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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

Doddrldge County Senior Citizens, Inc.
West Union, West Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of Doddridge County Senior Citizens, Inc. (a
nonprofit organization), which comprise the consolidated statement of financial position as of
September 30, 2017, and the related consolidated statements of activities, statement of functional
expenses, statement of operating expenses, and consolidated cash flows for the year then ended, and the
related notes to the financial statements.

Management's Responsibility for the Financiai Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibiiity

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overali presentation of the financial
statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in ail material respects, the
financial position of Doddridge County Senior Citizens. Inc. as of September 30,2017, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters

Other information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The schedule of federal and state funds and the notes to the schedule of federal and state funds on pages
18 thru 20 are presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America, in our opinion, that information is fairly stated in all material
respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 22, 2018,
on our consideration of the Doddridge County Senior Citizens, inc.'s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of Doddridge County Senior Citizens, inc.'s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Doddridge County Senior Citizens, Inc.'s internal
control over financial reporting and compliance.

(jzUUh ' . PAAf

Clarksburg, West Virginia
May 22, 2018



DODDRIDGE COUNTY SENIOR CITIZENS, INC.
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SEPTEMBER 30,2017

ASSETS

CURRENT ASSETS

Cash $ 1,627,168

Certificates of Deposit 1,520,551
Grants and Contracts Receivable 108,679

Other Accounts Receivable, Net of Allowance (Note 1) 13,321
interest Receivable 2,809

inventory 7,510
Prepaid Expenses and Deposits 59,242
Note Receivable (Note 12) 196,722
TOTAL CURRENT ASSETS 3,535,992

RESTRICTED ASSETS

Endowed Certificate of Deposit 10,000
TOTAL RESTRICTED ASSETS 10.000

NON CURRENT ASSETS

Investment in Stock 32,500

Note Receivable 1.049,245

TOTAL LONG-TERM ASSETS 1.081,745

PROPERTY AND EQUIPMENT

Net of Accumulated Depreciation (Note 2) 3,365.106

TOTAL ASSETS $ 7.992.843

See accompanying notes and independent auditor's report.



DODDRIDGE COUNTY SENIOR CITIZENS, INC.
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

SEPTEMBER 30, 2017

LIABILITIES AND NET ASSETS AND EQUITY

CURRENT LIABILITIES

Accounts Payable $ 12,420
Payroll & Sales Tax Payable 8,330
Accrued Payroll 4,651
Compensated Absences 23,001
TOTAL CURRENT LIABILITIES 48,402

NET ASSETS AND EQUITY

DCSC, INC.

Unrestricted Net Assets 5,240,337
Permanently Restricted Net Assets 10,000
TOTAL NET ASSETS 5,250,337

Equity in Subsidiary 2,663,486

MINORITY INTEREST 30,618

TOTAL NET ASSETS AND EQUITY 7,944,441

TOTAL LIABILITIES AND NET ASSETS AND EQUITY $ 7,992,843

See accompanying notes and independent auditor's report.



DODDRIDGE COUNTY SENIOR CITIZENS, INC.
CONSOLIDATED STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30,2017

NET ASSETS EQUITY IN SUBSIDIARY

UNRESTRICTED

TEMPORARILY

RESTRICTED

PERMANENTLY

RESTRICTED DCSC LLC

THE FAIRVIEW

OF WEST UNION

MINORITY

INTEREST TOTAL

SUPPORT

Grants and Contracts

Title IIIB

Title HIE

Medlcaid

Lighthouse In-Home Service

55,900 $
3,444

486,468

125,056

55,900

3,444

486,468

125,056

Fair Grant 26,274 - - - - - 26,274

LI.F.E. 195,284 - - - - - 195,284

TOTAL SUPPORT 833,082 59,344 - - - - 892,426

REVENUES

Gross Profit from Sales - - - - 667,919 - 667,919

Program Income 15,279 - - - - - 15,279

Investment Income 14,006 53,455 - 540 68,001

Other Income 1,750 - - - - - 1,750

Gain on Sale 7,433 - - - - - 7,433

TOTAL REVENUES 38,468 - - 53,455 667,919 540 760,382

TOTAL SUPPORT AND REVENUE $ 871,550 $ 59,344 $ -  $ 53,455 $ 667,919 $ 540 $  1,652,808

See accompanying notes and independent auditor's report.



DODDRIDGE COUNTY SENIOR CiTIZENS, INC.
CONSOLIDATED STATEMENT OF ACTIVITIES (CONTINUED)

FOR THE YEAR ENDED SEPTEMBER 30,2017

NET ASSETS EQUITY IN SUBSIDIARY

TEMPORARILY PERMANENTLY THE FAIRVIEW MINORITY

UNRESTRICTED RESTRICTED RESTRICTED DCSCLLC OF WEST UNION INTEREST TOTAL

FUNCTIONAL EXPENSES

Program Services:
Other Programs

LIFE

Title lll-B

Title lll-E

738,761 $

195,284

55,900

3,444

157,000

$  738,761

195,284

55,900

3,444

157,006

TOTAL FUNCTIONAL EXPENSES 1,150,395 - - - - - 1,150,395

OPERATING EXPENSES
. . 748,127 748,127

TOTAL EXPENSES 1,150,395 - - - 748,127 - 1,898,522

NET ASSETS RELEASED FROM

DONOR RESTRICTIONS 59,344 (59,344)

CHANGE IN NET ASSETS AND EQUITY (219,501) - - 53,455 (80,208) 540 (245,714)

NET ASSETS AND EQUITY-

BEGINNING OF PERIOD 5,459,838 10,000 2,972,604 (282,365) 30,078 8,190,155

NET ASSETS AND EQUITY -

END OF PERIOD $ 5,240,337 $ -  $ 10,000 $ 3,026,059 $ (362,573) $ 30,618 $ 7.944,441

See accompanying notes and independent auditor's report.



DODDRIDGE COUNTY SENIOR CITIZENS, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED SEPTEMBER 30, 2017

Program Services Management Totals

Other and (Memorandum
Programs LIFE Title lll-B Title lll-E General Only)

Wages & Taxes $ 525,310 $195,284 $55,900 $  3,444 $  94,362 $ 874,300
Fringe Benefits 48,294 - - - 8,523 56,817

Office - - - - 2,057 2,057
Repairs & Maintenance 13,480 - - - 3,370 16,850
Phone & Utilities 18,637 - - - 4,659 23,296
Other 7,898 - - - - 7,898
Depreciation 50,401 - - - 2,174 52,575
Client Support 40,367 - - - - 40,367
Transportation 11,908 - - - - 11,908
Professional Services - - - - 34,311 34,311
Insurance 7,550 - - - 7,550 15,100
Taxes & Licenses 14,916 - - - - 14,916

$ 738,761 $195,284 $55,900 $  3,444 $  157,006 $ 1,150,395

See accompanying notes and independent auditor's report.



DODDRIDGE COUNTY SENIOR CITIZENS, INC.
STATEMENT OF OPERATING EXPENSES

FOR THE YEAR ENDED SEPTEMBER 30,2017

EQUITY IN SUBSIDIARY

Personnel

Payroll Taxes
Depreciation
Office

Communication and Utilities

Maintenance

Advertising
Accounting and Legal
Insurance

Taxes and Licenses

Other

DOSC LLC

$

THE FAIRVIEW

OF WEST UNION

$ 447,073

59,999

84,582

35,486

55,184

18,007

374

8,753

21,101

14,789

2,779

MINORITY

INTEREST

$

748,127 $

TOTAL

$ 447,073
59,999

84,582

35,486

55,184

18,007

374

8,753

21,101

14,789

2,779

$ 748,127

See accompanying notes and independent auditor's report.



DODDRIDGE COUNTY SENIOR GUIZENS, INC.
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30,2017

CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets and Equity
Adjustments to Reconcile Change in
Net Assets to Net Cash (Used)
by Operating Activities:
Depreciation
Gain on Sale of Equipment

(Increase) Decease In:
Grants and Contracts Receivable

Other Accounts Receivable

Interest Receivable

Prepaid Expenses, Taxes and Deposits

Inventories

Increase (Decrease) In:
Accounts Payable
Payroll & Sales Taxes Payable
Accrued Payroll
Compensated Absences

NET CASH (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from Installment Sale

Increase in Certificates of Deposit
Cash Received for Sale of Equipment
Acquisition of Property and Equipment
NET CASH PROVIDED BY INVESTING ACTIVITIES

$  (245,714)

137,157

(7,433)

63,404

(7,374)
(28)

12,883

(259)

(3,958)
(941)

(2,854)
(4,377)

(59,494)

189,075

(12,451)
16,500

(25,726)

167.398

NET INCREASE IN CASH

CASH - BEGINNING OF PERIOD

CASH - END OF PERIOD

107,904

1,519,254

$ 1,627,158

See accompanying notes and independent auditor's report.



DODDRIDGE COUNTY SENIOR CITIZENS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30,2017

NOTE1 DESCRIPTION OF ENTITY. FINANCIAL STATEMENT PRESENTATION AND SUMMARY OF

SIGNIFICANT ACCOUNTING POLICIES

Description of Entity

The Doddridge County Senior Citizens, Inc. is a non-profit corporation located in West Union,
West Virginia. The Corporation's operations consist of a variety of social services for the elderly
of Doddridge County Senior Citizens, Inc. The Organization is funded by various federal and
state grants and from funds obtained through local fund-raising projects.

Consolidation of Related Entitv

U.S. generally accepted accounting principles states that a not-for-profit organization should
consolidate a for-profit entity if the reporting not-for-profit organization has a controlling financial
interest In the for-profit entity through the direct or indirect ownership of a majority voting interest.

Doddridge County Senior Citizens, Inc. has a 99% interest in DCSC Company, L. L. C. and
Childers Manor, Inc., a related party, has the other 1% interest. DCSC Company, L. L. C. owns
and operates a for-profit gas station, mini-mart, and restaurant in Doddridge County and provides
Doddridge County Senior Citizens, Inc. with an additional source of operating revenue. The
DCSC Company, L.L.C. sold the gas station during the 2013 fiscal year.

Doddridge County Senior Citizens, Inc. has a 100% interest in the Fairview of West Union, L.L.C.
The Fairview of West Union, L.L.C. owns and operates a for-proftt restaurant in Doddridge
County and provides Doddridge County Senior Citizens, Inc. with an additional source of
operating revenue.

Under U.S. generally accepted accounting principles, all material related party transactions have
been eliminated in the consolidating process and substantive disclosure of these amounts is not
required.

Financial Statement Presentation

The Organization has adopted FASB Standards Codification 958, Not-for-Profit Entities.

Grants and contributions that are restricted by the donor are reported as increases in unrestricted
net assets if the restrictions expire (that is, when a stipulated time restriction ends or purpose
restriction is accomplished) in the reporting period in which the revenue is recognized. All other
donor-restricted contributions would be reported as increases in temporarily or permanently
restricted net assets, depending on the nature of the restrictions. When a restriction expires,
temporarily restricted net assets would be reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restrictions.

Summary of Sianificant Accounting Policies

Basis of Accountinc and Reoortino

Doddridge County Senior Citizens, Inc. uses the cash basis of accounting throughout the
program year but prepares its annual financial statements on the accrual basis.

Subsecuent Events - Subsequent events have evaluated through May 22,2018, which is the date
the financial statements were available to be issued.

See independent auditor's report.
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DODDRIDGE COUNTY SENIOR CITIZENS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30,2017

N0TE1 DESCRIPTION OF ENTITY. FINANCIAL STATEMENT PRESENTATION AND SUMMARY OF

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED^

Cash

Cash is on deposit with Institutions which are insured by the F.D.I.C. During the fiscal year ended
September 30, 2017, the Organization had various amounts In excess of F.D.I.C. coverage. This
represents a risk for potential loss.

Pledged securities are as follows;

Fair Market Value of

Amount Pledged as of Pledged CUSIP

Name 09/30/17 Par Value Number

Indiana Bd Bk Rev AFS 350,000 350,000 454624S40

Denton Tex AFS 100,000 100,000 248866QJ7

Kentwood Mich AFS 350,000 350,000 491728KT7

Berkeley Cnty WV Pub Svc Dist 720,000 720,000 084246JU2

SB Deico PA Sch Dist 300,000 300,000 841350LA7

Upper Darby TWP PA 315,000 315,000 915642RG9

Indiana St Bond Bank Rev 100,000 100,000 454624S40

Denton Tx CTFS of Oblig 100,000 100,000 248866QJ7

For the purpose of the statement of cash flows, the Organization considers both restricted and

unrestricted cash as well as certificates of deposit with original maturity of three months or less to
be cash and cash equivalents.

Cash and equivalents consist of the following:

Unrestricted Cash

Total Cash

1,627,158

1,627,158

Inventories

Inventories are stated at cost on a first-in-first-out basis.

Prooertv. Plant and Equipment

Property, plant and equipment are carried at cost. Depreciation is computed using the straight-
line method over the estimated useful lives of the respective assets. When assets are retired or
otherwise disposed of, the cost and related accumulated depreciation are removed from the
account and any resulting gain or loss Is reflected in income for the period. The cost of
maintenance and repairs Is charged to expense as Incurred; all fixed assets are capitalized.

Revenue Recoonition

Unconditional grants and promises to give are recorded when grant or promise is made.
Conditional grants and promises to give are recorded when related condition is met. Project
income is recognized in the period received. All contributions are considered to be available for
unrestricted use unless specifically restricted by the donor.

See independent auditor's report.
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D0DDRID6E COUNTY SENIOR CITIZENS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30,2017

NOTE1 DESCRIPTION OF ENTITY. FINANCIAL STATEMENT PRESENTATION AND SUMMARY OF

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED^

Accrued Annual Leave

Accrued compensated absences are included in these financial statements at the employees'
current hourly rate for September 30,2017.

Functional Expenses

The operating expenses of the Organization have been classified in the Statement of Functional
Expenses on a direct basis whenever possible. Other expenses have been allocated based on
personnel time worked, space utilized or some other rational allocation method.

Donated Services

Donated services are recognized as contributions in accordance with FASB Standards
Codification 958, Not for Profit Entities, if the services (a) create or enhance nonfinancial assets
or (b) require specialized skills, are performed by people with those skills, and would othenA/ise be
purchased by the Organization. The Organization received no services that met this criterion
during the year.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Income Taxes

The Doddridge County Senior Citizens, Inc. is a not-for-profit organization and is exempt from
Income taxes under Section 501(C) (3) of the Internal Revenue Code of 1986. The
Organization's Forms 990 US income tax returns for the years ending 2015, 2017 and 2017 are
subject to examination by the IRS, generally for three years after they are filed.

Its subsidiaries, DCSC Company, L. L. C. had operating profits of $53,995 and The Fairview of
West Union, L.L.C had operating losses of $80,208 for the year ended September 30, 2017.
DCSC Company L.L.C. income flows through to DCSC, Inc. and Childers Manor 990-T, and The
Fairview of West Union, L.L.C. income flows directly to DCSC, inc. DCSC, lnc.'s tax liability for
September 30,2017 was $10,921 ($7,217 - federal and $3,704 - state).

Risks and Uncertainties

The majority of the funding for the operation of Doddridge County Senior Citizens, inc. comes as
Medicaid funding from the West Virginia Department of Health and Human Resources. A loss of
or decrease in this funding could adversely affect the operation of the Organization.

See independent auditor's report.
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DODDRIDGE COUNTY SENIOR CITIZENS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

N0TE1 DESCRIPTION OF ENTITY. FINANCIAL STATEMENT PRESENTATION AND SUMMARY OF

SIGNIFICANT ACCOUNTING POLICIES fCONTINUEDI

Trade Accounts Receivable

Trade accounts receivable are reported at the amount management expects to collect from
outstanding balances. Differences between the amount due and the amount management
expects to collect are reported in the results of operations of the year in which those differences
are determined, with an offsetting entry to a valuation allowance for trade accounts receivable.
Balances that are still outstanding after management has used reasonable collection efforts are
written off through a charge to the valuation allowance and a credit trade accounts receivable.
The allowance for doubtful accounts was $18,504 for the year ended September 30, 2017. Bad
debt expense for the year was $0.

NOTE 2 PROPERTY AND EQUIPMENT

Property and equipment are recorded at cost if purchased or fair market value at date of
donation.

Property and equipment consisted of the following at September 30,2017:

Land & Land Improvements
Buildings and Additions
Furniture & Fixtures

Equipment

TOTAL PROPERTY AND EQUIPMENT

Less, Accumulated Depreciation

NET PROPERTY AND EQUIPMENT

$  1,190,647
2,491,776

29,650
820,217

4,532,290

(1.167.184)

$  3,365,106

Property and equipment are depreciated over their useful lives:

Depreciation
^pense

Land Improvements
Buildings & Additions
Furniture & Fixtures

Equipment

10-40 Years $ -

10-40 Years 102,867

5- 7 Years 1,372
5-20 Years 32,918

Total $ 137,157

See independent auditor's report.
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DODDRIDGE COUNTY SENIOR CITIZENS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

NOTES ENDOWMENT FUND

In 1981, the estate of Kenneth 0. Longacre donated to the Doddridge County Senior Citizens, Inc.
$10,000 to be invested in money market certificates of an institution having F.D.I.C. coverage.
The income therefrom shall be used for the upkeep and maintenance of the center and for no
other purpose. Any deviation from these stipulations shall constitute a violation of the terms of the
Kenneth C. Longacre last will and testament and the said funds shall revert to the estate for
distribution. The funds are held by the Comerstone Bank of West Union with the interest
earnings from the certificate of deposit credited directly to a savings account. The funds consisted
of the following at September 30,2017:

Certificate 10,000

10,000

NOTE 4 SALES AND COST OF GOODS SOLD

The gross profit from sales has been calculated as follows:

Sales

Less: Discounts

Subtotal

Cost of Goods Sold:

Beginning Inventory
Purchases

Less: Ending Inventories
Cost of Goods Sold

Gross Profit from Sales

$  1,264,297
(35.886)

7,251

560,751

(7.510)

$  1,228,411

560.492

$  667.919

All shipping and handling costs are expensed as incurred as purchases.

NOTES INVESTMENT IN STOCK

In May 1999, Doddridge County Senior Citizens, Inc. purchased 100 shares of stock in the West
Union Bank for $300 per share that was converted to Tri-County Bancorp, Inc. In accordance
with FASB Standards Codification 958, Not-for-Profit Entities, the securities have been adjusted
to their fair market value as of September 30, 2017. The fair market value as of September 30,
2017 was $32,500. Investment income consists of interest and dividends.

NOTES CONCENTRATION

The Center receives a majority of their monies from third party reimbursements,
decrease in this funding could be detrimental to the Center's ongoing activities.

Any loss or

See independent auditor's report.
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DODDRIDGE COUNTY SENIOR CITIZENS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30,2017

NOTE 7 ADVERTISING COSTS

The Center expenses advertising costs as they are incurred. Advertising costs totaled
$374 for the year ended September 30,2017.

NOTES DEPOSITS AND PREPAID EXPENSES

Deposits and prepaid expenses consist of the following at September 30,2017:

$Prepaid Title V 750

Prepaid Brickstreet Insurance
Prepaid Insurance
Prepaid 990-T Tax
Prepaid Permits

2,641

5,702

49,850

299

Total $ 59,242

NOTE 9 RETIREMENT SYSTEM

The Doddridge County Senior Citizens, Inc. is not a member of any retirement system.

NOTE 10 FAIR VALUE MEASUREMENTS

FASB Standards Codification 820, Fair Value Measurements and Disclosures, establishes a
framework for measuring fair value. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 Measurements) and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy under FASB Standards
Codification 820, Fair Value Measurements and Disclosures are described as follows:

Level 1 - inputs to the valuation methodology are unadjusted quoted prices for identical assets
or liabilities in active markets that the plan has the ability to access.

Level 2 - Inputs to the valuation methodology include

i. Quoted prices for similar assets or liabilities in active markets;
ii. Quoted prices for identical or similar assets or liabilities in inactive markets:
ill. Inputs other than quoted prices that are observable for the asset or liability;
iv. Inputs that are derived principally from or corroborated by observable market data

by correlation or other means.

if the asset or liability has a specified (contractual) term, the level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 - inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

See independent auditor's report.
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DODDRIDGE COUNTY SENIOR CITIZENS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30,2017

NOTE 10 FAIR VALUE MEASUREMENTS (CONTINUED^

The asset or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at September 30,2017.

Common Stock: Valued at the most recent repurchase of outstanding shares as treasury
stock.

The preceding method described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although the
organization believes its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of
certain financial instruments could result in a different fair value measurement at the reporting
date.

The following table sets forth by level, within the fair value hierarchy, the Organization's
financial assets at fair value on a recurring basis as of September 30,2017:

Level 1 Level 2 Level 3 Total

Common Stock $ $ 32,500 $ ^ $ 32,500
Total Assets at Fair Value $ - $ 32,500 $ - $ 32,500

NOTE 11 GRANTS AND CONTRACTS RECEIVABLE

Grants and contracts receivable consist of the following:

Title IIIB $ 3,825

LIFE 15,677

FAIR 4,057

Lighthouse 9,168
Medicaid Waiver 39,963

Community Care 35.989

Total grant and contracts $ 108,679

See independent auditor's report.
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DODDRIDGE COUNTY SENIOR CITIZENS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30.2017

NOTE 12 SALE OF RELATED ENTITY

On July 1, 2013, the subsidiary, DCSC Company L.L.C. sold the Fairview Shell store for
$2,500,000. The subsidiary received $500,000 at closing and the remaining $2,000,000
will be repaid over 10 years at 4% annum, with monthly payments of $20,249.03. The
balance of the note receivable at September 30, 2017 was $1,245,967. Principal
payments to be received are as follows;

2018 196,722
2019 204,736
2020 213,078
2021 221,766
2022-2023 409,665

Totals $ 1,245,967

See independent auditor's report.
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DODDRIDGE COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF FEDERAL AND STATE FUNDS

FOR THE YEAR ENDED SEPTEMBER 30,2017

PROGRAM

TITLE

CFOA

NUMBER

GRANT

NUMBER

FINANCIAL

AWARDS

RECOGNIZED

GRANTOR AGENCY

FEDERAL AWARDS

U.S. Department of Health and Human

Services, Administration for Community

Living

Passed through the WV Bureau of

Senior Services and Bel-O-Mar

Regional Council:

Title lll-B - Special Progress
for the Aging 93.044 21735 26,510

Title lll-E - National Family
Careglver Support 93.052 21735 3,444

U.S. Department of Health and Human

Services,Centers for Medicare and

Medicaid Services

TOTAL FEDERAL FUNDS 29,954

See accompanying notes to the schedule of federal and state funds and Independent auditor's report.
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DODDRIDGE COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF FEDERAL AND STATE FUNDS (CONTINUED)

FOR THE YEAR ENDED SEPTEMBER 30,2017

PROGRAM

TITLE

GRANTOR AGENCY

STATE AWARDS

WV Bureau of Senior Services

through the Bei-G-Mar
Regional Council:

Title lll-B - State

LIFE

Lighthouse

Fair

FINANCIAL

CFDA GRANT AWARDS

NUMBER NUMBER RECOGNIZED

N/A

N/A

N/A

N/A

21735

21602

21702

IH1702

IH1802

IH1702

IH1802

29,390

195,284

125,056

26,274

TOTAL STATE FUNDS $ 376,004

See accompanying notes to the schedule of federal and state funds and independent auditor's report.
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DODDRIDGE COUNTY SENIOR CITIZENS, INC.
NOTES TO THE SCHEDULE OF FEDERAL AND STATE FUNDS

FOR THE YEAR ENDED SEPTEMBER 30,2017

NOTE1 BASIS OF PRESENTATION:

The accompanying Schedule of Federal and State Funds is prepared on the accrual basis of
accounting which is the same basis used in the preparation of the financial statements.

See independent auditor's report.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors

Doddridge County Senior Citizens, inc.
West Union, West Virginia

We have audited, in accordance with the auditing standards generaiiy accepted in the United States of
America and the standards appiicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Doddridge County
Senior Citizens, Inc. (a nonprofit organization), which comprise the consolidated statement of financial
position as of September 30, 2017, and the related consolidated statement of activities, statement of
functional expenses, statement of operating expenses, and consolidated statement of cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon
dated May 22,2018

Internal Control over Financial Reporting

in planning and performing our audit of the financial statements, we considered Doddridge County Senior
Citizens, Inc.'s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Doddridge County
Senior Citizens, Inc.'s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Doddridge County Senior Citizens, inc.'s internal control.

A deficiency in internai control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internai control such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internai control was for the limited purpose described in the first paragraph of this
section and was not designed to identify ail deficiencies in internai control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. We did identify a certain deficiency in internai control, described in the
accompanying schedule of findings and responses as item #2017-001 that we consider to be a material
weakness.

122 N. Oak St. • P.O. Box 1916 • Clarksburg, WV 26302-1916 • (304) 624-5564 • Fax: (304) 624-5582 • www.tetrickbartlett.com
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Board of Directors Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Doddridge County Senior Citizens, lnc.'s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We noted certain other matters that we reported to management of the Doddridge County Senior Citizens,
Inc. In a separate letter dated May 22, 2018.

Doddridge County Senior Citizens, inc.'s Response to Findings

Doddridge County Senior Citizens, Inc.'s response to the finding identified in our audit is described in the
accompanying schedule of findings and responses. Doddridge County Senior Citizens, Inc.'s response
was not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization's Internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

I 3ol/.Mxas( , r'kk (

Clarksburg, West Virginia
May 22, 2018
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DODDRIDGE COUNTY SENIOR CITIZENS, INC.
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED SEPTEMBER 30,2017

#2017-001 Segregation of Duties

Criteria: Analysis of the internal controi system indicated a lack of segregation of duties.

Condition: Responsibilities of approval, execution, recording and custody associated with all
financial transactions should be distributed among the accounting staff to the highest degree
possible.

Cause: The Organization has a limited number of employees who are responsible for the
approval, execution, recording and custody associated with ail financial transactions. This limits
the degree to which these responsibilities can be segregated.

Effect: Because of the failure to segregate duties, internal control structure elements do not
reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by management in the normal course of performing assigned functions.

Recommendation: Responsibilities of approval, execution, recording and custody should be
distributed among the office staff to the best degree possible. We recommend that
management and the Board of Directors provide oversight and independent review functions
and to continue exercising due diligence and professional skepticism in relation to the
Organization's financial operations.

Entity's Response: To the extent possible, the Organization has segregated the
responsibilities of approval, execution, recording and custody associated with all financial
transactions. Any further segregation of duties would not be economically feasible.

Status: This condition was reported in the prior year's audit as finding #2016-001.
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