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I Spea-ker Thompson, Cochair, FesidedI
1. ADDrovsl of lli|rutesl-

I Upon motion by President Tomblin, properly adopte4 the minut€s of the septembsr 16,

a 
2009, meeting were approved

I z. copmittee Repo rts/Req ugts:

I
I P8rks, Recr€atioo atrd Natural Resources Subcommitte€ - President ToEblln

I Upon motion by PrBident Tomblin, properly adopte4 the exp€nse rei4bursement for

I members for site visitations to lfuwks Nest Rcsoft State Parh Babcock Stale Park, Camifex Ferry
Battlefield State Park and New River come Nalionsl River on October I 8, I 9 and 20, 2009, was

I approved

I
3. Lottelv. General Revooue Reporb and Unemploynent Compensatiou Trqst Fund

II Distribrtred !o msmbels ofthe coEmittee were the following: Louery coDmissiotr reports
' for the month ended August 31,2009; General Reveoue Fuod repot for the month ended Septenber

I :0, 2009; and &e Unimploynent compensarion Trust Fund Fport as of August 3i, 2009.
! Distributed with each ofthe reports were an amlysis and a summary ofrhe repors.

) + PEIA- BRIM apd CHIP Reportsl-
. fu following BRIM repofls were distributcd: An unaudited bslsnc€ sheet and unzudited

I income starement for the period ending August 31,2009. Donna Lipscomb said the inveshsnt
- income for the firs:t two mouths is up from last year.

I
I Th" following reports fiom CHIP were distributed: A leport ofeDrollnent for Ssp[ember
- 2009 atrd fils.ncial star€ments for period ending Awust 3 I , 2009. DoDna Lipscomb said the trend

1 is up about l7o from last year and the WV Council of Chuches and wv Alliance for susainable

I fbmilies won a federal gmnt for $330,000 over two years for ow€ach !o idetrtiry elgible children



-
I The following Eoqthly PELA repors rere distributed: Montb.ly ManageEent Report and
- Prescriptioo Drug Repon for August 2009. Donna Lipscomb said PEIA is running 5% higher than

1 last year in medical pay to ctaims and the prescription clairDs are 8.75% higher. Ted Chealhan,

I PEIA Dircctor, presented alternative scenarios for dealing with OPEB liabilities.

I 5. R€al trstlto Report. Depsrtment ofAdEilbtr8tiort 

-

I
A le€sing report for Septenber 1, 2009, thrcugh S€ptember 30, 2009, was disEibuted.

t
I C DepartEents of H€alth end Eumar RBourres (DHIIR) Morthly Reportg

I A Medicaid report dated Octobq 2009 was dishibuted. Request was made to Fovide the
! committee with the disallo*ance leuer on the Perdue-Pbarma la*suit. The comminee is also to

be provided with infonnation about how long penons arc otr the 'wait lisf for the aged and disabled

| 'naiter.I
- 7. Mo[thlv Report on the Pharmaceudcal Cost Marasement Councilt-I fte final Pharmaceutical Cost Managemeut Council Malagemeut Council rcport was

.li er'i h, ra.lI *-**'
I & lnvestmelt Maragement Board

t
il A lrveshent Managemert Bosrd report dated August 31,2009, was distributed. Cmig
- Sla"ghter, Executive DirEclor, said things are looking good and firuds are going up.

I
| 9. Workers' Compensadon

I A Worker:' Compensatio! rcport datd October 15,2009, was dishibuted. Bill Kenny,

! oeputy tnsurance Commissioner said he will have an audited statement by the next month.

f 10. Board ofTreasurv Investnentr Reoort Disfibudon
;-

A Boerd ofTreasury Irrvesunents Report dated August 2009 ' "s 
di$ributedtI tt. Other Business

I Otenviue State College lss€r'Puchase Contract for Student Housing \ras disEibued.

I 
The meeting was adjoumed-
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WEST VIRGIIIIA LEGISLATIJRE
Oficz of the Legislative Audilor

Budget DMston
Butdbtg I, Room 3I+W6t mng
I9lN Kqaawhq Rtetl Eqsl
Chotl6tor4 Wl', 2530t0590 , 3M3474870

December 7. 2@9

Erecutlve Sumnary oflotory; Unemptoyment, General Rwcnue rrd State Roarl Xtrd
Roprb to Joht Commltteo

Lottory Cornnftgion as of O@bor 31, ?IXD :
App€{s to be in good conditioa Gross pofit fortbe fir$ qu8ter offiscat year 2@}2010 \ras
62ff/o lower fhgn for fifcal y€ar 200&2@.

G€nolal Rw€nue FInd as of Novonber30,2flD:
Collwtioas were t 99.05% of the y€dly €sinato as of November 30, 2(D9. (FY 2mF2010)

State Road Fuld ar ol November 30, 2fl19:
Fuod cotlections were d 94.36o/oof ttu.y(trly estince. (FY 20S.2010)

Une.nployment Compenssdon Trust a! of o@ber 31, 2lXIl:
Regutar benefits paid July - October of fircal y€6 20 I 0 were $ 74 ni ion more tbm in fiscal
year 2009. Total rwenues July - October offiscal 2010 wtre$ 93J milliou more thm in 2009.

JoiA Commilbe on Government and Finance
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WEST YIRGIIIIA LEGISLATIJRE
Olfue of the Legislative Aadlror

, iM3174870

II
aI
1 Nowmber l| 2@9I
I Erecutivo Smmary of lottory, Unemployment, Gernerat Rcrenue and Stato Road Fmda Report! to Joht Coomtft€o

I t oftorf Co|nrnfudor 83 of Serptsmb€r 30,2(89 :r Appeas !o be in good cuditioa. Gross poft for the firc quaE of ffscal yE€r 2@$2010 war

I 
5.89olo loter than for 6scal y€8 200E-20@.

I Geno|iBl Rs€nu€ FuDd as ofoctobsr3l,21109:

t ColledioDs w€re al 98.64% of the yerly e*aimce as of October 31,2@9. (FY 2009-2010)

! atn * Fund aE of odobor 3L 2009:

I Fund collegtions w€re at 983P/o of rln yearly estinoe. (FY 2@9-2010)

I
Unemploymont Compol|setlon Trut or of $pt€mb€r 30, 2Up:

f Regulr bmefits paid in the ft$ qurt€r of fiscal yta 20 I 0 wrre $ 59.6 million nore thrc in
| fircal yec 2@9. Total rev€nu€s fql tho firs quartenof20t0 were g ?3.5 milion more rhqn in

2009.
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ffice of the Legisldve Auditor

Budget DMslon
Btt dlng I, Room 314-W6t Wlng
1900 K&ttaurha Rted Eos,
charlaau wy 2530r0s90 , 30+474870

MEMORANDT]M

To: Honorable Senate Presldent Tomblln
Honorable House of Del-egates Spsaker Thompson
Honorable Merobgrs of the Jolnt Comlttee on Government and
Flnanc6

From: Ellon Clark, Cpa ZU
Dlrector Budget Dlvl-ston
l,eglsLatlve Audltorr s Offlce

Datg: Decenber 4, 2009

Re: Revlow of liest Vlrglnla tottery Financlaf Infornatlon
As of October 31,, 2OO9 (FY 2010)

We parforned an analysls of the Stataloent of Revenues. Expenaes
and Retalned Earnlngs for the flrst four months of flscal year
2OO9-201,O from loonth]y uraudlted flnanclal reports furnlshed to
our offico by the West Vtrglnla Lot.tery CoulissLon. The resultg
are as follolrs:

Iottea,f' nsv@Drreg:

Groae fottery revenuea are recalpts fron on-1lne gaEesr lnstant
ga&es, tabl-e ganes and v.ldeo Lottsry. These gross recelpts
total-ed $ 473,505,000.00 for ,ful-y - Octobe.r of flscal year 2010.
Table gae6s accountod for 911 nlllIon of thls tota.l. Hlstorlc
Resort Hotel vldeo lottery and tab1e gajtes enacted ln 2009
accounted for slxty thousand of this total. Thege grogs recelpts
were S 504,912,000.00 for the 6ame nonths of the precsdlng ftscaf
year' 2008-2009. Grosa lottery revenue is down by 6.22E fron the
precedlng flscal year. Thls nurtter does not lnclude co@lsslon

Lottery
Joint Committee on Goveramcnt and Finance
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t tottery contlnu€d

and prlze deductlons. Gross profit (Gtosa rgvenueg r0lnug
I cormlsslons and prlze costs) for JuIy - October 2009 was
a 9202,427,000.00, for tho prevlous fiscal year It rag

$215'943,000.00. Expressod as a percentage, gross proflt ls 5.268
I lower for f1scal year 2010 than for ftscal- year 2009.
I

I qtalatLng lacrEe:
t

operat.lng lncone was $ 195,149,000,00 for .tuly - october 2009.
I For the precedlng July- October lt was I 20I,L07,000.00. Thls
I was a decrease of 6.232,. After addltlons and subtractlons of

non-operatlng income and expenses, dlatributlons to the state
I were $792,462,000.00 for July- October 2009.
I
I ol'.oti",S l:.a.asf€t6 t6 tbo Stato of l!6st Vl,tgi.aj.a3
,l

A total- of $792,462,000.00 has been accrued to the state of West
. Vlrginla for flscaf year 2009-20L0. Thls ls on an accrual basls
I and nay not correspond to the actual cash tranafers nade durlngE the same tlme pertod. ( Amounts oired to tha dlffsrent accounts

^ 
accordlng to the Lottery Act are calculated l0onthly and accrued

I to the state; actual cash transfers are often nad€ baged upon
a actual cash f.low needs of the day-to-day operatlon of the

Lottery. )Ia A schedule of cash transfers foLl-oirs:

Bureau of Senior Servlces $ 41, 661,000.00

CoEmun1ty and techn.lcal
college

-0-

Departnent of Education $ 25, o t 9, ooo. oo

Llbrary ConmLsslon $ 8,156,000.00
Hlgher Educatlon-CentraJ-
offlce

I L0,138,000.00

Tourlsrn I 5, 542. 000.00

Department of Naturaf
Regources

I 2, 513, oo 0.00

t
t
I
I
t
I
I
I

Lottery
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Lottery contlnued

Hlstorlc Resolt Hotel- Dlatributions -0-

veterans Instant Ticket Fund 157,000.00

TabLe Ganes State Debt Reductlon E\.md 5,947,000.00

RACETRACK VIDEO LOTTERY
TRANSIERS:

Dlvision of Culture and
Hlstory

I 4,28 4, 000. 0 0

Departeent of Educatlon and
Arta

I 868,000.00

State Bulldlng Corudsslon $ 4,000,000.00

School Bulldlng Authorlty $ 7,200,000.00

SI'B|IOEAI. BT'DGEIERf TTEUS'FERS 9109,381,000.00

ELoa€B Ebld
General Purpose Ellnd 5,687,000.00

Econonlc Development Fund ?, 600 i 0 0 0.00

Excess Lottery surplus -0-
Education lroprovenent F\nd 4,000,000.00

WV Infrastructure Councll Etnd -0-
Higher Educatlon lraprovenent
!unct

29,000,000.00

State Park Improvenent Furd -0-
Refundable credit 719,000.00

School- Bulldlng Authority 4,283,000.00

TOTA.L EXCESS TOTTERY EUND 9s1,289,000.00

tottery
Page -3-
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* CA-SH BASIS

Total Accrued .Last FY 2009: 202,184,000.00
Total Caah Dlstr{butlons July-,June : L88,380,000.00
Applled ro FY 2009: 188,380,000.00
Total Applied to EY 201-0 -0-
Accrued for FY 2009 as of Oct 31 13,804,000.00
Accrued for FY 2010 as of oct 31 792,462,000.00

fourlsn Pronotlon Fund L.3758 93,646,000.00

Developnent office Promo Elrd $994,000.00

Research Challenge Fund .58 $1,326,000.00

Capitol Renovatlon and
flqprovenent Furd .58758

$1,823,000.00

Parklng carage E\ind .0625E $166,000.00

Parklng Garage Ftrd 1E 9s00,000.00
Cul-tural Facllltles and Cap.
Resources Furd .5&

9980,000.00

Capltol- Doroe
fmprovenent.s

& Cap.
Fund .58

91. 171, 000.00

Workers Conpengatlon Debt
Reductlon E\nd 7E

$11,000,000.00

SUBFOBIT VIDEO IOTINT
IRENSAERS:

921, 606, OO0. oo

loraJ- lRaagFERrt r9188,380,000.00

Lottery
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Je Mandrin Itr
Govecnsr

John C MusgmYe
Direrfc

MEMORANIIUM

TO: Joid Conmitee o! Govdledldd Filmoe

FRoM: rohrqr\,tusstdv€, **, fiX"Cn"r"* U'W"/-h*
RE Ilfdly Ropot or Locery Oporrions

MqDrh EBdiDg Oolobrr 3 t, 2009

DATE: Novtrnbc 20,2009

This rEDqrt of fro f.sEqy op€rEdols ib provtd€d plr!trd to tb9 $e Lottfiy Agt

Iiir&irl sttu€fB of thg lrt&y for &s Elrrt eddiog OqDb€r 31, 2m9 6e eched. Ioacy twoqe, whic,h

includes on .llng inrru, yldfo Iffit sal€s 6d tablo g@!€, r|/rs $1 I ?,421'00 fur thg rDotrh of OclDber.

TEDsfus of lonery rsv@rls loblitrg $40,4641ts r:ado ftr tlp notfr ofOaobq to the deskted ffi Egsld€
psl gouse BiIl 2010, veEtran3 h$6r Tio&d fm4 Rao*a* vidEo Loery Ast (52922A-10] ud &e
Ralstack Tablo G@!o A(E*22Cn).Tha Md t€lsfdred ro qrh sglory is Bbtwrr id Not€ l0 oa PagB
17 sld t8 of 6e e.h€d finanqlal srFrtr€ftq.

The lw|bsr of taditionat Ead liEited fttaltets sqtit€ or qfoqbb€r3l,2009 vas 1J60 ed 1,510 rcsp€ltieoty.

A listiDg db9 naE€s ard dloEDb of Fb€ etmelB hrB b€@ FovidEd to t&r cb& of tho so6, tfie clgrk of
the Houlg and Legiddvg S6eic!6,

Ifldy Bgmbsr oftlF Comdttss has quesdoor comoming fie losery, ploaso cal 89. Also if ery ElEobq8 of$e
L€gis&ffi€ wirh to visit &e LotIEry offie€e, I wDuld be pleasod to shsw them oDr froilbies @d dlsqrsg &o
Lc'tIEry with th€o.

Jgvltd
Athlhrot

pc: It@sablg Joe ?YImchiE III
Vhgfl T, Holtos, Cablfft S,€(.E{'ry - DEpL of Rse€uB
John P6d[q Tr€ar|rlsr
Ol€! E. GslnEr [t Audnor
MaEb{s ofthe Wos tfrginia Irttgry CotrebsioD

I
f,,otr".y ettuo-*t osaobor 2fir9 Fh8rdaklA'ww'wvlotlely com

I
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WEgf YIRGIN-IA LOTITRY- ^
NOTES TO FII{ANCIAL STATSIIdENTS

-unudited-

NOTE 1 . LEGISI,ATIVE ENA TMSNT

The W€rt \rtrgiDra I'.ou!ry (Lotery-) rms eobliord bv dt? $9 fd:!y' t*(Act) !o!8€d Atdl 13' 1985'

erdch .,€@dssF€oirl no,a m*u,'*'ffiiIiffi Tq "st*-tgpiy*1 PJg,ot*
Act e/as tD €sfrsblirh ad iopreoru 

" 
*reiffiJ-fr*y urdec ths qerrisim of.a go tour oormryol

(cotrnftsr@) and a dile{tot. rne c-lt$i *o"icic of sovd rr@bers gdthe Dir€dot d€ apPoulqr

bv tle ooveBsr. Uldor ixs Aor' * *#i1#*f*-.:""alo PoxlEas aod th€ dutt to e&blllh nnlt for

3"ffi;&;;;".r*fr '*"_-*1ffiq51ffij#"*.trdpffi ffi"ffi #*ffi#Jffiffir$ffiiG.'mu ea Fovrdrs rhd 6nrriEun aouar aieraso

of 45% of te grose @orr!! Ecerv{ t tTfflffi';;*;-fi"'ftd ftt prizas eid Elso olsvides hr

c€fieiq liffctos od s,q€Dses !€c€€ssry;t w#; eld sfuinisrdion 
-of 

dre lpr€ry' Tq the ffi
avail'blc, rcllriuiu !a p.n 

" 
tu t to fftiffi'il'tn9 stlo 

"t 
WgygiXia Ar trt Srde is able b

lmpose b wil over tie Ltlgry, tlB Lottirl| is 
"onsiderod 

a oooporrol ud-of the stde grd tt8 finmcirl

sr,ideo E€ pes€rdld t t'1" ,ttetnt"itiili nt-o"i re;ort of &o s*sro as a bkaded prcpreuv

fud coropoaom uait

NOTT 2. SUT'$TARY OF SIGNIFICANT ACGOI'NTING POI,I@S-

A arnoay ofthe eignificac accoucing polide ofthe LotFy il preevud below'

trffiffi#tr#ffi"iGrt reroe!ilioa or*.nu. *hrn *F-i-."p.dfu "fr*
incused. tu e@fftd bv *".**t%;ttdft-s*dtd"^ Fs* (9TB) staroEmr No' 20'

"Accotstim @d lwol RsPortu'g 61iA"t*y:rt"'at ota oda Go'tuwwnal War 'Ihd use

hoDrtet@v Fud a@tflr'g," tb€ bdl'h;";;i ti * to"p r't-tl"l Aocordiry s'tqndads BoEd

GAg) sutemetis -d frt?*rai-t ditd;ft* Ii;t*il:o' igts ttl* trt GAsE sF oificaliv adopt

ioch fj$E woed or t@rFetdio6'

The Lorery ir hcluded h the s@'8 b€sic Ermcisl rt@sJlts 
-as 

a plopri€dsry.find dd buria€gs tyle

actvitv usire the aooruat u"eto or *ffi'ffi"i'"tGtff+;F'gs€;do! h 6€s fit'aoiEl

dsrends as s,ap€ctal pupos€ g""tmhffig"d it b*l'*t typo ainitiu+ them mav bs diftlenc€s itr

Dreeffi! of mounls ,uporta ro too'H#fitffi* 
^o 

td b€sic fne'rclal srcm@ls of &e ste 88

i nsUt of nqiot ma ae.rntoim.

ndE oF EstDrATas - The pr€Fd8rion oftbs f,lsrctal statcneob in codorEity-wit acsoBdng plisoipt€s

gnerrally ecce,pted h &s UDIed sre-"t a-t"f* rcqulE'3 luryqEdd I tF t*"t" estiE@ 8Id

daveloo ase@ldoE8 dld af"c u. *od rsffifr-'-ifru run"ia imto ed rBrdd l1ot'6 ro toancial

"trt"-i"t 
,ltiul *uttt could dlff€r from ru@agemiot's esidd&

l**ry *t October 2fi 19 trInanctste
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WEST VIRGINIA I,OTTRY
NOIEII TO FINANCIAL STATEMD{T3

-Ursudltrd-

NOIS 2 - srlUlvtaRY OF SIGNIFICANT ACCIUNTNG P()LICIF.SI (conttnlsrl

LoTTIRY GAME OPmaTIONE - The Sje$ VttPlds Lotbry dsiv€s lts rvedu€s t@ foq b6!ic tyFe8 of
lotEry gme& iMo, on-nof. Ytd€o typs gmEq ad obld gEcss. 'Ibe Lot6y dsYelops drltiple gEno

U,r"l" ila prbe suci".s to comptv wi& it eubling logirlcio!, itrchdhg agraao mual miuirm prla
proridmg Alt toded t€tafletr8 aod agFtrs oodlPlisea pru$ty of grw*y ed cdjmkd3€ fiEo 8s!ca rs

iho Fh6ry dtsffildo! chmel br trutlut ard online lothy ssles to tbe SE|Eul F buc"

Thg tott*y bas codr8rtid wiah I prtests v€ador tg tuddcirF, disib!9' Ed Fot'tde dcds Proo€ssiD8-
qppon tn ioml nA olt.lills 8@;r' Urder fr€ te@r of tbs agreenrqfi' &e l4n6y Pays I perr€dge of
gos rwales o goss profits ftr tho prwing and nolt&cbre of &e gBng&

Revouo ftc,m lnoat gggs ls reoogdzed when g"-e ttckets ss sold to tho raatlgrE ed &e nlded Prize
€r(Pdle ls recuded bqsEd o the sperifio grne P!i@ rucnua llort ticl(tr ssl€s atd rslded Flzes do lot
include the Ehe of t!€ playa lsoed ftr rho gposo of inctoslng tho odds of witdiug a Fir!.

Srl€s of on-liDe loery dc.kea aro nsde by lia€osed 8g€t(3 !0 te plbEo wih fre !!€ of onpqte8ized
temhale On-lilo ga;os holudo POWERIi,{LI,@, a nul{*bto Jackpof' g@q HOT I0TT@' I mdti-
stotE 'lotlo' g[n€i Cssb25 futto" gBrnq Ddily 3 srd 4 "nubertr gErl6s; dd Tlavgl a dally *eno' qFmg'

Rev€ns€ is rEoogrirEd wblo the ageld setls lhs tickeb to the Publia kb erpo.€ ls recogalzed on fre basiE

of artust drasring r8sutts,

comi.sions Er! paid to lrrtaut gamo rotailecs aod oa-Ile aget6 d &e rE& gfsoveo prrc€oi ofgross 8al€8- A
poltio[ of tro comn'i.<ioo trot !o exr€sd ons sod ole qumer Pen€f of gros sles ryy F P"td ftg
rslcl'l'."d trlzE loolrEy& Tb3 @ounr p8,id fiottr uoolsilud Fizs Emetr k orcdiEd EgEind pris oost$- I!
edditiorL riiailqs md sgrqts qe Faid Dsf@d b@!B hodivls tld lncluds pdzc thflBs on rilBitrg ticLsls

thry rold ad a dcket ceehing brnus oa wldg dcke6 SEy c€dt. on u wlekly besis' rstBilers 8d sgEcG

musr rE@ii moud! &r€ to ttl9 Lotlry. Re&.fl€f,s Esy sot t€ sbto to odef additloiEl i!8@ tiokeno ifpoymcr
hag not h.€a Eade fo! tto ptevious brAing @o4 wHle Eq sgqds @'liir teEr'lnal rEsJ' be r6dslEd i!3stiw
if pryraem ir aot reooivod sach we€k- No cno retsfl€r or sgEnt rcco!6 fd 8 slgnifiosd aaourd of$o
Lofo;ly's sales d 8oc4ul6 r€colvablg, Inrcmlosly qrEdit lw have beeo uooht ad no alloqqcs ftr
douttful accord rEEehmble is considerEd mceesdy.

Rlpe(ork yideo lffiy ie e solf-qctivdd Ytdso vt[sto! of lotffiy gElle& TbB b@d{Fs6cd gEa€€ sllqw e

plsF! b plBrs bd ft( ftE qhamo to he Eg/EdEd cr€dits sftioh 0ao ei&eE bo lEdE@ed ftr crsh or be !€pq/ed
;s ;dditi6"l bfi. Tbe ooiE operded garus allow a pltlrr o ruo ooinr, ErEr", or tokGtr o pl8!e bc6 fqr
th9 ch@re to rscstve ooin orokeo awadl wbtch dav be rsdeoE€d fqr ca$ or used for r€PlEy itr tbe coin
opslEed g@Es. The rsc€Eark vid€o lotrory g@e8' pd4 su!:tq€s ds desigued to aaad prizes, or ctrdiB d
a ciputara rae oforal b€t3 pla/s4 @d prlzc e|polse ir D€fird 'gdn.t total vtdeo oFdite plet d Tlplpttsty
recogrizeo ar raceiuok !id; loddy rov€nuc 'gross teiEitrdl irlloEE" eqtdvaldr b 8[ wagptq src of rsled
Fiz6$ Anoud r€q[ted by std.de to be pstd to the privuo and lol govemem e"thes ao rplortd as

ooBtdsslon& Racstdck vldeo lotbry l6gisldiou hAe osblisbrd spocbc rcqutaems for racstsaok Yid€o

lotlrry end iEposcd c€ttah Igsictiorl8 liEifiDg the ltc€dsiag for opodo of rac€balk vtdco lottory
gamgs to hqse and dog ncorzckr in West Vllgld4 Ebj€otto l@l cotE y EleodoDs p€tniEing the stno.
Tho legi8ldiotr fi-dher dipul@s fie dslb ion of rcveluer ton racstdrk vldeo loth:ly 8Bmes, ood

requiree auy lic.oeed Eecsck tD bo r€sFDliblE for gcqldrirlg dro neoo€say equipmem md beodng tls risk
aslocirted witb thp clsb of op€rafing sad md$dng ths g@€&

l-*ry **t Octob€r AX|9 F'lnanchls
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'ursrdlred'

Ir t{ort z - suttnvraRv oF SIGNTFICANT accouNTING PorrcrEs (colhued)

I t-r"u vid€o lousy is aibo a self-8lthGd YidEo Yellim of tostry gsln6s' rrhich qqe fist PI8!Ed h
! 

"p.d-';ileo;;il 
2.00r, ro*t}to fi-rrca fi.-"or ret"il* ere"" rceicd for addt mureoaed 1le

- g8nr€ ellqw s pfv., to ,* "*6-to pl'r€ U*t 6r th€.ch'm lo receree 
lE€ ssgr€s g vorchT wFch E y

t fu teacarrea fin i""t. ru ritrt a"ra; rouy g'-*' prizs stufitres @ desigltd to arvsrdlrizas' d s

I iip,GJ to. orloar tcto pl"v"g-J;;; exp# is fff'pd 'ea'njd 
tdl video oedru pbve{ 'fte Lotrv

" ;"gnj ; Iintea trac r"iltf til** "gi* Ecttdl ifit@o" €quiYsld to lll qtugs€' lut:f PtP
I prize* Anuo t"qui.a uy # . G-p"ff,ti **rt-lt* re refotd as oordruionr' Linied vido

I lo'&ry p€mir holdEs !r€ .b.nt ,*i,S[ il aquhilg oqdPn# 4d btadag the rirk asoiotl vith

the css ofopctding lho 8€0€&

I Tabl6 gmgs are loftrle E! €sch gane lavotvec colriaoratioa 6o possr:bility of a Fize' nd ttsir odwue is
r iurilhsd podoothft,lv ty 

"r'dfi-wuon 
ac conrron law of i9e* Vhelria tT l"tc Itd 11 ^ry*q

;. essedsl el;[eft of I l;Eei]'. Tabf€ gm€ ae the qslugiw ldmglbls iuelleoal pmpecty ot tne me or

I it; Vurgint"-- f"blt gtm.s'r.g;fi; G .ebliit"d spectEo rcquirwens fu tsblo eef,€s ?dd irryosed

I o€mein leetsictlory rhffoe tuT;ilog-ft" opeoaon'ot tble'gaoes to htrgg dd dog raocfarkr iB

\ W€s vtrginia, ortl'ec to rocer frcy eEotioro f,u"isng m oor"e' f'* t!ot*a!& lia@s€d as 6 8g@1of

I tlt-t*ff cfui*ooo " or*t VJ i'trgid; ttre d"$ uh"[ h8* tdtun rul€s of playft-eaob tablc

f eu" 't ;*;-*bloh Eud bs ipp;Yrd d rue Cordiedoa eI 
-weg€EB 

od pev'oEa of wiming wagen

ildf be i"ae aoooaing io thors'lil6 of liE ' Por thc pivllege of holdino e bble Edes lio€ole' tlEe i8

I Lcci€d a pdvileso sr ormtr#" 6oi;i;;h iit-d'" tdi;sd gmss iceipc bioe ope'diotr of wesc

I lrrgila'Loftd table g@ei a-oim t qui*a ty toltt to li ftaia to-prt*ac oa tel govcouem cutities

" ;A*Ed ;:co@idot!'. Tbe loddsd;; 65ds 'd!'!'t1* 
- 
lto disibndon of rov@rcs t@ wes

t virdre tane ffime& dd t d; tty ucmsd ladrgrk to bo rcspomfule ftf aoquidru the !€{€€sy

I uqofi;; -d b€uthg ttt rtuk &oci@d !'ith me cos of opqadrg €6d uskodlrg the gaoEs'

t Hisdc !€sod Iotqt g@es are a combhdiqu of sslf-egth/rrPd vidso loEffy ryF I *q ss sllt gtY
| ;hth;i;;;; fi.*r.d ruotio *ott lortt 

^t 
aueouo bv 6c wv codo' vidEo lotuie d tlr hi@tic

r€€q eE bodrd_o!€rd m" ,l"tlf"* 
" 
fa* o pf"* Ufo tr tle o!-c. !o ba seEd€d ctldiB wbich

I mffiH*lTfllf'"',ffffi:l#ffiffitrJffiffiffih'ff8t redeemcd for c{sh or ls€d for FPIay b the ooin cpecaod ganes'

I Th€ hirloric r€6ort video lcduy glmei' Prlze euftnes re dcoigaed o awerd urlz+ or credirg c a *ipulod
t 

"G "ri*r 
bsfji;rtv"+ -d dt:Gf;; "dtd 

6i'"t tttai"ld"o *tdib 
-Pl"vtd fte Ltuv rcco@es

. as histodo rt€oa lottqY r9vdlr€s:
I
U . VidEo lotby rse(dues colslrting of 'gloss terlDilal inc@o" egll}Ysltd b sll *"gE(s' lgt of I€l6Gd

plzns: and
a . Itrsbtic lgsolt bble sBta€s tsvEquos ooddiDg of a prirllogo ta of tbitty-frve P'8rsd of @ch

I lt*;';ta:,r*d g;tt,.c€i!6 ftteF oF€di; of WE t Vl€iiis rairry EblE goBa.

II

t *"y o**-t Octobor 2[Xtg Fhsrdalr 
8
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WEST VIR@{IA LOTIBY
rvores rb ruvlrrcnr grATmmffs

-Unanatletl-

NOIE 2 - SIIMMARY OT SIGNIFICANT ACCOUNTING POI,IC]IS (cotrduq€d)

Anorllls i€qEired W sEDIb ro be paid.lo 6c lrh8te ald.loosl g":gT-fl$- ee rsported 8s

oomilsioor. Tbs Lotety a.t * **o* li" Gudt*ta rpeci{c Fon9ro.rs for ldgmrio aoort vidco od

tablc ss6e lotErl€s dd tp*"o oot* ffiffiiriiiiii o" rit"q rt opet'a- gf Hsric rEsort

loFv ,,!-* in w€d vltEim4 *qi* " 
ffi;6 

*d"d;'-P*dfrg 
fr" s""ia Jte tcetuldotr frT ther

raiDtl@ tbc d'BEIbEr@ of rwEues ffi 'ruttil" t*t fdtmy rytc. 4 rEqtrics dy licacEd

hi;do .u6on to be rdporttr. r", ""q*ilfi' 
ffi;';;;;ffi uafug te rtl assodeted vim 6o

cffi of opotdiag and nrd(efug be g@!8'

caltE AND CASE EQulvAr,mfis - Corh rA caeh eqgivalem Flosrily.colrilt d iffie$-E@log &posits

H'if'il.Jffi;J.h;it**v t"eoeot @r9 *a ere tecord'd ar &h vahs

n{VENhOnY - Issdlory colsis of hsbllt gmc tick& gvdlsblB br Ele Do sPpvrd l'tely ldilefd end ir

cEI€d d co{c

oI,ER ASSEN - orbfi ss8t6 collirt ctlrl y of d€posns r€sided ftn prgrec of eroin l/tthi'stare

Lotery Associeim acdvhier.

CAPTTAL AstErs - The Lofietry lbes€s, Eder I cdi€l8ble oFc-eg l@se' itB!60€ md wErEUolrE ftttlities'

tilffi;d r*r*-w,li* "d*;ffi*d* qire# -osdo'"ttob! cecekble oF rtos

l€asr& Reftl co.F(dso for the yEsr-{odffi'-o*bt:i' zoog -a o{'pbet 3l' 2008 EPl6oxiEed

Ca8,6E4 Ed $a46,420, t€s@ivetY.

'IhE fncqy h4 sdoFd a policy of la?iblizbg @h qifr irdividusl mllb exceedhc $a5'000' Ttose

0rs6 itroluds lr€sshold hFov€oerll, ffiffiff-d ;;b"d tq'dln rt' conFlstd e$|tf "":
*lt*t"s,pip"A, omce f!.dlhhEp J rqdrsfi u€cesdy-to q{TY-tg=l gp'es' 8n cdnqr 4

*J o.i*tam ii *.pnc.a W 6e satghJ-lirc a'o6od usitrg lbt€s to td y€ar rrves'

CoMPENBATEL AISEN@ - The L&ry hes Ec'nEd $467'815 aod-trr7]'165 ofu.Juqs 30' 2009 dd 2004

resecrtiwlv, br ediBtaed oltgstiqt6 #tEay orisu h csdi{aiq witb c@pgtld sbsedr€s fu Y8!dio! d

&jonrvm race otemploveo prv. B4t&*;'lt;-il; {"au t1ry vasdio!' Toseffirtut
;;6il;i h"* i" .Gted ; ; *^';red o boefit m tonninciotr o! ttucd' tbl Lottery

pstapeJes L' n qeff Po$€tailolEetr bedsfits Pl6 (s€€ NorF ft'

NET AssEfi| - Not asds 8r€ Frcmrlld 6r r€sd@d' unl€slc{Ed ed hYesd iD osPitat sssE{s whid

r€presr[d tbe nlc book vsfut of 8[ plopefiy ard cq"tfE€d ofthe Lottlty'

oPERATTNG nEVINIIFI| AfD EtrENsrS - oper&g rsl€ou€| ed. arldses q propdsEt f@dr srcn aa

the tott€rv 4e rsv!@os md oprcs rt* rewit aoolroYiaiug sslir€s lrd podlcing end deliYdhg goodr

tffi,t*;'il*lhe;-J"* ft.lht I,@ 
"*ittd"td 

ff*' tr""id-s-""iy-ttry.9f lod*v canEs;

G;G'A6-ffii; o@ftsi"lq prL"-cos' otttr dircc!- cosls.of Forldi's lottdv gales' @,a

adtuidsdivo exP€osos. eu re".** J',G"es--ooi t*tiog Oi" atmtioo ate leporcd as louoptt*iDg

Ieved!€s tud etrp@se8-

flottery Attachmcrt O[fobsr 2&D Fhsnnlq|
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WESIT VIRGT\IA IOIABY
riom"i ro rnutr<tel srATEr[ElTs

-Unauilited-

NOTE 3 - CAIII AND cAsg EQUTVABNTS

trffi
Wed Vkgids's 8g9t! h ttrc StatE a nsrs'

A 8r@rry of 6e am$El on dopoait wl$ the we* vhgida D@d of riFasurt lfiedls (EfD is 8r

bUqw8 CE d$us8&):

tLtto/zoui ,r,J:oo faa t u4

Amor* ou &podt with ths ETI

CqiElAs6:
lfiatorlasl Cod

At June 30' 2009

Co!frootistr ltt
Progress $ '
IEPIovEo!3613 1,170
Pq#Fosd 1611l

$ 17'641

A({oddd
DsFsidon:

Octohq 31, 2009

_$_-E@.-
roo 30,2009

__t___29s4\-

Tho rfspogie wnh the Bfi aI€ Fofi offre shlg of We6l Y'lgida's colsoltrld lfirsfi-.e[t cqlh li4fdity pool

srd s; 6t BsFardBlt iaeutinalte es o op;6 ;; o;"**it'* IEv€rt$rot incoEe i5 9re-red to the

IptEry s t@s speciffed uy ttlB sTl bas€d;;he'fifLo or m a"pga qlintained h reldiqn m &e tobl

dEEBtE of 8tl stote ag€scie! p*o,p*c t tlu*;;;iloh-.ilL# oalOte o dre r'ot*v $ith ovErd&t

m,itcr.

NOTE 4- CAPITAT ASSTfI

A s'inmny of captEl ssEf aotivity br tno period oded ombtr 3l 
' 
20@ ir as fonows (b dnussrdr)

Elstrlost cost

4{ a"ob€t!l-209-

$-
I,170

1E746

J---nt-- $- $ 17916 _

I
I
I
t

IErtrovltr@
Eqr$pno€d

Hislotical Cost

At Jrne 30, 2009

$ 1,080
t32Ss

$ 1,108

13Jo4
$2r

649

s-

Edorical Cost

At Odob€r 31, Zno

$ 14J35 _!_-.ljp!z--

l-*ry **-*t october 20tD Fttrstrctsts

I

l0

$ 67l
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WESTYIRGINIA IOTAERY
NOTES TO FINAI{CIAL STATE&IETTS

-UtrArdt€d-

NOIE 5. PARIICIPAfiON IN TEE MULTI-STATE LOTTTRY

The Irtay ig a msab€a of &r Muld-$tats Id{llry (MIISL), ethich oPdrfies tbe seni-woekly
PoWERBAII,@ jacltpot lqfto gtme @d HOT LoTt@ guBo' ou behslf of lqticifiDg 6cs!e lotresie$ Frch
MU$L nsmbq sells garne rictroo through ib agd eod ttrrbs we€&ly wire trarrtrsa !o the MUSL in an

ltloud qlEivsbd to ts tobl pdz, lool 163, fis @outrt of ptijds w6 ir €8ch @. Ls€r Fizes sto Paid
dL€dly b tns widE(s b @ah EeDbsr lotlry. Tts prizo pool tu POWERBAI.L@, ed gOT LOffO@ ir
50olo of €aDh ea$df,g prsiod'o ealeq wi$r nintuuu jao@ lEveh. Rse€ou€s dEived ffm the Lotsy's
prtioipmion iE tho MUSL POVERBAII.@ jacl$ot gE ro ft! 6s aod sld y€r-todde Friode €6ded

oqtob€.31,2009 Eqs $3p13,127 @d $1&502,021 while rel8tcd plbe co513 fttr the sar0e P!8iod! wdr
$1J73,992 rnd S9,333,080. RsvetrFs dqived tun tho lpErfy's pqtic.ipdior iD tho HOT LOTTO@ gsoe
tu the nodr ed yee-tois p€dods !trd€d octqber 3 l, 2009 wEe $576J71 qd $2'618,457 while Fldtd
trizB cos forths se psriods wEe $289,030 snd gl3?53n.

MUSL plss 2% ofeacb POWERBALL@ &Eering p€dlod's sales i! ssp€cde pd:r9 r€s6rv€ tudr lbd servB Es

a conirgvncy rEs€(9e to prdbct the rerpecdve MUSL Plo&ct Goups fron utrorsa pdze liabilitias.
6Er!fly, tL6 Mttstl. Boad of Diresbrs lE6 plac€d I $75,@0,0@ lhlt on tho POWERBAU.@ ki,zo
Ressve Fl)'d md I $25,CJ0{,000 IEit or ths So1 Pdze REssrca F|l!d Th€sg f$ds cEn oD.ly be rl8€d d the
<itscreiou of the msprcive MIJSL PmdEt G@up. Olre the prird rsftree frlds o$€ed Sd dostglded limil,
the €xcess beeqnls p€ft of ttd psrdodsr piz8 lool Pda rBsqv€ flrld Eodq qE rsdEdable to MUSL
Plodnot GreEp Edbors if*ls MUSL dilb€Jds or, atra orc 1'wr, if a ueober leaves th! MUSL At Oatobd
31,2009 tio PoWERBAI.IO prL@ !€s€ro fied hrd I baleca of$108,153,316 sfshich the Lottery8 shsrE
wae $2J85,173. The Loffiy bas chargd sEoUG placsd ha ths trize ros{flE nBds b trb corB 08 tbE
Elsted sal$ bsvB occE€d.

NOIE 6 . RACEIRACX( VIDEO LOTTERY

Tft€ Racstalk Vid€a Lofiery ledsl8dq! sdpqlGd the di![riM@ of Iao*dlk yldeo lottEry rewruE$ Ttds
lagi.h'iotr bls been mddEd sitrcs ilcspd@ to lE$qre reveoro dicrhisn based m revequ9 b€trchDdq
Initisly, fur pells[t (40lo) of gross r*nlml rwenue is olocded 6r l@y a(ffiMive e@. Sitcy-slE
percflf (56010) of lct t -ln'I revetrllo Glols less 4olo) is ollocded ln lieu of oo!@tlsioDr to: the rsc.€t'acl6
(4Zo); odfi prlv@ qdti€s ossocied wih rh6 nolng induuy (17lo); ad fte local colllfy ard ltsricipal
govesmd @%d, The noabfog reverlrls (3470) of !3t br.hinsl rey€d[€ i5 qlloced fu dlstibdioa o Sb
ss s!€cifid in tbe R!.€{Iark vkleo Lotery Ac or rr.lbces[qtr Sab b[rdget, es dEscrib€d h fu Nob l0 b'ded

"Norcp€mtlfg Dtstibrdos to tbe St@ of West Vhghi!,"

'Ibe 6rs baclEld oscrn wheo the ornvd y€a n€c isEriosl lvvsulre meEb fts fissl yEar 1999 sc! tomilsl
rerreaue. The ool.Ed€s 8trd incorpqaea m"ntcipqliti€s splft 50/50 tbe hvo pe(r€or (27.) net tEEiral refleN$e.

'Ihe srcord bslcha* oocr.Es wheo thg clEEsa y@ gross termirEl r€veoBe r[€6 tttg fiscal yoa( 2001 glcs
tdnrlnrl rweoqi The folE p€scet (47o) is rc loDgsr alo@d for IoEery adainist&ive costs; inrc€ad thg
Stslc rec€ivo$ thfu fur dlsfiibni@ a, op€olffed by i€Eisldion or tb9 St6 budgd.

-Its fiml bsllhEDrk o€curs Ehfl 6. crffdt yEar trgt tlrrtrirEl rweBg me€b &6 frcal year 2001 !!d tgr4tlsl
rev@ue. At thl6 lqit a 10r% surchargo ir applled to lst tFdinal ise€BE wih 5elo of &g E[cttEge aloc@d
frr dirtihdon to th€ gtdc as speci8Bd by lcgislation or tho ffi budgot, aod 42% ofte strrEtdEF a ocdcd
to sglaate oqitBl rgirlyestEeE fwds ftE eaoh lic€nsod rar€taclg

L*.y ^***t o{rober 2oo9 lqDsr.rirr

I

ll
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WDST VIRGIITIIA LOTIERY
NqTES TO TIMNCIAL STATEI4UTfS

.Unsdid-

NOTE 6. RACETTACK VIDDO LC'IIT'RY (Codhtred)

Afts! dedlitioo of $e strc.heqe' 5trlo of lEt twrlml t€veorue 'u afbcma-F lisu of oomftsiotE to: tho

rsoe!"rl$ (42olo); otbtr Fi"e ,tdiE€s arsJ;'tln G t"tg UAcy (f lolo! 8d fue l@l couitv !!d

hcllpora!€d Ettoirilality golEdurdrs tzpu"f rii" tt-"u"g ia tuait"itt"err* (a57')- b slloddBd for

ffi* o tb Si" ;-tp*iE d l" d. iloets* vid€o-Lf,!(y Ac c. sbseoued s@ brdget' a5

doscdibd h NqtE 10. Anols too be.fril-t"tnc fitd isy b€ dietrlid m @"h racmck if

;iliG *i;;'dift *-ffi "ittno-ffitv 
frdrfr@s; dlEwlb 4o!!Ie acorndcd iq th€ h'l

rEvert to tp @ qc€a lotlE lgvEdre fl!|(L

Ths wv Larry, alotrg with 6s Rhodo Islrod end DelsetEe t@i€' pEticip@ itr-lltfti-JEisdici@l vidE

"ia- 
p* fu" on* ooft of to hc#os b ;f€r o Ui@ fogresivelryhg

;!* i6;,ili A€r@ aioru. rvtusr, t^"gu" tu p.g"oi* g*o 
^d 

abrIEFo €alh pddcirytd a MIyAP

cdfribnim fte of4% ofto mouc *agtfit-e nilriqy of riemok vtdeo lotary rgseuues for tbe nqrdn

erded Oclob€t 31,2009 md yea-todo bllowr CE thousd!)r

Ya6.to-De

Tdl drdb plqFd
(Hlts (Fins) wqr
Fllrdod@al qEdiB plEYEd

MWAP Cffiildo!3
Grw Mhd id.@!
AdnhlsEdir€ c(s
NdT€@oitEl llralt!
Lcls difibldotr to tgtdfr
Rr.€!!r& vldeo lgBery teveio!€ - -ffi-T -&

c a&767 $ 299't,r30

A$rtD

-ffi_.-,@'--- -ffi
#=rffi

I68t455
<er,@)

(453)

6qyt8

O6t (31,2qP Ysd.@D@

srdel.lrrE yFEd
Stb Ec€ss L@ry BsEmo FEd
Cdpfld Reisv@o! F@d
Tqi.rn ProBotid Fdd 1375%

Doveloeu Odca Pmntdql Fud 375 %

B!r@!h Crilldge F@d J %
Cspf@l Ralo\did & IwlY@d frEd 6875 %
hde GE!gB F@d.@t %
Pdldng CaEg€ lud I '/.
cxlE-al FBdltlrs & crynol R!3@6 ADd 5 %
cwnol D@r & CapirDl l@svtdlidb FEd J '/o
wodd! Cq.orsd@ De8! R!d!rdo! Flld 7 %

Toal uidoprlding dldhdcs

$ r6,3ao
1467
M
86
a0
alt
&l

$ t5,16ll

^F7M
3'SSZ

9@
rJ't
l;ft5

16r
5m

1'041

1041
lun0

---$---l00ls-

84
194

L*o o**t Ocfober2fiD Itnanclats

I

fund!Mod--ffi M znE

s 7a@
(6trs1)

(8J10

-----gEL-6t41M

A srroltEy of vid€o lotEy roveouts paid c aconred Sr cs(t8i! shle fBd! to oonfuo qith the legiglatlol

fouo\B CE thot8auds):

--J--Ae-_
12
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WBST VIRGINIA LOTTERY
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NOTE 7 - LIIItrTED VIDEO LOTTERY

Litaiied vidlo lctleEy laEirldo! psss€d in 200l hss @b[8hed 8P€{ific rcquei0Bd f(qpo8i$ cratah

.cfcdoos titnititrg tle tifogtg fo; tb. 
"P*adoa 

of limid vtd€o tetFy g@es to 9'@ tecoiials plEc€d i!
lic@lsd r6ilere. -Tbeso 

lio@s€d lgta d Euta hotd e qualryitrg PErEtt for tbe ssL dd oonMtrios m
proises of elcohol or roa.lotorioaing h€€r. Tbe Lof€ry h b.q Oagaa with te sdEidsati@'
honioriag and mguls{ion of tbeoe mse*ls. Ths tegisbfioa nr6ff 86Fi!fts the- dieirihdon of nvoue*
ton 6e 

-ltlniqt -video letdv 89o€s, md lequlr€s-8try lic€oss€s to conply with dl leled rulEs md

rsguld@s of th€ Lotery iq 
-ord€r b codi c ie rsbil€r s@s, Tts UEiFd Video Lotbry l€gtul'd@

*ip,rtes tc ZX of grcd: tdst ircola8 be &FsitEd hio the @ lotery fud fd q'+rnlnilEstiv€ cosb"

rdm, tto rc 
"late 

pq""dage of grors troft 15 to be Fd!f,atr€d to fis Sbte Ee€€s lttlery RswitE Fu[d.
Such peroeoge is betwEsr 30 4d 50 p€dlsd @d is sbjed to ohtlgE @ a qraGdy bdi6" Ilro P€m€d tu

disEifued o ;Erdie! Erd focolpolded-talEiclpsttiles in ils nanoer psatted by 6s $dr6. Ihe I!@rini4
amouar of gros prodt ie pid to rtoilels md/oi oFrators ar Prtsoribed in the Aot' ord is recryded ss linnEd
virleo lonery oooiniedoni ' &e fimBciBl srtua''rt MEicipal and cormy diwiluiols Ee acoorfrd for as

nollop€[sfiig at9@!€s. A sr*mcy of liruicd vtdeo lofirtry rEVeous flt the month eldd O.fob€r 3l' 2009

Ed yed-tsddB fo[ows Cn thouroods):

C@dlilole Y!6.16-D3!B

Tora.l crldb phyd
G€db(prb)im
G(o$ffilllrolt6
AdEld5tdiv6 c@
GBM
affilqdoE!

Mdcilaltl€s 8d cotrDdes
D.trd vtdao hflrdy rsvr@a6

, 2,N9

$ !Dpt9
(366310)

s 3,649

$n)
c2gsl

(r4468)

I 414372

c3t{t,43,
T--?F3-

(679)

31256

0c623)

$ L5SI,32J
(,"1le's)

$ arP4s

_gs4_
u9,306
(646s)

$ l,650,112

Q511249)
$ l35,Ul

(a7rc,

. (66,554)

(65v) (66t _ (2J86) @@'t-3--lilro-- 5- r5f s -@- 3-.@

NO1TE-TABI.EGAMES

Table CsnEs leerfioliqn pals€d itr 2007 pq Hoqse Bill 2718. Tablo gan* laclude bhcqac.k' rod€fie' crsPr'

and vrtous types ofpok6r. Ead raleuEck licsnlee is f0bj€€'t t! 8 Ftril€g€ tE( ofifftty fca lslt€(t (350/0) of
adjurned gross rEc6ipt8 whicb win bo deporited eEekly lDro ths Rac€'tr8ck Tab,e G@e! FEd.

FIoa the glss @ouG depodted tffi the Rrrotack Tablo C.ioes Fund the Ct'!!l1rir3lm, on a Edbly bssis
sbatl

RetaiE 3% of6e adjuscd goss recetpte ftr eduini*atfuo cs!€E!€r ofvhich d lFast $l@,@ snd Eot tBue
dtE! $500,0@ 6u&aly will b€ k@defiEd to lhs Coqulsft€ Clmbtlng ft€tudt FEod" Trd!tu firo @d
olle-balf pq!flt of adjusld glos r€ceipb fite aI tbqougt'blEd raadsoks with V€st trlrginla

l,oAery ettaOnenr Osbber ZXD trtnanclal.

I
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WF-ST VIRGIMA IOTTERY
NOITES TO FINAT{CIAL STAIUUB\TTS

-Unariltled-

NOTE E - TABfi,E GAMES (colthud)

Leey table g!l!€s to he q€ci8l frEd! etr8bltlhcd by osch thqoughh€d Iaclt€rk gle gsn€s lic€ru8e frr
tno pEr-e'd of regslsr racdrlok FsEs io bo dMd€d equrlty dmg €Elh licsF md t8!s&! two ard oae-

h8lf-Fr"Eol of a4iust d gtors rel€ipb toE tn grsyboEd racdacltr with W€d \rEgida k&ry tablo gmes
o tti sp"oia s-4. astolUsnec by ralh g€)'nound rac€rts!& tabls 8rfrrs licf,rgg fer rhe F j'6ed of r9gulE
raclrack prrs to be divided equaly ano{g @rb lic€olea Tre.dE two p€tcsd oftlF !4iu#d glots le{aip8
aoa all lic€dlsd r9o€tacb to thc Thsoughh€d DeyelopBld Fuld @d 6€ CsJttIdEd BiEedtog

Devcloprlerr FlEd to b€ divided Fo r& erooDg te dav€loptord fEtd!. Tir@dr oEo la!9srt of tho 8{urfd
grcss lq€ipa t@ each licsEled !aa689k b tlrB co.dy mrlEirsiars of tbs colDri€F srhed€ rBceftacb wtth
Wed lrEEiEl4 Louery tsblo gloes are looded ro bs divtd€d pro rsta somg tbe oslti€s. TEsfu two pecoed

of the sdjuatgd gross r€.Eipts f@ ealh lirtos6d rarst8ok to tllB govaml"g bodies of EtEicipsltdEs wlthitr
comisr whlEE tsratEd(s with We€ \fEginia foftry tablg gBees arE locrcgd 8r ![!6qri!€d by drfirtE. ADd

tEdBr m6-half of otls pdretrt of tle adjustsd gross rsc€ipb to tLe gov€oltrg bodiw of mdciloXtle{ Ll
vhich a ruc*ack table gEbrs lic€ls€o is lo(*d to be divided equally @ory tbe roiciFdlifFs. The
Cornision wil dl*r'brfe the reoatning auom, hd€ilso€r r9ftE€d to t! eo let s8N@ itr tbg Ractfdfk
Tabls Gsnss Frnds as 6tlo$s:

1) Tlesftr brr p€rcedr hlo 8 sFsiEl fimd to h6 ,$abfrhsd by eo Ractog C@issio8 to bo ured
fu !@ynefi 16 dro padston ptn for s[ €nrployess ofee.h liceosed rad4 ars$ldioa
2) Tresfu tn Fr4dt, to be dividld @d lald h equEl shErEs' to aach oom'y coEmiEi@ iu tLE

stgte rrhglg tuble gaaB sro nlt ld.ded;
3) TI! rfer t d p€(ced, b bo divtded md Pdd itr eq!81 shEE{, to tho SgvqniDg Hlaq of €och

ndclpally in tbo s@ wtoro tallo gmes are not toc&d; dd
a) Tr@Gr rev64rsfe FIr€d to thB Stds D€tt REdution R'-@d.

The adlh k@sftdEd to tLo Slalg Deh Rsdrcrion nltrd itr the curd nr'lth ir hcftdd h Note 10-

Norc!€rditrg Dirfrtbdiq! to tho shle of Wad \rEgidn Thc tsble E@€8 adjurted gIGs r€ooipE tu rhs
nodr qrd yq-ro{ace pqiods e'lded Orfobs 31, 2009 weEe 9,696953 dd $11,958215, rEsFotivoly. Tbs
folowing bbl€ rhowr fte moffh and 

''€ar 

-tG ddg btals of the priyil('gB Er md tho sccrued disibtiots Cru

thp{s8rdr) to bo r'anFfcqe.l b tbi s$8€qued mooth

CEdl{d Y6-to-Ddo
2@' zms

3 469{

2lmt

0 rusrt
I

(e50

510,n6
t4

T6blo c€ele Prii €gsTd
Iffi@ftN5C@F{!d
Adlffidlvoa@

Torgl AYdbblo f@ Dtdft.dm
ls.Dldtstuli
R!.dE!& P@o F!trd3
Tlotolghtr€d & CrtJhlllld Dst/ElotM Bords
R6@ Ars!.rd@ I'€odrE PIa!
ldEiqi[e[ded Co6d€s

Tobl Dlfibrdi@

Std Ddr Rqtudor Fdd

@t)

s 2919

(2J0)

2,6

192
tv
74

639

t@
$ 1i404

2,66

208
166
&

u4n
s l52o

rqnS

19
639
307

\@
4,r98

.9___1F0__

nl
616
296

2561
4244

$ 5.@l

ottery AttachDent fuber 2lXD Fhanctoh

t4
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WT^gT VIRGINIA LOTIERY
NOTf,S To ENANqAL STAISAEI{TS

-Un$dtbd-

NoIE 9 - EISIORIC RE.S()RT EoTEL (coDrhrcd)

The ftllowhg eue shon,r dlg ltronth ed y€{ -to- dds tpub sf tho ptivitege tar 8nd fto dqf,uEd di!frihions
CE thou8mdr) b be u8lsfssEd b b! srbsesued Eodh-

qEdMod Yec+De

Tsblo gtuid Fdtftgo ts
AdDto

Tolrl Avail6blo frr Dtr4.

ghodc Rlsqr E@l FEd
fu RessErs B6!frtud

EdoriE R6Et E@t Vldlo l-.{lery
rlld^r{d lk6ut Tabb GaBFs
l.@€s oE Edodc R6er Fot6l Frd
gletc R63trr EotEt FmdNec blono
Meictpsli66J C.@.i6
Std Gedal Rrrdr! ftld
SbtB D€bl Rrdlcdor F$d
St'lr TolrfuE Pr@adotr Fud
Total DlelMd!

4
2l

6
I

3=--E'_

$33
__eI

2!)

24

$33
6\
a
tt
5

Itrdorio R6oft Hotel FlEd

of 6e noniss dgpogied i6 thg Hlsodc Resort Hocl Fu4 fifuen p€Erqrt 05yq) is Eltor#d tu lorEy
sdmini5@ivB cos, ThE r€dnai.ntng Hisodo Resort Hsbl Fund rFt i!!@e Gre* &'posits less lyo) ig
disibldsl ar frllowo:

l) Sldy-folrpeloetrt (64 o) ir Psid b th6 SrdB ofvest VLgnda G€arral Rse€dre Ftd;
2) }{E@ed p€rg€d (lFlo) is paid to tle Ste Deh Redrtioa FunG
3) ThEe p€Eledi (3olo) is Fid to the $e of West Virgtnia Touitu Pr@stio Fu!4
4) Four perrd (4016) ls pdd to the coudy whrc tho gEttiug frcilit, is lqcs4
fl Two aod oneJrlfpercor CZ57o) ls pald to frc hinloipqtity where ttp gEllilg frcility ir locod es

Fessilbrd by startq
O Tso srd one-br$ pErc€d (250lo) is dlvlded @d pstd iu eqlal ,hr(es to thc r€olb.tng

nrEriciFetitiss iE flo cauoiy whqs &e o@hg boflfly b lomtr4
7) Ttr! sd ole-half p€rceot (2-trlo) b divided sod pald in o{-t shelw, o €soh cmry oonnission

in dl6 st6 whstE &c gming fteility ir not Io0@4
8) Two Ed ooe.hslf percsd (?Jyo) ls dMded 8od lqid h lqurl sbal€s, to €ash nrEicipslity iu es

stsh trot at€sdy r46iving a dl.fribldo! as desrrlbsd h iEd fiye (t or ilem sk (O sbov€.

A su@ary of Htstotic Reson Hcnel FEd r€vdltrls qtd rsldd di.lcibutcms is as fono$,B (tn thou@do):

tul'4orh Y€E-b-h

38
24

E

24

I
$32

L*ry n***t oetobsr 2Ut9 Fhanctats
l6

I
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BTJDGETARY DINruBUNONS

$de LoeqvFD*
C^in'in'ilty dd Tecli6l0rl Coll€ge

Bueal ofSeniq Ssvheo

l)EldfuecofEdmioa
I,het 

''nnl'ri$
HIShPr F,t'*'ridr-P. 0Y C(misi@
Tql!6
Nam8lRrs@
Divisio! of frltdE & Edory
DslatM ofF;nFtlotr& A1r
BuildiDg C@Inisi@

Scftml Bdldog Affimity
Totcl Srs l,oEtry Fbrd

IV I'TTERI tgoLa
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WEST VIRGINIA LOTTf,RY
NOTES TO TINAI\ICIAL STATEMENTS

-Enadlted-

NOfE 10- NONOPMATING DISTRIBTMONS TO TEE STATE OT WTST VIRCINIII

Tb LoE6y p€dodicEly dteibtls $Plu! fttds, erch,rive of q@d iasuned-sld dEfv€d a@ Il[oibd

tia- ronrif' ena a po.iotr of tEcfa*'Yld€o totety fEd8, b dlg Sftde of west vDqinia iE accttrdeo8 wifr
dls lsglstdi'ou For &e tEsr El,ling Jule 30, 2OlO ihs s@ Logisldro bldgeted Sl64010'000 of c8tined
pt fft6-of th, t€u",y foi disrfud;s to d€signed rFeclsl l€Ysrne ,r4ou8 of fte Srde of w€e r/trEbiE
-witt 

'Eesrd 
to to SAo buqy Frm4 lqdstation nipolu tha dsbt strvics !ryEem b€ 8iv@ a trtuitt ovlr

a[ ot; t d!fur h inlec; vhsts 6.dned prqfits .e lot 8fficitd t! provide frr pynem of all
oDtrsFigilld dirtrlbltion& Dsbt serrica psytdd of $1,800'000 aod $l'@'000 p€r nodh fu tbs ftd teo

i;Ois of €s"h filaal ycq cilrently hs6 sEh Ftorty. Trwrdat made pworrot to tho $e Ex€€$ LflF
Ree€drlo Fhd lave isritq requtreinsq surnmfy paymqtts ra $3920,E43 Fd taod Sr the 6I3t E
BoD&! ofeach fflre.l yo6. Ir additioa Legislaltotr frtrrirtes dld, trh 8[y nodtl tbEE ir I shorbgc offitrld!
h de St& Br.cs lr6qy Revenue Fmd to sslB delt eervice pryoem, |to not.asry aoour eball be

raodered fron tbe S@ Locery Fuod to covea onh rhor6[" offer the S@ Lstdy Flod debt servic6

ps:Noert bave b€a mrdE. ReEsiEeG to to Stste lrtbry FtEd de reqsir€d to bo !oa& in sub$Cttsf
nids a" nnas bccono avaflalits, D'rhg lb3 notlth ErdEd odober 31,2m9 ths Irtbry e8d! sulh
die:bdiotrs md a!{ru€d oddlriml dioihdorg of $39,149,876. The Lerv is a noawlprl@d #
egacy Erd ds(eftrs dB Ect h4eo I todgd adopt€d ly tho LegisLdur. Sinoo the €o!tusEi of tI€ Rsostrsok

Vraeo' fffu"y acg 6s fourrt ls slso dsroflt r€qdled to digibrle incone ftorn rarefrark video lotftEy

oprcions as descdbed ih Note 6, As of OlfobEt 31, 2009 the Lottuy aoqo€d sdditioFl tlimibdons relstilg
to rer€hack vldeo lotEsy sl([ad@s of$492,124.

Not! 7 dEs.db€s the LiEirsd Vldro I.otE y Ast 6d ths @ts!y dlstrlbdiotrs rEqEfrEd to b€ Esd€ toE
liuited vidoo lotDery op€radms. Noto 8 dBssib€8 se Tabte G6Eos Act 8d the @.6ory di$rlbdoos reclted
to b€ hade toa tabte gm.e6 op€fetio!& Noto 9 dscdbes fie Instodo Resort HstBl #rory dlldlhdolr t0

bo EldE froo tddoric t€son op€ratiors.

A suEnoly qfrhe cash dioihdono made o osuil rrate egelties to csf@ to frE lggfutdi@ bloer Cr
tbousscds):

Odob6 3 t,2m9

$-
7,631

4,5p
1,494

r,857

r,015

450

?85

1,000

I,800

s 20,7ts

Y@+Ilde

s-
41,661

25,019

P t<l(

10,138

s542
t {lt
4&

t6t
4000
'tw
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E @dc DevelrfdFrd
!!Bb Bt[.6i6 lEtFror,.of d FEd
O!a!|8l PEpcs AFod
lf gb lrhldd lEprovldld tud
BtdD k ldlrdy@g|t nrnd
Scld BddhgA$orny
RFfErdrhb Cftdft
tr€s LotEy $r!i!g
Ve$va IE&sSu('Eo C@ril

T@l fu Er..€8 L@J R!"E!la F-od

TGI Budg€tay dimibraid&

Ve{.!@ IrM TleldlEdd

Obrr lfacctsd( Vidoo f4rere dlddbdiols:
Tola&d Pr(Eod@ Fhd l31tlc
De'vBL'fef Ome PrEodd tud 3Fr6
Rrgear.h qdl@ss r'rid J%
Capibl Rlddvdiln & !rygttldddfud.6ftlo
Fdiug cda8s Fred,0O5 %
MiDg Citag6 Fldd I %
GIftal Fsoilftie! & Cop. R!s@€€s FEd ..yo
Cptol DoEe & Crp.IfrFotE!fiBfud 96
rYtu coElqldb! Dob! Rqturdm Fmd 7/o

T([rl

Toblo Gr6rs 6tde DBtlt R6dt!d!d F@d

Hldodo R€solt qstBl di6lM6E:
Srsig Ctoq€l Rs?@a Fund

$e D€.bt Re&do! FiDd
Tolnb! A@.don F lrd

T@l

T(bl Eno!6dg dlsrMds to 6o
b of Wed \d4idr (oa$ b6ds)

A4turd loopqEiog dtulhd@, h.gliitig
Arffld Emspdd€ dldribtdois, ead

s

s

I qls
?#
1E
49
4t

@

$ lJ00
1,0@

5,6t7

5J@

l.@I
t37

$ 3631?

7@
4,@
5,687

4,000

4216
t,:

5l,'9

s947

$ 118,380

Q!4te4)
2@.2,6

$ 160,671

$l57

3,646

94
tBx
I,W

5m
9t0

1,t71

_- I l,ooo

$ 21,@5

t167

.-j-_s-

$ 1q466

@3fr'
m6266,

s 42,933

ttery Attschmert October 2009 n|lanclqL

s 19?.462
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WEST VIRGII\IA IOTTERY
NOTES TO NNANCIAL STAIUT4ENfiI

.Unmdtbd"

NOTE 11 - RFASTRICTED NET ASIEIS

On JrE€ t4, 2006, HDuse Bi[ 105 $?s eoactrd by tb! W€d VrgiDis SrEto LeEialtre b 6et asids Ery€qdd
adDtddmtrv, +@"€6 of tb" Lorey up to 6e lhdt! ft'r 8u0h 4sruEs ,$abltuhEd by tl" -ublioq
legi8ldo! of tEditioEal raccack vl<teo lorery, and limiEd vld€o busry E@4in€ @od nd to s(rd
$ao,ooo,oOo bogtuiig h fiscal y€d 20{5 and oach yoa thougb fi8cal }161 2012. Theso r!8sts rr€ E bo 8d
aride for tho diign sud oon*ufoon of a boilding for ths uso of the Loff4t ddr{olo o&€8 StEte of Wed
vbdrds govenDisdal edi!& Th6 torery oodih[ld $10'8l7JE6 to thE ffEd for flsosl yosl 2009 Plus
mlcd heteg qf$5663CJ.

NOTE 12 - COMMITMENTS

fte LottBry Codssion bls !€t adde fuds 13 reEsticEd nd slsd for the arqqiritio! of fi$no a$ets. As of
June 30, 2009, I bal6qe of$1a817,601 i! EvEibble frrthb purp6e.

NOIE I3 - RETIREMENT EIINETITS

AI frIl-tho LotFy smloyros alg eliglble to pafiioipe iE tre $e of \fld rftglda Rtblio tuployees'
Reeemen Sysrn (PERS) B cost+hthg @hiplosrploye( dcfitred bsneft Plbltc e@ployce rdimm€d
syrbn" The PERS is oae of ewual plare adninimeted by llt Wed !,.rEidB Colloltdod P$lio Rensro
(CPRB) uader the dh€dfoa of iE Basd of Tlusees, which coneids of ths Governor, St8r tudito!, $e
Trcsrulq, s€qEtary of tha Dep€rerld of AfuiuisEdloa end nire membec appohtd by tbo Goveom.
CPRI F€pE6s seFr@ly tugred {lnrncirl smeots covcring all rdleoedt sydeEs b ednirdsr+ sblch
can bs otnained ton Corsoltdeted Plblio R$ir@rsrt B@4 Building 5, Rom 10@, ste CEphol C.tuPll[q
Cludeffi, We$ Vrginis 2j.305{f?).

ErlployE€s who I€rLg E or onea age sbcy wfth fivo or rnore yeas of corcihroty Fvtcs orlthg rctirg d or
after ags fifty-five ad have oonrplecd twoaty-ftge yqrs of Eedited eeryica witb Ego sd Gedtted s€rsic€

equgl to eigby o! g€a&r sre eligible ft lett€n€d b€llcfiE ar eoblished by Sie $EbtE Re&ENnetr

bsrEnrs arc poryble ruonttty frr liG, in dle ftru of e saaighJiEe @Iity equ8l b twe psc€d of ftr
e[Iploye€'8 aredagE atrusl slriy ton the highEs 36 colsaqtive m^rrh^ wilhitr the le$ l0 yE88 of
eEployuFog Euldplied by th6 trllnb€r ofyEars ofthe €dployee's G8dibd ssvtcs ar the timo of t*isoeud.
CovE(ed mploy@s aE required to cdbute 4J% of ftsil ssl6y to the PERS. lte Intary 18 r€quircd to
colFibltrb l0J% of eovorcd @ploye€s' sslari€s to tb€ PERlt. Tho E{uitEd @ployes aod employa
co'ffiihtrio! pE!€otsgEs bEve b€€d esablilh€d end chgpd ton tirne to ' q by aodol of 6s S16
l€gisldft. The iEguild coftibud@s arp lot gctuEialy detcBrin€4 howev€r, qour6ial valudiqe aro
porbrE6d to lsstst the I€glshtlle i! ddcmiDing spFoprtsb wdribdioDs. Thc Irtbly dtd @Ploy€s
oootihtiog 6r the psriod eddlng Ootober 31, 2009 are ar ftllow (n thousatlo):

toEy(dibdN
tuplqE! odMqls

tol c<mihaio

s 2-fl
I05

[-*"y n *"1-*t October 2lXD tr'handalr
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N(rTE 14- RISK MANAGUT{ENT

TnB LotEry i! E0Fosed to eBrigug rful(B ofloss leided b tortst lbd oE, or d8tragp to, ad d€sucdoa ofa88Ets;
qlor8 €od onisions; ldurl€B to eEptoy€€$ aod narual disgms. Thp l"ouqy paficildEs h ssvcml lirk
E dsg€@9rr prcgrsEr adninilt$Ed by tbp sta& of wd vEgid" Bsch of these rbk Fools hae lssrd
sep(@ Erdibd fudsl reporb on thelr o,p€ffidoDr. Tho!6 repqrb holuds tha rBquiled qrppl€Grtdary

lEfqrmstien clncell1log tho Ecouclllrd@ of olei@r liabilties by typs of csddrt dd tea-Ftr olsiqt
dEvelopmert irftcEario!. CoDpletE filmcial ef€nffb of tbs l'dMd!8l itrsmtlc€ smplss Bm& can be
obtah€d di(Ectiy fiolu thcir rssFEctiw sil'nirrldr8tive ofrc€s.

wEsr VIRGTNIA WOnKERS' OOMIm{SATION COivIMrsFrOI{ (WCt)

The S@ of Wgd vEgiais opgrsbd @ €xclultve $etqmE|ag6d wodcrs' oonp€[sion iD$Eece prcgrun
(WCC) Fior to D€o@bq 31, z|)05, A fmervck ftr thc pdv#ion of wodcts' coutFenBdi@ luelraoo€ itr
Wog' vkginis nEs €sbllhed with the pss€ags of S€de Bill I 004 md &t vCC tErt tud w?8 rarl'itn'Ed
sftcdve D€a€Nd€r 31, 2005, A pfirdbd blan&ss eorfrry, Bricf$ft€t A(ffilMive Sevices (BAS), wae

€dablilbed Eld b€c@e tre adEiris6r d&e wcc Old Fun4 begfodng Jeurt l, 2006, snd tlE€and fcr
laved J'€ars, and will hsve s[ sdninimdve @d sdiudi0dory Elnftfty ereYiolsty vlst€d itr thr WCC tu$
ffmd io adoinioirg old law lisbiliti€s ,rd o&€Nislse gocossing ed d€oldlng old tEw clsiEs. BAS still b€
paid a 

'Borhly 
addhisdivo fr6 ed (ed FrEEiEn tD proytde 8 proqt ond equihble syst€m fqr

conDensdioE for bjwy sustBitrld h the oous€ of {d glo$.lDg ou of €mployftdl. 'Ibs br'llbly
adnhisdive fEe filr the Wcs \IEgioia I,osery bas b€e! s d r lsvel consLsEat vith prior y@ 1rynmre md
the lsw r6e or pnmtun will bs €stabl.shed @ m erlerisnc€ raisd bod& Tbp WFst lrEEilia Lodory ls
reqdled !o paticiFdo h 6e nsw Bfickstreet Addsdir! Sffvica @AS) csFiomo rabd tol shich lg
eNp€sled b be rs adi'qled on a' qusrErly hasis.

PIDIJC EMPIoYf,ES' INSURANCE AGENCY (IEIA)

The l.otEry pddclpdes in ths Publlc Eoeloyers' &sEscs Ag?Dty which povitl* e etrployee bsr€ft
ilsureEd pmgraln to aEployE€s, PEfA wlr @blish€d by the S@ of Wost \r!€ini8 ftr S@ sgpnoi€s,
iwtittisns of Hgher cducdio4 Boerds of E&c*ion od cooqoarm efg of &o Stab. Ia sdditioa local
govmmral eoitios ard csrtrla eharitable srd public ssrylc€ orgloidiqts Eay request to be oovgrod by
PEfA" PEIA proyid€s 6 hdse €qloyE€ b@sdt ilsrE@ce plogran wfiich ircluder hosptbl grgioal rtrjq
ttr dic€j, presElpdotr &og snd baslc lG aad aooiderul .le?tb. U[dorcrifiry dnd r# sedng poltci€s 8Is
es8blisb€d by PEIA- Tho co3t of aU covrrBge ss dstgrmid by PEIA st8lt b€ lrid by thE lErdcltefis.
kenirmr dE esabXrhed by PEIA dd ,re pdd mmbly, Erd oio depended Wotr, @otrg oti6! '1{ngF,

covE{8go r€quir€4 Bunber of dspdd@E, shls vB. lon @ @ploye€s god sa,tive entplqy€ss v& r€dred
enploye€s Ed levEl of conparsdio!- CovEage uldsr th€so FDgla$s lB lnited to $l million lifoioc for
h€at& and $10,000 oflis iasra.uco coverage

Tho PEIA riek pool reaire !I sks for lhe heatth sld pressipdoo feanos of ib ind.*ity pltn PEIA has
ftlly tansfttled &e rirb odcovsBge to the Meaged Caro Orgsddion (MCO) Ple ro the !16 !rovid$, @d
b,! nasGtlEd the risk8 of fte lift iusEa|lcs covrage b a tbird pdty iEHrrof. PHA geaody chcgee
equivaled pr9EiElr fu poliloipqltg ih oiftsr tb6 indeodry plon or the MCO PlE" Attogcthd, PEIA idsEes
appoxinaely 2!5,000 iEdi\rldnslp, ltrcludirg pdticiprd6 @d dry@dffi.

L*ry.n**t Octobq 2fiD Ftrsrchls
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NOTE 14 - RISK MANAGEMENT (coDthued)

BOARD OT RISK AID INSURAI{CE MANAGgT{S{T (ERIM)

Tho Lofrery pErdoipe i[ thB W€d vilBilii Eodd of Risk 6d llrln-slce ]rlanagsttrd (BRIM)' I c@oo
ri,slc pool ;Gdioporafing ts I ooond! dsk Esrsg@eot end insrmce progrym tu atl Sto ag@ties'

compment rurtb, 
'ori 

o,ther locat gown*-At ageapiB ebo cddr tD Ped0bde' Tbo bttecy pys m mlal
prerlun to BRIM for iE ged€(al iDsdldr$E coy€tsge. lutd E ldrsw|ithg End t6 6eEhg policiq de
Estdbxsed by BRIIvL Tho coet ofall covrcage os detqnimd bt BRIM sbalt be paid by fhe Psrticipstis Tte
BRIM tfuk pool FEins 6e rirk oftbr fts $l Ellxo! Fr pruPcfty sYsrf ,nd Purobrseg erccss ilssr!€ m
loss€s aboye rbet tsvel Exoess coy€dage, tlolrgh rm ouids i!8ryE6 Bds dir progrsB is litrd to $2d)
Eilio! pd Ettit, subJ-ect to lisritB cn calain proptrty. BRIM ha6 $l Eillion p€t ooqqft@ coYqage

uuhn oa all tbld'prty llability claius.

NOTE I+ OTEffi, POSTBELOY}ffi{T EENEFITS (OPID)

The Lotery pfftioipes iu th! W€s vhgiliA othsr Po$sEplsyBeDr BanEfia Pl6 (OPEB Pl@) of Sc Wed
\ruEinis Rriir€€ il€alt Bol€ft Trld IrErd Gru*I e cost*bqisg Eddple{rldoyer d€finsd betrsfit
posmplolnod healfrcorc pln adnhiged by tbe W€st vltgtnh hblic BErploy€e InsE&es fuFuey
(S'VIEA). Tho OPEB Pla! pmt'ldcs rvtirce po*.eoployoea hra.Sh cae b@€da for !e ici@g stdo qd
loc€l gove@€n sqloyel& The Fovisiorl5 of fho code of west vlrginir, 1931, as aE€stded (the codg}
ar.ign do r,'rhodty b gssbtish dd @frd h€!sF! plorisioru lD fre WVPEIA boed of tlEb6. IXe
WVPEIA fu$$s a pblicly avrilablo fltroiEl rpolt thar 'rrcludes filaooial omernr and rc+fred
supploEetrtuy i"romBtion for tbc oPEB Pko. 'Itc npct mey be obbhed by writing b ftblic Enployees
Insu|3nc€ Agedcy, 601 57'! ft€d, Sodh E€d, S!n! 2, GsdEdotq We$ Vkginia, q by cattlng l-t8M8O.
T14L

REdipg Poli6,

The codo rE+dres &e OPEB flla bill 0e ptclging rmployeB l@/o of the nnqat rEquircd coffiibldim
(ARC) an srooM E osri8ly .r4ffiln.d itr Eccorde!€ wirfi rhe pase@rs of CASB $eErd 45. The
ARC nqgeserls e level offEdn€ thrq mpaid on m ogoing basio, b ploje{,bd to cover [olrdrl coe e€lh
year tud doda ary unffuded arorartal lisbiliti€s (d Andiry @rc€€s) of dl€ ple oYqr I psiod Dot b
qceed tbntyfars, State of W€st trtlglri8 plso ednplol.crs 8rB t'iu€d p€r adivo heaxh polqy F Eldb.

TIt€ ARC 18& is $388 ed $461 per eoplqyo€ pq nolrb for tu 1ttarr etding June 30, 2009 tud 2@E

rEsF€edvely. Though June 30, ?]0{D md 2008, thsl.otely bss p6id ptlrnirEns of$185J63 ad $9&625. FoI
yeo eded Juo 3Q 200E Crnitial yE r of tho bteqfs psrlici@m io &e Tnls) the st@ of wed rrugili4
cn ths LoftrJ/B b€haE, !8id $472p47 towErtk mE A!f,lsl Rlqulrcd Coftiblldo!. A8 qf JlEe 30, 2@9 sd
200E,tlle lotEry bss rec{d€d d liabtltly of @5 |,E67 md $10,0n o! iE b@ls|lco thed tu OPBB.

[o*., o**.-t (bber 2tXD trhsncrqh
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NOTE 16- NEW ACCOUNIING PRONOI]NCEIIENTS

Tt€ corE@e4oul Ac{ouditlg st8ldEds B@d (GAs) isled St@€d No' 50,. Pcoliq Dholoq€€' oo

eniddEorE of GASB Setgtll;t8 No. 25 8od No. i?, itr 2iOZ. fUs Srmec not" clossly sligDr the q@tial
np"t6.g .qd;"rtdt i* puosroos vlirh tb*u fu! otbct Pode@ployreor boldts (OP-EB) d4 h-doing 8o'

dfrei irOrnniou discl;6d h 
'ores 

!o ttru fildobl dmed o. !rcsld"d 8s rcqsir.d elmko'e6y
ffiddo (nSO by pnri"a platr3 ed by eEPloyers tF Fovids,F@d.E !@sffrs' Tho rEP(Etitrg dlf,ges

"quil t ;hl, 's"ffir- adeu ryploailo o1"ri a*to.r;g aoa RsI requirm of srmeo No. 25.

i$;l"l-i."p"rd"g ft" ir"fl""d n-1fu r*"i- pt o" *a Not€ Disclosrcs fo! D€fiued cmtlhtior Plor'
ma-riq. Zz, i;;,tditrg ft'r Poarioe bt 516 €od Lcol oovcmedl EnployErs' to oorfona vtth

"4il-r; A ale;" No.43, rht;lcial Roporting tu Pc'tdPloylertr Btoeft Plos o&e Th
pEjrJon pt-!, 0!d No. +s, a"comiog -d filaociil neftttrg Uy ealoyen ftr- Podsnplqynror B€'teffb
otler Thsr dsiols ffig St"reoert is etrestive ftr periods b€€l!triDg ofteo JE€ 15' 2007' gld tr'o8g@trqf

has lot yEa de@insd wbd impara, if suy' h wil hsvE 6 ols 6@oiel @@fft&

L*ry **t tuber 2fi)9 Flaanchtr

T

2



I
I
T

I
I
t
I
t
n

WEST VIRGINIA LEGISLATURE
Afice of the Legisladve Audtor

Budga Dfislon
BulIdW I, Room 314-W6t Wtng
1900 Kuawha BlwL East
Chotatoa Vlz 253054590 , 3(W474E70

MM{ORANDUM

To: Honorabfe Sonate Presldent TonbLln
. HonorabLe House of De.legates speaker Thonpeon

Honorable Menbers of the ,folnt Cor@ittee on Govgrnment and
Flnanco

€('/
From3 Ellen CLark, CPA C,/' Dlrector Budget Dlvlslon

Leglslative Audltor'a offlco
Date: November 8,2009

Re: Revlew of West Vtrglnia Lottery Flnanclal Infonnatlon
As of Septelober 30, 2009 (FY 2010)

we perforned an analysls of the Statenont of Revgnues' Expenses
and Retained Earnlngs for the flrst flsca] guarter of flscal yea!
2009-20L0 from montbly unaudlted flnancial report.s furnlshed to
our offlce by the west vtrginla Lottery comiasLon. The rasulta
are as follows 3

Iottaq' R€veDu6s:

Gross lottery revenues are recelpts fron on-flno games, lnatant
games, table games and vldeo lottery. These gross recelpts
totaled I 361,084,000.00 for the fltst guarter flscal year 2010.
Table games accounted for 98,492,000.00 of thts total. These
gross receipts Here I 384,88L,000.00 for the flrst guarter of
the precsding flscaL year, 2008-2009. Gross Lottery revenue 1s
donn by 6.L8t fron the precedlng fiscal year. Thls number does
not include cormlssion and prlze deductlons. Groas profit (Grosg
revenues tnj-nus colmiaslons and prize costa) for the flrat guarter

J,ottery
Joint Commiaee on Gover4ment and Finance
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t otterV contlnued

was S 1 5 6 , 2 L L , 0 0 0 . 0 0 ; for the pr€vlous flecal year lt was

[ $155,979,000.00. Expresaed as a percentago, grosB proflt is 5.89E
I lower for flscal year 20L0 than for flscal year 2009.

I
I olnlau-ag r-o*,

n operatlng lncone was I 151,368,000.00 for JuLy - septenber 2009.
]r' For Lhe preceding .luly- Septenber lt lcas $ 160,648,000.00. This

was a declease of 5.78E. After addltlons and subtractlona of
I non-op€ratlng Income and expensea, dlstrlbutions t.o the atate
I vrere S149f529,000.00 for July- septelber 2009.

a
I ol|e""tLoS !!!6!.efe!s to tfi€ Stat€ of lledt vLargdria:

- A totaL of $149,529,000.00 has been accrued to the state of West
t vlrgtnla for flscal year 2OO9-2OLO. Thls la on an accrual baslaL and lEly not correspond to th9 actual cash transfers made durtng

the same tl-ee perlod. ( Anounts owed to the dlfferent accounts
I accordlng to tle Lottery Act are calcuLated nonthly and accrued
a to the gtate; actual cagh tfarsfera are often nado based upon

actual cash flow neods of the day-to-day operation of the
I lottery. )

a
A schedule of cash transfers follows:

Bureau of Senlor Servlceg I34,031,000.00
Comunlty and TechnlcaL
college

-0-

DepartEent of Educatlon $ 20,436, ooo. oo

Llbrary Co@lssion s 6,662,000.00
HIgher Education-Central
OffIce

s 8,28L,000.00

Tourisro I 4,s26,000.00

Depart8ont of NaturaL
Resourceg

I 2,0s3,000.00

fif

I
I
ri!l

t
I
!
I
I

Lottery
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Lottery contlnued

Veterans Instant Tlcket Flnd

Tabl-o Games State Debt Reductlon Eund

RACETRACK VIDEO LOTTERY
TRANSEERS:

106, 000.00

4,480,000.00

Dlvlslon of Cu.lture and
Hlatory

I 3,500,000.00

Departrnent of Educatlon and
Arts

I 709,000.00

State Bulldlnq coDnLsslon I 3,000,000.00

School Bulldlng Authorlty $ s,400,000.00

SUBIODAII BI'D@gRi BDT$IFTRS 0 88,598,000.00

E:ECAAA had
Generaf Purpose Eund

Econorolc Developnent Fund 5,700,000.00
Excess Lottery Surplug

Educatlon Improvenent t\rnd 3,000,000.00

WV Infrastructure Councl] EUnd -0-
Hlgher Educatlon lrltr)ro\/enent
Fund

23 ,2Ir, OOO . OO

State Park Improvement Fund

RefundabLe Credlt s81,000.00

School Bullding Authority 3,263,000.00

TSTAI EXCESS LOTTERY F'I'ND 935.755,000.00

tottery
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* CASH BASIS

Total Accrued last FY 2009: 202,'J.84,O0O.OO
Total Cash Dlstributlons July-June | L47,914,000.00
AppIIed to FY 200 9:
Total Applled to Fy 2010
Accrued for FY 2009 as of sept 30
Accrued for FY 2010 as of Sept 30

747,9r4,OOO.O0

54. 270, 000. 00
r49,529,OOO.O0

I tottery

I
I

Tourlsn Pronotlon Fund L.3758 92,74L, 000.00

Developmont Offlce Promo Etnd 9748,000.00

Research Challenoe EUnd .58 $997, 000. 00

Capltol Renovatlon ard
fnproveBent Fund . 6875&

$1,371,000.00

Parking carage Fund .0625E 9125,000.00
Parklng carage Fund 1t $s00,000.00
Cultura] Facllltles and Cap.
Resources Fund .58

9551,000.00

Capltol Dome & Cap.
hprovenenta Fund .5t

9842.000.00

Workera Compensatlon Debt
Reductlon E\rnd 78

911,000,000.00

SI'BrOEA! VIDEO IOigIERt
ERENStrERS 3

918,975,000.00

5oEati raegstEERs r91a?,914,000.00

Page -4-
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MEMORANI'UM

TO: Joid CotmitEe otr Go{ralrE9,{l0d Fitr8lo 
A

FRolrt robn c. r,firs,tvo, Dr-'to/WefbW N-"- \-/ \r
RB Modly RsFrt @ LotrlFy Opddi@s

Moffi BodiEg SlFtsnb€( 30" 2m9

DATB: Ocfob€a 20,2069

TIfu repon of the t @ry o!€ddolr is provided ldrsd to rhe Stato Lby Ast'

3;oasial "r.roena of ibg LotEy for 6e Eo!6[ enrfing SeT'E@b€t 30, 2009 d! -ffi.hed Latbry rw€6EE

*fob i*nao;-li!q ttuC'iiA* fuuny er* @d bbie groes, wsr $110,690,100 ftr ft€ EoII6 d
Soptaabd,

Trrotfto of lottery lgyefle totsli4 $45,031P06 mrde fitr fro Eid of S€Ftenbfr to tho dosiglded se
agedahs p€( Holld B t 20lq vfr6s I!s; Thk t FE4 Rrr€faok wtEo I,otky Ac( ($29-22A'10) dd eo

nio*u"fi fOfo c*.u fqfZgZOz4. tle @oEl t'edbned to oorh 6gdry Is shoea i! Noto 9 d Fg€s 15

a.od 16 of tho frphad ftedal stffitut&

Ths onqbs oftnditioal aDd liottrd reilers 8{tive as of scPttub€r 3o 2009 ens lJ50 dd 1'608 Fsp€ot}toly.

A IltlDg of tte lsees ed aeod of Fia widefs har b€€a Fvid€d 10 tte cls* of f]e S€oerq rbe cledk 0f
the HN€ @d Legiddeo S€rvir4s.

If oqy Eemb€r of ths Cotmi6F hss qDFdims ooncstliag thF le!y, Pl4ss catl na Allo f srt E@kB of tlo

L"giifarn .i"f o oi"t &9 I4tidy'ofro€s, I would ba plearcd to show &eE our &oilities @d djs@38 t!9
l,@y wilh tkd.

I&tltd
AlbFhlle''rt

pq H@sable J6 r,t!n&io m
vrrgjl T. SdJD4 Cabhst Seon'I6y - DsPr. of Revsttue

Jobo Perdue, Tr€€suFr
Glcq B. C'ahrr ltr, tuditor
M@b€t8 of lbp w€9 Vligidi, Irttery co@tFio!

lo** o* * strrElnmtwfn$htfrn$RNovErmnR NTERnus)

I
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IEtFsrd h caFitare
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Td6l ,bliriE ed r,la Ar€8 3
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8.Ft E!.r 3Ol

d)09

$ 28,7oll
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WEST IMCINIA IOTfERY
NOTES TO FINANCIAL STATBIENITI

-Unaqdltsd-

NOTE 1 - IIEGISTJ\TIVE ENACIMB

Tle wcit v,rgbis totqy (Lffit) s,r eeblisheit by te stdg Lotecy Ad (Act) p€ss€d Atril 13'

ic85, rH.h ;ed r 
"p.iiir 

ml-io ot sto rts"rri a.deffid u'3 fti 'sre Ileny nuaa" :ts
irrrir. of ru aot,""'to esbblish ad ispla'd 

" 
ic-oFna4 tfeny rnder tbe .opavislo of e

5,Fr-"irir *i*i*LlbifuG*l oai, air.or. The comissioa coEi*ing of sewn nembss

-a rUs r6uo- o" tppoit* by tbo Goveoor. Uud€rth9 Ad' tle Codssi@ hls csltsh Powlcs @d

m arty to cstaulio iiifss ftr c;ulq.iitrg g@eg to seleot tbo type od umber of g@iug sy@g,ot
gt-* ird ; tffi Into *re"e -a ig.*ett ' 

and o ao all asb !€{€s$t or tocid€otal b lhs

ieftomce of ie ddi€6 rurt exercire qf iE porrer ed doty b opdo ths Infiery ir a hielly sfrd€dn

t tr. fte A{t Uo"ides tha s BiDtdum;al!81av@g; of 45% of tht gros mount reoeived tm
eaoh lotery ql''ll b6 altoced fu EizEs 8!d sko trovid$ fu c€(tai[ linit!fiolg on qp€trsrs n€c8s!fiy

for op€rdion Ed od'ninis@nn of th€ I.ot&ry. To tbe ql€dl aYailabls, rtmaining net proffb ae o be

distsi$'tftd to ibe Stale of cted yrgitri& A! lhs Se is able to fuEso its wi[ oYq t!€ Irtery' the

LotEy is coosidaed a coryorwt U of te Stde and b fiDssial rtafgosra Ee posered in ee
cqapobeosive "nn'at EnmciBl rqort of tbe SE€ Es a bleoded plotrisbry f,d clnponomit

NOIE 2. SUMMARY OF SIETtrICANT ACCOIJNTING POLI'IE'.E

A suoEqy ofrbg -qi.nific'rn accornring polioiee ofthg LouEry is F€s€oted belov.

EASEI oF PRESENTAT'IoN - Thc W93t \rrrghia LouEry is a cqonEd iroit of lhe Sl80e of q'ast

Vngini4 md is acoqued for as I plUpde'lsry fEd speoiat plrrpose gpY@€nf eogpged in businsss

ttpe advities. In qocord@ce with Gqt@ldal arcouring Stddrdr BoEd (GA8B) $aEmEd No.

li, gasic n 
"n"iat 

Srd€m€ffi ald Mqag@edt's Disqssion md A!81ysi8 for Stato md Local

GovsF-@!s," 8od l/ilh aacouriDg prilciples geo@.tly 8lcwEd in ths UbiEd St@s of Asfdica' the

fimclal eta@enb 6e prEFEed on the accrual hsis of accounring vhich reqtrn€s recognfion of
rcv€ome vh€n e@ed a;d exp@s€s srheo innmed Ag Femifld by Gov€m€or8l Acoodilg
Stmdds Boqd (GASB) Sost?-""r No.2i, "Accowahg mt Fhaclal R@ortt B for Prrylst@y
Fwrds qtd OtIu Gaeniaqtal Ettttlos Thd ute Plopneroy fiad Accottt rlg: the Lodsy hag

el€dEd rot b adopt Finodal Accouditrg Shddds Bocd (FASB) Sl@cS @d h|gFt4gdds rFlu€d

der Novoober 30, 1989 DdN the OASB sp€cifically edopb srh FASB fi!@ffi ot lde(FstEti@r.

The LoteEy ls itrchdEd lo the Stde's besic ffn@sirl stEmslb 8s a ptopdetuy filrd and brines typo

adivity nging the aldlDl bssic of sccpudag. B€r@Ee of lhs I.oth4/s Fi€dqtlotr ia the*e foqdal
@enrs os a spodal Frposs gowmrot eagaged iu buriaess type ectivities, rhe Esy be diffrtdrss
h prescrtuion of moum rEporcd in tbEse tilEdrt stotetae[E 8d rhs basic finmsid sdeoffi of
the State as e reolr of mqjo filld dgl@iEaiotr

ugE oF ESTIMATE - The ![Ep€rdiq of fhe fi!4sid state@@b i! codc,@ity qith a€€o-"ttng

tri[chlG geosany mceped in the Unied gms of America reqdes Esmg€@@r b Dsks cqEi!
€$i'n"tes @d deve.lop armptios &d 8trEst rhe aqrb lgFort€d iq the fruadel staEm€la aDd

re1@d mtes to fileciaf $aem€m. Artuat rcs{ts oda <ffiu Aom natagE@€ds cstiDdEs.
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WESI VIRGINIA LOTfITNY
NOTTS TO FII{ANCIAL YTATEII{EIIITS

.Unardlbd-

NOTts 2 - SI'MMARY OF gGNIFICAT{T ACCOUNIING FOII(IEC (condnu8d)

roTrEFY GAME oPER TIoNtt - Ths Wrsa Vhgilis Lolrery dEtriws ia tsYac8s fim fuE bsdc ttT€s

"f 
il;t c-*t 1""@, --rtq *d*,y!" 9;6es" ed 6ble gds'.lts ktat dtYdops -illtiPle

s e th e" od *i'e otto"t"o to co.iiv itl its €@bli!,g l€gtsldi@, irctuding aggl€gd 8ffiusl

iloitn* p;zB elorido!& AIl boded-rcniler @d sgEr6 'rnf'|qd pfudpally of $o6t md

cowUo& scotrs sonn es ths glinEy disibldcD '1"";t fG iDsbld nd oB'liDe l@v ssl$ to tbe

geor8r8l plblir.

Tte lrtbry hrs coelEd wi$ s pdr€rE v€ddot to Erdralrc, disiM' md provide do Eoceing
qpport ftr i!5@ ed o&life gs@€& U[dd tho teorr of tho agreanem, tho I'attrry p t8 B !€r!8!tage
of gross revedrr€s q gross trofils fu tg Fcessitg ul -'nrrhstEE of ths @rs'

Reyr0 e fioE iEffi gsrn€s is recogpiad who gue tigkels fi8 sold to tte rebilq& rnd lbs reled
pdze €8p€ose is rscord€d tosed on the spccifc game pizg sramre' IDstEt tic&€t salEs sld rEldEd

Fizes do !o1 itrobde lhe latue of t€o pta)'s irsued fu thc p'rlosg of inrreasiDg tbe sd& of wiming a
pzE-

Sales of oq-lho totEy tiokeb co nado by liceosed sgtuts to ths pl,lic with the use of cotpuoizd
teminsb. Otr-lhe gEnes iDslds PoWERBAU.O, a rn d-sEb 18qhotr ggso; HOT foTf@, e
Eulrt-$de qotfo'g@s; casb25 1@' g@e; Mly 3 md 4 fubcs'gmq md Trwel a dsily
{Guo" g@e. Rrw@ue is rEoogtri23d x,heo rhe ageff sols ft€ licket8 to &e lublie. Pria ogoso ts
recogdzed m 6e ba:is ofacnnl <tawing restts.

Comiosios re @d o ioort gue rdsrs @d @-tqe sgefr d tho rdo of sstt€n Fercfd of grors

oles. A potiol of &o coorEilsio! lot b qc€Ed o[e nd ole qwb pero€d of gros sales may be peid

fiom uncltred gize noney$ Tbs emorm psid fiom rnclained mize ronryr b srEdiled agsist Eize
cosb. In addftio!, r{Eilgls md ageos are Fid liEibd toms incaives &d iDelude pdzo sbol6 m
vdqing tickets they sold ad a tido oshing borus m wtming tifu th€y ca.!h. Oa a lre€ldy bssis,
retsilea @d BgE6 mlst remit amcnro &e ti) tbe l"otErt REEihs @y lot bo able b 6dE( additi@sl
iEffi tickrts ifpayBenl lsE rst b€tu Esdo for ee previoua bilIag pdod, wtile m egeds qtr-lile
teminel nay be readErcd inacdve lf payoeo is not reooived @.h \p€€k No ore rode or agd
€laouds ft'r a dgEif,od @oum of tbo Irtrys se,les or accoud reseivabls- Hisd@lly ca€dit lc€s
heve b€€o lominal @d !o allovmcs frr douHul accou6 receivahle is colridard recosary.

Rer€,lrack vtdeo lotEry is a self-actilnred video yqsiotr of lotbry gEEE6. thE bead-ola[ded gjaE€s

a[ow a plryq b plsce b6 for fts cbmce b be ewsded qedib lrbich .can eithq be rdeemed for aqlt
or he Fplayed a! additiolrl b6ts. Tbe coh o!€rdEd g@6 alsw I d8$r to !8s cobs' oE€ncy' or
toktus to placs b€ts for the clese b rEceive ooin qr rok€o armds erhich nay !e redeeoed for cash c
used for rcplay b t}e coto op€Naed gm€s. The raastark vid€o lottery gmes' prize stuc$ses de
dEtron"d to swerd trlzes, c crEdib, d a $ipuldd re of toEl bsb pl4ye4 aod pda erpase is ured
egEitrst torsl vtdeo qediE plq)€d. fAe Lo{ecy EEogdzss as rBc€tqok vid5o lqttFt rweorc "gmss
te'iiinrl ilcomc' €quilrated to Bll vEgErs, !d Of olaAed paizs. AsoDr(s lequir€d by stEtltt9 to be ldd
to tls fEivdc od tocal goveuod eothle are r€poftd es cqlnissioEr, RalsFdrk vfdeo lotbry
l€gistdiol bas esablished spoinc rccsirEeE[t8 fo! nr€tlsr& video lof6y €od iqos€d ,qtsin
Estuictiods liniring the liceosing for .Eqdio! of rarstaok yid€o louery g@es to hss dd dog

f*" o-na*** 
'E*TEMBER 

?.txr!, FrNArr{cr'.s ( N''EMBER o.TERtrrfls)

I



t
I
I
t
I
!
!
I
T

fl

I
:

t
I
I
I
I

I
$*t non* sEprEMBER2fi|9 FTNANCIAT-' ( N''EMBER DrrERrMsr)

WESTVIRGtrflA LOTTERY
NOTtr8 TO FIITANCTAL STATU}IENTS

-Unsldfted-

NOTE 2 - SUMMARY OX'SIGNEICANT ACCOUNIT{G POI,IqF"S (coffiusl)

racstsa€k8 io st€st Vtginir, srbject to locst coudy eledi@s Fmiuing the sde. The logiddio!
alrthq sftrndeb t' ai*iUUd of rwques fiorl ra.ldsrk video lotEty E@eq @d r€qlircs
eny licmr.d rE!€r&rk to be reaorsible fo acqEiring the nccsy eqpipnot md beaing tho tisk
asociced with tbe cosb of opercing md Eed<etilg the gdE&

LirEibd video lottsry is also a self*rtired vidoo vErsiqn oflottery gEnq which wae first placed ir
op€mlim in D€c€drb€r 2001, loced iu lidled licensed raailer areas rcstrlctd ftn e&lt mxenna.
The gEEq allow I plsyq to us€ clE@cy to pkps bsa fu ths c&lnEe to Fcefue Aee gues or vmc,hec
wtich ucy bs led€ened for ca&. lbo lii.ir"d vid€o lofiery gm6' pdze stusb.eEs qs d€gigsed !o
serd prizes, a B sdpuld€d re of losl b€{s plstEd, ad pcire orpmsa ls aeocd agEird total video
cEedits pl6tEd Tbs foury rEaogtiz6 as litnibl vldeo lotrry Isvtnuo 'glor8 tmhel hc@€F
equival€d !o sU v,rgrt8, lst qf leldsd 6iEs. AEqd required by ffiig io bs paid to DEivde editi€s
qrc rElorted as coutrissioDs, LiEiBl yidlo loflery pe@it holdEs 6e ffiily respodble fc
acqeing equipe[t rd beaing ths riqk arsocid€d with &e cost of opecaing tbe gm!r.

Tsblg g@ns orc lo{ld€s ar @sh g@e iwolvEs colddsdi@, tbe posq:bility of a CzE, @d tb€h
oEcome ie dsl.mH pedoniaamly by cboc€, whch Ss coE4s! law of Vfec Vhginia be lorg bEld
qE tbe thw ess€otial elends of a lot€dy. Table groes ae &g o(cllldvB inr'ngihle irtnllEstr8l
pqcty of tho $ate of W€$ \',"Eglnis. Table gmes legislcion har oblbhed qFcaific rEquft@d br
table grn€s rod iBpos€d cglaln rBstictims lifiiring the lic€,lshg 6r opeoaim of uble gues b
hrEse 

'11- doS r8c*ac.lcs h Wed r/.rgiqi4 subject ro looal coIdl elestions p€dititrg the i'l"e p.s^h

Pce'ln+ lic€oq as d ageot of rbe LotEly CoEmirsion tc op€trG Vest Vt€inis qb g@€3 rhsl
bsve mi60n Iutes 0f plsy for €aDh bble g8ne it opqates wldch mlst be aFproved by the CoEnissio!.
Al yga" md Fy{ft of wimiag vagw shall be r'"de according m 

-tiose 
mli of plsy. For thc

givilegc of boldhg a tabls gmes lioarq thce ir leviea a pivitege rE of thirt'-Cve I}E[r; of ssoh
licels€€-s 8djusbd qoss reooipts for tho operaioo of !/est VtrEids LotEry table g@€s. ABouds
r€qE€a by$atutc !o b€ psid to I'Iive tod bcal gOvmoC dix ce tEporbd ss co@iSsigD& Ths
leglsbtio! nrtb!( stiF des tls dighlbnioB of reverm€s fm West Vuginia eble g@€s, ed
TgrIrE" Ty liceos€d rar€ta* b b€ responotte ftr acqufthg Oo aeceasary {tpmeorsdd-b€atig tb
risk asocicd witb tbs cffi of opdiig-ald E dlethg-the g@tr

9sE Ary a$s EQIIMLENN - Cash ed rash eqdval€G pimaily corsi* of ida€Bt-€aliag
dsposib wtth ths West Vrginia Boad of leaarry Iovesia€ffi (DTD ed se recorded t & value. -

\t/EMoRT - 
Inv€ntory comists ofinrto gane tiql6 EvailablE fur sale to appmved louery retuilc

@d ore ceied d cosl

OTm. ASSEIS - O&er EssEB cosi$ Fhrrily of deposib lcstidrd ftr payaeot of cerEir llufti-$tab
Lottory A6socidioD ardvtd6.

cAPffAL AEsE'rS - The tot$y le€ses, uldsr I c"noelsble operatilg lm-qg ite ofrce @d Efl€hs,lsedlhi6' The LoflEry also leagee vqious otroo qt'-*n trnOer agssem co.at/tared b be
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WESTVIRCIIVALONERY
NCYIETI TO I'INANCIAL STATEITIENTS

-Urauiufrd-

NOIE 2. SUMMARY OT SIGIIIIFICrINT ACOOI,NIING POIICIES (CONdM,d)

cano.hblo qlcrrating leos€& Rfdal ecpenre fu lbe y€a-bJds ""d"d 
gt'pte@hq 30, 2!09 md

s€'pt@bq 30,2008 rypruiIlrded $179,174 nd $l ElJl l, $sFcd{ety.

ftp fotEcy hs sdopted e poltgy of oeihlizilg asse6 qith irdividlal mffi esceedng $2J'000.
Th€se ei8€6 iuclude leosehold iryqveEes, cofri@t md puchssea €quipnst cqis€d
?#rlcipFny of a{hqtory propstt, oEcB frdshiDg3 tud equip|llqt tlec€ssay to E(Nats lofiqy
gdes, ore ceied st cost DspeO*ioa ir crupued by thc sEsigbr-Ifne Eethod usiDg fuE€ !o ta y@
uves.

OOMFINSA'ITD ADSEN@S - The Lousrt bs ac{ruEd $467,815 md $}71,165 of d JrrE 30, 2009 ed
2@E, reqe.,tivEly, for 4rirnarFd obtigadolS fu mey Eise ia c@estiol with COA€osed sbseuc€s
fq varadm d tbc d-@d rrte of €Eployeg trny. Fmplq'ec fully vest in atl @€d but ums€d
vacd@. To &e eh'ted tld acs@ltrled sic& leave is ooerted to be cqvslt€d to b€a& on' r: iatitm or rdiremol, tle I"stEry pa(ticiFote8 in a oter ioqtoynem b€o€6ts phn (see Nob
14).

Nm assEIE - Nct ass6 are pesercd es reoicted, urestsisted ed fovBgbd i! €"pibl asseb which
t€FEs€{dE the let book vahe of s[ plopqty @d equiF'ed dee l,otfery.

OPEBAI'ING BEyENTIES AID EXmNES - OptrdiEg rwa os md upeoses ftn pogiemy nm(b uch
as the Lot€ry a! Isy@les ad erpses tld resdt ftoll plovlding savic€s €qd Foducilg md
ddivoirg goods nd/or services Opading rsveott€s frr the Lqtery fiE d€dv€d ft@ FoyidiDg y6ioD
tt!€s of louEy gmos" Op€tdry arpeoso hclude oomilsidnq, Fize cods, odsr diNEt co$r of
Fuv'ldilg lo(ery genes, @d '.+rntniqirsrive apcrres, Nl revwes aod enp€rEs lot nestitrg this
ddriiim a€ rlFsEd as nmopeaing rcvaues ald efip€d!€$

NOTE 3 - CASE AND CAS F4UMIJItTS

At 6€'ptmb6 30,2009 ths c&rtiag mor6 of dgposb (ov€rdrd) witb filmdsl in*it'*i6a5 e6e
($3Q tbousead with o bdk balmce (ovErdrst) of $29 thorsand. Of this talocs $t@ &ous@d wEs
coveed by fedeaal dAasitcy insurarce wirh tho roainiog bale!€ collealzed with seqrities hdd
by frs Stde af W€d VhgiEia's sgd in thc S@'s Drfie

A-s@E6t of tbo alllol&t or dsposit with tbe We* Vrgfia aord of Trsasry ltri/€seors (BTD is rs
bllous (u ftenqa<);
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T9EST VIRGINIA LOTIERY
NOTES TO rINANCIAL STATEIT{E}US

-Unaqaltbd"

NOTE 3 - CASE AND cllsE DQUI.I,EIITS (conthusd)

AEo@ on drD6it with the BTI
Sspeoben3o.2@ Jue30.2@9

p99630 $295'24

Tbs depostb q'lth tbo EfI ere pdt of tbo S&te of Wet Vnghia's cmo[dad hvestnot cash liqddity
pool ed sio not sspmtcly id;tifitble 6s to sF€cifio typ€s of sed[itiEE. hvst@trt iDc@e is plo-ffed
io tne Lsuery c Idss a*fied by &e DTI baied on ti6 babrce of tte dopsit nai@ed in relado to
tho oal deposia ofall eus ageacies participaing h eE pool ftoh fruds are evBilrbls b tbe LotEry
with ovc@igh lotice.

NOTE4-CAPITALASSEfiI

A ffin'nay of csitat arset acftity fu th€ pdiod eoded Sephb€r 30, 20@ is ar folqsd Cr
tlo!s!o&):

Cspibl A.ss6:
Hstuical Cost

At ftEs 30,2@9

$-

A&hions Delstiots
Ifsodcal Co$

tu SedEmb€r 3O 2@9

$-
\r70

16J46
$ l7p!6

Constrlgtiotl itr
Progees
L!!troterE€otg
EqrtrpEldt

Acdmded
DeFdEcidio&

IlrpoveffrG
EqtdFnqt

Ifilmical Cost
At JlBs 30,2009

$ 1,0t0
rl2s5

$ 14335

$2$-
481-s---=dr T -

$ I,102
13:136

$ 14&18

t,t70
1647r n5sr7,6r'.l$ns$-

Inlblical cost
Additios Deledors At SEpmbs 30, 2(D

NOTE 5 - PARTICIPATION tr{ TI1E MITLTI.STJSE LqrfERY

Thc LotFry ls a mooba of tho Mulri.Stde lotery (MUSL), which opm the r€mt-w€eldy
POWERBA -@ Jsokpot loro g€oe md HOT I,oTTO@ e@e od bahaEof pqtioipdiDg sbb lotEie€.
F,e{h MusL minb€r selb g@s ticl6 though ib EgE@rs ald ,mkEs w€*ly vire t@sfer8 to ths
MUSL in a! €Eourt equivaled to the to4al plize IEol lesr the amorm of pizos won in eacb s'ag,
L€ssEr Fia ae patd dirwdy to ih€ winlqs by €rrn neJabsr loffery. The Fize pool &r
POWRBALL@, ed HOT I,0TTO@ ir 50%o of eaor' dacriog Friod's sal€q \ritb -tnl'rnrn jloktot

J**" o-o.**at sEprEMBER zxp FrNANcrArs ( N.'EMBER rNrERDrs)
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WIST VIRGTNIA II)TTERY
NOIEE TO FINANCIAL STAIEIIffi{TS

-Unadlted-

NOIE s - PARTICIPATION IN lE MULTI'srAXE LOTTERY (co rtl"ueil)

leveh" ReyErue€ dqivo.l ttm the I.gt@8 lEtiolFdql in ft€ MUSL POWIRB- ALIJF jaclrpot t@e
fcG*m'i-amlyea+oao p€'rods e;ti t*g*!q19r4-ry^%834'113 and $1458t'8e4

""il" 
*led !d-;* fo & 't-. p"d"do *€1"^ $2'444,1 li ?Ed $7'359'088' Rsve@Es dsd'ed ton

ee lrttEn/s Bdtiai@ion b Se EOT LOTID@ g*o tin to -ilt sn yec-to{Oe patods -naed

G,ffi m;20--oi-GJss+o,o3t md s2,041,886 s!fle reld trie cosb frr th6 rsIre p€riodr EEro

$276590 ord $I ,036347.

MUSL places 2Plo of each POWBBALL@ draniEg !€Eiod's sal€s i[ sspsale Dti6 r6€n's fuds trd
sErve as s @Flhgacy resfEve to prctEd the resp€otive MUSL Ploduct &ouls-fion rEfor€s€€n Ftze
rubilitic- crr;on'the MUSL Boqd of Direstoo h$ llac€d a $zf'$'000 linit q the

POWERBALIO P;; Reserve Furd md a $251XD,0@ liuit on tbe Scc ftize Rosdve FEd Thess

finds ca ody be ueed ad fte disqedm of the IlsPe{tiYe MUSL P:!&9r Ctroutr O[cs the triF r8sses
fuaas erc€od-ee &dglded |ffi, 6e orces Lecrmes FEt of tbal Prq4q ry? lPL P{3
reserve f,nd ltrodes a; refudtbG o MUSL Ptod!.t croup nobtc if the Mltsll. dilb@ds 6' s&(r

oae yea, if a member lEavss the MUITL Ar Sepmber1Q 2009 tbe PO-VTBBALL@ FizE tesEn'e

fud bad s bdmt€ of $1V7317,776 of Yttid the Lotrrr/s sbaE ws 9J85'173. Ite Lfiery h,s
c,bfiged uorEb pls!€d ldo the FiiF !6€ree fuds io trize 0o5ts ts tfig r€led saled hsv€ orculr€d-

NOTE 6 - RACEIRACI( VIDDO LOTTERY

Tbe Racctaok Video I4try l€gisbdiou gipul@s tb€ disEibltioo of tEpeEek vtdeo lotEy rgveoues-
'Ihis legfu&dion hls bcrn @odFd sinc8 iuc€ption to rcsEb rsv€n.te distr$utim bdEd @ rsv€fle
beoobnds hitialln fou p€t!€d (4olo) of gloss "crrniftl lev€orc i5 E[oaded 6r totqy 'datniaFFrivo
cosb- si$y-sh dc€d fa6"/O of na bpinal reveme (gross frss 4y.) is allocrced ir liet of
colmissiors te: the ls€stlacf(g (4?/oI oth:r Eivae ddes assciated with the nciog ifltlsty 07lo}
md fio local aoudy ed E ddpst got€rna@ C2"/o)' Tbe i@sidng twem€s (34"/") of lrt tsrdtl
rse€nus is E[oca&d br dJsihsion to $are as sFcifed iq tho Racstmlk Vid€o Lousy Act tr
$rbs€qE€d Std6 budgsr, as described b fre Note 9 ftled "llo[op€rdirg Dishr:bdos to tbe Sists of
V6st Virginia'

The frst b€nc.bEqk ocsEs !rh@ tbe q[rEd y€d lEt @i[sl Igvsnrg m€€fs thF fiscal tEG 1999 fft
tgmin'l rev€m€. Tbo oorntio aad incopoed 8dn 5U50 the $!o parc€d (20lo) lct
.e*i*l IsvwuE,

The BEootrd b€nqhnEk occ wbrn 6e eEEut yetr gross t€@ird rEluu€ oetts the ffscal yec ?J0l
grors ':min'I rey@ug. Tne four pocec (4%) is no lonsq 8lotded for loEery EdEidsEdive ooq
l-oshad tbe Stare reoeives ttis fq dtsilrdio! ss specified by legislcion or the Stce budger-

The EI,l b€dchnal oacqs e,nrd the oEslf year [d @i!8l rsvwue mesF thg fucal yesr 2@1 nst
tghinal reeEnue. Ar this poic a 1elo surcbgrgg is alplied to fffr tr'-i"'l rweflrc wifh 5Plo of$g
smhqgo alocdrd f6 disibrtrioo to the St6 ,s EFcified by legisldi@ or te Stale hdgFt, @d 'l2yo
of ihe sJlchago alloc@d !o seesd capihl Iehv€sn€qt f@ds fqt eac;h [c€ossd rararracls Afrs
deductioa of the mr,borge, sylo of nEt E@fuat revems lr alloc@d iD Uetr of ooE@icdons to: tbE

Jor""*t ot o* .E*TEMBER 2txr9 FrNANcrAr^s ( N.'EMBER o,r'Ro,r,s)
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WEST VIRGINIA LOTIDRY
NOIffI TO FINANCXAL STATEMENfiI

-UDaudtleil-

NOTE 6 - RACETnAG' VIDEO LOTTEtrY (coudmed)

Ise€ract$ (a2%D otb$ pivuo e'rr*Ies arsodod vi6 fte tBling r!ft6y (l tolo} 6d me Io€l coffit
sd instriod;i udiipaltty goYelmeob Qvo). Tho rerneising uea aminal revtruo (45olo) is

anoc*a f6r aidUUUmdtls-sto a" gp"An d lrl ibs Rareslk vid€o htEt Ad o( &lsequ€d Stds

buded, es dosciib€d h Noo 9. lnsm Au ee caial rcinvmem fud nry bo di*ibctul 1o a""tr

rac€trE k tf qpEttrylig es!€'ldit0tEs 6s Eade wititr ibe rtrF oty dE€Crng oftE sise @offi
arcuntned i! the f,rnd tgvqt to tle Sto fac€ds lotw 

'tvaqo 
fiIld.

Tho v/v LoeFF , aloDg wffi thc Rhodo Llcnd sd oelawuo looedes, padci@ in Mtlti-Juisdicti@al
wide Ara PlogrEsive (MV/AP) eid€o 9@6. Ttis aUos.E €€rh of the loual€s b o& I Bgh
p%r€ssivE jrr$ot tbo 6ey could gelnots alode. MUSL rorgee the goglsfue gaoes od cerg€s
€a"h pEriciFr e MWAP cmibrdo &e of 4% of tbs arnod w8gE(ed A sumry of rsldatk vid€o
loEqy mvm€s ftr rhs morth @ded g€ptubq 30 2@9 aud ysar-to.dce follom Qn ftouo[s):

s6nn9
(6ro,5ls)

(s,6ro
(s1D

' 6t^218

G{rr)----@
o7,er')

ltd
N8

$ 6?6,448

(61q4{)2)

(Jet

C\EeEt

M
Y6 E -Dd

2(p @t
s2JT3,678 5a&et5
as50.,'s, e@?60)

G6rA
0,0rq 0,1%)

T@l eodfts plryld
Cbrdb (plzes) Fe
Pr@di@zl drdbplqi€d
MWAP.dFn'd@!
odallmLrli&@
AdEfubjtrdvgccra

Net T@ilrl llcoroo
l,Es dtutdild !o ag@
R!crtE!& Yidio l@yrsvanEd

65,651

ae6)
63,@5

@ra6)
52t:139

uA:rzt
(8pE9

?,rt814
(8,319

StEb LoE ry !@d
sr6 Brc€s LtEy Rsve!€ ruid
C@lRdrv@drFuid
T.EisrPmE dolFBd l37Yo
D!'tdryd OfE o hoEdicd Fnnd 375 %
R@!h Cbl€ogc Fibd 5 %
fudFl R@rtrd6 & Iolros3EdFrEd.6875 7o
Psd@ OdEtd Fnnd .0O5 /o
PEltlngcirEgu Ftd I %
Coltr8l Fadlftb & Captol Rrs@E€g Fd J %
Capilol DoE & CqnollDptoytrldf@d 5 %
Wodd8 Coo!@sEds DsbtRldldorftrd 7 %

Tobl @opotdng dieibd$

r99,5tn

020,6'ir)

rt:f
&)9pt
a4
4I)4

o
84
?lt4us u,mo

-_w._-w_

(l:r1J83)
$ t4349s 2rJ9l s 7&80

A &mtry of video lo0ery roreoes paid or sccru€d br oqtEiu stat3 fmds o cgDftEn \tith the
legislarim follow (ra 6ourande):

S€gcr@!6:}lLZmD Y€e-lpDdo

4A
149
998
r)n

1t4
gx)
747
147

lot ot n-na*,*o .E*TEMBER 2fi,, FrNANcrAr^ ( NovEnrBER rNTERrMsr)
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VlSfVIRCINIALOITERY
NO1T8 TO SINANCIAL STATEMB{TS

-Unrodlted-

NOIE 7- LIIUIITD VIDEO LOTTERY

Linited vid€o lotFy l€Birld@ Fseal itr 2001 bss €sabliEbd 8p€dtrc requinm€d lnlolitrg c€fiEin

*tl"d;ii;ddG-lrceasing'fc tho operaion of lildtsl Yido lorl*y g@es to 9'0$ !e@i!llr
pU".a a tioen*a-*m"* niu U".a"d oUte* @st hold a qurlighg Deme ftn Ss sale @d

buucpton on gvnirrte of alcoiol c non-iuxicdi4 b€s. lXe i.otory ha, E€o chqged Pith fte

"ar-,foAoq 
;r'dt"frg and roguleion qf rhese Ealhines. Tte lgglsldior fiEthtr slilnl@ +e

dlctbuim of-rev€dlles noo tut tiEitua 
"i(l€o 

lotlEry g@Eq tod lequnea any liceosees b cuply vffh
6I r€lded ttrl€s @d r€qtations of the L@y h onl€r ro codidle ib r&]er 8tsb8. Tbe r ffre'l Vidso

t otsry legistadq sipqles &d 2% of gloss te@iDal inoomo tn depoded ico the stde lotary fud for
sdmi'tigtdivs msb. 1fu'|. the Me shEo p€rcEdgs of gos IEoft !i n b€ tra$aed to fre Stde
hes Lotllry Rweoue Fmd" SucI praceotags is bEtwe€n 30 ard 50 pec€dt md ls mbjed tc cbmgp

or, a quEterly l''ri!. Trvo p€rr€d is d$tibDd to sqtdri€s @d imorpordd mioipalties in &e
n'nns fEEacdbd by the smtrg. the ft@tiEitrg @mr qf g.o58 Frofit is Pdd to nEbirc 4d/q
operaorr ae pesuibed in tbo Act, od is rccorded ss linited video loEy coris8iol8 b tbs flEsial
sd€6€d. Ivtdcipal ed coutry di*lbdiols arg accoutd fc as nmoperating €ry€Es€s. A srmfit
of UniE{t vid€o lotEry rev€@Er for lhe tnoltrtr qded Septobs 30,2@9 md yet-to{o follow (h
thorMds):

C'!r,nt Mctrd' J@ !0 J&
,.M Z!8 2W zng

Tdl .s.db plsjEd

crldb (Fh3) tro!
G!@ tradlrl hr@o
AddD.Mroc@
Gors PIo6!
COmlald!!
I',{n!h@lltl!s 6d Co6ie3
f,idiEd vtdEo ldery rwldla

$n,49
Feagt)
$a9@

(658)

n2A4
(16J2)

(@5)

$r,95,700

Gr33,Eu)
gtol,88E

968)

s'3sn
€4L684)

cu5r,608
0,B,zrD

sn 43
(639)

s9Ei36

c,edt)
3lJ04

oq69)
(626)

96F369

(48J65)
s99,8J0
(19925)

ot27) 0,ev/)
$[s.(E6 $r5.4n 944291 847

NOIE 8_TABLE GAMTS

Table Goes legialeion possed in 2007 pec Houro Bi[ 271& Table g@€s ildude blsch'E k' toDlste'
crsps, Bd vrdous gp€s of pohr. Eaci ncarack ti.-nree is gobje{i b a pivilege tu of thirty five

!€rc€tt (3trlo) of a{insted glos l€cdp6 vbich *Ill be dwdiEd w€€}}y h the Rsc€rac&, Tablo
Gm€s Fund

FIm S€ g(ass snqm dEposied into 6e Rs!€tuack Table Gmes Fnud, tbe Cmmisioq oq a mmbly
basis rhan.

Rotain 3% offre a{usted eross I€c€iFtB &r sfufDi$rdive expeoses of*Hch d l€83t $100,000 ed not
more r.q $500,@0 o@ua[y wn be trunfurd b rhe CqEgutsive O@bling ]aatnec Fun 'I]anSr
tse dd @e-hrlf perc€rt of a4iuded goss receipb Em all thccoqlhed ncetaclo \dib West Vngilia

[r"t*" o"tn"* * SE.TEMBER 2fi]9 FINAI\..IAr* ( N.VEMBER trrrER^,F)
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ISEST VIRGIII{IA LCTTERY
NOIES TO NNANCIAL $TATEMU{TS

-Ulaslloil.

NOTE 8 -TABA GAMES

Lefiqt tabl6 gsmes to the sF€dlt filnds esbblisbodly or,f &oronghbrEd Ec€crsok table g@€€ lic€os€8

t'taiwyntifo of regufr ;ce* Purses bbs dir;ided eqoaDy atnong T"t' lic@seo Erd td& tqn
ma o"iirff pq"em of a4iued gros rccoipcs torn atl ggttond ffd8r.ks with Vec 

.lfrghislot@

ufte g@Fr to the speciai frsds-est8blish; by €€ch greyhord :etcack tablo Smen liceosee for fre

ett ;d oi*gulr;.d""k p-"* t" u ai"iafu gutly'asmg eocb tlleolE TrmGrtwo percst of
iUi aqirca ero-s rccei!'b eia aU Uceosed raceead<s ro tbo Thoroughbed Dovoldrmsl Ftrnd dd !
Gleynound Dreerfrns D6eel@nd ftrd b b€ divtded Igo r@ altr@g tbe dsvelofmd fEds TredEs
one p<rcu of tle e6uca gross receig eoo @ch liceosed ralotraok to lhs coury cmissims of ths

codies crb€rc rdceiac,ls wim V€d Vtginia Lofltry tble gmee ae loced !o b€ divided pro rafa

umgthe couaies. Tr@dtr two fsrc€tc ofthe adjused C$ss reo€ips fm ealh lic€osed t8o€b"c.k to
tbc gpvediDg bodios of Eufdpqliti€s qritdo col&tiss eftttB rscdrarks with W€st rlEgitriB Latcry
t8ble- ggf,es qe loced 

'3 
ld€s;D€d by sbfit . And trmsfq qDs&slf of ono pdcd of tlre sdjused

gross rclsil6 to tbe govedliDg bodie of mioipolitiee iu wtic.h a racsEark iable gmes licoseo ir
loced to b6 divid€d €quaUy @oug 6€ misi!€Ufie€, The C@issiotr qiU difiibrde tbe roainia
moue, hedeioafisr re&dEd to as tle !d @ourts h tbe Rscetar& Tab.lo G@Es F!!& 8B frllom:

1) Trmsfi* 6!r pcror tuo B sp€oial firld to bs e*ablisb€d by ee R rilg Co@bsio! b be

uoed fur paync b 6e pcosion pla fm all orployees of ac,h licased ruiog ss8@iadoD:

2) TI@S&E terl pqc€ot, to b€ divtdd ald paid h equal sbfi€8, to €ach coldy coooissi@ i4 tbe

sffi eD€re Eblo gm€s &e mt locab4
3) Trhder tm p€rc€d, to be divided md pdd in eql8l thres' to the goveming bodieo of anh
n .JdpdlitJr i! tht sde where table gmos re nct bce4 md
4) TrEfuftE sevEdy-llx p€rc€d to tho Stafo D€t t Redr.cior Fwd

Th€ crrh t'.sre!!Ed to the Stde Debl Rsdrdiou hnd in ihe ctrn@r Eodh Is itrchded i! Nob I
Nonop€diEg Diftib'doas !o the Shte of W€d Vilgbi8. Tle tablo gmes adjurted gros rcoipu fut the

ndh @d year-to-dab F€dods eodrd Sepmbcr 30, 2009 wre $8,045,1@ Nn 924261262'
r€sp€stiv€ly. Tb! fouowiDg abls shoEs tle Bodh md )l€r -to- dats @ls of the Fivflogo td ald the
arsu€d disdhtriols (h tlo!@&) b be t@Cqed il the su@usd nsrrb.

vs-e-Dsbm(p moB

$ E492 $ 7,E73

ll0
irar (6?t
ua 7N

e!@ M@1M 2d)8

TEblo G@!n hivurgo Tq
I@ o! T.ltr G@!r Ftrd
AdDidqadve Coris

ToDI AvEikblo br Dbr'bdd
L€.s Dkftdidl

'R,learkPq6aFEdg
ftqol€bH & GrE&ed DsvBbFdftld3
Rachg CdmiBdoa P€6sid Plror
lr6itfultba/CqEd.s

Toal DkDdidr

Stde Dr& Rdq$id rEd

$ 4$6
0

a4\
LEts

s 2,438

orl'l
z8z

gt, 5&,ns 449,B:t 2r7
NA J,S93'39 Wn

8_-442[ zuU

M 174
161 139nel

--@ 99

'JVl 
959

s1"468 $n

l* o-o"a*at sEprEMBER ?.$9 FrNAr\roArn (N.'EMBER tr{rr,RrMs)
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WEST VIRGINIA T.OITERY
NOTTS TO Ftr{ANCIAL STATEDM$g

-Unsdttetl-

NOIE }' NONOPERANNG DLSTnIEUTIONS TO TEE STA1T OT WNST VIRGINIA

T!! brEry peciodiraly dlsfu mplos 6Edq fsotEdee qf @sffi ip'ed ad deeived As
tida ;&-bt"ry *i 

" 
p*t- of nJJ-uli- fou'"y ml"' to rbe-$e-of w€d r|ugilta in

;;m,J *t'ti?! *;'i"is' f. tft v.- e"a'!g rrorg-ro, 
'O-10.6e 

Stats t€gisl@e budged
gr eo,o r qM 

-ir 

"d;fi pt r" ofse L;bt ft8 disfrdioDs to-designdEd sp€oEl rwE ae atco6
of thli $rao of we* virgiia wttb t g..a td oe stat Louery Fun4'legiddio! sdPnlds,eot drbt

u",,i*l"y .mt" UdIprisdty ovEr an othfi t@dss in iErEc€s whs estfoded FErys ds g
.dfiffi ir pro"dt fu 

-p"y*."r 

"i 
ttt .gpt"p"*a dicihniors. Deh eervics Payn€d of$1'E0o'm0

r"d ii;000,fi6 e€" ;;;' fcr th, first';n'Bods of €acb fiscst year unrdy have sush Fimity'
Gr;d. ;rdr i;srrm to tlt st*u a"t* Lonoy Rcveoue Fl$d dve l"na* recsiremercc @edly
p"Jtt m 

^. 
S3,920,Ea3 Pq rlolth Sr tbe fts ten umns of €d.h fiscal yer' Iu qddilioa L€glsldion

'p6"ta* rhu, *L dy -io4 tn t i" u tl-ag" qf firads itr tls s@ Exc€ss Lottsry Reryenue lmd to

i"dn arbt ;'i* pai.sb, ihe Dec€sray ^od sball be tmsftred fion 6e sete Louay lrnd !o

cover sqtch shorteli rifter tbe SEc Lofi€ry ftIld dsb! sErvico pryff$ bsYe bEa llads REpsyffffi to

the St ic l-ou€ry I6d are required bt be ;sd€ b sohreqqld n;ds onnds b€loae svuihble DttdtrC

the -"-h qdea Sepmbef, so, 2009 &e Lrery In ds srch dlsEihioDs 8nd arqued additi@8l

dietsraions of$9333,646. ThE Looqy is a nm'qpropdeced *a agrasy @d thqEfue doos lot hgvo

a budgd adopEd 6y t6" UeO"tm" !'tnce tfs d;stnd of tbs Rqrshacl vid€o Ley Ac' lbs

f"lBy i" 
"[i." 

srtrtodly teq!fred to dirtit@ isc@3 t(m raaetac& video lothry oF€{di@s ar

desudired in Nots 6. As 6f Srimber l0 ZOOS fre Lotst acrmed addtiolal dstlt'diols relrdiDg to

rar€fi.ac& video lotFi opemiom of$71,729.

Nore 7 desqib€s &c Linitsd Vi&o lrtqy Ad ald the iatdory disttbtiors rEqded b bs Eads froln

ItEirEd vid€o lo@y ope{dioBs. Nore 8 d;crftes &t TablB Cmrs Ac1 @d ths staffqy di$fuior8
required o be mads ftm eblo gmer opordos

A $lmary of lhe cash dlsihiqDg tlrde b osdatn 86 agpoqies to coofu to tLs legisldisa folorr
(p tbotFrnas):

BTIDGSTARY DISIRIBTMONS

u&
S€ohbd 30. 2@9 Yee-to-Dde

$-S-Cnnt@"d=Tsch"ia"ICbl€ge
Bttr€mof S€oior Sfldcs
DeEtn€d of Edtrldon
Lilirav Comission
HgbEi EducrdoFPoliq' Comision
Toulm
Nd,tlal RrsoEc€s
Divisi@ of CElt0re & Fddy
Deusueor of Btuccciou & Arts
Buildioq CoEEissiorl
school fuildins Adhodty

Total Stde Lo66y Fldd

E92r
5357
1:146
Lllr
I,lE7

53E
917
lE6

1,000
1.800

34,031
2!,436

66f/2
8281
45?s
2,0t1
3J00

7tt9
3,@0
5-/t00

$ tt,598

Jo*t o-o* SE*TEMBER 2fir9 FTNAN.IAT-S ( NovEMBm rNTmrMs)
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WEST VIRGINIA LOTIERY
NOIES TO FINANCIAL STAIEIT{ENTS

-Unsulibd-

NOTE 9. NONOPERATING DI$TBIDUIIONS TO TEE gfAlE OT WEST VIRGINIA
(cordnEfd)

State Exces Iatterv Rsveme F\Ed:
BcqoEis Dcvelopmd ltd
m8hq BhcdiqD lrlFlved€d F tod
Corral Pupo aocooc
Itrcbsr Edttrdisu IntroYded fted
$mWlngovmeotFmd
lchool DdAirg Arxhtrity
Refindable G€dit
Excs i-otrry SEplus
Y/€st VE- Il]frssEsctGjo Comcil

Total Se Exc€ss Lotby Rsv€me Fud

Total BtdgseEy &rilndiqDs:

V€dff@s Ilrhl'nolret F@d

Othsr Rac4car& r,lid€o Lofierv distihdiopsl
Touts PIo,Eod6 F@d I 37502
Dwdomql Oftce Promotioa Fud 375olo
Reseach ..h'llFgF Futrd .S%
Capibl R€oovad@ A lmprovEdaol FiItrd .6875%
Mdng c@g6 FuDd.0525 %
Parting Garago Furd I 7o

Cultnal Faclllties & Cry. ResoEces Fsrd J%
Cqilol Dmg & C€p, Iryo'tm""tq Fted .y/6
Wodrers Corycosaioq Debt Re&etior REd 7/o

Tol8l

Table GmEs Sbrs Debl Redlc{ion Fuad

Total n.lnols'rhg distibDlions to 6e
SeF of$test Vugida (.'.|el bssts)

Acsu€alloDop€rding dish:bdiols, beg$m+ig
AodEd !@op€rding distibsrioDq eod

Tolal noEop€ftdng dieihntoEs to the
Sfro of W€s lrngtnia

$ 19@
1,000

IAOIE

,y,

$ rsB39

s 39J62

$ 5,7@
3,@

:"

$ 35J55

8 t24353

106

Qv-rE4)
2$J99

I 149;29

$ 804
n0
292
&2

0
292
2n

z4n
$ 4,816

s L4m

$ 46,mt

(205J03)
203JgD

-$ 
449_

$, z74r
74
w1

r3'tr
tzt
500
651

u2
11,0@

s 16975

4,480

I 147 914

St 
"*" 

nt oa-r*o 
'E.TEMBER 

2rm9 FINANc'rAr-s ( N.'EMBER o.*ERo'ns)
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WEST VIRGINIA II)TMRY
N TES TO FINANCIAL SIATUIIEI\TIS

-Una!dir€il-

NOIE TO - RESTRICT&D I{ET ASFIETS

On Jlso 14, 2@6 EouF 8 106 war edarbd by rhe W€d vtrghia S1e I€gislfre ro 8d ssido

-t.r;td'"d#$t6; o+eoses of 6e Lcsy W to the liPil: fr-t q1ch o+foss esblished by tbs

eoabit* lerisldo of hq.liti;el ,ucdrack iideo-loi?ry, ud li'iEd vid€o lotry g@€s h 
-m- 

u6rtrl
lott #ffEo'oo0,om utgdiog io noa vo zooo ma e'* ver &oush fistal vEE 2012 Thlse

r*rtr r" t" t" ,il 
"iar 

fu-fiB d&g! @d (|rlssdm of a hdldjry for iho llle of 6€ Lotbry ed
cqEttr o6Er Ste of W€ut Vrghia gev.tnm..fitil ediea. the louery ooffi $10$17386 to the

fud fts fisoel y€d 2009 phs tsl&d biedeac of $566293.

NOTE TT - COM!/trT!{DNIS

Tbo I,1qy comisioD hts sa lside ftarrs 4 ErEsi@d let 8ss Sr the 8tqddtl@ of fuN 6ss€c&

As of Jme 3Q 2009, a balfire of S14817,601 is Eedrble fu thir FrPo€.

NOTE TI. REIIREXYIENT BENUITS
All full-titrr Loctry c@plqt€€s srs eligiblo to porticipd ia the Ste of Wcc \rrgida Public

E4loyen' RdrrEdid SXaeo efnsf a cost^shring EDldpls'{nPloys defircd bodt 
-gublic

eEptoi"e EdrE@"rr "Fbfi" me pm,s ls oe of ssvEtrtl plms aeoldceced by &e west fngiria
C@solided I'ublic R$n@fni (CPRB) Edff the dt€don of iE Boqd of TrDs€s' which cosis of
ths Goyemsr, Stde Audi6, Sab frcisrre", sectqy of tbe DepeEl€d of AdEiDifa o, 8od liqc
neoben appohd by the Cisvemq. CPRB Prc!4€s 68pfidefy fusuid frn'?'ri!l s@e@ aov€Eing dl
raire'nm syssns it'".t- .mq u/biah ce te ob@3d toln Colso&ltrd h$tic Rt(h€@€d Boe4
Brildtag 5, Rmm 1000, Stato @tol Compler, Cbnleso!, W€$ lrngilis 253054n0.

FnrFloyE€s $,ho ldire d or aner ag9 sbay wirh fiyE or nc€ yEar8 of oootribwy s€rYi!€ gr who rdts
c or & age ffty-fivo and bave cqEpleted twEdy-fivg yfis of qedikd sevice with age md credied
EEvics equsl to cighly cr ErEdor ee etigible for rciremec bq€tffa as esblirhed by Sttde s@.
R€*ir@m: b€firfib re payabb mmbly for liG, h fro fu of a straigh-lhe mdty eqoal t0 two
pq!€d of fto sqloy€€'i wr"ege murt s"tqy Aon tbB higbest 36 goDs€cltrivE nodbs rr{thin tbe lac
l0 yeas of emptopemq nultipliEd bt tht flrdb€r of yms of ths arployee's crcdiEd sdvica a the

rins ofr€{irem;d. CoiBed emptoyecs as rpquirea to coltihde 45% of tleir sslEy tD lLe PERS' lte
Infif[y is rcquirEd to colbihde 10.5% of covored qloyE€s' salEl6 to &e PBRS. lte ftquired
eqrloyee md euployq codbuti@ p€rc€ffigps bave been established ad c!tugpd tm tiu€ to tiao
by artior of the $mo Leglsl"t"re The pqrdled cmibddrs orE not srfidrlly deteonined bowwa,
Bsbqial vallariols E€ pdoqed to assic tte r€nirl'h'rs i! deteEniniFg 8ptro,Fi@ offiibud@& The

.Loltdy ald €mployse coftibdionr, e( tbe Dqiod snding Sspt@tE( 30, 2009 e 8! futlorrE Gtr
bousaad.r):

I.obEty corfibtd@s
Edplqj€s cotrildoos

Toldl cffiibrtrio[s

s€pleub€r 30- 2009 Yeor-to Dd!

K2 Sl95

$r, sz15

$*" o-o* SE'TEMBER 2rx' FrNAr\rcrArs ( N.'EMBER rNrERtr|rs)
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WEST VTRGINIA IOTITRV
NqIES TO EINANCIAL STATEMET{N

.Umrrlited-

NOIE UI. RISK MANAGEPM\IT

TbE Lo6ery is @aosed to voiole rid?c of los lglded to tolai $efr 04 qr ddag -b' @d d€ifiilstim of

;"s 6rdi "drd*$ 
injuies o dloy€€q -! "d"t-$qp.. I"-If"S-P"oeC*" Y

ffil rt"i-;-"c@.d Fob"il" 'a"tGJ uvibs *o orwostliaioa F€eF offtFF dsk pooE

h*"- d;Gt -dfu-to*dtt rp-r *'el" opt"oi-g 
- 
rtole report hclqdc ths recuiI€d

n ppf*"o"y'tt^t* conceming ih; teronciltdion of "t;-' tiq!'ili6€€ by typd of coffiaci ed teo'

6 "fA^ 
i*aogrm -r""i'.tii Coryf* fiocirl s@t ns19- of ths indivitbal irsace

houtp.i"s fud" o*- b. obrained direcrly ftsE ibeir rspectivo **lta*ve omce*

wE$T VTRGINTA WORKERS' COMPENSATTON COMIIATSSION (WCC)

Tbs $e of Wgs VtBida oe€[ded e qgb€ive sdFdesg€d wod<cs' culoralim iretmce
pogo (WCQ piu to Oecmtec 3t, 2005. A fooewd ftr the trivdidio! of wldreB'
ipirp@eiq! b;@t, in We$ Vnginie rras eblieb€d wirh tbe pasage of S@de Bin l@4 @d fre
TiCi tlst ftld wls 'nni'lded decivo necenbq fI, 2005. A ptivaized budre$ €olity' BdddtEel
edninigurive Ssrrices (BAs) wEs o$ablilh€d md tecms tle 8(ffitsdor af th WCC Old FuA
bcgidg Jaaruy l, 2d06, ;d thece& fur ssvcq yEEs, @d will hsvg efl a.l'ninilardtiYe ad
sdudicsry aIihodti Fsslously vested in tro wCC tdt tud h "d-i"i.!qlag oltl lsw lrbiiiti€s @d

oifi"rri"r i'o"..eg'"id aeaaiLg oU ta"' 
"t 
tt" BAs will be paid a uoorbry adlddsdiw fcs md

t&d F| dm b Fovids a pmpt mn egiette syseem tr conprosaim fu iqiuy uoiaed in the

couss of ua godirog od of-e@loyp€ot ihe m@thly sdEdniffiivo f€€ frr the W€s Virginit LofiEry

has b€€n sst c a tevel cmsisEd's'ilh prlor yecr pcytr€ffi lnd t!€ trsw r# or pl'rb'dll be

Esbbtfuhed o! e @qi€nre rued bssi& Thc w€$ vtgiria Lotlsry is rcquirEd b !6ticipe in the ffry
BddCteet Adsiniedv, Savices @e$ egtrieuce rted pm! whirlh is expected to bc ldo adiusd
ol1 a q[qterly brlis.

PI]BUC EMII,OYEES' INSURAI{CE A@{

lbs Lotay pdtiaip€&s h the hblir EEploy€€s' I!$rEoe AgEdcy stbich trsvidEs @ @lotEo
b@€e hdaitcr pDgn to sEployc€s. rcia vas esuUisnea Uy tlo Stde of w€s ViglalaFr $q
egeoci€, i".fi"d;'ar-.1hielsr €ridcdioD, Boaif, of Erlncaior md conpqeor unir of the Sre' Iu
ad,ti*oq loral goy@Ileffil edid€s @d cstab c$oriebls oad pbJlc eervico cgOiaiors ryry ESttSt

to bs coyered 
-by 

PEIA" PEIA povidts e base cmployo haofit iuuraoso Eogrm wHch iuoludos

lospirat, qrgicai llajo nedical pessipt'oo drug @d b€ric li$ 6d swid€el d!d!. Urd<wTinng
mlrae gsrig eiuclie re estoiiinra uy rne. fto coc of al c"vuag as dirE@ised by PEIA 818

he psid by the-F;rdcip@, premiws a; €sbbtshsd by PEIa and ao paid norrbly' md qedsP@d€rf

*iq ""'""g dte( ti-gs, coyer"gE ftquire4 lulnbcr of dspelddg, st€ v3. u@ .slate @PIoyE€o @d

aaive employees vs raired euptoyeee- ed lovel of cotnp@saff@. CoYwagg uds th€se Fos@8 b
lbnited ro $l Er:lli@ tituiEe fof hehh dd $10,000 of life insomce covcage,

Thg PEIA dsk pool l€(ails all drlc for te bslth 8ud presoriptio feoros of its irdsmity plo. PUn
bas fttly tosfeced the dslc of coYEEgp to thE l\a@ag€d CrEe Ggeidiotr (MCO) PIr! to lbe ph
p-"iai, oa Us trmdcrea rhc dslr ;f the lift hsE@ro coYq8go to I tbhd Pqty itrqrE(. PEIA

foesmy cnargss equivat$r tr@iues fu pqddpac ir airher tbe hdsnnity PIao or tbe McO Pla
Altogdst, PHA iDs'rs apploxiEety 205'000 itrdivt'tn'li, irlndins PdtictpadB * @' 

,,

$*t n*n"t* o SEpTEMBER zrm FrNAracrAJ-s ( N.'EMBER NrERn'rs)
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WEST VXRGINIA LOTIERY
NOTES TO NNANCIAL STAIEII4ENMI

-Uns(ttld"

NOIE 13 - HSKMANAGEMENf (coutinrcd)

BOARD OF RISK AI{D INSSRANCD MANA@UENN @RIM)

lts LotEry ftlcipd€s in the \[t€d Vtrgbia Bosit of Risk eod l!8|lte!e. t{@gE@Fd (BRIM)' 
-a

lo@otl fisk pool cutrEdlv op*iog ^? *d rirk naegeB€d 8!d iD'surelcs g9g|@ fu-al
Je rtdd;p-;-iraf;, -a-otrr tet got*m"ot agedci€s 'to wish b pdticipdo Tho

I"u*y-P"yt;;dn prsdiun'm BRIM ft( is -selsal ile.rrc oqYiragp' TEd rdsqdthg ed
ro.ie"ipot e- r.s &tugrcA by Bnnr The cost of ell coverage as deb@iffd tY BRIM shall be

faia Uy tlo gtici!€ots. Tbo BRIM riek pool rEfahs the dsk of t€ fi$t $l E lij !€r Plop€att 6'Ed
i"o prirt""& txis tsr@"e m lo.i€s absvE thsr level kcees covrrage" thsugh m oeids insa
under ods progru ig limied to $ZP mnli.m p€r geEra, subject to liEis q cstBin !'roFErty. BRIM h85

$l dllion !q @rEE rcs mn€rage @aimu! oD all thftd-lanty lisbility clsif&

NOTE 14- OTER POSTEMPLOYMENT BB{EtrrIl (oPm)

ftB LoEery pddcipdes h tbc Wls lrngiri8 Othr( PosMployB€d M's Pl4 (O!EB flE) of tls
west Vrgila Rsifte II€a& B€od th$ nltrd CIrudI a cost-shdg nuttiple,aoFlqyq d€daed

beoEft po$e@pl('yEd heattbrae plm addrd*ercd !y lbe lt/cit \fEgitris Psbltc E8Ployee llqlrslrce
Ag€ncJ' (wvPEIi). The OP@ 

-Ple 
ForidEs rde€ port-€dploya€nt health cgre baefits for

perffiniqg s6E Ad lEl govE@st e@ployE 3" Ths Frolisio!8 of tho Codo of vest vngiria
l$1, as a;Bded (tbe Cote) assigE fbs strdlDrity to esablish md e€Ed beoefit govidcms to tbs
WPEIA boed of tusEes. ThF WVPEIA iFEs s l,ublicv avsiliblc fi'''r'ci'l $PoIt lbd iEelndEg

fimciEl s sts e'Eb Ed required $tpple@E@y bfmcior for tle OIEB PIm. fttd rEPqt Esy bg

obrahed by writing to pufit nrpliyees bsiraace egeugy, 601 576 Sftet, Sddb Br!t, Sun! a
CbslBstd, Tt€$ Vnginia or by caliry l€E&6tGA/tz

Flrding Polt y

Tbc Codo Fq'ftos tho OPBB non bil tbp ldtisi@g eoplsyqE 10tP/o of the @d FqEir€d

codihio! (ARC) m oou armaiaty rbmined iu arcordEnca wi6 the prmeec of GASB

SlstErftDt 45. Tbs ARC rrFF6€nts a levei of firnding thaq ifpaid on o ogoing basis' is trojEded
to covq lornat codt eac! yEq dd aoortizo oy udredsd actnariat lialflities (or frudhg excers) of
tbo plan orrr e pedod Dol to orc€ed tftty yEds. $e of Vest VfigHa plsn Cr3ployes erE biled
Por adive heellh Policy pfinnrth

Ths ARC rst6 is S388 ad $461 per gnlloyce p€t ru'd for tbe yE4s sldtag Jre 30, 20S 8nd
2008 respetdvely. Though Jt.ue 30, 2009 @d 2008, tbe LMy hss pdd FrdiuEs of $185J63
aod $9t,625. For y€d €ndsd l')ls 30, 2008 (ffiial yq of t'ne Lotl€r/8 prrtioi@id ln the Trod),
tbe St@ of Wesr vhgini4 o th€ Lott€#s b€!814, psid $472247 toc,Eds the A@l'l ReqqiFd
Codfbldoo. As of Jrne 34 2@9 md 200& the Lotecy hrs record€d a liability of $251,867 md
$lqon on its balanse rh€et for OPEB.

3l
lorrunv arrecmr,rent sEprEr,gER 2m9 nNANcIArrt ( NoVEMBER INTERn{S)

E

t9



SIESI VIRGINIA LOTTMY
NOTES TO FIMNCIAL STATEMEI|ITS

-Umnrllled-

NOIE t5_ NEw ACCOITNTING PRONOIIN(:IIIIENIII

ThB Gsv€(m@t Accoffiirg Stgaddds B@d (GASB) iswd Str@fd No. 50' P€|lsio Dirslosq
@ 6n6,l,neln of OASB Sufioowo. 25 oONo. 27, h 20tr . TtiE $tarmd Bde dosely 'tige thg

fi'*ncl'r Eportiug rcqdr@rdrs fm pensiolr slh mose fu oih PGstEqlq/fflrt b€dfu (OPB) m4
in doing so, €oh;€s'toftcncior dirlomd to lot€s to the filslrad dtuftt8 6$Esd't as requircd
.wptE-"i.y ifoualo (RSD by posioo pfoos s0ly employqs Sri Foaidc p@sis! b@efiF. ftc
rpofing *dge, teqlirEd by tHs furd s@o!d appicaftc notg <llsiloscs @d RSI r€qdr€mffi of
$arEoi@ No. 25, FilEci;l RrFG'tiry frr Deqi B€nsfft Peosim I'l@r @d Noto Discloses for
Defned Cmtbqdion Plms, ood No. 27, Accoding fgl Penrioos by Stde @d Local GovErusdal
E!trploy€E, to oolfird witn requireorots of Statueds No. 43, Ffomcial R€porthg ftq
PosemploJEEd B€nefr PlatrB Otbsr Tbsn PEnsim Pl@!, md No. 45, AccollliDg ed FD4ctel
tuporthg by Erylo',ec frr Pos{sqtoFrol B€db Othef Than Pqsisls. Ibis $tslemsfi i8 efiecdw
fc pctiods b€giEing affEr Jrno 15, 2fif, and rn'""geq.ent bas not ya decrrbed vtbd iry4 f qy,
it will bavo o the fuancial sblc@rf,ts

I
t
T

I
I
a
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WEST VIRGINIA LEGISLATIJRE
fficz of the Legislaive Audlar

Badga DMston
Butunng I Room 3I4W6t Wbtg
1900 Kqr.awha Blv.L Eost
Chs atta WY 253054590 , 3M-474870

MeEoranduo

To: Honorabl-e Senate pres1dent Tonblln
Honorable Houae of D€l-egates speaker Thoupson
Honorable Menbers of the Jolnt Colmlttee on covernment and

Flnanca

Fron: Ellen CLark, C.p.A.LL-'
Dlroctor Budgst Dlvlslon
Legislatlve Auditor, s Offlce

Date: DeceEber 2, 200 9

Re: Status of ceneral Revenue Etnd Novenber 30, 2009

l{e have revlewad the cash revenue flowg of tho West Vlrglnla
general rovenue furd for the nonths of July - Novenber of flscal
year 2009-2010. The status of the furd col-LectLons are as foLlows:

The net col-lectlons were 99.058 of t.he estlnate for the flscal year
aa of Noveeber 30, 2009. l[b€ @ouat BEIff eatl8at€ rqs I 13.7
E.ll.J.LoB fo! tJle f'ear.

Personal Incone Tax colloctlons were S 40.9 ni]llon urder the
egtlnate for the flscal year.

Conaumer galea and use tax co.Llectlong were S21.5 nlllion urder the
estinate for the flscal year.

Severance tax collectlons were I 45.2 Ioi11lon over the estlmate for
the f l-scaL year.

Joint Comnifree on Govemment dnd Flnsnce

Page -t-



Ia
I cotpot.te lncoloe and buainess f,ranchlse collectlons Here I 19.4
I rn-iluon above the estli0atE for the year.

II gtata Road Furd

I fhe state road fund lrag collected at 94.368 of the eathate for the
I Bonths of July - NoveEber 2009. Prlvllege tax collectlons were S

8.8 nillton under the estlrlate. casollne tax was I 5.4 nllLton
n bel-ow the eatl&ate. The entlre furd was I 14.6 nllllon below the
I estllaats for the year.

f Aaiay Dqy ard, Fereoaal. I!'q@€ Tar Res€ws
It

Revonuo Shortfall Resere€ Fund A(Ralny Day E\:rd) had a cash

- balance ot I 9270,062,226.88 as of Noveeber 30, 2OO9

I lBalance July 1, 2OO9 | ZZe,etg,StZ.Sq

t
Balance July 1, 20 09 236.619,5'72.54

Cagh flow Ioan to General
Revenue on July 1, 2009.
To be repald 90 daye. ThIs ls
a nornal occurrence ln July
due to caah f,.Low demards;
repaid in septenber.

56,000,000.00

s6,000,000.00

Revenues ,Jul_y L, 2008-June
30,2009 (surplus frolo EY 2009
tranaferled ln August 2009. )

1,1,,067,940.23

Earnlngs 22t3-14,773.49

Balance Novenbet 30, 2OO9 2'1o,062,226.48

Revenue Shortfall Reserve Furd B (Tobacco SettLengnt Monlos) had a
cash bal-anca of I 251,186,390.36 as of Novenber 30, 2009

Balance JuIy L. 2009 236.006,0O2.65

Earnlngs 3I,82'1 ,339.34
BaLance Novenber 30, 200 9 261 t A33,34L.99

The Speclal Income Tax Reaerve Fund had a cash balance of
945,0!9,3f9.21, as of Noveeber 30, 2OO9

Balanc.€ JuIy 1, 2009 45, Or9 ,379 .21

Revenues -0-

I
I
I
I
I
!
I
I
!
t
I

Gen Rev /State Road
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Balance NoveEbet 30, 2OO9 | 45,O19,379.2L

I4TBOR FEL EACTSE t|AX SE@:TE:EI;& BESERVE a|'ND

Motor Fuel EEclse Tax Shortfall Reserye Fund had a cash balance of
9 27'319,224.03 on Novenber 30, 2009. Thls furd was created by HB
218 durtng the Jure 2008 speclal- sosslon to act as a reserve fund
when the hlghways moto! fuel exclse tax falls to Eeet monthly
revonue eati$.ttes. Dqlfag tb6 Nov@b€! 2009 SIEofuf Sea6ioB,
(senate BlIl 4004) leglslatlon uas onacted to explre the Motor E\.reJ-
Exclse Tax Shortfall- Reserve Fund and tranafor thg balance as of
Noveeber 30, 2009, to the state Road Ellr\d to be used for

1nt

I
I
I
I
t
I
I
I
I
t
I
I

lEanlenance, contract pavlnq and secondary road lralntenance
Bal-ance July 1. 200 9
Appropriated by supplenenta.L
SB 2019. Jure 2008

i z1,'tt,zz4.uJ

?ransfers out to Hlghwaya Fund - 0-
Ba.lance Novernbe r 30, 2009 2't ,3L9,224.03

Gen Rev /State Road

Pagp -3-



!."!u|*.ffirr,itt"rt o'or r r r r r r r r r r r r -
Monthly Revenue Estimates
as of November 30, 2009, lryVFll\rs

Pelsonallncome Tar
Consumer Sales Tax & Use Tax
Severance Tax
Corp Income /Businoss Franchise
Business and Occupatlon
lnsurance Tax
Clgarette Tax
HB 102 - Lottery Transfers
lnterest Income
Liquor Proflt Transfers
Property Transfer Tax
Departmental Collections
Beer Tax and Llcenses
Propert Tex
Smokeless Tobacco Tax
Business Franchise Fees
Mlscellaneous Receipts

Miscollan€ous Transfers
Racing Fees
Refundable Cr.dit Reim LTY
Charter Tax
Telecommunicatlons Tax
Estate and lnherltance Tax
Video Lottery Transters
Sp€cial Revenue T€nsfer
Cash Flow Transfer
TOTALS
Minus cash FlowTransfer

Percent of Estimales
TOTALS

Percent of Estimates
Collectlons this day

MONTH
ESTIMATES

96,650 000
95,000,000
32,100,000

200,000
15,900 000

900,000
8,400,000

17 ,700 000
2,100,000
2,500 000

900 000
1,000,000

590,000
400,000
500.000

20,000
100,000

0
70,000

0
0
0

0
0
0
0

NET
MONTH

COLLECTIONS
92,071 505
89,508,256
52,368,932
3,323,4U
9,768,500

154 624

14,492 703
'1,076 545
2,009 500

785 583
1,095,775

504,922
321,524
208,607
28,312

'146,166

0
14,425

0
5 298
I,771

26,146
0
0
0

--'t11:512,610'
0

100.83%
277 ,312 574

100.83%
38,182,477

UNDER ESTIMATES
VS ACTUAL

COLLECTIONS
YTD

ESTI['ATES

NET
YTD

COLLECTIONS*.-54-631's--67i'

461 089,781
'150,700,957

83 9s4,561
47 285,645
50,102,9S6
47 184,839
20179,464

6,137,366
s,790,202
3,730,776
4 354,431

3 447,579
3 249,399
2 271,506

563,411
548,069

239.287
110 686
718,865

70 555
28 060
26,146

123,356
0
0

YEARLY OVER
UNDER ESTIMATES

VS ACTUAL

_____g_Q_!!_Eg]_r_o,t!-q----
40 971.329
21 61 0 219
45 200,957
19 454,561

7 0T4 355
1 697 014
1084,839
1 s20 536

-4 262 631
'| 229 798
1 169 224

45.569

52 421
49 399

1T8 494
-96 58S

1931

264 713
229 315
598,86s

70,555
28 060
26 146

123,356
0
0

-13159 522
0

l3 759 522

4 578 495
5 491 144

20,268 932
3,123 434
6 131 500

-3 2Al 297
1 023 455

490 500
114 414

85.079
1811t4

291 393
I,312

46,166
0

0
5 298
4,771

26,146
0
0
0

587,800,000
482,700 000
105,500,000
64,500 000
54,300,000
51,800 000
46,100,000
21,700,000
'10,400,000

7,020 000
4,900,000
4,400,000
3,500 000
3,200 000
2,450,000

660,000
550,000

500,000
340,000
120,000

0
0

0
0
0
0

275,030,000
0

275,030 000

2 282,570
0

2,282,570

1,452,440,000 1,438680,478
0

1 452,440 000 1 438,680,478
99.05%

-t

Prepared by Legislative Auditols Offlce, Budget Divlsion
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Monthly Revenue Estimates July 2009
as of November 30, 2009 WVFIN'lS

MONIHLY OVER
NET UNDER ESTII\4ATES

MONTH MONIH VS ACTUAL YTD YTD VS ACTUAL
ESTIIVATES COLLECTIONS COLLECTIONS ESTIMATES COLLECTIONS COLLECTIONS

YEARLY OVER
NET UNDER ESTIMATES

casofine & Motor Carier Rd Tax 40,000,000 31,246,645
Privilege Tax
Licensea & RegiEtration
Highway Litter control
TOTALS

Percent of Eslimales

8,753 35s 156 700,000 151,256,157
-2.985 426 69 503,000 60,643,463

409,771 32 457,000 32,106 701
11,300,000 8,314,574
4,290 000 4,699,771

5 443 843
-8 859 s37

-350 299

.__----___8_1p_0!. _____________I-q.ql-g. .___________________!.121- -._----__6_1_3.-0!_0_ __________q9_9?.0-q. _---___-__________?p,2_9_9_
55.671.000 44.337.669 -11 333 331 259,273,000 244,639 521 14,633 479

79.61./. 94.36%

Collections this day 15,696,015

MOTOR FUEL EXCISE TAX SHORTFALL RESERVE FUND
CASH BALANCE WITH TREASURER
AS OF NOVEiIIBER |,2009: $27,319,22,1.03

REVENUE SHORTFALL RESERVE FUND A AS OF NOVEMBER 1, 2009 : S270,055,663.53

REVENUE SHORTFALL RESERVE FUND B AS OF NOVEMBER t,2009 : $267,833,341.99

PERSONAL INCOME TAx REFUND RESERVE FUND AS OF NOVEMBER'1, 2009: S45,019,319.21

Prepared by Legislative Audito/s Oftice, Budget Division
Page - 5
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WEST VIRGIIYIA LEGISI,ATIJRD
Ofice of lhe Legislattve Auditor

Budget DMslon
Balldlag 1, Room 31/LW6t Wrg
1900 Ktzcwha BluL Eost
Chulqlon, VY 25305-0590 , 3M347470

Meeotandura

To: Honorab.Le Sgnate Presldent Tonb.Lln
Honorab.le House of tlelegates Speaker Tho&pson
Honorable Menbers of the Jolnt Cor@lttee on Goyernnent. and

Financa

From: Ellen Clark, c.P.A.2,,'-'-
Dlrector Budget D1vlslon
Leglslatlve Audltor's office

Date: Novenber 5, 2009

Re: Status of, General Rovenue E\md October 3L, 2009

l{e have revlewed the cash revenue flows of the west vlrginla
general revenug fund for the nontha of JuIy - October of flscal
year 2009-2010. The statua of the fund collections are as followa:

The net collectlons were 98.648 of the eatl]late for the flscal year
aa of October 3f, 2009. tlh6 eouat q'ldet eetLEata ras I 16
aLu.j.oB fot th6 year.

Personal- Tncons Tax coJ-Lectlons were S36.3 ml.lLion under the
estlnate for the fiacal year.

Congumer saleg and uge tax collections were I L6.L rqtllion utder
the estlmate for the flacal year.

severance tax collectlons were $ 2{.9 nLlLlon over the estlmate
f,or the fl-sca1 year.

Joinl Commiftee on Gov*nmen, and Finance

Pagp -l-
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IT
I corporato lncone and buainess frarchise colleotlons were 916.3r nlllion above the estl&ata for the year.

I
I Etato Road FrEd

I fhs stata road fund was col-lected at 98.388 of the estimate for the
I nonths of, JuIy - october 2009. Prlvllege tax collectlons were I5.8

nllJ-lon under the estlmate. casoLlne tax was $ 3.3 milfton above
t the estlmate. The entire furd waa $3.3 nilllon under the estfuate
I for the year.

a Safay Day sld EelgoBal. Iaa@a Id.3 R€gerve
II

Revenue Shortf,all Reaerve nrnd A(Ralny Day Furd) had a cash
E balance of $ 92?0,055,663.53 as of, october 31, 2009! Balance JuIy 1, 2009 236,619,512 .54

Cash fl-ow loar to ceneral
Revenue on July 1, 2009.
To be repald 90 days. Thle is
a norma.l occurrence ln JuIy
dus to cash fl-ow demands;
repald ln SepteEber

s6,000.000.00

56,000.000.00

Revenues July 1, 2008-June
30,2009 (surplus froxq FY 2009
transferred tn August. 2009. )

11, 067, 940. 85

Earnlngs 22,368 , r5O.1"4

Balanco October 31, 2OO9 270, 055, 663. 53

Revenue shortfaLL Reserye Fund B (Tobacco settl-enent Monles) had a
cash baLance of F 26'l ,833,341.99 as of October 3L' 2009.

Balance Jufy L, 2009 236,O06,002.65

Earnings 31,,827 ,339.34
Bafance octobex 3I, 2009 267 ,833,347,99

The Speclal Income Tax Reserqe Fund had a cagh bafance of
945,01,9,3L9.2I as of, October 3I, 2009

Balance ,ful_y 1. 2009 45, O!9,31,9.27

Revenues

t
I
t
I
I
I
!
t
I
I
I
I

Gen Rev /State Road
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Balance October 3t, 2009 45.O19,3L9.27

I4}IOR EI'IL qctgE EAA EEGJSEAI." RESERVE Fl'M

Motor tuel Exclge Tax Shortf,all Reservs E\lIrd had a cash balance of
I 2'l ,31,9'224.03 on october 31,, 2009. ThIs fund wae created by HB
218 durlng the June 2008 special asasion to act as a res€rve fund
when the hlghways notor fuel exclse tax falle to ne6t nonthLy
revenue estlmates.

n cen Rev /state Road

I
t

Ba]ance July l-, 200 9
Approprlated by supp.Lemental
sB 2019, June 2008

$ 2-t , 3r9 ,224 . 03

Trangfers out to Hlghways Etrd
BaLance October 37, 2OO9 21,3r9,224.03

Paca -3-



{HH.#*#'F ! r rr# r r J r r r ; r l
l\ronthly Revenue Estimates
as of October 30, 2009, WVFIMS

Pe60nallncome Tax
Consumer Sales Tax & use Tax
Severance Tax
Corp Income /Business Faanchise
Insurance Tax
Business and Occ|lpetlon
Cigarette Tax
lnterest lncome
Liquor Proflt Transfels
Property Transfer Tax
HB 102 - Lottery Transte6
Departmeotal Collectlons
Beer Tax and Licenses
Property Tax
Smokeless Tobacco Tax
Business Franchlse Faes

Mlscellaneous Translels
Miscellaneous Receipts
Raclng Fees
Refundable Credlt Reim LTY
Charter Tax
Tel6communicatlons Tax
Estate and Inhoitance Tar
Video Lottery Transters
Speclal Revenue Ttansfer
Cash Flow Transfer
TOTALS
Minus Cash Flow Transter

Percent of Estimates
TOTALS

Percent of Estlmates
Collections thls day

MONTH

_E_9r_41 tE9-.
f12,050,000
100,000,000

15,800,000
6,300,000

25 200,000
6 200,000
9,500,000
2100,000

720,000
900,000

4 000,000
900,000
760,000
700,000
500,000

40,000
0

100,000
80,000
50 000

0
0
0
0
0
0-Zb5:5itolodo

0

285,900,000

NET
IVIONTH

COLLECTIONS
101,357,394
93,888,923
30,328,132

8,498,397
25,a62,492

6,304,570
8,711,773
'1,561 ,199
1,618,250

673 380

767,118
683,531
709,290
214,370

34,057
0

94,212
17,653

137,522
21,181
4750

0
30,013

0
0

287 ,204 956
0

100.46%
287,204,956

100.460/o

40,571,227

UNDER ESTII'ATES
VS ACTUAL

COLLECTIONS-.-----1-1b-jis2 
6bti'

6,'l'11477
11,528132
2,198 397

662,482
104 570

-784 221
538 801
898,250
-226 624

1,686,761
-'132 882
-76,469

9,290
285 630

-5 943

0
-5 788
62 347
87,522
21,151
4,754

0
30,013

0

--------TJic,i,d56
0

YTD
ESTIT,,IATES.--.--.ibi;l50,0do

387,700 000
73,400,000
64,300,000
50,900,000
38 400,000
37 700,000
I300,000
4 520,000
4 000,000
4,000,000
3,400,000
2,910,000
2,800 000
1,950,000

640 000

500 000
450,000
270,000
120,000

0
0
0
0
0
0

--l;i7-7:41 o,.l0o
0

1,177 ,410 000

NET
YTD

COLLECTIONS-- 4ii:idi,i66'
371,581,525

98 332,025
80,631,127
49,948,362
37,517,145
37,785,500

5,060,821
3,780,702
2,945,193
5,686,761
3,258,656
2 942,658
2,927,575
2,062,900

535,098
239,287
401 904

92 261
718,865

75,853
36,831

0
123,356

0
0

-T16T367;0b0'

1,161,367,909
98.640/0

YEARLY OVER
UNDER ESTI['ATES

VS ACTUAL
COLLECTIONS

-36,392 834
16.118 475
24,932,O25
16,331 ,127

-951 638
882 855

85 500

-739 298
T,054 807
1,686 761

141344

127,575
112,900
144 902

-264.713
-48 096
171.740
598,865

-36 831
0

0
0

-16 042 091
0

16.042.0911,304,S56

Prepared by Legislative Audito/s Office, Budgei Divislon
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Monthly Revenue Estimates July 2009
as of October 30, 2009 VWFI[rS

IVIONTHLY OVER
NET UNDER ESTIMATES

I\,IONTH I\4ONTH VS ACTUAL YTD YTD VS ACTUAL

ESTIMATES COLLECTIONS COLLECTIONS ESTIMATES COLLECTIONS COLLECTIONS

YEARLY OVER
NET UNDER ESTII\4ATES

3,309 512
5.874111

760 069

Gasofine & Motor Carrier Rd Tax 20,300,000 19,371,777
Privilege Tax
Licenses & Registration
Highway Litter Cont.ol
TOTALS

Percent of Eatimates

92A223 116,700 000 120,009,512
1352614 58,203,000 52,328,889

t ya 113 28,167,000 27,406 931
12,979,000 11,626,386
6 202,000 4,983 887
117,000 167 4A2 50 482 532,000 556,521 24521

--3ittde-p0d' ------3-6-,ia-d 
5aj5 -""------; ii{ a6-i --2b3.6102.b0d --20-d 5oi 652' --*-- ffoQ 4.8

s1.29./. 98,38%

Collections thi6 day 18,662,255

MOTOR FUEL EXCISE TAX SHORTFALL RESERVE FUND
CASH BALANCE wlTH TREASURER
AS OF Octobe. 1, 2009 | $27,319,224.03

REVENUE SHORTFALL RESERVE FUND A AS OF Octobe. 1, 2009 : $264,174,082'04

REVENUE SHORTFALL RESERVE FUND B AS OF October t,2009 : $259,301,564.96

PERSONAL INCOME TAx REFUND RESERVE FUND AS OF October'1,2009: 045,0'19,319.21

Prepared by Legislative Auditot'3 Office, Budget Division

Page 5
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WEST VIRGINIA LEGISI"ATIJRE
Ofice of lhe Legblattve Auditor

I Badsd Dtetston
Bulubtg I, Room 3I,LW6| mttg

I 1900 Kottswho BIed Eai
I Chqlson, Wy 2s30s41g0 , nu-474870

t
I fo: Honorable Senate Prealdent ToEblln
I Honorable House of, Delegate€ gpeaker Thoropson
I Honorable MeEbors of the Joint Comittee on Governnent

and Flnance

I Froni Ellen ctark, c.p.A?C/
Dlrector Budget Dlvlslon
Leglslat.lve Audltor's of, flce

- Date: Decenber 4, 2OO9 i

I Re: West Vlrglnla Unelqplolment Conpensatlon Trust Et]ndr
We have revlewed the October 3L, 2009 Eonthly report of the

I Uneeploynent Coropensatlon Trust Furd ue recolved from llorkForce
I West vlrglnla. Octobor ls the fourth nonth of flscal year 2009-

201,0 .

lt
It For the flacal year 2009-20L0, the trust fund cash flou waa as

followa:

Trust Fund Beglnnlng Caah Balanco '7-f-20O9 9793, 165,088 .22

Recelprs JuIy 1, 2009 thru Jure 30, 2010 9757, 67 4 ,5r9 .7'7

Dlsbursenents
20L0

JuIy 1, 2009 thru .true 30, 91 90,239, 513.0 0

Balance October 37, 2009 91s4,600,094.39

I rrE's oE NorE:

I Regular beneflts pald for .Iu1y - october 2009 (ftscal year 2010)
I were $74 milllon nore than for JuIy - October of flscal year

2009.

E

t
fiI

une&ptoylqent Joint Commiaee on Governntent and Finance

Page -L-
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Tota.l dlsbursenents lrere I 128 rqllllon nore than the sane BonLhs
of the precedlng flscal year.

Recelpts ln .luly - October 2009 were S 93.5 Eill"lon nore than ln
July - October of ftscal year 2009. Overall endlng tlust f,urd
balance was I 93.8 r0lLlton l-oss on October 31, 2009 than on
October 31, 2008.

Weat Vlrglnla'a une&ploynont rate for the nonth of Octob€r 2009
was 7.7 percant. Natlonal unadjusted anployr0ent rate was 9.5
perc€nt..

SeaaonaLly adlusted unemplolment rates were 0.5 percent for Wsst
VLrglnla and 10.2 percent naLlonally.

Slnce October 2008 enptolmont has decreased by 22,300. The
flelds HIth reported galns were educational- and health servlceg
wlth a galn of Lr500, profssslonal ard buslnesg serTlces 700, alld
11200 ln governeent. Decllnos lncLuded 714OO ln trade,
trarsportatlon, and utllltles, 6,100 ln nanuf,acturing, 3,500 tn
constructlon, 4,800 ln nlnlng and logglng, Lr900 ln lsisure and
hospttallty, 1,100 in flnanclaf acrielt.les, 400 ln orher
servtces, and 600 ln trfonoatlon.I

t
n

I
I
I
I
I
FIg

I
nT

Uneloploynont

Page -2-
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WEST VIRGINIA LEGISLAT{JRE
ffice of the Legisladve Audtur

Budget Dtvlston
BUIUW I, Room 3I.LW6| Wllrg
1900 Kqaqwha Blvd. Eatt
Chodatn4 VY 253054590 , 3013474870

Toi Honorable Senats Prasldent Tonblln
Honorable House of D€Iegates Speaker Thompson
Honorable Menbers of the Jolnt co@ittee on GoverDoent
and Flnance

From: Ellen cfark, c.p.A.'a>''
Dlrector Budget Dlvlelon
l,€glglatlve Audltor' e of flce

Dato: Novenber 3. 2009

Re: West Vlrglnla Unenploynent Conpensatlon Trust Fund

9Je have rsviewed the septeBber 30, 2009 tnonthly report of th€
Uneoplolment compensatlon Trust Fl.lnd we recelved fron VJork!'orce
west v1r91nla. septelber 2009 ls the end of the flrst guarter of
f lsca.L year 2009-2010.

For the flscal year 2009-2010, the Lrust fund caah flou was aa
folLows:

ITEMS OF NOTE:

ReguLar benefita pald for July - Sept.a0ber 2009 were 959.6
nllllon more than ln ,July - Septenber 2008.

unemproynent Joint Commiuee on Government and Finance

Trust E\nd Beglnnlng Cash Balance 7-L-2009 $r93,165,088.22
Receipts JuIy 1. 2009 thru June 30, 2010 9rr9 , 652 ,1,L9 .89

Dlsbursements .Iuly 1, 2009 thru .Ture 30,
20L0

$t44,'122,92'1 .79

Bal-ance septenber 30, 200 9 9168,O94,280.32

Page -1-
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Total dlabursenents were I 97 ni1llon nore than the saeo nonths
I "f the precedlng flscal year.
I

Recelpts in JuLy - sepLenb€r uere I73.5 nllllon more than ln
I JuIy - septeeber 2008. overall endlng trust fund balance was I
a 82.2 ElIIlon I€ss as of Septenber 30, 2009 than on Septenber 30,

2004 .
I
I West Vlrglnta's unenployment rate for tho nonth of Septenber
- 2009 lras 8.1 percent. Natlona1 unadJusted erqployBent rate eas

t -'-"'
I Seasonall-y adjusted unelcpl-oynent ratea wgre 8.9 percent for West
_ vlrglnia and 9.8t percant natlonally.IE Slnce SepteEber 2008 enplo)ment has decroased 27,400. calns vrere

ln ons areai 1,500 in educational and health services.
! Ernfloynent Losles were as follows: ?,900 ln trade, transportatlon
I and utllltles. 6,400 in nanufacturlng, 5rL00 In constructlon,

4,400 ln nlnlng and logglng, 1,900 ln lelsure and hospltallty,
| 7,200 tn flnanclal actlvtties, 800 tn governnent, 700 Ln
I infornatton, 300 ln other s€rvLces, and 200 in profesalona.l and

buelnegs aervlces.

I
I
I
I
I
I
I
t
I
I

UnenpLoyeant

Page -2-
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MONTHLY STATUS REPORT FOR THE JOINTCOMMITTEE ON GOVERNMENTAND FIMNCE
FOR THREE MONTHS STARTING JULY 2006 AND JULY 2O()9

THREE MONTH
TOTAL VARIANCE'AUGUSTOS

t251,921,J4,59 t4t B !2217 !!316!.!!!.2? 11!:1,12.0.t1!.!Z

$10,653 319 00

$0 00

1t1.i:rL1!rM9lZI

3 Fed.6r tme4eiq 3enets ltuc03l

5 remp F.da6rAdd ronar6mp lFAcl

F.neR tmdFn4 B.iefi r 1t!c03)
fedcn shre Lkrded BeneflE ltBl
eha@qtudi3lrEucl
remprede,arAddiiom comP lrAc)
ucFt lFedeE worred) Beneff$

ucx{M'lbrywo er)8erurt

lotal lbnthly 0i.buF.n.ntg

$r-L!!l!r-L 2]]9)t4_]9. s7r 5J3 3Jr 30$3!t123!.€.!9 !l-0.!.2!.9?3L0

60 342 42
206 395 05

(Rer.ed)
s59 625 955 39

sr ,04 3r i !., s21 167 645 99
$3 933 756 49

$434 o0
$11 39r 92e 0o

$233 335 74

$273 520 31

s0 0o $0 00 $0 00 $3 042 2l $10 065 16 $25 6a177

!-9.C€]l42

,2!t36!,tzJl -3!t__!t

!!!,qg]lJ_sl !l-9,!39?€5 !9

!1!4J2!,21!.!I fl!.r,.g$.Ezr.,!

:!i 5e7.145 771.6e

51i!.qe_!.,4.sr: $2l.a,zL u!.8)

an|fi4i|chaB6iG!jpl5,csbs*
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Prescription Drug Report
October 2009

W est Virginia Legislatio e lnterims
December 2009
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Key Performance Indicators
Comprehensive Indicato.s

WVA - WV Public Employees Ins

Current Period: 10/2009 . 10/2009
Provious Period: 10/2008 - 10/2009

Current Period

$72 49

164,742

75 821

$67 86

73,361

% Chango

68%
3.4 %

3.4 %

Plan Cost PMPM

Average Mbrs/Monlh
Av€raqe Subs/Month

I
I
t

% Utilizing M.mbers
o/o Retail Utilizing Members

% Iuail Utilizing Members

Ri(s PMPM

R€tail Rxs PMPM

lVailRxs PMPM

44.8 %

486%
0.6'/"

45.5 %

45.2 %

0.5 %

'| 34

1.33

0.01

73%
74%

118 %

7 5%
7.5 %

aa%I
1.44

142
0.01

I
Average Admin Fee/Rx

Avg R€lail Admin F€e/Rx

Avq MailAdmin Fee/Rx

$0 00

s0.00

$0.00

$0 00

$0 00

$0 00

-966%
-966%

o.o %

I Averag€ Plan CosURr

Avg Retail Plan CosURx

Avq Mail Plan CosUR.x

$50 43

$50 02

$96 53

$50.76

$92 27

,o7%
08%
46%

Average Mbr Contrib/Rx
Avg Retail Mb. Conkib/Rx
Avg Mall Mbr contrib/R-r

$12.27

s1220
$19.97

s12.18

$12.11

$20_68

o7%
oa%
-34%

I
I
t

Averago Ing CosuRx

Avg Relajl In9 CosURx

AYq Mail Inq CosURx

$61.28

s60 79

$116 50

$61.37

$60.92

$11294

-41%
-42%
31%

Avg RetailAWP/Rr
Avq MailAWP/RX

s112.35

$111 37

$222.54

$110 95

$110.00

$218 88

'1.3 %

'12%

1.7 %

I Av€rage Days Supply/Rx
Avg Retail Days/Rx

AYg Mail Days/Rx

-22 %

-23%
_05%

31 9

31.6

713

327
32.3

I Averag€ Plan CosUDay

Avg RetailPlan CosUDay

Avq Mail Plan CosuDay

$1 58

$1.58

s1 55

$1.s6

$1.29

16%
16%
5.1%I % Plan Cost

% Member Contribution
804%
19.6 %

80_6 %

19.4%

-03%
1.1 %

I % Retail Plan cost
% Retail Mbr Conlrib

80.4 %

19.6 %

806%
19.4 %

-03%
'1.2 %

% MailPlan Cost
% Mail Member Contrib

929 %

17 1%

817%
18.3 % -64%

Prgc 3
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Key Performance Indicators
ComDrehensive lndlcalors

WVA - WV Public Employees lns

lfil exentss scRrPTs.
-a-

Current Period: 10/2009 - 10/2009
Previous Periodi '10/2008 . 10/2008

Pr€vlous Porlod % ChangoI Current P6rlod

I % Mail Rxs

% Retail Rxs

% Member Submit Rxs

Avg SSB Plan CosURx

Avg RelailSSg Plan CosURr

Avg MailSSB Plan CosuRx

0.9 %

991%
00%

$155.40

$154.42

$255 54

o9%
99.1 %

0.0 %

$150 44

$149.67

$224.36

12%
0.0 %

-924%

330/o

3.2 %

13.9 %

Avg MSg Plan CosURx

Avg Retail MSB Plan CosURx

Avs Mail MSB Plan cosuRr

$52.61

$52 97

$14.11

s16.63

s16.70

$9 63

216.4 %

217 1%
46.6 %

Avg GEN Plan CosURx

Avg RelailGEN Plan CosURx

Avg Mail GEN Plan CostJRx

$13.61

$13.43

$34 37

s13.98

$13.84

530 95

-27 %

-30%
11 A o/o

% Slnglesource Brand Rxs

% Multl-Source Brand Rxs

% Generic Rxs

257 %
o.9 %

734%

269%
'to%

72.10k

15 r/,

-39%
1.7 %

% Retail Single-Sourc€ Brand
% Retail Multl'Source Brand
% R€tail Generic

25_7 %

090/o

73.4 %

26.9 %

10%
722%

,34%
1.7 0h

I
I
I
I
I
I
I
I
I
t
I
T

I

% Mail Singl6-Source Brand
% Mail Mullisourcs Brand

% Mail Generlc

28.2 0/o

1_O %

70.9 v"

31 .8 %

11%
61 .0 %

-15 4 %

57'/.
% Formulary Rxg

% Retail Formulary Rxs

% MailFormulary Rxs

94.7 %

94.7 %

93 2 0/,

938%
93.8 %

939%

0.s %

0.9 %

-01 %
% DAW Rxs

% Retail DAw Rrs
% lMail DAW Rxs

0.5 0/o

o50k
o.5%

0.6 0/,

06%
06%

,73%

-259%

% Generic Convoasion

% Relail GEN Conversion
% MailGEN Conversion

Total Plan Cost
Retall Plan Cost
Mail Plan cost

988%
988%
98 7 '/.

$11.941.935 50

$11,739,905 04

$202.030 46

947 %
947 %
98.3 %

s10,810,197-32

s10.638 575 70

$17162162

o.1 %

010/o

03%

1A 5./"
14.4%

117%
Total Member Contrlbulion s2,905,123 68 $2.594,000.61 12.0./.

11h 1709

lage I
I
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Key Performance Indicators

ComDrehensive lndicalors
WVA - WV Public Employees Ins

Current Periodi '10/2009 .10/2009
Previou3 Period: 10/2008 - 10/2008

Ratall lllember Contrib
Mail M6mber Contrib

Current Period

$2 063 318.61 $2,555,535.67

$41 805 07 $38,464.94

12.O %

8.7 %

Total Rx Count
Relail Rx Count
Membsr Submit Rxs

Mail Rx Count

236,816

234,717

6

2 093

212,967

211,036

71

112%
11.2 %

91 5%
125 %1,860

I
I
I
I
I
I
I
I
I
I
I
I
I

% Female Members

Clarm Source by Rx Count

0 00%

0 8a%

99 11%

Formulary Stalus by Rx Count

. Ma1 a Mem . Retal

Drug Formulary Status by
Plan Cost

I
I
I
t
I
I

rB.I DBE .Gen

$395 00

$7,997,380.63

9'15,44 5.80

38.8

46_5 %

535%

0 96%

19 80%

Gei oMS rSS rFor oNon

Cost Shar€ Distribution by Cla m Source

TotalAdmin Feo

TotaluC Savings

Total Lost Savings

% Malo M€mbers

$15 00

$12 422 725.98

$26,158.40

38-7

466%
53.4 %

-962%
55.3 %

69.4 %

a2%
o2%

-4.2 %

r1/11/09

Page 5

Graphs based on Currenl Period: 10/2009 . 'l0/2009

Drug Type by Plan Cosl
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Utilization Report by Population Level
WVA - lryV Public Employees Ins

Prescriptions Filled From 10/2009 - 10/2009

rF
-

IF
-

I I |!D rlt ET
- -

f$ exeness scRrPTs'
..4

NON STATE AGENCIES (02)

NON STATEAGENCIES PLAN A (O2B)

NON SIATE RETIREES (03)

NON STATE RETIREES 60 (0360)

STATE AGENCIES (01)

STATE AGENCIES (OIB)

STATE RETIREES (07)

STATE RETIREES ASST 60 (0760)

19109

3751

1237

121811

$64,124

sl 13a,407

5164,374

5173,141

$628

$3,393,164

$88 706

$1.355 395

50 449

1ir,941,936

16.6% 95 6 %

939% 1000%

804% 933%

9aa % s149 32

991 % $62 19

993% $4375

1000 % $62 32

9gr % s68 94

990 % 519 99

936% $17977

98.3 % 112 49

241

8,98.r

1,663

58,103

1,362

9,229

26,228

4,422

3,095

33

166 052

179

235,316

$1260

$1r al

$r6_2s

61124

$3 09

s12 23

$18 24

$11 90

54 59

tt2 21

$71 01

$45 31

$3717

$55 95

$1904

$50 5A

$30 33

$56 2A

i41 20

t50.lr!

19%

33%

oB%

oa%

c4'9hl
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Monthly Management Report
Total Claims
October 2009

W e st Vir gini a L e gislatio e lnt erims
December 2009
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MON-II1rY I.AXACEME|II $PORT TOTAL CI,AJI'4S

I lr r rt rti rt ! E

RDrrinq Aws 12 MonEhs P!io! Rolling Aws c!.rent Fiscal Yr Prewious Fi3ca1 Yr
PEIA Faymencs rErA laFents PEIA Palnenrs PEIA PatmenCs PErA Patdenrs

INPATIIIIT HOSFITAI, FACILITY

OuIPATIENT HOSPITAI, FACII,ITY BETAVIOTAL

EMERGENCY RooU

11,063,327 5A

CERDIOVASCUI,AR MEDICINE

SOURCE IELLS FMGO ND EXPruSS SCRIPTS FAID CT,AIHS TA?ES
NOT! | CrnrMS
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cu.reDr Period Rolling Avg 12 Modtbs Prio! Rolling awg clrrenE Frscat
PEIA Pa,nenrs pEIA Palmenrs PEIA PalsenEs PEIA PaFenrs PEIA Pa)nenCa

r 9, 6r 1, 6?? Al

cl,Alss TAIES



II..IIIII'I-IIIIII

IN

Monthly Management Report
Per Capita Claims

October 2009

W est Virginia Legislatio e lnterims
December 2009
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currenL Feri.d Rolling Avg 12 Monlhs P!io! Rolling Awg C\rrent Fiscat vt
PEIA Paynenrs PEIA PalmenEs PEIA PalnelEs PIIA Palnents

Prewious riscal Yr
PEIA Pat4nenrs

EFERGENCf ROOM

CAI'IOVASCUIAR MIDICINE
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PUBT,IC EXPT,O|.€ES INSUN'NCE ACENCY

Page

current Period Rotting Awq 12 MonEhs Praor Rolling Awg cu.rent Fiscal
PEIA Paynenrs PEIA Paynents PEIA Palm@rs PEIA Paynenas PEIA PalmenEs PEIA Pa)frents

SCRIPTS PAID
NoIB: CLAIbS A PAID BASIS

NO:IE I DOES NOT FITAXXACY A.DMINSTRATI\'IE

],AB AND PATHoI,oGY

PROSTATE CA}JCER SCRENIXG
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Monthly Management Report
Per Capita Utilization

October 2009

W e st Vir gini a L egisl atia e lnt erims
December 2009



I I I I I I I I I I
-

I I I I I I
-

I

REFORT PlR C}PITA uII',IZATION

cuirent Period 12 MonEhs Prior cuilent Fiscal Yr Prewious Fiscal Y!

MEDICAI !}JD SURCICE

I1!DI'}I AXD SURGIC{

PROFESSIONI S€RVICIS

clRvlcAl, cANcER SCREENING

SOORCE: WELLS SCRIMS PAID
NOTEI CIAIMS ]'ISTED AiE ON A PAID BASIS
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PUALIC WPI'YEES

Pagel

c\rrenE ?eriod 12 MonEhs Prio. Clfenc liscal Yr Previous Flscal rr

PROFESSIONAI, SARVICIS

91116

9A.RCO AND IXPRESS SCRIPTS IAID
NOIE: CI,AII{S LISTED ARE ON

PROSTATE CANCSR SCiXENINC



Prescription Drug Report
September 2009

W e st Vir ginia L egisl atizt e Int erims
Nooember 2009
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Key Performance Indicators
Comorehensive lndicators

WVA - WV Public Employees Ins

Plan Cost PMPM

Averag6 Mbrs/Month

Averase SubB/Month

'A]D''-t
EXPRESS SCRIPTS'

Current Period: 09/2009 - 09/2009
Prevlous P6riod: 09/2008 - 09/2008

Current Perlod

$67.88
'163,415

75,147

$63 74

158,843

73,131

% Chang€

65%
2.9 %

2_8 %

t
I
I

% Utilizing Members

% Retail Ulilizing Members

% Mail Utilizing Membe.s

Rxs PMPM

RetailRxs PMPM

MailRxs PMPM

45.9 %

45.6 %

06%

134
1.32

001

44.8'/"
44.6 %

o50/.

129
124
0.01

23%
230/o

91%

33%
3.2 %

'14.9 %

I
Average Admin Fee/Rx

Avg RetailAdmin Fee/Rx

Avq MailAdmin Fee/Rx

s0 00

$o.oo

$0 00

s0.00

s0 00

s0.00

-933%
933%
o0%

I
Averags Plan CosURx

Avg Retail Plan CosgRr
Avq Mall Plan CosUR-x

$50.83

s50.33

5105.66

$49 31

$48.92

$96.55

3.10/o

29'/"
I 4 ./o

I
Average Mbr Contrib/Rx

Avg R€tail Mb. contrib/Rx
Avg Mail Mbr Contrib/Rx $24 30 0 9'/"

s13 05

sI2.94
$24.53

$13.40

$13.31

-26%
-2.8./"

I
Averag€ Ing CosuR.x

Avg Retaillng CosURx

Avg Mail Ing CosURx $12085 77%

$62 46

$61.84

s'r 30.18

$61 13

$60 64

2.2 %

2 0'/"

t Avg RetailAWP/Rx
Avq Mail AWP/Rr

9117 79

s116.66

$242 35

$110.58

$109 65

s223.79

6.5%
6.4 %

83%

I Average Days Supply/Rx
Avg RetailOays/Rr
Avq Mail OaYs/Rx

33.3

32.9

717

33.1

328
724

o.5 %

o4%
-09e.

I Averago Plan Co3UDay

Avg Relail Plan CosUDay

Avq Mail Plan CosUDay sl 33 10.5 %$1.47

s1 49

$1.49

2.6 0/o

25%

I % Plan Cost
% Member Contribution

79 6 '/"
204%

78.6 %

21 .A o/,

1 2'/"
44'yn

% Retail Plan Cost
% Retail Mbr contrib

79.5%
20.5'/"

756 %
2't.4'/"

1.2%

t
I
I

% Mail Plan Cost
% Mail Mefiber Contrib

812%
18 A./,

79.9 %

20_1 %

1.6 %

-6 3 "/"

10/13/09

Pate 3



I
I
I
I
I
I
I

gA
JD' EXPRESS SCRIPTS'

Key Performance Indicators
ComDrehensive lndicaiors

WVA . WV Public Employeos Ins

Currsnt P6rlod

Current Period: 09/2009 - 09/2009
Provlou3 Perlod: 09/2008 - 09/2008

Prevlous Perlod % Chango

"/o Mail Rxs

% Retail Rrs

"/o Member Submit Rxs

Avg SSB Plan CosuRx

Avg Rstail SSg Plan CosgRx

Avg Mail SSg Plan CosURr

09%
991%
0.0 %

$163.86

$162.76

$257 50

o.a %

99.2 %

oo%

1t.2%
-41%
817%

1t4%
11.3 0/o

18.6%

$147.04

s146 30

$217.19

I
Avg MSB Plan CosURx

Avg Retail MsB Plan cosuRx
Avs Mail MSB Plan CosURx

s52.33

$51.26

s206.17

s16.54

s15.68

$105.10

216.5./"

227 .0 %

96.2./.

I Avg MailGEN Plan CosgRx $33.16 $31.54

Avg GEN Plan CosUR

Avg Retail GEN Plan CosURx
$13 09

$12.92

$ 13.13

$12 99

-03%
06%
51%

t
% Slngle-Sourc€ Erend R.xs

"/o Multi.Sourco Erand Rxs
o/o Gsnerlc Rrs

24.8 %

'to%
742%

27 0 '/.
1.0 %

72.0'/.

82"h
2 5./.
30%

t
% R€tail Slngl6-Source Brand
% Rstall Multlsourca Brand

% Retail G6norlc

24.7 %

't.o %

743%

26I o/o

1.0./.
72|%

-82%
29 0/o

3.4 %

I
% Mail Slngle'Source Brand
% Mail Multl-Sourca arand
o/" Mail Gene.lc

3170k
0.8 %

675%

34.6'/.
1.1 %

64.3 0/,

82%
-332%

50%

I % Formulary Rxs

% Retail Fo.mulary Rxs

% Mail Formulary Rxs

94.4 %

94.4 %

93.1 %

93.8 %

93.8 %

93.4 %

0.6 %

o.7 v.

03%

I % DAW Rxs

% Retail DAW Rxs

% Mail DAW Rxs

0.5 %

0.5 0/o

o7 6/.

0.6 %

o60/,
13%

-16 7 %

-462%

I
I
I

% Generic Conversion
% Rctail GEN Conversion
% Mail GEN conversion

Total Plan Cost
Retail Plan cost
Mail Plan Cost

98.7 %

987%
989%

911.092.390.3'l

$10.883.614 08

$208.776.23

94.7 %

94.7 %

9S.3 %

$10124735.67

$9,963.302 29

s161,433 38

o.o %

00%
06%

96%
92%

29 3'/.
Total Member Contributlon s2,846,987.66 s2.751,368.28 3.5 0/o

I
I

10/1:]L/09

PaEe 4



'Atf at,
t
I

I

Key Performance Indicators
ComDrehensive lndicators

WVA - WV Public Employees Ins

Retail Member Contrib
Mail Memb€r contrib

EXPRESS SCRIPTS'

current Poriod: 09/2009 - 09/2009
Provious P6riod: 09/2008 - 09/2008

Curront Poriod

$2,798,52122

$48,466 44

$2,710 ,7 40.60

$40,627 68

3.2%
193%

I
Total Rx Count

Rstail Rx Count
M€mb6r Submit Rxs

MailRx Count

219215
216,226

13

1,976

205,325

203,586

67

't,672

6.3 0/"

6 2'/"
-806%
18 2./"

I
I
I
I

I
I

I

I

I

TotalAdmin Fe€

Total uc savings
Total Lost Savinqs

% Male Members

70 Femalo Memb€rc

$32 50

$11,079 765.14

$20 507 32

$454.50

$7,677,703.69

$16,163.79

388
465%
53.5 %

924%
443%
27.4'/"

-0 1%
o2%

-0.2 %

387
46 6 0/,

534%

GraDhs based on Current Period: 09/2009 - 09/2009

I C aim Source by Rx Count Drug Typ€ by Plan Cost

102%

Formulary Stalus by Rx Count

0 01%

091%

99 09%

. Mal o N16m r Relail

Drug Formulary Status by
Plan Cost

T12A%

rGen BMS .SS

Cost Share Distribr.ition by Claim Soutca

969%

.Bd oBd .Gen

10/13/09

Page 5
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Utilization Report by Population Level
\ryVA . WV Public Employees Ins

PrescriDtions Filled From 09/2009 - 09/2009

ffi! exeeess scRrPrs.

NON STATE AGENCIES (02)

NON STATEAGENCIES PLAN S (O2B)

NON STATE RETIREES (03)

NON STATE REIIREES 60 (0360)

STATE AGENCIES (OI)

STATE AG€NCIES (O1B)

STATE RETIREES (07)

STATE RETIREES ASSI60 (O7M)

rEsr GRoUP (17022)

$4,4 849

$1,112 001

$127943

$171269

$1,419

530,353

$1.404,331

s6,183

$0

t11,092,390

988% $129 06

99 o% $53 77

99.4% $34 30

990% 913970

96 4 vo $202 09

937% $6393

981% $1862

935% $13093

993% $14r 22

08.7 % t57.33

425

14,922

3,730

1,226

120,959

4.316

13.735

42

1

i6:t,415

216

a 294

1,426

790

1,145

35

405

23,495

3,311

3,050

31

152.035

2,550

31.862

176

214,215

$12 4A

$12 51

$1196

$7 41

$12.98

$18 06

$12 99

s7 09

413,05

$6a 14

$46 54

$33 57

$56 15

$s667

$50 36

$3151

$56 65

$3513

s50.33

932%

956%

dqnghtfu32@12@52@7',@3
uvfu@.ddlplcdfu6Fae.d



I I I'I -I T 
- 

D I I T II TI I I I I,

Monthly Management Report
Total Claims

September 2009

W e st Virgini n L e gislatizt e lnt eims
Noaember 2009



I tl I
-

I
-

I I I I I I r, r I Irr

MOITH']Y MAXAGEMET!"T REPORT TOTAI CLAIMS
stPT€r,lBlR 200 9

Page;

cuirent Fericd Rolling Avg 12 xonrhs !!1or
PEIA PayhenEs P€rA Palmenr€

Rolling awg cu'ren. fisca1 yr p.evious frscar yr

hEDI']A! AND SLTCIC'!

OT'IPATIENT I{OSPITA! IACIIIITY Bg}TAVIORAL
DtIIYSrs
EMERCENCY ROOI,,

MEDICA! }.N.D STJRGICiI

a,121,41r-59

9,122,J61.2A

CTRDIOVASCUIAR I,{EDICINS
CERVICAI CIXCER SCREENING

SOURCEJ WEILS FA.RCO AXD EXPRESS SCRI,TTS PAID C!AII,iS TAPES
NOTE I CINIMS LISTED ARE ON A PAID BAS1S

INCLIDE RSSATIS, PHAR'.,IACY A.DIIINSTFATIVE !EES, OR RECOIGRIES
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INSIT.ANCE &4CY
XONTHLY MANAGEXENI REIORT - TOTA! CI,AIXS

Pagel

Currenc
currenr Fe.iod Rotlinq awg 12 Monlhs p!io,
PEIA PaFenEs ptr-A paFrenrE lErA Fayr€o.s

RolliDg avg Y, PlewrouE Frscal Y.

PROF€SSIONA'- SIRVICES EVATUATION AND M.AXACEMENI

I.AB lXD PATHOIIOCY

PTiYSICA! MEDICIM
FROSTAT! C-ANCER SCRIINING

11,499,411 76 L1,9r4,491 .t3 LA,a61,6ts 2A 11,514,111 4L

19,50r,21J 96 lr,9?o,192 SS fA,256,72a_65

NOTE I CIAII{S I]IS"IED AX! ON A PAID EASIS
NOTI I DOAS NOT INCI,UDE REBATES, PHA:R},ACY ADI'INSTRATIW
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Monthly Management Report
Per Capita Claims
September 2009

W est Virginia Legislatia e lnterims
Noztember 2009
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NONTH],Y XANAGATINT EPORT , 9ER CNITA CIrJ\IMS
SEPIII'BER 2OO9

Page I

currenc Peliod Rolting Avg 12 xonLhs Prior Rolling avg cudenr Piscal Yr
PEIA PaFenEs PEIA PalmqCa 9EIA Palmenrs PEJA PaF4ts PEIA PalmencE

P.ewrous Frecal Yr
PEIA Patmencs

t 0513

MEDICAI, }T]D SURCIgI,

PROFESSIONAI, SERVICES

CAXDIOVASCUINT UgDICINE
CERVICTI! CANCIR SCiTENING

FARCO AND I}PESS
NOI'I' CINIMS A IAID B,\SIS

INCLIJDE N5BATES, PTTAfuhCY ADI,IINSTRATI!'E TEES, OR RECOT'ERIES
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MST VIRGINIA INSURANCE AGENCY

OIPITA CT,AI8S
SEPIENBER 2OO9

Paqe '
12 MonLhs Frio.

currenr Perlod Rolling i\vg 12 Fonths Prior Rolling Awg cllrenE Fiscal Y. P.ewrous Fiscar Yr
PEIA PAYfrdTE PEIA PAYNENt9 PEIA PA}MENt3 PIIA P }NENES PDIA PAYflCNEs FIIA F FENI5

201 9203

FEES, OR R€COI,ERIES

PHYSICAI, MIDICINE
PROSTATI C-AXCER SCRIENINC
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Monthly Management Report
Per Capita Utilization

September 2009

W est Virginia Legislatia e lnterims
Nooember2009
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MO I'II,Y MTNAGId$TT CAPITA MILIZATION
srPrEHrFx 2 009

Pagel

c!!!enr Peliod 12 Monlhs Plior culrenE Fiscal Yr Prewious Erscal Yr
E!couEe!s

MTERNITY
MEDICAI- .M SURGICA],

I'IEDIC-AI AI{D SURCICAT a2l2

EVAI-UATION AND MAMGBENT

SOT'RCE: hE'IJS FARGO ND EXPRXSS SCRIPTS PAID CI'AIXS TAPES
Nc/rE: CLAII'IS LTSTED AX.E ON A PAID BASIS
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NIST VIRGINIA PTJB],IC EMPI,OYEES INSURANCE AGENCY

REPORT - FER
SEPTIMBIR 2OO 9

Fage:

clrrenr Perioi 12 Monlhs Prio. cu..enE Fiscat Y! Prewious Fiscal Y.

21562

SOURCT: HEI,I,S TARGO AND EXPRESS SCRIPTS FAID
NOTE I CI!1IMS IISTED AI.E ON A PAID BASIS

Pr srcAl lr€DTclNr
PROSTATE C-ANCIR SSRIENING



I
I
t
I
I
I
I
T

t
I
t
I
t
I
I
t
I
I
T

W€d Vl]glnbA@nf .otnBond UFuranco Uansgsmont
UMUDITED BALANCE SHEEi

Octdbort

tssErs
Short Tem A€s€(8

Cash and Equhial€nb
Advancs D€p6E wft CErrledfrwbo
Recehrabl@ - N€i
Frepeb lrtsuranog

Tobl ShortTem Asseb

Long Torm As8&
lnv6tnord8

Total Long Term AssEb

TOTAL ASSETS

UABLMES
ShortTorm Lbb[ns8

Aocounb pa!|able
Clabns PE/€ble
OPEB Llabfig
Aggnb Commbslon8Pal€bb
Un@ned Ra€ruo
Cunsrrt Estmsbd Claln R6€.lro

Tobl ShorlT€m l-hblltiG

Long Term LlablHes
Comp€nssbd Abseno€g
Edir|abdNonoJn€ ClalnRe8€rw

Tobl t-ong T€rm fbblil€o

TOTAL I-IABIUTIES

Pr|or Y€q Nd As€E
Cunert Yq Eamhg8
TOTAL NET ASSEIA

TOTAL LNBUTIES AND RETANED FARNINGS

----ra@---------EF

58

0n lhouoan.le)

p7fi1

178
g7

4a6
10,485
49@

'1;176

15

3t4
11,040
4:747

$ 327,361 $ 239,S23

.DRAFT - Unaldlbd - Irlanqgsmert F\rpc€s ctnly

l

tn$
'178,703

4,@3

2.83
77O;147

't,3(x
3,@7

211,W.
3.617

11643€
115*19 e82.

'tu:78 115233

166,d/9

150,958 121,ffi
9:724 14,M

1m,@ 't1\137

12t01t@
aRM-Pege1
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Wod vlrghh aold of Rlsk and Insurancs Managomotrt
UMUDITED INCOME STATEIIENT

Fortho lour monthe ondlng

October 31
20t!0

Operadng RevBnusg
Promlum Revonu6
Lo€a - Ex@ lnourEnco

Total Op€rEdng Revsnu€s

Oporadng Expsns€s
Clalrns E&€n8o
Propsrly & MS Clalrns Expenss
Pgr8onal Ssrvlcea
GsnorEl & Admlnbirad\re Er@nB€

Tobl Opers&rg E)@ns€8

OporEdng Income

NonoporEtng Rewnu6
Couri Fo€g
lnveatnent lncoms

Tobl Nonopsrattng Rovonud

Net hcome

m,sn 19,374

(lnthousands)

19,520 $
(2,085)

21,1n
(2.O45)

17,4$

17,193
2207

436

1e,088

15,9:t2
2,067

430
9361.141

(3.542) (286)

ORAFT - Unaudtbd - M€nagomont F,urpos€a Only
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ASSETS
Short Tsrn Ass€b

C€8h and Equlvalonb
Advancs De@it wth C€nlgr/Trust€€
Recohr€ble8 - NEt
Prepald Insuranca

Tobl Short Term tu8eb

Long Torm Aaootg
lnv€almgnb

Tobl Long Tgnn Asoob

TOTAL ASSETS

LIABILITIES
Short TErm LiEbllldos

Accounb payabl€
Clalm8 Pet'able
OPEB Ll8b ty
Agsnb Commlsalon8 Pq/ablo
Unaam€d Rovonug
Clnsnt EstmaH Clabn Rossrv€

Tobl Short Tem Liebl]ld€8

Long Term Uablllt6
Compsnsqted Abssnc6
Ealhnsted NonqJnBnt Claim Reoerve

Tohl Long Term LlabUld6

TOTAL LIABILITIES

Prlor Ysar Nst A,Bests

Cunent Ysar Eamlngg
TOTAL NET ASSETS

TOTAL LIABLMES AND RETAINED EARNINGS

114,938 100,673

-4<
wost vlrglnla Bosd of RIsk and Inouranco Management ;566tr'

UNAUDITED MLANCE SHEET t\&r,a
S€otombor g)

(ln thouoanda)

1,840
a7

114

7,44
49,492.
59,1S4

58

114,$a 100,673

326.118 257200

1,394

2,t27
8,300

51,378
@,530

1@,Sn

150,S58

'178fr4

1n,BO
11,1ri:] (8,694)

1@;141 1't 8,936

$ 326.118 $ 2972n0

DFTAFT - Unaudtbd - MEnsgement Purposes Only

n,028 $
'17S,951

12U

24,012
't6€tr6.7

1,401
2,U9

211,1N
2,W

156,5n

11,/16/09
BRIM - Psge 1
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We6t Vlrglnla Boqrd of RIak and In8uranco ManEgement
UMUDTTED INCOME STATED'IENT

Forthg thr€o mofitha ondlng

Sopbmbor:I)
z)00 2008

Op€Etng Rsvenu6
Premlum Revonues
Le€a - Exca€a lnauranc€

Tobl Oparatng Revenuos

Opo|adng Exponso8
Clelms Expsnsg
Proparty & MS Clabns Expsnse
Personel S€Mcsa
Gensrai & Admlnlsffivs Expsnso

Tobl Oporatlng E e€ns€s

Opsratng Incoms

Nonopsratng Rorenuea
Court Feeo
lrw€atnent Incomg

TolEl Nonoporathg Rsvsnuos

Net lncom€

(1,W\ o,s35)

(ln thou6ands)

.14,761 $ 16,176

13,'tS7

11,427
1,e4

14,U1

14274
'|,603
3n
6g

14,3:)8 16,860

(1,1411 (2215)

'10 I
12314 -_@

!
I
I
!
I
I
I
I

DRAFT - Unaudtt€d - Management Purpoe€s Only

11tl6n9
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West Vlrginla
Children's Health lnsurance Program
1018 Kanawha Boulevard East
Suite 20S
Charleston. lryV 25301

Phone:3 -55&2732
TolFFree: l-877-WVA CHIP
Fax: 304-55&2741
wwvrr.wvchlp.org

Joint Committee on
Government and Finance

Report

December 2009
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WV CHIP Enrollment
28000

27000

c 26000

o 25000

6
E 24000
z

23000

22000

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

Octobe. 3.1, 2009 Enrollment 24,890

Annualized Health Care Expenditures
(Cost per Chitd)

$1,900

s1,800

$1,700

$1,600

${,500

$1,400

$1,300

$1,200

$1,100

$'t,000

F6b 09 Marog Apr 09

'1777 1775 1797

Nov 08 Dec Og Jan 09

Page 1



w€st Virglnla Chlldran'a Hedlth Inlurance Progr.m
Compaaatlve Balance Sh€€t

Octobe. 20og and m08
(Accrual Bacls)

%
4%
20/o

-94%

1%

21j6

A6sets:

Cash & Cash Equivalents
Due From Federal Govemment
Due From Other Funds
Accrued Interest Receivabl€
Fixed Assets, at Historical Cost

TotalAssets

Liabilities:

Du€ to Othe. Funds
Def€rrod Revenue
Unpaid Insurance Gaims Llabllity

Tolal Liabilities

Fund Equlty

Total Liabilities and Fund Equity

Octob€r31,2009 Ociober3t,2008 Vadanc€

$3,3S5,330
$109.765
$14,606

($1s,341)

s4323

$,xiosJilg

$64,371 23%
$270,027 10Vo

s60.000 2%

$394.398

s3.114.341 45%

$it508J3e zZYt

$12,906,037
$3,074,261

$682,626
$916

$71.4U

s16 735.274

$346,887
$2,900,560
$3.410.000

$6.657.447

$10.077.A27

$19fi5214

$9,s10,701
$2,S€4,496

$668,020
$16,257
$67,061

$13220l!t5

$282,516
$2,630,533
$3.350.000

$6.263.049

s6.g€3.486

$t1220t35

PRELIMINARY FINANCIAL STATEMENTS

Ulaudited - For MaMgemdt Purposes ODly - Uraudit€d

Page 2
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Wi6t Vtrgtnta ChlldrEn.s H..lth tn6ur.me progran
Compar6tl\,€ Slat ment ot Resnu€s, Expondltn€a rnd Cl|.ngar In Fund Bal.nc€3

For the Tvro fiontha Ending Octobo] 31,2000 .nd Octob€r 31, 20Og
(itortn€d Accrud A.d.l

October 31,2009 Oc{ober 31. 2008

12,466,517
4.608.538

99,334

17.179.552

3,829,950
3,212,178
2,959,568
1,637,964

893,385
440,060
355,007
253,672
192,065
151,817
90,o24
24,78

(226.389)

13.818.049

170,431
1,028,88S

135,101
157,030

4.8.
1.537.705

15.355.754

1,423,798

8.254.028

JQ.LZIEL

12.083,695
4,608.'109

37,663gf,lt
16.797.2U

3,654,019
3,024,912
2,790,8m
1.636,462
1,391,688

424,475
391,376
235,260
217,760
120,n5
107,422
28,985

GgE A22)
13.7m.962

165,871

107,572
48,637

4Cf99
1.@O.12.

14.811.O44

382,422.
429

61,871
(62.574\

3€2.34

Federal Grants
Sbl€ Appropdations
Premium Rev€nues
Investnent Eaming6

Total Opelating Revonues

Operatjng Expenditures:
Claims:
Oulpali€nt S€Nices
Ph),siclans & Surgical
Prescrib€d Drugs
D€ntal
Inpetlent Hospitat SeMc€s
Durable & Dtsposeble l\red. Equjp.
Oulpelient M€ntat He€tth
Vlsion
Inpalient Mental Healft
The|apy
Medic€l Transpofblon
Othff Servtcss
Less: Coll€clions.
Total Clsims

Gen€ral and Admin Expens€s:
Salaries and Ben€fits
Program Administration
Eligibility
Outr€€ch A Heal$ Prornotion
Cunent
Tobl Adninishative

Total ExpendituBg

E:(c€ss of R6venuo6
Over (Under) bpenditures

Fund Equity, Beginning

Fund Equity, Ending

175,931 5%
'187,266 60/0

16S,7.{8 6./0
1,502 0%

(501,303) -36%
15,185 4Vo
(36,369) -S%
18,112 BVo

(2s.895) -12o/r
31,412 V.
(17,398) -16%

(237) -1y6
79.633 &%
97.087 'to/o

4,560 3%
309,956 43'/o
27,5m 26%

108,393 223%
(2.855) 5%

447.543 410k

544.670 4%

3yo
0%

1uvo
+2%

4

-a%

66%

456/"

1,986,1m (62,3221

4.9773ffi 3.276.662

Ep03J30 3Jl43U

' Collscdons are pdmarity drug r6bat€6 afld srJbrcgauon

PRELIMINARY FINANCIAL STATEMENTS

Unsudirrd - For Man gcnent puQose! ODly - Utrluditld

Page 3



We6t Vlrglnla Chlldren's H66tth tn3uftnc6 program
Budg.t to Actuat Statofiant
Stals Flscal Ysar 2010
For th. Four Months Ended Octob€r 3t,2009

Budgot.d for
Y93I

Projocbd Cost

Subrogallon & Rebates
Net B€n€ffi Co6t

SalarieE & B€nefiG
Prog€m Admlnistratlon
Ellgibillty
Outreadl

Total Admln Cost

Total Program Cost

Federal Shar€ 81.83%
Stat€ ShalE 18.17%

Tolal Program Cost

$4,195,259

$51,959,367

42,489,772
9.469.595

s51 95e367

" Posrdve p6rcontag6 Indtc€te favoEbte varianG
" Budg€l€d Year Bas€d on CCRC r€tuary €/30/2oos Repon.

Unaudit€d - Cash Basrs For Manag€menl puQoses Onty- Umudtr€d

Msmo for Calculations Abov€:

2l

Total budgeted for Year Program costs are ccRc Actuary'6 Base Line sc€nerio d6t€d 6/30/09 Ftnat worksheet
Net Paid Progrdm Costs.

FederalShare for FFY 20og is 81.61%. FederatShareforFFy2010(10/1/09_S/30/10)isseiat81B3%.

-4yo

1J

11%

11j6

11

$5€1,411
2,665,833

295,243

$48,633,584
305,826
623.650

47,764,108

Budootad Amt

$16,231,1S5
101,942

zazJ!3
$'15,921,369

$193,804
888,611

98,414
100,000

1tzt91

$1,3SE,420

$17.319.789

$14,163,257
$3.156.s32

$17 31q 7R9

Actu€l Amt

$14,275,154
99,334

,@
$13,94S,431

$170,431

127,334
157,619
Z9JSS

$1,447,455

$15.396.885

$12,573,755
$2.823.130

Y€ar to Dat€
Varlancs.

$1,956,041
92.608

t18.506)
$1,971,S39

$23,373
(24,300)

128,9201
(57,619)

3!131

($49,035)

$1&p!
'1,589,502

333,411

sl 922 qn4

12v.
3%

12%

12y.
-3vr

-29%
-1avo

33%

Monlhly
Budo.t d Amt

$4,057,799
25,486

5rc21
3,980,342

$48,451
222,153

24,604
25,000
29.398

$349,605

$4.329,947

3,540,814

z€gaB

$4.329.947

qd{g

93,466,708
28,320

51€ZS
3,386,511

$40,432
250,395

16,594
s4,053
19JJ!

$412,188

$3,798,699

3,108,475
ase

s3,798,699

lep49

s4,4EE,500
25,836
28.430

43A4,228

$41,340
239,577

83,587
16,383

9.2!3

$390,070

$4,774,29A

3.8S6,305

ezz€93

$4,774.298

4cs4g

$2,669,339
n,984
42099

2,598,655

$40,111
241,220
27,173
16,037

103t2

$337,853

$2,936,508

2,3&,4U
540^021

$2,936.508

300,000
Ef,!2

PEge4

rI
-

I
-

I I I I I r I I
- - -

I I tl
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Berkeiey

Cabell

li4ononga ia

2005 Est

40 647
22,442
19,063

18,900

15,992
14,973

14,346

12 687
12,522

11,465

2009
# Children

Rankino'

1

2
3

5

6
7
8
9
10

Ohio
Logan

N,lngo

[l neral

11245
9,692
9,176
9,068
7,610
7,176
7,1 10

6,354

6,270
6,204
5,973
5,971

5,706
5,474
5.461

5,170
5,110

4,318
4.794

4,092
3,031
4 039
2 79A

2 411

2,647

2 073
2,652
2,651
2.637
2,588

3,423
2,088

2 660

5,063
5.668

4 647

3,578
4 640
3 142
3,503
2 883

3,049
?,719
3,645
2 373
3,048
2,982
3,061

2,875

2,369

5A 5%

50 6%

39 5%
61 0%
43 87"
49 31"

4A 6%

58 8%

39 7%

5r 0%

52 3%

55 9%

52 61"
72 91"

60 6%

745
474
555
547
601

352
574
472
402
364

300

396
331
424
247

344
281

424
421

406
321
171

237

232
245
265

239
166

214

562
485
459
453
380

359
356
318

314

314
310
299
299

285

274

273
259

255
255
248
247

233
187
179
t68
165

163

162
152
147

136

tl
12

13

15

17

18

2Q

21

22
23

25
26
27
2A

293.084

[4organ

Balbour

Hardy

Granl
Clay

55 3%
62 9%
40 0%

50 4%

58 5%
42 7y"

49 3%
61 7v.
57 7%

5S 3%
46 2v.
47 A%

092

724

4,956
4,945
4,658

3.732
3,577
3,365
3.307
3 266
3,244
3,044
2.950

2 TQz

1.542
1,708

1.244
1,398
1,730
1,6r0

30

31

32
33
34
35
36

37

38

39
40

2,463
2 454
2,322
2,?34
2,42A
1 887

't70

18E

211

134
172

143
149

963
1,453

1,196

947
1,220

793
684

2,739
3,108
1,863
I,879
2,092
1,437

1,630
2,0r5
1,875

1,305

1,641

1,447
1,121

1,392

936

833

46 0%
66 9%
60 6%
50 2!"
58 9%
49 6%
4A 5/"

123
123
116

112
101

86

42
43

45
46

4AI
I
I

WVCHIP Enrollment Report
November 2009

ToralCHrP
Enrollmenl

Nov-09

2,264
1,240

1,118
1,061

I,317
966

121

1,096

73A
431

Nov-09

17,O2B

7.252

8,176

8,302
7,241

5,912
4,254
6,711

3 262
2 54A

CHIP/Medicad
Enrcl menl

19,296

8 532
9,294
9,363
I 558
6 878

4,975
7,AO7

4 000
2,579

CHIP/Medicaid
Enrollment

% ol Pooulalion

37 3/"
4A A%

49 5a.
53 5%
45 9%

61 5%

31 9%

26 0%

2009
Esl

2,032
1,144
953

945
800

749
717

634
626

573

ATTACHMENT 1



Aa!lly

Dodd dge

G mer

2005 Esl

{0.18 Yrsl

1,632

1,607

1,593
1.389

1,354
r,268
1,154

510
757

562
474
498
569

599

159,572

2009

Rankino'

49

50

51

52

53

55

Totals 382,490

t
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ucrGn

Counti€s with Uninsured Children

Counties witt Uninsured Children
Estimated.t <399 and >201

Counties with Unin5ured Children

nsured chirdr.h: rr.0a7

f,-; t
-;.]f,,-l

Nole 1 : The most tecent estinale tor all untnsurcd childrcn statewide hom the US Census Culent populattan Sutuev
is 4 6% lt should be nated that even this tive percent extnpatattan ta the county tevet could vaty signiticahtty frcn
counry ta county depending on the avaitability ot enptoyee spansarcd insurance tlowevet, n rcnains out bestqross
es nate ot the tenatning uninsured chitdrcn

Note 2: lt has been estimated that 7 at 10 uninsurcd chitdren quality arnay have quaiitied tat cHlp ot Medicaid n the
past, wvCHlP uses the 5"/. uninsurcd estimate as a tanet nunber tat autteach

WVCHIP Enrollment Report
November 2009

Tola CHIP Tota [,1ed]caid

Enrolhenl Enro lment

Na!:Sg !p49

97
130

142

145

144

92

24915

Enro menl

6Q7

aa7

664
1 000

643
673
691

184,487

% ol Population

37 2%

55 2%

72 0%
47 54"
53 r%
59 9%

4A 24,

2009

Est

5%

a2

80
80

69
6€
63

58

19 125

ATTACHMENT 1
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Legislative Oversight Commission on

Health and Human Resources Accountability

DECEMBER 2OO9

Deoartment of Administration

State Children's Health Insurance Program
UPDATE



I
WV CHILDREN'S HEALTH INSURANCE AGENCY

| *EPoRr FoR DEcEMBER 2009

I t. Enrollment on November 2009: 24,915
See Attachment I for enrollment by coun4'.

I Cu"""nt l2-Month Enrollment Period: December 2008 through November 2009

I
I

26 000

3 25 00a

E ,4 000

E

otr r"t .e +"* "f *t'o ed od +d

I
I
I

I
l*

September
October

November
1 ,837
1 ,509

Avetage
High
Low

1 ,862
2,258
1,466

Total 1 Year
September

October
November

734
725
573

Avetage
High
Low

899

Total Forms Mailed Notice Period AfterClosure Final Closures
Month Tot1l 9a E.

August 1,925
September 1,898
Oclober 1.759

1 ,185
1,076

60%
62/"
61%

190
158
155

10%
8"/.
9"/.

517
510
447

27%
27%
2A%

II New Enrollee (Never Befor€ on CHIP) Totals: September 2009 to November 2009

I
I
lt'
t
I
I
t



WVCHIP
Reporl For December 2009
Page 2

III. FinancialActivity
Please s(e this month't Jinancial statement at Afidchment 2.
The orerdge annuali.ed (laims cos per child .fbr the nonth entletl October 20Ag 'i.as Sl,90l.

Annual Expenditures for a 3 Year Period: SFY2007-SFY2009

SFY 2OO9 FFP%
2009

SFY 2OO8 FFPTC

2008
sl'Y 2007 FFPq.

2007
Federal 37,550,029 81 61 35,626,232 81 S8 35,472,537 80 97
Sate 8,417,193 18 39 7.947,861 18 02 8.336.944 19 03
TotalCo\ts 45.967.222 100.00 43,574,093 100.00 43,809.481 100.00

I
I
t
t
I
I

:
! -0

5

4

=
2

1

0
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Monthly Budget€d and Current 3 Month period: Auoust 2009 - October 2009

Budgeted Wld Avg
Per Monlh For 0lr

tsudgeted Per

Month
Wtd. nvg

For Qrr October 2009 SeDtember 2009 Ausu\r 2009
3,540,814 3,108,475 3.896.305 2.396.484

Srate 789 133 702 747 690.224 877,933 540,024
Total 4,329,947 3,836,502 3,798,699 I 4,774,29A 2.936.508

october Seplember Augusl



WVCHIP
Report For December 200!)
Page 3

ry. Other Highlights

0 No new highlights for this month's report.



WVCHIP Enrollment Report
November 2009

Nov 09

ATTACHI\,IENT 1

2009 2009

I
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C!!-!ly

Be.keley

Cab€

2005 Est

40,647
22 AA2

19.063

18,900

14,973
r4 346
12,647

11 465
11 245
9 692

9.176
9,068
7,610
7176
7.110

6,35,1

6,277
6,270
6 2Q4

5,973
5,971

5,706
5,418
5 461

5,170
5,1 10

5,092
4,956

4 945
4,658
3,732
3,577
3 365

3 266
3,248
3,044
2,950

2 463
2,454

2 234
2 A2A

1.887
1.717

Tora cHlP

Nov-09

2,268
r 280
1.1 18

1061
1317
966
721

1.096
734

19,296

8,532

9 294
9 363
8,558

6,878
4,975
7 8A7

4 000
2.979
5.063

5 668

3 574
4.610
3142
3,503
2 883
3 049
2,719

3.645
2,373

3,048
2 942
3 061

2.875

2,369

3 084

3.108
1,463
1,879

2,Q92

1 630
2,015

1,775
1 363
1 305

37 3%
48 A%

49 5%
53 5%
45 9./"

347%
61 5L
31 9%
26 A"/.

Esl

2 Q32

953
945
800
749

634
626
573
562
485
459

453
380
359
356
3t€
314

314
310
299
299
245
274

273
259
255
255
244

233
147
179
168

165

162

136

112
10i
94
a6

Bank no'

l
2

3

5

6
7

I
I
10

1T Q28
7 252
8,176
8,302
7 241

5 912
4 254
6,711

Olr o

Mrngo

LIcDowel

4 318
4.794
4,092
3,031
4 039
2 TgQ

2.933
2.411

2,647
2 355
3 228

2 073

2.652
2,651

2 637
2,588

3.423
2,088

45 O%

58 5%

50 6%
39 5%
61 0%
43 B%
49 3%
451v"
48 6a.

58 €%
39 7%
51 0%
52 3a.
55 9%
52 6"/"

72 9.L
46 4y.
60 6%

55 3%
62 94"
40 0%
50 4./

42 7le
49 3"/.

57 71"

5A 3%
46 2to
47 8ao

Grant
Clay

46 0%
65 9%
60 6%
50 2y.
68 9%
49 64"
48 5%

272A 1.091

745

474

555

352

570
472

402

364
417

300

396
331

424

287
344
241
424
421

321
171

237
232
285
265

239

214

2 660

11

12

t3

15

16

17

18

19

2Q

21

22
23

24
25

26
27
2e

29

174

188

211

172
143

149

2,31a
2 742

1 542
1.708

1,779
r,200
1,394
1,730

1.610

1,536
1,197

963
1.453

1,196

987
1,22Q

793
644

1,133

1.641

1.4Q7

1 392

936
833

30
31

32
33

35

36
37
3a

40

42
43

46

4A
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WVCHIP Enrollment Report
November 2009

ATTACHMENT 1

counly Pop TotalcHlP Tora Medicaid Toral cHrP/Medrcard
2005 Esl Enrollmeni Enfollmenl CHIP/Medicad Enrollment

97
130
102

126
145
104

92

?4915

2009 2009
Est + Ch dfen

Uninsured Unins!red
Rankino'

49

50

53

As!-dI

Doddridge

Ca horn

Gilm€r

1,607

1 593

1,389

1 268

1,154

510
757

562
474
498
569

599

159 572

607

887
664

1,000

643
673
691

184,487

37 21"

55 2%

72 0%
47 5/"
531%
59 9%

4A 2!"

a2

80
80

69
68
63
58

19,125

Colntiei with uninsured Children

Countie! with Uninsu.ed Children
csrimated at <399 and >201

countis with Uninrured children

itote 1 : The most recent estinate lar al uninsurcd childen statewide lrcn the US Census Cunent Population SrNey
is 4 6% ft should be noted that even thls tve percent extrapatation ta the county level could vary significantly lmn
caunty to county dependtng on the availablllty at enplayee sponsoted insutance Howevet, it rcnatns out best qtoss
estmate ol lhe rcnaining uninsured ch n

MILZ lt has been estinated that T ol1A uninsurcdchibrcn qualify ot nay have qualilied tat CHIP at MedEaid in the
past, WVCHTP uses the 5o/" uninsured estnate as a taryet number lat autteach

f,. l
t=;_l
T;---l



West Virginia Children's Health Insu.ance ProgEm ATTACHT ENT 2
Comparative Slatement of Revenues, Expenditures ahd Changes in Fund Bslances

For the Two Months Ending October 31, :'Ot)g and Octobe.31,20Oo
(Moditied Accruat Basis)

t
I
t
I
t
I
t
I
I
l
I
I
I
I

I

Flevenu€s:
Federal Grants
Slate Approprialions
Premium Flevenues
Inveslment Earnings

Total Operating Revenues

Operaling Expenditures:
Claims:
Outpatienl Services
Physicians & Surgical
Prescribed Dr!gs
Dental
Inpalient Hospital Services
Durable & Disposable Med Equip
Outpalienl Mental Heatth

Inpatient [/ental Heallh
Therapy
I\redical Transportation
Oth€r Seruic€s
Less: Collections'
TotalClaims

General and Admin Expenses:
Salaries and Benefils
Program Administration
Eligibility
Oulreach & Health Promolion
Current
Toial Administrat e

Total Exp€nditures

Excess of Revenues
Over (Under) Expenditures

Fund Equily, Beginning

Fund Equity, Ending

October 31, 2008 va ance

12,083,69s 3A2,A22 3y"
4,608,109 429 0y"

37,663 61,671 164yo

c1,79 (62.574\

16.797.204 
-3!! 

&

3,654,019 175,93i
3,024,912 1A7,266
2,790,820 168,748
1,636,462 1,502
1,394,688 (501,303)
424,475 15,185
391,376 (36,369)
235,260 1A,412
217,760 (25,695)
120305 31,412
1O7,422 (17,398)
28,985 (237)

(306.022) Z9$33
13.720.962 97.OA7

165,871 4,560
718,933 309,956
107,572 27,529
48,637 108,393

19i!_S9 i2.855)
1.090.122 4g@

14.811.084 544.670 &

1,986,120 1162,322) -Ak

4.977.366 3.276.662 6

0.9833S0 LlUt41

october 31, 20og

12,466,517
4,608,538

99,334

5J_09

17.179.552

3,829,950
3,212,178
2,959,568
1,637,964

893,385
440,060
355,007
253,672
192,065
151,817
90,024
28,748

i226.389)
13.818.049

170,431
1,028,889

135,101
157,030

15.355.754

1,823,798

8.254.028

10.o77 A27

5%
6%
6/.
o"/.

-36%

-9%
a%

12V.
26"/"

.16yo

-26%
1"/"

3"/.
43/.
26%

223%
6/.

41./"

'Colleclions are primarity drug.ebares and subrcgauon

PRELIM!NARY FINANCIAL STATEMENTS

Unaudited - For Mmagemenr Purposer Only - Unaudired
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Wesl Vlrglnia Children'a Heallh Insuranc€ Proglam
Comparalive galance Sheel

october 2009 and 2om
(Accrual Ba3ls)

t october 31, anog octobef 31, z)08 varianoe

I Assets:

I Cash & Cash Equivalenrs $12,906,037 $9,510,701 $3,395,336 36

I Due From Federal Governmenl $3,074,261 $2,964,496 $10S,765 4
- Due From Other Funds $6€2,626 $668,020 $14,606 2

- Accrued Inleresl Recevable $916 $16,257 ($15,341) -94V"

I Fired Assets, al Hrstorical Cosr $71.434 $67.061 9.373 7"A
!

TotalAssets $1673s.274 s13.226 535 gll.solJlg
t
I Liauitities:

r Due Io Other Funds $64,371 23""
I Defe(ed Revenue $270,027 lO%

' lJnpad Insurance Claims Lrability $60.000 4

I Totat Lrabrtities 56.657.447 $6.263.049 $394.398 67"
I

Fund Equity S10.OT.A27 $6.963.486 $3.114.341 457"

I
I Toral Liabilrties and Fund Equiry 516.73s.274 S1s.226 53s $310!J39

I
t
t
I
I
I
I
I
I

PRELIMINARY FINANCIAL STATEMENTS

UnaudiBd - For Managem€nr Purposes Only - Unardited



Wesl Vlrginia Children's Heatth lnsurance Program
WVFIMS Fund 2154

For the [onth Ended October 31, 2OO9

(Accrual Basis)

$11,799,289

5,163

$11,804,452

L,naudiled - For Management Purposes Only Unaudited



West Virginia
Chlldren's Health Insurance Program
1018 Kanawha Boulevard East
Suite 209
Charleston, VW 25301

Phone: 304-55&2732
Toll-Free: l-E7?-WVA CHIP
Faxi 304-5592741
www.wvchip.org

Joint Committee on
Government and Finance

Report

November 2009



WV CHIP Enrollment

28,000

27,000

c 26'000
e

o 25.000

b
f zn,ooo
z

23,000

22,000

Jul Aug Sep Ost Nov Dec Jan Feb Mar Apr May Jun

October 3't, 2009 En.ollrhent 24,990

Annualized Health Care Expenditures
(Cost per Child)

$1,900

$1,800

$1,700

$1.600

$1,500

s1,400

$1,300

$1,200

$1,100

$1,000

l,zzt t,tts 1,7!7

Oct08 Nov08 Oec08 Jan09 Feb09 Ma.09 AprOg May0S Jun6Og JutOg AugOg SepOg



West Virglnla Chlldren's Health Insurance P.ogram
Comparative Balance She€t
September2009 and 2008

(Accrual Basis)

September 30, 2009 September 30, 2008

Cash & Cash Equivatents
Due From Federal Governmenl
Due From Other Funds
Accru€d Interest Receivable
Fixed Assets, at Histo cal Cost

Total Assets

Liabilities:

Due to Olher Funds
Deferred Revenue
Unpaid InsLtrance Claims Liabitity

Total Liabililies

Fund Equity

Toial Liabilities and Fund Equity

$1,086,676 12'/.
$620,994 22%
$155,486 250/0

($14,867) -93%

$2.990 &
s1 851 285 j4%

$10,361,741
$3,432,936

$773,578
s1,076

$70.282

$14 639 613

$2,217,241
$3.870.000

$6.423.756

$8.215.857

s14 639513

$9,275,065
52,A11,942

$618,092
$15,943
$67.286

$210,034 $126,480 60%
s4,o34,560 ($1,817,319) 45%
s3.220.000 $650.000 M
$7.464.594 ($1.040.838) -j&

$5.323.73452.892.123 54%

ElazlE 320 $t 8fl2e5 y%

PRELIMINARY FINANCIAL STATEMENTS

Uraudiled - For MamgEEent Purposes Only, Unaudited



I
I
I

.' West Virginia Children's H€alth Insurance Program
Comparative Slalem6nt of R€venues, Exp€nditu.€s and Changes in Fund 96lanc.6

For lhe T|io Months Ending Septembe. 30, 2009 and September 30, 2008
(Modllied Accrual Basl!)

September 30, 2009 September 30, 2004

9,764,09S
2,194,92

25,836

!.u.
11.948.724

3,149,569
2,517,454
1,895,932
1,438,461

799,2.5
371,493
306,621
219,952
153,639
124,173
80,210

174.511\
10.911.751

129,999
745,671
102,725
101,255

a_&4
1.115.144

l2!26,E95

(38,171)

4.254.028

eatS!5Z

8,641,325
2,194,334

27,434
5L:Sj

10.914.578

2,466,411
2,'120,288
1,963,528
1,223,901
1,148,666

306,038
277,350
180,360
144,657
79,022
41,527
21,712

(236.698)
9.776.762

507,331

31,966
2€J0C

L91g.

L9.50c2g9

346,369

4.977.366

1,122,774
204

(1,598)
147.234)

LO74.146

I
I
I
I
I

Federal Grants
State Appropdations
Premium Revenues
Investment Eamings

Tolal Operatng Revenues

Opetating Expenditurcsl
Claims:

Outpalient Services
Physicians & Surgical
Prescdbed Drugs
Dental
lnpatient Hospitat Services
Durable & Disposable IVed Equip.
Outpatient I\rentat Health

Inpatient lventat Heatth
Therapy
Medic€l Transportation
OtherSsrvices
Less: Collections'
Tolal Claims

General and Admin Expenses:
Salafies and Benefits
ProgEm Administration
Elisjbility
Outreach & Health Promotion
Cureni
Total Administrative

Totel Ei(penditures

Excess of Revsnues
Over (Unde4 Expendilures

Fund Equity, Beginning

Fund Equity, Ending

'Collections arc pdm€nly drug rcbales and subogaton

13o/o

oo/o

-6%

1

I

I
I
I
I
t

I
I
t
I
I

683,158 280/.

397,162 19Vo

{67,5S6) -3'/"
214,560 18%
1345,441) -30o/o

65,455 21%
29,271 110/,

33,592 20
8,982 60/0

49,151 62/,
(1,317) -2%
3,825 18%

@tg -29%
1.134.989 12%

4,976 4%
242,UO 480/o

3,906 4%
69,289 217%

e9 !%
323i92 41%

1.458.686 1!%

(384,540) -111%

3.276.662 0

2,892J22 g%

PRELIMINARY FINANCIAL STATEMENTS

UnaDdited - For Managdoi Purposcs Only - Unaudii.d



Subr€auon & Rebates
Not Beneft Cosr

Salades & Ben€flts
Prog6m Admlnlstmtion
Ellglbillty
Outr€ach
Cunent Expens6

Total Admin Cost

Total Program Cost

Federal Shar€ 81.83%
Stale Share 18.17%

Total Program Cost

YoEr to Date
Budo6t€d Amt

$12,173,396
76,457

l55g!3
$11,941,027

$145,353
666,458

73,A11
75,m0
3!J93

$1,048,815

$12.989.842

$10,622,443
$2.367.399

512999 842

Monlhly
Budo6ted Amt

$4,057.799
25,488
g.g1

3,980,342

$4A,451
222,153
24,ffi4
25,000

29,3ee

$349,605

$4.329,947

3.540,8t4

s4,329,947

$48,693,584
305,826
623.650

47,764,10A

Year to Dat€
Actual Amt

$10,808,445
71,O14

1L481
$10,562,920

$129.999
662,516
110,740

gEl40

$1,035,267

s11.598.187

$9,493,810
$2.104.377

$11'5s8l!Z

YeEr to Date
Varlance.

$1,364,951
$5,443

(18.599)

$1,378,107

$15,354
3,U2

(36,929)
11,434
19J!1

$13,548

$1,991,d55

1,128,633

203 A22

S€p.09

$4,488,500
25,836

?0.4i!0
4.3U,228

$41,340
239,577
83,567
18,383
9.203

$390,070

$4,774,2gA

3,913,S70

!s0329

$1.n4.29A

a!s49

$2,669.X39
22,984
4rc99

2,590,655

$40,111
241,220
27,173
1€,037

19,92

$337,853

$2,936,508

2,407,345
529Jr9

$2,936,5O8

Js!@

$3,650,607
22,194
48.376

3,580,032

$48,548
17A,719

0
31,146

4!.931

$307,344

$3,887,381

3,172,191
214.0!9

$3,887.381

110
-7%

14
12.

$581,411
2,665,833

295,243
300,000

1f/o
104

-50./o

15.
ru35222

1%

1J%

11./o

11

11%
' Pdstltve p€rcentag€ Indtete f.voDbt6 vartan.es
- Buds€t€d Yeer Bas6d on CCRC Ac1uary 6/30/2009 R6pon.

Unaudit€d. C{sh Bdsts For Management pvDoses Onty _ UrcLdtted

Memo for Calculattons Abovol

Total budg€cd tor y€ar pbglEm cosls ar€ ccRc Acruaty's Bas6 un€ scenerio dated 6/30/09 Ftnat woftsh€€tN6t P6ld Prcgram Co6ts.

FederalShar6 for FFY 20{9 ts 81.61%. Federat ShE.€ tor FFy 2o1O (10/1/09 _ 9/30/j O) ts F€r ar 81.s3%
z

I

Wost Vtrglnh Chttdron.s Hoatth Insuranc€ p.ogram
Eudg.t to Actuat Statemenr
Stato Flscal Year 2010
For the Three Months Ended Septsmber 30, 2009

Budg€t€d fo.
Yglr

I I r I I I r I I TI r I r It I I I r
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Cabel
Fareigh

[,'Tono.ga a

A!!-!lly

Ohio
Logan

M ngo

Grant
Clay

2005 Est

40.647

22,882
19,063

18,900
15 992
14,973

14,346
r2,6e7
12,522

11 465
| 1 ,245
I 692
9,176

9,068
7,610

7,176
7.110

6,354

6 277

6,27A

6 244
5,973

5 971

5706
5,478

5 461

5,170
5 |0
5,092

4,956
4 945
4,658

3 732
3.577
3,365

3 307

3,266
3 248

3,044
2,950

2 72A

2,463

2 322

2,234
2 A20

1,887
1,717

45 2yo

58 3"/"

51 3%
39 5%
60 5'/.
42 gyo

48 37,

58 2"/"

39 4%
50 3%
51 5%

5270

60 8%

62 9%

50 0'/
57 4y,

49 74"

61 8%
57 3%
57 5a.
46 5y,
46 910

2009

#Ch dren

Bankno'

2

3

5

6

I
9

10

tl
12

13

15

16

18

20
21

22

24

26

27
28

29

30
31

32

33
34

35

36
37

38

39
4A

42

48

5,080

5,649
4 743
3,586
4 604
3,082
3,492
2,944
3,031
2,741

3,612
2,356
3.003

2,940
3 036
2,A79
3,759
2,372

2,274

1 539
1,684

1,183

1,409

1,591

1,210

975
1,433

1,173

978
1,208

779

676

66 2%
59 8%

49 5a"
68 1%

4A 64"
4/ gaa

I

WVCHIP Enrollment Report
October 2009

Enro menl

a!!!9

2,262
1,316

1,034
1 322

941

716
1 098
744

427
74A

891

550

549

360

585

396
373

298
397
322
418

27A

348
241
420
42Q

32A
183

301

235
235
278
271

236

209
169
191

215
127
168

138
145

Enrollmenl

ae!!g

16,858

7,149
8,147
8 301

7 zAQ

4,178
6,6€6

3 264
2.482
4,340

4 75A
4.153

3,037
4,004

2 897
2,42A

2.635

2,368

3,198
2,058

2,606

2 618

2,601

3,411

2,09r
2 677 J 097

2 694
3,112

1 867
2,054
1,418

1 644
2,019
1,462
1.751

1,372
1,070 1 279

1,144

1.388
1,105

917
821

CHIP/Medicaid

19,120

8,465

9,262

8,522

6,799
4,894
7,784
4,004
2 909

Enro rnent

37 010

48 6%

53 3%

34 1%

61 4to
32 0"/"

25 4e/o

2009

Esi

5'/.

2,432

953

945

€00
749
717

634
626
573

562
485
459
453

380
359
356

314
314
314
31Q

299
299
285

274

273
259

255
255

248
247

233
187
179

165

152
147

136

123
123

112
101

94

86

ATTACHI\,4ENT 1
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WVCHIP Enrollment Feport ATTACHMENT 1

October 2009

Ap!!l!

Doddrdqe

Gilmcr

2005 Esr

1,632

1 607
1.593
1.389

1354
r 268

382 490

597

880
662
998

648
680

683

183 470

36 6%

71 9.2

53 6%

59 21"

48 0%

20Q9

Esl

82

80
80

69

68
63

58

19.125

2009

Rank no'

50

51

52

53

54
55

Tora ctsrP Tola rL.led caid

Enro m€nt EnroLme.l
oct 09 ocl 09

98 499

126 754
100 562

135 863
145 503

109 571

84 599

158 580

'l '|""

Counhe5 with Unrntured children

Counties wrth Uhinsured Children
Est'm.ted at:399 and >2o1

cou.ti€s with unrn5ured children

Nole 1: The nast recentestinate lat allunnsured chitdren slatewtde tran the IJS Census Curcnt Papulanan Survev

is 4 6% ]t shoutd be n.ted that even thjs hve percent extapalatian ta the cauntv levetcauld vatv signiticantlv kan
caunty to caunty depending an the availability al enployee sponsarcd insuance Hawevet t rcnains au best grass

eslinale al lhe rcnatning uninsuted chilclrcn

Note 2: I has been estinated that 7 al 1o uninsured childten quattty ot nav have qualihed tat CHlP at Medicatd tn the

pasl, wvCHlP Dses the 5% uninsurcd estimate as a tzryet nunbet tat autreach I
I
I
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Legislative Oversight Commission on

Health and Human Resources Accountabilitv

NOVEMBER 2OO9

Department of Administration

State Children's Health Insurance program
UPDATE
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WV CHILDREN'S HEALTH INSURANCE AGENCY
REpoRr FoR NOVEMBER 2009

Enrollment on October 2009: 24,890
See Attachment I for enrollment b\ counFl

Current l2-Month Enrollment period: November 2OOg through October 2009

g 25 ooc

; 2,loDtj

j l ooo

22 ort0

""t ,"+ ,e s." *" St g+" ud od

Enrollee Totats: August 2009 to October 2009

New Enrollee (Never Before on CHIP) Totals: August 2O0g to October 2009

Tottll I Yeal Tokll
August

September
October

705
734
725

Avetage
HtSh
Low

817
632

Re-enrollment for 3 Month peri0q: July 2009 to September 2009

Total Foms Mailed
Enrolled wirhin
Notice Period

Reopened Cases
Alier Closure Final Closures

I'c
JUry

August
!eptember

1 983
1 925
1898

1,067

1,185
60%

240
190
158

120/a

10%
8%

496
517
510

310/o

27%
27a/"



IIVCHIP
Report For Norember 2009
Page 2

III. FinancialActiYity
Please see thi\ month's litkltt(ial sldtemettt at Atta.hme t 2

Theat'erdgeannali..eLl(ltLinscastperchilLlforthenonthendedSeptenhcr2A09',rLtsSl,919

Annual Iixpenditures tbr a 3 Year I'eriod: SFY 2007 - SFY 2009

SFY 2OO9 FFP 7.
2009

sF\.1008 FFP62
2008

SFY 2OO7 FFPO6
2001

Fede|xl 37 550 029 81 35 626 232 81 98 35,472,537 80 97

Sta!c 8.41 7.193 18 39 7.947 861 18 02 8,336,944 19 03

Total Costs 45,967,222 100.00 43,574,093 100.00 43.809.481 100.00

I
I
I
I
I
I
I

30

2A

10

I
t

I
t
I

E

Ilonthly tludgeted and Current 3 N{ontb Period: July 2009 September 2009

I
I
I
I
t
t
I

5

4

3

2

1

0
Budgeted

For otl

Budgeted Per

Monlh For Off 5eDrembcr 2l r09 Augu(I1009 July 2009

3,540,814 3,164,603 3 913.970 2,407 ,349 3.172,491

State 78S,133 701 459 860 329 529,159 714,889

Total 4329.947 3.866.062 4,774,299 2.936.508 3.887.380

September Augusl Juv
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WVCHIP
Report For Noyemher 2009
Poge 3

IV. Other Highlights

I In October, the Children's Health Insurance Board approved a reduction In the waiting period
beiween when an applicant last had other group heatth coverage to when they can qtalify for
WVCHIP. For non-premium CHlp apptjcants the waiting peiioC wi be re-duced from six
months to three months. There is a 12 month waiting period for the premium paying
applicants, but it is set in state statute, and so it remains unchanoed.

2010. lmplementation dates for both these changes will be set alter consulting with DHHR
staff on how to operationalize these changes.
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counties with Uninsur€d chitdren

counties qth Uninsur€d Chitdren
Estimated at s399and :201
counhes wrtft Uninsured Chrldren

Note t: The nost rccent estnate ta. a| uninsured chtldrcn statewtde trcn the Lts census cutrcnt papulatton sutuey
ts 4 6% ]t should be noted thar even th' rive percent exteporatton to the caunty revet caurd va.y signihcantty fron
county ta caunty depending an the avaitabtty ot enptoyee sponsored tnsutance HoweveL I rcnajns au best gtoss
esttmate ofthe remaining unnsu.ed chthlten

rtote 2: lt has been estnated that 7 of 10 unnsured chitdten qualit'y ot nay have quatified tot cHlp at Ltedicad in the
past, WVCHIP uses the S% uninsurcd estina@ as a tarqet nunbet faroutreach



West Virginia Children s Health lnsurance Program
Comparative Stalement of Revenues, Expenditures and Changes in Fund Balances

For the Two Monlhs Ending September 30, 2009 and September 30, 2008
(Modilied Accrual Basis)
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Revenuesi
FederalGranls
State Approprialions
Premium Revenues
Investment Earn ngs

Tolal Operaling Revenues

Operaling Expenditures:
Claims:
Outpalient Services
Physicians & Surgical
Prescribed Drugs
De,.a
npalient Hospilal Servlces
Durablc & Disposable Med Equip.

oulpateni Mental Hea th

Inpalienl Mental Health
Therapy
MedicalTranspodalion
Other Services
Less: Colleclions'
Total c aims

General and Admin Expenses:
Sa afies and Benelils
Program Administralion
Eligibility
Outreach & Health Promotion
Curent
Total AdminisLralive

TotalExpenditures

Excess of Revenues
Over (Under) Expendilures

Fund Equity, Beginning

Fund Equity, Ending

'Co €ctons are pnmarly druq rebal€s and s!brogalion

September 30, 2009 Seplember 30, 2008

1,122,174 13'/"
204 D%

(1,598) -6%

t47.234\

1.074.146 1th

9,764 099
2,194,542

25,836

11.984.124

8,641,325
2,194,338

21,434
511€1

10.914.578

2466,411
2,120,288
1,963,528
1,223,901
1,148,666

306,038
277,354
180,360
144 657

79,O22
a1,527
21,712

9.716.762

125,423
s07,331

98,819
31,966

2€J03
7.9L441

10.568 209

346,369

4.977.366

PRELIMINARY FINANCIAL STATEMENTS

3,149,569
2,517,454
1,895,932
1,438,461

799,225
371 493
306,621
219,952
r53,639
128,173
80,210
25,537

(174.511)

749 671
102,725
101,255

31194
1.115.144

12.026.895

(38,171)

4.254.O24

UnaudiLed - For Managemedt Purposes Only - UnaudiLed

6

683,158 2A%

397,162 19%
(67,s96) -3%
214 560 \A'h
(349,441) -30%

65,455 21%
29,271 11%
39,592 22%
8,982 6%

49,151 62%
(1,317) -21"

3,825 1A'/.

62f.q 2e
1.134.989 12%

4 976 4%
242,340 48%

3,906 4%
69,289 217%
3.186 1l%

41%

1.4s8.686 1&

(384,540) -1111"

3.276 662 €€%

2.b92,122 5A%
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I 91est virginia chitdren,s Health Insurance program

Comparative Balance Sheet

I seplember 2oog and 2o^q

I (Accruat Basis)

I September 30, 2OOg September 30, 2OOg Variance
I Assets:

Due From Other Funds $773,578 $618,092 $155,486 25%

a Accrued Inlerest Flecervab $1,076 $15,943 ($14,867) -93./"

I Fixed Assels, at Hjstoncat osl $70.2A2 S67.286 $2.996 !%

Tolat Assets Ej2JOel2S q].o5l.jees y%I
I Liro'rir'u.

I Due to Other Funds $336,514 $126,480 60%

! Deterred Bevenue_ $2,217,24j ($1,e17,319) -45%
unparo Insurance utatms Lrauttly $3.870.000 $650.000 20%

I Totat Lranrrrres $7.464.594 ($i.040.g38) JqeI
Fund Equity $5.323.734 $2.892.123 Se

PRELIMINARY FINANCIAL STATEMENTS

UnaudiLed - For ManaSemenr Purpos€s Only Unaudted
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West Virginja Children's Health Insurance Program
WVFIMS Fund 2154

For lhe Monlh Ended Seplember 30,2009
(Accrual Basis)

Fvestrnent Accorrtt ----

Funds Invested

lnleresl Earned

Tolal

$10,000,864

4,247

$10,005,111

Unaudited For Management Purposes Only - lJnaudiled
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ll Oepartment of Administration Real Estate Division Leasing Report

For tho perlod ot Nov€mb€r l, 2009 through Novgmber 30,2009

llL
NEW CONTRACT OF LEASEl-I. DEPARruENT OF FINAT{CE AND ADMINTSTRATIONOFFICE OF TECHNOLOGY

ll F&A{32 New contact of i€ase lor 10 yesr8 consistng of 5,000 squa|o tu€'t at he amual PSF rato of
| 915.25, full eeMco oxdudlng ele{tlcal s€Mc€, In tho Clty ot Sutbn. B@don Courty. WGt Vtrulnla.

tr BOARIT OF OIiTEOPATHI'
IItl OST-@2 NEfl contract of lease conshdng of I,081 squero ftot ot ofice s@ at the annualPSF r& of

$16.00, tull s€rvlcs, ln the Clty of Charlebn, Kenawha County, W€d VFglnb.r
I oruston oF coRREcrroNa

- COR.|,84 New corrtrad of leaso br 5 year8 con8Mng of 44,304 squalo fe€t of classr@nvofrcs EFca El

lI tt€ rd€ of $19,500.00 por modh, tu[ Bervlc€. In the Clty of GlorM[e. Gllmer County, W6t Vllglnla.

WEST VIRGINIA DEFARTMENT OF UIUTARY AFFNRS AND PIJBUC SAFETY,

I REOIONAL JA|L AND @RREGTIONI|L FACIUTY AUTHORTTY

| *lo*" Nev, conM ol le€86 br 5 yearB conslstng of 44,304 squarg frot ot dassr@rn/ofrcs spaae at

i th€ rsts ot$10,125.00 por rnonth, tul Bowlc€,ln ths Clty of clenvlle. GIImET Corrty, West Vlrghh.
IlL DMSION OFJIJVENILE gERVICES

f IU$020 New conbect of l€@ for 6 yearB con8hdng of 44,3ot square feEt of daesr@nvoficg sFcs qt

L tle rgte of $7,875.00 p6r rEnth, tufl sorvhe. In the Oty of clenvllls, cllmer county, W€d Virghla

- IUS{iZ2 Nslv coltsct of l€ssa fu'r 5 ye€rB, corcirdng of 2,101 8quErg fE€t of ofics Bpoca at the ennugl

I PBF rEb ot $14.28. wl$ pqrldng. In 8le City ot Felrmont, Merion County, W€slVlrglnh.

DEPARTMENT OF ENVIRONIIENTAL PROTECTION

I oe-laf New conrElt ot t€@ br 3 year8 conddng of 200 squars ftat of sbrags space at the rEb ot
- $86.@ per month, ln Ble Ot!, otTrhdelphb, Ohlo Courty, Wed Vlrglnla.

1l nnsr vncNlA srATE PoucE
!l

PsA-tA Nsrd aonbact of lsas€ lbr '1 ysar consbdng o1225 squarE fegt ot ofncsrsrage sFac€ st ths
. 16 ol $1(}0.00 per month, tullseMca,In the Clty of MoEanbwn. Monongalh Couty, Wed VFglnla.

T- NEW CONTRACT OF SUBLEASE
o-
I WoRKFORCE YUEST V|RGTN|A

- wln {17€uB New contEd of sub-le€ss icr appredmably I months conslstng of 324 square tu€t ol
E ofic€ spacs, at the rde of 51 .000.00 par month. tu[ s€Mca Inchdlng p@rldng, ln $s ctfy ol Pt Pledanl
I Mason Courty, Westvlrglnla

I
I
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[ "r*,o", *=*=*o,
11 DMSION OF @RRECTIONS
Itu @R481 RenewEI for 3 yearB corlslsng of 3,000 Bqusrg f@t of ofic€ sFc€ d Ure cuner annual PSF

- 
rgb of $10.8,0, tull seMcs, In the Ctty of Mardnsburg, Bqkley County, West Wglnls-

Il! @R{77 Ren€sd for '1 yoar consl€dng ot 1 ,600 squaro fuot ol otrca BFcs al ths cu'rerd annusl PsF
rqte of $13.72, tun servlce excJudlng lanltorhl Bsrvke, h the Clty ot CharleSn, lGnawha Courty, West

- Vlmlnla.||-N ATToRNEv GENEnaLs omcE

ll AG(XllB Renew€J br 5 y€ar8 contehtng 13,470 squa€ f€€t ol ofica 8p€cs st b€ c{|Irent annual PSF

1l rEb ol S12.61, tull sarvlce excludlng ele{inc, h rt€ city of Chade$n, Kanawha county, Wedt Virglnb.

n STRAIGHT REI{EWALSUBLEASEt-
REGION 2 WORI(FORCE IiN'E9TMENT BO'RD, INC

I
ll WB2{O2-SUB Ron€v|albr 1 year consMng of 744 square tust of ofico Bpaca dthe qlrlent ennual
- PtlF rEte ot $1 3.00. tul eervlcs, In thE Clty ot Huntngton. Cah[ County. West Vlrghla.

ll ovsrot oF REHABturAroN aEnvtcEs
f

DRS{94 Roneval for 5 year8 conslsting ol 624 squ€rs lbEt of ofnca spaca at ths cunsnt rde of $660.00
p€r month, full s€rvlce, ln th6 City of Hunlc€Ile, Puham Coun9. W@t Vlrglnla

il *o*ooRcE wEsr vrRcrNtA

{l wwltfi2suB Rene*€l br 1 ye€I cor8Mng of 348 squar€ fb€t of ofice sp€cs et tle ofient lato o?

[| $494.66 per month, tull seMca. ln the Clty of NEw Mardn8vllle, wehel County. West Vlrglnla.

il trucneAsE seuARE FoorAGElx-
DEFARTMENT OF HEALTH AND HUMAN REAOURCES

{l
I HHR-18:I Incr€@ In squarc fbobgE from 1,4@ square fbot to 1.5S square f€€t st be curlonl Ennuei
- PSF rab ot $8.65, tull Es'.lca excludlng snow Brno\ial. ln tho Oty ol Elbab€th, WEt County, We€t

Vlmlnla.
{tll woaxroRcE wEsr vrRGrNlA

I W!W{'to Incr@o squarB botagg from 2,2€g squeF fe€t b 2,658 square lb€'t at thg cu(Bnt annual

; PSF rate of $1 0.46, tull sorvlca. ln the Clty of Falrtes, Greenbrler County, W€€t Mrglnls.

ATTORNEY GENERAL'S OFFICEE
f, rcooto lnq€€so h squarc bobge ftorn 1 1,'1oO square ts€t b 13,470 squa@ tust at the cunen annual

PsF rat€ of$12.51, tul ssrvico oxcludlng sl€(tlq In he clty qf Charle€ton, lGnavha county. W@t

f, Vlrshh.

I

I
I
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ll RENEWAUpECREASESQUAREFOOTAGE

DMSTON OF TUOTOR VEHTCLES
ttLl DilV-1116 Renowat tur 5 yearB with a d6€a8a h square foohge fiom 12,181 squarg fb€ttD 8,185

squar€ ts€t Et the cuFent €nnual PSF rate ol $13.75. snow remonal only, In th€ Clty of TeEys Vall€y,

I Putrsm County, We$ VFghl€
l!" carucELLATIoN

t * **""*"**t
OST{ll Leqso cancalatton containlng 600 8quar9 bt of ofic€ spacs due b relo€don of offlca

il bulldtnS, h the Clty oi Wehbn, Hanc@k Courry. W6t Vlrylnta.

WEST VIRGINIA DEPARTUENT OF AGRICULTURE
ft
ll aen+Z Le€ss cancallston corblnhg 502 square fret of oftca spaco due to ret@n of ofica

bulldhrg, ln the Clty of Hlnton, Summer8 County, W6t v]tglnh.

il orusoll oF vErEMNs AFFAIRsIt
VET.{t2lt L@sa cancalldon conbinhg 306 squarE lbst of ofico 9p€co duo to rslocaton qf ofica

fl buildlng, ln tflo City of Cla*sburg, Hanbon County, Wsst Vtrgtnh.
tl
- STATE RAIL AUTT{ORITY

f SnnOO f-"*" cancellation contahlng 1,612 oquere tu€t of dckst sfica spacs due to ln&llston ota
ll dckot U@( ln the Clty of M€rtnsburg, Bsrkley Courty. Wed Vhglnb.

I
il

fl

I
I
I
il

I
t
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Department of Administration Real Estate Division Leasing Report
For tho perlod ol Octob€r l, 2009 through Octobo, 31, 2009

NEW CONTRACT OF LEASE

DMSION OF JI'VENILE SERUCES

tus-{tz Ngw contact of le@ br 5 ye€rB consisdng of 2,30'l Bqusrg t€d ol offcs sp€ca at tho annual
PSF rab of$10.98 Induds ianltori€l sorvlc€ and snqrv lemoval, In the clty sl Madnsburg. BerKoy
County, W@tVlrglnla

T,lS CELLULAR

USC{XH N€ry Cont-€ct ot SuLt€€so for 5 y€at9 for lhe purpGe of uelng and op€radng call bwsr gFto
on a radlo balranlttor towsr al the rato of S1,ooo.00 p€r month, In tho clty of Mourt stom' Orant county.
Wost Vhglnie.

DEFARTMENT OF ENVIRONMENTAL PROTECTION

DEP-14,1 Ronfl/al fur 3 yearB coltEinlng 64 squ€Ie test of dr monbrlngitower sK@ 8p€ca' Et tho cun9nt
ratg of $1.00 per year, ln ths Clty of Falrmort t{arion County, West Vlrglnla.

BUREAU OF trPLOYUE T PROGMIIS

ffS{r76 Rensv/El ftu 1 y€ar corbintng 2,891 squale lE€l of ofico spacs at the .unorlt annual PSF rslo
of$12.00, tullservlce, ln the Clty of Moorefield, Hardy County, Westvlrglnla

IVv CONSENN'ATION AGENCY

scc.tltrt Ren4lral for 6 y€ars conbinlng 974 squarE t€et ol offca 8Fce, at the (Ilns| snnual PsF rgb
of $12.60, tu[ servtcs excluotng nEturqtd6. tn tft oty ol MorganbB'n. Monongala Courty, w6t VlEhla

DEPARTTIENT OF HEALTH AND HUUAN RESOURCES

HHR-ltE Rendflal b'r 1 year contalnhg 2@ squarc tuot of war€houdnglEbrage spaca d ths cunont
rato ot $80.00 por mon$, ln tllg Clty of Graffon, Taylor County, West Virglnb.

HHR-le4 Rene albr 1 y€€I conbi ng '120 squarB fEd of ofilc€ spaca, at ths cuned rab of 51@.d)
p€r monh, In $o clty of ParkerBburg. wqod county. W€€t virglnb.

BUREAU OF HUdAN REgOURCEA

DH$108 Ronswal lbr 3 yoars conbJnlng 4.440 squar€ fr€l of offce sFcs at trle .ritent ennual PsF r&
of s6.70, Includlng Janltoitat eeMce, sn& removai and malnbnancs, in the clty of ParsorE! Tucker
County, Wedt Vfglnls

STATE TREASIJRER'S OFFICE

STO-008 Rsn€|/El for 1 year corElslng of 492 squaro fe€l of office 8p€ce at the qJrsrt rab of $650.00
por month. tull ssrvlce oxcludlng jenitorlal, ln the City ol Morgantown. Monongelh County, WGt Virglnh.

Page 1
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CONTINUATION OF STRAIGHT RENEWALS

lffiST VIRGINIA STATE POUCE

PAAI|B Rone@l fbr 1 ysgl oomahhg 3,200 square fuet of qfrc€ €pocs at the cunent annual PSF r€te
of $5.44, Includlng ,mter end e€wage s6rvics, In the city of Log€n, Logan coung, West Virglnb.

WEST VIRGINI,A BOARI' OF PHARUACY

PHA-qlg Renflal hr 1 year conhlnlng 2,350 squarg feat ot oftce sPcg at $€ cunerd annual PsF rsto
of $'12.98. tull 8eMco, ln tho Ctty of Charleaton, KanEwhe County. West Vlrglnh.

DMgION OF MOTOR VEHICI.ES

DMV.{f4' Reneu/al for 6 rnonths conElning '10,387 squaro f€€t of offics spac€ d ft€ cunBrt annu€] PSF
rsto of 515.15, lncludes snow |emovai only, ln thg Clty of chad@bn, Kanawha County, West Virglnlq

INCREASE IN SQUARE FOOTAGE

OFFICE OF ECONOSIC OPPORTUNITY4OVERNOR'S OFFICE

GGCqt4 Incrosso In squerc tuoiage li'gn 8,000 squarc fu€t io S,4@ squarq f€€t el Ol€ ojnErt annual
PSF rE!9 of $1 1.00, tull soMc€, In tlro City of Charlo6ton. lGnawhe County, W€t Virginla

CANCELLATION

DMSION OF XIOTOR VEHICLES

DUV.o4|I L€@ cancalldion as qf Novsmbor 30, 20OS oDltahlng 14,184 square lbst of oftca 8pa.€ duo
b reloodon of oftce, In thq Clty of Chadeston, lGnadha County. W6t Vlrglnls.

DMV{49 Le€se cancdlation 6 ot Novernbor 30, 20m conbhlng 4,5/6 squ€Ie M ot offcs sp€Ee due
b rd@ton of ofrcs, h ths Clty of Chad€€ton, Kanswha Courty. Wed Vlrglnh.

DIUV{rl3 L€ase cancefladon s ot Novembor 3{r, 2(l(}g conblnlng 31 ,6@ squq€ f€€'t ot offfco spaco due
to r€l@don of ofnc€. In fne Clty of Charl€obn, Kanawh€ County, W€st Virglnb.

DUV{15 L€€ss cancallation E of NovembEr 30, 2(X}9 contalntng 4,400 squaro frot ot ofrca sFce duo
b Eloca0on of ofico. ln the Clty of Chad€en. KErEwha County, Wed Vbglnla.

EASTERN WEgT VIRGINIA COIIUUNITY AND TECHNICAI COLLEGE

ETC46 Le6s€ o€ncaltaton 6 ot Novsmbor 30, 2m9 conhhlng 3,800 Gquare frst ot dErsr@m 8@
due to relocadon of TrEinlng Center, In the Clg of M@roflsld, Hady Courty, Wd Vlrglnb.

DM9ION OF CORRECTIONS

coR.olS Lease canceltadon ss ot Oc'tob€r 31. 20os conbinlng '11,301 8qu€ts fud ot offrcs spsca due to
relocdon of offc6. h r|e Clty of Chai€sbn, Kanswhe Counly, W€t VlElnh.

Pago 2
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W, ttEP RlllEltl OF HEATH Ar{D HulilaN RES€,|,RCEA
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Asset S % l Month 3 Month FYTD l Year 3 Year 5 Year 10 Year

WVIMB Fund Assets

Public Employees' Retirement System

Teachers Retirement System

Teachers' Employers cont Collection A/C

EMS Retirement System

Public safety Retirement System

ludges Retirement System

state Police Retirement system

Deputy Sheriffs' Retirement System

workers' Compensation Old Fund

Workers' Comp Self-lnsLrredGuarantyRisk Pool

workers' Comp Uninsured Employers Fund

Eoard of Risk & Insurance Mgmt.
Public Employees Insurance Agency

WV Retkee Health Benelit Trust Fund

Endowm€nt Assets

Wildli{e Fu nd

P.epaid Tuition Trust

Revenue Shortfall Reserve Fund

Rev€nue Shortfall Reserve Fund Part I

10,206,204,742

8,178,415,025

3 ,673,647 ,363
3,887,928,383

24,222,435
20,259,573

398,604,739
99,399,795

47,O45,352

87,308,385

1,462,190,L8

746,391,743

7,230,476

4,7o4395
241,256,4O1

!15,439,624
125,443,762

217,679,497

565,s98,379

34,971,O34

t9,216,299
184,465,80s

266,814,24r

100.0

80.1

35.4

381
02
o2
39
1.0

0.5

09

14.3

7.3

0.1

o.1

24
1.1

1.2

2.1

o3
08
1.8

26

-0.4

05
0.0

05
-0.4

04
-05
05

o.2

00
00
o4
0.4

0.6

08

-o.4

-o1
-o.2
,04

6.0

58
00
59
6.0

60
5.9

60

51
00
0.0
49
5.1

50
4a

60

62
60

12.3

118
0.1

121
723
123
122
123

98
01
01
91
95
90
8.5

131

122

23.2

219
0.4
231
23.0

230

23.2

196
04
0.4

246
201
247

241

20.6

-08
-15

-09
09
-o.7

0.8

1.4

30
3.0

2.O

26

-o.7

05

-17

43
38

4.2

43
4.3

4.7

4.8

47
4.7

4a

4.2

51
5.6

5.5

Summit Strctegies Gtoup
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West Virginia Investment Management Board
Composite Asset Allocation & Performance Net of Fees

As of October 31, 2009

Asset S l Yearl Month 3 Month FYTD 3 Year 5 Year 10 Year

Investment Pools Composite

Total Equity Composite

Tatal Equity Policy lndex

Excess Return

US Equity Composite

Russell 3A0O lndex

Excess Return

Large Cap Composite

s&P 500

Excess Return

Non Large Cap Composite

Russell 25O0 lndex

Excess Return

International Equity Composite

MsClaC watld ex usA

Excess Return

Fixed Incom€ Composite

Fixed lncame Policy

Excess Return

TRS Annu y

Cash Composte
Citiqtaup 9A Doy T Eill+ 1sbps

Excess Return

Private Equity Composite

Real Estate Composite

Hedge Funds Composte

3

10,210,244,424 100.00

4,566,763,a40 4413

2,152,132,605 2108

1,176,772,725 1140

375,959,880 3 68

2,4L4,637,235 23 65

3,245,395,287 31.19

-r72
1.90

018

226

7.31

643
16 85

15 79

26 40

22 37

4.39

581
392
282

3.43

228

031

-147

,0 01

-4.08

579
1.11

-r 52

123

-o 27

13.01

t3 46

0 45

13 31

13 11

o20

2012
18 29

120

9.64

980
016

942
l3 26

344

44.83

34 79

038

-l.42
702
040

121
714
,0 13

-o 25

-2 19

018

041
033
008

160
161
001

415
758

0.88

4.86

028

4.91

548
0 51

4.30

375
05s

9.24

773
151

499
313
186

112

004
oa7
-0 03

4.16

o.77

416

106

13 05

13 32

403

9.63

10 83

1.42

-7.36

-6 98

110

089
4.71

1.15

1.65

014
rl9
104
o95
009

629
542
D8l

641
395
2.46

673
630
o43

3.22

008

201,881,914

218,086,414

767,453,211

31,973,146

1,17 2,684,210

198

2.14

429

o92
o.58

034

o_37

0.01

a02
001

o41

-019

L17

183

885
508
3.11

a49

006
0.09

003

6.05

138

10 04

705

060
042
018

10 60

-119

13.95

224

4.52

633
181

298
265
033

1_17

452
504
052
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349
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o3l
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West Virginia Investment Management Board
Pa icipantPlansAllocationvs Tafeets

Fred Income Pnvate Equrty Hedge Funds cash cash

Actual% Tareet% Actua % Target% Actoal% Tar8et% Actual% Tar8et% Actual% Target% Actlal% Target% actual% Tary€t% Actual% Target%

Public Empioyees' Retirement System

Tea.he^ RetkementSvstem

Teachers' Employers Cont Coltecton A/C

EMS RetirementSystem

Publrc srfety Retirement system

ludges' Reur€m€ntSy5t€m

State Police Retircme.t System

Deputy Sher frs Ret f ement System

hr!!3!!elrr3!!
Wo.ke6 Compensation Old Flnd
workeb comp sell lnsured Glaranty Risk Pool

workers' Comp Unrnsured Employers Fund

Board oflisk & l.suranc. Mgmt
Public Employees hsurance Age.cy
wv Reilree Heahh BenefltTrusi Fund

E!r&!!!r!!-A!r!!!

Rsenue Shortlall nesede Fund

Revenle ShortfallReserve Fu.d - Part B

t94
195
0.0

208
19,5

194
204
201

7,1

ta
1,8

19

197
231
11,0
178

213
213
00
273
213
273
213
213

724

00

85

2,1

27_3

255
255
255

4.7

0-o

39
4,O

39
39

23

00
16

'r2

0,4

1.4

l3

3,8

3a
o.0

33
38
33
33
33

23
00
0o
15

11
03

38

45

258
256
oo

25,9

254
24a
254

138
o0
0,0

106

2,6

253
310
76.7

243

25,0

250
0,0

250
25.0

250
250
250

00
00

100
7S
2,5

250
300
30.0
300

30o
294
oo
294
304
299
299

45.3

00
0.0

556
60_6

652
95,1

30,7

399
300
295

30.0

300
0,0

300
300
300
30,0

300

0-0

550
600
550
95-0

300

20,0

200

93
94
0,0

95
99

9,5

9a

00
00
0.0

00
00
00
00

98
00
00

100
100
0.0

100
100
100
100
100

0,0

00
o0
00
00

100

00

05

0,0

o5

05

00

00

00
00
00

05
00
0,0

00

o0
00
00
00
00

o0

00
00
o0

00

00

00
00
0o

LO,6

oo
95
9,6

191

00

193
195
0,0

9,8

00
t7,4

10,0 04 0.0

100 08 o0
0.0 100,0 100,0

100 19 00
10.0 0.1 0.0

100 18 00
100 ra 0,0

100 06 00

20.o 114 10 0

o0 1000 1000
0,0 100 0 100,0

200 46 50
200 00 00
200 00 00
o0 0.0 0o

10,0 0,3 0.0

00 13 00
200 t2r o,o

200 32 00

. Internanonal Equrty 30%

Privale Equ tyand fedBe Funds 20% n aggreeale
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West Virginia Investment Management Board
Footnotes
As or October 31, 2009

P€RS Pohcy |5 30% Russ€||3000, 30% I!4SCIACW ex USA, and 40% Sar€lays Capital Unrversalas of 4/1/08- Paor periods,42% Russ€ll 3000, 18% MSCIACW ex USA, and 40%

Barclays Capital ASBregate.

Total Equity Policy is 50% Russell3000 and 50% MSCI ACw ex USA as ofApril 2008 Prior periods were 40% S&P 500,30% Russell 2500, and 30% MSCIACW ex USA

Fixed Income Policy is 1OO% Barclays CapitalUniversalas ofApril2008 Prior periods were the Barclays CapitalAggre8ate

western Policy Index is 100% Barclays CapitalUniversalas ofApril2008 Prior periods w€re a cunom index.

Returns a.e netof managef fees. Returns shorter than one year are unannualked

Summit St etegies Group
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DISCLAIMER

Sumrnit svategi€s Group (Summit)has prepar€d this report forthe exc usive use bV the €li€nt forwhich it was prepar€d. Ihe informaton herein was obtalned fromvarious
sources, such as the client's c!stodian{s)acco!nting statements, commercially availab e databases, and oth€reconomic and financialmarket data sources WhileSummit
believes these sourcesto be reliable, Surnmitdoes not guarantee nor shallbe liable forthe marketval!es, returns orother i.formation co.talned in thir report The mark€t
commentary, portfolio holdangs and characteristics are as ofthe date shown and are subjectto chanE€. Past perforrnanc€ is not an indi€at on offuture performance No
graph, chart, or formula can, in and of itsell be used to deterhine which sec!rities or investments to buy or sell Any forward-looking projection contained h€rein s based o.
assUmPtionsthatsumhitbe|ieve5mayberea5onab|e,butare5ubjecttoawiderangeofli5k5,uncertaintie5,andthePossibi|iof|os
any estimated performance fiBures will occur in the amounts and during the periods indicat€d, or at all Actual results and performance willdifferfrom those €xpress€d or
imp|iedbysUchfofard.|ookineProjection5AnyinformationcontainedinthisrePortisfor]nformationa|purposeson|yandshoLr|dnotbeconstruedto
sellany securiti€s, investm ent cons! lting, or investment management servrc€s.

Summit StQtegies Arcup
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West Virginia Investment Management Board
Monthlv Performance Reoort

Seotember 30. 2009

Summit Strctagias Group
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West Virginia Investment Management Board
Partrcipant Plans Allocation & Performance
As ofSeDtember 30. 2009

Asset 5 l Month 3 Month FYID l Year 3 Year 5 Year 10 Year

WVIMB Fund Assets

Public Emplovees' Retirement System

Teachers' Retrrement System

Teachers' Employers Cont. Collection A/C

EMS Retirement System

Publlc Safety Retirement System

ludges Retirement System

State Police Retirement System

Deputy Sheriffs' Retirement System

Workers' Compensation Old Fund

Workers'Comp. Self Insured Guaranty Risk Pool

Workers' Comp. lJninsured Employers Fund

Board of Risk & Insurance Mgmt.
Pubhc Employees' Insurance Agency

WV Retiree Health Benetit Trust Fund

Endowment Assets

Wildlife Fund

Prepard Tuition Trust

Revenue Shonfall Reserve Fund

Revenue Shortfall Reserve Fund Part B

10,233,549,133

4,225,775,446

3,636,508,678
3,909,830,490

23,990,305

20,003,698

402,508,416

94,661,4r2
46,754,O42

8t,501,964

1,440,239,230

727,492,487
1,r79,690
4,694,447

24L,277,11L

714,938,t49
124,111,013

275,940,253

567,534,457

35,O76,7tr
79,809,886

l84,al4,Sr7
267,833,343

100.0

80.4

35.5

382
o.2

o2
3.9
1.0

o.5

0.9

14.1

77
0L
01

1.1

12

0.3

08
1.8

2.6

3.4

33
0.0
33
3.4

1.4

2.6

00
o0

z4
2.2

3.4

3.8

33
33

12.4

12.3

0.0
126
L2.8

17.8

t2.7
128

9.6

0.0

o.o
4.7

9.0

a4
71

724
744
12.9

126

12.8
'12.3

00
126
12.8

128
12.7

128

9.6

00
o.0

a7
9.0

a4
77

t2.a
144
12.9

12.6

56

6/
64

6.7

66

7.9

05
0.5
8.8

13.8

101
153

7.O

113
4.4

43

o.2

05

0.1

01
0.3

o2

2.O

23
3.7

29

o2
17
-o.4

-o1

4.7

4.2

4.5

46
4.6
45

50

s0
49
49
50

4.6

5.5

5.7

58

Summit Strategies crcup
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West Virginia Investment Management Board
Composite Asset Allocation & Performance Net of Fees

As ofSeDtember 30, 2009

Asset S % l Month 3 Month FYTD l Year 3 Year 5 Year lOYear

Investment Pools Composite

Total Equity Composite

Tatol Equity Policy lndex

Excess Return

US Equity Composite
Russell 3AO0 lndex

Exc€ss Return

Large Cap Composite

s&P 50a

Excess Return

Non-[arge Cap Composite

Russell 25OO lndex

Excess Return

International Equity Composte
MSCI AC World ex USA

Excess Return

Fixed Income Composite

Fixed lncome Palicy

Excess Return

TRS Annuity

Cash Composrte

Citiqraup 90 Doy T Bill+ lsbps
Excess Return

Private Equity Composite

Real Estate Composfte

Hedge Funds Composte

ro,211,O93,rL3 100.00

4.902,720,382 47.89

2,26a,r53,250 22.16

\a76,242,323 18 33

2,634,557,1]3 25 74

4_61

467
18 90

18 A3

18 90

18 03

358
005

-2 69

397
460
370

4.03

2.94

-o 06

384
419
-0 35

328
3.73
-0 45

560
580
080

528

o.8l

15 67

15 31

081

15 67

16.31

363

7.18

6.42

-5.53

506
o41

579
543
036

4.69
.3 78

0 91

1.46
-o 78

2.24

4.55

636

0.90 109

2.33

o73
1.57

1.55

064

15.16

15.61

045

18 13

20 a6
193

2197
19 77

064

15.16

045

18 13

20 06

193

2r.91
19.77

136

,7.80

-6 91

089

-7 45

-5 68
-171

15.94

6.43

001

o.91

1.42
-o 05

273
329
056

963
859

1-60

-o 26

o.15
-0 11

680
628
052

688
446

2,940,146,235 2812

o.12

2.31

1.36

1.01

036

001
o.02

001

1.82

1.31

1.63

2.20

785
448
3.37

1.r2

0.05

007
002

556

2.79

5.05

220

785
448

9 51

13.41

10.91

1.04

452
5.10

242

6.67

624

201,134,590

201,839,343

783,795,866

38,275,262

1,169,180,434

196

1.91

331

r12

005
007
'a 02

5.56

2.L9

5.05

256

0.63

o.53

010

-9.15

-6.99

6.42

181

312
279
033

058

336
3 t2
o_24

039

326
31E
0.08

7.66

o.37

11.42

Summit Stetegias Group
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west Virginia Investment Management Board
Particrpant Plans Allocation vs Tar8ets

As ofSeptenber 30, 2009

Flxed Income Private Equity Hedge Flnds Cash Cash

Actual% Target% Actua % Targel% Actual% Tar8et% Actual% TarCet% Actual% IatEer% Actlal% Target% Actlal% Targel% Actlal% Tareet%

!srie!-A!Ee$
Public Employees ietirementSystem
TeacheB Retnementsyttem
Terchers' Enployers Cont Colle.tlM A/C

EMS RehrementSyneh
Public Safety Retirement Syiten
JudBet Retkement System

St te Poltce Retlrementsvstem
Depury sherifft Retirement system

workers' compensanon old Fund

Wo.kers Comp Self-lnsured Guaranty Ri5k Poo

Workers' Comp Uninsured Employers Fund

Bo.rd of Risl & hsuEnce Mgmt
Pub c Employees InsuranceAgency

Wv neUree Health Senefit Trust Fund

Revenue Shonfall ReseNe Fund

RevenueshonfallReserue Fund Part B

196
197
0,0

203
20-8

209
20,9

2!!

11,9

00
00
86
8,5

65
20

21.7

237
244
225

27,3

211
0,0

213

273

72,4

0-0

85
85

27

21.3

255
25,5

4.2

0o
40

25
00
o.0

t7
13

4.7

36
35

38
38
0,0

3a
38
38
1.8

38

2,3

00
00
15

o3

38

4,5

278
2J6
0,0

259
27.4

212
263
269

77,2

115
t72
85
2A

333
324

250
250
00
250
25.0

250
25.0

250

15,0

00
100
100
15
25

250
300
300
300

27.5

00
219
27,9

279
274
219

395
00
0,0

594

947

283
353
t4.2

31t,0

300
0o
300
300
300
300
300

400
00
oo
550
600
650
950

30,0

200
2AO

95
95
0.o

98
93
96

00

0o
00

0-0

97

0.0

00

t0o

oo

10,0

100
100
100

0_o

0,0

00
0,0

00
00

100

oo
00

0,5

0,0

05
05
0,9

05

o,0

00
0.0

00
00

00

0,5

00

0.0

0,0

0.0

00
o,o

0,0

00
00
00
00
00

00
00
0,0

0o

105
o0
95
94

9,6

93

79,3

0_o

195
792

00

77,2

lJ2

100 0,4

100 03
0.0 100-0

100 19
1o,o 00
10 0 a2

0,0

100_o

00
0,0

00
100 12 00
100 05 00

200 95 100
0 o 100 0 1000
00 rc00 ro0o
200 45 50
20.o 00 00
200 0o 00
00 0,0 0,0

10,0 0,2 o0
00 13 00
20,o 91 0 0

200 57 00

nternationa Equity 30%

Pr vara Equ tyand HedSe Funds 20%rna$reSate

Summit Strytegies Arcup
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West Virginia Investment Management Board
Footnotes
As ofseot€mber 30. 2009

PERS Policy is 30% Russell3OOO,30% MSCTACW €x USA, and 40% Barclays CapitalUniversalas of a/V08 Prio. periods,42% Russ€|I3000,18% MSCIACW ex USA, and 40%
garclays capital Aggregate.

TotalEquity Policy is 50% Russell3000 and 50% MSCIACW€x USA as ofApril2008 Prior periods were 40% S& P 500, 30% Rllssell2500,and 30% MSCIACWex USA

Frxed Income Policy is 100% Sarclays Capital Universal as ofApril2008. Prior periods were the Barclays Capital Ag8re8ate

Weste.n Policy hdex is 1OO% Barclays Capital Unversal as ofApril 2008 Prior periods were a custom index

R€turns are netofmanage. fees. Retu rns shorter than one year a re unann uahzed

Summit Staleqias Gnup
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DISCLAIMER

Summit Strategies croup {summit}has prepared thrs report for the exclusive use by the clientforwhich itwas prepared The information h€fein was obtained from various

sources, such as the client's custodian(s)accountinSstaternents, commercially available databases, and other economic and financia market data sources WhileSummit

believes these sources to be reliable, Summit does notEuarant€€ norshallbe liab e fo.the mark€tvalues, returns or other information contained in this report The maftet

commentary, portfolio holdings and characteristi€s a.e as ofthe date shown and are subiectto €hange Past performance is not an indication offutur€ Performance No

traph, chart, orfo.mula can, in and ofitself, be used to determine which s€c!riti€s or investments to buy orsell Anyfotardlook ng projection contained herein is based on

assumptionsthat5ummitbelieve5haYberea5onab|e,butaresubjecttoawd€rang€of.isks,unceaint|es
any estimated performance fi8ures willoccur in the amounts and during the periods indrcated, or at all Actualres!lts and performance wil differfrom those expressed or
im plied by such foMa rd-looking projections. Any information co.ta rned in th is r€ port is for informationa I p urposes on ly a n d sho u ld n ot be construed to be an offer to buy or
sellany securaties, investment consu lting, or investment management s€rvices

Summit Stntagies Gtoup
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New Non-FBL Claims
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- I $18,305,579

I Invesfmcnf Earrrines

E Other Collections/Fees

E stfftutorJ l'mnsfers

I Premium Repalments

E Personal Income Tax

I Rci'cnuc Refunds to llmployers

Old Fund Revenue-October 2(XD



tr

-aa

.L





I
t
t
I
I
I
I
I
I
I
I
I
I
I
I
I
I
t
I

\o

\o

\05

\o
o\

\o
-t

O

\o
\o



I
t
I
I
I
I
t
I
I
I
t
I
I
I
I
I
t
I
t

OLD FUND / DEBT REDUCTION
FY2010 - FY2009
COMPARISON

October FY2010

YEAR TO DATE

FY2010

Rev€nu6
Pelaonal Incom€ Tax 10.600.000
S€v€ranca Tax 26,S85,985
Dobt Roducton Surcharge 18,689,958
S€l nsured Dgbt Roduction Surchargo 2A35An
Vld€o Loflory 11,000,000
Employer Premlum 841,068
Olher Income - Retum of LJnclalmod Prop€rty 31jU

FY200S

10,600,000
g,6z23n
18,613,658
3,014,688

11,000,000
.1,4s7F79

14,898

chang€

(0,e|6,3,12)
176,40

(679,238)

(858,821)

18.296

FY2009
Annual

95,400,000

126,67aW
4,116329

6,568:35
't1,000,000
2,946,m0

35,35:2

TotalRwenu6 70,383,624 78,263330 (7,s79,706) 2A'1,740,89

Surplus Note Princlpel Paymonts

Invostrnonl / Inter6t Eamhgs (Loss€s)

Exp€ndltu16
Publlc Employo€s lrtsurance
Paymonl of Clalms
ContractuatProtesslonal

Total Erpendltur€a

Erc€€s (D6ncl0ncy) ot Revenuea oy€r
E$andlbr€a
Cash Beglnnlng Balancsg

Caah Endlng Balanc€s

43,500,000 60,000,000 (18,600,000) ,145,000,000

70,515,033

23,770
46,e25,492

6,964,087

ctg,t)40,054)

40,3E0
88,10q0/$

8,6M,181

I /t0,656,986

t1q626)
820,&A
4@,E20

(s4€61,549)

108,1'17
251,860,S52
20,18/j2.€lj

93,913,?49

90/486,808
795,8@,972

92,849,603

(3t,479,976)
73,'196,6'14

1,2U,146 n2,161,393

123,912,135 @,7n,107
61 ,6f 4,44 74,104613

888,365,780 704,601,880 181,@i',892 796,869,070

'12
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OLD FUND / DEBT REDUCTION
Quarterly Summary

Oc,tober FY2010

1st Quarter 2nd Ouartot

11,000,000

Y.T.D
FY20r 0

Y.T-D
FYMM Changs

- 10.600,000 10,600,000 10,000,000
1S.5s6.893 7,42€.092 28,S85,S85 g,Az2an (6,636,342)

7,949,87 10,740,391 18,689,968 18,513,558 174,40
1,3i]5,87S 1,099,550 2A36,4N 3,014,688 (6.'9238)

- 11,000,000 11,000,000

EmDlover Prcmlum

lolhor Income - Retrm ot Unclalmod Prop€rtyt
Total R€vonu8

trurplus Note Prlnctpal Payments

lnv6tnont / Int€rost Earnlngs (Loss€3)

I
Erpsndltu16

lubllc Employs€a Insuranc€

Jaymonl ot Clalms
Cont'actJaVProf e€3lonel

I
I f* Erpondlturd

c€6a (Dsf,clency) ot R€vsnuas ovsr
D€ndlurrs€

Cash B€glnnlng Balanc6

Caah Endlng Balanc€d

572,113 08,945
- 31,1U

e41,068 1,497,a7e (868p2r)
31,1U '14,898 '16,N

4,414452 29,5@,172 703€3,624 7826333n F,8ZgJqqL

43,500,000 /*1,500,000 60,000,000 (1q500,000)

52210,263 18,306,679 70,s15,93 (7S,040,064) 1/19'655rqq

7,937 15,833 23,710 /OFg6
65,253,474 21,672,41a A6,926,a92 86,106,048

5,065,476 1,@8,611 6,964,087 6,504,161

(16,626)

020,848
459,s26

70,326,87 23,586882 93,s13,74S n,649W 1'j4148

85,797,818 24,67,990

7e5,86B'972 861,667,790 795,8@,S72

861,887,700 886,355,780 886,355,700
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WEST VIRGINIA
OFFICES OF THE INSURANCE COMMISSIONER

SCHEDULE OF NET ASSETS
WorkEra' Componsaflon old Fund - Debt Reductlon

(ln Thousands)
oclobor. FY20f0

Juno 30, 2009 Octobor 31, 2009 Chango

Assgts:

Ca6h and Cash Equtvalentg

Recetuabls, Not:

Surplus Nole

Tolal As8ets

Llablllti€s:

Estmated Llsbllity for Unpald Clalms and

Clalm Adjustnent Erponso

Othor Llablltdes

Total Llabllid€3

795,870

24,256

846,356

24,26
17,755

s0,446

0
(17,759)

tX|7,845 910.o12 72,727

2,N,S1a 2,216,475 (53,444|)

0490 490

2,270A04 2,214,985 (53,M3)

Net A,es€ts:

unrostrictod (1,432,5231 (1,306,353) 126,170

rotal Not Assets (L432,9?91 ____11,999,99qL_ _____J Jlo

Dobt Reducdon €flmates aro updated on a monthly basls. S@ note on 'old Fund Llablllty Estlmate" sho€t.

14
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OLD FUND LIABILITY ESNMATE
(excludhg LAE)

(dlscounted)
Octobor FY2010

FY20l0 October

B€gfnnfng R€serve Amourt 2,232,119,u7

Claf m Payments 24,e87,950

Estlmatod Endlng R€oorvoAmount 2,216,475,24

Note:
The Interlm estlmate of the old Fund llabllldes ls d€rlved uelng a tormula that reducaa ths
reaorve amount at tho beglnnlng of each mor(h by the amoutil ot clalms payrnents made

durlng ths month.

Tho formulq makes an adjuEtment for th€ dmo value of money, assumlng that clalm palmonts

aro evonly dletrlbuted lhrough the month. The esomate ls updstod monthly.

15
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WORKERS' COMPENSATION OLD FUND BALANCES
cash Basls

October 2009 Report

Revenue
Statutory Translors'
Collectong
lnvosunonl Income

Total Revenuo

Erpondltur€6
Clah Fayments
Admlnlgtsatve/Olhor Exp€nse
Total Exp€ndlturos

Woik6rs' Comp€rFaton
Commbslon Intdal fund !'ansfsr
January 2008

Payments on Surpllrs Notg

Calondar Year 2006

$ 266,613,362
8,316,798

fi,mI,026
$ 325,131,'186

$ (355,245,366)

$ (21,630.179)

$ (376,875.95)

Calondar Year 2007

s 201,975,A77
1,M1,114

q,659,23
$ 303,676,215

$ (284,445.313)
s (24,710,582)

$ (309,15s,8s5)

Calondar Year 2008

$ 287,088,650
3,266,470

(1@.U2,A28\

Calsndar Y€€r 2009
Januaryl-Ocnob€r31

s 369.357,817
1,237,@4

140,279,163
12,011,@2 $ 510.474,7U

$ (249,839.063)
$ (23,576.238)

$ (273,415,301)

s (211,426,W)
$ (17,137,699)

$ (228,564,082)

711,0S4,8i10

u7,444$12

a,8/'1,m7

635,908,034

102,782,602

591,375.200

130,503,151

lnvested Balanco wlih \ryVlMB
at yoar ond

lnvEted Balano€ wlth BTI
d yoar end

744,695,444

1 ,16374

16
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WORKERS' COMPENSATION OLD FUND BENEFIT PAYMENTS
Avetage Monthly Paltmentg

Ocnobor 2009 Report

clalms benoffts pald:

Medlcal
PormaneDt Total Dlsablllty
Pormanent Partal Dlsablllty
Temporary Tol€l Dlsablllty
Se gment Agr€omonts
FatalB
104 wo€ks

Tofal
Clalms credlts and overpaymonts

Total clalms pald

zl,tts5,6t g.04
(369,925.10)

21,71q@4.4

7nr07 | Ol3o.loa

Previous 12
month period.

4,21O,4€6.1O
12,705,096.33

1,251,457.W
274,44€.93
371,246.6

2.831,376.60
435,527.13

7hl@ | 6l3J109

Cunent 12 monlh
P€riod.

4.m6,U9.61
12,512,742.50

680.S87.68
169,475.85
2@,303.45

2,711,@.7',l
551,281.74

TnlOS I e/30h0
Cunont 12 monlh

psdod.

4,616,444.n
12,410,702.13

&,fi7.13
153,527.94

1 ,'121 ,903.70
2,673,03€.37

4S7,058.04
21,190,S09.62

(217 ,740.57')

21,557 ,@2.11
(26,1m.16\

20,973,'l 68.65 21 ,731,472.58
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COAL WORKERS PNEUMOCONIOSIS FUND
Quarterly Summary

October FY2010

tst euaner 2nd euador I&[t Xlrfl chanss

Revsnu6a
Invostrnonl Eamlngs (L@g€a) 16.1s6.622 s,706,340 21,9m,O42 Q6.0AS,4U\ 4,e€9t424

Total R€venqed 16,1 ,62. 5.706.340 21,90?..562 (26,0AA,@1 48,949,426

Enondlture6
Payment ot ctalms 2,46€,123 @6,295 ?,374,41a 4,231,109 (856,891)
Contractual/ Profe$lonal 15.011 20.036 35,04€ - 35,046

Tolal Erpondltur€ 2,4A3,,133 926,331 3Wg,M 4,2:!1,109 lA21,U6l

Excsss (Dsfcsncy) of Revsnuos over Exp€ndltnr€s 13,713,&9 4,740,009 14,49349€ 129317,6731 47,4n,071

Cash Beglnnlng Balances 21,ffi6,212 - 21,8@212

C€sh Endfng Balanc€a N,6f9,7o1 4,780,009 24F,W,71o
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SELF-INSURED FUND
Quartorly Summary

October FY2010

1at euador 2nd eua.tsr Xnf t$rfl chans€

Rsvsnu€
Guaranty Rbk Pool Ags6sments
lrweatrnonl Eamlngs (Loss€s)

Erpondltur6
Payment ot Clalms
Contracfu al,f Prof€aslonal

TotalRwenq€€ 284,660 418,957 703,A2A 818,82 (114;7661

281,149 418,011 69S,181 7?4t741 (70,580)

3,510 956 4,48 3S,641 (35.176)

6,352 1,@2 4,044 2,4@ (4,8251
5,672 13,458 19,'13'l - 19.131

Total Erp€ndlturos 12,02s 1E,.tEo n,175 z2,AAg (4,825)

Erc6s (D€ficancy) of Rovsnues ov€r Erp€ndlturss 27i2,8s 41x1,817 676,/t52 795,513 (99,9:!1)

Cash B€glnnhg Balanc6 6,969,308 7,241,943 6,969i49

C6h Endfng Bafancs 7241,943 7,646,7eO 7,€4q7A0

1S



I I I (I I I,I I r 
-,I 

Ir tr I I.I I I,I

UNINSURED FUND
Quarterly Summary

October FY2010

rat euan"' 2nd euanor ItXSt tlr"rfl chanso

253,742 69,002 3?'2,76 370,416 147,6121
4,325 1,153 A,478 61,05:t (66'576)

Totaf Revenu€ 258,068 70,155 3?8.,23 431,470 1103,2471

93.18s s3,1|12 't{f,,N7 319,rrs (173,40)
3,137 5,031 I,l6a - I,168

Total Erpondltur€s sape, 68,1/A 1g,4as 319,7tE (173,440)

Erc€3s (Mcsnc9 of Rsvenues ov€r Erp€ndlturss 161 ,745 12,012 173,761 111 t@2 TOA33

Cash B€glnnlng Balanc€s 8,588,268 - 8,688168

c@h Endlng Balanc€a 8,760,014 12,012 4,762,026

Rovenue6

Flnes and Psnalu€s
Inv€strn€nt Eamhgs (Lossoa)

Erp€ndltur€€
Paymo ol Clalms
ConFaotrauProteslonal

m
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OFFICE OF JUDGES' REPORT
TO INDUSTRIAL COUNCIL

october 15, 2009

Statistical Analysis

2008 Sept. 2009
A. ProtestsAcknowledged: 7 567 4886

Fund lnvolved:

458

70.o%

60.0%

50.o%

40.o%

30.o%

20.o%

10.0%

0.oy.

-Old 
Fund

-Priv. 
Carr.

-Self 
lns.

.s'
gc

*O e* ,S *. +.*"S .S *el ,"s *o o"';.t *{r":"d.t

I
I

FU ND 2006 2007

o/o ol
orotests 2008

'/o of
Drot€sts

Sept
'09

Y. ol
protests 2009

'h ol
protests

Old Fund 8,146 4,433 56 68% 26 18% 21 52% 1008 24 62%
Priv.Carrier 2.207 3,370 25 13% 2,971 48 86% 201 50 89% 2015 49.22%
Others
Self.
Insured 2.264 1,772 18.19v. 1,518 24.960/0 109 27.59o/o 't071 26.160/0

Subtotal 12.617 9.575 6.081 395 4094

Temporarv 2.131 2 219 1,486 63 792

Total 14,748 '11,794 7,567 458 4886

21



20,000

17,000

14,000
11,000

8,000

5,000

12005
! 2006

l2007
12008
E2W9

PROTESTS PER CALENDAR YEAR

PROTESTS BY MONTH

t
I
t
I
t
I
I
I
I
I
I
I
I
I
I

1400
1200
'1000
800
600
400
200

0

2009
4409

Sept.
455E. lssues Resolved: 8,094

I
22



PENDING END OF SEPTEMBER 4.125

PEND NG 1 MONTH BEFORE 4,197
PEND NG 2 IVIONTHS BEFORE 4,113
PEND NG 3 I\,4ONTHS BEFORE 4,173
PEND NG 6 MONTHS BEFORE 4.132
PEND NG 12 I\4ONTHS BEFORE 4.837

2008
3.6./"
2.30/o

19.Oo/o

75.10/o

Sept.
2.3./.
1 .30/o

21 00/o

75/%

3.6./0
2.3'/"

22.1./.
72 0./.

Pending Caseload Report

Acknowledgment Timeliness:
1. Protest Ackn. >30 days
2. Protest Ackn. 24-30 days
3. Protest Ackn. 11-23 days
4. Protest Ackn. <'11 days

40/o

60/L

8.to

100/.

120/0

Acknowledged Later than 30 Days from Receipt

Seot.'09 2009

D.

lc
I
I
I
I
t
I
I
I
I
I
t
t
I
I
I
I
I
I

oEgSigES9gse*

Protests Resolved:
'1. Protests decided:
2. Withdrawals:
3. "No Evidence" Dismissals:

E.
2911
660
555

275
68
87

23
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F. Final Decision Timeliness
1. <30 days:
2. 30-60 days:
3. 60-90 days;
4. +90 days:

t Decision Within Rule's Time Limits

99.70/. 99.70k 98.8%

59.6%
262%
13.9%
0.3%

2008

91 2./.

Sept.
54.10/o
18.30/o

27 .6%
0.0%

51 .8%
30.2./.
't6.80/o

1 20/o

100.00/.

s7.5"/o

95.0%

92.50/.

90.0%

I Compliant

2009

84 90/o

I

I
I
I
I
I

I
I

G. Time Standard Compliance

t--

Sept.

88/%

I
24



I Thursday, October 01, 2009

Time Standard Compliance

Reporl Dates: From 9/1/2009 thru 9/30/2009
I
t
t
!
t
I
I
I

t

t
I

I

Timc Standard . Timelv Latc
uount Percent uount Fercent

COMPENSABILITY
OPBD
REOPENING
TRMT/EQUIP CL
IEB DETERMINATION
OP NON.MED
PPD
PTD ENTITLEMENT
TTD
TOTAL

3l
12
14

69
1

1

48
4

23
203

26
'10

11

58
1

1

48
3

21

179

83.9"/o

83.3%
78 60/0

84 10/o

100%
100%
1000/0

754/d

s1 30/o

48.4%

1610/o

167Vo
21 4%
15.90/o

00/o

00/o

0%
25./"
a7%

11.60/o

2

3

11

0
0

0
1

2
24

Final Decision Compliance

Report Dates: From 9/'i12009 thru 9/30/2009

I
t

I
I

Description lssues Resolved < 30 Days
Count %

Days to D€cision
30-60 61

Count % Count
-90 >90

% Count %

I

I

COMPENSABILITY
DEP BEN FATAL
OPBD
PPD
BENEFIT OVERPAY[JENT
OP NON.I\4ED
PTD ENTITLEIMENT
REHABILITATION
REOPENING
TRI\4TlEQUIP CL
TTD

55
1

17

51

1

2

3

1

17
101

30

27

0
14

29
0
1

0

0
8
56
16

4914/d

o0%
a2 4%
56 9%
0 00/o

50.0%
00%
o.0%

47 1%
55 4a/o

53.3%

10
0
1

4

0
1

1

1

5
22
6

182%
0 00/o

5 90/o

7 80/r

00%
50 0"/o

33.30/o

100 00/o

29 4%
21 A%

20.0%

18

1

2

18
'|

0
2

0
4
23

I

32 70/o

100.0%
118yo
35 3%

100.00/o

00%
66 7%

0.0%
23.5%
22.8%
26 7%

0
0

0
0
0
0
0

0
0
0
0

0.oo/o

0 00/o

0 00/o

00%
0 0"/o

0.0%
0 00/o

00%
00%
0 0v"
0.0"/o

Totals 279 151 54.14/d 51 1a 3% 77 27 60/a 0 0.0%

25



Motion Resolution Compliance

Report Dates: From 9/1/2009 thru 9/30/2009

Time Standard Timelv' Lat€ *"
lolal Motlons cor.rnt Percenl count Fsrcanr

APPLICATION THRESHOLD
BENEFIT RATE
IEB DETERMINATION
OP NON.MED
OPBO
PPD
PTD ENTITLEMENT
REOPENING
TEMP
BENEFIT OVERPAYMENT
COMPENSABILITY
DEP BEN FATAL
TRiTT/EQUIP CL
TTD
Total Motions

1

3

8
14
58
197
'19

63
6
2

228
25
163

96
883

'|

3

I
'15

66
201
19

63
7
2

239
28
179
100

931

1000/0

1000/0

1000/o

93 3%
87 90/o

980/.

1000/0

1000/0

85 70/o

100%
95.40/o

89.3%
91 10/o

96%
95.40/.

0%
0./"
oo/o

6.70/o

1210/o

2./"
0./"
00k

14 30/o

o%
4.6%
10 70/o

89%
4o/o

4.6%

0
0
0
1

8
4
0
0
I
0

11

3
'16

4
it8

* Action Date < Motion Date
** Action Oate > Motion Date

I 26
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Thursday, Octob€r 01, 2009

I r I I
-

I I I I I I I I I I

Acknowledgement Goal

Report Dates: From 9/1/2009 thru 9/30/2009

Description Protests Acknowledged
Days to Acknowledge Protests

30-24 23-1'l
Count Percent Count Percent

>30
Count Percenl

<'t1
Count Percent

APPLICATION THRESHOLD
CFA - CL APP THRESHOLD
BENEFIT OVERPAYI'ENT
CBO - CL BEN OVERPAYMENT
BENEFIT RATE
CBR CL PRSTS BEN RATE
COMPENSABILITY
ccs , cL sEc coNDtTtoN
CHC - CL COI\,4PENSABILITY
CIM , CL SI COMPENSABLE
CIS CL SISEC CONDITION
CPI - CL SI REJECT CLAIM
CPJ - CL REJECT CLAIM
CRZ - CL REJ OCC DISEASE
DEP BEN FATAL
CDF - CL DENY/GRNT DTH BEN
CIF, CL SI DY/GNT DTH BEN
EIF - EM SIDYiGNT DTH BEN
FAILURE TO ACT 15 DAY
CO1 . CL FTA INJ COMPENSAB
CO3 - CL FTA TREATMENT
C7C - CL FTA PAYIUENT PPD
FAILURE TO ACT 30 DAY
C7E - CL FTA CPLY OJ/BRYSC
IEB DETERMINATION
CEB - CL IEB DETERIVIINATION
CZB - CL SI IEB DETRIVI'TION
OP NON.MED
CIR - CL SI NON-I\,,IED ORDER
CNR - CL NON-IVIED OROER
OPBD
CAO - CL ADD BOARD FINDING

Total:3

Iotal:2

Total: 1

Total: 73

Total: 1

Total: 2

Total:29

o oo/a

00%
00%
00%
00%
00%
14%
00%
00%
00%
0 00/.

00%
2t%
00%
00%
0.0%
0.0%
0 0./"
33.3%
00%

100.0%
o0%
o0%
00%
00%
00%
o oak

00%
0.0%
o.o%
0 0./"
o oo/o

0 0olo

o0%
o 00/o

o 00/o

100.00/d

100 0%
2 70/6

I30/6
oo%
oo%
0 00/d

oo%
27%
00%
o 00/.

o 00/6

o0%
00%
00%
0.0%
0.0%
0.0%
0.0%
00%
oo%
o oo/a

0.0%
00%
00%
00%
34%
11 10/.

33 3%
33 3%
50 0%
50 0%
o oo/d

0.00/d

2A 80/o

16 70/o

28 6%
00%
0.0%
22 2%
37 AV.

33 3%
40.o4/.

0 00/d

50 0%
100.0%
66 7%
100.0%
0 0olo

100 0%
0 00/.

0 070

100 0%
100 0olo

100 0%
2A 6%
33.30/o

25.0%
20.7%
22 2%

66.7%
66 7a/.

50 0%
50 0%

00%
00%
67 1%
75 0%
71 40/o

100 00/o

100 0"/o

77 Ao/o

56 870

66 70/o

60 0%
100 0%
50 0%
00%
00%
0.0%
00%
0 0"/o

100 0%
100 0%
o 00/o

00%
00%
71 4V.
66 70/d

75 Ia/d

75.90/r

66 70/6

1

1

1

1

0
0

21

2
2
0
0
2
14

1

2
0
1

1

2
1

0
1

0
0
2
1

1

2
1

,]

6
2

2
2
1

1

0
0

49
I
5
2
3
7

21

2
3
2
1

o
0
0
0
0
1

1

0
0

0
5
2
3
22
6

7

2
3

I
37
3

2
2
'I

1
,1

1

3
4



.IIII'IIIIIII-I-III
Days to Acknowledge Protests

Description Protests Acknowledged > 30 30-24 23-11 < 11

Count Percent Count Percent Count Percent Count Percent

CBF - CL % BOARD FINDING
CSF - CLTO SI BOARD FINDING
CSO - CL SI AD BRD FINDING
EAO - EM ADD BOARD FINDING
EBF . EI\4 O/O BOARD FINDING
ESO - EM SIAD BRD FINDING
PPD
CAA . CL ADDL O/O AWARD D/G
CAD . CL % AWARO DENY/GRNT
CIE - CL SI ADD% AWARD D/G
CiG , CL SI % ARD DNY/GNT
REHABILITATION
CIB - CL SI G/D VOC REHAB
REOPENING
CIQ - CL SI DY/GNT RYO PPD
CIY - CL SI DYiGNT RYO TTD
CJV - CL DNY/GRNT R/O PPD
CLH - CL DNY/GRNT R/O PTD
CRD - CL DENY/GRNT RYO TTD
CRO - CL DY/GRNT R/O TRTIVIT

TRMT/EQUIP CL
C1Y - CL SI TRI\4T GRANT
CAX - CL TRMT DENY
CSX - CL SITRMT DENY
TTD
CCC - CL CLOSING THE CLAIM
cic - cL st cLstNG THE cltvl
CJS . CL TTD
CPX - CL INITIAL TTD

Total

Total

Total:106

8
6
3

1

1

1

15
69
3
19

1

2

1

I
3
8
'I

I
43
43

39
8
2
3

1

23

Total: 87

Tolal: 52

0
0
0
0
0
0
3
0
1

0
2
0
0
I

0
0
0
0
I

0
3

0
l
2
0
0
0
0
0

0.0%
00%
0 00/o

o 00/o

o 00/o

0.0%
2 80/6

o oo/a

14%
0 la/o

10 5%
00%
00%
43%
00%
00%
00%
00%
12 50/.

o0%
34%
0 00/d

2 30/a

4 70/6

o0%
00%
0 070

00%
0.0%

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

0
0
0
0
,I

0
0
1

0
0
0
0
0

0.0%
oo%
00%
0 Ia/d

00%
0.0"/o

o 00/o

0.0%
0.0%
00%
00%
00%
0 00/d

00%
00%
0 00/o

00%
0 00/d

0 00/d

o oo/a

1 10/6

o oo/o

o0%
2 30/.

00%
0.o%
0 00/d

o oo/a

0.00/d

1

1

2

0
0
0

20
2
13
,]

4
1

1

2

o
0
o
1

0
,]

13
0
5
I
10
6
1

1

2

12.54/o
'16 7%
66 7%
o.00/o

0 0"/o

0 0v"
189%
13 3%
1A 8%
33 3%
21 1%
100 0%
100.o4/o

4.70/a

0 00/r

0.oa/a

0.0%
33 3%
0.0%

100 0%
14.90/d

0 00/o

11.60/r
'18.60/o

19 20/o

15 40/o

12.50/o

50.0"/o

66 70/o

7

5
1

1

1

I
83

55
2

0
0
20
2
1

I
2
7
0
70

1

37
32
42
33
7
1

1

87.5%
83 3%
33 3%
100 0%
100.0%
100.0%
78 30/a

86.70/6

79.74/r

66.74/d

681%
0 0./"
o.0%
87 1ak
'100.0%
'100.0%

100 0%
66 70/o

87 sa/o

0.00/d

80.5%
100.0%
86 00/o

74 4Va

80.8%
44.60/0

a7 5%
50 0%
33 3%

Totals: ls 2 3./" | 5 | 1 3"/" l83 21 oo/o I 2eB 17s.4%
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Resolution of lssues

Thu.sday, October 01, 2009

Report Dates: Docision Date from 9/1/2009 thru 9/30/2009

rime srandard caresories Decisions rssued Jil:'T"t "jfl',,T: 
ffied bvRure g:il?:. 

"Lltt'ij ..I"i",r" "":*1 ::ff15:
PTD ENTITLEMENT
REHABILITATION
BENEFIT OVERPAYMENT
COMPENSABILITY
DEP BEN FATAL
IEB DETERMINATION
OP NON.MED
OPBD
PPD
REOPENING
TRMT/EQUIP CL
TTD

7

1

'|

73
4
1

7

31

109
31

134
56

1

1

'I

21

0
0
0
3

20
8

10

100
100

248
0
0
0

97
18 3
2sa
261
179

2
0
0

30
1

0
1

'14

30
10
59
17

246
0
0

25
o

14.3
45.2
275
323

304

1

0
0
15
1

0
0
3

26
8

12

0
0

205
25
0
0

9.7
239
25.8
157
214

3
0
0
3
2

0
5

'10

29
5
14
15

429
0
o

41
50
0

32.3
266
16 1

104
268

0
0
0
2

0
0
1

0
1

0
4
0

0
0
0

27
0
0

14.3
0

09
0
3
0

0
0

0
2

0
1

0
1

3
o
1

1

0
0

0
27
0

'100

0
3.2
2.8
0

07
18

0
0
0
0
0
0
0
0
o
o
0
1

0
0
0
0
0
0
0
0
0
0
0

18

0
0
0
0
0
0
0
0
0
0
0
0

0
0
0
0
0
0
0
0
o
0
0
0

Totals 455 100 22 164 36 a7 19.1 86 18.9 I '1.8 I 2 4 0.2 0 0
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ll OOJ - Petition for Attorney Fees for ljnreasonable Denial
I

I
I Petitions received 9/1/2005 through 9/30/09 34

I Petitons denied on face: 13

! Petitrons denred by ALJ Decis|on. 13

Petitions granted: 4

I Petitrons wthdrawn through seltlemenl: 2

! Petitions currently pendrng: 2

II Failure to Timely Act Process

II Petitions fil€d 9i1l05 through 9/30/Og

I F,ted 1'i 5
t

Denied/dismissed: 50

I Wrthdrawn 8

I Reports 10 lC: 40
Pending 17

I!
I Expedited Hearings Scheduled
I

t
I
I
I
I
I
I
t

Jan Feb Mar Apr Mav June JulV Auq Sept Oct Dec TOTAL

2005 '14 25 16 I I 19 I'I 10 '16 4 159

2006 7 0 2 7 4 I 2 5 7 6 3 52

2007 '12 4 5 5 12 I 4 5 4 2

2008 3 2 1 11 6 11 8 6 4 8 4 65

2009 5 6 5 10 14 10 6 12

30



II
Joc Maichin, llI

I Gdd* Workers' Compensation Board ofI "2;:L:"' Review
Off ces ocated al 1207 Ouarrier S1, Chareslon

Rila Hed ck-Helm@k

I r'r'-r MEMORANDUMI
I To: Jane L. Cline. CommissionerI S:;'fi:,3;Ii*'*"'""

Flill narn
I iv"rt-"ii"ri"nI gonorable Carrie Webster, House Judiciary Chair

Honorable Brooks Mccabe
I Honorable Nancy Peoples cuthrie
I senaror Don Caiurn

I From: James D. Gray, Chairman
I

Date: November 1, 2009
I
I ne: Workers Compensation Board of Review Monthly Report

I
I lttached, please find the Board of Review's October 2009 monthly report

I A number of changes have been made to the Board's reports. You will find a total of

I eight reporls as opposed to the two reports you previously received. These reports include the

followino:
--
I t. Monthly Report of Appeals Received

2 Yearly Report of Appeals Received
I
I 3 Monthly Report of Appeals Received by lssue

4. Yearly Report of Appeals Received by lssue

I S. Monthly Appeals Received by lssue and Appellant

6 Monthly Summary of Dispositions by Party

f L Monthly Summary ol Dispositrons by lssue
l-̂ L Yearly Summary of Dispositions by lssue

I
I Ptease do not hesitate 10 contact me in the event ot any questions.

II
II
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Old Fund App€als (DOl < Jul-l-2005)

Appellant

rIII
APPEALS

From October 1.2009

IIII
RECEIVED
thru October 31. 2009

r I rI I-

Claimant Only
Employer Only
OIC Only

Old Fund Total

Count
48
7

8

63

Counl
42
16
1

r Claimant Only rEmployer Only E OIC Only

by

r Claimad Only r Emd r Only r Olher '

Privately Insured Appeals (DOl > Jun-30-
2005)

Appellant
Clarmant Only
Employer Only
Other .

Pnvately Insured Total

Total Appeals

" Appeals requking research

59

122
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Yearly Appeals Received
From June 1.2008 Thru October 31,2009

Old Fund Appeals (DOl < Jul-'l-2005)

Appellant Count
Claimant Only 890
Employer Only 102
Commission Only 218
Claimant and Employer 5
Claimant and Commission 3
Employer and Commission 1

Claimant, Employer and Commission I
Other * 11

Old Fund Total 1231

lclaimant Oniy rEmployer Only ocommission Only

rClaimant and Employer tEmployer and Commission lOther'

Privately Insured Appeals (Dol > Jun-30-
20051

Appellant
Claimant Only
Employer Only
Commission Only
Claimant and Employer
Employer and Comrnission
Other'

Privately lnsured Total

Total Appeals

' Appeals requiring research

Appeals counted more than once:

Count
823
427

2
10
,]

12

1275

2506

33
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Appeals Received By lssue

Old Fund Appeals (DOl < July 1,2005) vs Privately Insured Appeals (DOl > June 30,2005)
From October 1, 2009 Thru October 31, 2009

30-

25-

20-

15-

10-

5-

o-
Old Flrnd

r COMPEN BILITY T DEP BEN FATAL E OP NON-MED E OPEiD
r PPD a PTD ENTITLEMENT r REHAE|ILfTATION E REOPENING
ITRMT/ECIUIP CL 

'TTD
34
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Appeals Received By lssue
Old Fund Appeals (DOl < July 1,2005) vs Privately Insured Appeals (DOl > June 30,2005)

From October 1, 2009 Thru October 31, 2009
Privately Insured

COMPENSABILITY
DEP BEN FATAL
OP NON.MED
OPBD
PPD
PTD ENTITLEMENT
REHABILITATION
REOPENING
TRIMT/EQUIP CL
TTD

3
2

29
3
1

45
7

3

2
2
4

17
3
0
4

28
0

136
667

100.0
667
58.6

100 0
0.0

667
62.2
00

19
1

0
2

12
0
1

2

86.4
33.3
00

333
41 4
00

'100.0

17 37.8
7 100 0

Totals 124

35
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Old Fund Appeals (DOl

IIIIIIII
Yearly Appeals Received By lssue

< July 1,2005) vs Privately Insured Appeals (DOl
From June 1,2008 Thru October 31, 2009

III
> June 30, 2005)

500

zl50

350

300

250

200

150

100

Old Fund Pri\ately Insured

r APPLICATION THRESHOLD r BENEFTT O\/ERPA\TMENT o BENEFI-r RATE
E COMPENSABILITY - DEP EIEN 1o4 - DEP BEN FATAL
r IEB DETERMINATION - OP NON-MED r OPBD
r PPD El PTD EN-NTLEMENT - PTE) ONSET DATE
r T<EHABILITATION T REOPENING ! SPECIAL CA-TEGORTT
r TEMP r -rRM-r/EOUIP CL trt TR|\/-r/EQUIP EM
- TTD
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I 
-Yearly Appeals Received By lssue

Old Fund Appeals (DOl < July 1, 2005) vs New Fund Appeals (DOl > June 30,2005)
From June 1. 2008 Thru October 31. 2009

APPLICATION THRESHOLD
BENEFIT OVERPAYI\4ENT
BENEFIT RATE
COMPENSABILITY
DEP BEN 104
DEP BEN FATAL
IEB DETERIVIINATION
OP NON-MED
OPBD
PPD
PTD ENTITLEI\4ENT
PTD ONSET DATE
REHABILITATION
REOPENING
SPECIAL CATEGORY
TE[/P
TRIVITiEQUIP CL
TRIMT/EOUIP EI\4

TTD

10
I
5

593
1

43
22
'10

115
609

70
1

7

152
4

18
675

I
3

120
1

38
22

6
a5

320
70

1

3
131

4
6

390
I

30

900
333
80.0
202

100 0
88.4

100 0
60.0
73.9
525

100 0
100 0
429
682

100 0
333
57.A
692
14 6

10.0
66.7
200
79.4
00

116
00

40.0
26.1

475
0.0
00

57.1

3'1 8
0.0

422
308
85.4

,1

6
1

473
0
5
0
4

30
289

0
0

Totals 2602 1252 481 1350 51 S
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Appeals Received By lssue
From October 1, 2009 Thru October 31, 2009

-IIII

En plo)/er & OIC

I COA./|PEN SAEIIL l r\r'

r TRMT/EAU IP CL

E OPBD
O REOPENING

. DEP BEN FATAL C OP NON-MED
r PTD EN-r.I-TLEMENT T REHABILITATION
r -r-rD
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Appeals Received By lssue
From October 1, 2009 Thru October 31 , 2009

AoDeals counted more lhan once-

COIVIPENSABILITY 21

DEP BEN FATAL 3
OP NON.MED 2

OPBD 6
PPD 29
PTD ENTITLEMENT 3
REHABILITATION 1

REOPENING 6
TRIVIT/ EQUIP CL 45
TTD 7

'13 61 I
2 667
I 50.0
5 833

22 759
2 66.7
0 0.0
6 100 0

35 77.8
6 85.7

8 38.1

I 33.3
'1 500
0 00
4 13.8
0 00
1 100.0
0 00
7 15 6
1 143

0 00
0 00
0 0.0
0 00
0 00
0 00
0 0.0
0 00
0 0.0
0 00

0 0.0
0 00
0 0.0
1 16.7
3 10 3
1 333
0 00
0 0.0
3 67
0 00

Totals 123

39
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Appealed By

I 
CLATMANT

I
I
t .LATMANT/EMPL.YER

t
| =u".o"r*

I
I
I DrvrsroN/orc

t
t
I

WORKERS' COMPENSATION BOARD OF REVIEW
FOR OCTOBER 2OO9

Disposition
BOR Di count DisD % Total % Date DiGp % Toral %

I
t
I
t
I

AFFIRI\,1ED

DISN4ISSED

MODIFY

[,1007

REI\,4AND

REVERSE

VACATE

TotalDispositions

AFF RIV]ED

D SI\,4ISSED

REVERSE

ABEYANCE

AFFIR[4ED

DISI\,1SSED

I\4ODIFY

t\4007

REMAND

REVERSE

ABEYANCE

AFFIRI\,4ED

I\,4ODIFY

RElVAND

REVERSE

VACATE

Total Dispositions

Grand Tolals

61

3

4

68

2

2

23

1

14

38

8

6

14

122

89 7% 50 0% 895 A9 2%
4 0.4

2 0.2
2 0 20/a

:a I e a"z"

oo I o o"z"t I otu

44%
5 ga/d

2 50/o

3.3%

100 0% 16%

1003

10

1

2

13

1

249
6
3

1

6
87

353

76 90/o

7 7a/d

15 4%

60 570

2 6a/o

18 9%
o8%

03%
70 5%
17%
0 ga/o

0 30/r

17%
24 6%36 8% I] 5%

57 1a/6 66%
1

86
2

5

66

T

0 60/a

53 4%
12%
31%

41 la/d

06%
42 9% 4S%

'161

1530

s8 5%

03%
0 10/o

0 10/o

22%
43%
01%

07%
01%
0 10/6

o 10/a

16 3%
o4%
o 2a/D

o 1a/a

04%
5 7a/d

0 1a/o

56%
01%
0 30/o

43%
01%

40
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Disposition By lssues
BOR Orders Mailed From October 1, 2009 Through October 31, 2009

35

30

25

20

15

10

5

0

+o,o 48 ao

^t€
oQ

tAffirn€d r Fleversed O Osftissed E i/bdified r RerEnded t Vacated r Other
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Disposition By lssues
BOR Orders Mailed From October 1,2009 Through October 31,2009

Appeals counled in multiple categones: 5

Affrnr|ed Dlrml33ed Modilied Remand6d oth€r
# % * % # % # % * Yo # % # %

APPLICATIONTHRESHOLD 1

COMPENSABILITY 33
DEP BEN FATAL 2
IEB DETERMINATION 2
OP NON-MED 1

OPBD 4
PPD 42
PTD ENTITLEMENT 6
REOPENING 6
TRMT/EQUIP CL 15
TTD 14

1 100 0
27 818
0 00
2 100 0
1 100 0
3 750
35 833
5 833
3 500
8 533
I 57 1

0 00
5 152
2 100 0
0 00
0 00
1 250
5 119
'I 167
2 333
5 333
5 357

0 00
1 30
0 00
0 00
0 00
0 00
0 00
0 00
0 00
2 133
0 00

0 00
0 00
0 00
0 00
0 00
0 00
0 00
0 00
0 00
0 00
0 00

0 00
0 00
0 00
0 00
0 00
0 00
1 24
0 00
'| 161
0 00
1 71

0 00
0 00
0 00
0 00
0 00
0 00
0 00
0 00
0 00
0 00
0 00

0 00
0 00
0 00
0 00
0 00
0 00
1 24
0 00
0 00
0 00
0 00

Totals 126 s3 738 26 206 3 24 0 00 3 0 00 08
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Yearly Disposition By lssues
BOR Orders Mailed From June 1.2008 Thru October 31.2009

600

500

400

300

43

! Aftrmed I Re\ersed tr Dismissed E Nrodified I Remanded ! Vacated I Other
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Yearly Disposition By lssues
BOR Orders Mailed From June 1, 2008 Thru October 31,2009

Amrmed Dhml63€d Modlfi€d Ramanded Vacrted Oth€r
I % * Yo %* % * % # % "lo#

7
4
5

670
2

51

1

38
10

179
646
107

1

2
3

229
1

2

14
703
32

265

APPLICATION THRESHOLD
BENEFIT OVERPAYMENT
BENEFIT RATE
COMPENSABILITY
DEP BEN 104
DEP BEN FATAL
OEPENDENT BENEFIT
TERMINATION
IEB DETERMINATION
OP NON.MED
OPBD
PPD
PTD ENTITLEMENT
PTD ONSET DATE
PTD THRESHOLD
REHABILITATION
REOPENING
SI CLAIM REJECTION
SPECIAL CATEGORY
TEMP
IRMT/EQUIP CL
TRMT/EQUIP EM
TTD

6 857
1 25.O

2 400
537 80 1

2 100 0
45 882

1 100 0
35 921
8 800

162 90 5
513 79 4
97 907
1 100 0
0 00
3 100 0

186 812
1 100 0
1 500
0 00

561 79.8
23 719
170 642

0
3

3

68
0
3

00
750
600
101
00
59

0 00
2 53
'1 100
6 34
84 130
I 84
0 00
1 500
0 00
25 '10 I
0 00
1 500
2 143

100 14 2
7 219
18 6.8

0 00
0 00
0 00
23 34
0 00
1 20

0 00
1 2.6
1 10 0
5 28
1A 28
0 00
0 00
1 500
0 00
8 35
0 00
0 00
8 571
22 31
0 00
6 23

00
00
0_0

10
00
00

00
00
00
00
03
00
00
00
00
09
00
00
0.0
00
00
04

0
0
0
0
2
0
0
0
0
2

0
0

0
0
0
1

0
0
0
7
0
0

1

0
0
29
0
2

00
00
43
00
3.9

0 00
0 00
0 00
6 34
19 29
1 09
0 00
0 00
0 00
6 26
0 00
0 00
1 71
15 21
2 63
10 3I

0
0
0
1

0
0

0
0
0
0
1

0
0
0
0
0
0
0
1

0
0
58

00
00
00
01
00
00

00
00
0.0
00
0.2
00
00
00
00
0.0
00
00
71
00
00
219

00
00
00
06
00
00

00
00
00
00

00
00
00
00
09
00
00
143
04
00
08

0
0
0
4
0
0

0
0
0
o
9
0
o
0
0
2
0
0
2
3
0
2

Totals 2972 2355 792 333 '11.2 3294 0412 3192 6,I 21 0722

Appeals counted in multiple categories:
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Revenue Recovery Activlty September 2009

COLLECTION ACTMTY

Rec€llrla - Old Fund cab'G cr d hr!6t

R€calpra- PC & Nt pn 6 c€ri'c€Elldo,i r Ro€o Edcq6)

Recalpra - Paymorn Agr€erhent8

Recalpra. Colloc{on Agency

# of actlvg accounts unlnsurgd (cumulatve)

$ of ac'uve accounto unlnsured (cumulatvo)

Tglgphono oontacts

Walk-lns

$ 66,526.75

$ 86,255.s8

$ 20,053.68

1,038

3.301,044.4
2,215

UENS

Llens sent to oounty clorka for recordaton

Lleng sgnt to county clerks for rgleas€
hlent to IIen lgttgrs s9nt to
emolovor/owner/off c€r/momb€r

12.

17

125

INJUNCl'IONS

Affldavlts for hjuncton submltted to Isgel

Hearings attonded

# of InJuncton complalnts fil€d

# ot lnlunc{ons grantod

# ot aqr€od orders entgred

I
4

,|

PAYMENT AGREEMENTS

# of repaymont agrgomonts appllcadong

Agre€ments set up

Total# of agreoments on 8)€lem (olmuladve)

Intent to vold letters mallod

Aqreomonts vold€d

4

101

5

2

MISCELLANEOUS

Termlnadons Pr@5a6d

Rule 11 Letters Malled

Rule 11 heerings

2@

323

1

Unlnaured Pollcl6 R6olvod
274

All C€ah Recalpto from WC accountB 172,ffi.01
" S€ptomber affidavtts werg $Jbmtrtd ln Octobgr.

45
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Worksrs' Compensafron Rulos Updats

The final varslons of ths Ttde 85, Sorios '1 - "Claims Management and Administration,'
Serles I - l^/orkors' compensation UniNured Employers' Fund," and Seliag 32 - "State
Agency Revocaton or Refusal to Granl, lssue or Renew Contracts, Uconses, Parmits,
C€rtflcats or Oth€r Authority To Conduct A Trade, Profession Or Buslness To Or Wlth An
Employing Unit In Default Of lb Workers' compensation Obligations' rulos were filod with
the S€cretary of State on October 9, 2009 and became effodive on Novomb€r 8, 2009.

Wo do not anticipate presonting any now workeG' compensatjon rules during the
Industrial Councll moeting on Novomber 19, 2009.

I
I
I
I
I
T

t
I
I
t
I
I
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Presentation to the Joint Commiftee on
Government and Finance

Wednesday, December 9, 2009

GovemoCs Office of Health Enhancement
and Llfestyle Plannlng (GOHELP)

Martha Y. Walker
Acting Director
gohelp@wv.gov
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Bo Govemo/B Offcs of Health Enhancomsnt and Ltfestyle Planning

Advlsory councll Mamb€rs
SeDtemb€r 2009

r
t
E

t
t
I
r

I
r
I
t
U

t

h
E

Patsy Hardy, Secretary
WV DsDartnent of Health and Human
Rsources
Building 3, Room 206
'1900 Kanawha Boulevard, Ea6t
Charlsston, Vvl/ 25305
304-55&0684
+mail: Pabv.A.Hardv@wv.oov

Doslgnes:

Ted Choatham, Diractor
Public Employees Insurance AgencJ
601 5/' Steet, SE
Charleston, WV 25304
304-558-7850 ext 52825
+ mail: Ted. M. Cheatham@wv.oov

Designe€:

Jane Clino, commisslonsr
\\lV lnsuranc€ Commission
1 1 24 Smith Sfe€t. Room 41 3
Chadaston. \ lV 2530'l
304558-3029 ext 1140
e.mail: Jano.Clino@winsurance.gov

Designoe:

Sonia Chambers. chair
VW Health caro Authodty
100 Dee Drive
Charleston, WV 25311
30+55e.7000 ext.244
s-mail: schambers@hcawv.org

D6ignae:

Sharon Carle
\/W Chlldren's Hsalth Insurance Program
1018 Kanawha Boulevard. East
Charloslon, WV 253M
30+55&2732
smail: Sharon.L.Cane{Owv.oov

D6igno€:
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Publlc Mambet€:

Amanda Pasdon
2058 Plnecrest Drive
Morgantown, WV 26505
304-98S-0664
e.mail:Apasdon@wvchamber.com

Representing WV Chamber of Commar@
Term Ending: June 30, 2013

Gary Johnson
P.O. Box 241
Baker. WV 20801
30+s87-5815
e.mail: giohnss!@h€u€ehcellh.en

Repr6enting a federally qualified health
center
Term Endlng: Juns 30, 2013

Angela Vanco
AARP
300 Summsrs Street, Suite 400
Charleston, WV 25301
304-3404603
s-mail: Avance@aarp.oro

Rsprssenting an organization of eenior
citLens
Torm Ending June 30, 2012

Denise Campbell
Route 1. Box 33G36
Elkins. WV 20241
304-63GS508
e-mail: Dcampb€ll@ercc.biz

Representing the VW Nurs€s' Association
Term Ending June 20, 2013

Dr. David Avary
3702 Rivor Road
Vienna, VW 26'105
304-4.22-3/,00
e-mail: drdaveavery@ver2on.nst

Reprasenting the \AlV Acadsmy of Family
Physiclans
Term Ending June 30, 2013

Karen Bowling
127 Orlando Stre€t
Beckley, VW 25801
304-2564100
a-m a il: Kqrg[Bgulbg]@.lpnllel

Representing the WV Hospital Associalion
Term Ending June 30, 2013

Dr. Steven S€be
I Meadow Creek
Barboursville, WV 25504
30+5294600
email: Ssebert@uhsrw.com

Reprasenting the \AN Medical Association
Term Ending June 30, 2010

Brandon Tlnney
AFAT-WV
'l810 Washingnon Stre€t Suit€ 200
Charl6ton. WV 25311
30+34+ZB7e
e-mall : EDrcyl@sfr lry.sq

Repr6entng the laEest labor organization
in tha sbte
Term Ending June 30, 2012
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Ryan J. Fems, DPT
37 J6nna Way
Wheeling, WV 26003
3o4280-7133
e-mail: ryan-fems@comca6t.net

Represerfing the intorcst of consumors
Term Ending June 30, 2013

Pleaae contact Debbl6 Wdler at deborah,kwaller@wy.gov lf antr changsa are nesded
lo your conbct lntormaton. Thank you,



WEST VIRGINIA

to SECRETARY OF STATE
MTALIE E. TENMNT

ADMINISTRATIVE lAW D]VISION
folln FJ

AGENCY:cotrlflof3 oEc! of Hcolfr Brlalrld & Ufcdyt! ndg (coHEw)

cmAr.mroRrfY.-llgi9

NOTICE OF AGENCY APPROVAL OF A PROPOSED RULE
AND

FIUNG WITH TIIE LEGISLATTVE RULE.IIIAKING REVIEU' COMM]TTEE

Do Not Mark ln Thls Box

l_i:

2089 0lT 30 Pt{ t2: 32I
I
I
I
I
I
I

:ITILE NUMBBR:--31!-

AMENDMENT TO AN EXISTING RIILE: YES- NO-l-
IF YES. SERIES NUI\AER OF RULE BEING AMENDED:

TITLE OF RULE BEING AMENDED:

lF No, sERrEs NUMBER oF RLJLE BEINc pRoposED:9-
TIrLE oF RIJLE BEING PRoPosED@

t
I
I
I
I
t-o
l-
I

THE ABOVEPROPOSED LEOISLATTVERI,ILEHAVINC GONETOAPUBLIC HEARNG ORA PUBLIC

COMMENT PERIOD IS HEREBY AP?ROVED BYTTIEPROMTJLGATING AGENCYPOR FILNC WfiTI

THE SECRETARY OF STATE AND TTIE LECISLATT\ts RULE-MAKING REVIEW COMMITTEE FOR

THEIR REVIEW.

c



to OUESTIONNAIRE

(Please lbluds a cop! ol thlslom w h eochflrrg Eyottr rule: Notlce dh/bnc HeGlrB or Cortn d PerI& Proposed
Me, @d f needed En ryency atd Mdlled kle.)

DA.[E: 10/28/2009

II to: LEctst {TTvE RULE MAKTNc REvIEw coMMIT'IEE

!f fnOVlrso,'rtN@1Adbs&pts'sxo@
I Ptannlng (GOHELP)

1124 Smtlh StB€t Grcsnbr@ke Bufldhg, Room 105

304558{079

I
I LEGIShTIVE RLJLE TIII.E Tlle 24 O Seies 1 P'eeCpto'r Drug Adv€I|'.r.lg Erpense

Repordng

1. AfhodzilE <qh't(s) citdion 6r^"\or-r{a)

lO 2. u hle filed in stale Regiscr wi6 Notica of H€ai€ or hrblic Coornsr Period

S€ptembor 22, 2009

I
I

b. Wtm cft€r loticE, hchding 8d\rnising did yor give oftrc b€{iDS?

N,IA

I
I
I
I
I
I

c. Dae ofPublic }lsaing(s) orPublic Collosr Period ended.

@bsr 22. 2@9

d. Afrph li$. of pqsons who apged at hEei4; couffflF Ec€iv€d, ErsoM, rcGons

frropndnrm.

No conrnotos r€cEiv€d X

h
t

5



:.

Dde yor fl€d b $@ RegisEr the asocl appoved propoaed trgistdive Rde fo[ovitry
pnblic lr€aing: (be oed)

Odob€r 30, 2009

Nsme, tltlq addr€so crd Dbs!e/e!&i6c[.!@!@ of sgetr.y pqso{s) b Eceive

a\w ten conespndenc? r€ggdfots dris rulq (Pl€6e type)

Mrrlhe Y \^lelker, A..thg nlrpcl.r
GOHELF Offco, 1'124 Srdth Stegl, Gre€nbrooke Buldhg, R@m 105
Charleston, WV 25301

304-558€1 58 (fax)
GOFE e@uv.gov

IF DIFFIRENI FROM ITEM 'P, pleaso give Nsqq tlde' addnss ad phole
ruEb.r(s) of ageacf pqso{s) who wroe md/or hc rc$odility for tbe cqtr€nB oftbis
ntle: (Pl€ose type)

t
I
I
I
I
I

I
I
I
I
I
T

t

lf the ffile rd€r which yor pcm&cd tlre srhrirrd rules rcquins csoin mmgl ad
determinuions o he nude as a cordition precederr o thir pomulgAion

a" oivetherlaeuponwhic,hyatfilediDthe$eRegiseancriceoftbtirnemdplnca
ofa heuiog for tbe takirg ofevideoce ard a georral ds{ritrion ofthe isr€s to be

decided

lo



I - 
b. DE ofh€rirg q coqu6 p€riodI 

t - Cornment Psrlod End€d O.nobor 22. 2(x)gI c" on vfta. dc tlid you fre in tbe Sre Regi*r the fuiogs ad ds'"'nindlon required

f tofgtrs wih the rcasorEs tlE€for?
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to Govemois Offco of Health Enhancament and Lifestyls Plannlng

Tltle 210. Serl€s 1
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Pr6crlption Drug Adverdelng Erp€n8s Rgpordng
Tldo 210, S€d€a 1

_ Brlef Summan

On August 26,2009, W.Va. Code S16-29H-1 et s€q. became efr{ffvs. Arucle 29H
establbh€d lhe Govemo/s Offco of H@lth Enhancament and Llf6tyls Plannlng
(GOHELP) and transbned the rule.making authorl$ prevlously granted to the W6t
Vlrglnla PharmaceuticalCostManagementCoundlbGOHELP. Th€ subject fudcle furhsr
mandat€s GOHELP to promulgate a leglslatlve rule requlrlng csrtaln entlde to annually
rsport pharmacoulical adverdsing costs. UntilAugust20,2009, pharmaceutcaladvertlsing
rsportng was govem€d by a rule pomulgated by the Pharnacouflcal Cost Managemst
Councll (200CSR1). That rule had a calendar year reportng p€dod. Wtth ths rspeal of
W.Va. Cods $5A-3C-1 eL sq., the Pharmac€utcal cct Management Councll eistenc€
was brminated rGuttng ln the raclsslon of lb ruls. To prevent havlng a period of tme
in whlch pharmacsutical advertbing reporting is not requlrBd by the stab, a rule must bo
fflsd on an emergensy basis. Reporfng of drug advertslng exp€n66 allo s the stats to
obtaln an accurats vlew of the lsvsl and scop€ of drug advertslng and marketing in W6t
Virginia.
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Govemois Offca of H@lth Enhancsment and LiHyls Plannlng
Tlte 210, S€ries 1

Pr6crlpton Drug Adverdsing Exp€nse Reportng
Tlto 210, Sedeo I

Statemsnt of Clrcum8tancea

On August 26, 2009, W.Va. Code $1&29H-1 et saq. became sffsstve. Artcls 29H
stablished the Govemois Office of Health Enhancament and LlfesMs Plannlng
(GOHELP) and transfsn€d ths ruls-maklng authodty prevlously granted to the West
Vlrglnia PharmaceufcalCostManagemer Councllto GOHELP. The subjecttuticlsfurther
mandat€a GOHELP to promulgate a leglslqtlve rule requldng certaln snffde to annually
raport phamacsuticaladveruslng costs. Untl August20,2009, pharmac€utical advertslng
reportng wae govemed by a rule pomulgated by the Pharmaceutcal Cost Management
councll (208CSRI). That rule had a calendar year reporing perlod. Wth tho repeal of
W.Va. Codo 05A€Gl st saq., the Pharmacautical Cost Managemer Councll edsbnca
uras tsrminated r6ultng In the reacission of llB rules. To prevent havlng a p€riod of ome
in which pharmacouiical adverdslng reportng ls not requlred by the slatB, a rule must be
flled on an emergency basb. Reportng of drug adwrtislng e)e€rFs allout tho sHe to
obtaln an accurate viav ofthe level and scope of drug adveruslng and marketng In West
Virglnia.
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APPENDX B

FISAIL NOTE FOR PROPOSED RTTLES

I - - 
PG6d@t Dtrq Ad',a&t€ E:rFis€ R6Ftngr.l Rule Tittre:

r- Typs ofRule: FA--l Legishtive l-----.l Inte.preti"e f--- Prs€dual

I O**O: Govsrnolo offc€ ot Health E{hencsrnenl ard Lltdyl€ PlEnnttg (GoHErP)

I Addtess: 1,124 Srnh Sb9ei- R@m 105

I G|€6nbrook6 Brildingr .:hqrladhh UA], ^aanl

Phone Numb€f: 304€59-007S _ EEail: GOHELp@|lv.oov

Flscal Note Sumnary
Sunmarize ln a clear and conc'rse moner whst impact lhis measure

will have on costs snd revenues of dale govemnenL

Thlg rulo wt[ hav€ no ff8cal bnpacl dt @ atd rovgnue€ of Gtr govgmtrE tL

Flscal Note Ihtall
Show over-all effect in Item I and 2 a!4 h ltem 3, give an explanation of

Breakdown by fiscal year, ilcluding long-rsngE effect

t
I
I
I
!

I
I
I
t
I
t
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FISCAL YEAR

Effect ofProposal Ctrftnt N€od
(U!o! FUI lepbdtdo!)

l. Ferlmdrd Totol Codt

P€rso@l Selvlces

Crlrrerrl Expadsss

RrEir! & Alre(EdoB

Alaets

Orbd

Z Fol{'dd T(nBI
Rweoul8

Rule Title:

Io
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ft€scrirdon Oauo Advorti8lno ErrEo RoFrdnt

3. Ephnadon of sbove €idnstas (hdudl4lorg:rsrgp efrect):
Pleae include aoy insreaso or de(rease in fe€s in your estinsred bEl Ev€nBe&

MEMORANI'[JM

nease idediry ay 6eos of vagu@s' tlchdcal defecb, r€asons Ss Fopos€d rule wodd
uot bave a fiscal impacl a!d/q any slEcial issu€s Dot captured elsswbste @ this furB.

D&: M€r3O.ZmO

qtg""r.''e of Aggn3t llead or Adhqdal ReF€s€nbtive



I
I
I
t
I

I
to
I
t

I
I
I
I
I
I
Lt-
I

2toc8Bil

TITI.E 210
L&qSI,ANVE RI'I,E

GOYERNORE OFTICE OFEEAIIS u\EANCTMIIiIT AITI' UTESTYI,E
P-llrNNING (GOSEIX)

SERIES 1

PRH(ruTTION DnI'G AITVEBIII'ING EPN{IIE BEFORI'ING

P10-f-L Goeral

l.l. sooPo. - THs rufs €sabllsls atHdng otFme disalose t€quirEoce fu s[
-"'.ostEss md labolers e g€s{tipdon erqg8 t[rpoed h dd8 d6 rrbo @oy' dhea c
utttt- nOdng rcpecerovee.

l2 Adbnity. - W. Va" CodE 01629H{e).

t3. mbg rc. - Scptenber 22, 2.0O

1.4. Eftctive Dde -
$2f0'f-2. Dofnftlon

21. 'Aggrlgdf, c 'a$regsle d&" mcd i6mim nilab alo€o not disalo$
psoully-tdeffiabto hsrnaio 

"bod 
8P€dno mecabes sr olbsrsfuB tdsdify sPecifis

itrdtvi(Mg u aoo@r€.

2a "AggtEgab lit' memtbagreg@ aat" hsluddhts GOEEI.P @l reDottto

the Joid Comitts3 m Gov€'wnnror md FiDacs

23. T@-frde atffical dal" nm a clidoal tial oppoved by m iffilionnl rwitm
bosd ia cqltmas stlh lb dffit d Fgqtdort tEq!fur6 of il'q ftd€(8l Food od Dt[g
Adlnhtdd;D, hrftqdhg TnlE 2l of'tu IJff SEbs CodE 2l C.FR' PEr 56 dd 45 C.F.R. 0
46.101, md coihcEd h cmedo rfft 8 tEsEdch thdy te plnclpls pree of sHc'h lr
sd-'rlf,c rlgedcrb.

24. "GOHEL!' mem tts Goveods OfrcE of flralh Elllrmrol md Uft*ylo
Pl"".l''g €stablishsrt uod€r tb ofisdy of V. Va. Coals $l6PU-l 3t !e?.

U. a)t€rt.{ocomer adt En&hg: c DTC adveddngi E@ artv€drhg

F8s.ddm &!gB dh€gtly b tEdtkd d d{8 d@ ftowh radio' telwidoq 'na"sztuq
rnrmpqqq alhEdt tndl or blsFme omdosfiG.

\\
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2trcsnt

2-6. Tlsp@efl c "dlepemdngi neas thd sspr.i of fu prdco of tsmggt
coag"'n€d uffh lb FEp""rl6, vdflcdm of cg "-r. od doltvery of a itug c iledcs h o
app$Ael' btald md Edt4blg orindn€r b a pdm c a Faiem's fttrEs-t|s*vB pnset to
a lawful oder of a gaatfrloer fo obrequeo '.fficn*r* o, c we ty, a Fdd- A &!E or
dsvlas bss Dot rcn dlrp?'t.€d r i b hra phydcally deltv€r€d to lbe pdied or p€dds
teFEs€dYg

27. I'Iadosal aggr8grfie do" neo all entleoses rssoddEat Eilh arhrcd.|'g @d .fted
pmodo of prscdpdo tsgl ftor$ tdio, tolwld@, Eagszfoss, mnrswq dirrt Eail
ad telephm cmdcadon h fhE Iffi S6Ei.

Zf.'frccdflm arggtr c"ltr"'r"aggftal fugf nens &ugs fu hm ue wHch
ray bo logaly atpred oly s'dh a pesrbtioa.

29. ?rss.dbd neos a plryddm c stber hrallh cae F!fud@l tlceosed to
trrs.rib dn4s h fie Sto of xlec VhgHa.

Zl0. Teputhg enthf nem a &ug 'ns.nhstnrtr' Fom*s"ftol ffintnr c
lshol€r.

pl0f-3. neqfrrd Dhdocrc.

3.1. EvErt &ug mrn'f9stEEf, ptrc"nacErical rnnm&cUtr' d hbder of F€s.[iptiu
Orlgn diryenrd in tHs stal6, o b a cmalotr h fds ssb yla " il, who employs' dit€.,ts m

"rttt*" derius r€Fs-'rFttvEs ln dd! rtsb mlEt c!rylde ed file s&h GOHELP, lhe bm
cffied in lppeodil A of this rrrls, d&locfog tb rsfqdry sdntte erytndimes fu
adv€rd$g Pt€edpdo rkogs to ounneis h dds d@ fu the Fcvior8 calodc yea h ftlL
Deg g m c btu AFil l, 2010, @d by lbe frrd of AFll ibeme, ths ttpo@ edty
ehall mally omplob @d filE Ttth GOHEIP ths fm c-""rn€d b Appendk A of ths rde
di&loshg adtrErddng cpeorss fu to povtou calenda yec h fttll

3e Tts nrporrdng €dy Bball dftcloss a[ €xpffiE br advertising d &€.r
Fmolim of Fwipli@ drogs dtsl|emd in ofu dds, hrhding:

324. Tbs ml mm fu lopoilirg €dy sP€d fu adverdshg @i dted
Fmd6 of Frsrdlpfl@ &!g! to aostEfdr, pes@:b€n8, FomsdEq ad pdd sPpct G
advwy gow s&+*n ibe Stde of Wes VtEH4

32b. Tb bbl @be( of Wec Vteila Fecdbers to sbm ts rEPoflhg cdity
povtdd dheoly c hdreccln dtrq ftrd c psyErd of ony M h coeeo of os h&ed
dollrs ($l(E.m) tu fhe ppc of adverdd4 p:srnbdo drug. Ai"r'"I F r€sb Ebtd
qlmldvaly rtsl Eors rh"n tts @M shosD or tb ttpsdng fu shatl b r€FqEd h
hacmem of t*l thourad fies hdled dolEs (D,5@.$) d all eynem of ey kid b
F$afbers bvs b€En reputEd; ed
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32c, Dtest-bcom advEr&fo9 c,Hc'h ts altercrl at' r€o€tved by or
ffid to te rcohted by colmeEs h dds dde, lb fu of lbs odwcdshg sod lbe tstal
mom qpended hr oci adverdtrg,

33. If lb reputirg sdt repesals a mbtr of des $ldc'h flo a &deral l.cn'"€ tr
rcEn as a crlnrolldsrgl gotp, tbe ftpddng el$y sbs[ atEfh b lbs dlsal@s ft'n acopy of
tbe cgEfidoEt clst shos,hg dl nrFEilrs's of ths amolldsbd grorD @d th€ft
irtE lrldonbb.

3.4. If lhs ttFqdng €dty dc Dst nfuh sEF@ Faords sf 'rfs'dftEes fo
advertbhg of p@m &sgs effi Wec Vbido, b Esy calol@ fu 8dv€ftitrS
enqendftrrls deEdcd dfHs @ by:

3.4.a Dividing tbs Weet vhgHa pglddm recdvhg tu mC Itht€trdshg bt
tho popldm of ths nrt|nn c reglm fu rt:doh tto tEpoftg edy ds Efuh t€lotdE @d

3.4.b. !{ddply'ng 6e quotitd ila"''',t"ed p!E@ to obdtridm a of lhis
s$cecdon by 6e el msd lbs tspddng eotry rp€dt m silvedrhg ia lhe lslim or $s
nmd Fgion

35. Fc tbe gposes of sM@ 3.4 ofdds rule lb frllosiug tpPliec

35.4 1}e pcpuldms of lhs gro @d of rhc dm or rcgim ftr vddch fhe

rEpordng edtt 'n'inrqlne rccqds E€ !o hE dsEdiDgd by th9 nost r€cetll populdioi d'r'
Evdlabb Aon tb Utrd StEtss Censrs BE@.

35.b. Ths reponing dy M anarn ib calsuloions to lhe dlscloss fon
cffiedbAppdlxA.

3.6. Ths rEFoItiDg dt sholl 6ls .igFd ed wdtrsd otigbls of coqk ted APpeodft
A f@s Yth GOHELP.

S2fCf{. Dt rdonlry IrbdMs.

Tls ft'pqthg "'dty Eay, bu ir ncn Equt€d b, dsrlo$:

a.l. Free *'nilss ofF€n dFdm dngB dftclb@d to !di€@

4a Pqrmrob oft€ombfe coqscadm ed !€hburs8@ of crFms€s in co[d@
sfth a boa'f,ds dbical tlsL d

43. S&lssbh8 or db rypqt fu Eedi0sl fidrd' recideotg od buoss 881egtd bt
a ndol reglml c'@a$y niicat c olhff Frff@l sssodon to mt agnmcm
edncCiml Eddgcpo[cy-nemgcfu spueilby rochmiado.
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nt|!! nb tG r"-Pkftd APPdb Atffit
Goneods Ofrls of Hroth P'rllFic.'ntftt ad U&Sj'ls Plddng

GEekool! Bdldh& ll24 sdh 8frsd, Rm lolt
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32r. lld tolq rb r@l e![Ed rhe rgpqtbg €dy sPed tu s&tdfig d dtEc Fdm of
Flsrdldm dtugs rD a@@!' F!8r(ftEts' FbEEdrs ed pdrd roPlqt q drocsty gtw
wnbh fto s|m dveei Vtgtda.

32b. Lb hslse lhs @l mber of West vtshb gesrdhe o cftm the lrps&g dy Fovl&d
dfrecly c hdh€cdy, gnt, 8rffi q F]'Eoirr of toy khtr h eorqls of os hodrtd rlollre
($l(nIDfutto gpo dsdttqdlhg Fls.ddd &ss.
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2t(Elr

Lk tolov ths rftc+ooms adnrctMg rrhftft b rlheged d, ttoslY€d by c hdld to be
recdved by onmmners h lHs dde,6s a"'n offu 8th€tdlhg 8d fu el @d cp-.lsr tu
aarqOOng.

I oer@ qo rne"r'rrtq od telkf fu fu fuo cded mft& fua b trut' cs!!!t @d

cqk{!.

Sgrelt
Prhd l{rus

Tnst

h

Takeo, ssua Ed sHbsd befue E!' tir 

- 

dry qf n.........-

I
I
I
I
I
I
I
I
lo
I

Ndrt.tgEfrl3

CoDE.&cEpfol!

ll.

Toblq|c l[B@
Affis



'IF-T IoEE-I-IIIIIII-II'It Wv HIT Grant & lncentive ltiatives Executive Summary
UDdated: December 3, 2009

Grdn ndlcates

H@lthlor Modkald Mombrs
rhrough Enhanced M6dlcadon
Managpment

Intended to enhance funcdonallty and

capabllltl€s of Bureau of Medlcald servlc€s
Phermacaudcal selvlc€s

AwarddltEM
9,287,17O

Medlcald Tl€nsformddon G,-dnt

und€r the DFIA

Healtlls! Modl.rld Msmbsts
Throu8h Health Sy8lsm!
lmtrrdctrn€nt nflE/EHR!

ErMronmental Scan of Slatds EHR lan&epe
and dqrelo9menl of PHn for Blreau of
Medl.ald servlce6

AwaldedTn OT

s3,89s,730

Medlcald Tians{ormatlon Grarf
under the DRA

HorltJ{or Msdl@ld MGmb€rg

through Appllsd Tochnolow
DweloDmert of Health Informauon Exchange

Health Re@rd Data Bank and Olnlcal Dala

warehouse fot Bureau of Medlaald sewl6,
State Hospltals and FQHCS

Aurarded V5l07
57,166,2AO

Medlcald Transformadon Gt€m
Und6r the DRA

Fcc RuEl Hoelth cato Pllot Program Th€ FcC made S4X7 mlllbn avallable for lts
Rurdl H€llth C€r€ Pllot Program (RH@P) hl

ZD7 for the consifucdon of 69 stat€ivlde or
r€glonal broadb€nd telehealth networks In
42 states and three u.s. tenftorle3.

'Ihe WV Tetett€aKfi Alnafts 0WWA) Gtshr€d

apprordmately S9.7 mllllon In slate and

federal funds to lmptove broadband

connectMtv among ellglble herlth care

entltles In the sttte.

Mego Ftber Bulld
ProJect Fundlng; Announced
sl28/@
Marshall Untserslty and SoM,
SL MarYs ond Cabell

Huntlngton Hosplials -

sSoo,oe)

clllPRA (h|allty DsnoE?adon Glant ln Ssptember 2@, Ct\4S released an Invltadon

to spply for quallty demolst6tlon grants at
outllned In the 2@9 Chlldren's Health

In$rance Plan Reautlotlrddon Act (GllPRA).

The goal of thls fundlng opportunlty ls to
establlsh and evaluate a nadonalquallty
s.yst6m for cilldren's health care whlch
encompa$tea @re provlded through the
Medlcald program €nd the Glldren'sHealth
hsurance Program (GllP). Thb wlll b€
ac.ompllshed by awardlng 10 clemoEtrauon
grants to states tunded by the cHlPFl,p-

T1le CHIPRIA statute approprlaled a total ot
S1C0 mllllon for thls tundlng opportunfty
wth Sm mll|lon to b€ awarded each Rs.al

ye6r (F over a s-year perlod of
peaformsnco. Under thls fundlng
opportunlty, tl|€re b no requlred State

match and arry unu3d funds may roll over
for use In the nert FY.

Grant Apptltadon Due on Jan g zlxo
ksuance ot Notlce of Grant Awatds on Fe-b 2Z
m$
Grdnt Peid sbrt tlate on Feb 22' 2010

Grant Perlod of Petfonrr,,rce - 5 Years

Tils proposal spans 4 gran!

cat€gorles: A B, C, E {s€e Page
7)

It b erp€rtd that F-dnt avards
wlll rdnge fiom S5@,@o to Ss
mllllon p€r grart cate€pry

8€acon communlty coop€ratlv€
Agro€m€nt Ptogt€m

comp€dtlve program wlll provlde fundlng !o
cDmmuntdes to bulld and stsengthen thelr
health tT Inf.astructwe €nd exdEnge
capablude. to demorEfate the vlslon of the
fuure rvhere hospltalt dlnld€ns and patlents

are meanlngful users of health IT, and together

Fundhg for thls lnlthuve ls S220,0m,00o;
Awards nade to 15 communlties.

An addltonal S15'd]0,c[n w l suppon
tEhnlcal a$Hance to the communld€s and
an lnd€pendent e/al@don of t}le program.

Funds can be used foi
1. HfT and Erchange
lnfuuctur€
z Integraton of Health
lrfornadon Technology Into
Care Defve|

17

ted crdnt Tttle Indlcates non-ARM Grdnt
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UDdated: December 3, 2@9
Hlrhllshted Grant ntle In!!49qI9!4EE4]q94

3. Evaluadon, Performance
Monltorlng and F€edbeck

4. Op€rdtional Clsts and
Overheed

PrDled Perlod l€ngth: 36 mo.

Average Award Amount: S1s,&D,C[D
Award Floon S10,0OO,@
Award Celllng: S20,0m,0@

Fundlng Opportunlty Announcemert
Released: December 2, 2(E
Letter of Inteft Due: Januaiy 8, 2010

Appflcatlons Due: FebnJary 7,ml0
Award Announcsnerts: March 2cL0
furtldpated Start Date: Aprtl l" 2010

the @mmunlw acileves melsurable
lmorovements In health cate quallty, safety,

emdency, and populadon health. Arva.ds wUI

b€ made In the form of cDoperatlve
agreemenB to approdmately 15 qusltfied non'
profit oryanlza dons or govemrnent mlid€s
repres€ntlng Seogidphlc health aere

cDmmunlden s€lected communhles must

alreadv be nadonal leade6 ln the
advdnc€rner* of health IT, workflow redeslSn

and care coordlnatlon, or quallty monltorlng
and fuedbacic h addldon, sutEessful

@mmunltles must have advanc€d t-dles ot
electronlc heahh record {EHR) adopdoh and

healti lnfornatlon erchange (HlE), and the
re€dlness to lncDrporate heahh IT to sdvance

conmunlt*level care coordlnadon and quatty
monhorlnB and feedback

P,oject Pe.lod l-en8ti: 24 mo.

Budget Pedod L€ngth: 12 mo.
Fundhgfor thb progiam: S70 mllllon

Letter of lntent Due: JanuarY 6, 2010

Appllcadons Due: January 22, 20X0

Anudpated Award Date: March 15,z)Xo

Thts proBram mak6 ev€llsble Sru mlllon In

granB to help dsrelop and stsengthen the
healti fT comnuntty bY rapldly creadng healrtl
n edu6tlon and b-alnln8 progrdnls at
communlty colleSes or erpand ellstlng
programs communlty colleg6 fund€d under

thls Intttadve wlll e.tabllsh Intenslve, non'
degree b?lnlng pr4rums tlEt can be

comEleted ln sh months or l6s.

ONc wlll udlke an obledhte terld proce$ to
arard a cDoperatlye ege€ment to one

comnunlty college consordum ln ffve reglons,

as outlhed In the ftrndlng opportunlty
announ@nrent.

Comtnuntv collogs CoBorca to
Eduratr H@l$ Intornauon
Technology lddonals ln Health
Cars Progrgm

b€ stet!€d down to us€rs

Medl6td provlders wlll be tlte
larBest snd user
4% Admlnlst-dtlve Fovlslon to

Gianr SubnKted 8nd GOSED

Anddoat€d value of Awsrd: 1263M
To support the deploymetrt of btoadb€nd
hfrdstrucure and ffb€r to un-3eNed and

undeEet!€d arcas. to enhanae bro€dband

Broadb€nd T€drnolos' (BToPl

P.ogram & Btosdband Inldstlv6
Progrom (BlPl

Rapldly Rldng Match
. 2010 : None
.zffi-A7o

LOI Due on Sep 1L

Full Appll.adon Due od 16
. Floor o{ 9M p€r avard

Support states and/or State Deslgnated Entldes
(sDEs) In establlshlng healti lrformadon

lE) capadty emong h4lth care

Strto htormadon ErchangB

C@p€tatlYs Agrsornsttt Prqraln
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Grant non

orovlders and hdpltah In thelr Jurisdldlon . Mar of90 M per awad . 2012 - Ln
.2o1s-1/3
. Front loaded Heral

support ior the flrst two
years(S598M).

. Years :l&4 Heral support
lmltd to S 45M

. Proposal subntRed for
s11M budget ofwhlch s93
b proposed fuderal
contrlbutlon

HIT Ertrrdon Program Rsgloml
C€nlars

The Reglonal centera wlllfumlsh assbtance,

deffned as education, outreach and technlcal

asds!:nce, to help provlders ln thelt
geogr€phlc servlce atea select, sucaessfullY

lmolemenL and nEanlngfully ui€ certtfled EHR

tedrnology to lmprove the quallty and value of
healtlt care {lndMdual and srnall Sroup
pracdc€a, publlc and Crtucal Ac@5s H6pttals,
Cornmuntty Health Cenlers and tlural Heelth

dlnlcs as well as other setdngs predomlnantly

s€rvlng unldsurEd, undetlnsured, and nedlcally

u nderserved populatlons)

1lfi FinalAppll.aBon
7411N[ards

. cycle 1 (S189M - 20 awards)

. cyde 2 (S225M)

. cyde 3 (S184M)

Prellrnlnary appllcadon gubmtned on

9ftn049.
Re@lved prellmln€ry app rcual on 9129109;

requ6ted fu ll appncadon.

Full appllcadon 19 due on Novernber 3, 2@9.

a@.de€ s€lectlon ls on D€,csmber 1r, 2009.
No award fundlng under thls
program pdor to 1-1- 2010

unknown date for strate8lc
plan submlsslon

ComlsdtlYs Grar|ts tD Slrt.3 attd

Trtb€! lor tt@slopm€nt of Loan

proSrams to F€drtstE Mopdon ot
El{Rs

Establhh EHR tedlnotogy loan fund to fudlttate

use of EHR tecinologY, traln p€rsonnel and

lmprove eHlE

Granls fot comFtluve Loan

Program-@n use 4% annuallY fol
admlnlstradon
MOE 51 to 55 federal

lFor !W; f,5( In total dmes approdmately

13,686 Wv enrolled luedl@ld professlonals =
342,150,0o0M ln year 1 and x35,860,0@M ior
each of the 4 subsequent Yearsl

PracdcEs must have 30% Medldld to b€

elldble

The net average allowable
costs for Z)11 cennot elceed

525,0@. The net aveidge
allowable costs under thl3
subsectlon for Years 2-5
aannot efteed S10,(fl)

ARRAs€cdon 4 n: Incondv€3 for
Ellglblo P.ofsfslonale (Mdlcald
lncanttv€3 for Hffl

ttrovtdes In@ntlve psynents to ellgjble
prcfesslonals En@urdge the adopdon and

us€ of cerdf,ed EHR technology

In.entlve payments are avallable beglnnlnB |n

207r.

B€glnnlng ln 2015, there wlll be a rcducuon ln

Medlaare retmtrursements by 1% to:l% each

year for plrysldans who are NOT meanlngful

EHR users.

Mdl.ars tttcanuv6 tot PtlFldone Pro\ddes Incenlive FYmentg to physldans

who are "meanlngJul EHR us€rs."

Fonnula ls "hldalArnount x Medlcare share x

Transldon Factor:

"tdeanlnSful EHR usetf br
h6dtah has no e+resqlbblg

rEquherngrl

crrdd A.E8ES H@ftals (cAHs)

Medlcar€ IncontlYss tor HGPtbb Provides lncenttves !o hospltals who aio

"meanlngful EHR users.'
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H Grant lcates non n|N
lnq€€se ttle Medkare Sh€re tty
zO% poll'tt as IorB as Medlcare
St|are dc not s.cE€d X(496.

HRSA Capltal lmprovsmsnt Program S1.5Bwas nade 3!6llable to support
consFucdon, renovauon and equlpment and

acqu['ltlon of healti lnformaUon technology
systeris for health enters and health center

crntrolled network. 766 Hn proJecB were
awarded

Awards urere made on Jun6 29, 2@9

51a,T16,925 a'Jvatded 1o E orBa nlratlons

A}|Rq Hent Rsglttrls. 'ftls fall, the Agency for H6hh Quallty and

Resedrch (AHRQ ual provlde detalb on Srdnt
opponunld€6 totaung S48 mllllon for
ddeloplng natlonal p€dsnt regbtrles that
can be used ln compardtlve effectlven€ss
neseatch.

Doia.tm€]tt of tabo! Health Cars
s6tor and oth€r Hlgh Grotrth and
EmsBlng lndustrlE Gtants

Wll make funds avdllable to projeds that
provlde tralnlng and placernent services to
help wotkers pursre careeF In the health
care seclor and othet hkh growth hdustrt€a.

5220 mllllon avsllable

A,tdrd cetllng ls 55; floor ls S2M

ooslng date for €ppllcadons ls odob€r 5,

zng
Nrdonal Hsalth sorulcs Corps toan
ttep€y|mnt Program

Pro\rtd€6 the ouBtardlig balancE of qualtfYlng

s0dert loalts (f lt ls lc{s than S50,@0), tax
ftee, to prlmary care medkal, dernal, and

ntaflal health dlnldrtts h ocltange for two
years of s€n lce at an approved dte In a Health

Profesdonal Sn|orta8eAtPi.

ARM provlded s2@ mllllon to the Ntlsc
loan repaFsnt Program.

Provldes S5O,0gl (or the outstandlng
balance of quallfylng student loans lf lt ls
less tlan S5o,C[D), tat free to dlnldans.

doslng date for appllaadons ls Auguct 7,

2@9.

HRSA gmnts to €rpend tho italnhg
of h€slth carE proklonals

HRSA hasS:|:} mllllon agalbble to erFnd
the tralnlng of health cere prof6slonals,

under tlto Sctlola6hlps for
DMvantased Sedents
prqrarn, Marshall UtflErslty
ret8lv€d 5151,293, Wvu
rc.elv€d 511"268, Aldeson-
&oaddus coleas readred

s50208.

Under th€ Pubnc He6fth

TraheesltlD6, WVt Res€ardl
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uodated: December 3, 2009

Grant Tttle Indlca tes
corF atlon re<ehr€d 55129.

Comparattvs Efredvsn€as Rc.aarch

Futdlng

Hlls has 54@ mllllon avallable to supPort

reseatch asse6slng the comparatfue

e_ffe€tlveness of health csre treatments and

strategle., through efiorlt tnal:

1. conducq support, or syntheslze research

that comDares the cjlnlcal outcomes,

€ffectlvenes.t and approprlateneas of hemq

servlces, snd ptocedures that are used to
pr6rent, dlagnose, or treat dlseas€s, dtsordeF,

and other health condluolB.

2. En@urage the dgrelopment and use of

cllnl.al reglstdet cllnlcaldata networlc, and

other forms of elecBonlc health data that can

be used to generate or obtaln outcDmes data.

hformadon Technologv
Profosslonals ln H@hh cars

Provldes assistance to Insdt|Jtlons of hl8her

educatlon (or cDnsorda thereot to establlsh or
expand medlcal health Infoamagcs ducatlon
progra[ts, Inclu dlng certlf cadon,

undergaduaG, and masteF degee progrddlt
fo. both heenh .are and Informadon
technology siudents to ensure the rdpld and

efuhre utlll2auon and de/elopmert of health
lnformadon tedrnolodes.

Nothhi8 fu rths announced

Dgmonsdon Proloct to Inte$dt€

H€alth trforiadon T€chnolqy lt|to

cllnltal Educadon

'nre Seoetary may award grants under thls

serdon to carry out demonstrauon prcJects to
de{eloo academlc dlnlqlla IntegFdng
.erttfied EHR technolqy In th€ dlnl.tl
educadon of health Professlo nals.

Ardrds shall be made on a comp€ttdte basls

and pursuant to P€et rcvlsr,.

Nothlng further has been announced.

compr€henstve grant whlch
contemolatea more qten$te
InKcattves at 57-10 mlnon,/lear

HnSA st8tr Hsalth A.16 Pro€ra]|l
(SHAP)

supporB statea ready to lmptemm! a healti
In3uran@ @veEge prqr€m delgned for the
unlnsuted.

Alolm appllcauon by DHHR ano tn€ Insurancl

Commlsdon was submltted on June 16, 2@9.

Ayardee s€lscuon u,as on Au8ust 24, ZEg.

ndlcates non-ARM Grant
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Preventive and Primary Gare Pilot Program
Croated by HB 4021(2006 Legislative Regular Sesion)

Developed and lmplemented bY:
WV Health Care Authority and V\M Insurancs Commissioner

Monroe Health CentEr

PrlmarycareOne

311
110 employesNew River Health Assoclaflon

Valley Health

Womencare, d/b/a Famllycare
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I
lo Attachment A

PRIMARY CARE SERVICES

I P"f-"r" Medlcal Care:t Dl"g*td; L-b" !o in"lude at minimrm: comprehensive Metabolic Profile ( electolytes, BUN,

r sredidne, ast alt, bilirubi!, albuni!, glurose, c€lciun, co2, cbloride),

I Upid Pmel to include HDL and LDL as well as Total CholesErol ard Triglycarides'
- CBC, UriDalysb and CultrE€, Udne for cr€dinine and albrmin, TSH, Hemoglobin A I C, PSA
r Pap, Henoccult

I Dlsgnosdc X-ray and testhg to rnini'nFlly itrclude: Chest X-ray and sndies oftbe extemities,
spuometry

1 Dlagloedc Testhg/Screentng !o include al minimum: Pelvio/Pap, Breasl ExaE" Rectsl Exan,
! Pmstae Exam

After lloIrr Availsblfty
t Urgert Care/Drop-h Avaibblllty
t 24 gour On{8n Clirlclan

Fatrdly PINnlhg
I lrnnulkstions: Childhood LmuizatioDs and Adult immlmizations Qofluenza ond Pneumovax

I ard tetuarx d Einimum) either provided on sie or tbrough a relaJiolship with another e ity
Phyrlcal Eramhadonr

I Sick Csre for Acute llhess€s
I CUontc Dls€ale Matrssemelr

PstleEt Educadon

Gvnecolodc Care:
Routhe Gynecologlc Care

I Pap Snean
r Postmelopaqlsl Wo||'etr'E Care
_ Baslc Prelstal Coutrselltrg ard Rderrsl to Obstetrlc care (or oNite crre)t! Dental Carel

- Rii6!6orment by itrsp€rdo! ard pstlert educadotr

I- Mental Eeal0 SeMces:

- Depnsslon Screenlng and Treatme a|rd Cou$eliEg

I Aulety Screenirg ard Treatment and Coureling
- Psd€ma Edtrcedon

I fr"tundt" Sord"cs n"bt"a to f""e"t Aro",
- Pap sneer

f Digttsl Rectal Erar
I Fecsl Occult Blmd Test

Smoking Cessadon Clareeo ard/or Coorrellng

h 
iff"ffflH"#r*

I
23



I
lo Pneumods Yacclnstlon

cllrtcal Br6t Eron (Manlnogran/ody tf ofrered at the clhlc)
al
I our",ot

Eenoglobln AIC Screelhg 8rd Treatment

I Urine Mtcroalbunh Scrcerhg ard TrEahent
I Diqbedc Foot Etsln

Rethsl Exsm - Non-dlloted Cunory Eye Eram

! Blood Pr6sure Mo torbg 8trd Trcahert
I Cbol€sterol MoBltorhg aDd Treaheut

Padert EducadoDII Cardlovaocular Dls€8!e:
EKG

I Blood PrBsrre Modtorhg and Tr€ahertr Wekht Redostion Ptrognam

_ Blooil C'holesterol Scre€|rhg and Tr€atment
I Padent EducadonT

- ElgaCqssldg€s!
I For nedtcat homes wfth s 340b pharBactr pstlenB IBsy be ellglble for reducad drug prlc€r
- offered throwh that progam.

Msry phamaceutical companies ofer padert a,$3lstlrce pmgr"ms, 8trd eliglble patientg

are elcorrsg€d to apply
Padentr need t0 haye access to the following 63{laaffsN st mtnlmum: simvastatiq

I metroruiD, "rrolspril or csptopdl, regplar and long acting insulin and supplies, b-blockers,

I hydrochlorothiazide and lasix.

r Ercluded Servlcts (Pl€ase lote thal th€€e services arc simply trot required A medical home

I r"ty *"lt r"y 
"tr " 

ihese services, but they ar. not ,"quit A io do *):
Colonoscopy

1 Mannography
I Chemotherapy/Radlador

Surgery

I Cardlac Strc*e Te3tLng

f ohtelrtc care
ER Vlstts h 8 Hospitsl Setthg

I l|ldlolost Procedr€s (Echocardtogrspby' Ultrasoutr4 MRI, CT Scans)

I Conplete Drug Formulary
Rfspltr/Hdptce Care

I tnpstient Eospltal Senicos
I Catastroph.le Care

Comp[cated O'rthop€dic Cur

I
24



BOARD OFTRtrASI.IRY
INVtrSTMtrNTS

Ornnerrruc R ponr
Ocronun2009

Boord of
Taeosury

Inveslnenls
I 900 Konowho
Boulevord Eost

Suite E-122
Chodeston WV

25305

1304J3,{O-1578

Boord of
Dlrectors

lohn D. Perdue,
Slote Treosurer,

Choirmon

Joe Monchin lll.
Governor

Glen B. Goiner
ltl, Sloie Auditor

Morlin Glosser,
Esq. Attomey
Appointed by
the Govemor

Jock Rossi, CPA
Appoinied by
the Govemor

Execullve StoF

Execulive
Director

Glendo Probst,
CPA, CTP

Chief Finonciol
Officer

Koro K, Brewer,
CPA, MBA

999! l_pav Yield i
WV Nloney M.uket 0600%

Market 0912%

-F;"3ii!r'IF9:
8.8%o Growth This

Fiscal Year

WEST VIRGINIA

Total Net Assets Under

:t:t",;]

:1
:ea:;rE€ia;:

Fiscal Year Comparison

Management

$3,986,sM,000

Last Monlh
s4,080,608,000

Total Net Income & Gains

Fiscal Year
$11,281,000

B€gintring of Fiscal Year
$3,663,992,000

Money Market Pools
As of October 31, 2009

3GDay
7-Day Yietd + Ave. Yield * W.A.M. *" NerArsers

0665% 0862% 55 Days $2 8 Bilion

12809/,, 11!13% 62 Days $291_8 Mi ron



WEST VIRGINIA BOAR-D oF TREASURY INVESTMENTS
THE EcoNoMrc STATE

OcroBER 2009

Is Economic Recovery Real or Artificial?

What a difference a year makcs! October 2009 was nota good month for ihe stock market, but it was nothing
like October 2008 when stocks seaned headed towards zero, Treasuries were being bought in rccord numbers
and the hrgh yield market experienced its worst month in history.

While stocks retseated in Octob€r endiDg a stnng ofseven consecutive monthly gains, investors contmued to
favor more rislf credits as evidenced by the strong resulrs from the high yield marker-

The mixed results during the month seem to reflect the uncertainty srmounding the economy The economy
tumed lhe comer and gre\y at an imFessive 3 5olo during the rhird quaner Howeve., rhis is about halfofwhat
rs fypical at this point in a rcrovery and was artificially improv€d by credits for home buyers and the subsidized
"cash for clunkers" program Nonetheless, rhe 3.5%Jump is encouraging, commg on the heels ofa 3-8%
decline over the Drevious 12 months.

The question investors arc wrestling with is whether thc U S. economy is experiencing a staristrcal or artificral
.€covery mtherthan a sustainable rebound- Housing and credit bave shown srgns ofimprovement over the past
few months, but unemployment continues ro plagne the economy as it rose to 10.2% n October

Clearly, consumer confidence is tied to unemployment mtes and the confidence level fell for rhe second straight
montb in October to 47.7 froD a revised 5l 4 In Seprember, reflecring a continued level ofanxiousness. Wiih
the consumer accounting for some 2/Jrds ofthe GDP. their spending pattems in the coming months will say
much aborrt this recovery Oo thal front, following a rise in retail sales in Augusr (up 2.7%), sales fell 2.3% in
S€pternber only to incrcase I 4% in October Amid rhe volatility, holiday sales forecasrs reflect an expected

se of l.60% tom a year ago as consumers head back inro the retail pool

Thc yield curve sreepened in October. Rates out to live yea$ were down with yields on three-month T-Bills
falling by 6 bps to 0 045% Funher out the curve, mtcs rose,led by an 18 bps iocrease in the 3o-year bond
yield Al monlh end, the yield on the lo-year note was 7 bps higher at 3 38% while the 3o-year bond yield
endcd at4.23yo. At month end, spreads on the front end ofthe cune (2 - l0) had widened by 13 bps to 249
bps and at the back end ofthe cufle (10 30)spreadshadwidenedbyl0bpsto85bps.

The Barclays Capital Aggegate lndex re.umed 0.49% during October and all spread sectors outperfomed their
same{umtion Treasury securiries- Performance was again ted by rhe CMBS and ABS sectors, as continued
srpport from tle Govemment's TALF program helpedrelativc results

The Merrill Lynch 3-Month T-Bill lndex retumed 0 02% in Sept€mber rrailing the 0.32% rctum ofthe Merrill
L)'Dch l-3 Year Govemment / Corpomte A+ lndex Year,to-datc, rhe 3-Month T-Bills rerumed 0 19% while
the 1-l Year Govemment / Corpomte lndex A+ retrmed 2.E3%



West Virginia Board of Treasury Investments
Financial Highlights as of October 31, 2009

VW Short Term Bond Pool

Rates of

NovenSer 1 -
Octobe.31

2009
2008
2001
2006
2005

Retum for the Past 12 Months
Net of All Fees

Retum

65%
2 3V,

5 50/,

4.50/.

09%

Net Asseb
At Oct.31
lb, Iti i@9

$ 338 2
s 342.9
s 235 0
s 2733
s 257 6

WV Shorl Term Bond Pool
Rates ol Return

Novnbtl - O.robt 31

Summary of Value and Eamings (In Thousands)

Net Asset
Value

VW MoneyMarket $2,843,673 S 225 S 1,355
\rW GoVt lvoneyMarkel 294,755 29 106
VW Sfbrl Term Bord 338,210 1,217 6,604
VW Bank 120,156 53 240
LossAmoiizaton 186,115 531 2,00A
Loans' 134,736 335 591
Reserve 46,501 41 156
Pa nicrpant Accounls 22,398 20 221

s 3,986,544 S 2,451 $ 11251
- fte€ haE bes 5700 000 n w.ted@ns 6 E.tur€ cap tall@ns n lrre Loan Pod th s iscal

Pool

Fiscal
Oct Net YTD Net
Incon'E lncorrF
lloss) (Lo3r)

P6rcsntof Tolal NelAserValue

Securities by Type to r Operating Poob (percattage ofAstet t/fltue)

WV Monev Ma*el WVGov'f Monev Market WVShortTerm Bond

I



WEsr VtRGrNh BoAxD oF TREAsuRy INVESTMENTS

SCHEDULE oF Nf,T Assf,Ts, OpERATToNs & CHANGEs rN Nf,T AssETs - UNAUDITED

OcroBER3l,2009

Gov.@nr nV Shon
Mo*y Tem8oid Wv ar*

Mtl.. hol fool

colrbdl 6r srdG baod

Palablc 6r sccrnics bmd

PrcEi,n 6. srnis b.ddg bs
Ncrac@'Dn(amfri4ibn)
Provsb. br @olecdbb bac

Scc6ii: lcndins bomsq rcblrcs

f, bn !![. oliresmd
Ncr gan (bs) nom hEsffi
NeI ikE.$ (d..Er!.)inn.r

DDrdhniod r0 Frd.iFns

Phhacs, rcncolM oruis

RcdcrptbN anl wrMnMb

N.t iaE.!. (rtcEor.) In El
$r.6 tunFdciF *d ty

IEMo({tec@)hmA$r5
Ncr 6s* ar besini'E ofpcrild
N.r .!t.t .t .ri oa Frtod

M.rt.l Pool

$ 2,360,127 s r30.86r
135,||5

130

t6?,156

t3,943
3,267

I

$ 22,193

51

(ll)

s t20,000

155

t46,600

9t4 129

1,00?.64t 294,307

t7.163
t,5t t68 t03 0r2

$ 113,210

s 926

795

:13

s 116,65?

2,62s

I

s lt2 s

lz42)
ll6

$ 294,755 t l't7,152

! l8r

,q'106 41

l32A

z7 5l
5

936

2,711

152

23
7t?,121
25.t03

5l

5l

29

:11,379

t2tJ

121

6,45

_ 25,108

(6r,769) (19,45t) (5,255) (5.055)

$ 2,34r.6?l $ 2e.r,755 _l_:lE:]g I_L3W_

(1,461)

2,9t0 11,441t
164,412 25,345

t 167,t52 $ 22.193
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Treosury

I nve3lrnenls

1900 Konowho
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Suite E-122
Chodeston wV

25305

{301) 340-r578

Eoord of
Dlreclor3

John D. Perdue,
Slole Treosurer,
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loe Monchin lll,
Govemor
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lhe Governor
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IIIANAGER

lell l_p!v Yield *

lVV lvlone): Market .r08.lL

lVV Gov't Nloney
vlarket 02n%

WEST VIRGINIA

Last iv[onth

s,1,005,761,000

Money Market Pools
As of September 30, 2009

30-Day
7-Dav Yield * Ave. Yield +

105.1i 1207"1,

0287""

;ii-6!9iji
Fiscal Year Comparison

W.A.M. * NetAssets

50 Days 92 9 Billion

55 Days S3l4 2 Nlilhon

RATING RNPONT

S prnunuR2009

Total Net Assets Under

Total Net Income & Gains

Fiscal Year
$8,828,000

Beginning of Fiscal Year
$3,66J,992,000

:€a"5idIf!i9i
ll.:l7o Growth This

Fiscal Year

Management

$4080,608,000

'J426 
!,,



WEST VIRGINIA BOARD oF TREASURY INVESTMENTS
THE ECoNoMIc STATE

Snprsiusnn 2009

Looking Back on a Tumultuous Year

September marked the first anniversary ofrhe t€hman collapse and the iJ.S government's masslve effort to
festore confidence in the financial markets and the economy Looking back, it was a ride no one will forget io rhis
llfbtime While the tnp rs not yet ovcr, much has happened over the past year leaving many to say we arc moving
from a recession to a recovery, although it should be noted rhat the govemment has not "officially" stated this_

ooking baclq in response to the financral crisis, the U.S. governmenr loane approximately
I t.6 trillion to stabilize the economy and ou. banking sysrem. As a result, shned

dramatioalty and risk taking is becoming th€ norm once again. Over the past six monrhs, ir appears investors have
shrugged offthe remaimng issues confronting the economy.

Whil€ the markets hav€ rebounded quite well over the past six months and many economic signals continuc to
reflect the begindngs ofa slow recovcry, cash resting on the sidelines remains relarively high, reflecting that some
lnvestors are still not convinccd rhe recovery is upon us.

lnvestors are stillsitting on some 53 5 tnllion in money market funds which are nowyielding somewhere tn a
range o f 5 to l0 basis points annualized- The dcclme in money market funds ffom a peak of $3 9 trillion in
January ofthis year has been largely directcd !o bonds and bond mutuai tlnds. According to Momingstar, bond
mutual funds have attracted n€t deposits of 9209. t billion rhrough August.

Uncerlainty surrounding the recovery was ref'lected in the unexpecr€d decline in the Consumer Confidence lndex
during September, which dropped to 53.1, down from 54 5 rhe pfevious month. Surpnsingly, rhe drop occurred
despite ajump in retail sales which were up 2 7% following a decline thc previous monrh of0.2% and a predicred
increase ofonly 2 0% reflecting be(er rhan expecred back,to-school sales.

Rising unemployment (currently 9.8%) is now at a 26 year higb and many betrcve tbis witl trend above 10%
through the first balfof2010 before it pcaks Evenifitpeaksandbeginstodeclineinrhelarterhalfof20t0,the
natural stat€ ofunemployment will likely be much hrgher rhan it was in the rccent past due to structuml changes in
the labor mark€t and lower cconomic growth lrom the delevcraging ofU.S_ households. The U S economy cannot
truty be described as healthy or normal until employmenr Levels improve

Interest rates codinued to move lower across the yield curve in Septcmber, despitc the elevated level ofTreasury
debt issuance and strong results from rhe equity rnarkets.

Shorfterm rates were 2 to 5 bas$ points lower and longer-tenn mtcs were 7 to 12 basis points lower. At rhe close
of the month, the yield on the lo-ycar note fell9 basis points lower ar l.3l% and the 3o-year bond lvas 13 basis
points lowerat 4 05% Historically low yields are expected to continue inro the ncar future as evidenced by the
futurcs rnarkel, which rcflccts mvestors conrinued beliefthat the Fed will keep the F€d Funds mre in its current
0.00% - 0 25% range into next year.

The Barclays Capital Aggregate lndex retumed t 05% dunng September and like last month; spread sectors
outperformed tbcir same{uration Treasury securities across the curve. Performance was again led by the CMBS
and ABS sectors amid continued suppon from rhe Govemment s TALF program

The lvlerrill Lynch I-Month T-Bill Index retumed 0.02% in Sept€mber rmiling the 0 4l% retum ofthc MerrilL
Lynch l-l Ycar Gover.ment / Corpomle A+ Index. Year-to-dare, the l-Month T-Bills retumed 0.17% whrle the
l-l Ycar Co!emment / Corporate lrdex A+ retumed 2.50%.



West Virginia Board
Financial Highlights

Treasury Investments
of September 30, 2009
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WV Short Term Bond Pool

Rates of Retum for the Past 12 Months
,vet ofA ,, Fees

Octobea 'l -
September 30

2009
2008
2007
2006
2005

Retum

Net Assets
At SepL 30
lln itilhonsl

s 343 5
s 357 5
$ 234 3

$ 2121
$ 261 7

6 00/o

28%
55%
4 0./o

15"/

WV ShortTermBond Poot
RatesofReturn

Oc| | , 2003- sepl 30, 2009

Summary of Value and Eamings (In Thousands)

NetAsset
Valu€

\ 
'V 

MorEy N4ad(et 5 2,907 ,441
VWGoVlMoreyMarkel 314,206
V!y'V ShonTerm Bord 343,465
\ l/ Bank 125,210
Loss Arnorlizat on 185,583
Loans - 132,753
Reserve 46,105
Participant Accounts 25,U5

$ 4,080 608

Pool

Sept. Net
IncorE
(LosB)

$ 327
18

1,086
59

441

352
38
71

$ 2,392

F-tscal

YTD Net
lnconE
(Lossl

$ '1,130

1I
5,386

186
1,476

256
115
202

$ 8,828
' lhee ha€ beer 5700 000In wnted*ns d €ftu.e cap rat .Bns n the Lod p6t rhE rscal year

Porcent of Totd NetAssstValu6

Securities by Type for Operating Pools lpertmtage of Asset yatue)

WV Monev Marftet WV Gov't Monev Market WVShort Term Bond

I



WEsr VTRGTNTA BoARD oF TRxAsuRy INVESTMENTS

SCSEDULE oF NET AssETs, OpERATToNs & CHANctrs IN NET AssETs - UNAT,DTTED

SETTEMBER 30,2009

Oovemm wV Shod
Money T.mAond \WB k

M.d{et P@l Pool Pml

CotsreEltu sEnies baed

Pal€blc 6r ssqibs b@d

PtuEDn lor suties hndng bs
Net ecEtirn (arurriadon)
PtuGbn lor mole.l['h bN

Secunies hndine bom*er EbaEs

n 6i EIE of nvesmrs
Nd g'n (bs) tom hwstrEr e

N.l iME$. (&cEre) in ml

Dht.ihuiou lo porticiFnb

P@ha.s, rcnv6[E.r of qirs

RedenFlbc rnt wirtdE$b

N.l ltrcE.re (&cErF) l. Et
aseE rmn pofticl!.nl Gdvity

ImE6. (d*ee) n er Nes
\el 6scc d begdB o lpeid
N.r 6relr.l c'd ofperlod

s I t4,098

t,032,59t llr 246

M.&etPool

$ 2,906,879

175,150

S 2,907,.|,] L

s 279

(22s)

-_4i8

s 14t,322

2,17 |

,144,46 |

100,263

728

T t25,000

2t0
125,210

185,581

:l6i

s 22,289

3,260

25,346

I

$ 25,345

(lr)

I

40 100,996

s t1.1,206 $ l4r,46i

59 $ 891

(r5)
7 (lrr)

$ t25,210 I 164,441

59 $194S

237

I

14

982

:13

(1,,7)

- (147)

(8,r)

1

27

841,044

25, t06

73,856

78,88j (5,9,15)

2,828,i56 r20,t5l
$ 2,907,'|,lI S 114,206

1,086 59 8lr

615 59 190

94.612 l,li7
133

l,l13

25106

{11) 9lll3

(47)

t42,2i5 125,257

s t4t,165 $ 125,210

579 164

t61,862 25,631

I 164,,141 g 25,84i
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WESTVIRGINIA
DEPARTMENT OF TRANSPORTATION

lglx) lGftqwha Boulerr]d E st. BuldlrE Flv€ . Room 109
Charl€slon, W6t Vlrglnla 2530$lX4O. 304558-0444

D@mber I, Z)09

The Eotrorable Earl Ray Tombltn, Pre*ldent
West Vlrghls S.rntB
19(n KstraEhs Boulevard Esd
Bufldtng 1-RooE 2t-M
CharlestoD, West Vlrghla 2305

The Eonorable Richlrd Thornpoon, Speaker
Wert Vlrghla Eoq8e of Del€gates
1900 Kamwha Boulevard Ead
Bulldbgl-Room234-M
Charleetoa West Vlrgtoia Z3tl5

Joht Comrnlttee o! GoverDm€[t aDd F'lhsrce
We* Vlaghla Legishture
1900 l(auswha B@l6,ard East
Bundhgl-R@m465-M
Cbarlestoa West Vlrginia Z3l)5

D€ar Mdetrt ToDbl$q Speaker Thompeon, and CoErdtf€e MeEbersl

Ilurhg the Jutre 2008 speclal legislattve remlon, E B. 218 was parsed. Thrt
leglshdon hchded the addldon of gll-14c48: Motor Fqel Ercbe Tar Shortfo|l State
Road F[Dd support ps]me[t Among the secdonts provlslone ls I requlremelt ftrst tie
Commlssloner of Elghways submlt a morfhly report to the Joht Commlttee on
GovemEent and Fhauce regardlng the 0natrclal ctshs of the Stste Rold Fund TU6
report reflecB acfivity durtng November 2009.

l. As expected Reglstradotr Fees reboqlded h November and vere $410,000
(9567o) above esdmates.

2. Sales @rfu ege) Tsx coUecdons corthued to be far below €rtLEatef: 52,985,000
(2;5.42VQ, For the ffscal y€ar, neverues &ne $8,860,000 (IL7solo) less thatr
€lQected. They sre al5o l3.47yo beloq re@lpts for tie nrst five months of
Fr20D.

EEo]AFFnl|ATIw lgnoN O'IF-OYR
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I
t The HoEorable Earl R.ay ToEbli!

The Eororable Rlcherd Ttompso!
I Joltrt CoE.rDltte€ on Govertrmetrt atrd Flnanc€
t Pase2

It
3. Omcdly' Motor Fuel Dxcfue Tax rw€nues were 5&753,000 boloe estiDrates.

I Th8t amou.trt is mtsleadh& hosever, because an addidonal $13,831,000 h EFT
I aepoolts was recetgod on December 11 wher those amoorts are iocluded h the

November recelpts, revenues were actuatry $5,07&000 sbove esthates for the

I motrth. (See att&ched Jrdrs o! F72010 T@ Revelr4es reports)
I

4. For the frscal yesr, all revenues sre S803,000 (31%) below eetlmatee.II On November 20, 20$, ttre Weat Vhghla Leglslature passed S.B. 4)M. One of lts
_ provlslotrs term.Lated the Motor Fuel Exclre Tax Shortfall Reserve Fund on Dee--her 1,

I ZOO9 *d traNferred the $27,f 19p2 renalnlng ln the fmd to the Stste Ro&d Fud.I
. Ifyou have any quetdo[s regardhg thls report' please clnt ct me at 5584444.t-I

Shcerebr,

I
I Q*t#lWr,/

Secretary of Tran-sportadon-/
Commlssloner of ElghwaysI 

"*,",
| ^*""-*,

I 
* c, ,cEi,BB

I
I
I
I
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WESI VIRCINIA DEPARTMENT OF TRANSPORTAnON: DjVTSTON OF HTCHWAYS

ATATUS OF FYZ)IO TAX REVENUES
MONTH OF NOVEMBER 2@9

fln thousands)

FlsC-AL YEAR 2010: ESIIMATE l/S. ACTUAL coLLECnoNs: FY2010 VERSUS Fy2m9

FY2!|{O FYM1O FYzt) 10 ACIiIA! OVER. TNDERr
OOVERNORS AC'IUA! FYaI1O ESIIIIATE
EATIMATE COLIECT'ON€ A&OT'NT PERCENT

s40,000 s31 ,247 158,753) -21 .W.156,700 151,256 I5,1p.4t -3.4V/o

s4.290 54,700 s41o s.ss%t2,457 32,107 {550) -1.oa%

s11,3@ 58,315 {52,985) -mAPh
m,503 60,643 €,860 -12.7y/o

FY2OOO FY2OIO ACIUA! OVER. flJNDER]
ACTT AL Fyzsoe actua!

COLLECTIO g A!'OUNT PERCENI

s10,088 521,1s9 2Xs.749.
1fi,796 12 ,AN S.stp/o

s3,n9 s921 u.3T/o
35,42't 13,314t -0.389o

s9,406 (51,091) -11.80%
70,@4 B,AA,1) -13.470/o

MOTOR FUEL
MOI!'IH OF NOVEMBER 2@9

FIVE MONIi|6IO DAT!

REGISTRATION
MONiH OF NOV!I,8ER 2@9

FIVE MOIVITS TO DAIE

PRIVIT.EGE TAX
MONIH OF NOVO,IBER 2@9

F]VE MONITE TO DAT€

HIGT|WAY UTTER FEES
IUOMTH OF NOVEMSE& 2CO9

FIVE MOIfiIIS TO OATE

TOTAL DEOICATED TAX
i'IONTH OF NOVEVTBER ?@9

FIVE UOI{TIE TO OAIE

s81 577
613 633

(54) 4.U%
20 32Nk

s105 rs?81 -aA.AV/.

73O 197) _13.N/o

sss,671 s44,339 (S11,33A _20.38Eo

s259,273 52M,639 {514,634) -l.U./o

FY2O1O ESTIMATE VS. FY2OI)S ACTTI,AL COLI.ECTIONS

s?337A 520.961 8e.06'l6
s245,03,1 (S39) 4.1ek

FY20rO FY200€

EAI$ATE ACTIJA!

FY20r0 EAmlaIE OVEF. {UNDER)

FY20!t0 ACn A!
ASOUNT PERCEMI

MOTOR RJET

REGETRATION

PRML.ECE TAX

TOTAL

5l€o,@ s384.538

89,407 a9.4?8

1@,550 150,7U
r,@1 1,O4

56!1,648 S626,?Es

1s4,5!€r -1,,19Vr

t21t -0,02%

9,7s5 6@%
'17 1t1

11B0nW 17|il s1215 ogt%



r I r r D rE"tio#nr*fFfnon:l*eltF!,rrsffi",ofitts I r - r r tr
STATUS OF FY2O1O TAX REVENUEA. ADJUSTED FOR END{F.MONTH CA ANDER EFFECT

MONIH OF NOVEITIBER 2MS
ftn thousancls)

FISCAL YEAR 2olo: ESTIMATE \F. ACTUAI COLLECTIONS: FY2O1O VERSUS FY2COS

MOTOR FUEL

MONIH OF I\OVEMBEX ?@
FftE MONTIIS TO DATE

REGIgTRATTON
tvloNTH oF lto!€l/tB& 2t09

FruE MOMIH9 TO DAiE

PRMLEGE TAX
MONTH OF NO!6TBEI 2@9

FI\€ IVONTHS TO OAI!

H!GHUIAY LIITER FEES
MO rTH OF i&VgrAER ?@9

FI!,T MONTHS TO DATE

TOTAI DEDICATED TAX

MONIH OF I\IOI/EIIIBEi 2@
FrvE MONTfUi TO OAT€

540,U@
156,7@

s4,290
32,457

s11,3m

545,078
'165,087

s4,700
32,107

60,643

FYZ010 ACTUAT OVER - tlrNDEi)
Fr|2flO earuAr!

12.70%
5J5%

0t6./.
.1.0811

-26.1Nc
-1L75%

4.W%
326%

FY20r0 aclrJAr. ovER . (rmoER)

A,,qIl{I PERCEIYT

35.3{r/o
t.8s96

24.gPA
4.38%

-11.str1;

-13.47

-28.67%
-13.A%

581

613
st7
633

ss,078
8,387

s410
(350)

(s2,sas
(8,860r

(s4)

m

,162,026

s35,421

s70,084

s105

s46,608
s268,26'l

sll.760
3,061

ss21
13,31Al

rs1,0g1l
e,M1)

(s28)

t97)

s55,671
s259,273

iECETnANON

ss8,170
s2s9,fro

s2,499
{s803)

4.&%
4.31%

s11,s62
(s9,79.1)

24.41%
.3.85%

'.Includd S13,831,000In EFI deposft tramacdons not cornploted by Srat6 Troadurors omc6 on Nov6mb€.30, 2o0A

_ - Inclu.l€a 323230,000 ln rcvEnuo rEc€lvad D€cornbor 1, 200E fc€bndar 6fi6.1 pEyn6n!s-)

FY2O1O ESTIIUATE VS. FY2OO8 ACIUAI COLLECTIONA

EAT AIE

AOJU6IED FY2OIo edmurE OVeF . ruNOER)

FY2!0S ACTIrA!

A"OIJITI PERCENI

55€O,qE

@,/td,
160,550

1,e,gt

904,2?5

88,!96

1@,463

L87A

'524329
a.o11

€,01t
t1a7l

r5a0,!f2

$_tl%
a 4/.
555%

'11.@/,
4Aotc1'tl'U2|xn 17lfi s5!1,@ 5661,@
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D8vU K H€lddchon
cl,Dh

Brlan Nolrrd
charcellsr

OCi 2 I 2669

MANAGER,

I
I

West ViEinia Hichsr Education Policv Commission- I O 18 Ka.lswha Bsule"€d &!L srJ; 70O*tfiB,u"?", LEGnsL.aT.nvE

@tob.r 19, 2(D9

Mr. Aaro! A[ftd
Irgislatire Mrnsgetr
We$ Virginia legislatre
Rooro I32E
S@& Capitol CoEplex
Cb.ale3ton, Wae \.n8ilia 2J305

Dear Mr. Allred:

The Wesc Virgilia Highsr Educ€tioD Policy Commission hrs recently coEplered negoriatioEs sdrtr Mr. MEti! Riggs
to rcne\s a five-y€si, full ssvic€ lerse for oftc6 space laa&d at 1018 Krrawhs Bouleyar4 Bgg i! (A6leraoD, ir
drc Boulevdd Tor/q buildilg owned by Mr. Riggs. Tfiis Enew€d leose nil becoDe effecriye Novenbet l, 2009
and cril r€Eaitr in efiect thouSb Ocrober 31, ml4.

Inchrd€d in th€ teros of rhe le!!e is approxin rely 30,946 squ.d€ feer of offic€ spa.r plus a ninimu4 of 1,4?2
squ6e feet of saorage spaca The lerse includes 42 on sire parkrnS spscas ald 3l additional off-sire pahng spac€s.

The reDl schedule sbsll be as follog.sl

Novenber l, 2@ rhouSh Octoba 31, 2010, $14.82 per s+rarc foo4 S3t2lt per noDrh:
NoveEber 1, 2010 though Odob€r 31, 2011, $15.0t per square fooq S3EJ6 per ooD&;
Noyenber I, 2011 through Oclober 31, m12, $15.20 per squffe foot, $9,19E per oonrhi
Novenb.f, l , 20l 2 rhrurgh Ocrob€r 3 1, 2013, $ 15.39 per squre foot, $39,688 per momhi ad
Novenber I, 2013 tbrough Ocrobrr 3l , 2014, $l 5Jt per squaE foor $40,1?8.

Tbere wiu be no ircreese in lhe rclta.l rate from drc ctErs!! ra& for rle fiIsr yeir of the lease. The rem s,ill incxBole
I 5 pef,cen! pe{ a!trum therc&r.

fie le€6e ircludes aI p'rovjsions as r€quirEd by W.Va. Code $ I 8B-5-4(r).

Ple€se fe€l free to contad me if you bave qu€$ions regEding rhe tenm of rlis le€se agreeEeDt of if yo! rEquiE
additioDd bforndion.

Sincerely,

Cha.qcellor Brian Nols.trd
Chorcellor James Skidroorc
Mr. Riched Donovar

Cr!dy&. Ald€rson

!o tbe Vice Chanceuor for Adminisamriotr



WEST VTRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

A COMTONENT I.'NIT OF THE STATE OF WEST VIRGINIA AND
WEST VIRGINIA DEPARTMENT OP TRANSPORTAT]ON

AUDITED FINANCIAL STATEMENTS
WITH ADDMONAL INFORMATION

YEAR ENDED JI.JNE 30, 2@9
AND

INDEPENDENI ALDTTORS' REPORTS
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INDEPENDEI\T ATJDITORS' REPORT

Joirt Commiftee o! Golemment ond Fila.nce
W€st Vil8iuia l€gislatue

we have audited the accomparyirg filalcial sfarements of tle goverrmentaj octivities ald €ach

najor firnd oflhe West vLginia Departrnent ofTransponatio4 Dvisio! ofHieb*€ys (the Dvision), as

of a.ud for the year elded Jule 30, 2009, which collectively coBprise the Dvisiotr's financial statero€nts

as listed in the table of contents. These filarlcial statements are tle r€sponsibility of the Divisio!'s
rDanagemenl Our r6poDsibitiry i6 !o express a! opinion o! these fina[cial n8lements bas€d o! oul audit.

we conducted our audi! in ac.odsnce with auditi!.g standrrds gercEly screptrd h tle U[ited Slales

of America a.!d tle staldrrd3 appliclble to financiat $ateeenr audits conailed 'm Goventuznt Auditing
Slarrddrds, issued by the Comptroller Cenetal of the Udrcd Stares. ThGe dandards require that we pla!
and D€rforo the audil ro obtah reasoaable assurarce about wherher the Elr.nsial datede[ts are free of
marerial mi-sstatement. A! audit ilcludes gomining; on a test basis, evidence supponing the amorDrs

at1d disclosurEs in the fiaaacial slatemelts. A! audit also includes sss6sing the accoEri4 prilciples
used and 6ignificalr esrimSt6 made by loanageoent, as weU as evaluariry the ov€f,all fi!r!9i81 stalemeot
pres€ctatio!. We believe that our audit Fovides a reasonable bosis for our opinion.

As discuss€d in Note I , ttre filslcial $aremenls of the Dvision are ide[d€d lo pr€selt the findcial
positio! ard the changes ir fin ncial po6itio! ofody that portion ofthe goverlrleltal activities ald each

Bqjor nmd of tle w€st virgillia Depqtment of Traisportatioo and of the Stste of West vi!8itri8 thal is

audbutable to the tra[sactiols oftle Dvision. As a r€sult, the fin@cial stateEe!16 do no1 purpon to, 8nd

do not, preselt fairly, the finalcial position of tle west virginia Depqtoent of Tmnsponation or tle
State of wes Virginia as of June 30, 2009 and tle chsnges i! thei financial position for the ye€J ths!
ended in cofodity \rilh accouoting prilciples generaly ac.epled i! the Udrcd Stat€s of America.

In our opinioA the 6!s.!ci8l statemeDts refeded o above presert fuirly, il a.ll oaterial rspeag fte
6|ra.ucial position ofthe govemmental activities snd €ach Bajor frtnd ofthe w€st virginia D€pafloe[t of
Trs.lspon8tioD, Dvision of Highways ss of June 30, 2009, @d tle rcsp€ctive chtlg€s i! Enancial
posirion thereofand the respeoive budge'tary coroparisotr for the StaE Road (Geo€r8l) hrnd for the year

tlE! elded i! conformity with accoultilg prilciples geaerally accepled i! the U[ited Stales of America

I! accordance with Covenment Aud.iting Sundards, we have al6o ieslred our rtport dated D€cenber
4, 2009, o! our coDsideratio! of the Dvision's interr|al ca[hol over in lcisl rsporting aud on our tests of
its cldpliance rrith cenain provisions of laws, regulatioos, contrac6 and glatrt agetmeols aod orler
@atters. The purpose ofthat report is to dGcribe the scope ofour testing ofinr€mal co rolover fi4ncial
reporting and q! conpliance and the results of tlat t€stiig ald not to Fovide an opinion on the i4t€mal
control over finaacial reponing or on compliaic€. Tbsl rEport is a.u integral part ofan audit perforned in
accordance wit! Gorzra nent Atditing Sbndarh ald should be consider€d in ass€ssi!8 the rwults of our
audit.

I 
loo CHASE TOwER 707 vlRGllilA STREET, EAST CHARIESTON, wv Zt3Ol PHONE, l04.l4g,s4OO IAXr 104,14t,s451

I A! hdep€Jen M@ls d C?A@!e Intamb@l
A GLot l N.N@t of k'dl's Act@rf\s Fld
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The Management's Dscussion add Analysis on pages 3 through I I is lot a rcquired part oftle basic
fiEa.ucial statemerts bur is suppleoentaly idormation required by accoulting prhciples generauy

occepted in the U[ited Skr€s of AroErica. We have sppli€d certain limired proc€dur€s, 
",hich 

consisted
pincipaly of irquiries of malagement regarding the methods of neasureneot and pr€seotation of the
required supplEmentary information. However, we did Dot audir the iDfodoation €!d express no opinion
OD iL

.zd.-a."-,-'y /".---z^

DeceEber 4, 2009
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Thrs seclion ofthe west virginia Depanrnent ofTranspoturion, Division of Highwsys (Division) onnual financial

! r.pon p.o"nts our d iscussion- and analysi$ of the Division's fina.ncial perfonnanc€ dudng the fiscal yefi that ended

ll June 30,2009 This secrion inEoduc6 the brsic financial saatements and provides on onslytical overview ofthe
Division's findcial activities. Pl€ase read il in conjunction with lh€ Division's finsncial starements, which

I immediaely follow this section.

T. FINANCIAL HIGHLIGHTS. PRIMARY COVERNMEIYT

I tler toet" - The Division's tolal combined nel asseB ale 5735 billion &s of the close of fislal year 2009

!
Changes tn Net Assets - During the year the Divisions' Nel Ass€ts incrEased $160 nillion or 222%. This percentage

I of increa3e slo,red fiom the prior year, when Ne1 As6eE increa!€d S290 million or 4.20olo.

I@ Rewmtes ond Erper?r?s - Toal revenuG increased by 526 million or 2.35%. Toral expenss incieased $l 13 milllon
or 12.937o There w€rc no significant changes in the prognms criried our by the Division during $e yeer.

T
I Governnental Fnds - Fand Balorl@s - As of the close of fis.al 

'ear 
2009, the Division's govemmental frnds

reponed combined lotal fund e{u lry o f$3 16 million, I decrease of S5 I m illion in clmparison whh the prior y€ar. of
tt this total a.mourq $276 million re?resents th€ 'un'€served fund balarc€r" with a majority oftha! in the gonelal find.
[ | This is approxirutely 2 | .5370 of dle total governmen!61 fund exp€ndinires for the yeat.
ll

Long-tem Deb! - T1:e Diyision's total ousranding general obligation bonds, not of bond premiums, decreas€d by

I $32 million during the current lts.al y€ar. The Division'$ lotal odstanding sp€cial obligSlon noles, ner of note

! premium, increas€d by S?0 million incae€sin8 debt by 725% during the crnrent fiscal year.

I
I OVERVIEW OFTHE BAS|C FTNANCTAL STATEMENTS

Th€ discussion ortd analysis seDls 8s an inroduction !o rhe Divi3ion'i basic financial st@rnents. Tbe Division's

I basic fhancial stltemenls are comprisad ofthree components, govemmem-wide fi@flcial $arements, fiInd ft@nciai

I $alements, and notes to the fuuncial alemertl3.

I Govemment-wlde Statement!

I oo"".r"n1-wide itEicial 6taterrot5 provlde botl long-term and 6hor!-rerm information about the Division's
finartcial conditiorl chanSe6 in the Divhlon's financial position may b€ measured over time by i!rcr€as€s 8nd

I decreasas in de StaEment ofNet Arse[s. Infonnalion on how the Division's net ass€a chenged during the fisa8l

I year is pesented in the stdement ofActiviri€s

- Futrd F|.trarch.l Stateoetra
tl
ll n" fl,na financial s@tenenB foclls on the individual pans oftle Division, reponing $e Division'a operdions in

nore deail dDn the governmenr-wide finarcial staremenrs. Fu frnorcial staremen6 can include the $aremetb for

I govemmental proprie$y, slrd fiducioty firn&. The Division has only 8ov€mmenral fim&.
tl
EI

I
t
I
I
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WEST VIRGINTA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

MANACEMENT'S DISCUSS]ON AND ANALYSIS

Nots to the Finrnchl StaremeDts

Notes lo the finarcial $oremen6 provide additiongl irfornation thar is essential to the ftill under:tanding of the dara

provided in the govemment-wide and fund fin ncialstatemenb.

CONDENSDD FINANCIAL INFORMATION

condenred stltedenl of Nel Alsea

The folloBing condens€d financial informarion was derived from the Sovemment-wide $alement of net &ssets and
summorizls the Division's net assers as ofJune 30.2009 and 2008 (amounts in thou$rds).

Nel AsreE e! ofJune 30

FI
3

Total cunent assets
Capital &ssets, net of accunulated deprecbtion
Other non-curent assets

Totalassets

Total current liabfl hies
t ong term liabiliies

Invested in capitalassets,net ofrelated debt
Restrbted
Unrgstricted

Toulnel ass€ts

s 38E 892 $ 451304
7,6$3n 7,402339

1694 \48
&047,963 7,85611I

Vo Change

-13.A36/o

3.430/o

9.l6Yo
La4o/o

144,717

551,139
695,856

t41900
520,712
66'3,612

68849rt
t7,892

l27o/o
5.4o/o
4.6o/o

3;14/o
I ZP/o

-342t%o
222/0

'1,tM,763

l&l I9
t89.25 87611

s 735ZtO7 $ 7,152,49

The lar8est clmpone (97.18%) of tle Divislon's ne1 agsets rcflecls its investrnent in capital o$ets (e.9. Ian4
buildings, equipme , rnffrsqucure ond others) lcss any relared debr omstanding (excluding debt pro4eads thar have
yet !o be expended for inftastrucure construction) lhat *€s needed lo acquirc or conshr't fie a$€ts. Th€ Division
uses theie capital assets to provide s€wic€s to the citizens ond businGses in $e S!a!e; coffequently, &es€ net dssets

are not avsilable for future sp$din8. The romaining portion is classified as either restricled or mlestlcted net

assets. The uffesrricl€d net assels may be lrsed ar dt€ Division'$ disqetjon. The rsFicted ne! a$€ts hove

conslraints ss to how these fimds may be used. Enabling legislation directs the use ofth6€ funds.

I
FI
T
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
D]V]SION OF H]GHWAYS

MANACEMENT'S DISCUSSION AND ANALYSIS

CotrdeNed Strremerl of ActMdd

The following clndeNed financial inforrEtion was derived from the govemment-rvide s@tement of activities ard
reflects hos de Division's net ass€ls changed dudng the fiscsl year (anoun8 in thousan&):

Reveouet
Tsxes
Inv8henl and inter6t hcome
lntergovemmenta I

Misaelloneous revenues

Total genoral revenuG

C€pital glanrs and conFibutions
Charges for service

Total plogr€m revenuas

Total revenues

Erpeftt.
Road maintenanc€
Other road operations

Ceneral ond adminisFdion
Interest on long-lerm debt
Unallocded depreclatlon

Total expenses

Change in net ossels b€fore cumulrJive

Curnulative effec1 of adoption of accouiring
principle

Net alsela beginning

Net olsetq ending

28,647 36479
592,323 629,749

463,790 40t,029
932t3 92,120

557,003 493,149

|,149326

s 533,833

I,9I9
27,924

464,083

425,681

73,854
22,730

$ 564,R6
9,691

t8,843

4t0,646
351,894

86,912
x,6n

2009 200E o/o(]]f!nre

-5.470/o

-80.zf/o
48.\f/o

-21.470/0

-5.94o/o

15.650/o

t.t*/o
t2.950/o

2.350/o

t3.0to/o

20.9',7n/o

-15.02o/o

4.060/o

3.13o/o

12.930/0

-3525o/o

42@/o

2221/o

3364 3262
989,7t8 E76,M6

159,608 246492

- 43.141

7,19L499 6,902,866

s 7352-tt7 S 7,192396

over time, incr€a3e6 and decaeases in ost aslets measure wherher the Division's financial position is improving or
dereriorating. Durin8 the fiscal y€rr, rhe ner assers of the govemnentr.l actjvhies increased by $160 million or
2ZP/6 wr(r'tL
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
D]V]SION OF HIGHTr'AYS

MANAGEMENT'S D]SCUSSlON AND ANALYSIS

The following chan depicts the.evenues ofthe Division for the fiscallear

Aulomobile privilege

12 35% 0 lTYo
7 594/o

0 26./"

Morcr fuel excise rax

34 l0%

0 52vo

2009 2008

40 09%

lncrease % lncfeas€
(Decreas€) (Decrease)

2 49./"

Totalrevenues increased by approximately $26 million Total tax revenues decreased by approximately 531 million
Federal aid revenue increased by approximarely $61 million or l5 7l% The following summarizes revenu€s fbr the

years ended June 10.2009 and June 30, 2008 (amounts in thousands):

Motor fuelexcise tax

Induslrial access roads

Automobile privilege tax

Motor vehicle registration fees

Special fbes and permits
Federal aid

lnvestm€nl and interest rncome

Miscellaneous revenues

s 391,903 $

3.010

t4 t,930
87.255

5,958

460,780
I,9 t9

28.64',7

s 1.149,326

-0.94%
7 z',to/"

-16 06%

t 26%
0 01%

l5 7r%
-80 20%
4E.19%

-2t 470/.

2.35%

395,641 S (r.738)

2,806 204
169,095 (27,t65)

86,t66 I,089
( q54 !

198,223 62.,557

9.691 (1,772',)

18,E43 9,081

36,479 (7,832)

s Lr22.898 S 26.428

I
I
t
t
I

The Division s primary sources of revenue for funding ol ongorng administratron of the Division, general

maintenance and construction of the S1a1e Road Synem and for providing resources to math available Federal

funds are derived from fuel ta\es. automobile privilege raxes, motof vehicle registfation and license fees, ner of
costs incur.ed by the Drvrsron ofMotor Vehicles in collecting funds for deposit into the State Road Fund.
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

MANAGEMENT'S DISCUSSION AND ANALYSIS

while tax coll€c1ions, reponed on a cash basis. grew lor s€veral fiscal years Prior to FY 2009, they droPped

precipitously in FY 2009 PrivilegeTa\collectionswereSl56nillion(9.39%)belowestimaresand$lSTmrllion
(ll02%) below FY 2008 revenues Although Motor Fuel Tax r€venues exceed€d estrmates by $45 mrllion
(1.19%), tbey were $19 68 million (4 8?%) b€low FY 2008 revenues In FY 2010, Motor Fuel Tax revenues and

Registntion Fees are projecred 10 be stagnant, and Privileg€ Tax collections are expected to continue to decline due

to the .€cession As the result, many programs that are operaled by the Division wrll expe.ience little, 
'fany, 

real

gro{,th in the foreseeable future, and it rs possible that some prograrns will be.educ€d

The D'v'sron also relies on federal funds as a source of revenue The federal aid is obtained in the form of
reimbursable grants Fede.al transportation legislation and special sp€nding authorizations provrde funds thar are

available for obligation by rhe F€deral Government in specific years, and the Divrsion expecb to connnue to fully
obligate available funds, thus ensuring that it captures all federal dollars R€venue under thes€ grants is recognized

when expenditures occur on specrfic proJects that have qualified for f€deral participalion Federal funds recerved

during 2009 were authoflzed undef the Highway T.ansit Bill, lhe Safe, Accountable, Flexible, Eflicient
Transponation Equity Act. A Legacy for Users (SAFETEA-LU) and the American Recov€ry and Reinvestm€nt Act
of2009

The following chart depicts expens€s ofthe Division for the fiscal year

7I7%

Otberroadopemtlons
43 00%

46.89%

0 34% 2 30%



I
I
I
I
I
I
I
t
T

I
I
I

I
t
I
I
l

WEST VIRGINIA DEPARTMENT OF TMNSPORTATION
DIVISION OF HIGHWAYS

MANAGEMENT'S DISCUSSION AND ANALYSIS

Toral expenses increased by approximately $ll3 million or 12.9370. The followinS summarizes expenditures for the
years ended June 30. 2009 and June 30. 2008 famonnts in thousands):

w 2008
Increase o/o Increase

(Decrease) (Decre4se)

Road nEintenance
Oth€rroad opemtions
cenetal and adminbtmtion
Inerest on long-1erm debt
Unallocsted deprecbtion

$ 461,083 $ 410,646
425,6A1 351,891
73,a54 6,9t2
22730 23,692

s 53,437
73,793

( 13,0s8)
(962)

l3.0lo/o
m.qP/o
-I5.OV/o
4.6Yo
3.l3Yo

t2.93o/o

3.364 3262 tO2

$ 989.718 S &6.46 S 113,312

I
I

The mainlenance expens€s of$e Divi$ion are cornprised primofily of routine maintensnce, small brid8e repair. ond
contmct paving,

operaring uni6 ore allocated yeorly anounts for rouline mahtenance, The type of routine maittenance exp€ls€s
incurred is dependen! to a d€8ree, on the level of $ow and ic€ removot (SRIC) tbal is requircd in a given year. In
FY 2@9, the agency clndnued its core maintenaica pla$ which emplssizes ditchhg, mowing brush-cutsh& and
palching nsinlenance adivilies. County cre$s concentft& on lh6e activities durinS all Iton-SRIC periods. The
intent is !o inprove safety and p€rform finintenance tllat willoaend the liG of&e highway system.

Other rosd operariolls er{pendinires reponed in the Governmem-Wide Financial StatemenB include lhe total
expended for all o&er road op€ntions ard srnall conso1rction actil,ide3 tha! fail to m€€! the criteria established for
capitalialion as infi'astrucrure s.c!ets. A discussion of $e chsngg in actual finds exp€nded is included i! the
financial anallsi$ ofthe Division's Fund Financial Siatrment! below-

FINANCIAL ANALYSIS OF THE DIVISION'S MAJOR FUNDS

At June 30, 2009, fie Division reported find bala.nces of approxlnately $316 million. Of tlis total arnou ,s276
million, 87.37lo, connhner unreserved fufld balance, which is avoilable for appropriadon for the general purpos€s

of lhe funds. The remainder of fund balance is reserved srd is not available for new sp€nding be.atse it is dedicated
for various commiEnenB- such as inventoris.

Staae Rord FuDd

The State Road Fund is the Division's General Fund. At the end of&e 2009 fiscai year, uffeserv€d nnd balatc€ of
the Cieneml Fund was $219 million and reaerv€d fund balance was $40 million. The total Ceoeral Fund tralanc€

decr@sed S94 million during tbe year primrrily due to decreasB in Motor Fuel 6nd Privilege Tax re\€nue and

cln6ponding inqe&s€s in fiscal y€ar 2009 expenditur€s.

Crpltal Prolect3 Fuld

The capital Projects Fund aacounrs for financial refourcas to be u3ed for road consarudion financed by the proc€eds

fiom the sale ofsurfuc€ Traraportation lmprovedren6 specid obligarion Not.3. The noles were issuod as a cnnt
Aiticipalion Revemue vehicle (GARVEE), a debt-financiog instrument authoriz€d to receive ftdeml reimbursement
ofdebt selvic€ and relaled finsncinS crsts mder S€clion 122 ofThle 23, Unit€d SEl4s Code. In Seneral, projocts

funded with fie Foc€€ds of a cARvEE deh instsument are subject !o the same requitemenls as orher fedeal-aid
projeca. The excaption i6 lhe reimbursemenl procass; reimbrrsement ofGMVEE plojecl cosls occuF when debt
service is due rather lhan when congruction costs 6re incurred. To allorv for efrective us€ of federal obligdion
autllority, a state may r€quest panial conveision of GARVEE proje.c to coincide whh GARVEE debt servica
payments. In West Virginia, under terrB of fie Memomndun of Agreement between &e Federal HiSbway
Administsation and rhe Division of H igh,r€ys, rhe yelrly debt seryic€ must be the fi$t obliSalion in the federal fiscal
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WEST VIRGIN]A DEPARTMENT OF TRANSPORTATION
DIVISION OF H]GHWAYS

MANAGEMENT'S DISCUSSION AND ANALYSIS

year. The Division sold $n million in GARVEE notes during the fisaal year ended June 30, 2009. The cunem
GARVEE note sales sre for the construclion of portion6 ofthe uS 35 clnidor. At June 30,2009 the capital projecls
balanc! ofapproximately $5? million reprBent€d uDexp€nded no@ funds associdled with the 2009A no@ issue

State Road (Getreml) FuDd and Budgelary lllghltsbts

Tte Division is dependem on revenues genemled from lhe puchose and lr3e of notor fuel, motor vehicle fe€8,

privilege tax on consumer purchase of molor vehictes, and federal frnding genemted Fom motor fuel plllcho3€s.

Revenu6 are afrected by state and national e.onomic conditions, world eve,ms afrecing availability and pricing of
noror fuel, and fuel consumplion mres for moor vehicles" Due to high motor fuel pdc€3 and the faltering econodly,
motor fuel coBumplion and revenu€s decreasrd in FY 2009 as molorists drove fewei mil€s and purchased vehicles

that $€re more fuel€fficient. As fuel consumption continues to decline, it is explccd to hav€ a significant impact
on revenue collections urles there is a con€sponding chan8e to the tax r,1es or sEuctwe, Privil€e Tax collections
$,ere substantially lower thrn in FY 2008; in tlEn, FY 200E coll€.dons were lower than in FY 2007 This
downMrd trend is exp€cted to continue in FY 2010 as molorists buy Iess expensive vehicles or keep their current
vehiclB longei Tar( ahd fee revenues collections decr€as€d by appro(hnately $30 million in 2009: they increas€d

$28 million during tlle previols year. The following lable sunmsrizes tlx 6nd fe€ coll€€ions over the p€3l two years
(amounls in thousgnds)i

T

t
!

Motor fuele)cise and wholesale fuel
Motor vehicle reg'rstration
PrivileSe tax

$ 391,903
97255
r4r,930 169,095

lncrcase o% lncrease
(DecrB€se) (Decrc8so)

$ (3,738) 4.94o/o
1,089 l o/.

(27 ,165) -t6.@/o

$ 395,641

84t6

I
I
I
I

_-$__-!?-t.088 _$__g:9:g!?_ _g__@f.Er 4s8/o

On Janurry I,2005. the g8otine and sp€cial ftelg excise tax was rep€aled, and the motor fuel excise tax \ras

impos€d on motor ftel. The motor fuel excise tax is lhe combinarion ofa flat 20.5 ce s per invoiced 88llon rate 3rd
a variable sales rnd use tax rate that is calculalql y€dly On Janurry I, 2008, the rde rose fi'om I I cerlls b ll.7
clnF per invoic4d galton. As the r6ult of p€ss'ge ofHB 218 by dt€ W€st Virginia legislaurre, tlrc vsiiable rore

remained unchanSed in 2009.

The Division's fedenl rerenue, on a cash (bud8eary) basis for fiscal yeat 2009 $"s $459.6 million, tlsed primarily
for d6igrl righl-of'way and consFuction of Corridor D, Conidor H, wv 9, US Route 35 and oder meior corridors
inctuding King Coal Highway, Wv 16, and wv t0 and dll other fedeml blghwa)6. As previously discu$ed tb€

rccognition of rcvenue under th6e gmnts occurs when er(pendiares occur on sp€cific projects thal have qualified
for ftderal porticiFtion. The budaeted amolrt! for federal reyenue 6nd exp€nditures arc brsed on proje{ts lhd hav€

been approved snd 6!ina!es of the timing of each ph&se of tle proj€cr Since lhe lning of such expendituros 8te

depeodent on variables such as the wearher, lhe existenc€ of difering she conditiora d8t require plan modificatio&
or delE/s caused by envirormental issu6 or lhe r6ults of public me€tings, expenditures ofaon do not oacur os

planned. Federat revenue recoSnized in the Statemem of Activiti€s ln each of the lan tr{o y€ars is sumrn6rized

below (amounrs in rhousands):

l"lll
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WEST VIRG]NIA DEPARTMENT OF TRANSPORTATION
DrylsION OF HIGHWAYS

MANAGEMENT'S DISCUSSION AND ANALYSIS

F6deml reimbursenent ' Budgered ftnds
Federal reimbursemenl - Surface

Tran6ponation
Fedeml reimbursefiFnr - Enrrgency funds

Toral FedeEl Aid

2@8

$ 44r,65E $ 38t,

(Decrease)

$ 59,? I0

(s3)

1qn

oZ Incretse
(Decrerse)

15.630/o

4.360/.
la9.!Ao/o

15;1lYo

)4,6y2
4,430

14,745

r,530

!

It is anricipaled thal Sate revenu* will decrede slighly in FY 2010, primarily due to the cominued decline in
Privilege Tsx collections. The Division's revenud are nol projerted lo ke€p pace wilh increas€s in openting c61s,
and Management has !o.ke[ $eps !o maintain a fisc€lly sound frlrd equity balanca. The FY 2010 budaet, excltaive
of ARRA projecq which are 10CP/o federally-reimburse4 reJIecB an dpproximale $32 mil,ion reduclion in
expenditurE and S20 million decrease in fund t,6l6nca. lf revenues are signiGcantly l6s thEl e{imde4
Management is confidern dEr adequata dis$etionary expendiore ilems can b€ reduced to permh fte Division lo
cominue !o opera& in a fisaally souod marmer.

The nex! six-yed Heral hi8hway finding audDrizarion is no! er{p€c'ted to be enaqed pior to the dan of FFY 2010.
Consequendy, $e Division exFcts to receiy€ its obliSadon authority $rou8h condnuing resolutions. This will not
have any immediate impact on budgets bu! could eventually lead !o a reduclion in expendinrcs due to lhe Division's
reduc€d fu nding authodty.

CAPITAL ASSETS AND DEBT ADMTNISTRATION

Clpttal Asets

As ofJune 30, 2009, tle Division had invesaed $7.7 billion, ner of accumul€Ed depreciatioq in I range of capital
assels (see note 7 for addirional deuils). Depreciarion charBe for the fis.al year lohled $308 million.

The $254 million increase in capital a!ee8, net ofdeprecialiorL reflec!$ the nature ofdF s@te's road system. While
the Division continu6 to exp€id tle sare road system, these exponsions are focused primatily on upgnding existing
roadwals 6nd completion of Appalachl6n High$€y Corridors. while fies€ are significant coraEuction Plojecls, dt€

additions ore offset by $2E8 milllon in deprecidtion of lhe infi'astructue. The DMsion expended $702 million
dollars durin8 rhe 

'€ar 
end€d Jlme 30, 2009 for additiora to capital alsets. of this ornounl, 5663 million lv83 relaled

!o tbe acquisition of right of way ard conidudion of roeds and bridg6. Conscruction cosls for completed proj€qs in
the smount of$813 mitlion were r€cl&ssified from con$ruction in process to rosds and bridg€s. Mqjor consfttction
expendhures during $e year included continued construction reldled !o Corridor H in Hardy County and GftIt
Counties, Corridor D in Wood County, widening of l-79 in Harrison County, upgrade of WV Rotlte 9 in the Ea$enl
Panhandle, upgrade of uS Rou@ 35 in [tlrnarn Courty, upgrade of US Roule 52 in Mercer County, Coalfields
Expr€sst ay in RaleiSh County, Faidnom connector, Mon/FayeEe E\prBsway, and condnued onviromnenlal
sodies on various projecls in proc€ss.
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WEST VIRCINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

MANAGEMENT'S DISCUSSION AND ANALYSIS

long-term Debt

The Division hss b€en authorized b issue bonds by connitulional amendments and all bonds are geneml obliSation
bonds ofdte state of west virginia- AII bonds authorized under prior connitutional amendmenB have been issued.

At June 30, 2009, the Division had $371 nillion in outstanding bonds. The amounl oulslandins decreased by S30

million (7.50ol.) due to net principal payments.

The Division has also b€en authorized to issue revenue notes in the 6mount of s200 million by constitutional
amendment. The Division issued revenue nores in the alnourtt of$76 million in October 2006, $33 million in April
2007, ond S77 million duing fiscrl year 2009. These notes arc revenue not6 and the debt service paymenB will b€

frud€d through fudenl aid revenue. At June 30, 2009, the Division had $165 million in o4standing rcy€nue not6.
Th€ ainold increded by $66 million (6710) due to the issusrrc€ ofrevenu€ not€$.

The following is a $umfiary ofthe arnounb outstandin& including inswed sta0.8 and bond and note ratinSs:

T

I
I
I
I
t

I
T

!
;

safe R@& 9EA . All Boods Edrils.d hsird by FGIC Fnc!:
dbef@Je l,20zl Mo.dy s:

s&P:
Srfc R@ds 0lA Bon& ndlrE Inilld byFsA Fir,rh:
hg@Jm I,2m? to2013 Mcody'r:

S'&E
Saf. Ro.ds oJA . Bdn& llerhs m or ltlEcd by FSA Fitcll
b.f6! Jllic l,2025 Moody!:

5&e
su.fe T@Eportdi@ IrtptDletl !a No! lqr.d - re nEuint Frrclt:
SFial Obl'g&on Not s (Gare€ 2m6A) s.F. l. 2008 llslld b] IsA Mcody s:

- Notcs tlatlis on or b.forc JEE l, - troits lldrtls aios.p! l, s&":
20t6 2@

,925

36745

298J35

6t,@

26.n5

Stge€ TEr3Frdion lmprovcflrnB Nol ltElrld. no1ls menh8 Firch: AAA
Sp('hl Oblitdion Nolls (ode 2@?A) S.F.l,20C8 Imr.d !y FSA Mo.dy s Alt
- Nots lte{ilg os or telor! J@ I. - !c1G lldtdng aR6 S,epr I, S&P: AAA
2016 2@8
Suli'.e Tr@+ortdi@ lEFoecsr@ts llsord by FSA
sp.clrl Oblisrdd Nor6 (C@ee 2@A)
- Nous Mlmin8 @ or bfc J@ I,
2016

lilch: AAA

S&E AAA

I Morc dqailed infornation regarding capilal als€t slld lonS-lerm deh activity is included in the notes 7 and 9,
I r€slacti!€ly to the financial riaaements,

REQUESTS FOR INFORMATION

This financial repon is desi8ned lo provide an overyiew of the financ$ ofth€ Divi$ion for tlrcse whh o! irnere$ in

this orgsnization. Quesrioo! conceming any of the informerion provided h *us repon or requesb for additional
finoicial infornalion should b€ addrssed to the we$ virghia DepsrEngtl ofTransportotion, Division ofHiSh*8F
at 1900 Kanawha Bonlevan4 E,st, Building 5, Roorn 220, Charles,torL West Vir8inia 25305.
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BASIC FINANCI.AL STATEMENTS
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\PEST A'IRGTNIA DFART]\4ENT OF'rf'ANSP'ORf-A-NON
xrrvxsroN roF +rl<;lr\^/a}€

S-TATEI/IE\I'I- OF NEf ASS ET:i
J-!NE;!O,-2949

s

(6rcunt3 €xpre88cd ln thousands)

ASSETS

ca6h ahd c@h equlvalehte
Reslrlcted cash and oaah equlvalen!a
Accounts relwalrle, net
Tarea rcelwet,le
Due fiom 6rhd stdte of we6t wLsrnLa asencls

Total curent assetB

Non{uren! aaaeB
capttal a6eld not betns depFclat€d

rind - non-lnfi'dard.ruE
Iind - tnfr6looturc
con6tructlon In pbsrcss

caphal assers net ofaccunulated deprcclatlon
Ijnd knpbverents
E ulldliss
FumhuE and fbauEs
Rolltie dt6ck
sclerllflc equlplEnt
Shop equlpfrnt

To@l cephdl @s€ts

Orher non<u|:'-st 6ssets

203303
1

a3,?53

292
39.aalI

I
I
T

tI
I
t
I
I
ttil
li.:l

I
T

T

3aa.a92

T 14221
a9a,6t 3

5.544

33

\ -.243392

",65631-'
1@4

LIAE TIJ'rIES
cuftnt llaLrllhlea

Accounta payat'le
R€tahese payable
Accru€d rreybll and 6lared llabllhl€d
D€fetud Revenu€
Due to othd State of \yd! Vlrgh la agetcled
Accrued htffit payalrle
crrrent |@turtl6 oalona le|fioLrUsatlons

To!61 cu|Ent lLat,llhl€s

Ndr<urent llat'llhlea
crahF dd Judeeftnte
CrEpensated 6t sencs
othq Poo! E rrployd! Eeneffta t-tabllhy
Lns - terfi debl obUsetiora

Totel non{uftnr llalrllhles

'r_6tdl llat' lllt leB

lnwealed ln caphal sseta,

Coal R€aource
wdre _rbe
lnduslrlol Access

49.947

19,512

3.OaI
3.46()

67.733

-------------J34t4.2-

t4.tol
5t2497
55 \ -139

695.456

NET ASSETS
n€t of Flaled dettt

t49223

2,16
'72ea

s

12

integrrl pan oftF fimnciel sdemcnts.The ac.orDdflying nocs are an
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OT'HIGHWAYS

STATEMENT OF ACTIVITES
r.OR TITE VF4,R FNDOD .IUNE 30,2O(}9

(a.mounrs express€d in thousonds)

Proft€rh Revenues

Expens4s

Charges for
Servic€s

Net Revenue

cspitsl (Expenses) and

cmn6 and Changes in Net
contsibutions Assets

I
t-lI

I

Funclions/Progmms

Goverrunent activiti€s
Road rnaintenance

Expressway, trunkline & fe€der & SLS
Conrmct paving & secondary roads
Small bridge repajr & replac€meot
LiEer conrrol progrsm
Deprecistion

Other road opemtions
Interstate highwaF
Appelach'an hiSh$)s
Other federal aid proS.alns

Non federal aid improYernents
Industsial acacss road3
Depreaiation

ceneral ord administrdion
Suppon and adminisrr4ive operations
CIaim6
Co3as associared wirh DMV

Inrcrest on long-term debt
UrDllocatd depreciarion

$ 306,686
t08,n9
29,880

1,692

t7,046

39292
7,567

87,618
465

2,',1'16

2t7 969

47,6m
(4,r%)
30Js8
22,730
3,364

s 989,718

$ (306,686)
(r08,779)
(29,880)
(r,612)

(17,046)

E1,795
6632?

l78,t8t
(465)
2v

(2t't,%9)

(41,734'
4,t96

56,897

Q2,n0)
(3J64)

(432,715)

l2t,087
73,894

265,799

3,0r0I
I
I
T

I
T

FII

t

t7 25s

l___ltLrg $ 463,7m

I

t

Genemlrevenues
T6x€si

casolin€ and motor crrrier
Aubmobile privileSe

Investrnent and hter6! income
Intergovernmedal
Miscellaneous r€venues

To@l general revenueg

Change in net ,ssel3

Net asgels, b€ginning
Net asgets, ending

39 tB03
t4),930

1,9t 9
27 n4
28,67

sn323

159.608

7,192A9a
s 73s2,t07

t3
The ac@mpnying notEs atE all inlegEl pa1 of 6e fiDancral darerEnts
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WEST \/IRGNTA DE ARTME.{T OF TRANSPORTATION
DIVISION ON HIGTIWAK

BAIANCESHEET - GOVERNMENTAL FTJND

Jr.rNE30.2009

(arnoun!s erpresied in rhousands)

ASSETS

C&sh and cash equivalents
ReceiYables
Tares receivabb
Due liomother funds
Due liom ot her State o f W es ! Vrgin ia agencies

State Road
(GeneraD

s 144,533

E5,753

s6,960
5,582

39,881

Capital
Pro]tcts

Total
CsvemnEntal

s 4443
5,980

195t2
g

sls5
3,081

$ r,704

t27

$ 203Jrb
8s,753
56,960

292
39,881

s 43947
5,980

r9512
@

5,582
3,081

74,706

54,7n-

Total4ssets

LIABIUTTES AND FL'ND BAIANCES

Lhbilities
Accounts payable
Retainages payable
Accrued payroll and related lbbilhies
Deferred Revenue
Due to other funds
Due ro olher State of West Vrgin-ra agencbs

Totallbbilities

Fund balsnces
Resewed fior inventories
Unreserved, undesignaled

Tohl frrnd balances

$ 335.701 $ 5&7n s 394474

I
i&l

I
t 76,815 I,831

Total liabilities ond tund bah.nces

39,E81

21&945 56942 275,87
2S&pS s4942 315,768

$ 335.701 S 5&7'13 S 94A74

- 39,8t1

I4
The accomponing notes arE an integral pan oftle fitancral $delDenrs'



l
!
t
I
t
T

x

!
T

I
!
I

WEST VIRGINTA DEPARTMF{T OF TRA NS PORTATION
DIWSION ()F HICHWAS

RECONCILIATION OFTIIEBAI-ANCE SHTET - G()VMNMD{TAL FUND
TO THESTATEVIENT ()F NEI ASSETS

Jr.haE30.2009

(anbun!s epressed in thousands)

Toul fund balances - govemnFntal funds

AnDunts reponed firr govemfiEn!al activitbs in the statenFnt of nel assets
are d ifferent because:

Crphalassets used in aovemnBntal activi!bs are not fmancb I resources and
thercforc arc not repofled in the funds, These assets cons bt of:

C€pital assets not b€ing depreciated
lrnd - non-infraslnrcture
Land - hfiastructure
Construction in progr$s

C.apital assets net of sLccurnrlated depr€ciation
l-ond improvenEnls
Buildings
Fumburc ajrd licurcs
Rollhg stock
Scientifrc equipnEnt
Shop equhnEnt
Roads
Bridges

s 142.1
898,613

r,068,s30

5,548
62.i669

3

65,747

754

53

3,7 t24
1,1453C2

(3,t60)
(7,809)

@3An)
(s67J84)

3 t5,768

75563n

z6M

(64732)

$ 73sZ1O

II
Bonds bsued by the Divbion have associated cosrs that are paid from

lf 
"u.,"nt 

available fnancial resourc€s in lhe funds. However, these costs ere
I deferred on lhe statenEn! ofnet assels.

I *tt" liabilhbs are not due and payable in the cunent peiiod dnd thercfore
! are not reDoned in the funds. Those liabilities consb! of:

t
I
I
t

Accrued interest payable
ClainB and judgnents
Conpensated absences
ceneml obligation bonds and revenue notes

Net asse$ of govemnEntal activities

I5
Thc accomplryiq nolca aft sn intcgEl p€n of fte filtnc'sl ndenEnli
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WEST VTRGINTA DEPARTMEIT OI'T"ANS FORTATION
DMSION OF HlcllltrAls

STATEMENI OF RE1/E{I,8. APENDITTIRE, AND
CIIANGF TN !-IJND BAI-ANCE' GOVERNMEI{TAL F'UND

FOR TTIEYEAR ENDE JTNE3O. 2OO9

I
I

I
!

(amunl3 e|o.essed Lr rhousddo)

C€3olhe and tutor @ri6r
AutotubllepnvUqe

lndusrrt lacGs tuads
Llcensq ftes 6nd per8il3

Moror veh icle rcgbtratbn s dd Iicdsd
Sp€cbl fes .nd pdnfts

hterskrc hiahsrys
Appalachbn hlghMys
olher fed@laid pDst,a

Invdrffit and h!fts1h6re, ner of
6rbt.aCe rcbarc

MbeUanou6 ftvdu€

R$d fthlcn8nc€
Eprcs6*!y, !runklhc and ft€dd, star6 4d lc€l lobca
Cohrsct pavtrg dd s@ndory rcad3
st|a! bd.lAc rcpa! and repbcerFi!
Lirlg @nrol poSmdr

s$ppon and adEir| bualivc opcratl,'s
Divbbn of Moror vehbl6 operir&rns

Caphrlouthy dd olhd rcad operarbns
Road construcrirn and o$d oad opdatbng

lnrcrstalc hts}lEy6
Appalaclirn hblwyo
ous fededaid pro8ra8E
Mnfederal aid @mrDcU,n and lbld opciarlons
lnduoubl doc€60 ro8ds

Bond bsuec6!

F'€cs6 (deficlcncy) of llvd u6 o vd e4end hu6

olhc! fhdrch8 sourc€s (ueee)

Net chdAe ir fl,nd balane

Fund balancd, beghnlns ofyer

Fund balan6,ed ofy@

(G6el!l)

s 391,90J
r4t,930

3ol0

t7245
5.958

121.67
73,494

25l,lo

|,7t6
27.924

^<A9

3tLgV
I@.7/9
47,8t3

1"6y2
6t3&
30J58

724

144.19
ror3r7
323947
33,444
zv6

5
30.08t
19910

t2\677

(94244)

Prol€.15

$-

t\6E2

t4,895

to,r;
42@

9-7(a

Q7,an)

80.964

$ 39lJO3
t4 t.930

3.0t0

t7z5
5,95E

12t g7
''B'494

263,799

r919
n924
&49

1,149326

31z9E4
l@,7r9
473t3

t,692
6734o
3OJ53

724

144,8
lo4,ol7
51,9(5

33,44t
Ln6

5
,10"635

l,6l.445

(131117)

80,54

(51,r53)

3a,0tE

(94244) €,091

t6
The ac.ompmying noles E€ an i cSral ldt olfi€ fi!8ncialgalemea!*
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W6T VIRGINIA DEPARTMB{T OFTRANSPORTATION

DIVISION OF HIG}IWA}s
RECONCILIATTON OFTtmSTATEi/BIT OF R.n/D.{UN. gPENDlTuRG, AI\D CIIANGN

IN FTIND BAI-ANCE- GOVMNMEITAL FUND TO THT STATEMEYT OF ACTIVTTIES
F()R THEYEAR B{DU) JIJNE3O.2OO9rII (anDunts eryressed in thousands)

I Net change in fund balrnces - total govemnEntal fundsI
AnDunts reponed for govemnPntal activitbs in the slatellEnt of

I acrivities are difrerenr b€csuse:I
- CovemrEntal funds report capital ouilays as ependhures. However,

- in ihe staterrlnt ofactivhbs, the cost ofthose assets b albcated over

I theb estimated usefu I lives 6s deprechtion e&ense. Th b b rhe arnoun!

- by *hbh capitalourlays of $563,m1 e,aeeded deprccbtion of
($ 308.379 ) in the current period.

i
TI ln the statenEnt ofacrivhies only rhe loss on the sale ofassets b teponed,

whereas in the govemnEntal ftnds, the proceeds fiomrhe sale increase

I fmancbl rcsources. Thus the change in the net dssels d iffers from the
E chdnge h fund balance by the undeprecbted cost oflhe assets sold.

I Bond ard note proceeds provide curenr filrancbl resources to
I govemnental funds, but bsuing debt increases bng-term [abilities in the

staterrpnt ofnel &ssers. RepaynEn! ofbond and note principal b an

I e)penditure in the govemnental funds, but rhe repayrFnt reduces lonS-term

I lhbiliti$ in the starement ofner assets. Thb b the arrDunt by which
proceeds e)ae€ded rcpayrEnts.

T
I SonE e)penses reported in the stltenFnt ofactivhbs do not requhe lhe_ 

use ofcunent fiirancial resources alrd therelbre ale not reponed asl

t ependitures in the govemnrntll funds. Thb b the &nDunr by which

I the incrcase in conpensated absenc€€ of$(28), hcrcase in other
- po"teoploynEnt benefds liabilily of$ (9,030) anortiation ofbond bsue cost

- 
of$ (368) end mcrerse in interest payable of$ (730). e)oeed the decre€se in

I clainrs $ 4,920 and the accetion ofbond pemiumof$a481.
I

$ (5l,ls3)

25/.,7O2

(663)

<q)

(3,000)

$ 159,608

I
I
I
T

I

Chonge in net assets ofgovemDtntsl Bctivhies

Tle aclonpanyln8 not€s rre a, Int;d pal oftlE ftnarcisl sarernenla
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r\,6T VTRGINIA DFAI'TMEI{T OF TRANSIIORTAT]ON. DIi/EION OF HIG}NWA}€
STATIITENT ('F R.WENUESI. D<PE{DTTT/FT6. AND CIIANGEST IN Ff'ND BAI'ANCE- BUIrcET AND ACTUAL

IBUI'GEIARV BAS IS) - STATE ROAD FIJND
EIB.IIISIEAEINAESJUITE;!SJ.S!g

(a!Dunts €)P@sed Lt thoudan.Is)

Budser

32-U9
t.t26245

,aa

1,I9r.93a

-4nEr!!E!I!-

"-

-_______JLg_
________2L19-

(45.e22)

30, t 6l

''T

'a

Budset

539,fi2

----_g:4-l.:4,7t4

$ 344.539

1.1265i4

30.452

324,43

43331

3O332

-__________f.12_t,zJ15t4

Poshtu€ (Nccarlv€)

( | 5.619)
(575)
(lo)

(1534)
(94.t'7o)

c6solh€ an<l rctor€rter
Autombllo prlvlle8€

Motor wehLlc rcsh!€rlond dd 11,.434
R*aue TEnsEr lo hdletrbl A.:{gs Roads

Mb@Ilanous rcv6nue

Road constructlon dd oth€read opeEllon3
IntcFrato hbhwys
?\ppal€ch16 hlshEys
orhq fedeEl ald pbsac
NonfedeFl ald @ndtrucrlon
F6d6el€&nordc stbalur

Road tuhr.nan@
MaLtr€nane
conrEct pavhg and a@ondary 6adg
S@U bridso FpaLand EpldGtunr
l-htq @ntol pogdfi

supporl dd adndn13tartvo op@tions
GqneEl ott€6t!ona
E9uIpffi! Ewolvlts
hwentory Fvdlvhis

Dtvblon orMolo. v€hlcLs opeElk ns
ClahF - D,OH and DMv

E&es (<refiolcnoy) orcwenud
ovdo&endnud

Pund b6lar€. b<ghnhg ofyear

Fund balane, end ofy@

46.3? |

34.446

2244

z53a

I

165,7a I 43.041

__q____19949- -S -,--Lri92)

t8
The accompsrying no!6 ,re 0n htcgrsl parl of tlle finsncirl {rtenents

1331.177

(r lo.4B)

M,@. ______-4@

_-$______9q!.!-1 -S---).4.21L

(65.653)

-____i.29
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WEST VTRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HICHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JTNE 30,2OO9
(amounts exprEssd in tlDusrnds)

NOTE l: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION - The acconpanying fina.ncial sts@ments of the Wed viBini, Dep€ttsnatt of
Tmnsporlaliol! Division of High,*aF (!he'Division") have b€en prepored in conformlty with accoufing principlG
generally ac€epted in the Unhed Sanes of America as prescribed by the Govemmen&l Accounting Standards Board
(cASB).

REPORTING ENTITY - The Division is sr openring unh ofdl€ W6r Virginia Depaffnent of Transportalion and

repr$ents separae funds ofthe Sulr of West Virginia (the'State") thal are not included in the Stale's gonenl fund.
The Division i6 a leSauy ssp€rate entity defined by tle State constitudorL o has $aurory responsibility for the

constauctioq reconstsuctior! mainten nce, and improvement of all State r@ds. The Division is Sovdned by a

commissioner who is appointed by the Govemor, bln does not have a governing board sep,Ide from the SEre
kSislature. The Division is considered a component unh of6e Sr6ae and ils fngncial stdements sle blended wilh
Ae fhoncial statemenls ofthe primary govemment in the stalg's comprehensile ajrnual financial reporl

The financial starements of the Division sre intended !o present the finlncial p$ition, and the re8ulr3 of op€ratiod
ofonly that ponion of the finsncial rcporting entity of the wesl virginia Depanment ofTranspondion and the Slole
of wesi virginia, tla! is aqdburable !o lhe Eaibactions of the Divisiorl They do not prllpon @, and do not, Pr6em
fairty the finahciai poshion of the West Virginia DeparEnent of Transporlction or lhe State of West virginia as of
Jllr|e 30, 2009 and the rE ulls of its operarions for the year then ended in clnfornlty wilh accowdng PrinciPles

Aenerally ac.efled in the United Slat4s ofAmerica

Managemem has considered all polendol componem uniB to be included in the Dlvision's roponing eotity by
appling the criteria ser forth in dacounling principle. genemlly acc€pled in the United Sraaes of America. These

ciiteria include consider€don of organizations for which lhe Division is 6n ncially sccoun&ble, or orSgnization$ for
which the nalure and significance of their reldionship with dle Division are 6uch ftal exclusioo vould car|3e the

Division's financial slatemenls to be misleading or incomplete. Since no organizslions mest $€s€ cril.eri4 tho

Division has no componem units.

The Division of Motor vehicles is an operaring division of dte We.t virginia Departnefl of Transponatiol! which

collects cenain rerenues fur expsnditure by the Division. Th€ expenditures rEl6aed lo fie collecdon of th6€
revenues afe recorded in $e state Road Fll|ld oftlle Division.

The Public Service commi6sion collects revenues from coat clmpdnies thar are op€raling tsucks with exc€ssive
weights. Th6e revenues 6rE deposired ino the coai Rdourc€ Fund, whrch is controlled by the Divbion.

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS - The Spvernmen!-wide financia.l statements

(the stdement of net assets 6nd the s!6aement of activitiB) repon hformalion of all of $e activities of tbe prinBry
govomment and its componeot units, if any. For the mon parr. the effect of intetfisd a4ivity has b€en redovod
fiom these governnemt-wide sutements. Goy€rnmental aclivities, which normally are supponod by taxes lnd
intergovemfienlal rsvenues, are reponed separately from business-type attivilies, urhich rely lo d gignificatl extent
on fe€s and chrrges for support Likewise,lhe prinary Borlrninent is repor&d sep€rdely fron rhe lggally separde
componem uni6 for urhich the primary govemnent is frnancirlly accolntable.
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WEST VIRCINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO ]-IJE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30. 2OO9
(arrpunb exprelsed in thousands)

NOTE l: SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (Continued)

The satement of activilies demonsrares fie de$ee to which &e direct expen3es of a given function, segmem or
component unil are ofTbet by progmm revenues. Direq expenses are those rhst are clerrly idettifiable whh a specific
firnclion, segrent, or confronent unh Program revenues include chrrges to customeN who purchas€, use or dircclly
benefrt from goods or services provided by a given functioq segmenL or component uflh. Prograin revenues also
include gra s and clntribution$ that are r€arriced to meeling the operational or capi!61 requirements ota panicular
fundion, segment, or component mit. Tsxes and other hems not prop€rly included among program revenues are
rcported innead as general revenues, Rsourc€3 thal arc dedicared in@rnolly are rcponed 33 general revenu€ rdher
than as program revenues. The Division do€s not allocate geneml Sovemmenr (indirect) exp€flse3 !o oder functions.

Ner aset3 are r€auicred when consEaints placed on dlem arc either externally imposed or are inpossd by
consthl.aiorEl provisions or enabling legislarion. Intemally impos€d d€signations of r€oEc€s arc no! presented as

n tricted ner ss3ers. The govemmem-wide sralemenr ofner assers reporb $lE,l 19 restrict€d asseb, ofwhich 8ll is
resficled by erEbling l€islarion.

when both rcsricted and urrrestricled reources 6re available for use, geneially h ls the Division's policy to use

rGtricted resources 6rst, then uhrestric@d resourcG, as tley are needed. S€parate firancial statements are provided
for govemmental funds, proprierary frrnds, fiduciary funds and similar component uni6 and major component llrlits,
ifapplicable. Howeyer, the fiduciary funds are nor included in lhe govomnent-wide sta&nenls. Major individual

Sovemmental funds and major individuai enterprise funds, if applicable, are reponed as sepaEte colurnns in the
ftnd financial stdement&

MEASUREMENT F@US. BASIS OF AC@I,JNTING AND FINANCIAL STATEMENT PRNSENTATION -
GOVERNMENT-WIDE FINANCIAL STATEMENTS - Tlr€ gowmmeft'wide fiEncial stdemerns arc r€poftd
using tb€ economic resoFces neaslrement focu3 and the accru l basis ofaccountin& Rev$ues arc recorded when

eomed and exp€nses are re.orded wlrcn a liabilhy is incurred regardless ofthe liming of rela&d cash flows. Gn s

ond similair it€rns ffe recognized as revenue ai soon as all eligibility requiremon8 impos€d by dr provider have

COVERNMENTAL FIJND FINANCIAL STATEMENTS - The govemmenlal tund financial slEtemenB are
report€d using tlle ctErenl financial r€6011106 measurenent focus and the modified accrual basis of ac.couniin&
Revenues are recognized as soon as th€y are both neasurable 6nd available. Revenud ars cortsidered to be avoilable
when they are collecdble within the cun€m period or soon enough thereafter to pay lisbilities ofdrc cunent parlod.
For this purpose, the Division considers revenues !o ba aEilable if they are collected within 45 daF oftb€ end of
tlle curren fisaal y€ar. Prhcipal revenues subje.t to acciual include g€soline snd wbolesale fuel taxes, automobile
privil€e raxes, federal reimbu$emenls ard oth€r reimbursements for use of mderials aDd servic6.

Exp€nditur€s generrlly are recorded when a liability is incurre4 as uoder aacrual accountio& Modificdions to the

accrud bsis ofeccounting for dle governmental fund finsrciai sldemenls include:

. Enployees' vested annual leave i$ recorded as er(pendiurres when utilized. The amowt ofaccutDula&d Itnual
l€ave unpaid ar June 30,20t19, has b€en repo[ed only in lhe govemment-wide financial $atement!.
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTESTO THE F]NANCIAL STATEMENTS
YEAR ENDED JTJNE 30. 2OO9
(arnounB expPssed in thotls€rds)

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Codinued)

. Division employe$ €am sick l@ve benefils, which accunulare, btrt do not vest When sepaded frorn
employment with the Division, an employee'B sick leave b€nefrs are considered ended and no reimburseme is
provided. Any employee u/ho retires, howev€r, may conved any unuled ac.umulaled sick leave to in6@se
servicc credi!$ for relirement purposas- Addhionally, cenain employees rnay choose to apply any unLsed

acqrmulaEd sick l€ave b pay a porrion ofdE employe€'s postemployment heallh carc illstfance premium in
lieu of increasing Oeir servica credits. Th6e employees crnnot splh their uoused le€ve behPeen the two
options. The Iiability for accumul@d sick leave for ernploye€s ha5 b€en re.orded only in the govemment'wide
financial sa@ments,

. The Division pays l00o/o of&e heai$ insurarc€ premiurn for retires who eleclld to pgrticipate in $e health

inswrnce plan$ prior !o July l, 1988 and 50% of the premium for retire€s who elec&d to pdrticipare prior to
July l,2001. The lirbility for accuoNldted post-employnent health hslJranc€ has b€an reponod only in the
govemmen!-wide frndncial statements.

. Principal a imerest on genelal long-term debt lle recorded as fimd liabilities when due or when arnounB have

b€en accumulaled in the debt service fund for trsnsfer lo dle fisaal agem or for payrnent lo be iriade €arly in lhe

following year.

. claims and judgrn€nts aft recorded only when payment is due.

FUND ACCOUNTING ' The Division uses fi$ds to rcpod irs financial position and the resuhs of fir operations
Fund accowting is designed to dernonsirde legal compliance and to aid financial manag€rnern by segregding
ftnsocdons relded to cerlain govemmenl fiinctiom or activities.

A ftnd is a sepamte accotBling ontity rpith a self-balrncinS set of accourl$ fie following $nnmadzts the major

Sovernmentsl fruds $ar are preaented in the accompanying finarcigl staaornents:

. Srare Road (Cenerai) Fr.rnd - Thi$ fund lierves as the Division'a Eeneral firnd ,id l$ used to accourn for dll
finsncial resourcas, exclpt tbose requircd to be acaaunted for in another frlnd. The State Road Fund is funded
prinidrily by dedicated highway us€r taxes a.nd fe€s ord msrching ftderal highway ftuds.

. The capilal Projecis Frlnd - This fund accounts for financial rtsourc€s to be us€d for road construcioo financed

by the prcce€ds ffom the sale of Slrfrce Tnnsporaarion InprovemenB sp€cial Obligarion Nol€s. Th€ ootes

wsre isued as a Crant Antrciparion Revenue Vehicle (GAR\€E), 6 debt-financing insrrumer audrcrized lo
reaeiye fedelal r€imbursem€nt ofd€bt servic€ and relared financins cos6 under S€ction 122 ofTide 23, Unhed
Statls Code

INTERFUND ACfIVll"Y - As a geneml rulq the efrect of inerfund activity has b€en elirDha&d ftom $e
govemmont-wide financial $atemenrs. Exceptions to this general rule als payn€nfs"in-lieu of tax€s and olher
chargs from the govemmem's wdoll3 fiinctionr. Eliminarion of these chsges would disaon $e direcr colds and

progran revenues reponed for lhe variou functions conc€med. The Dlvision proc€sss certain routine PayneDts,
such a6 palrou throuSh tbe Strte Road Furd 6rd alloaaras lhose costs to dre other Sovernmentsl funds ba!€d on
ind'vidual prcje{:ts charyed. The interfiud balsnces ar Jme 30,20(D are a r6ult of thes€ routine paFents and

tmrafers.

BUDGSrING AND BUDGETARY coNTRoL - The Division's experdibres are subie.t !o dlo Iogisldive budger
procss ofthe State, *ith anousl budSe6 ddopted utilizing tle crsh ba6is of accountio& The c{sh basis is modified
a yeor+nd to allow for payment of invoic€s up to 45 dsys after year-end for goods or seEictt received p.ior to
year-end. Approprided budg@d expendhues, u/hich lapse 45 day$ aner fie €nd of&€ fiscal year, ate incorporded
into the Division's overatl fihorcial plan, which includeE revenue 6timstes developod by the Divisiod and the

Shle's executiv€ branch. Expendh[B arc budgeted lsing na$ml cd€odes ofacdivity including specific ca&Soties
of consEuction, rnaintenancg sld op€rarions, as well as special herns. Any revisiorB dlal slrer overall budgeed
exp€nditurB for on expendiore c€regory musl be approvBd by th€ SE e Legislatu.e.
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WEST V]RGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30. 2OO9
(arrFunrs erpressed in thousonds)

NOTE I: SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CoffinuEd)

The Division's Stare Road (General) Fund which includes the Stare Ro€d Fund and A. Jarnes Manchin Fund has a
legislatively approved budSel However, lhe Codl R€ource Fund, Indu$rial Acc$s Fund and c€rtaln monies
reponed wi$in lhe Stale Road Fund in acaordance with accounting principles Spnerally ac-4epted in the Unil€d
Sures of America are not considered appropriated fuflds in accordltce wilh the Division's budgetary reponing
poliqy. Aclordingly, these frmd! have not b€en reponed in the Divi6ion's St6aenent ofRevenuea, Expenditures" and

Changes in Fund Balanca - Budget 6nd Actual (Bud8etary Basis) - Stale Road Fund. A reconciliallon ofthe exc€3s

of revenus over s\penditurei and other financing uses for rhe yerr ended June 30, 2009, on the budg€rary b€lis to
tie CAAP basis for the Sure Road fitnd follow6

Exc€s! ofrevenues over expenditu'es - budgerary basi3
B&sis ofmcounting differences (budget ry to GAAP)
Unbudgeted filnds

Deficiency of revenuG over expenditures - GAAP b€sis

$ (E0,9lo)
(42,718)

-q l!?2,r!!L

tI
t
I
I
I
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CASH AND CASH EQUMLENTS - Cosh and c49h equivalenls sre shon-lerm investrnents with original
mrnr[fties of 90 days or less. Clsh and cash equivalents principally clnsi8t of amouns on deposh in the Stde
Tredsurer's Ofric! (STo) that arc @led fi$d! managed by the w€s virginia Borrd ofTr@sury lnvesnenls (BTl)
Irteresl income Fom these inv€strnen$ is proratrd to the Division ar ra&s sp€cified by the BTI bas€d on dre bdlance
of rhe Division's deposits m6inained in relarion ro rhe lotal depGirs ofall sa6ae agencies panicipating in the pool.

Depos'ns are awilable with ovemight nolice !o the BTI.

The STO has sta$ory rEsponshility for the daily cash management activitics ofthe Stat€'s aggoci€s, deparEnents,
b@ds, and commi$ions. The STO detennines which funds to Eaftsfer to lhe BTI for investsnent in aaaordance with
th€ west virginia Code, policies sot by the BTl, and provisions of bond indentures IrId F$l agreemenls wben

applicable. The weia virBinia L€islaJue, efuive July 8,2005,6roblished the BTI lo majlage the shon-term
op€rating fttrds of the St@e. Prior to this dsle, tbe Wesi virginia lnvestnent Man Semern Boord (ttle 'lMB) rras

rcBponsible for invGtn€nt of bodr tle short-lenn and long.term fiuds. The Legisld)re declsr€d dlis transfer to
ensllre dirscr govemmen8l oversight ofsa@ genersl and sp€cial revenu€ funde Th€ IMB conthu6 to mrnage fie
rerirement fr|h&, rhe employnent security fuhds, and orher asseB with longer dme horizons.

I}I]/ENTORIES - lnventories are $ated ar weighled avemge cosr generally LsinS the'consumFion metlod"
wheFby expenditures ore rEcoSnized in the period in which inventory usagg 8s opposed to puchaso, occurs The
portion of frtrtd balanc€ relating to invedories is reported as 'Re3orve for inveflories" in the Govdno€n Fund
Finrncial Starcmeots.

CA?ITAL ASSETS - crpital assets, which hclude buildilga non-infrarfircture land, furniture srd fi&ftq rolling
stoch scientific equipment, shop equipment and inFasnucture ors€ls (which are nornally imlhovable and ofvalue
only lo the Division, strch as rosdg bridgeq and similar iternsl are reponed in the s@tement of net ass€ts io &e
govemment-wide firuncial staEmerns, Clpital asseB are defned by the Division as follows:

. Non-infostftcore o&9ets with d us€fuI life ofar lea.st three yerrs and:

t Acosloffiv€thousanddollarsornoreformachinery,equipme,rollingstochfirnh!'lrcandfixllres;or

'Anacquisitioncosaoft*enty-fivethoulsnddollarsormoreforbuildingsatthedsteofacquisitioqand

. In&asEuclure ass€t! with a cost in exc€ss ofone million dollars.
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JTNE 30,2OO9
(amouna cxprcssd in tltousands)

NOTE I: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Purchrs€d and consftcted c€Ditdl asset are valued at histodcll cost or esdma&d hinorical c.s! Donared capital
asseB are rerlrded ar deir fair narker trlue 6t de dare of donation.

The estimates of historical clsr3 ofbuildings ond olher improvenenB were bassd on values th8! werc compiled in
1983. Buildings and non-infilsucture land have been rccorded at cost since 19E3. Infi'astructllfe coGtructed from
July I, 1980 lo July l, 2001 ha3 b€en rc$rded at Btinaled historic€l ctsl. The ertimated hi$orical cost for )'eers
1980-2001 wss baled on c€pitol outlay expendiores reported by the Wesl virginla Dep€rEnent ofTraraPonarion in
the armual reports for those yeo6 tess an amount estimated for th€ hinorical co{ of the acquisition of land for riSht'
of-wEy. The Divi6ion has nor capitalized any in ft€srnicrlre expendhur6 for assets codtrucred prior to July 1 , I 9E0,

as pennittld by CASB 34. The cos!3 of nordul mainlenance and repairs thal do not add !o the alsel's value or
maErially extend an as!er'3 useful life are nol capiolized. Interes incun€d during consctuction ofcapital &cilities i6

nol capitaliz€d.

Capital assets utilizrd in the govemmenbl fimds arc recarded as expendilur6 in the governmentsl fund financial
slatements. Dopreciation expense is recorded in the government-wide financial slatenetts.

capital sslels are depecided on lhe straiSht-line method over the &s.!€tg' e{airnred useftl liv6 TberE is no
depreciation record€d for land and constuction in progess. Generaily, Btinlred usefril lives arc ot follows:
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. Machineryand equlpmenr 5 - 20 )r€rs. Buildings: 40 y@rs

. Fumiture and fixtuns: 3 - 20 years

. Rollingstock:3-20y€ers

Sciendfic equipmeot: 3 - 25 years

bftatEucture: rogds - 30 yeaas

InftasEucore: bridSrs - 50 y@n

ACCOIJNTS AND TAXES RECEIVABLE - Accourne recrivable in all ftnds rcpon sunomts lhat har€ aris€,n in the
ordin ry cotme of blrsiness ard ,Ie stated net of allowancd for uflcollectible amoufl' Governmoittal fuld type
receivables collsisl primarily of amornB due from the Federal Sovemmen! Interest 6nd invesonem rcv€nue

receivable in all fr.mds consi( of revenues due on each investrnent. Taxes receivable h govemmental fimds
represed taxes subje.t lo acsual prirn$ily motor fuel excise taxes aad aEomobile privilege laxes, which a$
coll€.ted within forty-fire drys after ye€r end. Th€ uncollectible amoutts ore ba3ed on colloction exp€rience and a

reyiew of the staurs of exiscing rcceivables.

OTHER ASSETS - Other a!6et3 represe paymenls thar reflecl coris applicable !o finl'e accounting periods lrd are

rBcorded as other assets in troth goyernment-\vido and firlld frnaicial stdements

CLAIMS - claiins anarded agoinsl the Division in the west vitginia Stde Cowt ofclaims mus b€ 6ppro\,€d and

funded by legislarive action. Expenditu.B in the fund financial staEments for such claims arc rc.ognized !o the

oceflt thar claioB anlrded are appmv€d 8nd funded by the frSislarure. A liability for unfinded claims is r€@rded

in the governmeff-wide financial statements when oranagement sld the Division's l€ol section de'lermioe thar i! is
probable thal a los has occurrsd and tho loss can be re€soodbly es'timared. Such claims lle 3e8rc8@d as either tort
or conrac! actions 6nd eslin@ of loss are baled on an anatFia ofthe individual claims and hislorical experienc€.
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WEST VIRCINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HICHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30,2OO9
(unouns orTr€ssed in thousrnds)

NOTE I: SUMMARY OF SIGNIFICANT ACCOLINTINC POLICIES (Cominued)

COMPENSATED ABSENCES - Division employees generally eam wcdion and sick leave on a monthly b€sis.

VaaariorL up ro specific limits, is fully vested when earned. and sick leave, while no! v€sthg to 0F employee prior
to retirement, can be canied over !o subEequem periods. During 2008. dte le$slaure pess€d a bill allovting regular
full rime employees hired before July I, 2001, having accumnlared at l€ad 65 days ofsick leave, to be paid, d their
option, for 8 portion oftheir mus€d sick leave, nol to exceed tie number ofsick leaye daF thal would reduce the
enploye€'s sick leare balance ro less than fifty daF. The employee shall be paid at d mte equal to on€ qusier of
their usual rate of drily pay during thar calendar yerr. Expendillre3 for compensat€d abs€nc6 6re recognized as

incured in the govemnenlal fund financial statenenF, The Sovenunenl-wide frnancial 6iaEmenrs pr6eft dle colt
ofaccumulated compensaled absenca3 a3 a liability.

PoSTEMPLOYMENT BENEFITS - Any unused vacarion and sick l@ve accunulacd d employee retiternent vesas

to the employee 6nd may be provided in dD form of post-retirement payment of ail or a ponion of the employ€e's
heallh iNurance premiurnq or as seryice dldits for retircnen! purposes. The Division Pals l0@/o of th€ heait}
insuonce premiurn for relirees who elected to panicipat€ in dle health in3urance plans prior !o July I, 1988 ald 5oolo

ofthe premium for retire€s who elecl€d to panicipate b€tw€en thal daae and July 1,2001. Emplo!€es who were
eligible 6hd electrd to pericipate in the Division's heal$ insuraica plan al July I, l9E8 and 2001, oid who ttad

conlinuous porticipation in tle Plsn since those datei are eligible for t]rc pGtemploymen benefits. Employ€e6 hired
suhsquent to July l,20Ol are not eligible for these b€nefrt6. Expsnditur€ for p$aemployment health insurance
premiums ore rec€nizrd as incur€d in the govemmental fund finatcial slatements. The govemment-wide fnotlcial
starernents present dle cost ofaccurnulated post'ernploymen! h€alth insuraic€ a5 d liability. Efrective July l, 200?,
The Division, adoptld GASB Statemed No. 45, AccollntlnA and Ftnoncial RePofilna by EnployeB lbr
Postenploynenr BereJIs Otler than Perrsiorrs. m6 $&anent provided stardads for the m€asur€me , reaognition
dnd di$play ofothq posl€mploymem b€nefir expendirt!€s, asse6 6nd liabiliti€s (see Note 9).

RETIREMSNT BENEFITS - The Divi$ion's employees are covered by the wd virginia Publlc Employees
Retircmen Synem (PERS), a multi-€mployer cost-shodng defined bonefit penslon plall. PERS covers substantiaily
all employe€s of the Division, wilh employer clnFibutioru prscri&d by the State LeSislalfe a3 a porcenrage of
corered payroll.

PREMIUMS, DISCOUNTS AND ISSUANCE CoSTS - ln the gosnmen!-wide finatcial s(!&menrs long-lem
deh 6nd otler long-tem obligations are presenEd in the colunB for govermlenal activities. where mal,eial bond

otld note pleqdums ard discomtt ss well as iisurnce costs! are defenrd and amonized over fie life of the debr.

Bonds and nora$ plyable a& reported ne1 of the dpplicrble bond prernium or discoun Bond lssurnca cosB arc

reported as defeftd ctErges in other a6s€ls and ore arnordzed over the term oflhe relded debt. In tbe Sovernmettal
fimd financial $atemenls, gowrnmontal ftm& rer.gnize bond premiums and disaohts, as well as bood i6suonce

costs, during dre currgnt period. The face amouft of debt i6sued is rcponed ss otber fin&cing sourc€s. Prsmiums
received on debl isguamc are rcponed as orher finarrcing sourcls while discluns otr rponed as other frEoclng
ures. lsuance costs, whether or not wid$eld Aom the actual debt poceeds reagive4 ate reponrd as exponditwes
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30,2OO9
(arnourls o,!rcss.d in fioul€Ilds)

NOTE l: SUMMARY OF SIGNIFICANT ACcOtNTING POLICIES (Conlinued)

NDWLY ADOPTED STATEMENTS ISSUED BY TEE GASB -
During 2009, the Division ado ed CASB Statement No. 49, Accoun ng aid Finsrrcial Reporting Jor
Polluioh Renedialion Obligations. The adoption of this stalement had no impsct on the financial
statements at June 30, 2009.

During 2009, the GASB i$ued GASB Ststement No. 55, Ilz Hierutchy oJ Generally Accepkd
Accotmting Principles Jor State @d lncal Go'remments, eff('tive imrnediably. This s{alement identifies
the souces of ac4ounring principles and providgs the framework for s€le{ing the principles used in fte
prepsration of financial starcmenb of stare and local govemmenral entities that ale pEsenled in
conformity with generally ac.epted accounting principles. The Division adopted GASB Staternent No. 55

upon issuance.

During 2009, fte GASB also issued GASB StatcnentNo. 56, Codtlcdion ofAccountlng @td Financial
Reporting Guidafuce Con alned in rhe AICPA Srarenents on Auditing Sratdor^, effective itrunediately.
This stalement establishes accounting and financial reporting stlndads for relaled party transactions,
subsequerf eren$, ond going conc€m considemlions. The Division adopted GASB Statemenr No. 56
uDon rssuance.

RECENT STAIEMENTS ISSIJED BY THE GASB,

The GASB has issued S[ateinent No. 51. Accounttng @d Fbt@cial Reportw lot I angible Assets,
effective for fiscal years begiming after June 15, 2009. This $arement requires that all intatgible asse6
not specifically excluded by its 6cope provisions be classifigd as capital o,cs€ts. Accordingly, exisring
audroritative guidance related !o the ac.ounting and financial reponing for caphal assels should be

applied to these intargible assets, as applicable. This s.tatement also proyides suthoritative Suidoc€ thar
specifically addresses the nature ofthese int ngible assels. Such guidance should be appligd in addition
to the existing authorirative guid4c€ for copitat asse6. The Division has not yet determined fie effect
thar the adoption of GASB Statement No. 5l may have on the firarcial staleoents.

The GASB has issued StstsoeitNo. 53 Accolnting qnd Ftnoicial Reportlnglor Derivdive Instrunents,
effe{ive for periods beginning after June 15, 2009. This statement addr€is6 the r€cognitior!
measurement, and disclo$Ee of infonnalion regarding derivative instruments entered into by stde and

local govenunents. D€rivative instdments are often complex financial anugemens used by
govemments to manage sp€cific risks or fo make investrnents. By entering into th6e 8fl'angemsnts,
govemments receive and make payments bssed on market price3 withod ac ally enterhg into the relaled
financial or commodity tran6actions. Derivative instrunents can be u6ed as effective risk managemeot or
investngnr tmls. Derivative instrumenB c€! also expose govemmenb ro significaft risks and liabilitigs.
The Dvision has not yet determined the effect that the adoption ofGASB Stalemenr No. 53 may have on

the fi nancial statemenrs.
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WEST VIRCINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTESTO THE FINANCIAL STATEMENTS
YEAR ENDED JTJNE 30,2OO9
(arnounB expessed it thoustrtds)

NOTE 2: CASH AND CASH EQUIVAIINTS

The comDosition ofcash and c€sh equivalents were ss follows at June 30:

Cost
F5tinEted
Fairrr'6lue

C&sh on deposh with State Treasurer
Cash on deposit whh state Treasurer in Debt Service Fund
C€sh on deposh with Stare Trcasurer invested in gfl

WVMoney Market Pool
C53h on deposit with State Treesurcr inv$ted in trfl

WVShon Term Bond Pool
Cash on deposh whh Shre Tre€surcr invested in BII

wvMoney Market Pool- (Ctrvee 2m6A)
cash on deposh wilh stete Trcasurer invested in Bl_l

Wvcovemnrent Money Merka Pool - (Garvee 2m9A)
Cash on deposit wilh Huntington Bsnk (Restricted)
Cssh in trdnsh

r9J90
l2

I18,9s9

1208

57,557
I

49

19,590

t2

I18,959

5,930

1208

57 5s7
I

49

I
I
FI

_9___2qji99_ _S-__m3&

We.t Vlrslnla Board of Treasurv lnvstnents (BTD l\ry Monev Market PooL WV Govemment Motrev
Morket Pool. od WV Short Tern Bord Pool

Csrh on deposh with the Stale TreaslEer is a non-safegulrd€d delosit in acclrdac€ wirh GASB Sta&nent No 3'
Deposils roilh Financtal lrLsrilaiorrs, Irnestnents, (lncludtrv Reprchase Agreenents), and ReveBe Reguchose

Agreenenls. Addfionall'f, such deposits are subjec !o the following BTI policies and procadltres.

The BTI has adopted an invesEnem policy in acclrdanc€ with dt€'Uniform Prudent lnvedor Ac!" The ?rudeff
inveslor rule'guides those with responsibility for investing the moosy for olhers. such fiduciari€s must acl a3 a

prudeft person u/ould be exp€cted to ac! with discretion and intelligenc.e, to s€ek reasonable income, prEdewe

capital, and, in general, avoid sp€.ularive invesqnenB. The BTI'S illttsEnent policy to inve$ ass€'ts in a manner tlEt
strives for maximum safety, provides adequate liquidity !o meel all operaring requiremen6 and achieves the higlst
possible hveslment reulm consislent with the primary objecives of safety 8nd liquidity. The BTI rcco8niz6 thal

risk vol@ility, and the possibility of lose in pwchasinS power are pres€nt to some degrse in all ryp€s of invesnont&
Due to lhe shon-term natue ofBTI's Consolidaaed Fmd the BTI believ€s tha h i3 imp€radve to review ald adiud
tlte invastsnern policy in reaation to interest rale mrrket fluctrdlion!'rirends on a r€ular basis snd has adoPted 6

formal rcview schedute. ln\€strnent policies have b€en eskblished for each investmern pool and ac€ou oftbe
BTI'S consolidded Frlnd. of tle BTI'S consolida@d Fund pools aod aeomts which the Division n8y invest irl
three ore subjecl to credh rbk: Wv Money Market PooL Wv Govenmetll Money Mdrket Pool, srd WV Shon

Tenn Bond Pool.

WV Money Market Pml

crelt rirt - credil risk is the risk that ar issuer or other coutterpady t! on inv6gnern will not fulfill its obligalioo6.

For the year ended June 30, 2009, lhe Wv Money Markel Pool has been rared AAA!1 by Srandrtrd & Poor's. A frld
raled 'AAAn- hos extrenely sEong capacity to maintdin principal slabillty and !o limit exp6ure to Principal loss€s

due to credil, markeE ard/or liquidity risks. 'AAArn" is the highesl principal stability ffInd rding ossiSned by

Sordsd & Poor's. As dris pool hls been rared, specific informdion on the credil ratinSt of the mde.lying
investnenB of lhe Dool have not been orovided.
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I
I NOTE 2: CASH AND CASH EQUMLENTS (Continued)

- The BTI limils fie erposure to credir risk in the wv Money Marker Pool by requiring all corporale bonds to b€

I mled AA- by Slendrrd & Poor's (or its equivalent) or higher. Crmmerciat paper mun b€ raled al le€st A-l by
I SEndard & Poor's and P I by Moody's. The pool must have ar lea{r I5% of i6 asse6 in U.s. Tr€a$ry iasues.

I At Juhe 30.2009, the wv Money Market Pool inr€shenb had a tolal cirrying value of$1570261, of,rhich th€

I Division's owneEhiD reDr6erts 4.68010.

WV GoYomment Money Market Pool

I
I crcdit rbk - For fte yee.r eded June 30, 2009, rhe wv covemmenr Money Marker Pool hes been rated AAArn by
- Srondard & Poor's. A fund rated'AAAm' has extremely st ong capacity to ruintain pdncipel saability and to limit
r expo6ure to prircipal loss6 due ro credir, marker, and/or liquidity riakr'AAAm" is the hiShest principal sability
ll filrrd rating asigned by Standard & Poor's. As rhis pool has been ratld, specific informarion on the credh rarings of
I dle underling inv*tments of lhe pool have not b€en provided.

I The BTI linils lhe elposure !o credit risk in lhe WV Govemment Money Morket Pool by limiting &€ pool !o U.S.

I TreasEy issues, U.s. govemnem aeency issues, money msrket fimds investing in U.S. Tr€asury i$9ues and U.s.

- govemment 6gBncy issues, and repEchas€ aSreements collaleralized by U.S. Treasury issues and U.s. Sovemmern

- agency issu6. The pool musl have ar least 15% of ia arsels in U.S Trcaery issues.

I
I At J t ne 30, 2009, the WV covemment Money Marker Poo l investsnenrs hrd a tolal carryin8 value 0f 5283,826, of

which lhe Divi3ion's ownership rcpreaenls 20.2Eolo.

I
I r,w Shon TerE Bond Pool

Cred rhk - me BTI lirnlts the c\posure !o credh risk in rhe WV Shon Tenn Bond Pool by requiring 6ll corporate

l; bonds io be rsred A by Stlndad & Poor's (or 16 equivalem) or hi8her. comrnercial paper mu$ be rared ar lead A-l
I ly S*C*a & Poor's and P I by Moody's. Th€ following rable provides hformalion on the c'edft ralings ofthe WV

Shon Term Bond Pool's invesrnen6 (in thou.onds):

II
II
TI

I
I
!
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30.2OO9
(arrnunls e{pr€ssed in lhou3ands)

NOTE 2: CASH AND CASH EQUIVALENTS (Continued)

C2ny inc
S&P

(brpomte asset backed securhbs

Aa2

WE2
Baa I
Baa2
Ba3
BI
B2
w
83
Csa I
NR

A2

Baa3

NR

BBB"
BBB"

ccct.
BB' '

t6q2
5,136
23
461

831

t376
645
719
493
539
949
254
679

52lo/o
1.63
0.07
0.r5
0.09
o.
o.l o
o.44
o20
o.25
0.16
o.t7
0J0
0.08
o.2.

I
T

I
n
IJ

U

t
T

T

I
rt
I
I
I
I

Tolal corporate esset backod securhbs

Gtrpomte bonds and noles

P3T2 933

t4-99
l.4l
0.65
o.!x
288
249
1.53

lo.l7
2^23
0.65

47Zy
4,445
1052
3,W
9,ffi
zal
4,EI3

3ZW
7,O24
1067

Total corpoEte bonds and notes

U.S. agency boDds

U,S, Tressury not$r"
U.S. asency rrDngage backed securhios ..r'
Money Market Funds

t25,tu
6n23O

8&80s
4,575
6126

39.72

19.13

2420
1.58
zu

-9---!!932------J$ -
' NR = Not Rded

" Tbc setuldes werE not in comllisrc€ sitl BTI Inv€{rn€'nr Policy d June 30, 2009 The s€orities sere in complirace
when originslly ac4uirE4 but qqr $bslquertly doengraded BTI loerEemenl and ia inveeid adviss hove

determirEd rlur il is in rll€ bes irterE$s oflh€ palicilomts !o hold the seanritics for optinial ourconr.

"r U.S. Tr€€sry issies sre oel'cidy tualnteed by th€ Unibd Stales governmelt and ar€ nor a|bjeq trl ftdh risL

"" U.S ag€ncy monglac backed $!llrid6ur 
'srd 

by thc Golernmmt Nadolul MonSage A!€oclarloo ard arc
ard slt explictdy eueEleed by !h€ Unied Stat6 govemdeot and sre no! s bject to crldlt rirL

At Juie 30,2009,lhe Division's oe,nership represents 1.8Eo/o ofthese s.mou sheld byBTI.

llterest Rrte Rlek

Interesl rde risk is the dsk lhar chrnSes in in@rest rares will adversaly affec1 the fuir value ofatr invesqnenl AII
BTI'S Consolidared Frrnd pools and aaaounls are subject to intere$ rate risk.

Flll 2a
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JTJNE 30.2@9
(arnounB cxprEssld it tllousflds)

NOTE 2: CASH AND CASH EQUIVALENTS (Continued)

The overall ,*€ighted average maturity of the inve$nents ofdre wv Money Market Pool cannot exc€ed 60 dals.
Maximum ma&rity of individual securhies c€nnot exc€ed 397 daF from date of purchrse. The following table
provides informalion on the weighted dverage mrturhid for the various ersel typ.s in the \MV Money Market Pool:

Securiiv TvDe
Clrrying wAM
Value DAYSn

IJ

t
T

nT

I
t
I

Repurchase agreenEn!s
U.S. Tredsury Bills
ConErErcblpaper
Certificates ofdeposi!
U.S. agency dbcount notes
Carporate bonds and notes
U.S. agencj, bonds/notes
Money nBrket fund

$ 2rzor0
4fts,714
592479
12l,82
635,@2

73,412
84,0t9
1fi,23

69

56

38
70
I

47

The oy€rall weightld avemge rnaturity of the investrnents of the wv covomment Money Markot Pool cannot
exc€ed 60 da's. Maximum malrrrity of individual securities ca[not exc€ed 397 days from dsae of purchase. The
following table provides infornarion on tle $eiShted average maturities for the varioB ass€t typ€s in the Wv
Govemmen! Money Morkel Pool:

S€curity TyDe
Carrying WAM
Value DAYS

I
E

I
I

Repurch6se agrcenPnts
U.S. Ttea3ury Bills
U.S. agency dbcount notes
U.S. agency bonds/notes
Money mad<e! ftnd

53,m0
74,424

c7,62
6E 608

t32

I
94
55

1

FII

I

I
E

_9___2f,3,n6_ 5l
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

Fl r"r"iJYl?lo,*T*1',"^TXiifur'"r'
ll yEAR ENDED JINE 30,2@9

(amounts exprcsed in fioussrd!)

:
lll NOTE 2: CASH AND CASH EQUIVALENTS (Continued)

] ff," o""*ff efre{'tive duration (overall weighred a}€rage marurity in 2O0E) of the inv€stmems of the wV Short Term

I Bond Pool cannor exc€ed ?31 dsls. Maximum marurity of individual 6ecurities cannol exclad I,827 days (five
I years) fiom date of purchase. The following rable providg infoFn tion on lhe efective dumtion for the various

aset types in the WV Short TeIm Bond Pool dt June 30, 2009:

T
S€cu rity Ty pe

Csrryinc wAM
Velue DAYS

I
; U.S. Treasury bonds/nores $ e8,805 917-.- 

Crrporale nores l25,lu 559

- CorpoEre asset backed securities A3'f2 02
lj U.S. asency bonds/nores &25O 752

- U.S. aaency rrnaage backed securries 4,'n5 54
Monev nqket funds 6'426 Il-! t .lto'nt' 691

t
I Other Inv.rtne Rlsls

I other investsnent risks include concentrdion ofqldit rislq custodial credh rislq ond forcign currensy risk None of
I the BTI'S Consolidat€d Fmd's invesunent pools or ac@un!$ is exposed lo fiess risks as dercribed belorv.
I

Conc€ntmdon of cr€dit risk is the risk of loss atsribul€d to th€ masnitude of a BTI consolidatld Fund Pool or

fl account's investrnen! in a single corpomte issuer. The BTI invedm;[ policy prohibits th6e pools and 6c.owtts

ld penniEed !o hold corpomre seq-riries from investing more lhah 5olo oflheir seseB in aiy one corporae namo or one

corporaae isiue.

r
lfl lhe cusrodial credh risk for inve$rnents is the ri$k rlst, in the event of the failwe of the counrerparty to aE transaction dle BTI vrill nor be able to recover the value of investment or collareral securities thar arE in the

poss€ssion of an ouBide porty. Repurchase a$eemenrs are required to be c.llaEralized by d leasc I O2yo of lheir

I value, and tlte clllateral is held in the narne offie BTl. Securitid Iending coualeral dlar is re?oned oo lhe St@mern

I ofF'ducisry Nel Asse6 is invBred in the lendinS agenr's money markgt firnd in the BTI'S nrme. In all transaations,

the BTI or its agenr doe3 not rcleaie cash or securities uitil the counlorp€rty delive$ its side ofthe rm$action.

I
I Foreign cunency risk b $e risk dat cbanges in exchonge raae3 ,rill adveF€ly atre.t the fair value ofan invesuneot
- o, a deposir None of the BTI'S consolida&d Fund's invesment pools or acaouB holds intgn$cs in foreign

currency or inteftsrs valu€d in forei8n curency.I
I SecorltlB landtog

a Ar June 30, 2009, rbe hb value ofs€curiries on loan and fte collareral held by the pools ofdle BTI are as follo\*s.

E I tf the coUateral held, approximdely 5360,1 8l wai reclived as c{sh. The callaterai r€c€ived as cath is invested h a
f collaaeral pool. For secuilies loaned ar June 30, 2009, the BTI has no credh rbk expGure to bonoweB b€cause the

o$oum the BTI owes lhe borowers exc€lds the amounlg the bono$€rs owe lhe BTl. Therc $€re no lo$es during

I the year resuldng fion borrower default, and there were no siSnificail viold.iont oflegai or contractal proYisio$.

I The BTI is expos€d to c€sh reinyesrrnent risk which is rhe risk $ar the cash reinve$nem asea would not t€
$rfficienl !o cover the liabllitiB due the borrowing brokeN.

I
t

I l0
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WEST VIRCINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JTJNE 30,2OO9
(0lnouJ)!s exprcsed in thoulan&)

NOTE 2: CASH AND CASH EQUMLENTS (Continued)

MahEities of investmenB made \,vith cash collateml are not natch€d to nidturilies of secudties lorhed.

Securilies on lran Collateral Held

I
I

T

I
a

T

WVMoney Market Pool
wvshort Term Bond Pool

242131 S

110,9 t5
247,@
I l3.t E4

I
353,046 $ 3@,184

Depodts

Cuslodial credh risk of depo6its is the risk lhar in lhe event of failure of a deposhory financial insaitutioq a
govemmem will not be able to recover deposits or will no! be able to recov€r collareral secwiti6 thor are in the
porsB3ion of an ouoide party. Deposis include nonnegotiable certifical€s of depGil None of the above pools

contain nonn€otiable cenificates ofdeposit The BTI do€3 nor have a deposi! policy for cuslod isl cred h risk.

Rastrlcl€d Cash strd Casb Eatrlvalents for Debl Serelce Ro@vmept

credtr Rlsk

The Division limits &e exposure !o credh ri$k in the funds invesced for deb! servie repaymen! by rcquiring in tb€

note tsust indenrrre that inve3fnenls in money marker funds be rar€d AAAn or AAAJnC or beaer by S&P. At Jtlrle

30, 2009 th6e fun& ll/€rc inveted *ith Hu[in8on Bank in the Huntington Treesury Monry Market Iv and vll.
The following table providB informarion on the credh ratings of tlis invesfinenl-

Carryins Percentage

Security TyDe Moody's S&P Value ofAsset3

I
T

I
I

il

I
T

t

Huntington Treasury Monoy Market lV& Vll $l lWo

ConceEfi?tlon of Credh Rft k

The Division not€ trust indenture places no limit on the amount the Division may invest in any one Issuer. All of the

invescnents for debt servica repaymenr are in Ote Hunrin8ton Tr€asury Money Market IV and vll

ctrltodlal Cr.dtt Rlsk

Custodial credit Risk is the risk thar in lhe event of a fdrlure ofthe counterpany, $e Division wlll not be able to
recover the value ofthe investment that is io the poss€ssion ofan odside psrty. The Division does not llrr6 a policy
for cuslodial credil risk. As ofJtme 30,2009. Sl of the Division's inv$tments sras inv6ted in the Huntington
Tre€sury Money Market lV ard VIL

3l



WEST VIRGINIA DEPARTMENT OF TMNSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30,2OO9
(€rlounts expes*d in ttDus€rds)

NOTE 2: CASH AND CASH EQUIVALENTS (Continued)

hterest rate rbk

The Beighted average maturiry of the Huntingron Trersury Money Msrket Fund lv and vll b lels than one year.

The nuds are hvested in money market funds that do not have a mattlrity da&.

S€curity Type
Car,ting
r/alue [3ss than I l,5 6-

lnvestnFnt Maturity h Years

l0 lhs-n l0

I
I
T

I
FIIl

I
t
I
I
I
I
t
I
ilI

l
I
!
T

t!]
H

Huntington Trcasury Money Maftet M rr'll $1 $l

Forelg! Cnrrelcy Rllk

Tle investments for debt service repayment have no securiti$ lhar are subjecl to foreign cunency risk.

NOTE 3: ACCOUNTS RECEIVABLE

AccounB rec€ilrble at June 30,2009 corcisaed ofthe followin&

FederalBid billed and not paid

Fedemlaid eamed but not bilM
Total fedeEl aid rcceivable

ofter receivables
Combined total rec€ivables

Less: allo\r,Ence for unco llectibl€s

Net accounts receivable

AccomB receivable representing fedeml aid earned but not billed relare principally to de
Adminislrationb (FHWA) p€iicipstin8 share of expenditur6 on high,tlay projects.

NOTE 4: TAXES RECEMBLE

faxes r€ceivable d June 30, 2009 consisted ofdF following:

A utofibbne privilege rrr€3
Motor fuel e"labe tares
Regis trat lon fees

Total tar€s receivable

$ 21260
5t299
72,s59
| 3,686

85245
(492)

_s____85,753

Fedenl Higbway

$ l&618
34053

$ 56960
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I 
"o",io'Y'n'loil*T"t"lt!iii-r,",.I veaR ENDED JUNE 30. 2oo9

(a]rlounls exprc.sed in Dusnds)I
I NOTE 5: DUE FROM/TO OTHER STATE oF WEST VIRGINIA AGENCIES

- Amounts due tlom other SlaE o f Wes! V irginid agencies al J une 3 0, 2009 consisted ofde following:IIr The Depannrnt ofMolor vehlcles S Zl93
Otherasencleal-

I fout unEunls due ilom other state of west vnginia agencies

I Amounts due to other stare of we$l Virginia agencier ar Jun e 30, 2@9 consisaed of the following:
T

Public Frrployees lnsuranc€ Agency

I ruUt" rttployee's RetircnEnr
! Oheragencies

fl toutanDunts due ro otherstate ofwesr rv5iginia agencies
bl

I Nore o' rNvENToRrEs
I

lnventories ar Jlrlle 30, 2009 consistld ofthe following:

I
I Matedals and supplies

EquipnEnt repab part3

I -;:,:":::::*"'*

t
I
!
I
!
t
I
T

$ r,717

t,w
57

s 3,081

$ 29,51
7,746

1574

$ 39,881
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2OO9
(arDunB expressed in dlouerds)

NOTE 7: CAPTTAL ASSETS

Capital ass€t activity for the year ended June 30, 2009, u/as ,3 follor*s:

.ruly l.2ooa __.!S=g_

$ l5,E5E $ '
4766,2 21.971

5A93 10,864
x2 1529

903,930 424134
4 33t 2t6493

23&Er6 6i14,991

l0r.r 18 1Jm
3,83 v
7,7@ 858

&429 24529
3,O40

2391 364
7"111505 427,81
r,765,043 385542

9203,614 8?0532

ca!hal lsr8 not b.iia d.peiacd

lsd. non tlllanEft
t$d . lnlrarrul@
Co!{nrcton.!.-posle - bdldlnB6

C5nsrErlon.h.pEs'B. lsnd !.prcv@drs
con<tabn.ln.prcgl6. @.b
C.!didr,ob.b.pbs's. bldaes

Tot.l ephrl |,gsnot tElnA&pdlta.d

clphd lgrs b.lns <bp@tated

F@hE ud llxtG
bnd bEprcv@et!- nor bft&<rrtft

$te!tloc €qdpdent
Infiasar@t@ . rcd3
l!FslaE. Ll&6

Ioltl opl&l 6srs rsng d.prcdltcd

l@ !..fiuld.d <bp@l!tlon:

Fmft@ &d ftxr6
I5d lruprcv@ots. lon bft&{r'&18

sclcntric egdpdol
lDftsdr- rcarte

IEfFslcE. ddgd

Toral @ulaled depreidto!

Toral dphrl 69 s b.lna &pr€d!!e4 n.1

Gowondldl dNnb.6phal .src ncr

$ r.637

2@6
973

562473
38s334

952443

s t4,2.1
E98,613

14331
I,lt8

765J91
x7,4X

tgat,4

t@39
3,861
E 557

2t1,ffi
3,040

2739
7539,X
2,150J85

tqo .tn

19
t76

I5.758

;

36924

1534
r50.o5

1,84O

3J@,081
362'm5

4,050,095

5,143,93

zas
154
385

16s73
8

t65
244?81
43, r88

3S379

5'21s3

l9
176

l5.Ds

;

39J{

3,019
I5t,83

z9t7
1985

3:744,62
406,1q3

4353,14

5,675.ot3

$7,4@339 S 1,X7.t44 S 953,106 57,6*3n

I

Currenr y€ar deprecialion lotaling 5305,015 w!3 ailocared as separalr lln€ ilerns in the @leolent ofactivitiF urder
the major fiDctions of ttle Divirion of Maintenance and Impmv€merns. The renaining 53364 urElloaa&d
depr€ciarion expera€ is included as I sepsrate lin€ item in the stdemsnt ofactivitiG. Infratru@fe dopr€cl'dion is
prirnarily r€lded !o conrtluclion t}?€ activitie$ depreciaion ofshop and rolling stoak assea is prirDarily relsted to
maiileosnc€ type activities; and depreciation ofbuildh8p and improyemenls and frlmitllle atd fixtures suppon all of
the \€riolA acliviriG of the Division.
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WEST VIRCINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HICHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JTNE 30,2@9
(unounts exprEsd 

'n 
Llrousan&)

NOTE 7: CAPITAL ASSETS (Continued)

A summory ofdepreciation on €ach capibl asser type follov.s:

Asset Tvpe

Buildings and irnprovenEnE
Fumhure and fixures
trnd inprcvenients

Total unallocered

RoUhg stock
Shop equiprrEnt
Scientiffc equ'rprnent

Total road nqintenance

Infiastnicture - roads
Infrastructure - bridges

Total other road opemtions

Total depreciation e)eense

T

n

nf

t
t
I

Deprecialion

$ e82s
154

385

3,39

16973
8

t65

I
24Jar
43,188

2r/,W

$ 308379

T

I
t
I

!
n5

I
I

tl
I

NOTE 8: RETAINAGES PAYABLE

Re&inages paFble includes filnds ,xirhheld liom paymmls !o conruhing firms and consEuction contmctors.
Retainage payments arc nade io the consultanls ard contriltloF vhen work is satisfactorily conpletrd. The
Division has entercd into an arrangemem wfth the BTI whereby amo&rs rstained from paymonls 10 corutlruction
contlclors may, at dle option ofthe conFactor, be deposired in an inlerBt b€aring account in the conEaclor'i name.

The finds on deposit in dlese ac€ounts are not reportld as assets of tho Division. A! Jute 30, 2009, reoinages
paya.ble included $315 that $d on depGit st BTI for co$truclion @nEaclors.
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NOTE 9: I,oNG-TERM OBLICATIONS

Long-tenn obligations ar June 30, 2009, arld changes for lhe flsaal year lhen ended are as fiolbws:

IIEIITI
WEST VIRCTNh DEPARTMENT OF TRANSPORTATION

DIVISION OF HIGHWAYS
NOTES TO THE FTNANCIAL STATEMENTS

YEAR ENDED JI.JNE 30,2OO9
(dnounrs expltsd in thousards)

I -a r I I
-

P@lsr hor6(Gr@ 2006^)

.Pelal nor6(<laN6 2oo7a)

sp@lal no.d (<Lrv6 2ooeA)

pay.bl6 n6r of p@rs

crelnB ddJudamd..

Totll lonFtctr ob,ladlon.

________3!.Ct:-
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WEST VIRCINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30,2OO9
(arounts exPtess€d ln hou!€ttd!)

NOTE 9: I-oNG-TERM OBLIGATIONS (Continued)

cenerol obligatio[ bond issues arc authorized by constitutional amendmen8 and arc general oblisarioB of$e Slate

ofWesl Virgini& l€gislation implementing the omendnents requires !ha! debt servicr on the bonds b€ paid fron fte
state Road Fund and. to dre extent that therc are insufriclen! funds dlereln, fiom a levy ofan atnual slale tax. AII
bonds authorizrd under prior constitulional amendmenrs have been hsued and include amounts outstandh8 abo\€.

Surface Tnnsportslion lmprov€ment Special obligarion Notes ale authoriz€d under chapter I 7, Anicle I 7 A of lhe
code of We$ Virginia, 1931, as amended. The Code provides for the issuonc€ of sperial obligalion notes to
facilitate the conslruclion of h igh,,leys, secondlry roads and bridges to be funded whouy ot in part by federal dollrrs
and in anticipation ofreimbuFement from such 6ourc€5. The fedenl leSlal6tion thal enables reimbuts€mem ofsrrch
clsls is included in Thte 23, S€ction I 22. The Memorandum of Agteement execued benireen the Federal Hiah',my

Admini$rarion and the Division of HighwaF do€uments the procedur$ for man€ing th€ stesardship and oversishl

olhighway projecb thar are financcd with the proc€eds ofthese nol€s.

Deb! service expendibres for debt service fun& included interest of$24,1 l0 for tle year ended June 30' 2009. Toloi
debt servic€ c6tq er(clusive ofcoupon redemption c6ts, for eac.h of ttle ne"$ five yeals and thereafler, on geneol

obligarion bonds pgyable and rcvenue notes payable liquida&d *rough debt a€rvice fimds, sre 63 follo\*s:

;

I
E
T

I
I
I
I
tt
I
I

t 4e.9et s 4e.993 s 49.995 S 33.614 S 36,973 S l44,tl3 s r r?J74 s23JrJ 3tlr,r75

r3.4ot 15,323

3r.590 33.165

t3223

rr,r30 r3j3a r 2.133

34.e65 2t2tO 22395

r.493 24,tU

2333a 3952A9

r,5t3 1,t36 1546 r,49{

2?,t7a 21,tat 27,t47

6,05J 5,16! 4,tn

-q 4q

23,370 24,1?t 32.52t

r,ot9 r,or0 2,0!0

-!?!!!a _tl:.r!l- i--!r-{!:-
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WEST VIRGINIA DEPARTMENT OF TRANSPORTAT]ON
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30,2@9
(annunts expr€ssed in thousands)

NOTE 9: I,oNC-TERM OBLIGATIONS (Continued)

The pofiion of long-term and shor-Erm compensoEd absenc6, claims payablq and genera] obliSalion bonds are es

follow6:

OtherPosr
Erploynlent

Benefts
l,iabilry

ClainE ahd
JudgrlPnts

General
Obligation
Bonds and

Revenue Notes
and Prcmium Total

CorFeffiated

Short-term fiabiliry S 11137

tong-term lbbility 1'1241

s ,J78

s 509 S s5,087 S 67,733

73@ 512497 ss1,139

s 7309 $ 567J84 $ 6l&872

During tle year ended June 30, I99?, the SDare was authorized by coDstitrtional amendment to issue 5550,000 of
general obliSation bonds to fiud highwsy ond rold construclion projects known as Safe Road Bonds. Th€e bonds

will be repaid from reyenues ofthe State Roed Frmd. Saf€ Road Bonds of$220,000 were i6sued during July l99t;
$l 10,000 were i*sued during July 1999i $l 10,000 wer€ issued during July 2000; and ,n additional SI10,000 were

iseued durinS Ju ly 2001 .

In 2005, the Scale refinanced palt oflhe above moflioned bonds h the amount ofS321y'05. These bonds will be

rcpaid from revenue. ofthe Stare Road Fund firough the yerr 2025.

During the ye€r ended June 30, 2007, the Srale u/as auhorized by constiMional anendmenl to isue $200,000 of
Surface Transporlation Improvements Specirl Obtigation Not6 (Garvee Not6) to furld hiShway and road

consFuclion projects. The.e not6 wilt be rspaid fiom fi4ure federal higlu/sy revenues. Carve. Notes of 576,@0
werc issued during October 2006 and 533,@0 llere icsued dudng April 200?. The Division sold $76,835 of
rdditional Garvee nol6 during dle fisaal year ending Jme 30, 2009.

In 2005, the St!!e refinonced $321y'05 in genoral obligdion bonds to advafte-refi4d $319,860 ofoubtanding 1998'

1999 and 2000 S€ries bonds. The net procse& of$351,405 (aflet paynem of$1,606 in ufldeh"rith8 fees' insurance,

8nd olher issuanc€ cosb) were $€d to purchere U.S. Covemn€nt Stale and L,ocal Governfiom Seri€s 6ecudti6"
Thog€ securities ryere deposited in an ircvocable trud with an escrow agent to provide for all fitture delt servica
paymenB on tlle refinanc€d portions ofthe I99E, 1999, and 2000 Seri6 boods. As a resul! the rcfinanced ponion of
the I998 and 1999 Series bonds along with aU 2000 Series bon& are coBidered !o be def€ased and the liability for
those bonds has been removed fiom the govemment-wide tta&ment ofnet &s.sets. The reacquisition prica exce€ded

the net c€rrying amoun! ofthe old debr by SlJ45. This smount is being neEed agginst the new debl oIId amortized

oter dt€ remaioing us€ful life of the rf$ded debt. This advance rftnding was undenaken to reduce lorol debt

sdvice payments over the next 20 )€Is by S19,6E9 6nd resulted in an economic gsin of$I8,821.

lTt
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WEST VIRGINIA DEPMTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TOTHE FINANCIAL STATEMENTS
YEAR ENDED JTJNE 30.2OO9
(alrpunts express€d in dloustrlds)

NOTE 9: LONG-TERM OBLIGATIONS (Conrinued)

The following sumrnorizes th€ estimated claims liabiliry for rhe qnrent year and thal ofthe prec€din8 two y€ars.

Fitinialed clainE liability, July I

Addhions for clainE hcurred during the year

Changes in estinEtes for clairns ofpriorperiods

PaynEnts on clainE

Btirmted clainu [sbilily, June 30

Yerr Ended

June 30, 2@9

s tz't29

s09

(4,715)

(7 t4)

_!_____ 7,E09

Year Ended
June 30, 2008

Year Ended
June 30, 2@7

(630)

g t2729

60s0 $ 9,194

714 630

6s95 (3,630)

(144)

$ 60s0

I
t
T

!

At June 30, 2009, approxin€aely 55345 of ton claims and S6,040 of con$ruction clairns, ircluding non-
lncremenral claims, were pending €ainst rhe Division in the west virginia Stare coun of claims. whh respeq b
th6a clairns, the Division has an estimared obligation of$7,809 recorded in the government-wide $aternent ofNst
Assers, based on rurageme 's evaluslion of the nature of such claims and coffideiation of hi$tofical loss

experience for dle respective types ofaction. Such clairm wilt be recoSnized primarily as expendiq[q of$e Slde
Rosd Fund if, and ,xherl they are approved for payment by the l,egislatue in acaordance wi$ IeSal $altjles. Also
included in claims are claim3 that havo b€en sealed in the court of claims and approved for p@ymenr through
legislqdve action. These aJnouflts tolal approximdely s509. DurinS $e nornrl course of op€r8lions, the Division
nay b€come subj€.t to odler litiSdion. No provision has been made in the financial stements for lisbilities, if any,
from such litigatlon.

The Division's obligation for accnred vacation leave time includes leave time ond relaled costs expected to be paid
to employe€s in dle future and are deternin€d ll3ing wage levels in efect 6t lhe dde de obligadon is calculated.
Upon retiremerq an employee nay apply mllsed sick leave to r€duc€ dteir futwe in3uranc€ premiums paid to lhe
we6t vi8jnia Public Employees Insurance Agency or apply unus€d 6ick l€are or annual leave or bolh to oblain a
geater benefil under $e Wesr Virginia Public Enplo'€es Retiremed Syatem.

The Division panicipdes in th€ W6l Virginis Other Postemplq/nent B$efit PIan (OPEB) of the Wes! Virginia
Retiree Health Benefn Tru$ Fund (RHBTF), I cost shodng multiple-employer defin€d benofit postemploynem
healthcarc plan administered by dr W€ Virginid Public Employ€e lnsurance Agency (WVPEIA). The OPEB PIa4
esblished in accord&ce with GASB Srarement No. 45, provide. retir€e posl€mploynent health ctre b$efts for
panicipating sote and local governrnent enployers. Tbe povisions of the code of w€sr vir8ini4 I 93 | , as amended
(dre code), &ssiSra the audDrity to edablish and amend beneft pl6n6 !o t}e wvPElA B@rd of Truste€s. The
wvPEIA issues a publicly available financial repon rhd includs frnancial saarenenB and requir€d $pplementary
information for the OPEB Plon. Th4 report may be ob!6ined by witing to Wes! Vi8inia Public Employe€s
Insurance Agency,601 57- Sr€er, C'harl€$orl wV 253& or by calling l-88868G7342.

!
I
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WEST VIRGINI,A DEPARTIT4ENT OF TMNSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANC]AL STATEMENTS
YEAR ENDED JUNE 30,2OO9
(arnoun8 expre3sed In tlpusands)

NOTE 9: LONC-TERM OBLIGATIONS (Co inued)

The code requires the RHBTF to bill the Fniciparing employeE 10070 of the Annual Required Conrribution
(ARq, an amourn actuarially dercnnined in acaordonce with the perameers ofGASB Statemen! No. 45. The ARC
represerts a level of funding dlat, if paid on an onSoing b€sis, is proje.ted to cover normal cost each year od
amonize ahy unfunded acoodal liabilti6 (or funding excess) ofthe plan over a p€riod not to exce€d thiry yea$.
Sl8re of Wesl VirSinia plan ernployeB ,re billed per active heahh policy per momh.

The oPEB PI6n cosls ore a4crued bas€d upon invoic€s reaeived fiom PEIA based upon acouria.lly derennined
amounts. At June 30, 2009 and 2008, lhe noncurrenl liability relaled to OPEB cost $!3 $l4,l0l sd $5,071. The
lotal oPEB expense incured and fie arnoull of OPEB exp€nse that relaEs lo retire€s \p83 $19296 and $10,267,
r6p€.tively, during 2009 and $22,@5 and Sl 1,6?2, resp€ctively, during 2008. A$ of the yeer ended Jude 30, 2009.
there werc 4m retireas receiving $ese benefiB.

NOTE l0: RELATED PARTY TRANSACTIONS WITH THE STATE OF WEST VIRGINIA

The Division enters into canain transactions wilh varioB agencies of the Stare of w€st vitginia- The following
summarizes the nature ard term3 ofthe mosl sigtificait Fansactiol!3:

. Tie Division leases Fom $e Departsnent ofAdmini$.alion sub$arnially all ofslaae ofFce Building No. 5 and

a portion of State oflic€ Buildhg No. 3 which are owned by the State Building Conmission. The DiYision
may be released from ilj obligs!'on only at the oFion of the lessor. The DMsion is obliSded under $€3e
operaring le4ses, which expirc June 30, 2010 for reflal payments of approximaaoly S2.0 nillion annually
Managefienl expects the leas6 !o be renewed upon expimtion.

. The Division's ernployees panici@ in varioB benefn plms offered by the St're ofwest virainia- Employet
contributions to these plans arc narddory. During the year ended June 30, 2009 $e Division incurred payroll

relatld expendiuEes ofapprcxindely S3l,l23 for employee health insuranc! benefits provided thtougb $e
west Virginia Public Ernplo'€es ln3tmnce Agency and approximarely SI8,l54 in employer matchi!8
contsibutions to the Slate Public Retirerneil System.

. The Division wss insured under the W6! Virginia Workers' Cornpensarion Division until Joourry l,2006. ln
January 2006 the state pdvadzed workeN' compensation. workers' compeBation coverage is currenly
provided solely fion BricksEeer lislranc€ Compdny, a privde mulual in$rance compdny e3l8blished in
conjunoion with the privatizadoo procass. During th€ year ended June 30, 2009 dle Division paid

approxirnalrly $1 0, I 40 to Brickstre€l l$u.anc€ Compaly br clverage.
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JTJNE 30,2OO9
(atnounts cxprEssed in thousdds)

NOTE ll: COMMITMENTS AND CONTINGENCIES

The arnount ofunexp€nded balanc€s ofhiSh\ray desiSn and @nsinrction conlracts entered into by the Division with
vadolA contsactoN approxins&d 5576253 ar June 30,2009.

The Division porticipates in several federsl prograjns which are subject !o audit by the federal a,l/arding agency.

Any disallowed claims, includinS amounb alrcady collected by the Divisioo may constitute a lisbil8 !o tle federal

awarding agency of the applicable fuflds. The amounl ifany, of expendihnes tbat may be disallowed by the fedonl
awarding agenq cannot be determined at this time. The Division exp€c1s such amounls, ifany, lo b€ ifimarerial to
the financial position of lhe Division. The Division records ttFse disallowed c,osts in the peiod tlle audft ir fuaiized

Bssed on the Divi$ion's Inspecdon Progtsm the Divbion h&3 reyiewed lhe infonnalion on obsolete ,nd deficiem
bridg6. The Divis'on is concemed about safady and Fi6 to prioriliz€ bridges for repair ond rcplac€ment based on
engineering assessmenls. The Division's long range plsns !o address this i$ue will b€ inp€ct€d by ac{ions thd rnay

b€ trken by both the fedenl and srate golemment, including funding levels provided for $b purpose

varioB legal proeedings and claims related to condemrEdon and eminenl dorntin cases are pending agairuc $e
Division. A! June 30, 2009, there were dpproximatrly 402 open cases. The.e cases involve the acquisitions of
proFrties by the Division for righl of\r€y purpo96. The Division has paid the applicable colJrB on b€halfof$e
land grantoB estimated frir values of lhe prop€niG ac4uired. The op€n crses may reul! in condemnalion
commissioneE or jury verdiqs awarding onounts in e\ce$s of the previously psid estimated fair value amoutts. h
these sinmtions" the excass a*srd arnount plus a slalutory interesl rate of lotlo would be paid to dle grartor. The
imeresr amount would be calculaaed on the excess award amount ftom the date ofthe petition filing to de dare ofd|e
exc€s6 payment arnount to the courl Seveml of these cas€s relale !o condemnarions from the 1960s ard I970s
There i6 no €stirnale available as to lhe a$ount of monies needed to resolve $€3e cas€s. Matagement is of the

opinion thar any liability resuttinS from th6€ claims would have no adverse efrec! on $e ftrBnciai po3ition ofdF
Division.

NOTE 12: RETIREMENT PLAN

PLAN DESCRIPTION - The Divi$ion contributes to the we3t vbginid Public ErnPloyes' Retirenen! Sysaem

(PERS), a cost-sharing multiple+mployer dein€d benefil perlsion plan administercd by the w€st VirBinia
Co[solidat€d Public Retircmar Boad. Chafler 5, A4icle 10 of tie west VirBinia State code a$iglB th€ althority
lo establish snd arnend benefit provisions to the PERS Boord ofTru$e€s. Enplo,,ees \xbo rerjre d or aft€r agp 55

and have complered 25 yeers of credhrd servic€ are eliSrale for retirement benefrts &! 6tablishd by Sta& staune.

Retirement benefiE are paFble nonthly for life' in the form of a siraigltline oinuity equal lo two Porcent oftbe
employee's final average salary, multipli€d by the number ofyears of the employee's credited service at lhe tirle of
rerirenent PERS also provides doffi retirement, eorly rctircoqr, dedh srd disability benefib to plan m€mb€rs

and beneficiaries. The w€.t Virginia consolidrred Pubtic Retircment Board icsu6 a publicly a\€llable financial

rcporl lh8! includes financi6l slaremenls and rsquired supplementary information for PERS ThaI repon may be

obtained by writiog !o the West VirBinia CorlsolidrlEd Public Retireoern Boord, 4101 Maccorkle Avenuo S E '
Charleslorl wesl Virginia 25304- 1636 or by cauing (304) 55E-3570.

FITNDING POLICY - The PERS tunding policy ha3 been establbhed by action oflhe srde l€SisLature. Stde sdlrt
requires that plan ponicipgiE conFibde 4.5olo of comperBation. The curren combined cottributlon r€ao is l5% of
amual covercd pafolL hcludinS the Division's c.n!'iburion of 10.5% which i3 eslablished by PERS. Efeqive JL'ly

I , 2009 the Division's contdbulion was incr€as€d !o I I o/o. The Division's contributions lo PERS for the years ended

Jure 30, 2009,2008. 
'ld 

2007 were SIt,l54. S16.912, and SI6,653, r€sp€.lively, equal to lh€ required conttiburions
fior each yeor.
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WEST VIRCINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HICHWAYS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2OO9
(ofiDunts expltssed in Lhousands)

NOTE ]3: RISK MANACEMENT

The Divi3ion is exposed uo vodous risk of loss relared !o torts; t}leh of, drrnage to, and de.Fuclion of ats€tE errorl
and omissions; injuries lo employees; employee healrh and life coveraae; and natu?l disasters. The Shre of west
virginia established the Bosrd of Risk snd lnsumic€ Managemen! (BRIM) and the Public Employees lnsurance
Agency (PEIA), to a.lounl for and finance uninsured risks of lo6ses for $are agencies, iniitutions of hiSher

education. and comDonent units,

BRIM is a public entity risk Fol that provid€s coverage for eenerai, property, medical nalpractic€, and sutomoblle
Iiability. PEIA is also a public entity risk pool and providd coverage for employe€ and dependent healtll life and
praacription drug insurance, The Division retains the risk of lo6s on certgin lon and conFactor claims in excsss of
the amoun! insured or covered by BRIM'S insunnce carrigr. Other thon the arnoujrB dlsalosed in Note 9. amounls of
s€{tlemeDts have nol exc€eded insurance covemge in the past t}ree years- The Division has evalu4ed this potential
risk of loss as discussed in Note 9. BricksEeet In$uranc€, a private mutual insuranc€ cornpany, provided covomge

for work related accidents,

Through its ponicipation in the PEIA, tbe Division hds obtained health coverage for its ernployees. In exchange for
payme ofpremiums to PEIA. the Division has Eansfened ils risks rel@ed to health coverage. PEIA issues publicly
available finarcial repons that include financial s@rements nnd requircd supplemenlrry informariorl $€e repons
nay be obtained by $ril.ing to PELA.
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REPORT ON INTERNAL CONTROL OVER FINANC1AL REPORTING AND ON
COMPLIANCE AND OTEER MATTERS BASED ON AN ATJDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WTIE
GOWRNMENT A AD MNG STA N DARDS

I Joi[t CoEraitt€€ on Goverlmenl and Finsnce
w61 virginia Legislature

We have audited tle fi!8lcial statements of rle We6r viryinia DeparteEnt of Troasportation'

Divisio! of Highways (tle Dvision) ss of ad for lhe ye€r eded Jule 30, 20CJ9' ad have issued our
report thereon dated December 4, 2009. We cotrducted ou.r audit itr accordalc4 wift audiling staldrds

Senerally accepred in the Uniled Stttes of America and the standads dpplicable !o fiDalci8l audits

@ntai\d n Govemtnenl Audititg Standu*, iqsu€d by the Conptroller GeoeEl of the Unircd Sutes.

Irtemal control Over Finoncial Reportilg

Is planning ald performiig ou! oudi! we considered rhe Division's intemsl control ovef, financial

repofilg as a basis for desigdng our auditilg procedur€s for the purpo6e ofexpr€ssilg our opiaion on ttre

filarcial statements, bu lot for the purpGe of expressiag 8! opiaio! o! the effectiveness of the

Dvisio!'s inlemal cotrtol over fiaancial reporting. Acaordingly, we do aot exFrss a! opir1io! on the

effectiverc6s of the Dvisiotr's idernal contsol over fuaacial repo'ting

our consideration of i$Emal conhol over fins.qcial r€ponilg was for the timiled purpose described ia
the prec€ding paragraph ald would not oec€ssarily idsntiry aU deficienciB iir interDal codrol ov€t

fiaalcial reporting thai Dight be significalt defici€dci€s or roaletial wealness€s. Hos'ever, as discuss€d

below, we identifik cemain aefiqieacies il iaremal coatrol over financiat reporting tiat we coasider to be

sig!.i fi crrlt defi ciercies.

A co[tlol deficiEDcy exists when the d€sig! or op€ratio! ofa control do€s not alloe malageneot or

Enploye€s, i! tle lormal course of poformiog their assiSned filsoiols' ro plev€dt or detecj

roisstaieme s on a timely basis. A significalt deficisncy is a co rol deficieocy, or codbilarioB of
conhol deficiencies, tlat advErsely affects the Division's ability to initiatg auttrorize, reconq proc€$' or
repot finaucial dala reliably i! accord&ce wilh genelally 8cc+1ed accoultilg principl€s such thal there

is loore than a remote likelihood thal a disst teroeat of the Dvisiotr's filr.ncial statEne s that is morc

tha.! ilcolsequeotial E'ill nol b€ preven:ed or deled€d by tle Dvision's intetnal control we consider the

deficiencies descrr'bed in tle occompanying schedule of fiadi4s and responses as irens 20091' 2009-2,

2009-3, a.!d 2m94 !o be sigdficant defici€acies in intemal cotrhol ovEr financial reporting.

Our clrsideration of itrterDal conhol ov€r fualcial reportilg *!s for the Limiled purpose d€scribed in
tle fu:t paragraph of this s€ctiou ald would do1 nece6s€rily identifr aI deficieaqies i! htemal control

that rhig}lt be sieDificalt deficiencies and, ac.cordingly, would nol Dec€ssarily disclose all sigtrifica.nt
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- deficiencies Lbat are also colsidercd to be material weaknesses. However, ofthe sigoifica$ deficieocles

described above. we consider iten 2009-l to be a material weakless.tI Complialce ard Otier Ma[ers

El A" putt ofobtaining reasonable assuraace about wbether the Dvision's balic fi.narcial sMt€m€ats ore

I free of material missrsreoEnt, we perforBed tesls of its complia[ce witl c€dtain provi$ions of laws,
regulations, contracts, a.qd graot agreements, loncompli€nce with which could have a direct sld Eaterial

ll eff€ct on the determiuation of financial stat@@t amounts. Howerer, plovidirg au opinion on

I cotuplianc€ s,/ith tlose Fovisions wos not an objective of our audil m4 accordilgly, we do lot exprEs
such atr opinion. The resulti of our tests disctosed no inst nc€s of noncompliaice or otl€f, oatters that

I are reCuired !o be reponed utrder Govenn4nt Audlting Sutndatds.
I! 

We noted crrtain natters tha'r we reDorted to lhe Joint Commitlee on Govemmeat a.ud Finllc€ ofthe

f Wed Virginia t€gislaiure i! I sepsrare lener dated D€cember 4, 2009.
T! The Dvision's rcspoase !o tle fi!dilgs identified i! our audit is de6cribed i! the accodpatryilg
_ schedule of findings a.!d responses. we did nor audit the Divisio!'s respoase ald accordingly, we

| "rpto" 
oo opinion-on it.

I
This rcport is irteded solely for the inform@rioD of maaagemelt of the Dvisio!, o.!d the Joilt

I codninee on coverD.ment a.!d Filr.nce oftle west virgiria t€gidaf,r ond is nol intended to b€ ood

I should !o1 be used by snyo[e other t!r! these specin€d porties.

7r-?z* 'r, 1".-'*a

Decedtber 4, 2009
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WEST VIRGINIA DBPARTMENT OF TRANSPORTATION
DMSION OF HIGIIWAYS

SCHEDULE OF FINDINGS AND RESPONSES

Year Ended Jutre 30. 2009

2OOlLI FINAIICIAL REPORTING - CAPITAL ASSETS

Crileria:
Eipenditurs for infrast$cture assds are required by acc.unting pdnciples cpnoally accepted ia
tle United Slates ofAmerica to be cspitalized and depreciarcd over tlet esriDated useftl Iive€ i!
the Govem&ert-wide Financial Statements.

Condition:
We lot€d Oat &e Dvision's pDc€ss for iden ryiog expeDditEes for infrastructure assets tbat
meet its established capitalizatio! tbreshold do€s nol idErtiry all exp€lditur6 that should be
cspitalized i! the Governmert-wjde filrncial satemeuts in tie year that rhe expenditue it nade.

Cguse:
The Division's existing capitalizrion policy for iliastructure assets is lot b€ing consisently
applied h a mrlr1er tbat ideDtifies iii-astructule exlenditur€s that should be capitalized ia
accordrnce with ac.oulting pincipl€s gene€lly ac.€pted in tle United Stares of Aoeric!.

Context:
we loted $l 1,322,000 of expeirditwes for irtastructure ossels incurcd in the fiscal year eDd€d

Juae 30, 2008 dl,r were lot capitaLized in the Goveruledt-wide Fiia.lcial Statetnents ultil ttre
current fiscal year. The Dvision's na infrastnrcture capitsl assets repoit€d in its Govemmeff-
wide FiiaDcial Statemenls were $5,539,916,000 at June 30, 2009.

Effect
Net assels a[d capital assets i! tle Goverule -wide Fin lcial StaleEents as of the begirning of
tle fiscal year ended June 30, 2009 were uaderstated by $l IJ22,000, ad the current fiscal year's

expels€s were utrdeBtated b, the same arlloult.

R€corlmendatio!:
Maaagemerr should ensure thal its gtablished capitalizatioa policy for iniastrucfllrc ass€{s i6
proplrly applied ald all exp€Nxdiuu6 thot neet thi6 policy arc capitaLized i! the Governeent'
s,ide Finalcial statedents i! the year that Ihe exp€rxditure is incuned. The Divisio! should
colside! cha[ges in sr-tpervisory review procedures and accou$ reconciliation procedures to
eDsule tlat i!fiastructue items are appropdately identified 8nd capitalized.

Views of Redrorsl-ble Officials:
Monagemenl Response - Agree: Ihe Progam Plannlng and Administration Divltlon drren y
generates a number ol staa]s reporls monthlt that check the validity of various arrycts of irtput
dato- ,yhile it is inpossible to eliminate all human error Irom lhe dala entry proce-ts, ln ordeT to
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGIIWAYS

SC'I{EDULE OF FINDINGS AND RESPONSES

Year Eld€d JrEe 30. 2009

2009-l FINANCIAL REPoRTING - CAPITAL ASSETS (condEued)

Views ofResponsible Officiol6 (Co ilu€d).

address the fndings of the audit report, the Diision will generale an additiotal sha8 report
that etafiines the Jeatibilitrl of input cons!ruction dald on larger jobs (i.e. ifi daels of $I
ni ion). specijca y, the Projat Tracking Slstem will be queried on a ranthb baslt Ior prcieets
lhat hdve a constttction phltse cost in excess oJSl nillion dollaB and have dwdtlowlor aca@l
slart and completion da!6 le-ss thafi 90 days. While it is conceivable rhat a ptujed of &Lr
,nagnitude coxu be conpleted in lhat tin Irame, projecrs falling into this caegory will be
revieoed by Divlion sraffor accaracy.
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATTON
DMSION OF HIGI{WAYS

SCHEDULE OF FINDINCS AND RESPONSES
(Continued)

Year Ended June 30. 2009

20092 PAYROLL AI-TTEORIZATION PROCEDIJRES

Criteria:
Managemedt of tle Division is responsible for eslablishing and roaintaisilg adequate internal
coltrol over the approval of enplo'€e payroll tralsactiods.

Corditiop:
Dunng our rcsting of paFou approval Foc€duEs, we noted tlat tle established procedures
related to tle apFoval ofdaily labor repons (DOH-12) pdor to erEy into the Dvisio!'s payrol
system were not ibctio[ing adequstely. Specifically, our somple of 40 employee payrol) cash
disburseEeDls during the fiscrl year eaded June 30, 2009 included ttre folloe/itrg:

. 4 insladc€s in rphich the DOH-j2 s,/a6 not approv€d by an appropriate supervisor.

. 8 inslanc€s in which the DOH-12 was lot signed off by the idividual rhal
eoFr€d the data into tle Dvisio!'s payro[ systern.

Cause:
The Dvisio!'s e$ablished FoceduJ€s for payroll auhorization are not frlndioning as desigred

Coltexl:
The Division's total payroll expense for the fiscal year E[ded Juae 30, 2009 was epFoximarely
$170 Eillion.

Enors or fi-aud could occru in fte amount of time claiEed for coopensalio!, chrrSed to a project,
and recorded os expenditure€ without being detect€d by Dsnagement.

Reaam8endation
M@ageroent of the Division should enforce and rDonitor thg €stablished proc€dE€s over payroll
authoization.

View6 of Resporsible Officials:
Monagement Response - Agree: The agenc? operating prccedwes vtere recentb xpdated lo
stess the requirement and inporance of slrpemisor reiews a^d sigaaturc-e oJ the DOT- l2 Daib
nme Repon. Additionally, the r?4uirenent Jor the data en,an! to inilial each DOT-12 was
stessed. There is d eompensatlng control whlch re4xirca tupervisors lo r@iew and sign each
employee's bi-monthllt tine sheet.
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DWISION OF HICHWAYS

SCHEDULE OF FINDINGS AND RES?ONSES
(Conrinued)

Yeer Elded June 30, 2009

2OO9-2 PAYROLL AUIIORIZATION PROCEDURXS (CONTINT'ED)
il
I Views of Responsible OfficialslContiluedt:

f Management will address tle DOT-12 isstes in a rcminder nenoranduDL Additionally, the DOH
n Disdcr Compuollen will be required to pedorm nonthly, random rcviews oJ orgaaizational

DOT- 1 2's Ior ptuper and amplete signatures The DOT audil stotwil likewise review DOT-I2

a signatures in their organizational audits.I
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WEST VIRGNIA DEPARTMENI OF TRANSPORTATION
DIVISION OF HIGHWAYS

SCHEDULE OF FINDINGS AND RESPONSES
(Continued)

Year Ended June 30.2009

2O{q3 INFORMATION TECFNOLOGY SYSTEM CONTROI,S

CrirEria:
Ma[agemeal i6 respolsible for establishirg and maintaidrg effective intelnt] co!tsols ovea

filalcial leporting. Additionally, a fundamental conc€pt of intemal co!tsol is adequate
s€regatioa of ilcoEpatible dutieq ttre premi6e being that responsibilities for autloriziag
tm!6ac{ionq rccordiry tra.lsactions, a.qd traintaining custody of a$sets ore assi$€d !o different
edploye€$.

condition:
Tle Divirio! op€lates s€veral idormation techlology systems tlnt aff€ct the infomation tlal is
reported in the DvisioD's fins-ocial 61atetrenls. During our review ofthe idormatio! lecblolory
syslEDs, we loted:

r The process for systeo charge malageEenl for tle conrract maaagement syste& (PRS)

is informal and the key auftorizalions (initial systed chalge r€qu€sf, testing of the
cha.oge, and mrgration to productjon) are lol doqtdent€d.

o The process for system clunge mrnageEent in the Dvision's pimtry accounring systern
(REMIS) lacks adequate segre8ptioD of duties. Specificalln rwo Information Services

Mooagen have tle abiliry to make chsnges in the developEent eDvirofile 8!d niglale
tlose clatrg€s 10 the productio! envircmeut. Additionally, we noted thal atr ilde?gtrdent
review of the slstem change reports i6 lot perfolBed to det€rmile if any uMulhorized
changes have occured.

. The dooain level login proces provides for a us€r lockout after four invalid logi!
atteroptq hovever, the lockout duiatioD is set to zero minutes. Accordi[gly, ttre us€t
lockout for hwlid logitr atternpts is not functioaing.

. For mail$ame secrEity (RACF), s'e noted tbat fte pa6srord for a Poeerftl RACF
comrnand is stored in a file on the majaframe aad thar all ofthe w6t Virginia Office of
Technology programmen have acc6s lo this file

. Thg proc€is to grad, Dodiry, or revoke rights withi! PRS is not formally docuEenred
aad reviewed-

. The system backup6 for the PRS srsten are nade lightly but ttrese backup tapes are rct
rotated off-site.

Cgute:
The Divisiqn brs lot fstoblished or morircred lbe existitrg isfodoatio! tecbnolog/ sysreros
policiB ald proc€dures over chr.lge manageEenr snd certain syst€rn access controls.

Context:
All financial hslsectiols of ttre Dvision are process€d tlloue.h these idomstion t€chlology
systen$.
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGIIWAYS

SCHEDULE OF FINDINGS AND RESPONSES
(Continued)

Year Ended June 30. 2009

201)93 IIIFORMATION TECHNOLOGY SYSTEM CONTROLS (Cotrthued)

Effect:
ch!.nge6 to the inforoation rccbnolos/ systems prograrlmiry cln be plac€d i! producrion
withor-tr apFopriate supervisory review and approval. Addidonally, u[autlorized sc.ass to these

infornation technolos/ systelns may occtrr and go undetected. Also, data loay be losl due to a
unforeseeD event that impacts the we6t virginia State Capitol coopler" specificoly, Buildi4
fi!€.

Rea!mmendatioB:
The Dvision should impledent pr@edures to:

. Doculent tle change msnagement proc€ss for PRs. This documenulio! should include
tle change requesre4 individual making rhe request, ord apFopriate superyisory revtew
atrd approval, which eust occur pnor to the chsng€s being migrat€d to Foduction.

. segregate the i-lconpatible duti€s over chalge managernelt to REMIS aad irnple@ert a
proc€ss for independent rcvie\r ofsystem change r€po s for unaulhorized ch@ges.

. Ilcrease the lockoul duration oa u6er acrounts aier four failed anempts to a reasonable
period of tise.

. Move the passwod for tle noted RACF coo-ma.Dd Io a s€cEe l@lioa tlat ody ttr6e
with tle rights to uilize the codmand have ac.€ss

. Docum€at the proc€ss for chalging existi[g user rights withia PRS. This docurnentation
should include the chr.nge r€qu6ted, individual maling tle rcquest' €nd appropriarc
sup€rvisory review and approval of ttre charye.

. Enrure that the backup lap€s for PRS ole rotated off-site aiehtly.

Views of Respqlst-ble Officiols:
Agee, each bullet point explained

l- Managenent Response - Agree: Inlornation 9lvices Lt in rhe process of
deeeloplng a prcgran to docllment and track all change.s nade to PRS and all
other ploganLt whieh moy be applicable.

2- Maragernent Rerporlse - Agree: Tle InJonnatlon Savices Division agreq thLl
]@vlng ndnagenent should be periodicdly rcviewlng the changes. However,
wilh lha linilel progranming staf rwilable there is nor sxfrcienr dne for other
ezperieneed programmers to reiew the changes in a comprehe tive deailed
manneL howeter, should the additional progratuners be enployed nare
compliance with this fndkg would be etpected.

3. Monagenant Response - Agree: Ihe accounl loebut &ration setting detemines
lhe number of ninutes a locked"out accotn! retains locked oat beJore
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DIVISION OF HIGIIWAYS

SCHEDULE OF FINDINGS AND RESPONSES
(continued)

Year Ended Juue 30. 2009

200!3 INFoRMATIoN TEcENoLocY SYSTEM CONIRoLS (cofthued)

Views of Resporsible Officiab fcontinued',.

autotn4tically becoming unlocked. A value of 0 sryciJies the account will be

locked out uhtil aa administrator aplicirb unlocks it. WOT will retiew and
updote sandard poss+'rtrd compl^ity requlren4nls lo enfiue consislenc, berweaj
standard/policies and inplementatiorl of those itets.

Managmzent Response - Agree: The RVARY funclion has not been used in over
I0 years, heace the lack of reriet oJ RIAR| acliily. Only Esrem Prcganners
wilhin the Data Cenler ltove access lo the SY.CHANGES f le WYOT will tqkz
thae sugestions under advisefient.

Managemen! RespLte - Agree: me prccqs to add or deleu a rer to the SQL
tables hos been nade the same os the rules for adding and deleting lo the PRS

dofidln aser group. Thb process will also befomally docaDE "d
Managenent Response - Agree: Our server is in the pocaes of being replaced.
once the sefler Lr rcplaced it will r6ide with the Ofrce of Technologt ln one of
their sefler rooms and by policy it wlll have sectre bacfups uL,en periodically.
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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION
DMSION OF HIGIIWAYS

SCHEDT-ILE OF FINDINGS AND RESPONSES
(conrinued)

Year Euded Juue 30. 2009

2OO}4 NON-FEDERAL AID RECETVABLE RECONCILIATION

Cdlerio:
To en$re the coropleteoess and accumcy of fiaa-ocial ilformatioa, procedures should be in place
to edsure ttrat tlte amounB rEcorded in Ile accounts receit€ble sub6idiary ledger for non-federal
aid e€rned ard ulbilled accounls receivable are reconciled to rhe control accoult in tle Division's
geneml ledgg.

Cotrdition:
We not€d that the Division do€s not ha!€ edablished procedurF !o ensuie that tle a]]roulB
r€corded as non-federal aid esmed and urbil€d r€ceilabl€s are rcconcil€d to the conhol ac.lunt
in the Dvisio!'s getreml ledger.

Cause:
Ma.lageneit has nol establi6hed a rcgularly psrfomed reconciliation praedure b€tween tle
aEouar reported i! &e subsidiary ledggr ald tbe ge!€ral ledger conrol acco8t for lon-federal
aid €aroed €nd unbiled accounb rec€ivable.

CoaleK:
During oul audi! we fourd tiat the general ledggr bslsnce was understated by apFoxiroately
$1.2 nillion. The total edju$ed balalce i! this ac€ount rlus $9.1 millio! as ofJuae 30, 2009.

Eff€ct:
without a.! eflective proc€dure rc re.oncile the subsidiary ledgpr to the gen€tal ledgg cotrtol
accoudt for lon-federal aid eamed ard ubilled accounls re.eivable, €110Is ia recordiag
tr8lsactions can @sur and have occured aod gone undetected by the Dvisioa's persomel i! the
normal course of performiag their assigned fulctioDs.

Recoo.metdado!:
we recomnend tlat the Divisio! establish a inonthly rec-o[ciliario! procedure to ersure that tle
general ledger control ac4ou-!t balaice for lon-federal aid earDed ad ulbilled sccoltdts
r€ceivable is slrpponed by the underlying accoualing rccods and subsidiary ledge6.

Viess of Resoonsfule Officials:
Managenent Rdponse - Agree: We conaut wllh the recomnendatton and will establith a
procedure to peiiodically reconcile the nbsidiary ledgers to the ganerul ledger coalrol account

for non-federal aA eamed and unbilled acaunts receivable.
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(Pr€sid€nt Tonblin pr€sid€s)

AGENDA
JOIIIT COMMITTF,E ON GOVERIIMENT AND FINANCE

Ite.lrlbor 9, An9

1100 - 2:00 p.m. Sonate Fharce Room

l. Approval of October 15.2(m. mlr[t€r

2. CommltteoReporb/Reoresb:

Seled Connittee on Eealth (S.n'tnr h€zioso, Cbaii Delegat€ Pedue, &atr) Re4uals
the Joinr Conntttee @prove otdfad alusablltty study on o t-of-stde plozemants fot
chil&en with behavioa! issl/E ta estoblish whe&er qqndw exi,stitg fieat 4e t
progant nd/or establtshing an in-stare fiednent cenisfor th6e children would be
,norc cost efective dt d norc con&rctee to better outca,res, - DeleAde E@eU

MOVE that Seleot Conmittee on Ilealth be alproved dd futrdod to do a f€asability
study on od-of-state plac€'m€mb for childFn with behavioral issues.

3. Motrttrly/OuarterlvReportsDlstrlbudor:

St tr'ls Reports on the Irtt€ry Commission, Un€mployment Compensatioa Trust Fun4
and. Gtneral Rov€nue ftmd

4. Monthly/Ouarbrly Reports Dlstrlbldon: nobqt Fergxso4 Cabha sec.raary

PEIA
BRIM
CHIP
R€al Bstale Report

5. Monthlv/Ouarbrly Report Dktr.lbudo! froE Deparhetrt of Eealth and Human
Resourcg: PrdsJ.gardJr, Canbd Sasdqf

M€dicsid Rqort

6. Inv tme[t ManaEcment Boerd I)fuftlbuflon: &dg Slstghter

7. Workerst Co pe .$ado|r: Btn Xen .t, Dqdf lr.s'/oan 4 Commlssloaet

8. GOEELP: Mdthg Wslke\ Adng Itbector

9. Board of Treasnr,v Report D-lstdbudor

I0. Departnentof TrarsportedonDlstdbutlon
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11. WV Elsher Educrdotr Policv Comdssion Dlstdbutlon

12, Other Busln€ss

13. Schedtrled Interlm Dates: January I&12 (Smday, Mo!.day, and Tuesday)

14, Adlouroment


