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INDEPENDENT AUDITOR'S REPORT

The Boarii of Directors
Marion County Senior Citizens, Inc.
Fairmont, West Virginia

Report on the Financial Statements

We have audited the accompanying financial statement ofMarion County Senior Citizens, Inc. (a
nonprofit organization), which comprise the statement of financial position as of September 30,
2015, and the related statements of activities, functional expenses, and cash flows for the year
then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of thesefinancial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance withauditing statements generally accepted in the United
States ofAmerica and the standards applicable to financial audits contained in Government
AuditingStandards, issued by the ComptrollerGeneral of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. Theprocedures selected depend on the auditor's
judgment, including the assessment of the risks ofmaterial misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fairpresentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on theeffectiveness of the entity's internal control.
Accordingly, we express no suchopinion. Anaudit also includes evaluating theappropriateness
of accounting policies used andthe reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence v/e have obtained issufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, inall material respects,
the financial position ofMarion County Senior Citizens, Inc. asofSeptember 30,2015, and the
changes inits net assets and its cash flows for the year then ended inaccordance with accounting
principles generallyaccepted in the United States ofAmerica.

Other Matters

Ouraudit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of federal awards and schedule of state awards and other assistance are
presented for purposes of additional analysis and arenota required partof the financial
statements. Suchinformation is the responsibility of management and was derivedfrom and
relates directly to theunderlying accounting andother records used to prepare thefinancial
statements. The information has beensubjected to the auditing procedures applied in the auditof
the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and otherrecords used to prepare the
financial statements or to the financial statements themselves, andotheradditional procedures in
accordancewith auditing standards generallyaccepted in the United States ofAmerica. In our
opinion, the information is fairly stated in all material respects in relationto the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with GovernmentAuditingStandards, we have also issued our report dated
January 27,2016, on our consideration ofMarion County Senior Citizens, Inc.'s intemal control
over financial reporting and on our tests of its compliance with certainprovisions of laws,
regulations, contracts, and grant agreements and odier matters. The purpose of that report is to
describe the scope of our testing of intemal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on intemal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Marion County SeniorCitizens, Inc.'s
intemal control over financial reporting and compliance.

'..JcijuueJt^ I (,

January 27,2016



MARION COUNTY SENIOR CITIZENS, INC.
STATEMENT OF FINANCIAL POSITION

SEPTEMBER 30, 2015

Current Assets

Cash and cash equivalents
Grants receivable

Prepaid expenses

Capital assets, net

TOTAL ASSETS

ASSETS

LIABILITIES AND NET ASSETS

Current Liabilities

Accoimts payable
Accrued wages
Accrued taxes

Accrued compensated absences

Total liabilities

Net Assets

Unrestricted

TOTAL LIABILITIES AND NET ASSETS

$ 177,499
150,134

11,297 $ 338,930

1,403,004

$ 1.741.934

20,232

44,417

16,707
6,881

88,237

1,653,697

$ 1,741,934

Theaccompanying independent auditor's report and notes areintegral parts of thisstatement.



MARION COUNTY SENIOR CITIZENS, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2015

332,261

508,775

79,458

13,000

100,662

627,684

215

12,155

25,513

1,042
2,290

118,845

4,692

$ 1,703,055

Revenue and Support
Federal Financial Assistance

State grant allocations
CommunityPartnershipIncome
State Legislature funding
Contributions

Commimity Service Program
Memberships
Rental Income

Case management
Interest Income

Gain (Loss) on disposal ofassets

Expenses
Management and General
Fundraising
Program Services:

Title in - B

Title m-D

Title m-E

Titlein-C

Life

Community Service Program

Change in net assets

Net assets - beginning

Net assets - ending

$ 185,090
15,314

45,934

445,180

318,617

590,954 1,601,089 1,724,626

The accompanying independent auditor's report andnotes are integral parts ofthis statement.

(21,571)

1,675,268

$ 1,653,697



MARION COUNTY SENIOR CITIZENS, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED SEPTEMBER30, 2015

Communitv Total

Title Title Title Title Service Program Management
m-B m-D m-E m-c Life Programs Service and General

Salaries and related expenses $ 132,717 $ 10,981 $ 32,938 $ 319,213 $ 228,461 $ 423,739 $ 1,148,049 $ 24,950
Food purchases 25,822 2,136 6,408 62,107 44,450 82,443 223,366 4,855
Telephone 453 37 112 1,089 779 1,446 3,916 86
Utilities 5,217 432 1,295 12,548 8,981 16,657 45,130 980
Printing and office supplies 843 70 209 2,027 1,451 2,691 7,291 157
Supplies 2,846 235 706 6,846 4,899 9,087 24,619 536
Repairs and maintenance 2,656 220 659 6,389 4,573 8,482 22,979 500
Accounting & legal fees 758 63 188 1,823 1,305 2,420 6,557 143
Travel 2,534 210 629 6,096 4,363 8,092 21,924 475
Automobile expense 5,951 492 1,477 14,313 10,244 18,999 51,476 1,118
Insurance 3,164 262 785 7,609 5,446 10,101 27,367 594
Fundraisers - - .

Licenses and permits 544 45 135 1,308 936 1,736 4,704 102
Advertising and promotions 721 60 179 1,735 1,242 2,303 6,240 136
Postage 176 15 44 423 303 562 1,523 33
Training and development 174 14 43 419 300 556 1,506 32
Miscellaneous 514 42 127 1,235 884 1,640 4,442 97
Depreciation expense

- - - - - • 84,051

Total expenses $ 185.090 $ 15.314 $ 45.934 $ 445.180 $ 318.617 $ 590.954 $ 1.601.089 $ 118,845

The accompanying independent auditor's report and notes are integral parts of this statement.

Fund-

raising

4,692

$ 4.692

Total

Expenses

$ 1,172,999

228,221

4,002

46,110

7,448

25,155

23,479

6,700

22,399

52,594

27,961

4,692

4,806

6,376

1,556

1.538

4.539

84,051



MARION COUNTYSENIOR aHZENS, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30, 2015

Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcilechangein net assets to

cash providedby operatingactivities:
Depreciation
Gain on sale of capital asset
(Increase) decrease in:

Grants receivable

Accoimts receivable

Prepaid expense
Increase (decrease) in:

Accoimts payable
Accrued wages
Accrued taxes

Accrued compensated absences

Net cash provided by operating activities

Cash Flows From Capital and Related Financing Activities
Acquisition ofcapital assets
Proceeds from sale of capital asset

Net cash (used in) financing activities

Net (decrease) in cash

Cast at beginning ofyear

Cash at end ofyear

$ (21,571)

84,051

(2,290)

(67,340)
10,178

13,743

(1,183)
11,962

8,196

(2,020)

(55,864)
2,290

$ 33,726

(53,574)

(19,848)

197,347

$ 177.499

The accompanying independent auditor's reportand notes are integral parts of this statement.



MARION COUNTYSENIOR CITIZENS, INC.
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

(a) Organization and Nature of Operations
Marion County Senior Citizens, Inc. (the Organization) provides a variety ofsocial services

totheelderly ofMarion County, West Virginia. In-home care isprovided tothose Seniors
that are otherwise unable to maintain independent living. Transportation throughout the
local commumty as well as to and from theSenior Center is provided to those Seniors who
require such services. The Organization is supported byvarious federal, state, and coimty
governments in addition to contributions from Seniors and the local community.

(b) Basis of Accounting and Reporting
The financial statements of the Organization are prepared onthe accrual basis of accounting

and accordinglyreflect all receivables, payables and other accruals.

Under the accrual basisof accounting, revenues are recognized when earned andexpenses
are recorded when the liability is incurred or economic asset used.

(c) Basis of Presentation
The financial statements are prepared in accordance with the recommendations ofFASB

Codification (ASC) 958-205, "Presentation ofFinancial Statements". Under ASC 958-
205, the Organization is required to report information regarding its financial positionand
activitiesaccording to three classesofnet assets: unrestricted, temporarily restricted, and
permanently restricted.

(d) Estimates
The preparation offinancial statements in conformity with accounting principles generally

accepted in the United States ofAmerica requiresmanagementto make estimates and
assumptions that affect certain reported amounts anddisclosures. Accordingly, actual
results could differ from these estimates.

(e) Income Tax Exemption
The Organization is a not-for-profit organization and is exempt from income taxes under

Section501(c)(3) ofthe Intemal RevenueCodeand, therefore, has no provisionfor federal
income taxes.

The accompanying independent auditor's reportis an integral part of thesenotes.



MARION COUNTY SENIOR aHZENS, INC.
NOTES TO FESTANCIAL STATEMENTS (CONTD)

All required federal income tax returns for the Organization have been filed up to, and
including the tax year ended September 30,2014. The Organization's federal income tax
returns for the years ending September 30,2014, September 30,2013 and Sqttember 30,
2012 remain subject to examination by the bitemal Revenue Service ("IRS").

(f) Donated Services
Donatedservicesare recognized as contributions in accordance with FASB Codification

(ASC) 958-605, "Revenue Recognition", if theservices (a) create orenhance nonfinancial
assets or (b) require specialized skills, are performed bypeople with those skills, and
would otherwise bepurchased by the Organization. No services received by the
Organizationmet these requirements.

(g) Cash and Cash Equivalents
Forpurposes of thestatement of cash flows, the Organization considers cash to be cash and

cash equivalents. Cash onhand and deposits with banking institutions areconsidered cash
while short-term investments with anoriginal maturity ofnotmore than three months are
considered cash equivalents.

Investment risk is categorized as follows:

Interest rate risk - The riskthatchanges in interest rates will adversely affect the fair
value ofan investment.

Credit risk - The risk that an issueror othercounterparty to an investment willnot fulfill
its obligations.

Custodial credit risk- Theriskthat, in the event of thefailure of thecounterparty to a
transaction, the Orgamzation will not be able to recover the value of investment or
collateral securities that are in thepossession of an outside party.

(h) Accounts Receivable and Grants Receivable
Uncollectible receivables are eliminated in the fiscal period that thereceivables areactually

determined to be uncollectible. Management has indicatedthat the accountsreceivable
andgrants receivable, as shown in the accompanying financial statements, will be
collected in full.

Theaccompanying independent auditor's report is anintegral partof these notes.



(i)

(j)

MARION COUNTYSENIOR anZENS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTD)

Capital Assets
Capital assets are recorded atcost with depreciation being calculated bythestraight line

method over the estimated useful lives ofthe assets as follows:

Land

Vehicles

Equipment
Buildings and improvements

None

5 years
5-10 years

15-40 years

Compensated Absences
Amounts owedto employees for eamedbut imused vacation time are accrued as a liability
in the statement of financial position. As of September 30,2015, the Organization had
$6,881 in accrued compensated absences.

2. Deposits and Investments

The Organization's deposits and investmentsare categorizedto give an indicationofthe level of
risk assumedby the Organization at September30,2015. The categories are described as follows:

Categoiy 1 - Insured or collateralized with securities held by the Organization or its agent in the
Organization's name.

Categoiy 2 - Collateralized with securities held by the pledging financial institution's trust
department or agent in the Organization's name.

Categoiy 3 - Uncollateralized.

Deposits

Cash

Bank

Balance 1

Categorv

2

$ 207,575 $ 207,575 $

The accompanying independent auditor's report is an integralpart ofthese notes.

Carrying

Amount

$ 177,499



MARION COUNTY SENIOR aiTZENS, INC.
NOTES TO FINANCIAL STATEMENTS (CONTD)

3. Grants Receivable

Grants receivableconsists ofthe following:

Medicaid $ 57,051
Lighthouse 19,440
Nutrition - C1 2,172
Nutrition - C2 15,254
V.A. Payments 15,104
Title III B 9,452
Title HID 2,244
Life 8,671
Alzheimer's State 4,638
Case Management 6,823
Elder Abuse 1,285
SHINE 2,500
SHIP 5,500

$ 150,134

The accompanying independentauditor's report is an integral part of these notes.
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MARION COUNTYSENIOR CITIZENS, INC.
NOTES TO FINANCIALSTATEMENTS (CONTD)

4. Capital Assets

Capital assetactivity for the yearended September 30,2015 wasas follows:

Beginning Endinn

Balance Additions Disnositions Balance

Non-Depreciable Assets
Land $ 283,576 $ $ $ 283,576

Construction in process 72,279 - 72,279

Total non-depreciable assets 355.855 72,279 283.576

Depreciable Assets
Buildings and improvements 1,812,747 72,571 - 1,885,318
Vehicles 251,949 55,572 - 307,521

Equipment 237.061 - - 237.061

Total depreciable assets 2.301.757 128.143 _ 2.429.900

Less: Accumulated Depreciation
Buildings and improvements 775,521 53,996 - 829,517
Vehicles 233,625 18,604 - 252,229

Equipment 217.275 11.451 - 228,726

Total accumulated depreciation 1.226.421 84.051 _ 1.310.472

Total depreciable assets, net 1.075.336 44.092 1.119.428

Total capital assets, net $ 1,431,191 $ 44,092 $ 72,279 $ 1,403,004

5. Retirement Program

All employeesare eligible to be included in the Organization's retirementprogram. The defined-
contribution plan establishes a simple individual retirement account for each participant. The
Organization will match up to 4% ofa participating employee's gross wages. The Organization
contributed$2,293 to the employees' retirementaccountsduring the fiscal year ending
Sq>tember 30,2015.

The accompanying independent auditor's report is an integralpart ofthese notes.
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MARION COUNTY SENIOR CITIZENS, INC,
NOTES TO FINANCIAL STATEMENTS (CONTD)

6. Operating Lease Income

The Organization rents a portion oftheCenter onamonth tomonth basis and to thepublic for
various events. Total rental income fortheyear ended September 30,2015was$12,155.

7. Advertising Costs

The Organization expensesadvertising costs as incurred. These costs were includedin the financial
statements and amoimted to $6,376 for the year ended September30,2015.

8. Labor Force Concentration

As ofNovember 27,2006, all non-administrative employees are members ofa local union.

9. Concentration of Risks

The Organization receives a majority of its support from federal and state grants. Any significant
reduction in the level of this support could have a material effect on the Organization'sprograms
and activities.

The Organization purchases meals for seniors from a single vendor. Any significant reduction in
the availability or a significant increase in the cost ofthese goods from this vendor could have a
material effect on the Organization's programs and activities.

The Organization is at risk of loss from various torts and suits and mitigates this risk by
maintaining insmance with the West Virginia Board ofRisk.

10. Subsequent Events

The Organization has considered all subsequent events through January 27,2016, the date the
financial statements were made available.

The accompanying independent auditor's report is an integral part of these notes.

12



Tetrick &Bartlett,
Certified Public Accountants

JLM=

PLLC

& Consultants

122 N. Oak St • PC Box 1916 • Clarksburg, WV 26302-1916 • (304) 624-5564 • Fax:(304) 624-5582 • www.tetrickbartlettcom
1517 Mary Lou Retton Drive • Fairmont, WV 26554 • (304) 366-2992 • Fax: (304) 366-2370

INDEPENDENT AUDITOR'S REPORT ON INTERNAL

CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE

AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENTAUDITING STANDARDS

The Board ofDirectors

Marion County Senior Citizens, Inc.
Fairmont, West Virginia

We have audited, in accordance with the auditing standards generally accepted in the United
States ofAmerica and the standards applicable to financial audits containwl in Government
Auditing Standards issued by the Comptroller General ofthe United States, the financial
statements ofMarion County Senior Citizens, Inc. (a nonprofit organization), which comprise the
statement of financial position as ofSeptember 30,2015, and the related statements ofactivities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated January 27,2016.

Internal Control over Financial Reporting

In planning and performingour audit ofthe financial statements, we considered Marion County
Senior Citizens, Inc.'s intemal control over financial reporting (intemal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose ofexpressing our
opinion on the financial statements, but not for the purpose of expressingan opinion on the
effectiveness ofMarion County Senior Citizens, Inc.'s intemal control. Accordingly,we do not
express an opinion on the effectiveness of the Organization's intemal control.

Our consideration ofintemal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in intemal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. However, as described in the accompanying
schedule offindings and responses, we identified certain deficiencies in intemal control that we
consider to be material weaknesses.

13



The Board ofDirectors Page 2

Adeficiency in internal control exists when thedesign oroperation ofa control does notallow
management or employees, in thenormal course ofperforming their assigned functions, to
prevent, or detectand correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination ofdeficiencies, in intemalcontrol such that there is a reasonable
possibility that a material misstatement ofthe entity's financial statements will not beprevented,
or detected and corrected on a timelybasis. We consider the deficiencies described in the
accompanying schedule of findings andresponses as items 2015-001 through 2015-002 to be
material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Marion County Senior Citizens, Inc.'s
financial statements are firee firom material misstatement, weperformed tests of its compliance
withcertain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective ofour audit,and accordingly, we do not express suchan opinion. The resultsofour
tests disclosedno instancesofnoncompliance or other matters that are requiredto be reported
under GovernmentAuditing Standards.

Marion County Senior Citizens, Inc.*s Response to Findings

Marion County Senior Citizens, Inc.'s responses to the findings identified in our audit are
described in the accompanying schedule of findings and responses. Marion County Senior
Citizens, Inc.'s responses were not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope ofour testing of intemal control and
compliance and the results ofthat testing, and not to provide an opinion on the effectiveness of
the organization's intemal control or on compliance. This report is an integral part ofan audit
performed in accordance with Government Auditing Standards in considering fiie organization's
intemal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

January 27,2016
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MARION COUNTYSENIORCITIZENS, INC
SCHEDULE OF FINDINGS AND RESPONSES

FOR THE YEAR ENDED SEPTEMBER 30, 2015

#2015-001 Segregation of Duties

Criteria: Analysis ofthe internal control system indicated a lack ofsegregation ofduties.

Condition: Responsibility for approving, executing, and recording transactions and custody
of the resulting asset arising from thetransaction is not assigned to separate individuals.

Cause: Responsibilities ofapproval, execution, recording and custody arenotdistributed
among the office staffto thebestdegree possible. However, werecognize thatcomplete
segregationofduties is not economicallyfeasible.

Effect: Because ofthe failure to segregateduties, internal control elements do not reduce to
a relatively low level the risk that irregularities in amounts that would be material in relation
to the financial statements beingaudited mayoccurandnotbe detected within a timely
periodby employees in the normal courseofperforming their assigned fimctions.

Recommendation: Responsibilities ofapproval, execution, recordingand custodyshouldbe
distributedamongthe office staff to the best degreepossible. We recommend that management
and the Board ofDirector'sprovide oversight and independentreview fimctions and to continue
exercising due diligence and professional skepticism in relation to the Center's financial
operations.

Entity's Response: This has been a finding eachyearofthe audit and one that we are
unable to correct due to the nature ofthe non-profit and not able to resolve due to the fact
that it is not economically feasible at this time.

Status: This condition was reported in the prior year as audit finding 2014-001

#2015-002 Qualification and Knowledge

Criteria: Intemal control shouldbe implementedto the degreepossible in recordingthe
entity's financial transactions and the preparation of financial statements.

Condition: Analysis of the intemal control systemindicateda lack ofparticularskills,
training, and knowledge in the recording of financial transactions or preparation offinancial
statements. More specifically, this should include all required financial statement
presentations and all required financial statement note disclosures.

15



MARION COUNTY SENIORCITIZENS, BSrC.
SCHEDULE OF FINDINGS ANDRESPONSES (CONTD)

FOR THE YEAR ENDED SEPTEMBER 30, 2015

Cause: Individuals responsible for the accounting and reporting function lack the particular
skills, training, and knowledge to apply generally accepted accounting principles inrecording
the entity's financial transactions or preparing its financial statements.

Effect: Because ofthelack ofparticular skills, training, and knowledge, internal control
elements donotreduce to a relatively low level therisk that irregularities in amounts that
would bematerial in relation to the financial statements being audited may occur and notbe
detected within a timely period byemployees in the normal course ofperforming their
assigned functions.

Recommendation: Individuals responsible for theaccounting and rq)orting function
should be trained to apply generally acc^ted accounting principles in recording the entity's
financial transactions orpreparing its financial statements. However, werecognize that
providing this training is not economically feasible.

Entity's Response: TheOrganization hashired an individual with an accoimting degree.

Status: This condition wasreported in the prioryearas auditfinding 2014-002

16



MARION COUNTYSENIORCITIZENS, INC.
SCHEDULE OF FEDERAL AWARDS

FORTHE YEAR ENDED SEPTEMBER 30,2015

Federal Grantor Financial

CFDA Pass-throueh Awards

Federal Grantor Program Number Number Recognized

U.S. Department ofHealth and Human Services
Title m-B 93.044 T3 B/D/E 14-15 $ 60,480
Title ffl-D 93.043 T3 B/D/E 14-15 1,685
Title m-B 93.052 T3 E 14-15 22,625
Title m-C 93.045 T3 C 14-15 243,686
Shine Grant 93.044 EA 2932 3,785

Total Federal Funds $ 332,261

The accompanying independent auditor's report andnotes are integral partsof this schedule.
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MARION COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF STATE AWARDS AND OTHER ASSISTANCE

FORTHE FISCAL YEAR ENDED SEPTEMBER 30, 2015

State Grantor Program

West Virginia Bureau of Senior Services
Through the Bel-O-Mar Regional Council:

LIFE

Lighthouse
Fair

State Matching Funds

Total State Funds

Financial

Awards

Award/Grant No. Recn^ized

N/A

N/A

N/A

N/A

$ 189,088

192,428

49,767

77,492

$ 508,775

The accompanying independent auditor's report and notes are integral parts ofthis schedule.
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