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J~OF.PENDENT AUDITOR'S HF.PORT 

Board of D irectorl:l 
Community Care or West Virginia, Inc. 
Rock Cave, West Virginia 

Report on the Finnncia l Statements 

We have audited the accompanying financial statements of Community Care of West Virginia, 
lnc. (a non-profit organization), which t.:omprise the statements of tinam:ial position as of J une 30, 2016 
and 2015, aotl the related statements of activities and cash flows for the ye<~rs then ended, and the related 
notes to the tinam:i11l statements. 

Management's .ResponsihiliCy for the Financial Statements 

Management is responsible for the preparation and fair presentation of tbese financial s tatements 
in accordanue with accounting principles generally accepted in the United States of America~ Lbis includes 
the design, implementation, and maintenance of internal control re]evanl to the preparation and fair 
presentation of financial starements that are free from material misstatement whether due to fraud or 
t:rror. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial stalcmt.-nts based on our audits. We 
conducted ou r audits in accordance \'lith auditing standards generally accepted in rhe United States of 
America and tbe standards applicable to fmancial aud its contained in Government A11dlring Standards, 
issued by the Comptroller Gcnt.Tal of the United States. Those standards require that we plan and perform 
the audits to obtain reasonable as:'urance about whether the financial statements are ircc from matenal 
m isstatemcn l. 

1\n audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures sclt:cted depend on the aud itor' s j udgmenr 
inc luding the assessment of the risks of material misstatement of l11e financial statements, whether due to 
fraud or error. In making those risk asscs~>ments, the auditor considt.TS internal control relevant to the 
entity's preparation and fair presentation of the fmancial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion nn the 
effectiveness of the entity's internal control. Accordingly, we express no such llpinion. An audit abo 
includes evaluating the appropriateness of accountmg polic ies u.s~.:d and tbe reasonableness of signiiicant 
accounting estimates made by management, as well as evaluating tht: overa ll presentation of the ftnaucial 
statements. 



We believe that the audit evidence we have obtained is sufficient and Hppropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinitm, tbe financial statements refe1Ted to above present fairly, in all material respects, 
the financial position of Community Care of' \Vest Virginia, Inc. as of June 30, 2016 and 20 l 5, and the 
changes in its net asset:; and its cash flows fi.Jr the years then ended in accordance with accounting 
print.:iples generally accepted in the United States of America. 

Other :\fatters 

Other ln.formllfion 

Our audit was conducted for the purpose of fonning an opinion on the financ ial statements as a 
whole. The schedule of expenditures of sLBlc awards, as presented in the schedule of expenditures of 
federa l and state awards and schedules of functional expenses are presented for purposes of additional 
Hnalysis and are not a required part of the financial statements. The accompanying schedule of 
expenditures of federal awards, as presented in the schedule of expenditures of federal and slate awards, 
as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Unifonn Administrative 
Requirements, Cost Principles, und Audit Requirements for Federal Awards, is presented for the purposes 
of additional analysis and is also not a required part of the financial statements. Such information is the 
responsibili ty of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of financia l statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used 
to prepare the financial stlltcments or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the information is fairly stated, in all material re!;pccts, in relation to the financial statements 
as a whole. 

Other Repo1iing Required by Government Auditing Standards 

Tn accordance with Government Auditing Standards, we have also issued our repott dated January 
19, 2017, on our consideration of Community Care of West Virginia, Inc.'s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts. and 
grant agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not ro provide 
an opinion on internal control over financial reporting or on compliance. That report is an i nlc~:-rral part of 
an audit perfonned in accordance with Government Auditing Standards in considering Communi ty Care 
ofWest Virgini<!, Inc.'s intemal control over financial reporting and compliance. 

Huntington, West Virginia 
January 1.9, 20 17 
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COMMUNITY CAR.F. OF WEST VffiCIJ\IA, INC. 
STATE'-1ENTS OJI FINANCIAl. POSHIO~ 

JtXE 30,2016 AND 2015 

2016 2015 
ASSETS 

CURREJI\T ASSETS 
Cash $ 1,320,053 $ 1,483,428 
Accounts receivable, 

net of allo\\'llnce for doubtful accounts of$320,000 
in 2016 and $280,000 in 2015 2,317,695 2,028,571 

Grants receivable 10,000 317,732 
Other receivable 2,03J -0-
Inventory 616,952 523,162 
Prepaid Expenses 20n,l59 79,990 

TOTAL CURREI\1' ASSETS 4.47?.890 4.452.!!83 

PROPE RTY AND EQUIPMENT, 1\"F.T 5.060.369 4.190.465 

OTHER ASS'ETS 
Goodwill 222,500 250,000 
DeposiL-; 1Z.977 16,550 

TOTAL OTHER ASSETS 240.477 266,550 

TOTAL ASSETS $ 9.773.736 $ 8.909.898 

LIABILITIES AND NET ASSETS 

CURRF:~I LL\BILITIES 
Accounts payable $ 862,362 $ 586.632 
Accrued and withheld payroll taxes 281,152 223,727 
Accrued payroll and compensated absences 631,773 805,267 
Other accrued liabilities 49,924 152,972 
Current portion of notes payable 644,5 17 143,860 
Current portion of obligalions under capital lease 85,093 15,852 

TOTAL CURRENT UABIL1T1ES 2.554.821 1.928.310 

LONG~ TERM LL<\BlLITTES 
Notes payable, less current maturities includt:d above 1,715,617 1,909,355 
Obligations under capitalle-4!se, 

less current portion included above 285.886 25.473 

TOTAL LONG-TERM LIAUILJTIES 2.001.503 1.934.828 

TOTAL LIABILfTffiS 4.556.324 3.863, I 38 

NET ASSF.TS 
Unrcstti cled: 

Opcrat10ns 2.8K8, 156 .2,950.S35 
Property and equiprm:nt 2.329.256 2,095,925 

TOT.AL NET ASSETS 5,:1 17.4 12 5.046.760 

TOTAL LIABlLITJES AND ~ET ASSETS $ 9,773,736 s 8,909,R98 

J'HE ACCOivfl' ANYING NO' I E~ ARE AN 0\ TtGRAL PART OF THESE !'INA NCI ,\L S'f A TEMf:J\TS 
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COMMUNITY CARE OF WEST V1RGINL4., INC. 
STATEMENTS OF ACTIVITIES 

YEARS ENDED J~E 30,2016 AND 2015 

2016 

Unrestricted Total 
Fixed 

Operations Assets 

SUPPORT AND REVENU ~l.:, 

Net patient service revenue $ 21,3 15,921 $ -0 - $ 21,315,921 
Federal and state grants 4,302,257 275,594 4,577,851 
Medicaid 204,000 -0- 204,000 
Contributions 770,266 -0- 770,266 
Interest 2,295 -0- 2,295 
Other 78 475 -0- 78 475 

TOTAL SCPPORT AND REVENUE 26,673.2 14 275,594 26.948,808 

EXPENSES 
Program services 

Medical Clinics 16,041,225 234,047 16,275,272 
School based health centers I ,373,619 54,859 1,428,478 
Phannacies 4,628,817 5,539 4,634,356 
Dental 482,432 40,129 522,561 
NWVRHEC -0- -0- -0-
TOTAL PROGRA.\1 SERVICES 22,526,093 334,574 22,860,667 

Supporting services 
Management and general 3.744,313 173,176 3,917,489 
TOTAL EXPENSES 26,270.406 507,750 26,778,156 

Chang~.: in net assets 402,808 (232, 156) 170,652 

NET ASSKIS, BEGINNING OF YEAR 2,950,835 2,095,925 5,046,760 

Transfer in (out) (465,487) 465,487 -0-

NET ASSETS, END OF YEAR $ 2,888,156 $ 2.329,256 $ 5.217.412 

THE ACCOMPANYING NOTES ARE AN 1:--ITI::<JRAL I'MT OF THF.SF. FI>IANCI/\L STATEMENTS 
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2015 

U nrcstri cted Total 
Fixed 

Operations Assets 

s; 19,737,490 s -0- $ 19,737,490 
2,779,897 253,898 3,033,795 

272,000 -0- 272,000 
477,50 1 -0- 477,501 

430 -0- 430 
17R.961 -0- 178,901 

23,446.279 253,898 23,700.177 

11 ,953,112 207,801 12,160,913 
1,487,470 54,857 I ,542 ,327 
4,232,786 5,539 4,238,325 

561,803 73,163 634,966 
201,951 -0- 201,951 

18,437,122 341,360 18,778,482 

3,739.983 52.740 3,792,723 
22. 177,105 394.fOO 22,571,205 

1,269, 174 (140,202) I ,1 28,972 

1,888,301 2,029,487 3,917,788 

(206,640) 206.640 -0-

s 2 ,950.835 $ 2.095,925 $ 5,046,760 

THH ACCO~ANYING JI.Ol ES ARE AN INTEGRAL PART OI'THESE ANANCIAL S IAfEMENTS 
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COMMUNITY CARE Of<' WEST VIRG~IA, INC. 
STATEMENTS OF CASH FLOWS 

YtARS ENDED JUNE 30, 2016 AND 2015 

2016 2015 

CASH FLOWS FROM OPERATING ACTIVlTIES 
Change in net assets $ 170,652 $ 1,128,972 
Adjustments to reconcile change in net 
assets to net cash provided by 
Operating activities: 

Depreciation 507,750 394,100 
Dad debts 40,000 30,000 
Loss on equipment disposition -0- 928 
(Incn:C~st:) decrease in operating assets: 

Accounts receivable (329,124) (196,078) 
Grants receivable 327,732 (162,579) 
Other receivable (2,031) -0-
inventory (93,790) (12,252) 
Prepaid expenses (126,169) (79,990) 
Deposits (1 ,427) -0-

Increase (det:reasc) in operating liabilities: 
Accounts payable 275,730 (261,240) 
Accrued and withheld payroll taxes 57,425 (320,177) 
Accrued payroll and compensated abs<.:nccs (173,494) 240,809 
Other accrued liabilities (103.048) 163,073 

NET CASH PROVlDEO BY 
OPERATING ACTIVITiES 550,206 925.566 

CASH FLOWS FROM 1NVESTII\G ACTIVITIES 
Purchase of property and equ ipment (977,933) (28,376) 

NET CASH (USEO TN) 
INVESTING ACflVJTIES (977,933) (28,376) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Principal payments on notes payable (215,58 1) (2,965,906) 
Proceeds on notes payable 550,000 2,536,879 
Principal payments on obligations under capital lease (70,067) (4.063) 

l\'ET CASH PROVIDED BY (USED IN) 
FINANCING ACTIVITiES 264.352 (433.090) 

(DECREASE) INCREASE IN CASH (163,375) 4G4,100 

CASU AT BEGINNING OF YEAR 1 ,4S3.428 1,019,328 

CASH AT END OF YEAR $ 1,320,053 $ 1,483.428 

THE AC...'COMI'i\NYINO NOTES ARE AN 1:-.ITIZGRAL !'ART OF THESE FINANCLAL STATEM~.N fS 
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COMMUNITY CARE OF WEST VJRGJNl4., lNC. 
STATEMENTS OF CASH FLOWS (COKTINUED) 

YEARS ENDED JUNE 30, 2016 AND 2015 

SUPPLEMENTAL DISCLOSURE 
OF CASH FI.OW IN'F0&'-1A Tr OK: 

Cash paid during the year lor: 
Interest 

Income taxes 

s 130.406 

$ -0-

$ 

$ 

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTfNG AND FINANCING ACTIVITIES: 

ln fiscal year ended June 30, 2016, capita l lease obligations o r $399,721 were incurred when the 
Organization entered into a lease for telephone equipment. 

In fiscal year ended June 30, 2016, the Organi7Jttion paid off the remaining debt related to the 
purchase of a practice which created goodwill ~t a discounted amount. As a result, goodwill and 
notes payable were reduced by $27,500. 

In fiscal year ended June 30, 2015, a capital lease obligation of $45,388 was incurred when the 
Organization entered into a lease for medical equipment. 

rHE ACCOMPANYI.l\G NO rES ARE AN DITEGRAL f'AR f Of THESE rlNAN\lAL STA TEM~TS 
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COMMUNITY CARE OF W EST VIRGJNlA, Jl'lC. 
NOTES TO FINA1~CI.AL STATEMENTS 

J lJI\TE 30,2016 AND 2015 

NOTE 1 - SUMM.1.\RY OF SIGNlFICAl\T ACCOUNTING POLICIES 

DESCRIPTION OF ORGA~l:ZATION 
Community Care of West Virginia, Inc. is a nonprofit corporation incorporated in the State of 
West Virginia. The Organization provides primary care M.:rvices to the underserved areas of 
North Central and Eastern West Virginia. Tne majority of the Organization's funding comes from 
patient service revenue (commercial insurance, metlicCJie, medicaid, and self pay), and federa l and 
state grants. 

BASlS OF ACCOUNTING 
The accompanying financial statements have been prepared on the accruC:l l basis of accounting in 
C:lccordance with accounting principles generally accepted in the United States of America. 

SUPPORT AND REVENUE 
Contributions are recogni:tcd when the donor makes a promise to give to the Organization that is, 
in substance, unconditional. Contributions received are recorded as unrestricted, temporarily 
restricted, or permanently restricted depending on the existence and/or narure of any donor 
restrictions. Contributions are generally available for unrestricted use unless specifically 
restricted by the donor. All donor-restricted contributions are report~;;d as an increase in 
temporarily or pennanently restricted net assets, depending on the nature of the restriction. 
Unconditional promises to give in the next year are recorded at their net realizable value. 
Unconditional promises to give due in subsequent years arc recorded at the present value of their 
net realizable value using risk-free interest rates applicable to the years in which the promises arc 
received to discount the amounts. When a restriction expires, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as net assets 
relcC:lscd from restrictions. Gifts of long-lived assets received without stipulation about how long 
the asset must be used or other donor restriction are recorded as unrestricted support. 

Grants received by the Organization which are restricted for specific purposes are reported as 
revenue when qualifying expenses have been incurred. Grant funds received in advance of 
incurring qualifying expenses are recorded C:ls dclen·ed revenue. 

Patient service revenue is recognized when the services have been provided. 

ESTIMATES 
The preparation of financial statements in eonfonnity \Vith accounting principles generally 
accepted in the United States of America requires management to make c.:stirnates and 
assumpLions that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 

ACCOUl\IS RECEIVABLE 
Accounts reccivahle are can·ied at their estimated collectible amounts. Accounts receivable are 
periodically evaluated for collectibility and an allowance for doubtful ClCcounls is established 
based on paymem experience, age of the receivable, and other specitics of the account and the 
likelihood of collection. Once it is determined by management that the account will not be 
collectible, it is charged off against the allowance for doubtful accounts. 
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COMMUJ\!TY CARE OF WEST VTRGlN IA, INC. 
~OTES TO FINANCIAL STATEMKNTS 

JUNE 30, 201 6 AND 2015 

NOTE 1 -SUMMARY Of SIGNIFfCANT ACCOUNTING POLICIES (CONTIJ'IUED) 

INVENTORY 
Medical a nd pharmaceutical inventory is staied at the lower of cost) ddennjned by the first-in, 
firs t-out method , or market. Donated pharmaceutical in cntory is stated at fair market value at the 
date of gift. 

PROPERTY ANO EQUIPMENT 
Property and equipment purchased is slated at cost. ProperLy and equipmt:ot donated ro the 
orgRnization :is stated at the estimated fair market value at tbe date of gift. Asset purchases greaft.T 
than $5,000 and those which substantially incrt:ase useful lives are capitalized. ".'vla:intenancc, 
repairs and minor renewals are charged to operations when incurred. When property and 
equipment is sold or otherwise disposed of, the asset account and related accumulated 
depreciation account are relieved, and any gain or loss is included in operations. 

Property and equipment acquired hy Community Care of West Virginia, Inc. is considered to be 
o\vned by Community Care of We~t Virginia, Inc. However, funding sources may maintain a 
reversionary interesl in the property and equipment purchased with grant monies as well as the 
right to detem1ine the use of any proceeds from tbe sale of t11esc assets. 

'!be neL fixed asset balance has been recorded as a st.-parate component in unrestricted net assets. 

DEPREC IATION 
The cost of properly and equipme11t is depreciated over tht: estimated useful lives of the related 
a~e!s. Depreciation is computed on the straight line methotl. TI1e useful lives of properly and 
equipment for purposes of computing depreciation are: 

Buildings and improvements 
Medical equipment 
Office equipment and fixtures 

PATIENT SERVICF. REVENtJt: 

3 to 40 years 
3 to 10 years 
3 to 10 years 

Paticnt service revenue represents the estimated net realizable amounts from patients, third-party 
payors, and otbers for ser-vices rendered, 

CDARITY CARE 
Community Care of West Virginia, lnc. has a policy of providing charity care to pat1ents wbo are 
unable to pay. Such patients are identified based on financi~l information llbtained fi·on 1 the 
patien t and subsequent analysis. Since the organization does not expect payment, estimaLcd 
charges for charity care are not included in revenue. 

DOl\-A TED SUPPLIES A.;~D MA TRR!ALS 
The organization rect::ives donations in LlJ<.: form of pharmaceuticals and supplies on a r0gular 
basis. These donation. arc recorded in the tinHncial statements at their estimated fair mark~t 
value. 

RECLASS IFTCA TIONS 
Certain items presented in tbe 2015 financial statements have been reclassified for comparative 
purposes. 
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COMMUNITY CARE OF WEST VIRGINIA, INC. 
NOTES TO FIJ\ANCIAL STATEMENTS 

JUNE 30,2016 A~O 2015 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOtJNTlNG POLICIES (CONTINCED) 

INCOI\•IE TAXES 
The Organi;.ration is a not-for-profit organization that is exempt from income taxes under Section 
50l(c)(3) of the Internal Revenue Code. Management believes the Organization is no longer 
subject to income tax examinations for years prior to 2013. 

CASH A .. ~D CASH EQUIVALENTS 
For purposes of the statement of cash Dows, the Organization considers all unrestricted high ly 
liquid investments with an orit,rinal maturity of three months or less to be cash equivalents. 

ADVERTISING COSTS 
Adwrlisiog costs Lotaling $40,528 and £163,445 in 2016 and 2015, respectively were charged to 
operations when incurred. 

FUNCTIONAL ALLOCATION OF EXPENSES 
The cost of providing the various programs and other activities have been summarized on a 
functional basis in the Statements of Activities. Accordingly, ce1tain costs have been allocated 
among the programs and supporting services benefitted. 

NOTE 2- PROPERTY ANO EQUIPMENT 

Property and equipment consist of the following al. June 30,2016 and 2015: 

20 16 2015 
Land $ 352,025 s 352,025 
Buildings and improvements 5,8 15,809 5,139,951 
Medical equipment 66 1,135 625,808 
Office equipment, furnimre, and flX.Iurcs 998,620 731,872 
Property held under capital lease 445,109 45.388 

8,272,698 6,895,044 
Less: accum.ulatcd depreciation {3 ,212.329) {2,704,579) 
Property and equipment, net $ 5.060.369 $ 4,190,465 

Depreciation expense for the years ended June 30, 2016 and 2015 totaled $507,750 and $394, I 00, 
respectively. 

NOTE 3 - GOODWILL 

TI1e Organization entered into an asset purchase agreement on November 14, 2013 whereby they 
purchased certain assets, including Goodwill, of an Urgent Care Facility located in Clarksburg, 
West Virginia. The location of the facility and its surrounding patient base added value to the 
purchase price which resulted in Goodwill. '1 he total purchase price amounted to $400,000. The 
Organization ohtained a bank loan for $200,000 and the seller financed the remaining $200,000 
in order to consummate the purchase (see Note 4 -Notes Payable). 
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CO,:\LI\1UNTTY CARE OF WEST VIRGINIA, lNC. 
NOTES TO fiNANCIAL STATEIVfR~TS 

JUNE 30,2016 AND 2015 

NOTE 3 - GOODWIU. (CONTINUED) 

The fo llowing idcntH1able assets were acquired which were recorded at fa ir ' 'alue at the 
Hcquisition date : 

Furo iturc, fixmres and equipment 
Supp lies 
Medical equipment 

Total 

$ 20,670 
15,000 

11 4.330 
$ 150.000 

The remaining $250,000 (excess of the fair value of the consideration transn.:rred in over the fair 
value of the above identifiable ass<::ts) of the purchase price was recorded as Goodwill. 

The Organization subsequently leased the fa cui ties and began operations in March, 20 14. 

Management has assessed qualitative factors surrounding this reporting unit at June 30, 2016 and 
2015 and has determined that no condit ions exist which would indicate the Goodw111 is impaired. 
Therefore, no impairment bas been recognized in the accompanying financia l statements. 

In fiscal year ended June 30, 20 16, the Organization paid off the remaining debt related to the 
purchase at a discounted amount of $72,500. TI1is resulted in a reduction of lbt: purchase price by 
$27,500. 'l1le value of the goodwill was, therefore, reduced by $27,500 in fiscal year ended June 
30, 2016. 

NOTE4-NOTES PAYABLE 

following is a summary of notes payable as ofJune 30, 2016 and 2015: 

Note payable to Citizens Bank of Weston, original face $1.7 
million, payable in 60 monthly installments or $ 10,585 
Ulclusive of interest a l 4 .25% begin ning April, 2015, plus an 
additinnal 180 monthly installments of S10,585 inclusive of 
interest at a variable rate known as the Wa ll Street Journal U.S. 
Prime Rate plus 1% begiruting April, 2020 with a final payml-'1lt 
due in March, 2035 for all principal and interest outstanding, 
secured by l.)eedr; of Tntst on real estate. $ l ,630,869 $ 1,690,075 

Line or credit payable lo Citizens Bank of Weston, maximum 
amount Sl.O million, interest payable monthl y at a variable rate 
known as the Wall Street Joumal U.S. Prime Ralc (3.5% at Ju ne 
30, 20 16). A 11 principal and unpaid interest outstanding is due 
in March, 201 7, sc~.:ured by Deed of Trust on real estate, 
inventory, chattel pap er, accounts receivable, equipm-.:nt, and 
general intangibles. 550,000 -0· 
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COMMUNITY CARE OF \<VEST VIRGINIA, INC. 
NOTES TO FINA.NCIAL STA TEMF.NTS 

JUNE 30,2016 AND 2015 

NOTE 4 - NOTES PAY ABLE (CONTINUED) 

Note payable to Premier Bank, original face $391,000, payable 
in 180 monthly installments of $3,174 inclusive of interest ala 
variable rate known as the Wall Street Joumal U.S. Prime Rate 
multiplied by 66% (2.15% at June 30, 2016), due in 
September, 2022, secured by Deed ofTmst on real estate. $ 179,265 

Note payable to Premier Medical Group, lnc., original face of 
$200,000, payable in 4 annual installments of $50,000 plus 
interest at .5%, due in January, 2018, unsecured, paid off in 

$ 213,140 

fiscal year ended June 30, 2016. -0- 150.000 

Total 2,360,134 2,053,215 

Less: Current Maturities (644,517) (143,860) 

Long-terrnPorlion $ 1,715,617 $ 1,909.355 

Follo'.Ning arc maturities of notes payable for each of the next five years and in the aggregate: 

Years Ending June 30, 
2017 $ 644,517 
2018 96,767 
2019 100,197 
2020 103,759 
2021 106,179 
Thereafter 1,308.715 

Total $ 2,360,134 

Interest expense on notes payable for the years ended June 30, 2016 and 2015 totaled $99,977 and 
$95,972, respectively. 

At June 30, 2016, the Organization had $450,000 remaining unused on the Line of Credit \Vith 
Citizens Bank of Weston, as disclosed above, l.o be drawn upon as needed. 

In addition, the Organization had an additional $500,000 un used line of credit with Citizens Bank 
of Weston at June 30,2016 to be drawn upou as needed. 

NOTE 5- CAPlTAJ. LEASE 

The Organization is the lessee of medical and telephone equipment umkr clipitlll leases expiring in 
various years through fiscal year ending June 30, 2021. Tile assets and liabilities under the capital 
leases are recorded at fai r value of the assets. The assets are being depreciated over their estimated 
useful lives. Depreciation of the assets under capital leases is included in depreciation expense for 
2016 and 2015. 
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COMMUNITY CARR OF \-VEST VIRGI NIA, INC. 
NOTES TO FINANCIAL ST AT EMENT S 

JUNE 30, 2016 AND 2015 

KOTE 5- CAl'lT AL L EASE (CONT li'\lJED) 

l'ollnwing is a summary of property held under capital leases: 

Medical equipment 
Tdephone equipment 

Total 
Less: Accumulated depreciation 
1\et 

$ 45,388 
399,721 
445,109 
(93,561) 

$ 351.548 

2015 

$ 45,3R8 
-0-

45,388 
(41539) 

$ 40.~49 
= 

Min imum fi.lture lease payments under capital leases as of June 30, 2016 for each of t.he next five 
years and in the aggregate are: 

Years Ending June 30. 
2017 
20 18 
2019 
2020 
2021 

Net minimum lease payments 
Less: Amount representing interest 
Present value of net minimum lease payments 

$ 116,261 
112,479 
101,132 
101,132 

17,720 

448,724 
(77.745) 

$ 370.979 

The intcrc,;t rates on tbe capital leases vary from 4.25% to 9.84% and are imputed based on the 
lower of the Organization's incremen tal borrowing rate at the inception of the lease or the le-;sor's 
implicit rate of return. 

Interest expense on capital leases for Lhc years ended June 30,2016 and 2015 totaled S29,822 and 
$639, respectively. 

~OTE 6- NET PATl El\1 SERVIC~ R EVENUE 

Community Care of West Virginia, Inc. is a participant under the Health Insurance for the Aged 
and Disabled Program (Tide XVITl of the Social Security Act) - Medicare. Cnder this contract, 
Lhc Organization agrees lo provide patient care services to the elderly for a fixed per diem 
amoun t, regardless of the actual cost incurred to provide the service. During the years ended June 
30, 201 (i zm! 2015, revenue u;~dcr tb.i:; program amounted to $3,~26,484 and $2,552,5i0, 
respectively. 

Community Care of \Vest Virginia, inc. is a participant under the Yledical A~:~istance Program 
(Tille XIX of the Social Security Act) - Medicaid. Under this contract, the Organizat ion agrees to 
provide patient care services to those individuols considered to be categorically and medically 
needy as specified in rhe Srate's approved plan for a fixed per diem amount, reg3rdless of actual 
costs incurred to provide the service. During the ye.ars ended June 30, 2016 and 2015, revenue 
under this program amounted to $7,74 7 ,2(i 1 <md S6,496,515. respectively. ln addition, during the 
year ended June 30, 2015 the Organization received another $2,071.341 in Medicaid back pay 
due Lo Lhc retroactive effect or implementing a new prospective poymcnt system encounter rate to 
claims incurred after September 30, 2012. 
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COMMUNITY CARE OF WEST VJRGlN.lA, INC. 
~OTES TO FINANCL-\L STATEMENTS 

JUNE 30, 2016 AND 2015 

NOTE 6- NET PATIF.NT SERVICE REVENUE (CONTIN UED) 

Commw1ity Care of West Virginia, Tnc. is also reimbursed by various commercial insurance 
carriers. The basis for payment under 1J1ese agreements include prospectively detennined rates. 
During the years ended June 30, 201 6 and 2015 , revenue under these contracts amounted to 
$8,929,101 and $7,361,933, respectively. 

NOTE 7- OPERATING LEASES 

The OrganiVItion leases health clinics and pharmacy facilities at various locations under 
operating leases expiring in various years through 2030. Total rent expense charged to operations 
resulting from these lease agreements [or the years ended June 30, 2016 and 2015 amounted to 
$677,720 and $563,822, respectively. 

Certain operating leases provide for renewal options for periods of one to twenty years at their 
fa ir rental value at the Lime of renewal. In the normal course of business, operating leases an; 
generally renewed or replaced by other leases. 

Minimum fu ture rental payments under non-cancelab le operating leases having remaining terms 
in excess of one year as of June 30, 2016 fi.1r each of the next five years and in the aggregate are: 

Years Ending June 30, 
2017 
2018 
2019 
2020 
2021 
Thereafter 

Total minimum future rental payments 

Amount 
$ 535,410 

542,431 
527,35 1 
414,453 
273,191 

1.460.1 16 
$ 3,752.952 

The Organization also leases copiers, computer equipment, and a postage machine under various 
operating leases, expiring in various years though June 30, 2022. Total rent. expense charged to 
operations resulting from these lease agreements for the years ended June 30, 2016 and 2015 
amounted to $57,503 and $46,063, respectively. 

Minimum future rental payments under non-cancelable operating leases having remaining lcrms 
in excess of one year as of June 30, 2016 for each of the next five years and in the ag!:,rrcgate are: 

Years Ending June 30, 
2017 
2018 
2019 
2020 
2021 

Thereartcr 
Total minimum futu re rental payments 
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Amount 
$ 60,845 

56,789 
49,491 
46,093 
32,802 

386 
$ 246.406 



COMMUNJTY CARE OF WEST VIRGINIA, INC. 
1\'0TES TO FL~ANCTAL STATEM!i:NTS 

JUI"tE 30~ 2016 AI\0 2015 

~OTE 8 - RETIRtMEt\T PLAJ'\ 

Community Care of West Virginia, Inc. has a dcf.ined contribution 40 I (k) pensiLm plan that 
covers all employees with ovcr one year of serv ice. The Organi~tion matches 1 00% of the 
panicipant's contribution up to 1% of their gross wages and 50% of lhc participant's contribution 
between 3% and 5% of their grns:s wages. Retirement cx.peuse for tbe fiscal years ended June 30, 
20 16 and 20 IS under this plan amoun k d to $231 ,67S and $1 79,843, respcc:tively. 

NOTE 9- CONCENTR-\TION OF CREDIT RISK 

Co111munity Care of WcsL Virginia, Inc. is a non-profit organi-.:1:1tion that provides primary care 
services to rbe underservcd areas of ::-forth Cen1ral and Eastern West Virginia. The Organization 
provides these services which are reimbursed by various third parties as well as the recipients of 
such services without requiring collateral. Accounts receivable are recorded net of an allowance 
for bad debts of $320,000 and $280,000 at June 30, 2016 and 2015, respectively. 

Community Care of West Virginia, Inc .'s contracts with U.S. Department of I lealth and Human 
Services nccounl for a ma,ionty of the srrant revenues of tbc Organization for the years ended June 
30, 2016 and 2015. A significant reduction in the revenues brranted under future contracts could 
have a significant impact on Community Care of West Virginia, Inc.'s program services. 

The Organizadon maintains cash balances at v11rious banking institutions. Accounts at these 
institutions are insured by the Federal Deposit Tnsurance Corporation up to $250,000. The 
Organization bad bank balances in excess of the FDTC coverage of $559,581 and £280,778 at 
these banking institutions at June 30, 2016 and 20 15, respectively. 

NOTE 10 -DONATED PflA&VTACEUTlCA.LS AND SUPPLIES 

In the ordinary course of business, the Organization receives donated pharmaceuticals and 
supplies from pharmaceutical clrug representatives. As of June 30, 201 6 and 2015, the 
Organization has $176,408 and $10i,780, respectively, of donated pharmaceuticals and supplies 
in inventory. The Organization recognized donated phannaceuticals and supplies revenue and 
ex.pt!Dses during the fiscal years ended June 30,2016 and 2015 as follows: 

Donated pharmaceuticals and supplies revenue $ 555_M2 $ 351.795 

Domued pbam1aceuricab and supplies expense $ 479,066 $ 392.1 10 

1\'"0TE 11- SUBSEQUE~T RVE!''TS 

Management has reviewed events occumng subsequent to June 30, 2016 through January 19, 
2017, (the date the financial statements were avaiiMble to be issued) for possible adjustments to, 
or disclosure in, the accompanying financia l statements as required by the Subsequent Events 
Top1c of the FASB Accounting Standards Cod1fication . The following events OCCUlTed after June 
30,2016: 
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COMMUNITY CARE OF WEST VIRGINIA, INC. 
NOTES TO FINANCiAL STATEMENTS 

.JUNE 30, 2016 AND 2015 

NOTE 11 - SUBSEQUENT EVENTS (COl\!INUED) 

On July 13, 20 16, the Organization cnl<.:rcd in to a construction contract to renovate 
commercial property into a community health center for its Carexpress of Buckhannon clinic 
at at total cost of $ 149,000. 

On July 18, 2016, the Organization entered into a construction contract to renovate 
commercial properly into a health clinic and corporate offices at a total cost of $967,000. 

On Scplember 2R, 2016, the Organization purchased a vaccm I. lol to be used fo r parking at its 
corporate office/beoltll clinic at a total cost of $65,000. 

16 
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COMMUNITY CARE OF \VEST VlRGINIA, INC. 
SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS 

YEAR ENDED J UNE 30,2016 

Federal Grantor/Pass-Through 
Grantor/Program Title 

FEDERAL AWARDS 
U.S. Department of Health and Human Services 

Health Centers Cluster: 
Consol idated Health Centers 
ACA-Grants for New and Expanded Services 

Under the Health Center Program 
Consolidated Health Centers 
ACA-Grants for New and Expanded Services 

Under the Health Center Program 

Health Centers Cluster Subtotal 

Federal 
CFDA 

Number 

93.224 

93.527 
93.224 

93.527 

Pass-through 
Entity 1D 
Number 

HSOCSOOOS0- 14 

H80CS00080-l4 
H80CS00080-1 5 

H80CS00080-15 

Program Period 

12/01 / 14 - 03/31/16 

J2i01 /14- 03/31/16 
04i0 1/16 - 03/31 /) 7 

04/01 !16- 03/3 1117 

ACA-Granto,; for Capital Development in 
Health Centers 93.526 C8CCS27621-0I 09/01 11 4-08i3 1/ 16 

ACA-Grants for Capital Development in 
Health Cemers 

Pass-through- State of West Virginia, 
West Virginia Department of Health and 

Human Resources: 

Block Grants for Prevention and T reatment 
of Substance Abuse 

Block Grants for Prevention and Treatment 
of Substance Abuse 

Grants lO Stales for Loan Repayment Program 

Pass-through West Virginia Primary 
Care Association, Jnc.: 

National Bioterrorism Hospital 
Preparedness Program 

93.526 

93 .959 

93 .959 
93.165 

93 .889 

Total U.S. Department of Health and Human Services 

Tutal Expenditures of Federal Awards 

17 

C8DCS29155-0 I 09/30!15- 09/29il S 

G150594 

Gl60547 
Gl60M2 

N/A 

I 0/0 I! 14 - 09i30i I 5 

10/0 1/ 15-09/30/ 16 
0 1/0 1/ 16- 06!3011 6 

0 1/1 0/16-06/30/ 16 



Pro~:,rram or 
Award 

Amount 

s 706,058 

3,399,777 
948,416 

3,226,612 

250,000 

I ,000,000 

50,000 

50,000 
40,000 

6,300 

$ 

Expenditures 

520,680 I) 

2,507,155 2) 
178,097 1) 

605,903 2) 

3,811,835 

229,378 3) 

46,216 3) 

50,000 4) 

37,500 4) 
40,000 

6,300 

4.221.229 

4.221,229 

18 

Expenditurc.:s 
to Subrecipicnrs 

s -0-

-0-
-0-

-0-

-0-

-0-

-0-

-0-



COMMUNITY CARE O.F WEST VJRGil'iiA, INC. 
SCHEDULE OF EXPE~DITt"RES OF FEV£RAL AND STATE AWARDS 

YEAR ENDED JUNE 30,2016 

Federal Grantor/Pass-Through 
Grantor/Program Title 

STATE A W AROS 

West Virginia Department of 
Health and Ruman Resources: 

Primary Care Mortgage Finance 
Primary Care Mortgage Finance 
Primary Care Support Program 
Recruitment and Retention Corumw1ity 

Project Loan Repayment Program 
Stale Loan Repayment Program 

Total of West Virginia Department 
of Health and Iluma n Resources 

Total Expenditures of State Awards 

Federal 
CFDA 

Number 

N!A 
NiA 
N/A 

NIA 
NiA 

Tota l Expenditun~s of Federal and State Awards 

Combined Expenditures 

1) CFDA No. 93.224 $ 698,777 
2) CFDJ\. No. 93.527 $ J,J 13,058 
3) CFDA No. 93.526 $ 275.594 
4) CFDA No. 93.959 $ 87,500 
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Pass-through 
Entity JD 

-umber 

Gl60224 
Gl60225 
Gl6025 1 

G160661 
G160662 

Program Period 

07/0J/15- 06/30/16 
07/01115- 06/30/16 
07/01115- 06/30/16 

10/01/15- 06/30/1 6 
0 1/01/16 - 06/30/1 6 



s 

Program or 
Award 

Amount 

8,040 
5,025 

243 ,557 

60,000 
40,000 

Expenditures 

$ 8,040 
5,025 

243,557 

60,000 
40.000 

356.622 

356.622 

$ 4.577,851 

Expenditures 
to Subrecipients 

$ -0-
-0-
-0-

-0-
-0-

-0-

-0-

$ -0-
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COMMUNITY CARE OF WEST VIRGI NIA, fKC. 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AI'I"D STATE AWARDS 

YEAR ENDED JUNE 30,2016 

t\OTE 1 - BASIS OF PRESENTATION 

rhe accompanying schedule of expendi1ures of Federal and State awards (rhe schedule) includes the 
federal award activily of Community Care of West Virginia, Inc. w1der programs of the federal 
govemnu.:nt for the year ended June 30, 20 16. The information in th is schedule is presented in 
accordarlcc with the requirements of Title 2 U.S. Code of Pederc1/ Regulations Part 2 00, Uniform 
Administration Requirements, Cost Principles. and Audil Requirements for Federal Awards 
(Unifonn Ouid11nce). Because lhe schedule presents only a sekcted portion of the operations of 
Community Care of West Virginia, Inc .. it is not intended to ami does not pTesent the finAnc ial 
position, changes in net assets, or cash flows of Community Care of West Virginia, Tnc. 

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING :POLICIES 

a. Exp1..:ndirures reported on the scheduk: are reponed on the accrual h~sis of accouuling. Such 
expenditures are rccot,rnized following the cost principles contained in the Unifom1 Guidance, 
wherein certain type~ of expenditures arc not allowable or are limited a.~ lu reimbursemt.:nt. 

b. Community Care of Wesl Virginia, lnc. htts elected to nol use the 10 p t;:rcent de minimis 
indirect cost rate as allowed uoder the Uniform Guidance. 
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COMMUNITY CARE OF WEST VlRGII\IA, INC. 
SCHEDULE OF FUNCTIONAL EXPENSES 

YEAR ENDED JUNE 30, 2016 

Salaries, benefits, and taxes $ 
Consulting and professional services 
Professional dues, CME, and 

other education 
Travel, meals, and hospitality 
Rent and leases 
Communication and utilities 
Repairs and maintenance 
Insurance 
Supplies 
Advertising 
Interest, bank fees, and penalties 
Phannaceuticals, supplies, and space in-kind 
Other 

TOTAL EXPENSES 
BEFORE 
DEPREClA TION 

Depreciation 

TOTAL 
E XPENSES $ 

Medical 
Clinics 

12,288,303 
136,099 

406,584 
95,005 

684,234 
603,704 
212,945 

20,583 
1,301,653 

7,994 
36,4S4 

233,589 
14,048 

16,041,225 

234.047 

16.275.272 

22 

Prograrn 
Services 

School Based 
Health Centers 

$ 1,120,169 
5,872 

5] ,052 
1,304 

-0-
79,154 

3 
-0-

] 03,802 
23 

12,240 
-0-
-0-

1,373,619 

54.859 

$ 1,428,478 

Pharmacies 

$ 1,108,7 16 
47,527 

23,236 
395 

54,000 
43,776 

4,306 
16,671 

3,070,856 
529 

13,325 
245,477 

3 

4,628,8 17 

5,539 

$ 4,634,356 

Dental 

s 347,040 
10,772 

42,683 
44 

20,749 
12,17 1 
3,356 

-0-
45,305 

59 
229 
-0-
24 

482,432 

40. 129 

$ 522,56 1 



Supporting 
Services 

Total 
Program Management 
Services and Genera 1 Total 

$ 14,864,228 $ 1,744,136 s 16,608,364 
200,270 1,145,066 1,345,336 

523,555 42,393 565,948 
96,748 27,982 124,730 

758,983 1,771 760,754 
738,805 134,423 873,228 
220,61 0 1,527 222,137 
37,254 68,911 106,165 

4,52 1,61 6 73,769 4,595,385 
8,605 31,923 40,528 

62,278 209,600 271 ,878 
479,066 215,117 694,183 

14 075 47,695 61 770 

22,526,093 3,744,313 26,270,406 

334.574 173.176 507,750 

$ 22.860,667 $ 3.917.489 $ 26.778. 156 
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COMMUNITY CARE OF WEST VIRGINT A, INC. 
SCHEDULE OF FUNCTIONAL EXPENSES 

YEAR El\""DED JUNE 30, 2015 

Medical 
Clinics 

Salaries, benefits, and taxes $ 9,347,7R5 
Consulting and professional services R5,210 
Professional dues, CME, and 

other education 78,484 
Travel, meals, and hospitality 51,1 77 
Rent and leases 533,621 
Communication and utilities 583,883 
Repairs and maintenance 19 1,042 
Insurance 73,051 
Supplies 774,672 
Advertising 3,049 
Interest, bank fees, cllld penalties 5,5 11 
Pharmaceuticals, supplies, and 

!>Jl8CC in-kind 219,449 
Other 6 178 

TOTAL EXPENSES 
BEFORE 
DEPRECIATION 11,953,1 12 

Depreciation 207,R01 

TOTAL 
EXPENSES $12J 60,9 l 3 

School Based 
Health Centers 

$ 1,080,400 $ 
831 

3,160 
422 
-0-

57,699 
63 

20,155 
324,740 

-0-
-0-

-0-
-0-

1,487,470 

54.857 

Program 
Services 

Pharmacies 

1,050,200 
35,41 3 

2,505 
(332) 

52,800 
32,744 

7,955 
19,703 

2,833 ,411 
819 

8,333 

163,490 
25.745 

4,232,786 

5 539 

$ 1,542,327 $ 4,238,325 

24 

Dental NWVRHF.C 

$ 463,80 1 $ 38,301 
10,756 47,156 

2,267 4,826 
46 7,828 

18,000 213 
10,222 1,495 
3,712 -0-
2,431 598 

50,382 103,059 
183 -0-

3 14 

-0- -0-
-0- (I ,539) 

561,803 201 ,951 

73,163 -0-

ct> ... 634.966 $ 201,95 1 



Supporting 
Services 

Total 
Program .Management 
Services and General Total 

~ 11,980,487 $ 1,867,1 15 $ 13,847,602 
179,366 1,022,233 1,201,599 

9 1,242 29,21 1 ] 20,453 
59,141 92,553 15 1,694 

604,634 3,2 11 607,845 
686,043 31,975 7 ] 8,018 
202,772 1,009 203,781 
115,938 2,584 118,522 

4,086,264 95,630 4,181,894 
4,051 159,394 163,445 

13,861 204,959 218,820 

382,939 134,777 517,716 
30,384 95.332 125,716 

18,437,1 22 3,739,983 22,177, 105 

34 1.360 52,740 394.100 

$ 18.778,482 $ 3,792.723 $ 22.571.205 
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INDEPENOEJ\T AUDITOR'S REPORTS ON COMPLIANCE 
AND ON INTERNAL CONTROL 



Daniel J. Ware, CPA 
'illiam L. Hall, CPA 

Ware & Hall, PLLC 
Certified Public Accountants 

Tbe Rlver Tower, Suite 501, 1 I 08 3'd A venue 
Post Office Box 8 19, Huntington. West Virginia 25712-0!!19 

Telephone: (304) 525-7202 FH.x: (J04) 525-72a2 

Memhcrs of 
A.mt:rican lnsrin1te of 

Certified Public Accountants 
WV Society of Certified Public i\ccoumanlo.; 

INDEPENDENT AUDITOR'S REPORT 0~ lNTERNAL COl\TROL 
OYER FINANCl AL REPORTrNG ANV ON COMPLJA.l'lCE Al\1) 

OTHER .MATTERS BASED ON AN AUDIT OF .fLNANCJAL STATEMENTS 
PERFORMED LN ACCORDANCE WITH GOVERNMENTAUDITING STANDARJJS 

Board of Directors 
Commun ity Care of West: Virginia, lnc. 
Rock Cave, West Virginia 

We have audiLcd, in accordance \.vitb the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Go1·ernment Audiring 
Standards. issued by the Comptroller General of the United States, tbe fiuam:ial statements of Comm unity 
Care of West Virginia, luc. (a nonprofit organization), which comp1ise the statement of fmancial position as 
of June 30, 2016, and the related statements of activi ties , and cash flows for the year then ended, and the 
related notes !o the financial statements, and have issued our rep ort thereon dated January 19, 2017. 

Imemal Control Over Financial Reporting 

In planning and performing our audit of the financ ial statements, w~ considered Community Can: 
of West Virginia, Inc.'s internal control over iinancial reporting (internal co1mol) to determine the audit 
procedure that are appropriate in the circUlllstances for the purpose of expressing our opinion on the financial 
statements, but not for tbe purpose of expressing an opinion on the effectiveness of Communi1y Care of West 
Virginia, Inc.'s intem al control. Accordingly, we do not express an op in ion on the eftecliveness of 
Community Care of West Virginia, Inc. 's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the nonnal cour~e of performing their assigned funct ions, to prevent, or detect 
and correct misstatements on a timely basis. A mater ial weakness is a deficiency, or l:l combination of 
deficiencies. in intemal control such that there is a reasonable pnssibility that a materia! missLatcment of the 
en tity's financial statements will nol be prevented, or detected and correctcu on a timely basis. A ~if,rnificant 
deficiency is a deficiency, m a comhination of deficiencies, in internal control that is less severe th an a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consillcration of the internal control was for tiw limited purpose descrihc(J in the first 
paragraph of this section and was not designed to identify all deficiencies in internal conu·ol thal might be 
material weaknesses or significant deficiencies and therefore. material weaknesses or significant deticiencics 
may exist that were not identified. We did identify certain deficiencies in inte1nal controt described in tl1c 
accompanying schedule of findings and questioned costs as items 20 16-001 through 2016-002 that we 
consider to he material weaknesses. 
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Compliance and O ther Matters 

As pan of obtaining reasonable assurance about whether Community Care of West Virginia, 
Inc.'s financial statements are free from material misstatement, we pelformcd tests of its compliance with 
cert~in provisions of laws, regulations, contracts, and b'Tant agTeements, noncompliance with wh ich could 
have~ direct and material effect on the detennination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noucompliance or other matters 
that are required to be reported under Go,•ernment Auditing Standards. 

Community Care of West V irginia, Inc.'s Response to Findin!!s 

Community Care of West Virgin ia, Inc.'s response to the tindings identified in our audit is 
described in the accompanying corrective action plan. Community Care of West Virginia, Inc.'s response was 
not subjected to the auditing procedures applied in the audit of tbe fmanciaJ statements and, according ly, we 
express no opinion on it. 

Purpose of this Repott 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the eftectiveness of the 
Organization's inLcrnal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Organization's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

Huntington, West Virginia 
January 19, 20 17 
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Ware & Hall, PLLC 
Certified Public Accountants 

The Rlver Tower, Suite 50 I, II Ol< 3'd Avenue 
Post Office Dox 819, Huntington, West Virginia 25712-08 19 

Telephone: (304) 525-7202 Fax: (304) 52S-72S2 

Dattiel I. Ware, CPA 
illiam L. Hall CPA 

Members of 
American Institute of 

Certified Public Accow11anrs 
WV Society of Certified Public Accountants 

INDKPENDENT AUDITOH'S REPORT ON COMPLIA_~CE 
FOR E.\CH MAJOR PROGIL~ AND ON INTERNAL 

CO~TROL OVER COMPLiANCE RF:Qt:lRED 
BY THE l TNIFORM GUIDANCE 

Board of Directors 
Cotmnunity Care of West Virginia, Inc. 
Rock Cave, West Virginia 

Report on Compliance tor Eac.:h Major federal Prol!mm 

We have audited Community Care of West VIrginia, Inc.'s compliance with the types of compliance 
requin.:mt..:nts described in the OMB Compliance Supplement that could have a direct and material effect on 
each of Com111unity Care of West Virginia, lnc.' s major federal programs for the year ended June 30, 2016. 
Community Care of West Virginia, Inc.'s major f:::deral programs are ide11tified in the summary of auditor's 
results section of the accompanying schedule of findings and questioned costs. 

M anagement1s Responsibility 

Management is responsible for complitmce with federal statutes, regulations, and the terms and 
conditious of its federal awards applicable to its federal programs. 

Auditor's Responsibilitv 

Our responsibility is to express an opinion on compliance for each of Community Care of West 
Virginia, Inc.'s major federal programs based un our audit of the types of compliance requirements referred 
to above. We conducted our audit of compl iance in accordance with auditing standards generally accepted in 
the United States of America; lbe standards applicahle to financial audits contained in Gowmmcnl Auditing 
Standards, issued by the Comptroller General of tbe United Stales; and the audit requirements of Title 2 U.S. 
Code of Federal R egulations Pan 200, Uniform AdminisTrative Requirements, Cost Principles. and Audit 
Requirenwnrs .for Federal Awards (Unif'orm Guidance). fhose standards and the Unifonn Guidance require 
that we plan and perfonn the audit to obtain reasonable assurance about whdher noncomphance with the 
types of compliance requirements referred to ahovc that could have a dil'ect and material effect on a n1ajor 
federal program occurred. An audit includes examining, on a lest basis, evidence ahoul Community Care of 
w~sT Virginia, Inc. ·s complil'lnce with those requirements and p~.;rforming such other procedures as we 
com:id-.:r necessary in the circumstances. 

We believe that our audit provides a rea. onablc ba;sis for our opinion on ~.;ompliance for each 1 r.11jor 
federal program. However, our audit does not provide a legal detenninarion of Co111munity Care of Wcsl 
Virginia, Inc.'s compliance. 
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Opinion on Each Major federal Prom-am 

Tn our opinion, Community Care of West Virginia, Inc. complied, in all material respects, with the 
tYPeS of cnmpliancc requirements referred to above that could have CJ direct and material effect on each of its 
major federal programs ror the year ended June 30, 2016. 

Report on Internal Control Over Compliance 

Management of Community Care of West Virginia, Inc. is respOllSible for establishing alld 
maintaining effective intemal control over compliance with the types of compl iance requirements referred to 
above. In planning and performing our audit of compliance, \Ve considered Community Care of West 
Virginia, Jnc. 's internal control over compliance with the types of requirements that could have a direct and 
material cf"fcct on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance fo r each major federal program and to 
test and report on internal control over compliance in accordance with the Unifonn Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we 
do not express an opinion on the effectiveness of Community Care of West Virginia, Inc. 's internal control 
over compliance. 

A deficiency in intemal control over compliance exists when the design nr operation of a control over 
compliance does not allow management or employccs, in the nonnal course of performing their assigned 
function ·, to prevent, or detect and cotTect, noncompliance with a type of compliance requirement of a federal 
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance wilh a type of compliance requirement of a federal program w ill not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weak.n(;ss in internal control 
over com pi iancc, yet impottant enough to merit attention hy those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
ftrst paragraph of this section and was not designed to identify all deficiencies in intemal control over 
compliance that might be material weaknesses or sil:,'Tiificant deficiencies. We did not identify any deficiencies 
in internal control over compliance that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements or the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

Huntington , West Virginia 
Jan uary 19,2017 

29 

DHHR - Finance 

Date Re,cetveo 



SUMMARY SCIIEDULE OF PIUOR AUDIT Fll\J)INGS 



January 12, 2017 

ware & Hall, PllC 
PO Box 819 
Huntington 'NV 25712-0819 

Mr. Hall: 

Summary Schedule of Prior Audit Findings 

In response to the Fiscal Year 1015 audit f indings, Community Care of West Vi rginia, Inc. submits the 
following corrective actions: 

2015-DOl Reconciliation of Accounting Records to Supporting Information 

Current Status: During Fiscal Year 2016, Community Care of West Virginia, Inc. (CCWV) took great strides 
to remedy t his prior year audit finding. Although CCWV acknowledges there were some recurrent findings 
in this fiscal year, the enhanced processes put into place have assisted in correcting the errors. Many of 
these errors occurred early in Fiscal Year 2016, prior to implementation of the enhanced procedures and 
increased staff training. 
Corrective Action Plan: Community Care of West Virginia1 Inc. (CCWV) has developed enhanced 
procedures to ensure that reconciliations are performed on all accounts and subsidiary balances agree to 
the general ledger. With the hiring of an additional accounting position and with internal rest ructuring of 
accounting staff job duties, CCWV is now better positioned to have the ability to perform the 
reconciliat ion of the accounting records to supporting information In a timely manner. A closing date has 
been implemented in the accounting software to ensure that no entries can be erroneously posted for 
periods in the prior fiscal year. In addition, CCWV has contracted with an outside accounting firm to 
perform reviews of the reconciliations to the general ledger on a monthly basis. Contact Person 
Responsible: Connie Johnston, CFO Date of Completion: January 9, 2017 

2015-002 Accounts Payable Cutoff 

Current Status: During Fisral Year 2016, Community Care of West Virginia, Ir e. (CCWV) took great strides 
to remedy t his prior year audit f inding. Although CCWV acknowledges there were some recurrent findings 
in this fiscal yeur, the enhanced processes put into place have assisted in correcting the errors. Many of 
these errors occurred early in Fiscal Year 2016, prior to Implementation of t he enhanced procedures and 
increased staff traini ng. 
Corrective Action Plan: Review procedures have been enhanced to insure all accounts payable invoices 
are properly recorded. Invoices are reviewed by the staff accountant prior to being entered into the 
accounting software by the accounts payable clerk. This review includes assessing the invoice For proper 
accrual recordation prior to entry. In addition, CCWV accounts payable employees will receive addit ional 
training and oversite regarding the accrual basis of accounting. CCWV's accounting system will be held 
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open each mo1th and all invoices received will be reviewed and recorded in the appropriate period. 
Additionally, the accounts payable will be held open for 30 days at year end to ensure that air items have 
been properly recorded. Contact Person Responsible: Connie Johnston, CFO Date of Complet ion: 
January 9, 2017 

2015-003 Bank Reconciliations 

Current Status: Corrective act ion was taken in fiscal year ended June 30, 2016. 

2015-004 Segregation of Duties 

Current Status: Corrective action was taken in fiscal year ended June 30, 2016. 

2015-005 Posting of Pharmacy Receipts to the Accounts Receivable Subsidiary Ledger 

Current Status: Corrective act ion was taken in fiscal year ended June 30, 2016. 

Sincere ly, 

DHHR - finance 

Date Hece1veo 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 



COMMUNITY CARE OF WEST VIRGINIA. INC. 
SCHEDULE OF FINDINGS A_~D QUESTIONED COSTS 

YEAR ENDED JUNE 30,2016 

SECTION I - SU!VfMARY OF AUDITOR'S I{ESl!LTS 

FmA1"iCIAL STATEMENTS 

Type u f Auditor's Report Issued- Gnmodified 

lntemal Cont rol Over Financial Reporting: 

• Material weakncss(es) identified'! 

Significant deficiency (ies) identified that a r~,; not 
considered to be material weaknesses? 

_L 
Yes 

Yes 

No 

_L 
None 

Reported 

Noncompliance material to the financial statements? .I 

FEDERAL AWARDS 

Internal Control Over Major Pro&rrams: 

Material weakness( es) identified? 

Significant deficiency (ies) identified that are not 
considered to be material weaknesses? 

Yes No 

_L 
Yes No 

_£. 
Yes None 

Reported 

Type of Aud itor's Report lssued on Com pliance for Major Programs- Unmodified 

Any ~HH.lit findings disclosed that are required to be reported 
in accordance with 2CFR section 200.516(a) of the 
Uniform Guidance 

Identification of \1ajor Programs: 

U.S. Department of Health and Human Serv ices 
Health Centers Cluster: 

Consolidated Health Cerr1crs 
ACA - Grants for New and Expanded Services 

Under the Health Center Program 

Dollar threshold used to distinguish beh:veen l'ype A 
and Type B programs: 

Auditee qualified as low-risk auditee; 
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$ 

Yes 

CFDA # 

93.214 

93.527 

750,000 

Yes 

_{_ 
f'o 

_{_ 
No 



COMMUNITY CARE OF WEST VIRGI~IA, INC. 
SCIIEOULJ:: OF FfNDIKGS ,\..~D QUJ::STTO~ED COSTS 

YEAR F.l'iDED JU.l\""E 30, 2016 

SECTIO~ II - FlNANCTAL STA TEMENI' FINT>TNGS 

2016 - 001 Rccoucili)1tion of Accounting Records to Supporting Information 

Cond ition: Audit adjusliog entries were required ro be m ade to the Organization' s accounting 
records to reflect accurate hl'llances in the Organization ' s assets, liabilities, net assets, revenues, 
aud expenses. Various general ledger account balances were not properly reconciled to the 
supporting documentation such as rt;Ceivables, prepaid expen ·cs, property and equipment and the 
related dcpn.:ciation expense, accrued expenses, revenues and expenses. 

Criteria: One of the objectives of an inll;mal control system is lo provide management witl1 
reasonable assurance lhat transactions are recor<lcJ properly to permit 1l1e preparation of Jinancial 
statements in accordance with accounting principles generally accepted in the United Stales of 
America. In addition, timely, accurate, and complete financial reporling is an essential 
management tool in monitoring and controlling opera tions. 

Cause: Effective review procedures have not been fu lly implemented whereby the general ledger 
account balances are compared to the related source documents and subsidiaty ledgers 10 ensure 
the balances are reflected accurately. 

Effect: This resulted in an inaccurate and incomplclc presentation of the Gnancial position, r~.:sul ts 
or operations, and cash flows of the Orgamzation. Management therefore, was unable to produce 
financial statements preseD ted in accordance with generally accepted accoun ting principles. ·ne 
necessary ac..ljustingjoumal entries were made during tbe audit lo correct the errors. 

Recommendatiou: Review procedures shou ld be strengthened inclusive of reconci liations of the 
general ledger accounts with supporting documenta tion to ensure th at lransactions are recorded 
completely, timely, and accurately in order to prepare linancial statements in accordance wii11 
generally accepted account ing prind ples. 

This finding was also noted in the prior year audit as finding nurnbur 2015-001. 

Views of responsible officials and planned cnrrcclive action: The Organization agrees w ith the 
find ing and will sn·engthen n:view procedures. See curn:nt year con·ective action plan. 

2016 - 002 Accounts Payable Cut-off 

Condition: We noted errors in the June 30, 2016 accounts payable cut-off. Year end accounts 
payable erroneously i11cludcd $9,993 of expense~ that rela ted to the fisca l y~ar en ding June 30, 
2017. We a lso discovered $275,598 of unrecorded accouu ls payab le at June 30, 2016. 

Criterin: Geucrally accepted accounting principles require the recognition of expenses tn the 
period in which lh~::y relate in accordance w ith th~ accrual basis of accounting. 

CHu::;c: Effective review procedures have not been full y implemented to ensure p roper cut~off' lor 
recording lhl;! Organization's accounts payable. 
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COMMUl\~ITY CARE OF WEST VIRGIJ\-:IA, L"'C 
SCHEDULE O[? FINDII'\GS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2016 

SECTION II - F1NAJ\CL4.L STATEI\1£~T FINDINGS (COI'\Til\UED) 

2016- 002 Accounts Payable Cut-off (continued) 

Effect: Accounts payable were understated by $265,605 in t!Jc Organization's June 30, 2016 
financial statements. The necessary adjusting journal entries were made during the audit to 
correct the en·ors. 

Recommendation: Review procedmes should be strengthened over recording of accounts 
payable to ensure proper cut-off. 

This finding was also noted in the prior year audit as finding number 2015-002. 

Views of responsible officials and planned corrective action: The Organization a!:,rrees with the 
finding and will strengthen review procedures. See current year corrective action plan. 

SECTION Ill- FEDERAL A WARDS FINDit<i'GS ANI> QUESTIONED COSTS 

None 
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CORRECTIVE ACTION PLk~ 



January 12, 2017 

Ware & Hall, PLLC 
PO Box 819 
Huntington WV 25712-0819 

Mr. Hall: 

Corrective Action Plan 

In response to the Fisca l Year 2016 audit findings, Community Care of West Virginia, Inc. submits the 
following corrective actions: 

2016-001 Reconciliation of Accounting Records to Supporting Information 

Corrective Action Plan: Community Care of West Virginia, Inc. (CCWV) has developed enhanced 
procedures to ensure that reconciliat ions are performed on all accounts and subsidiary balances agree to 
the general ledger. With the hiring of an additional accounting position and with internal restructuring of 
accounting staff job duties, CCWV is now better positioned to have the ability to perform the 
reconciliation of the accounting records to supporting information in a timely manner. A closing date has 
been implemented in the accounting software to ensure that no entries can be erroneously posted for 
periods in the prior fiscal year. In addition, CCWV has contracted with an outside account ing firm to 
perform reviews of the reconciliations to the general ledger on a monthly basis. Contact Person 
Responsible: Connie Johnston, CFO Date of Completion: January 9, 2017 

2016·002 Accounts Payable Cutoff 

Corrective Action Plan: Review procedures have been enhanced to insure all accounts payable invoices 
are properly recorded. Invoices are reviewed by the staff accountant prior to being entered into the 
accounting software by t he accounts payable clerk. This review includes assessing the invoice for proper 
accrual recordation prior to entry.- In addition, CCWV accounts payable employees will receive additional 
t raining and oversite regarding the accrual basis of accounting. CCI.W's accounting system will be held 
open each month and all invoices received will be reviewed and recorded in the appropriate period. 
Additionally, the accounts payable will be held open for 30 days at ye2r end to ensure that all items have 
been properly recorded. Contact Person Responsible: Connie Johnston, CFO Date of Completion: 
January 9, 2017 

Sincerely, oHHR _ Finance 
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