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TEGISLATIVE AUDITOR
cfilt!tltoN

?he gotrorable EDctl Balley
Leglslatlve AudIto!
Stale Capltol - M.aln Ufllt
Charleaton, Hest Vlrglnla

s1r:

IE coDpllance r.lth you! 1D€trucElons and ths provlslods of
lhe West Vlrgl-Bla Code, Chspter 4, ArtlcLE 2, ss sE€oded,
!'lE. JohB T. Devls lrae asslSoed to audlt the gpnard Bomd
Progra& as Weat Vhginle In6.ttlute of TechEDlogy.

Th{s audl! covels lhe perlod July t, 1977 through JrB6 30,
1979, The re6u1t€ of the es€mlnatloD are sot forth oD the
fouorlng pages of thls reFort,

ReEpectf u1ly oubEltted,
4a

.**,*., K frt4D
; /Aarles R. BlaLo, Suparv,.sor
- Leelslatlve Postaudlt D1v161on
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I{eat Vtrgl-a1a lEgtitute of Tecblology
MoEtgomary, Weet Vlrginla

Report of Audlt
Upuard Bor.Ed progras

lJ. S. offlce of Educarloo
Entlty Nrdber | 1-55-6000-830-d

Ior rhe perlod JuIy I, 1977 - June 30, 1979

Part I - IEtroducEton

BackgrorEd

Ihe Upeard Bouad PrograD 1s aurhorlzed utrder TIEIe Iv, Secttotr 408(8)(2) ofthe Elgber Educarloo Act of 1965 (p.L. 89-329), as anended. The program waeatetted at West VlrgtE1a Iostltute of Tacluology on July 1, 1966,_ Durlnglhe perlod of lhts audlt, July 1, 1977 through JuDe 30, 19t9, federal fuods
expended rdder rbe Upward Bound progran roraled 9246,500.04, eld up to 75
atudeEls partlclpaied fu tbe plogreE each year. The progldt lB adlot[lstereilby the Coordloator of Trlo pEogran€'. FlDaaclal eccormtailllty ls provlded
by the CoEptrouer,

Scope of Audlt

Ou! audlt of tbe Upsard Bould progran ras perfoEed ln accoldance slth tbefllrallclal and coEpllaDce eleoeats of the ,'statrdarals for Audlt of CovermeDtal
Orgaa1zatlons, PrograEs, Actlvltles ajtd Fulctlotrg,, tssued by the U,S. CoEp-lroller ceneral (cAO) ttr Jure, !972 (f974 reprl-Dt). fhe purpose of the audlt
uaa to forEul-ate atr oplnlo! oD the baslc fiE,aoclal etateolnte tsken es a shole
aDd to deterEltoe 1f the ptograE uas adDhlstered IE accordaFce irltb appllcable
Iawa, regulatloD.s, terEs of agreeEeots, aod U.S. Offlce of Educatlon dlrectlves.

The auallt bcluded:

l. EEpre€s1ng ao oplDlotr o! tbe bataEce sheet, reLated stat€oeat of chslges
1tr frEd bslslce, atrd supptenentary schedules.

2. EvaluatloE of tbe lnstltutionts po1lc1es, procedtEes, and practlces useilto admlalater the progts.n.

3. DeterEfuatloE of coEpllaree rr{th applicable seciloo€ of the ect, related
federal teguletlonsr aad U.S. offlce of Educstlon pollcles and ptocedures.

4. EvaluatloD of tbe lastttutloD's sygEem of latern,al coEtEol, accormtlag,
alld reporting, and the codtrols naloialEed l! the operetlon of aad accorEt-
lDg for the fund6 provlded for the proglsn.

5. RecoDcilleliotr of lhe lDfonDAtloo reported o! th6 approprlate flDAlrclal
atateD€lEts for tbe perlod audlted.

Part II - Elghlights of Aud{r Results

Durltrg our audlt nothl-ag calle to ou! atEeDlioE Fhicb caused us to belleve thatWeaMrgltrla lD-stltute of Techno!-ogy had not geterally adolnf,steted the Upward
Bound ProgrEE la accordalcq l,rlth tbe Deparrent of Eeelth, EducatloE, aod lfel-fare federal regulatloas 6nd dlrectlves.
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rarE rrr - !1nanc1a-L

Auditorrs RepoEt on Fllanclal SEstetnents

We have eaadned Ehe balance sheet of the Upsard Bound PrograE at West Vlr-
91tr1a lEstltute of Technology as of June 30, L979, ard the relaled stateEe[t
of chs.Eges lD fuDd balance for lhe perlod JuIy 1, 1977 through Jutre 30, L979,
(See ExhlblEs A sad B.) our examlnatlon wa€ Eade ld accordeace '-lth the fl-
nanclal a.od coEpllaEce elemeEla of the "StaDdarda for Audlt of cover@eltal
Orgaalzatlor,B, ?rograns, Actlvitles aEd luactloBsl leeued by the U.S. CoEp-
troller GeleraL (GAo) 1D Juoe, L972 (1914 reprlEt). Accordhgly tde cooducted
auch testa of tho accountlag records and sucb olher audlt{ng procedureg eE
were cor8ldered Eece5aary 1n lhe clrclmstaices.

Ia our oplEloo, the aforementloEed flnaDctal stateneits preoedt falrLy the
flBelclal posltloo of tbe Upuard Bormd Progrdo al WaBt VilBl-E1a Itrstitute of
Techoology at June 30, 1979, aad the cha[gea ln fuod balaDce for the period
July 1, 1977 tbrough Juoe 30, 1979, 1tr conforElty rrlth genelally accepted
accorrotl-4g prltrclples applled on a conslsteDt baBia.

The eyrnJn'tloa referred to above was dlrected prLnartly toward formulatlog
en opinlod on the aforedeqtlotred flDAacial state[etrto as of aad for the tl'o
year perlod eaded Juoe 30, f979, tak€r as a ubole, aod was not dlrected to-
werd forBulatlng an oplnlo! otr the baletrce sheet at Juoe 30, 1978, or the
atateEetrt of cb.aigee 1! fr.rld belance for the year tbeo eEded. The eupPle-
Betrtal ilale lncluded 10 Schedules I6!d 2 €re preseEted for aupptemertal
alalysls purposes and are aot necesssry for a falr preoeutatlon of the f1-
DaDcIal posltloE as of Jule 30, 1979, end the chaEges ln fuad bala[ce for
the perlod Jufy 1, 1977 thiough Juoe 30, 1979. The s{pplenentary data lD-
cluded h Scbedules 1 ard 2 have beeu subjecEed ro the audlttlg piocedurea
applled 1n ttle exaelnallon of the bsslc ffu,aDc1a1 statedents, aDdr lD our
oplElon, are Btated fa1r1y lE all Esterlal respectEr oDly nhen conaldered la
conluDctlod r.lth the floanclal staledeEEs of the Upvard Sotod Progran taLeD
a€ a whoLe.

Note to FlEanc{al Statemeata
Ior tbe Perlod July 1, 1977 through Juoe 30. 1979

Stmary of Slgnificaot Accoutrtlog PollcleB:1.

The finalclal €tateoeots for the Upuard Bourd Progran at tbe college have
been prepered 1n accordance L.iEh generally accepted accorEtLng prloclpleg
ald provlde for u€e of the eccrual baels of accountlDg, AccolEtfu.g prla-
clples are ld agreeneDt *l!h the eccountlng practlces preacrlbed for lhe
prograh by the U.S. DeparEmnt of He€lth, EducatloE, add Welfare, ald U.S.
offlce of Educatlon flscal controL and futrd accorEtlog procedures.

Flndl-oga atrd Recor@etrdatlona - Fltrancial

I[correct Flpanclal Statu€ Report

Tlre ffEaL flDlnclal stetuB report for flsc€l yeat L979t as subEltted to th€
U.S. office of EducatloE, e6s irlcorrect. As a result, proglan outlayg nere
nrderreported by $477.2L for that year. (See Sechdule 1.)

we recortuend the college srraDge r.lth the U.S. Offlce of Educatloa for adluat-
nedt of Ehe flBal- flnaDclal, status report for fiecal yaar L979 ln accordaDce
wlth the above, A1so, correctlol Ehould be made ln the collegere Eepott to the
EEW Deparheatal Federal Asslslance !'iDa.!ctEg SysleE (DFMS).
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Part IV - Itrternal AccormtlEg aad AdEinlstrative Coutrols and CcrdpLlEtrce

AudlloE's Codcluslons op Ioternsl AccorEtlng and
AdpiElsEratlve Coolrols alrd Comp].lance Ipf orEatlon

We hav6 era&lEed the floatrclal stateneots for the Upward Boutrd progre! at Wes!
VirglEla Irstltute of TechnoLogy fot rhe perfod July 1, f977 through Jrde 30,
1979. Our oplnloD on the above statenenlB ls contalBed on page 2 of thls re-port. Aa a part of out exErolnatloo, IJe have nade a study of tbe lastltutloErs
syaten of lnterDal accoulrtlDg control to the extent we codeldered neceesary
Eo evaluaEe the systee as requlred by I'standards for Audlt of covermetrtal
organlzatloos, Prograns, Acllvitles aad tr'utrctlons,t lssued by the tt.S. Codp-
lroller celeral (cAo) 1tr Juae, 7972 (!97 4 reprlnc). UDder rbese srao.dard€
llle purpoae of sucb evaluatlod ls to e€tabllsh a bEsls for lel{ance thereoB
l-B deEernlnlEg the Dalure, tlnlng, aod exte!! of other audltiag procedureB
th€t are neceseary for exptessing ad ophloD on the fll,adclal stateinetrts.

The oblectlve of internal accountlog conErol ls to provlde ressoDable, but
rrot abeolute, a€surance as to the safeguardiDg of assets agalnst loss froE
urauthorlzed uae or dlsposltlon, aod the rellabillty of flnaDclal recordo
for preparlEg flEanclal slatemeBts and EalDtalDlog accountablllty for assets.
Ihe coilcept of reasoBable a66uraEce recognlzes that the cost of; systen of
lnternaL conErol should not exceed the beEefits derlved and aL6o recogdizes
rbat tbe evaLuatlon of tbese factors Bece€saxlly requ{res estlMtes Elrd Judg-nents by Eatragenen!.

there ate lDherent llnltetlons that sbouLd be recogEized ltr coosiderlEg lbe
poteDtlaL effectiveEess of aDy systen of lnternel coatrol. Id the petfot-
IDaIrce of nost control procedurea, errors csD re€ult forn nlsunderstaldltrg
of laBtructlods, n1stakes of ludFnedt, cerelesstreaa, or othet persoEal
faclors. Cotrtrol plocedures \rhose effectlveDess depeDds upoa segtegatloD of
dutles ean be clrcrEveoted by colluslon. S{nl1ar1y, coD!!o1 procedures can
be clrctEveDted lDteotloDl11y by tnenageneDt wlth respect elther to the execu-
lloD and iecotdll1g of tratrsactlons or Ld.th respect !o the estLDates aDd ludg-
meDta requlted ln the prepalatloD of f,lnancla1 statedeatg, I'utther, projec-
tioa of s-qy evahatloD of lnterDal coEtrol Eo fulure perlods ls sublecf to
the rlsk that the procedures l[:ly becone lnadequate becau.se of ch€.Eges lD co!-
dttloDa and lhat the degree of coEpllance Hlth the procedures nay deteriolate.

Based on our study, which lEcluded !est6 ot conpllalrce wllh lEstructloDs aad
guideLl-Des provlded by tbe DeparbnenE of Health, Educatlon, alld Wej.fare, we
belleve llest Vlrglola IaeEllute of TechBology folloued ptocedures whlch vere
adequaEe for proper aalnlnlslratl-on of the Upl'€rd Boutrd ptogt&a dutlag tbe
perlod July l, 1977 through June 30, 1979.
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WBST VIRGINIA INSTIII'TE OF TECENO],OSY
IJzuARD BOI]ND PROGRA},I

BAI.ANCE SHEET AS OF JUNI 30, 1979

ASae !a

C€ah on HeDd and ltr Deposltory

llabllltlea add Fund Baleace

Llablllrles:
Accounta payable
Accrued Ad.ElD{strattve ExpeBses payable

TotaI Llabtllttes

FuEd Balalce

Tot6L Liabltltles alrd ]'uod B€laqce

$L6,094.96

$ 5,807.50
165.05

s 5,972.55

LO,L22.4L

$16,094,96

Eshtbtt A



I,IIST VIRGI}IIA INSTITI.TTE OF TECHNOLOSY
UPWAT.D BOUND PROGRAM

STATEMENT OF CEANCES IN FIJND BAI"ANCE
FOR TEX TWO YEAR PERIOD EMED JI,NE 30, 1979

Additioqs:
Fuqds Prorilded by Federal Cover.nmeit 52sL.389.4e

Deduc!loas I
Total Dlrect Costs
rndlrecr costs ,"iE:iIi',LZ

Total DeduclioDs 
9246,500.04

Net Increase For the perloat $ 4,gg9.45
Frmd Balance, Begt.antsg of pertod 

5,232.96
Fund Ba1aqce, EDd of perlod 

S_IOll.I-4l
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I{EST VIRGINIA INSTINNE OF TECEI{OLOGY
LPWARD BOT'ND PROGRA}1

STATEI.IENI OI' CHANGES IN FIJND BAIANCE
I'OR TI{T YNAR ENDED JITNE 30, 1979

Ae Raported AE Audlted Dlfferetrce

Addttloos I
tr'uad€ Provlded by FederaL covernllenr $132,356.00 $L32,356.00 g-0-

Ileductlons:
Dlrect Costs
Indlrect Costs

Total DeducEioEe

Ne! IEcrease For the Year

FtEd BaLaDce, Beglnnlng of Year

FrEd Balatrce, End of Year

sr20,507.22 $121,050.56 <$549.44)
9,3s6,2a 9.684.0s (327.77)

$r.2e.857. s0 $r30.734.71 GgZ,2!)
$ 2,49E.s0 $ \,62r.29 $877.2!

L!qr922:!3 t__ro.w:!! s877.2L
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WEST VIRGINIA INSTITT.TE OI' TECENOI,OGY
TIPWARD BOT'ND PROGRAU

STATEMENT OF CEANGES IN FIJND BAIANCE
FOR TEE YEAR ENDED JLI{E 30, 1978

Aa Reported As AudIEed

AddltloD€ !
Fudda provtded by f'ederal covenheDt

DeductloEs:
Dltect Costs
IDdlrec! Co€ts

Total Deductiotr€

Net Increase For the year

tr'ntrd Balaace, 3eglDn1ng of year

I'rlnd Belaqce, Ead of year

$119.033.49 9119,033.49

$107,190.12 9107,190.128,575.21 8,575.2L

9r15 r 755,33 91t5,75s,33

$ 3,268.16 I 3,268.16

5,232,96 5,232,96

i.__g,Igltz

a Scbedule 2



STATE OF LTST VIRGINIA

OI'FICf, OT' LECISI,ATII,E ATJDITOR, TO WITI

I, Encil Ball-ey, Leglslattve Audttor, do heEeby

certify that the report of eudlt appended heEeto was nade

uoder Ey d1rect1otr atrd supe|lslon, under the provlslotrs of

the Wesr Vlrgl-nla Code, Chapter 4, ArtlcLe 2, as s.EeDded,

a|ld that the same ls a ttue add correct copy of sald report.

clveE rEder ny trand thlell a"y of Ql:tSAgr-_,
19 80.

Copy foruarded !o the Co@1s61otrer of the DeparEeot

of I'lqatrce e.sd AdnlBlstratio[ to be f{Ied as a publlc recoral.

Coplea folwarded to the U.S. DepattneDt of EeaLttt, EclucatloE,

and llelfare; Hest VllglEla Idstltute of Tech.aology; West Vlr-
gXlla Board of Rege[ts; Attorney cenerali covernor; end State

Aud{tor.

Enc1l Bailey, L€glslstlve A(ditor
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