
STATE OF WEST VIRGINIA

AUDTT REPORT

OF

WEST URGINIA II\'STIN}TE OF TBCUNOLOSY

!10MG0{ERY, WEST VnGrNrA

SPECIAL SIRrICES PROCBAH

U.S. DEPARB'EM OF EDUCdTION
ENIrrt NUl,lBEn: I-55-6000-830-Al

FOR TEE ?ERIOD
JOLY I, 1979 - JIINE 30, I98I

OF LEGISLATIVE AUDITOR

CAPITOL BUILDING

CHARLESTON, WEST VIRGINIA 2filo8

OFFICE



WEST VI.RCXtrTIA INSrITI'jrS OF 1ECENULOGY
MoNTGOMEBS, IiXST VIRGrNIA

REPOBT OF AT'DIT
SPECIAL SERYIC!-S PROGRIM

I].S. DEPAXS{ENT OI' EDOCATION

.. .E$IIIY NIIMBEB! l-55-6000-830-4l

FOR TEE ?E8IOD
JrnY r, 1979 - JUNE 30, l98l

LEGISI,ArIVE AIJDITOBIS OTTICS
STATE OT WT.5T VI3GINIA



TEGISIATIVE AUDITOR
cl|^tutro|{

Ttra EoBorabLe EtrclL Ballay
Leglslatlve AudlEor
stat6 capitol - Mal.n gnlt
Cbarlsscon, West vl.rSlll.a

SXr:
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Wear Vtgl-D{a l!€tltuts of !€chologt
l4oDtBonery, We6t Vlrgtai.s

Reporu of Audi!
Specla.I Ser'v.lces ProgrEo

U.S. DepartaeEt of EducatloE
Errlfy l{umb6r: 1-55-6000-830-A].

Ror th€ Perlod Juty I, 1979 - JtEe 30, 198I

Part I - Tntroductloa

BacLground

Tbe SpecLal Sefl'Ices ?logrsr ls auEhorized roder TtEle IV, Sectl.oE 408r of
tha Etgber EducatioB Act of 1965r as ealded. The progr@ nes stalted 6t
west Vlrgtnla l!€tllute of Teclaoto$/ otl JuLy l, 1970. Durlag the perlod of
lbls eudl't, Jdy f, 1979 tbrough, Ju!.6 30, I98I, f,edera-1 fr.dds e8p@ded rEde!
tba SPaclaL Sewlcea Progrso totalen $13I,285.36 snd up to 225 studesEd
pertlctpated ll1 rho pro8rEf, esclL year. Tbe proBrsd !s adEfti6tered by tbe
Coordlnator of tb.e Trlo Progrea. fio6.clal accglmlahll{ty fu provlded by
tha MDI-Dis fret lv€ Vlce PresideBE.

Scope of Audlt

our audlt ot Che Speclaf Servl.ce6 !rog?@ lrss perforB6d l.n accordence d.!h
the ftDaoctel snd coEpltarce e166ts of th€ "Stsadarda for AlrillE of Govera-
aelrtal OrgadzatloEs, Progrsos, Actlvttios end RunclioEst' (revlsed 1981).
Ths purpose of tbe auillE tras !o forrd.ale @ oplDloa oa tbe 6aalc ftns.Ecla.L
stac@eIlEs tehed e.6 a whole and lo deEerDfu,e u tlle' ptog?e Bas a.lnln{st€r'6tl
l.rl accordece rrltb appllcablo lai's, regulaEtoEs, terElg of agre@eo'ts end U.S.
Deparcl[eot of Educatlon dlreclives.

Tb6 eudlt tucluded:

l. Expreeg{lg an opi-nioE o! lbe bs-lallca shseE, related gtsteE€oE of .hanSee
fu, fimd ba1alca dd €uppleoeotary schadulea.

2. Evaluatloa of the fustlEullod's pollclos, procedures sld precilc€€ uaed
!o sdni$l.ster th6 progt@.

3. DeterEl.Eation of codpltBrco r.trb eppLlcable sectlolr of ltre act, lelated
fedelaL rsgulatloDg 6sd [.s. DapsrEl[eoE of EducatloE po]j!c16€ ead pre_
cedules.

4. Evaluatlon of the bsttcutLoars syst@ of t[terEa1 control, accorrltfug
ard reportlng, and lbe codtsaoJ€ DeI4tel.jo€d ln tbe operetlotr of €!d
accourtlng for tha fuDds pEoe-lded for rhe progre.

5. Racoqcll'latLo! of ths fu,forEatLoE reporced on Ehe spproprfute fllrsDcful
sta'tedeoEa lor lha peliod eudlted.
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Part II - El.Eh]leht€ of AudLr Results

Durlng our audl.t oollllg cee to out atEsatloB shLch caused us to be.lleve
tbau Woat YtrglD-la llstttute of TecbnoLogy bad not gedeleLly n;tmJn_laterBd
Ehe Spec{al Serqlces ?rogrsn ln eccoid,a.oce qtlh U.S. Departdeo! of Educetloa
reguLationa 6nd dlrectlves. As for our opfuloa oB lhe f{!.e!.claL ataEedeEta,
€6e below.

Paf,c III - ftuaaclal.

AudlEorar Report or Fh€lclal StatedgaEs

We hevs ear{nad tb6 baLancs sbeet of tbe Speclsl Serrlces Ptogrs st W6st
Vir8tnla InstLtule of TecbDology as of Juna 30, f981 ad the tel-ated steteEeot
of chsrges 1! fimd ba-lance for lhe !.Eo year parlod ended Juoe 30, 1981.
(See &ljblts A ald B,) Our e{m{F€tlon !.as Eade ll1 accordaoce slth tbs
fharc{al sad coEpll6lc6 e1€@eor!s ol lhe "Staadalds for &rdlt of cover@eDEal
Otgenl'zatlona, Ptogre6, Acllvllles eid Fucllonsr' (rsetsed 198I). Accord-
l-Eglyr tas coDducted such cestEr of tbe aceounllng recorclB add 6ucb ogber
audlEbg procedufea aa r'€!e co!.sldared trac6sEa.ry L4 the cltcrEAcences.

IIr our opfuloE, thE afor€@atotloEed f!!sn 1al lttlltededts preaetrt fal'rly Eh€
fLlaocfa1 poellloE of the Specl4l Servlcea Pro8td al West Vtrgl.ola lDstltute
of, Ta^h'ology al Jr.tEe 30, l98I e|rd the cb€ages fu frdd baleuee for the Er[o
yea! psrlod e[d6d Juae 30, 1981 la coofonol'ty L.lEh g€o'er8.Lly eccopted lrccount-
lng prtnctpleB applled on a cooalst'ed! basls t

The Ntr-rnrtloE rsf€Eed to abov6 nas dlrected prl-DAltly toweld forEu]-atLdg
arr oPt-E.lon ol1 tb.e 6Jor€ore!.ttot1ed fl-EanclaJ. staEeEsotE, aE of €!'d for ths two
yea! perlod e{ded Juna 30, 198I, rak6 aa a whole, €dd tJea Eot d&ected losald
forEulatfu.g s4 opt.BtoD oE t!6 bafallce shee! s! Jlms 30, 1980, or tha sts!@eat
of chaIlgas t-q fuEd balece for tbe yeat theo edded. Tha srppleoeotal data
fu,iluded itr Scbedul.e.g ! sdd 2 have be€o' sublocted Eo th6 audLllng plocedur€{r
aPPlled t-E tbe Rmliattoo of tbe bs.Eic ff-Esllcfu-l stateDenls,6nd, ln out
oplnion, are stated gaftly fu 6II Dalertsl respocts on.ly che!, co[sldared Ln
conlunctloa rrllh ltle ftnancl.st statenest's of the Speclal- gervlce€ Prog?e
rqken s6 s whole.

lotB to Tl-Ea[ciaJ. statemedta
For rhe Psrlod t"1:_!r_llfl_E4gg!_Jg9_39,__l!!!

,. a,rr*""" **, *col.ratlng Poll.cies:

Tbt fltrancleL sEetens!.86 for the Speclsl. Servl.ces Progre aE tEe CoLIege b.al'e
. be€m preparad 1d accordanca ylch geaerally accoptod accorEdlg prbclpl€s

a.Dd provlde for use of lbe sccrusl basls of accor.EtLag. AccorEtltrg prlr'elp16s
ate l-n agre@tetrt sIlb the sccorEgl-qg practlces prascrlbed for cb6 progr@ by
tbs It.S. Deparb@,t of EducaEloD.
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Part W - Internal- AccolEtLBg add Add.tqLsrrerlve CodEtols and CoEpll€lca

Audllorar CoEclugloEs oa lBterEal AccorEtl,pg add
Ad.El-d€tratlva Controls ard CoEpllalcs lpf otuatlod

I{e have RnJ-ed the fl.idenclal stateud.ts for Ebe Specla.I Se!'vlces Progrd at
wesE Vlrgirta lqatltule of Tsclnolo$r for tle perlod July l, 1979 through
Jtltre 30, !981. our optdon ol1 tha ebov6 sret@@ts ls cdltel-lad oB pege 2
of !b1a report. As a p6rt of ou! N6{h'tlo'lt w6 hsve E,ede a 6Cudy of Eha
l-q.slLtutloats systed of ,.nletaal accolqtlqg coqtxol to tbe est6! rrs coB-
aldared Eeceasary to Evaltrate tbe sysre@ as requtted by I'Stsrdalds f,or Audit
of Govel.lnaD'ts-l org€r'lzaulon€, Ptogism.s, ActlvlEies and I'uocttoo.B'! (ree-iaed
I98I), Ulder thess strn.lrlds lhs purpose of sucb 6valuatLoa ls to astebltsh
a basl8 for reljtalca Eheleon fu detelldtd.ng Ebe leture, tLd-og snd qtaEt of
oEhet ardl,ttjog ptocedures that ar6 aeee.ssary for eapr€sslng a! oplnl'ott oB
fh6 fl8arcl.a1 sta!6an rs.

Th.e objectlvB of lllter[al accorrollDg co!'lrol ls to provlde re.d8onable, but
aoc absolute, asBurs!'ce ss to Ebe safeguerdlng of assets sgafusE loss fror!
uaatrthotlzed use or d&rposltloll, ed the r6!1ab!L1Ey of fLuslclal rgcords f,o!
PrePerlng floa!.clal. stat@eDlg aod naj.otal,Dfug accorratsbMEy for ess6ts.
Tbg concept of rea.sobable aaaulg8ce recognl,zes rhat the cost of a sy6t€@ of
LlllerlraI controL sbouLd nor dceed lhe b€!,eftEs dertvad sad sLso r€cogdzes
tha! lhe aval.uatlon of Eh€sq fectors !'ecesserlly requlres estltnaEelr 6d ludg-
nedla by nFn'ged€n!.

Tber6 ere l-dhdleoE Lidltatlola th.At ahould ba tecognl.zed fn eoE.alderl-ag tha
poteotiaL aff,ectlve!.€ss of 6oy ayar@ of Illlernal cootroL. ltt the perforE4ncs
of nost colltol procedu?es eflofs can lBguLt froE Bl.srllderstandltrg of fustruc-
tiola, El€takes of Judgn€@t, car61eE9!es€,, or ot-b€r perso[al fec!ot6. CoDEtol
procedutea who€e effectlveoe.ea depeodd upo[ aogrogatlon of duules cea be
cftclsyented by col1u61on. SlElLarLy, coEtrol procedules ce4 be cltc'lfivedted
l-EteEtLode.lly by n4eged6ot r-l!b respect 6lthsr to th6 eae4utloo sod recordbg
of traD8actlo!.s or vlth respect to Ebe estiuales and Judglents raqul.ted b
tha praparation of ffusr.c{al. stetfraoEs. !urth6r, prolecEloD of, etry svsltra-
ulolr of l-aterEaJ- coEltol- to f,ulure perlods 16 sublsct lo the rlak that tb8
Plocedures Eey becoDe l-sadequale because of changee l-n cond{tlona 3lrd that
tho degree of codplLa4ce ultb the piocedules lEy deEeElorate.

Besed oE ou? study, r.blah Lncluded resre of coEpll.ece tJ-lth I-4structlols Brd
gutd6-I1n@ prov-tded by rh€ U.S. Deparh€ot of lducatloE, ne hefiave Weat
vlrgl-Ela lD.stltut6 of Tecb.nol-ogy foAlowed procedures ELlc!- are ade4uace f,or
praper ,;ln{n{atratlo! of tbe Spec{al- Sen-Ices Progrsi dutlog t!-e pe"l.od Jul.y
I' 1979 tblougtr Jl.lle 30, 1981.



SEST YIRGINIA INSTITNts OF TECUNOLOGC
SPECIAL SEBVICES PBOGXAM

Mr-ANCE SEEEtr AS 0t JIffE 30, 1981

Aaaeta

Casb o!, Eand aEd h Deposltory

ToEaJ. A€sela

s6,789.0s

92,790.51
|,625.11

94,415.62

2,373.43

s5,789.05

LtabrLltles 6!d lund BeLance

Ll,ab lltt{6a :
AccorEta Peyeble
Accrued llrdl.rect lap€Esa Payeble

Tora'L Llabl_lltlea

Fuad BaLe,ce

Tot6l LlablLlllas aod !u[d Bal-aace

Exbtblt A



I{EST YIRGINIA INSTITUTE OI' ECEIOLOCC
SPXCIAL SERrICES PROGBA{

STATE'ENT OF GANGES IN FUI{D BAI,ANCE
FoB Er TWo TEAL PERIoD EmED JITNE 30, l98t

Addltloaal
Total Grs.ot Anard Authorizarlo!
Autborlzatlon Not Used

Total Addlttotra

Deductlodsa
Progr8n kpeddlturea:

DLrecE Coa!€
Tndlrecl Esp€nse

Total. DeduccioEE

N€E Ircre8ae 3o! the Perlod

Frlnd Balance, BegJnnrng of Perlod

TrEd Bel.dce, EEd of Parlod

$138,604.00
(7,3rr.00)

9131,293.00

sL2r,560.52
9,724.44

I 7.64

2,365.79

I 2,373.43

-5-
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WF.T V"IRCII{IA ]}STITUTE OF TECENOI,OGY
SPECIAL SERVIC!.s PROS&AU

S!dTB{ENT OF CfrANGES II NIND BAI,ANCE
fOB EE PERIOD ENDED JIINE 30, 198I

AddLtlora.
ToleL Gre4t AEard Authorlzar ioD
Authot lzal LoD troE lts6d

TotaL Addlttona

Deductlolr8:
ProgiaE Eapeld1tar6s:

DlrecE Co6E6
I.Edltect Brpenae

Total Deductlotra

l{et (Dectesse) For the Yesr

FrEd nal,ncs, B€gl_Enl-lg of Y6ar

Fuld Be16!ce, Eod of Year

Aa
R6portgd

968,81I.00
(7,311.00)

961,500.00

AA
Audl.ted

968,8r1.00
(7,311.00)

s61,500.00

963,713.89

$68,8r1.00

($ 7,311.p0)

9,6A4.43

963,713.89
5,097. r1

968,8t1. oo

(9 7,311.00)

9,6A4.43

-6-

Sch€du16 I



WESI VTXSINIA ]I{STITI]TE OF TECENOLOGY
S?EC],AJ. SENVICES ?ROGRAM

STATM.{ENI OT CEANSES II TI'ND BALAN@
FOR TEX YEAI, EMED JI]NE 30, 1980

Addttlod6:
Totel. Gr@t AYard Autborlzat l"or

Tote1 AddLtloDs

DedlrcCloBa r
Ptogte Eape[dltures:

Dl,!ect Coats
Ildlrsct Espedse

TocaL DeductloEa

NeE Incf,eaaa Epr tbe Year

Ft'rrd Dals[ce, Begrmrng of Yes,r

Furd Ba-l€!ce, E[d of Year

Aa AB
R6porEed Audlted

969,793.00 969,793.00

s69,793.00 $69,793.00

9s7,846.53 357,846.63

962,474.36 962,474.36

9 7,318.54 $ 7,318.64

2,365.79 2,365.79

I 9,684.43 $ 9,684.43

ScheduLe 2



STA:IE OX' WEST VTRGTNIA

OF!'I(E OI I.TGISI,ATIVE AUD]TOR, TO !rIT!

I, E[c{l BalLey, Leglslatlvo .Alrdl.tor ' do hereby

. "€rtlfy that the repolt of atdLt aPPeBded bereto Eas EAda

: l'lBder Ery all,lectl.oD aDd supervl.s{ofl, uodet tbe provlslo!.s of

' Ehe west v1!gl,41a cod6, oapEel 4, atticle 2' eB deadedr atld

that the sarlA ls a Erue al]'d correc! copy of, seid tePort.

clvea urder Ey hesd this dL *, or 0t lalu- ,

1982,

-64.4i, GeT
ErctL Batt€E|, LegtEletlve Audltor

CoPy forsarded to lbe Co@lssl.oaer of Ehe DePartoeat

of Eh€nce 6nd ad$lnlsttalLotr to bo filed as a P'irrlc t€cotd'

' CoPlas forl erded to dre g.s. Depa!tuelt of Educetlon: we€t

. Vfugl-n16 ID.stl.tuto of Tecb.!'oLo5ri WesE Vlrgtda Boald of Reg€dta i

Goverqor; Attoraey Geoera-l; a-Edt State Auditor.
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