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The Honorable Encil Bailey
Legislativa Auditor

State Capitol -~ Main Unit
Charleston, West Virginia

8ir:

In compliance with your instructions and the provisions of
Article 2, Chapter 4, Code of West Virginia, as amended,
Mr, John T. Pavis was assigned to audit the Upward Bound -
Speclal Veterans Program at West Virginia Institute of
Technology.

This audit covers the peried September 11, 1972 through
June 30, 1976. The results of the examination are sat forth
on tha following pages of this audit.

Respectfully submitted,

A SRl )

ames R, Blake, Supervisor
Postaudit Division
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West Virginia Institute of Technologx

Montgomery, West Virginia

Report of Audit
Upward Bound - Spacial Vaterans Program

U.S. Office of Education Vendor Number: 00 3825

For the Period Septamber 11, 1972 -~ June 30, 1976

Part I - Introduction

An audit has been made of the Upward Bound - Spacial Veterans Program at West
Virginia Institute of Technology, Montgomery, West Virginia, for the period
September 11, 1972 through June 30, 1976. The objectivas of the sudit were
to determine whether the college had established and followed:

1. Systems of intermal control, accounting and reporting, and had exercised
proper controls in the operation of and accounting for funds providad
for the program.

2. Policlas and proceduras which provide that Upward Bound - Special
Veterans Program funds be axpendad in accordance with the terms of the
applicable acts, Dapartment of Health, Education, and Welfare program
guidelinas and grant conditioms.

3. A control and evaluation system intendad to monitor and evaluate the
project to determine if its objectives are met.

.. The Upward Bound - Special Vetarans Program is authorized under the Highar
Education Act of 1965 (P.L. 89~329), as amended. The program was started at
West Virginia Institute of Technology om September 11, 1972. The program was
adminigtered by Director Sylvester R. Brewn, under the supervision of Ms.
Patricia A. Urbas, Coordinater of Trio Programs; and the college's chief fisecal
officer is Mr., James L. Duncan, Comptroller and Business Manager.

During the period of this audit, September 11, 1972 through Jume 30, 1976,
federal funds exzpended under the Upward Bound - Spacial Vetarans Program
totaled $253,027,88,

Part II - Righlights of Audit Results

The audit disclosed that West Virginia Institute of Technology had generally
administered tha Upward Bound - Speclal Veterans Program in a satisfactory
manner, and In accordance with Department of Health, Education, arnd Welfare
(PHEW) federal regulations and directives pertaining to the program.

Part IIT - Finanecial

Auditor's Report on Financilal Statemsnts

An examination has been made of the balenca sheet of the Upward Bound ~

Special Vaterans Program at West Virginia Institute of Technology, as of June ao,
1976, and the related statements of incoms and expense and fund balance for the
period September 11, 1972 through June 30, 1976. (See Exhibits A through E.)

The examination was made in accordance with generally accepted auditing standards,
and in accordance with instructions from the Legislative Auditer's Office,



State of West Virginia, and included such tests of the accounting records and
such other auditing procedures as wers considered necessary in the circumstancas.

In the auditor's opinion the esbove mentioned financial statements present falrly
the financial position of the Upward Bound - Speclal Veterans Program at Weat
Virginia Institute of Technology, and the results of its operations for the
period September 11, 1972 through June 30, 1976, in conformity with generally
accepted accounting prineiples.

Part IV - Auditor's Conclusions on Internal Accounting and
Administrative Controls and Compliance Information

The auditor made a study of those internal accounting and administrative control
procedures at West Virginia Institute of Technology, during the perlod September 11
1972 through June 30, 1976, which were considered relevant to the adminigtration
of the Upward Bound - Special Veterans Program under instructions and guidelines
previded by DHEW,

The objective of internal accounting controls is to provide reasonable, but not
ebsolute, assurance as to the safeguarding of assets against loss from upautho-
rized uae or disposition, and the reliability of financial records for preparing
financial statements and maintaining aceountability for assets. The comcept of
reasonable assurance recognizes that the cost of a system of internal centrola
should not exceed tha benefits derived and also racognizes that the avaluation
of these factors necessarily requires estimates and judgments by management,

There are inherent limitatioms that should be recognized in considering the poten-
tial effectivenass of any system of internal controls. In the performance of

most control procedures, errors can result from misunderstanding of instructions,
mistakes of judgment, carelessness, or other personal factors. Control procedures
whose effectivenass depands upon segregation of duties can be circumvented by
cellusion. Similarly, control procedures can be clrcumvented intentionally by
management with respact to the estimates and judgments required in the preparation
of financial statements, Further, projection of any evaluation of intermal
controls te future perlods is subjact to the risk that the procedures may becoma
inadequata because of changas in conditions, and that the degree of compliance
with the procedures may deteriorate.

Based on the study made, which included tests of compliance with instructions
and guidelines provided by DHEW, the auditor bellaves West Virginie Institute

of Technolegy followad procedures which are adequate for proper administration
of . the Upward Bound ~ Special Vetarans Program for the period September 11, 1972
through June 30, 1976.

. Part ¥ — Exhibits

Included with this report as Exhibits A through E, are a balance shaet of the
Upward Bound - Spacial Veterans Program &s of June 30, 1976, and the related
statements of income and expense and fund balance for the period September 11,
1972 through June 30, 1976,



UFWARD BOUND ~ SPECIAL VETERANS PROGRAM

BALANCE SHEET
JUNE 30, 1976
As As
Reported Adjusted
Assets
Cash on Hand and in Depository 1/ 814,606.88  £14,404.88
Ligbilities and Fund Balance
Liabilities $ -0= $ -0-
Fund Balance 14,404.88 14,404,88
Total Liabilities and Fund Balance $814,404,88 814,404,88
1/ Returned to U.S. Office of Education Jamuary 3, 1978.
Exhibit A



UPWARD BOUND -~ SPECIAL VETERANS PROGRAM
STATEMENT OF INCOME AND EXPENSE AND FUND BALANCE

JULY 1, 1975 - JUNE 30, 1976

Incoms
Funds Provided by Fedaral Government

anses
Personnel Costs

Traval

Equipment and Supplies
Room and Board
Sarvices

Indirect Costs

Othar Costs

Total Expanses
Excess of Income Ovar Expenses

Fund Balance July 1, 1975

Fund Balance June 30, 1976

As
Reported

$48,738,21

§39,773.71
887.91
1,019,37
4,216,04
599,00
2,954,05
761.45

$50,211.53
($ 1,473.32)

15,878.20

814,504, 88

Exhibit B

Adjusted
$48,738.21

$39,773.71
887.91
1,019.37
4,216.04
599,00
2,954.05
—_761.45

$50,211,53
(8 1,473.32)

15,878,20

814,404,688



UPWARD BOUND - SPECTAL VETERANS PROGRAM

STATEMENT OF INCOME AND EXPENSE AND FUND BALANCE'

JULY 1, 1974 - JUNE 30, 1975

Income
Funds Provided by Government

Federal Funds Transferad from Fiscal Year 1974

Total Income

Eg%enses
otal Perseonnel Costs

Travel

Consumable Supplies
Roem and Board
Tultion

Sarvices

Indirect Costs

Total Expanses
Excass of Income Over Expensas

Fund Balance July 1, 1974

Fund Balanca June 30, 1975

As
Raeported

$59,694,55
2,268.61

61,963,16

$48,827.10
8%3,59
578.65
5,176.,99
481,25
1,278,26

3,254,00

$60,489.84

$ 1,473.32

14,404.88

815.878.20

Exhibit C

As
Adiusted

$59,694,55
2,268.61

61,963.16

$48,827,.10
893.59
578.65
5,176.99
481.25
1,278.26

3,254,00

$60,489.84
$ 1,473.32

14,404.88

§12,878.20



UFWARD BOUND -~ SPECIAL VETERANS PROGRAM

STATEMENT OF INCOME AND EXPENSE AND FUND BALANCE

SEPTEMBER 11, 1973 ~ JUNE 30, 1974

Incomea
Funds. Provided by Govarnment

Fedaral Funds Tranferred to Fiscal Year 1975

Total Incoms

Expanses
Total Personnel Costa
Traval
Room and Board
Tuition
Other Coats
Indirect Costs

Total Expeuses
Excess of Income Ovar Expensaes

Fund Balance September 11, 1973

Fund Balance June 30, 1874

1/  Amounts rounded to nearest dollar.

As
Reported

$69,000.00
(2,268.61)

66, 731,39

$55,099.00
719.00
3,621,00
671.00
1,676,00

4,945,00

866,731,00 1/

$ -0-

14,404,88

$16,406.88

Exhibit D

Ag
Adjustaed

$69,000.00
_(2,268.81)

66,731,39

$55,098.07
719.37
3,621.55
670.80
1,676.60

4,945.00

$66,731.39
$ ~0-

14,404,88

814.404.68



UPWARD BOUND - SPECIAL VETERANS PROGRAM
STATEMENT OF INCOME AND EXPENSE AND FUND BALANCE
SEPTEMBER 11, 1972 - SEPTEMBER 10, 1973

As Ag
Reported Adjusted
Incoms

Funds Provided by Government $96,000.00 $90,000,00

Expensas
Salaries and Wages $55,719.00 855,71%.00
Fringe Benefits 5,556,22 5,556.22
Consultant 665,00 665,00
Travel 1,656.26 1,656.26
Equipment 1,441.99 1,541,99
Room and Board 4,440.43 4,440,43
Consumable Supplies 2,248,17 2,248.17
Tuition 548,00 545,00
Othar Cosats 1,879.05 1,879,05
Indirect Costs 1, 440,00 1,440,00
Total Expenses $75,595,12 $75,595.12
Excess of Income Over Expenses $14,404,88 $14,404.88
Fund Balance September 11, 1972 =0= o
Fund Balance September 10, 1973 $14,404.88 314,404 .88

Exhibit E



STATE OF WEST VIRGINIA
OFFICE OF LEGLSLATIVE AUDITOR, TO WIT:

I, Encil Bailay, Legislative Auditor, do heraby
certify that the report of audit appended hareto was mada
under my direction and supervision, under the prewvisions of
Article 2, Chapter 4, Cede of West Virginia, as amended, and
that the same 18 a true and correct copy of said report.

Glven under my hand this day of

| 1-97'9.

ﬁ?i;;,b4aﬁxi_ /;Sfﬂh~:2L41\I,

Encil Bailey, Leglslative Atlditor

Copy forwarded to the Commissioner of the Department
of Finance and Administration to be filed as a public record.
Copiles forwarded to the U.S. Department of Health, Educatiom,
and Welfare; West Virginia Institute of Taechnology; West
Virginia Board of Regents; Attorumey Gemaral; Governor; and Stata

Auditor,



