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I'\llEPE\TIE'JT AtTIITOR'S REPORT 

T u the Board of Directors 
Tug VaDey Recovery Shelter :"\.ssocia~lou: inc. 

Report on the Financial Statements 

V.Jc have audited the accompar:yi11,£ fi.nancia1 statement:::: of 'l '.Jg· Valley Reco'\•e:::-y Shcltt..-.r 
Association. We., {a nonprofit organization:!. \Vbich co~nprise the statement of ±lJEmcial position 
r:s of June ~0, 7.014, and the related ststcn1enls of actiYities, fnnc:.ional expenses, and cr:..sh flov ... ·s 
for the year 1.hen ended, and the rdated notes to lhe ±lnmcial statements. 

1\Janagemcnt's Responsibility for the Financial Statements 

tv1anagcnJent is respons~bk for tte prq::aratio::1 and fai: presentation of these financial ~tatn:v~~:-!t::; 

i.n accordance '>\"ith accounting rrinci.ples generally acccpt<...:.cl in tbc L~nirxd Stc.tcs oLA..nKrica; this 
includes the design: implementation~ and .mair.tenance of internal control relevant to lhe 
prcparatiun and fair prtsentation of fi.11anc.ial si.ai.ements that c.rc fie~ .G-or:t rnal.~ri.d nllsst2tement, 
whether due to D'aud or error. 

Auditor's l{espomibility 

Our re:;ponsibjliry is to cxpres;::. an opirt.lc)r: or these iln~~nc.icl ~·Lcrlcmenl~ based 011 our audi L. \Ve 
conducted our audjt h1 acc.ord21KC \Vith auditin~ standards generally accepted in the United 
States of A..r.I.~erlca and the ::-tandard:;; appJicc..b1e to ficancial audits contcined in Clow:rnment 
Auditing Standards. issucc_: by ·,h:.. C,::>lnptrL;ller (}cncral ~{ Lbc Cnitcd 8tal.C2.'. 1l1os<.: standards 
requiTe that \Ve pl211 and perfOrn1 the audit to obtain reasonable a~se:·ance aboln \vb.cber J.1e 
i.U.1211cial statements are free from rnaterial m.issts.1eiLen1. 

/\n audit mvoh·es perforr..u.i.ng proce,~ures 10 nb:a:r~ audi'l evidence C'cbou: Lhe ar:1nunt~ and 
disclosures i.::. the flnanc:~J stJ.tements. IDe proct(\rres ~-electeJ Je]eaC C'll. tbc. [:cu.:L:or's 
_iudg1l1cct. i}J.cludi.:.Jg the a::ses.;;:ment of the risks of J.Ilatcrial r.niss·_alca1c~o.i of lbe jjJJc.nc;a1 
sta1er;1ent.s, \:vbetbcr due to f"":"3.Ud or enor. In mu_l\:ing 1.h(1<:.e rJs~essmenlS, l.~Je audi1.c1r cnnside~-s 
uJ.temal control re ]eYarlt lc ~he emit;.' s prcpa.r2.tior:. :~nJ :;,":.1.u ?rescnt::il io!1 oi' lhe fm.anc~:.d 

s:aleD.ellb ;_n (\1'J~:.T 1.0 desi~lJ 3LVLl rroceJUrC'~ ~he.;, are appropriate i_n tht' ~~l'CLI:::.J::.ta:tCeS, bU. Tl(l\ 

for the purpose l'f ex~;?ess:.ng cJJ opinion on the effecLiYeness uf Ll.Je en::ry, s i...J.:emal con::roL 
.-\L~ccr:-c~in~:ly. \;..·e -~:--.. pre~':: co Slh..'~J ,:~p.iJJ..i.().D.. ,\.n EU.iiT also in..::J·cH.!c"S t\·a\u:·lting ~h::" ;-·J'rrnpriatenes::: 
c:. ~:c,:.,~\1 ',J.sed ard 1hc n::<?.~c~na.llknes~ ()_;· <:-ignif1cant: c:..cclJU:rtmg t:'ti.m2Lv: m2.Jc l•'. 
n1ar1ageine:n. c.:: \Yt11 :.:.s e\-a1ua~ic.g ~he: C\-erull ~""1\::.J ... lltd.tiuE Jl.the flntLJcial sutemenb. 

J 



Opinion 

Tn Otlr opinion. th..:~ iill~-mci;:;;] :-:l:ilt'Llc·nL'-' re ,erred tL~ 2hoYe rresen . U-:: aE rJJLtri:.il respects. 

:h:.: financial position cfTug VaLey Rcco\-'-T) Sl-~c~lc:· :\sstJc.i~rLic:,n. Inc .. a~ 
the ch;_mge.s iD irs nc: a2.sc:ts 2nd it~ cash f1u\\"5 fer t:Jt ye2r :her ended :n accor~~:i::JC-t' 

accomning. pri11cirles ge-Lerc:ll) a~~ctpltd JjJ ·,he t .. lliH:d Sl:::cct':S ;~J ~t:,_r:.lcrica. 

Other Matters 

Other lnf~.-1TI1~a1ion 

Ou1 audlt was conducted for the puq=-ose cd~ fmning an opinion em tbe fl.:::w.ncill s:aLeineJ.~·.s as a 
wbole. The accompanying schedule cf :;tatcmenLs o:~ grant receipts 25 required b;' State of \\'est 
Virt.;;l.nia Depanment of Hec~hh and ELU1JaJ1 Resouices 1s presented fc_,l purposes of adCitional 
m:alysis a:!d is not a requ~red pan of the financi31 staLemc:J~s. SlJCh i.nfnnnatio:1 is the 
n.".sponsibiliL~l of lL2U1Jgern.ent md \r.·as deriYc:d from a.nd reLit-:~. Jin:'clly to the ·'""mde:r~yi.np. 

ac.coLnting aud other recon2s u:::eJ to -;:m:pare tbe financia1 sr:-:ttenJenE. The i:::fonnstlor b.2s been 
subjected to Lbe cmCiiting proceduxrs. apphed i_u 1he cJJdit of LhC' 1illancicl statcm.cnts anJ cc·rtain 
additional procecLlrec;_ ir~cluUing c·ompa.ring and reconciling .suet i.J.lfo~rnatic,n direcLly to 1!1e 
underlying accountiJg and ot1er records used 1~) prepare th.:: fi'laJJc:ial staLCTTlcl;ts or w i.he 
financial statements themsdvcs~ a..TJ.d otl::.cr addi:·iouc.l procedures in acc::-.1rdance \Vith aud:tiLg 
slaud3Id;:; general1y accepted in the l}njtcd States of AI:l.Krica. lrJ cur opinion, the i:;formatic·n is 
fa.i.rly stated, in all materia} respects~ i:u .relation tuthe ilnaTicial stateme::ns as a whole. 

Other Reporting Required by Go\'crnrncnt Auditing Standards 

b accordance w:ith (J'overnmnu .. 4Ji.a'zfing STGI~(/,;rds, v,·e have also issued our repon d;:ted .hme 
:~0, 2(J 15, on oar ccmsiderarion of Tug Valley P.e-covery Sbeltc-r Associcr·:jon; Inc , i.ute.JTa; control 
DITr financial reponing and on ouT tests of lis cor:nplia.ncc 1vith cert~jn provisjo.ns of }aws, 
regulations: co.:J.tracts: and gram agic:.eme.:.J.lS a;]d ether uat:ers. "lb.c pll.':]JOse c:i that repor: i.s io 
describe the scope of ou:.· 1estirg i.merna.l con\.rol over fim:u.clal rcport~ng and c.o.tnpliz:.~Ke ar1d 
the results of lhi."it ies::11g: and not to p;·ovide an opiillDn on i11tcTna: co;.:;.trol O\'C financi3l 
reporting or on corcph2nce. Th2r report is ar_ integral p2..rt of an. c.udi~ pcrfOJmed in accordruJce 
witb Governmcn! Auditing Standr.:.:r.:ls i.s cc.u~iderin.g Tug \~:::lle:, Rc-:'-'\ ery Shdtcr AssociaLiuL 
Inc .. ~nleE.l8.l comro~ O\·cr .:finc._ncia~ rcponi.ng and ccr:-Lpliance . 

. les<-;1e & Jessie, A .C. 

\Vi1!i::.mson: \\ Y :?.5C•t)l 

June ~n .. ~f1 ~) 

DHHR - Finance 

MAY 1 6 2016 
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Assets 
C:m~cnt Assets: 

Cash and C.ash Equl\·ilant~: 

Fix:e.d Assets: 
BuildiJcg 

Building Improvements 

Computers & Primers 
Fquipment 
Furniture 

Total FL\ed Assets 
Accmnulated Depreciation 

?"i'et Fixed Assets 

Other Assets: 
Prepaid InsuTancc 

T\~:i- \:. L:. Recover)- s:!ell:::.'t' :\ssc,;_:'La~:iClL .lnc:. 

::~~-.i.~:_~1e:-._t of F:nc~ncia: Pos~-;_ic>n 
Jw1e :;c. 2UJ...L 

s 132,111.00 
20,517.42 

9,590.57 

75,812 03 
54~2US 5:\ 

292,236.57 
1236.093 00) 

56.143.57 

Prepaid \\~0rker~ Con1pens(::tion 

Total Other Assets 

L146 01) 

2.538.28 
~--= 

3,6S4 . .28 

Total Assets 

Liabilities 
Current Liabilities: 

Pc:Toil Taxes Payable 
Christruas Club Lia~ility 
,-\ccrued Vacation_: Sick Pa\· 

Total_Llatnlities 

l" et Assets 

Ba:ance Jul~Y 120 l.J 
)>,_._dj ustm ... ·nt 

0:l:·1 A •. ssct }ll.crcasc 

Ba_1_ancc: June ?0. =:014 

l ;871.59 
1 co 00 

29.685.52 

..: 198 . .?05,4_~ 
i::2U.465 :71 

19.314.95 

S 228.841 -,c 

s 31,68/.ll 



Income 

Rcsniced 
t:nresuictcd 

Fu~Jd:·aisi:lg 

Federal Clra.ms 
Pri vale Cram.s 
State Gran:s 

Totallr.Kon1e 

Expenses 

Advertising 

Bank Se.r\·]cc Ct.arges 

Bujlding 1\-'laintenance 

Clie1ct Aiu 

La\\' EniOrce1nen: 
Dues & Subscriptions 

Dcprcciatiou Expense 

Fundraising Expenses 

lnsur:mcc 

Sa:_cxies and \\'ages 

FlCA Tccx 

Ecah~~ Insurance 

Cnerrrplo)·:ne:J.T Cmnpensat1on 
\\.: orkcrs C:m~pcnsation 

Po:tage :\nd DeliYery 

Accoumirg 

C,.:.n::.-::puler Repairs 
S1.1p_plies 
PL·W_er 

ToLe] Expenses 

(J·klnge ir J'\et.\sscts ]")ef(•re li ~crLst lLC.L'ml'. 

T:·ncresl LlCClrne 

s 

~:4.85 

} l.c/'29.9W 

J 1._~58.84 

24:900_(10 

:293.996.08 

323.50 

73.56 
4,895.85 

1,032.23 
49,500.74 

3,124.21 
7 4300 
204.53 

1,7(11.00 

:307,439.66 

8,997.:8 

=:,282.65 
4.98?.CJ5 
l l 5 .2S 
--~)(l(I(J.OO 

9.921.63 

} 9.23 



Tug\ 31!~\' ReCCJ'/Ei'Y Si el~e' .\ssociat:on: .nc. 
>~Lc...:u::rlle7H C!r Ca"·~: 1-"lo\Y::; 

For the \-car Ended 

Operating ActiYitics 

Increc:se i.n Nd Assets 

Adjustn1ent to reconcile increase(decrcasc.J 

1n net assets to net cash rn·oyided hy 
openting act1>.t]tics 

Dcprccia:ion 

Receivables 
Other Assets 

Liabilities 

h . .1nd Balance - i\djustn1ent 

Net cash pro·v~dcd by operating actiYit:cs 

?<et Cash Increase for the period 

ca~h 31 beginning ofpcric>d 

CasD a1 the end of the period 

June 30, .201-t 

743.00 

~-'-L396.02 

C::/)95.95) 

(2,819.00) 
( lL,,8:::0.23 .) 

-~ 

s 3-+_7J S.79 

34,7\8 79 
134:295.08 

13.87 



Tug Valley Recovery Shelter ~'cssociation. I'\C. 

'>;nrcs to the Financial Statements 

For the \ear Ended .June 30. 201 .j 

:'\OTE 1. DESCRIPTJOJ\ OF THE SHELTER 

T-t.:g Valley R.:co\ cred Shelter, ]nc._ (~belle{) provides tempora.t) sl..,ellcr serYices 1;x hane.red 

\Vornen and 1he.i:r children in a sa_jC, suppl:~r~Jng e::rviro:m11enL \\l1ile ir~ the Shel;er these :--crvic.es 

i.ni:lude rooms, meals~ medi.cinc, clutbing, if Deeded: cuwJStLng SJJd rei'erral sen·ires. anC 

assis-~ancc w:t~ rcloccnion. The Sbel:e:· also provides shon-tenn crisis in:ervert:on sen i:·es 211d 

[(>]t.:J\'-:-up services, such as cJse ill[:..:Jageuem and counseling. Shc.her Services c~~-e avaib"Jle 10 

:ill Yictims n~· dumestic violence: ·nu1 rrim2riJy Lar£e1 the. c:Tizens of Ivfingn and l J'2.ar ('ounty m 

\Vest Vi::f:_rinia 311d Pike County in Kentucky . 

. '\OTE 2. SIG'\JFICA:'\T ACCOL'\Tli'iG POLICIES 

Basis of En an cia! Reporting 

The financ.i(_:.] str.1cme:nls have been ~1:-c:pared em the C.l.>(:TUaj hc1si:-, of acconm.ing i11 3C.CDrda.ncc 

\-v]:_;; accounting rri.ncjples genera~ly accepred lD the l-r:Lile:·l St.a.les of A.mericri. \Yherety JC'Ye-:·wes 

are rccog:Jized \Yben ean1ed anC expenses a:-c :·ecof;.-'"Djzed wfKr: iJKllned. 

Basis of Presentation 

FASB ASC 958-210-.::15-9 (forn1er~:r SF.:\S i\o. ll _;:eq:Jircs nel 2ssers w be classifi;.:d ::~s 

u;--T::::-;:.riclt\d: ten:q::cnnil)· restr:c:ied. and perr:na.ne~1:Jy restrictcrl based on rheir !JJtu;-c'"' a:td 

cxis:ence or absence of donor resLlicticm.s. ~-'1 addition, the She her is requis(·d to present a 
SL.::ctemenl of C z:sh FloY\'S. 

Pledges are ~·ecnrdcd as ;.,m.rc-stricicd, len~p(ifaril) resuic1e:d, or pcrn:JCL[:_:::Jt]y r._:_s::-ic-tc'u ::,cppun_ 

d,:·pcnd.Lng ,:.•rr lhe ex.istencc :ind.\Jr 1:;.:..n~rre 01.~ my donor n:s::inions. Pledger; rec.ciYahL: arc 
;·ecog.:1izcd ·when 1hc dnnor n12Le:: G proTrjsc lc g--ive :D lb::· Sheller :b2t is. 0 ::··:.Ibstm:.ce, 

1Jf1 assets i~:· :he rcstric~cd expire _0 the fiscal ycat '. ' ' ' 1 y1:n_:_cn Til~ p1euges 2.re 

cl•_.:>;1Ur-rc~nicLed pleC:ges are rt·p~_,netl as l.nuea.se::. ir_ it'mpc~rc:.ril: or ;_:<ern;a:1en~l) rf'sc:·ic:cd n:_·.t 

:-ls~ . .::-.ts ck'.pcn~ling on 1hc nalurc oflhc r:'-Str]cl.ions. \\'l1cn a re::-:~ric·Linr: :..· ~rn.:':-:. ,-~h-

r,:.~:u~ctc.J net. 0-sscl~- c . .rL· L'ia~siilL'd w ln:.:-csr::lctcd nc::l ii~;s~~::::. 



l'se of Lstimate> 

Tbe t~rep? .. Li(·_\n offincncial ~~a..temcn~s in confonJJlty \Yilh accounti_ng priK~p1.es gcnc;-a1ly 

accepted in tbc t;nited S~;:ttes of .2,J1Jt':rica require_-; Trlail2.:;?Cment to rna.le csti.lJ.·mtes and 

2c5SlJmpticms tllat :::::Teet t:Jc repuncJ ~-L1K,ur.ts 2.nd disc·.C'sures. >~cco:-d1ng~y. actual results could 
di:f.fer fro:c1 thc:.c e:;;tima!es. 

Cash 

For tbc purposes of the Statement of Cash FloY\'S. cash equivalents include alJ 1nonies iJJ banks. 

escn•w acc0u:J.t dl)nated securit~~s i:1te.nded for liquid:nion, ti_me deposits: ceniflcates of dc~)osit 

v.,:ith rcrnaining Inarurity ofthJcc months or less and all hit;hly liquid Uehc instruments \\~th 

original n1aruri1y dates at tO.rec llll'Dths or less. 

Grants RetceiYahle 

~-1anagcment considers gra::Jts receiYahle full) collectable at. Ju.ne 30. 201 ~. 

Donated Sen·ices 

Donated services a~e ,,..alued at the estirnated fair h:bor 1narket value. 

Property and Equipment 

Propert;·· and equiptnent are recorJcd a~ cost Dcnations 0f property 311d equiprr1ent Rre recorded 

as suppon c..t their estimated fair Y3.lue at the date of donatio:r... Such donations are rcpor1c0 as 

unresuicted support J:11css the donor has restric;ed the donated c..sset to a spec~ fie purpose. 

Assets donated \Vith ex;<jc;t restrictions regarding their use and contributions of cash [~a.t must 

be used to acquire property cmd ec~uip1ne:1t arc- reported :::.s restricted support. DeprcLiatlon is 

computed usin;; ~Lhe s~rmght-line method oYer the estirnm::d useful Life of the respecti\'e assets 

and is consiclLrct~ a cost o:f c1peratiGns. The Shchcr does not hmT- a pohcy for tbe capltali::-.atioD c{ 

a::;sc.t.s. 

Rennues, Gains, and Other Support 

Co:1tr.ibutions nf c<:~~h a.nd <'thcr as.;;el5 a:-e report:: d. 3S terr1pDraril;. resLr:Lttd net asse~s if they :::ne 

rccciv:.:::d \\ith Jc\rh''r s!ipul::tinn" t.11<Jt h:11i1 the lJSL oftbe do:121c.d as.sel. \\-hen a donor rcstrictiLY.l 

e-xpires, that is VJlCl1 Zt Stl_pul2teJ time (11" fUrpOSC fESEictiOL en:.s in tht: S2.JJ1t~} t'clT in \\"~l]Cl.J t1Jc' 

contribuTions ;:rc -:-r.:~~t':\.;.::cl, thl' UJLLrll1uticn i::: clilss::tl:::C a~ unrestrioej CC1i.~1ri'lutions. 
Tcm;.,o.o.·::iy .re.c-rric1c·d 'lCt J.ssc~~ J.:rt.. rc...:l~L:.;s~fic..:: tc• 1H.~Je'~1ricted net J.sstt:c: ;:c-.d repone:..i in t.ht' 

:_n-killd 

conL:ibulit....~ns rc:ct:iYc.'J v,·_~-Lll ,l."c:u<.mr,)s~...:l. t~stric1i0r,c: 0:re :-ec-.::'1_§T.~zed anJ r'2C:>r.ied 3.· idir 

J:":·k~r\d \due at 1bc ti.::::x· of d-:.~r:~-:l~cn. 



Clrmns are recorded ~1s suppon w+x;r n:ccl\-..:d cr \\hen t.~K r~ghlto '-pc::c:Ji~: fuLd~ ha::, bt.elJ 

ch:ierrnincd. Reswiclcd ~:rc.m15 c..rt reponed ~i.S ec:rne.J w:Cc:u ('.\.pen~e:= ~:rc inc:;Jrre,_1 in cornpJi:::.nce 

r;s dcfened revenue. 

Income Taxes 

The Tug 1/alley RecO\"ery She her .-\ssocjmlu:.1, Inc., is a nol-for-pro:fi: organization anC has beer:. 
rec~J§::J.izc.d as tax exempt rnrsua:1t h) Section 50 l (c)( 3 ·I c:f rhe bternaJ H. cYcmJe Code. 

Compensated Absences 

::'lroYisions of the FASB ASC 710-10 (fonncr]y SFAS l'\o. 43). Generally CD employer is not 

reqLjxed ·Lo accrue for ZJJ.Y obligation unless cn1ployce's rights to cc1111pensateC abse:Kes 
t•itber vest u:· ca:.ry forward liJ fu:un: reriuJs. Also, llO l.iabilit) j_~ ::-c-:._:uiiC:.d fC1T j}(Jl}\"tSt~ng r~ght h~· 

:.:ick pc..y. 

'\et Asset Classi.fkation 

J<u 2.sscu- of She he:- and changes i.hcr~i-::1 dl-e class.ificd ad :-cpl'rtcC as f(JLnvs: 

llnres1r1ned 1'e1 Assets- l_inrestr:icte.d net a::sets thcJ are rot. subject tc donor- imposed 

stipulations. 

iDjlOSed st;pu1aions that will be 1:1et either by anio:;s nf 
Sbeher :'\. ssociaion: lnc ·: c.r:;C-'t>r t!re p2-ss:::.ge c.1f tim~. 

'\OTE 3. CASH 

' 



NOTE 4. CHA:\'GES Pi l'lWPLRTY .li\D EQCII'l\il::\T 

I be fCl_lcr\\·ing s~ bedule :shO\VS tht.. estlE1atcL -~lsefu1 li~t: of the proper~,- 2nd eq~Jipmc.;.Jl; i~s cos~_ 

accun_mlatec~ Jeprecia.i.iun and lJt:-~ bouk \--alue. 

Computers aud priutero 3wl0years 

Flli--:::lltu.re and fixtures 3 :o 10 years 54.:06 

Eq Ji p:ne1:t 3 to 1 0 years ------ . " 12 

Total Fixed Acsets 

L..t.o:ss: accumui2ted depreciation 1236.093) 

}\~ et rroperty and eqt:.ipc1ent 

For tbc yurr cnCcti June__ =0~4 Jcprecistiou expense \Yas $743.00 

1\0TE 5. DONA.TED SERVICES AN-n OTHIR IN-K:I:'\D COI\TRIB'GTTO!'S 

A nu-mber of unpaid \--olunteers have made signi_ficant contri1mtions of their rime t0 dcveh.>p the 

Sheller-s pi\Jt:;:arns. The dona~cd sen ice-~; Jo not require specialized skills there fort~ the fa:r 

market value of the donated sen:ices ere rK't recognized in the fina;_1cial sta:cments 

NOTE 6. COXTL'IGEC\'CIES 

I\OTE 7. RISK \lA.'\AGE'\IE:\T 

The Shelter is cxpcscC tu \ i:.'rJ~.)us risk.:: u-: kl.:>~ _;:-,,JJ.:_...___·d lO lt!C::i: lil'"Ji_ ul". ~.1::UD2L:.:.: L_, aucJ dl.·:::trucliou 

c:f <lS~;ct~: ..::rrnr::; c._nd Ci!L~ssion:s; ;;:nd :n<-~1.LE:-J Uisc.SCl.TS. TL::' ShdL.T ca.rri~-s 1.u:ubrdh_.: (Ci-cncro.J 

cstim_2.~cd. 

c 



1\0TE 8. StBSFQlE'\T EYEl\TS 

The She:t;:>.r hJ.s c\-'a~nattd su::se~uc:n; e\'CT:Isth::-o'Jg_b .hmc. ~(). :?_1.-!15. the dat:::: t}Je Flnancid 

c;,ta1cmc:nb were ::..YalLh:c to ·Llt' is~ued. ~o n~1:l~tT~2J S'lbscqucnt .::Yr:::rcs 1HYe nccune.d tL:cu~;h -:-his 

date tl-.Jal r::.guired recogn_i:ion or disclosure i_n t.."hese flnancic.' stakrr<;nt5:. 
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L"\DEPE'\1)E~"\cl, Al TIITOR' S REPORT 0'\ I'\TER"\/',l CO:\TROL OYER Fll\A'0CIAL 
REPORTli\G A'iD UN COJVll'LlAJ'\CE A'\D OTHER \L\ITERS BASED 0'\ A.N AUDTT 
OF FlNA:\'ClA.L ST.\ TEhlFSTS PERFOR_\fED E\ ACCORDANCE \'11TH GCWERVC\.fL\1 

/ ( Dll1\G S!Ac\DARDS 

To the Board ufDirecLiJr~ ufTLL~- \_.alley Rt\..:(T\'U) Sbeher .-\ssucjal1~..;7\ Inc. 

V·/e hu,·e audilctJ, in accon:i2.11Ce '.J·:ith the nuditmg st::mdards generally acccpteC. in the Critcd 
States of /\.n1erica and the staDJa;·ds app~icabk to fn1~cial audits conta:1Jed m Govt,n7ment 
Auditing Standards ;,s'\ued by tb: Comptroller General of the l:nitcG States, the frnancia] 
state:.nents of Tug Valley Reco'i.:ery Shelter Association h1c. (a nonprofit organization), wnicb 
cornprise the state1nen1 c"~f financial poslLion a~ c•f June 2014. and the rels.tcd statements of 
actvities. and cash flo'-YS for the year then ended, al.lC:. tbe related n•Jtes to the flnanciaJ 
~-tatementsl 3_J\d ·nave issued our re;;ort thereon dated June, 3() 2()1). 

Internal Control Over Financial Reporting 

lu planning and perf(xm.ing our and1t of the Lnancial swtcments, 'xe considered Tug \'alley 
Recovery She iter A_ssociation, Tnc 's internal cc'n~n'l o;,·er financ-i.a1 repcniing (internal CCt'ltrd) to 

determine the audit r"Tocedures tllat are appropriate in the circili--:stances for the pmvosc of 
expressing our opinion on the financir-:.1 s1aternents~ hut nc•t for the pmTJose i.'d expressin~'. an 
opiilion c1o the ef !·ecLjveness lug Valley Xecovery Shelt-er _.:\.ssociation, l nc.- s ~nte:rml co:n:rcl. 
Accordingly: we do not express an opinion ou th<2 cffccti n;:1css of Tug Y alley Recovery She<ter 
Assnciatic~.n. lnc.'s lnterna~ control. 

Oe.r consideralion of iu~emaJ cuntr~JI was lCn t.:Jc lirn.itec~ purpvs·e describe-J i.u the precedirg 
parag::-£Iph <::mci \\Its DJl dcsit,-:-JcJ to identify all L:c:ficicnc~cs i11 int;:raal cc'1tro1 th21: might be 
rnaterial weak.Desse.s or sig"':-~ilcant def.~ien.-:les a:.1d therefore, Lwte_:.-ial '>Yeakntsses C'l sisni_fic:.:m1 
dcilcicncies :nay exist th:1t -were not ident:fc.J. I-foy,-cycr, as Je-sc-r<hed ir. t~K' acccrnpar~.yi~1.r' 

scl-,ec1uie l)f t1ndirg~ a:td ouesticm-ec!. cost-;_ yve Identified cenai_n cid1ciencies in ~i_Ti'.:en--:.aJ conL!·ol 
tbat \\'t CC1ns1dcr to bt ll1al'i:~~a] \\c::tl--:nc:~.sc-s 3.nU :-c:§.Tifica:Jt deCciencles_ 

A dtjici[:·ncy in inferno/ crJrrr,~,f ex_i~ts \\~11t'H the de...::i~Tl c·· Oj""~craric·n c·.f il c.1ntrc1 does~'''~ al .. icl\\

El3Il2if:;C111ent cr C1~.:._plo:,,ecs" in -_Lc nn:::na.l c;nJJ"'-C o~· plri('TTling t}~ci:r :?~~;signed :l;_;_:ction::: .. 1::· 

preYc:t, cr Cetect 
' -- . . 

,-iCI1 C'ltDC1 es. the 
l"lO,.-:sibilit'v llJat a ITJ:.U:::ria: lJl~S . ..:.:ta~;.__;mcTJl (<-tht CTltil! 's J]D:lJLl<:..l r.;;_u·l:::HJClll~ \\jj :J"-!: ~JC pr~YC'l~ted. 

or dct.::ctLd and c;.>ncctc·d on :::_ ~Lm:.::h· bz~si:::. lYe :be Jefi.:iLnc:cs d::se:ribc,"l 111 t~1c 



JS less S;:>Y;::rc ':hzJI <:i r::13E':-1al \';eak:Jcss. yEt ilLpon~:...::11 cnO'cl,\;h :c1 merit 2l1C:J)ticc by thc1S2 ch.:J.rt;eG 
V•:ith gCl\T:'l13.L_C:~-. 

Compliance and Othrr '\Tatters 

/is pc .. r'~ o:F' nbtcnning reasonable ussc·a.ncc abo:11 v,--hcthc-r ValleY E.ccoYery Shelter 
_/\ssociation~ I:1c.·~ fnar::cial Sl<il\...'-mcr:~.s arc free fror:1 nc_tcricl ml.sstat0:nent, 1-\"e _perfo:-I:ned tests 
of i1s compli:J.I1Ct \\·i:f: cenai_n prc·Y:.sions of laY\'S~ reglllmions, contracts) and g::-aclt agreenJents. 
noncompliance: \\~lh \YL.i~..:~; cc>u]J h:::\ c. o. Ji.r::::-.ct 2..'12 mc~kri~d ci±~cl C'.i.l 1be: dctc.nninat:,Jll o:-:
:·m~mc1al su~temem a!JJC1l:n.rs. Hov ... 'eYer. lXovid~n[ a:-t o;1jnjo;1 on co:upLi2J1Ce \A'ith thosz:
prnv1sil .. Jb wa.::: nr'l ar: ol·jec.tive l•f c:~:.r ;:mci1L anC ac-cc~rd1r:gly. we c\1) not express sl:c:t 2n opin_icm. 

Pm·posc of this Report 

The pcr:JX>se o::- th1s rt·J:'OrT ~s solely lO describe the s2opc c·f cur tcst:r:g of i_nte;--na] control and 
compl1a;1c-c.~ aEd the r:.::sdls u_f Lbc:\ :e~:ing, :-.'JH.i nc_1~ ln prcvide a:-1 opi~:tion (>n the ei1ecti·veness of 
the org<.'niz<.c~~ion's ~mcrr;;;:l C-C:JJt:·o] nr on C-CiJDplianc;::. Tbs repu~ is 3D Dtegral pc~Ti of r-m audiT_ 
perfor121eC ir:_ accordz~nce '1~-"i:b CT-ovt:n~mem AiJ._d;-ring s·h1na'ards in ccnsicierin_g 1he orgar:.lDil~on's 
in~erna] control aDJ corrpli::~rcct. _-'\ccc\rdir;_g]y. t~:is coE.l.tr:tn~eat:iC'JJ is not st::tc~-~l]e for ::~ny o;.her 
]JUJTOSe. 

Jessie&. Jessie. A.C. 

WilliamsoL WV :'ShE I 

.Tunc-. 30 :2015 

lL 
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COl'ITJITION: 

HG VALLEY RECOYhRY 
SCHIDTTE OF FI'iDT'\CS A'\D RESPOl'{SES 

FOR THE FiSCAL YEAR E'\DED JU\E 30,2014 

Segregation of Duties 

2014-001 

11 \\:as nowd that t.he rcspon:;ibilitics for_· apprcv-;_ng: e~'\(\."'.Ji:i_ng: and rccordi.ng t:-ar:.sa,.::tio.cs and 

custody 0i'1be resrJ:iLg asseTs r.nsing ±I·cr11 th~ transacric'D.~ ·were not assigned ~o different 

individuals. 

CRITERL\: 

Proper interned contrcl cllciates responsibility for arproYing, c~ecuting and rcc\1~dli:g traTlSact~ons 

should resL \Vith different individuals. C<.tstody c:fresulting a~sets sl~ould also be assigned to 

i.ndiv~:hnls \Vi1h no resporrsibilitics in tte above mn:ned areas. 

CATSE: 

The Organ.iza.tior. has not irnplem.en:ed prcpc'· L·cntrul procedures to ~uEicieuti)' segregate dutiL-s. 

EFFECT: 

Internal control structllre el:-n1en:s du ::10~ .reduce :o a rc1atil.7eh- lo\-v kYel the risk that errors and 

irregularities: in a:-nounts that \::...'ould be D11lteria.! i.n relzt:on -~o the fina.Dcial s:.aterne:nts, ~nay' occur 

and not be de1ected in a timely u;ar1neT. 

rui:CO'Yr'lfE'IDA THY\: 

The Orga:1_ization shoe1d dist:lbutc :::rncr:;g tbc <:teLomni~.g ;-;tc.Jf the .::l(__,_Lic~ (\f c:.ppruYing. c:-:c.cuLlng· 

and re-cording tn'J1SJctions to the e\Len as being ec,(mon1jcally practinible. 

A1l1TTED AGE"'CY'S RESPO.'ISF: 

v,-ilh Ol!I number 



CO'\DTTION: 

TlG YALLEY RECO\TRY 
SCHED\TE OF FI"\nl~GS A'\D RESPONSES 

FOR THF. FISCAL \FAR F'\DLD JUSE 30 .. 201-1 

Fixed Assrl Schedule 
2014-002 

\Ve de1.en11ined dur1Dg .:_1ur ex:_m:iEalion Iha: t~le Organiza~ien cEd Dc)l n;c:in·,-:.cin 1he dc~a1kJ 

infonna:io11 m June 3(1, =:en 4 foT :fixed c..sse~s. 

CRlTEHlA: 

CAUSE: 

The Organin:,jon has failed tc n_win:ain 2 det::ded i~\:_ed &sset :;chedulc 2-s of June 3U. 2014. 

EFFECT: 

RECOJV[\fE'\DATIO~: 

The Organizrnion oi3cisls 
c.xpe.nsc c.Elculalions. 

·\(,JHTED AGI.VY'S RLSPO'\SE: 



OTHER \l'iTTER5 



Tug V 2.: ~cy Recovery Shelter Ass0ciarion. lJK. 
Staten~ en:. of Gram. Receipts and Expendimres 

Fer rhe Year ended June 30. 201-+ 

25661 
Period Cowred: 
July OJ. 2013- June 30, 2014 

DHHR - Rnance 

___ _ (2rl}!l!S Receipts ___ ~- _ R:;;:~;;:;i--c:;\;;:;;:;;;-;;tR;:;:;i.,:;;.;,l 
'oice PerioJ Covered Invoice Amount Dare Receivec Amount 

---~-- ---~--~ ---~-------

__ , ___ ~-U01_3 ------,~-~_sc6cou 
_ __:A=ug~ust 1,2013_ ----~-- 9!1 1/2013 

September 1, 2_013 _______ 9/12/2013 

-----::-:-=::O..:.c.to ber 1 : 2_(lj_:l____ _ _ 1/212 0 14 

f---~-----~----~-------="'='-o ___ ,_·ember 1, 2013 4/8/2014 
December 1, 2013 4/8/2014 

JanuarY 1.2014 

---~F~e-:b:-r:-uary 1,_, -:::2::.0_,_1"..:..' ~· __ _ 

March l, 2014 ------ ·----·-- ·····-·····~·-··- ·-~-------

~--~~--~--"'j)f~il~J -'-201_4 __ -
MaY 1. 2014' 

4! I 1/2014 
4/11'2014 

4/1 J/2014 

4'11'2014 
5/20 .. 20 .I 4 

J ll~~? l . 2§(4! ~- -~-~-~· ------· 
--------'-c 

6/23/20 14 
!----~- ···-·- ----~--~-----

--~~~;1] _2rant Receipt~;: 

-:21.605.00 
21,604.00 

260.714.00 

_________ -~G-::_,_~r~li~_(E~p;nditures ---------==--- -~ 
E_xpendiru---::re~s___ Description/ExaO}pks____ .• AJ:1oumExpendcd _! 

--::-~l~'e7· rsonnd Salaries and Wa~~"~''~· _ __:.26.:.777 0~1 
fringe Benefi:s (Panoll Taxes) 30J D2.0(; 

--·'~-··----- '····--'-···-- ---~----- ---

Building_<'lfaintenancc and Repeirs :::.:17 00 
------~~-~--·-Tot:.:.l Grant Expendirurb: i 25t)J56_Q(i·-: 

I Ending ftrnds Balance '.Receipts- Exper;d~u,:csl _-"' .. ~=--~=_
7

_~=_!_:258.CIU -1 

I This is to certi}i• i-J~atllrm·~· reviewed tl~~ S"Wf~~;ent o]G~~~~~"]~-;~~iPf~ an-;/[.~penditures suiunitt~;j)l~.;~~:irJ;·;~J:t~~;- b~~:t of m_r. -I 
ljkt:•O><•letlf!ewtd hditf . .wid .\tatrnwnt represems iJi/financicd acrivitie!. rdaJcd to rh.-' receipt. use a11d expenditure of funds gramed 

·the State of H"esr T 1rgiuia, Departmem offl ealth and Human ReJource.~ zo Tug l alley Recowry Slul!er Association, inc. and 
the expt•miitures reponed were for the purposes imendcd ami in compliance wirh rhc applicable laws) rt•gulations and terms 
conditions o_ftlte grant d()(:Jmwim- The Srmcment ofGra11f Receipts and Expenditures i.'i presented tlll the accrual basis of 

1 cn·cotmtmg and is jUppont?d by our financial rccurds ~lid relattd-,documentution. 

15 





JulY 3. :>OJS 

.Jessie & .Jessie. A. C. 
P.O. B,lx 1437 
Williamson. \VV 25()(, I 

lug \'::1llcy RcCt._l\'E:T) Shelter Ass\''cic1tion. ]nc. 
P.O. Bu:-c 677 

\\-illiam:::on. \\.est Virginia ~:S66 i 
DHHR- Finance 

MAY 1 6 2016 

Date Received 

This n.::prcsentmion letter is pn .. :)\·idcd in connection with your audit ol'tht: financial stalemcnts: of 

Tug Valley Reco\·cry Shehcr Assc.H..::i;nion. InL' .. which comprise 1he statements of financial 

position as of June 3CL 2014. and the related statements of actiYltics. fLlnctional expenses) and 

cash ilo\VS or acti viries and cash 11ows for the June 30. 2014 then ended, nnd 1hc rdaicd note~ 1o 

the financial statemL:nt.>. to~· the purpcsc of expressi:1g an opinion as to whether the financial 

slatcments are presented fairly~ in all :113terial respects. in accord2.nce \Yith accuuming principles 

generally accepted in the United States (C.S. GAAPl. 

Certain representations in this letter me described ns being limited w mancrs that arc mah'rial. 

Iten1s arc consldered 111aterlaL regardless of size. if they in\'ol\'c an on12ssion or rnlsstatenwnt of 
8ccounting infornwtion that, in light of surrounding circmnslances. makes it probable that the 

judgn1em of a reasonable person relyhg on the inJ(wmation \HH.lld he chnngcd or in:t1uenced by 
the omission or mis.':-ttalemenl. /U1 nn1ission or missta1en1enr ~haL is rnnnetarily small in arnounl 

could be considered material as a result of qualitati\ e !actors. 

\Ve confin11~ to the best of our kno\\'ledge and belief as of July 2. 2015, the follu\\'ing 

representations made to you during yu:.tr audjt. 

Financial Statements 

1) \\.'e han: fulfilled ow· responsJbj}jries. as set out in the tcnns of the audit engagement 

ldLcr dated .\L1rch l 0. ::o 15, including our responsibility for tbc prepannjon and r~1ir prescnt:l1 inn 

ol the llnancial statements in accorcbncc \l·ith C.S. CiA ·',P 

2) ThL' finanl~ia! slatcnlt'Jlh referred 10 nbo\ e t:rc fairl;. p1 e:-; ... :nkl: in c~.'t"l(wn:ity \\ ith L.S. 

Ci:\AP. 

3) \\\· acknonkdge our responsibility for the Jc~lgn. impkD..:nt;._uion. and m~1;men~u:cc of 
internal cumrol re]c;\ am to 1~1c prcpdra:ion and fair p:--escntalion uf financial stak~11Cnts that ;;rc 

rrcc from 111::1kria~ rnisslLitcmcnL \Yhcthc-r due to J'l"aud Or error. 

4; 1\'c ad.ncm kdo"c our respc•ns'bilit' l(.r· the design. impkmc:ll:lii,m. cmd mainkn:mcc o! 

internai cDntrol to prc\-eEt and dch:ct fraud. 



5) Significant as~ur1ptions \\l' used in making au..:uunting es1immes. includmg tho:-,c 

measured at fair' alue. are rcasor,ah!e. 

61 Rclatcd-pitrly relationshipo and rransact;t1!1S ha\C been appropriately accounted lor and 

disclosed in accordance \\ith L:.S. G;\J\1). 

7) All events subsequem to the date of the rinancial statements and for which U.S. GAAP 

reqaires adJl!Stmcnt or disclosure have been adjasted or disclosed. 

a) \Ve approve the anachcd adjusting journal entries. 

8) The effects of unconected misstatements are immateriaL both indi viduall:· and in the 

aggregate, to the Jinancial statements as a \~:hole. A list of the uncorrected n1isstatcments is 

attached to the representation letter. 

9) The effects of all known actual or possible litigation. claims. and assessments have been 

accounted for and disclosed in accon.lance with C.S. GAAP. 

I 0) Material concentrations have been appropriately disclosed in accordance \\ ith L' .S. 

GAAP. 

11) Guamntees. whether written or oral. under which the Organization is contingently liable. 

have been prnperly recorded or disclosed in accordance with U.S. GAA.P. 

Information Provided 

12) We have provided you with: 

a) Access to allmfom1ation. of which we arc aware. that is relevant to the preparation and 

fair presentation of the financja] statements. such as records, documentation: and other matters. 

h) Additional infonnation that you have requested from us for the pwvose of the audit. 

c} Unrestricted access to pers(lns within the Organization from \\hom ;uu determined it 

necc"ary to obtain Rudit evidence. 

d) 1\/lirnnc~ ur tlK meetlngs of the goven1ing board nr summaries of actions of recent 

meetings tor "hich minutes ha'e not yet been prepared. 

13) '\11 material transactions have been recorded in the accounting records and me reflected 

in the financial statcmcms. 

14) \\ c hn\·c di~closcd tr~ you the results of our a:-,'t'ssment l 1f the ri:~k thz:t ~he financial 

st31<2l1it!"'ttS may be moterlally misstated as a resu1t of fraud. 



15') \\'chan: lll) kno\\·kd~c ~.-,f ~1n_: fr;.wd or ::;uspectccl fraud 1ha1 ar'fcc!s the Organi7a:ion and 

invohcs: 

8 J ~v1anagcmern. 

c) Others wh.:rc the fl·Jud could h::n·e :::material t'ffcct on the financial statements. 

16) We have tw knowkdge or any allegations or liaud or suspected lraud affecting the 
Organization·s flnDnci~1l slaten:.cnts communicated b) cmployCL'S. former employees, grantors. 
regulators. or others. 

1 7) \Ve have nn knowledge of an:~ instaiKcs uf nnncompliancL' or suspected noncompliance 

\Vith laws :md regulmiuns \\hose effects should be considered when preparing financial 

sta:emcnts. 

18) \Ve have disclosed to you all ~nown actual or possible litigation. cla.in1s. and liSSessmcnt 

who5c eJJects should be considered when prcp;:ring the iinancial staiements. 

19) We: have disclosed to you the identitY oCthe OrganiZ3tion·s related parties and all the 

related-party relationship~ and in.msi.ll'tivns of which w~ are mYart . 

.20j rhe Organization has satisfac~ory title to all owned assets. ~md Lh~?re are uo liens or 

encumbrances on such assets nor has any asset been pledged as collater;ll. 

.2]) \\/e arc responsible for complianc_c with the la\YS. regulations. and prO\'isions uf co:1trac1S 
and t:.ranl agreement-; applicable 10 us. 

2:2) rug Va~lcy RccoYer; Sheller /'\.ssociation lnc. is an exempt organization under Section 

50l(c)i~) of the lntenwl Re\'C11llC Code. Any aciiYiti('S of\\hich we arc mvarc that \H)t!ld 

.Jeopardize the Organizatjon·s tax-c:-.:L:mpt status. and all a.:tiYitie,S slll~:ccttu 13\. on unrclall::'d 

business income or cxci;;c or other t~:.x. hm-e h.:'cn disclosed 10 yuu. /\]]required t11ings witL ta;.; 

authorities .... m: up-to-da~c. 

~::n \Vc aclno\Y]cdge our rc~pcm:--:ibi1it: i(w pr2sc-.ntin:; the financial. sLHcnJ(·nts in accord~~ncc 

\\ ith ! ·.s. G:\AP. and v;c belie\ c· Jlnancial statemcr::ts. ir:cludir~ ib form a:1d c0nt::nt. is E1ir\ 

prcscnkd in accordance \\ ilh C. S. CiAAP. The methoJ~ of measurement anC prcse1:1a1ion c{ the 
ldemi:'y ~~1pplcn1enmr: inrnrmation La\·e IWl chJ.n_t1.ed f1"l'l11 those used ic the pr:o1· pcri'-1d. and 

\\ e haYe disclosed to~ ou an: ~ignitlcam assumptions o:· intetvrdation_;: underl~·ing the 
llkiiS~ner:.1cnt and prcse:n.t.<.nion cf thc.:-:uppierncnt~lr) in:for;·na·~;t'r:. 

Ji'' 
t)~~.FmaQ,ce 

MAY ·~ 6 ZD16 



Tug Valley Recovery She iter 

Adjust ng Journal Entries 

June 30, 2D14 
Journal 

Entry 

Number Account 

1 Grant Receivables 

Other Receivables 

Accounts Payable 

Accrued Wages 

Payroll Expenses Q,her 

Fund Balance 

To Adjust Accounts that were 
Incorrect from prior periods 

2 FICA Tax 

Fund Balance 

To Adjust FICA Tax to co meet amou-n_t. 

3 Depreciation 

Accumulated Depreciation 

To Record Depreciation 

OR 

6,111.95 

21,668.4 7 

1,202.70 

743.00 

CR 

17.234.05 

3,166.72 

1,166.28 

6,213.37 

1,20270 

743.00 


