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CHARLISTON

The Honorabla Encil Bailey
Legislative Auditor .

State Capitol.~ Main Unit
Charleston, Wast Virginia

Sir:

In compliance with your instructions and the provisions of
the West Virginia Code, Chapter 4, Article 2, as amended,
Mr. John T. Davis was assigned to.audit the Special Services
Program at West Liberty State College of West Liberty, West
Virginia,

This audit covers the period .September 1,.1978 through
August 31, 1980. The results of the examination are set
forth on the following pages of the report.

Respectfully submitted,

C iames R. 1ake, Supervisor
Legislative Postaudit Division

JRB/1st
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West Lilberty State College
West Liberty, West Virginie

Raport of Audit
Speclal Serxrvices Program

U.S. 0ffice of Eduecation
Fntity Number: I1-55-6000-822-A1

For the Periloed September 1, 1978 -~ August 31, 1980

Part I — Introductlon

Background

The Special Services Program 1s.authorized under Title 1V, Section 408, Higher
Education Act of 1965, as .amended. The .program was started at West Liberty
State College on September 1,.1978, .For the perfod of this audit, September
1, 1978 through August 31, 1980, federal fimds expended under the Special
Services Program totaled $145,018.46, and up to:175 students partilclpated in
the program each .year.. The program is administered by the Director of Specilal
Services, and finaneclal accountability is provided by the Business Manager.

Scope of Audi:

Our audit of the Specilal Services Program was performed in:.accordance with the
financial and compliance .elements of .the "Standards:.for Audit of Govermmental
Organizations, Programs, Activities emd Functions" issuad by the U.S. Comp-
troller General (GAO) in June, 1972 (1974 reprint). The purpose of the audit
was to formulate an opinion on the basic financial statements teken as a whole
and to determine 1f the program was adminiatered.in accordance with applicable
laws, regulations, terms of agreements, and U.S., Office of Education directives.

The audit includeds:

1. Expressing an opinion on the balance sheet, related statements of changes
in fund balance, and supplementary schedules.

2, Evaluetlon of the institution's policiaes, procedures, and practicaes used
to adminiater the program.

3. Determination of complliance with applicable sections of the act, related
federal regulations, and U.S, Office of Educatlon policies and procedures.

4, Evaluation of the inmstitution's system of internal control, accounting,
and reporting, and the controls maintained in the operation of and ac-
counting for the funds provided for the program.

5+ Reconciliation of the information reported on the appropriate financial
statements for the perilod audited,



Part IT - Highlights of Audit Rasults

During our audit nothing came to our attention which caused us to belleve that
West Liberty State College had not generally administered the Speclal Services
Program in accordance with the U,8. Department of Health, Education, and
Welfare regulations and directives,

Part IITI - Financlal

Auditors' Report on Financial Statements

We hava examinad the balance sheet of the Special Services Program at West
Liberty State College as of August 31, 1980, and the related statement of

changes in fund balance for the period September 1, 1978 through August 3}, 1980,
(See Exhihits A and B.) Our examination was made in accordance with the finan-
cial and compliance elements of the "Standards for Audit of Govarnmental Organi-
zatlons, Programs, Activities and Fumctions” issued by the U.S. Comptroller
General (GAO) In June, 1972 (1974 reprint). Accordingly, we: conducted isuch tests
of the accoumting records and such other auditing procedures as were considered
necegsary in the circumstances,

In our opinion, the aforementioned financilal statements present fairly the fi-
nancial position of the Specilal Services Program at West Libérty State College
at August 31, 1980 and the changes in fund balance for the period September 1,
1978 through August 31, 1980 in conformity with gemerally accepted accounting
principles applied on a consistent basis,

The ezamination referred to above was directed primarily toward formulating an
opinion on the aforementioned financial statements as of and for the period
September 1, 1978 through August 31, 1980, taken as a whole, and was not di-
rected toward formulating an opinion on the balance sheet as of August 31, 1979,
or the statement of changes in fund balance for the year then ended. The sup-
plementary data included in Schadules 1 and 2 are presentad for supplemental
analyais purposes and are not necessary for a falr presentation of the finan-
clal position as of August 31, 1980, and the changes in fund balance for the
period September 1, 1978 through August 31, 1980. The supplementary data in-
cluded in Schedules 1 and 2 have been subjected to. the auditing procedures ap-
plied in the exsmination of the basic financial statements, and, in our opinion,
are stated fairly in all material respecta only when considered in conjunction
with the financial statements of the Special Services Program taken as a whole.

Note to Financial Statements
For the Period Septewber 1, 1978 through August 31, 1980

1. Summary of Significant Accounting Policiles:

The finencial statements.for the Special Services Program at the college have
been prepared in accordance with generally accepted accounting principles and
provide for- use .of the accrual basis of accounting. Accounting principles are
in agreement with the accounting practices prescribed for the program by the
U.S. Department of Health, Educatifon, and Welfare, and U.S. Office of Education
fiscal control and fund accounting procedures.



Part IV — Internal Accounting and Administrative Controls and Compliance

Auditors’ Conclusions on Internal Accounting and
Administrative Controls. and Compliance Information

We have examined .the financlal statements for. the Speclal Services Program at
Weat Liberty Stata College for tha perlod September 1, 1978 through August 31,
1980. Our:opinion on the above statements is contained on page 2 of this re-
port. As a part of our examination we made a study of the institution's system
of internal aceownting control to the extent we considered necessary to evaluate
the system as required by "Standards for Audit of Govermmental Organizations,
Programs, Activities .and Functions" fsaued by the U.S. Comptroller General (GAO)
in June, 1972 (1974 xeprint). . Under these standards the purposae of such eval-
uation is to establish a basis for reliance thereon in determining the nature,
timing, and extent of other auditing procedures that are necessary for expressing
an opinion on the financial statemants,

The objactive of internal accounting control is to provide reasonable, but not
absolute, assurance as to the safeguarding of assets agalnst loss from wmautho-
rized use or disposition and the reliability of finanelal records for preparing
financial statements and maintaining accountability for assets. The concept of
reasonable assurance  recognizes that the cost of a system of internal control
should not exceed the benefits derived and also recognizes that the evaluation
of these factors necessarily requires estimates and judgments by management.,

There are inherent limitations that should be .racognized in considering the
potential effectiveness of any system of internal control. - In the performance
of most .control procedures errors can .result from misundarstanding of instruc—
tions, mistakes of judgment, carelessnass, or .other personal factors. Control
procadures whose effactivensss depends upon segregation .of dutles can be circum-
vented by .collusion. . Similarly, .control pracedures can hea eiremmvented inten-
tionally by management with respect elther .to .tha.axecution and ' recording of
transactions .or with respect to .the .estimates .and judgments-required in the prep-
aration of finaneial statements.. Further, prolection of any avaluation of in-
ternal contral-to future.pariods.is subject to the risk that the procedures

may become inadequate because of changes in conditions and that the degrae of
compliance with the procedures may detarlorate.

Based on our study,: which included tests of compliance with imstructions and
guldelines provided by the Department of Health, Education, and Welfare, wa
believa West Liberty State College followed procedures which were adequate for
proper administration of .the Special Services Program during the period Septem-
ber 1, 1978 through August 31, 1980,



WEST LIBERTY STATE COLLEGE
SPECIAL SERVICES PROGRAM
BALANCE SHEET AS OF AUGUST 31, 1980
Assets

Cash on Hand and in Depository $ 3,028.15

Liabilitlias and Fund Balance.

Liabilitias:-
Accounts Paygble $ 86 .40
Accrued Administrative Expenses Payable 10,742,10
Total Liabilities $10,828,50
Fund Balance (7,800.35)
Total Liabilities and Fund Balancae $ 3,028.15
——————————

Exhibit A



WEST LIBERTY STATE COLLEGE
SPECTAY, SERVICES PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE PERIOD SEPTEMBER 1, 1978 THROUGH AUGUST 31, 1980

Additions:
Funds Provided by Federal Government $136,252,00

Funds Provided by Institution 966.11

Total Additions $137,218.11

Deductions:
Program Outlays $134,276.36
Indirect Costs 10,742,10

—_— e

Total Deductions $145,018.46

Net (Decrease) During the Pariod (¢ 7,800.35)
Fund Balance, Beginning of Period 1/ 0~
Fund Balance, End of Period ($ 7,800.35)

1/ Program Commenced September 1, 1978

Ezhibit B



WEST LIBERTY STATE COLLEGE
SPECIAL SERVICES PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE PERIOD SEPTEMBER 1, 1979 THROUGH AUGUST 31, 1980

As An
Raeported Audited
Additions:
Funds Provided by Federal .Govermment $76,252.00 $76,252.00
Funds Provided by Institution 479.85 479.85
Total Additions $76,731.85 $76,731,.85
Deducttions:
Program Outlays $75,163.18 $75,163.18
Indirect Costs 6,013,05 6,013,05
Total Deductions $81,176.23 $81,176.23
Net (Decrease) During the Period ($ 4,444.38) (S 4,444,38)
Fund Balance, Begilmning of Pariod (3,355.97) (3,355.97)
Fund Balance, End of Perfod ($ 7,800.35) ($ 7,800.35)
Schedule 1



WEST LIBERTY STATE COLLEGE
SPECIAL SERVICES PROGRAM
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE PERIOD SEPTEMBER 1, 1978 THROUGH AUGUST 31, 1979

As As
Reported Audited
Additionas .
Funds Provided by Fadaral Govermment - $60,000.00 $60,000.00
Funds Provided by Institution 486.26 486.26
Total Additions $60,486.26 $60,486.26
Deductions:
Program Outlays $59,113,18 $59,113.18
Indirect Costs 4,729 +05 4.?29005
Total Deductions $63,842.23 $63,842.23
Net (Dacrease) During the Period (% 3,355.97) ($ 3,355.97)
Fund Balance, Begimning of Period 1/ -0- ~0-
Fund Balance, End of Perilod (§_3,355.97) ($_3,355,97)
1/ Program Commenced September 1, 1978
Schedule 2



STATE. OF. WEST VLRGINTA
OFFICE OF LEGISLATIVE AUDITOR, TO WIT:

I, Encil Bailey, Legislative Auditor, do hereby certify
that the report of audit appended hereto was made under my direc-
tion and supervision, under the provisions of the West Virginia
Code, Chapter 4, Article 2, as amended, and that the same is a

true and correct copy of sald report.

Given under my hand this |O% day of éﬂa&%,
Gl f§o/~<&2" ’

Encll Balley, Legislative Auditor

1981.

Copy forwardaed to the Commiséioner of the Department of
Finance and Administration to be filed as a public record. Copies
forwarded .o the U.S, Department of Health, Educatlion, and Welfare;
West Libarty State Collage; Wast Virginia Board of Regents;

Governor; Attorney General; and State Auditor.,



