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TEGITLATIVE AUDITOR
c||atlrttot

The Honorable Encl I Bdiley
Leglslative Audltor
State Capltol - Uest lClng
Charleston, llest Vlrginta

sir:

In compllance rlth your i,nstructions and the provlslons of the
llest Vlrginia Code, Chapter 4, Artlcle 2, as anended, $e have
exantned the SpeclaI Services Program at Bluefield State College.

our exornlnatlon covers the perlod July'l , 1984 through June 30,
1987. Tte results of the exanination are set forth on the folloh-
ing pages of thls report.

Respectfully submltted,

nk//"."/K&"-iU.
Thedfdhd L. Shsnklin. CPA, Director
Leglslati v€ Postaudlt Division
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Bluefleld state College
Bluefleld, llest Virglnia

Report of Audit
Speclal Servlces Program

U.S. DeDarbnent of Educatlon
Entity Nmber: 1 -55-6000-751 -A1

For the Perlod July 1, 1984 - June 30' 1987

Part I - Introduction

Background

The Speclal Servlcos Prog"an ls authorized under Title Iv, sectlon 408, 0f the
Hlgher Educatton Act of 1965, as anended. The program l{as started at Bluefieid
state college on Juty 1, 1971. During the perlod of thls audlt, July 1, 1984
through June 30, 1987, Federal funds expended under the Special services Program
totaled $294,531.00. The program ls adninlstered by the Dlrector of speclal
serylces. Flnanclal accountabllity is provlded by the Dlrector of Flnance and
Adni ni stration.

Scope of Audlt

our audlt of the speclal servlces Progran ras performed ln accordance l{lth the
flnanclal and conpliance el€rnents of the staJElq4b llg!11!l!!!! of Governnental
0rgantzations, Progians, Activities and Funffi

slc flnanclal statenents tsken
as a vhole and to detennlne tf the progran was admlnlstered ln accordance rith
appllcable laHs, regulatlons, tenns of agreenents and U.S. Department of Educa-
tlon directives.

fire audit included:

'1. Expresslng 8n oplnlon on the balance sheet, related statsnent of changes ln
fund balance and supplanentary schedules.

2. Evaluation of the lnstltution's pollcles, procedures and practlces used to
adninlster the pr@ran.

3. Detennlnatlon of compliance rlth applicable sectlons of the Act, relsted
Federal regulatlons ond U.s. Department of Educatlon pollcles and pro-
ce0ures.

4. Evaluation of the institution's systen of lnternal control, accountlng and
reportlng, and the controls malntalned in the operatlon of an accountlng for
the funds provided for the progron.

5. Reconclllatlon of the infonnatlon reported on the approprlate flnanclal
statenents for the period audited.



Part II - Highlights of Audlt Results

During our audlt, nothlng cane to our attention whlch caused us to belleve that
Blueflsld State College had not generally adninlstered the Speclal Servlces
Progrsn in accordance Hith U.S. Department of Educatlon regulatlons and
objectives.
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Pant III - Audltorsr ReDort on Financlal Statenents

The Honorable Encil Bailey
Legtslatlve Audltor
State Capltol - Uest ltling
Charleston, ltlest Vlrglnia

sl r:
lde have examlned the balance sheet of the Specisl Services Progran at Bluefleld
State College as of June 30, 1987 and the related statsnent of changes ln fund
balance for the three-year period ended June 30, 1987. (see Exhiblts A and B.)
our exaninatlon ras mdde ln accordonce with the financlsl and conpliance elements
of the Standards for Audlt of Governnental 0rqanlzatlons. Pr@rons, Activitles and
Functto
records and such other audlting procedures as wer€ consldered necessary ln the
clrcunstances.

ln our oplnlon, the aforenentloned flnancial stat€rnents pl^esent falrly the flnon-
clal posltion of the Special Servlces Progran at Bluefleld State College at June
30, 1987 and the changes ln fund balance for the three-year period ended June 30,,|987, tn confoflnlty with generally accepted accounting princlples applled on a

conslstent basis.

The exanlnatlon referred to above nas dlrected prinartly touard formulatlng an
oplnion on the aforenentloned flnancial statenents as of and for the thnee-year
perlod ended June 30, '1987, taken ds a whole, and was not dlrected toward formu-
latlng an oplnlon on the balance sheets at June 30, 1985, or June 30, 1986, or the
statement of changes in fund balance for the years then ended. The supplenental
data lncluded ln Schedules 1, 2, and 3 have been subjected to the auditing proce-
dures apDlled ln the exanination of the basic financlal statenents and, in our
opinlon, are falrly stated in all naterial respects only when consldered in con-
Junctlon wlth the flnancial statsnents of the Speclal Services Prognan taken as I
Hhole.

Respectfully sunbitted,

n1,11*! Xd/^-a/;--
Thedf{/ L. Shanklin, CPA, Dlrector
Leglslatlve Postaudlt Dlvision

August 18, 1988

Auditors: l'lichael E. Sizenore, CPA, Supervlsor
Leonard H. Leri s
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Liabi I iues:
Accrued Progron outlays Payable
Accrued Indlrect Exponses Payable

Total Llabtltties

Fund Balance

BLUEFIELD STATE COLLEGE
SPECIAL SERVICES PROGM}I

BALANCE SHEET
JUNE 30. 1987

Assets

Cash in State Treasury

Llabt I ittes and Fund Balance

Total Ltabllltles and Fund Balance

$4,653.32

$3,653.57
999.75

.t r o5J.JZ

-0-

Exhiblt A

See Note to Financlal Statsnent
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BLUEFIELD STATE COLLEGE
SPECIAL SERVICES PROGMI{

STATEI'IENT OF CHAI{GES IN FUND BALANCE
FOR THE THREE-YEAR PERIOD ENDED JUNE 30, 1987

Cash Receipts:
Federal Funds

Deductions:
Pr@ran outlays
Indlrect Expenses

Net Incroase for the Perlod

Beglnning Fund Balance

Endlng Fund Balance

Exhibit B

$294,531.00

280,635.22
t? loq 7q

294,531.00

-0-

$ -0-

See Note to Financial Statenent
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(1) Basis of present€tion

Note to Statement of s ln 1al Servlces Pro
alance for -rear

The acconpanylng statercnt of changes ln special servlces progran fund balonce hasbeen prepared. tn accordance wiur lenerarl! i-i"piJo ii."ririiiir- princrpiei.-- n!purpose of the statenent ts to-piesent, -tn 
suirmiry i;nl;--lfie bpeci ii 

- -Serv ii6i
lloglgq activttles of Bluefteld state cojtese i;n-ii,; i#;-y;;; perrod ended June30, 1987, rhlch have been ftnanced by the U:s. oepirt neni-of eoucatr on.

Because the statement of changes-in fund balance presents only a selected portionof the actlvrtles of Bluefieid state colias;;--ii i]-iiJi ilii'una"o to and does not
?I:::nt _:l!!"" the financiat posttion, chinles in iuiio liriniei or the currentrunos,.,revenues, expendltures, and other -changes ln lund belances of ihelnstttutl0n.
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Part IV - Audltors' Report on Internal Accounting Control

The Honorable EnciI Bal ley
Legislative Auditor
State Capitol - Test Ulnq
Charleston, tiest Vlrgtnl;

Sir:

lle have exMined the flnanclal statenents for the Special Services progran at
Plllil"ld State Collese for the three-year peuod endeA ,lune rO, rgSZ, aiO trav6lssued our report thereon dated August '18, 1988.

l:--!:fl { our examlnatlon,- we nade a study and evalua on of tha systen of thernternal accounting controls of Bluefleld Stote College to the ertent rre con_
:l9er9!-lT9l:ary,to. evaluate the-systen as required by genera y accepted audtt_rng standards and the standards for financlal and cornDliance auaits cbntained lnthe U.S. ceneral Accounting Office's Standaidi ioi auOii oi-Oovernmental Orqanlza-

;-
calegorl es:

'1. RecelDts2. Disbursercnts3. Accunulattng snd Repor ng Expendltures

our.study lncluded alt of the control categories tisted aboye. The purpose of ourstudy and evaluatlon 'das to deter'mlne the iature, timing, ind'ertent'of perfonntng
ll:^_gg9ltilg.procedures^ necessary fon expressins ino-6piiiion on ttre'enittiy'irrnanclal sutements. our study and evaluation lras more Ilnlted than would 

-be

!9c9ss9ry t0 express an oplnlon on the system of lnternal accountlng control takenas a ynore or on any of the cateogrles of controls identtfled above.

The .nanagement of Bluefleld State College is responsible for establishlng and
$ll!3inl!g,u syst@.of tnternal accounund conrol. In iutti tt tng'ihi i-;$on;i:
PllllY.l_"ll1mglg!. 8nd Judgements by management are requtred to assess the exiectedDenerlts and retated costs of control procedures. The objec ves of a systim areto- provlde management trlth reasonable but not absolute aliuianie that asiets aresareguaroed agalnst loss from unauthorlzed use or disposl on. and that transac_rrons are executed In accorddnce rlth nanagenent's authorlzatlon and recordedproperly to pennit the prepsration of fln;nclsl statenents-in accordance wlthgeneral ty accepted accoun ng prlnclples.

8ec€use of tnherent ltnita ons ln any systEn of tnternal dccoun nq control .errors_or-lrregularlties may _nevertheles! oicur and not be detected. Aiso, proi
l:::t9l_ 9I any evaluation of the system to future pertods ts subJect to th6 itskrnsr procedures.nsy becone lnadequate because of changes in condlilons or that thedegree of compllsnce ulth the prdcedures nay deterlor;te.
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our study and evaluation nade for the tinited purpose described ln the flrst
paragraph t{ould not necessarlly disclose all naterlal weaknesses in the systen.
Accordlngly, He do not express and opinlon on the systsn of lnternal accounting
control of Eluefleld State College taken 8s Mhole or on 8ny of the categorles of
controls ldentified in the first paragraph. However, our study 8nd evaluatlon
disclosed no condltlon that we beleive to be a materlal Heokness.

Thls report 1s intended solely for the use of nanagement and the U.S. Departnent
of Education and should not be used for any other purpose.

Respectfully subrlttedr

August 18, '1988

Audltors: Mlchael
Leonard

E.

ftLJl-A/&"-U;-
thedfa6! L. shanklln, CPA, Director
Leglslatlve Postaudlt Divislon

Slzemore, CPA, Supervisor
Lewls
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Part V - Auditors' Report on Conpllance

The Honorable Encl I Balley
Leglslatl ye Auditor
State Capitol - Hest liing
Charleston, tdest Virginia

Sir:

t{e have exanlned the acconpanying financlal statenents for the Speclal services
Progran at Bluefield strte College for the three-year period ended June 30, '1987

and have lssued our report thereon ddted August ,l8, 1988. As I part of our
exaninatlon, 'de nade a study and evaluatlon of those lnternal adnlnlstratlve
nethods and procedures estabtished by Bluefleld State College to adnlnlster and
account for the Special Servlces Program ln accordance wlth instructions and
guldelines provided by the U.S. Departnent of Educatlon and the folloylng com-
pl iance requlrenents:

I. Eltgibility of Prolect ParticipantsII. Selectlon of ProJect ParticlpantsIII. Record of Student Progress
IV. Evaluation of ProJect Effectiveness

qle understand thdt procedures and systens ln coifonnlty wlth the criteria con-
talned ln these instructlons and guidellnes are considered by Educatton to be
adequate for lts purposes ln accordance rith the provlslons of the Higher Educa-
tion Act, as amended. Based on this understandlng of our study and evaluatlon' se
belleve the institutlon's procedures and systens were adequate for Education's
DUrD0SeS.

In addition, our examlnatlon also lncluded tests of controls to lnsure conpllance
sith the provlslons of certaln naJor conditions tdentlfled ln the Federal crlterla
and Speclal Grant Tenns and Condltlons. Eased upon our examlnation t|e found that
for the ltems tested the lnstltutlon conplied '{lth these provlslons.

Further, based on our examlnatlon and the procedures referred to above, nothlng
csne to our attention to indlcate that Bluefield State College had not conplled
tdlth the naterlal terms and conditlons ldenttfied in the flrst paragraph sbove
regardlng Bluefleld State College's Speclal Services Progran.

Thls report ls intended solely for the use of Bluefield State CoIIege, the cognl-
zant audlt agency and other Federal audit agencles and should not be used for 8ny
other DurDose.

Respectful ly submltted,

ll l.l/^.( //"-.azz-..'
Ihedfofd L. Shanklin. CPA, Dlrector

August 18, 1988

Auditors: !lichael
Leonard

Slzenore, CPA,
Leri s

Supervl sor

-9-
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Leglslative Postaudit Dlvlslon



SUPPLEMEiTIAL INFOR}IATION
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BLUEFIELD STATE COLLEGE

SPECIAL SERVICES PROGRAI{

STATEI{EiIT OF CHANGES IN FUND BALAIICE
FOR THE YEAR ENDED JUNE 30, ,1987

Cash Recelpts:
Federal Funds

Deductions:
Progran outlays
Indirect Expenses

Net Increase For the Perlod

Beglnnlng Fund Balance

Endlng Fund Balance

$96,730.00

95,730.25
999.75

96,730.00

-0-

c -n-

schedule'l



BLUEFIELD STATE COLLEGE
SPECIAL SERVICES PROGMI'I

STATEMEIT OF CHNGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30. 1986

Cash Recelpts:
Federo I Funds

Deductions:
Progran outlays
Indlrect Expenses

Net Increase For the Perlod

Beginning Fund Balance

Endlng Fund Balance

$101 ,077.00

95,345.63
a 'r11 a7

-------:J:-:-:-:
101 ,077 .00

-0-

-0-

$ -0-

schsdule 2
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BLUEFIELD STAIE COLLEGE
SPECIAL SERVICES PROGRAII

STAIEMEI{T OF CHNGES IN FUND BALANCE
FOR IHE YEAR ENDED JUNE 30, 1985

Cash Receipts:
Federal Funds

Deductions:
Progran 0utlays
Indirect Expenses

Net Increase For the Perlod

Beglnning Fund Balance

Ending Fund Balance

$96,724.00

89,559.34
7 ,164.66

96,724.00

-0-

-0-

) -u-

Schedule 3



STATE OF IIEST VI RGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO UIT:

I, Encll Bailey, Leglslatlve Auditor, do hereby cerflfy
that the report of audlt appended hereto, t{as nade under ny direc-

tlon and supervlsion, under the provlslons of the Uest Vtrginla

code, Chapter 4! Article 2, as anended, and that the same is a

true and correct copy of sald report.

clven under ny hand thts /Elhda! of Ony'oAtr ,

1988.

'6,4114> Aey
Encil Bal ley, Leglslative Audltor

Copy forwarded to the Comnlssioner of the Departnent of

Finance and Admlnistratlon to be flled as I public record. Copies

foraarded to the U.S. Departulent of Educatlon; Bluefleld Stare

CoIlege; Uest Virglnia Board of Regents; Govornori Attorney

General; and. St€te Auditor.
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