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tr Tuesday. September 17.21X)2

! l,OO - +rOO n.* .Iobrt CoEmltlre on Goeemrent and Fhance

I 
S*n* Eouse

- Tombli!, chair Kiss, chair

f Chafu Amoresr i.ffi ilffi"
I xJf" ilff"

Sprouse Trump

I *.ide Tombli!, cochair, pesided.

I t. Aoproval of Mlnutrs
t

Upon motion by Speaker Kiss , properly seconded aqd adopte4 the mhutqs of tho August
a
I n,zwz, meeting were apprcved-

| 
, Select ComEltlee on Nurlns Eomes.

Upo! motioD by Semtor Wooon, properly second€d atrd adopte4 authorization was granted

Ia to bring Ama oftigsra of Mather Lifeway in Chicago, Illinois, to a future meethg, at a clst tro

| *"ot ** $2,000, to plesent information on a progtam deve.loped to impove the quality of cire

. i! qu$itrg homes by stabilizing the work force, which plogran would oot itrqease costs to nusitg

I oo-o.

I I Parks atrd Recrcadon Subconpltt€e,

I oo bebalf of the Subcomminee, Mr. Joh! Hombug rcquested zuthorization ald expense

;
- reimbursement for members of the subcommitte€ to visit Cacapon Rcsort Stare Pa*, Berkeley

I Sp.ior" Srare Park, Ridge Fish Hatchery, Sleepy Cre€k wildlife Mamgement Arca alrd the c & o

1 Canal Trail on Oclober 6,7 and 8,2@2.t
I'
I
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UpoD motion by senalor SharP, ploperly seconded and adopted this request was approved

4. IaslslstlYe Intern Comml6ee.

on behalf of the Commin€e, Mr. Saomy Gray requested authorizalion atrd expen$e

reimbursement for the CommiE€e to mee! on Wefuesday, November 20, for the purpose of

conductirg interviews of studeDt intem candidaies.

Upon motion by Speeker Kiss, properly seconded and adopted this rcquest was apprcyed

5. Leedslatlve Oversiehi Commlsslon on Worldone Inv€dtment for F,conopric

DeYelopmmL

Upon motion by speaker Kiss, properly seconded atrd adopted, althorizarion, compensalion

and exIEDse reimbulsement were granted for the CoEmissio! to tour the Charleslon and Beckley

Ooe Stop Ceaters requircd by the Fedefal Wo f,orce IlvestmeDr Ad at a date other tbtu dudng the

rgularly scheduled illlerim meetings.

6. Department of Health ard Euman Resourcts Monthly Report&

Disrributed to membe$ of &e conmit&e were the follos'ing: Medicaid Repon for Bouth

ofJuly 2@a welfarc Reform Report for month of August 2002; a.ud colin AndelsoD Cent€r Repon

for month of Seplember 2002.

Mr. Paul Nusbaun, Seqetary, Department of Health and Human Resouces (DHHR),

respo[ded !o que,stions from membeB of the CoEmittee.

Delegate Mezza&sta rcpofted tbat cbildren from other stales are comilg ifto our stale and

beiDg put on the Medicaid rclls, which has caused sEess on the county school systems. He asked

Mr. Nusbaum for the following bformaion: How many schools das this affecq how many have

asked to be expanded; sl]d wberc arc the chiftlren comiag ftom, including childFn ftom gpup

2
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nomes.

7. Mlscellaneons.

Senator chali! htroduc€d Dr. Marshal lrng, the new delegate ftom Mercer Couqty.

8. Lofferv. Unemployment Comoemadon atrd Workerr' Comrusadon Stafirs Reports.

Disributed to members of the Committec were tbe following: lrfiery Opemtiols rcport

for monrh ended July 2004 UDeEployBent compensation Trust Fud Ieport for moDth ended July

2002; and Workels' Coopensation Trust Fond report for month eoded June 2002. Auached with

e3ch of these rcports was atr analys.is prepared by tegislaCive staff.

9. General Reyenue Reporl

Distributed to nembers was I report on the staEs of the state's general reveDue 9s of August

3t,2N2.

10. BRIM Reporl

Boad of Risk atrd Itrsuance Maragemetrt (BRIIVD, September Interims, Fiscat Year 20Oa

daral September 15,20@, rcport was distdburcd lo &ecommitt€e. The Joint c-oDmisee postporcd

Mr. Susman's discussioD of this rclnrt uqtil lext month's meetiog.

11. CEIP Report

CCRC Actuaries, LLC, West Vireinia Childre!'s Heatth ltrsu$!]ce Progran, Jure 30, 2@a

Quarterly RepoGdatedAugust2lo2,repo wasdistdbutedtothecomEinee. TheJoillcoEmitree

postponed Mr. SusEatr's discussion of this report until next Eonth's meedng.

lZ Publlc Emolove€s Insunpce Aeency.

MI. Tom SusrDao, Executive Dkector of f.he Public Bmployees Insurance Agency, distdbuted

the following informarion: (l) PBIA Monthly Ma.qagemert Repoft, Total Clai!0s, July 200.2; (2)



t
It PEIA Monttrly Management Repolt, Per Capit! Utiliarion, I||ty 2.W2i €) PEIA Montbly

! **"roent Reporr, Per Capita CIaiEs, Juty 2ff2: (4) PEIA Balarce Sheets, July 31, 2@2 ad

I 2@1, Accrual Basis.

I
The Joitrt Comsdttee postponed Mr. Susmsn's discussion ofthese reports until trext mooth's

| -."*e.

I 
* Susmao re,spoDded to questions from merobers.

sembr cmigo rcquesrcd rhe following information from Mr. Susman: In oder to Fovide

I ,u"ooat.ofnewad.ditiolstoPEIA.thenumberofstateemploye€s,howmatryardwhercwehave

I o"*. Also Senator craigo asked if the Public DefeNrder system staff is now with PEIA.

_ Senator chaliq rEquested that Mr. Susmao briDg someole ftom BRIM with him !o the trex!II meeting to disclose to tbe Coomittee the amoutrrs ofEoney that they handle and to whom it's pai4

I anO ifthey rcfi$e, te the Conmitr€e why. Senato! cha.6n said r.hat he wanted a list ofeverybody

I 
* *t pay money to a.Dd for whal csse, etc.

t 13. Interlm Me€tlE Data6.

I ft" next interim Beeting dates are Octouer 2n - 22.

I Tbe meeting was adjoumed-

I
I
I
I
I
l+
I



Joint Conlmittee on Govemment and Finance

October 22, 2002

DepartmQfit of Health and Human Resources

MEDICAID REPORT
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' WV DEPARTMENT OF HEALTH AND HUMAN BESOURCES
BUFEAU FOR MEDICAL SERVIdES
MEDICAL SERVICES TBUST FUND AND INTEREST FEPORT
FOR THE MOiITH OF AUGUST
sFY 2003
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DEPOSTT
(WITHDBAWAL)

PRINCIPAL

INTEREST &
DSH DEPOSITS
(WTTHDFAWAL)

07t01to2
07lo1to2
o7t31to2

BEG. BAL
l\,lalch Drcp
Rata AT 1.90 %

6,740,977.50

{2,618.000.00)

6,74nsn.50
4,12.9n.50
4,123,n2.27

0a/o1t02
o&o1n2
0a/01/02
oantn2
0a131JOa

DEPOSIT
DEPOSIT
INTEREST

Faciliuos DSH Paymsnt
Facilities DSH Match
Pdvale DsH Bscklog
Facllllies DSH Payn€nt
Rare AT r .90 o/.

(1 ,515,161 .72)
(3,086,4€5.7/)

4,644,44227
3,093,280,55

6,794.74
6,133,61128
6,139,421.10

478,670.00

6,126,816.50
5,809.82

AT r.90 o/.

1UO1tO2
'tuo1tg2
1U31t02

Speclal Appropnadon
Backlog R€ducdon
Match Drop
Rat€ AT 1.90 %

DEPOSIT

INTEBEST

5,000,000.00

(2,618,00O.00)

11 ,145.2,16.42
r 0,449,344.92
7,a713/A.92
7,884,321.10

INTEBEST

Faclnes DSH Match
Privat€ DSH Backlog
Rats AT 1,90 %

13,144,O2O.92)

DEPOSIT
DEPOSIr

INTEREST

Faclll!€s DSH Paymsnt
PEIA Ras€rue D€poslt

Backlog R€ducdon
Ral€ AT 1.90 %

8,608,978.16
10,608,978.16
8,608,978.r6
7,953,090.66

01/01/03
01,31/03 Fate AT 1.90 %

(2,618,000.00)

WITHDRAWAL
INTEREST

Pdvata DSH Bacldog
Rat€ AT 1.90 %

(1,284,915.59)

13,144,020.921

es DSH Paymant
PEIA Rssoru€ D€F,oslt

Backlog Reducllon
Rate AT 1 .90 0/c

DEPOSIT
DEPOSIT
WITI-IDFAWAL

INTEREST

2,000,000.00
6,02i,503.50
a,0zl,503.50
6,027,503.50
5.421.6'16.00
5.4{10550.96

(2,618,000.00)Match Drcp
Rate AT 1-9O oz 17,186.11

05r'01/03
05/01/03
0t0r/03
05/31/03

WTTHDFAWAL
INTEREST

Facilldes DSH Match
Fadlldes DSH Paymgnt
Private DSH Backlog
Rat€ AT L90 c/o

5,147,899.00

5.101.63

(r,725,459.59)

(3,144.020.91)

1,091.726.52
6,239,625.s2
3,095,604.61
3,100,7(F.25

06/01/03
06/01/03
0€/01/03
0u01/03
06/30/03

DEPOSIT

INTEREST

2,757,731 .25
4,757 ,731 .25
4,1 01 ,843.75
2,101,443.75

Ho6plce
PEIA Beserve Deposn
BacKog F€ducton

Rate AT 1.90 %

13,r66,331.1401,080,023,50) 2,105,307.64



EPARTMENT OF HEALTH AND HUMAN RESOUHCES
BUREAU FOR MEDICAL SERVICES

MOUNTAIN HEALTH TRUST
Based on SFY 2003 Hates

September 2002

I
I
I

HMO

THE HEALTH P

CAFEUNK

TOTAL

PAYIIENT

$3,084,591

$1,5/0,266

$4,6s,85-/

RECIPIENTS
ENFOLLED

31,613

15,955

47,568

AVEFAGE
COST PEH
HECIPIENT

$97.5/

$98.42

$97.86

ES'IIMATED COMPOSITE ACTUARY BA:TE

cfr-rE 9s% HATE t 9100.89) $106.20

7.46%t
I
I
t
I
t
t
t

PERCENT ESNMATED SAVINGS

I 
"o*."ou..,r.I

ouml02
Page 4



Joint Comrtnittee on Gbvernment and Finance

October 2002

Departmer{frt of Health and Human Resources

FARE REFORM REPORT
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of th€ Cument WV UTORKS Caseload

v CasHar€nia ar€ not ln the home and ohlldrn arc llvlng
5r parenc ire In the homo, rscglvo ssl and are oxcluded from

rBcelvlng YW WORKS recotved TANF In anothor atab

tho parenb arE oxcludsd ftom tho paymgnt becauge thgy
of a drug relabd fetony after August 22' 1998.

Medlcald but do not rocohe Food Stamps'

Food Stamps but edultE do not r€colvo Modlcald.

lyo tho anlage lncenwo. The lncenfve ufiaa lncr€asod to

/ 4,82 Chltal

/ 5't8 cas6

y' 139 cas6 ln

/ 381 casoo

/ 98t caoes

y' l,tl40 cas6
$100 monthly

/ 1,437 adulb

t0m
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Supporttye Sewlcea Payments: Typ€a and Amounts
Septembsr 2002

$18,317Ctothlng: Work or drsss clothlng wh€n therg ls a vorifled
offer ot employm€nt or short tsrm bslnlng. $600 r,itodme

Page -+

and other g&ens€s related to employmont 9150/rfiefme

$2'14,207Car Ropalr For psrsonally owned vehlcles; includes
tr93, muffora. or brake nec€ssary to pase stalg
frsFcdon, 6td€ lnsp€c{on stckers, llcon8e plateg.

vehlcte Insuranc€, and drtvg/g educaton d68€s. Funds
cannot bs us€d to purchas€ a vehlclg. $1,&0 lelne

Contraci Tralntng: A t'alnlng cont'ac't may bo wrttten
whgn balnlng ls not avalleble on a noc6t bssla end tho
tralnlng wlll bo provlded to an IndMdual or a group of
paldclp€|lb. Therc ls an el(p€cladon thqt Ote lndMdualg
irttl os abte to nno employment when thgy succ4stully
complste the tralnlng courso. $5,@0 year

Commgrclal Drlvotrs Llcansg: Payment io purchasg
tlcanas. gSjotfathte

DdvortchaufrEur€ Lh€n6o: Do€9 not Include paymont
for test r€{ulred duo to ffic violauong 0r classea
reoufr€d for Dul corMctons. $60 feflne

Employor Incerwo: Agreem€nts betvre€n employers
and local DHHR ofic€s placlng \tw WORKS reclplents
ln jobq Employers are rglmbus€d % ot the employe€'8
$/Boss lbr the nrst 20O€@ v/ork houls under lhs€g
con-tract9,
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Total Amount

Prof€sslonal Llcanag: Wlen the cost ot thE llcense ls
not pald by tho employor or lE not Included ln ths cost ot
a tElning couBg, and obbinlng the llc€nso 18 pert of the
courae complodon. $3o1lffe ne

$7,111Rstocagon: When thers 18 a vertfied offor of

EEte. a dtfiorgrt area ol tho sblje, or to ths €ame arca lf
the movs r€duces travol tmg to one hour or lesa.

Sl,w0tfedn@

Page 6

ToolarEqulpme[t l,vlron n€€dod br a verlfled offer of
emptoymsnt or ior 8pgdalts€d f8hlng. $1,0OO ltetlne

$251,2ATrarapo atlon: Pafnenb are lriEde bs€d on mllss
t'avsled b employmsnt or a vJork ardY,lty whgn lhero is a
c€t Involved. Publlc t'ansportaton lE relmburs€d €t
aroral c€t

P4O n es$,day;40+ -$8) 9200 nonth nit

Vghlcle Insuranco: Paymsnt for vehlcls hauranco
oremlum. DoG not lnclude vehlclo Insuranco premlum
br whlc'e8 led€d through wV WllEELs as vendor 18

rBponstbls for paymgnt @ part ot Ule lsa89.
$&0 lilotimo

DUI of,ensB: Cosb rslated to r€lnstatement ot drlve/g
llcan8o whlch have b€sn rgvoked duo to sub8bnca
abug€. Included DUI class€6, ncons€ relnsbtemsnt f€os.
ngw llcans€, lgnlton Inbrl@k syotem. Do€a not lnclude
fn€8, f€qtnent pr€rarno or le€ta for drug 4ld al€ohol



Do€s not include
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Length of Time on Assistance

onry cas€s.

Pxge -7-

Numb€t of Gas€s

3,297

1,62
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cloaur6 Due to Erplr?flon of60 Month8

Prge -&

Numbor ol Cloaurca
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October 2002

Departmerlit of Health and Human Resources

COLIN ANOTNSON CENTER REPORT



Golin nderson Genter Report

October 2002

West rginia Department of Health
and Human Resources

Paul L. Nusbaum, Secretary



Deoartment of and Human Rosources (Department) has completed all
required mon for persons who left the Contor.

le were discharged trom the Center into community settings in
one peFon was dlscharged ftom Ruby Memorial Hospital to

Seventy-elght peo

indivldual who was discharged to Lakin Hospital expired four
on.

The Colin And

West Virginia,
Lakin Hosoltal.

Twelve people
Center.

Thorefore,

Colln Anderson Gentel
Summary Report - October 2002

Center (C€nter) was successfully closed on April 3, 1998. The

died (alldueto naturalcauses) since being dischargedfrom the

Fople conlinue to receive services and supports in West

monlhs afler adm

Two people were
representratives.

larged to out-of-stato placements at the request of their legal
of those indMduals reumed to West Mrginia and resides at

Pinecrest Hosoital the request of theh legal representative.

I
I
6

I
T

I
E

E

I

Virginia comm Twenty people recelve residential seMces in an ICF/MR
facility. The ICF R facilities are between sX and eight bed homes. Forty-six
people rec€fue resi
Walver Program.

I servicesthroughthe Home and Community-Based MR/DD
and Community-Based residential seMcss are between

one and four bed

All those di from the Center roceive day habilitation servic€s from day
prcgrams, commu day programs, volunteering, seniorc€ntor, supported
employment and

Sixty-six people
compliance clock

ve employment.

ve had compliance clocks successfully completed. The

and community
the list of s€Mces idoffied prior to discharge by Center staff
as needed seMces for tho individual. Each compliance clock

seMce is req to complete elghteen consecutive months of servic€. Zero
remain active. The DeDartment continues to monitor, on ancompliance c

individual basis, who were discharged ftom the Colin Anderson center.



Date of Closute:

*A comDllanc€ clock

closed. allofthe

Colln AndoEon centsr
Summary Report - Oc';ob€r 2002

DMslon of Developmsntal Dlsablllueg
for Bohavlolal Hsalth and Health FacllldEs

3, 199E

s a list of s€Mces an IndMdual's troatnent team ldentified priorto
soMcea for the IndMdual. In order for a compliance clock lo bo

seMcss must b€ provid€d for a perlod of elghtoon consecutive
ce clocks remaln actve.

ln Communtty Settings

in Medlcal Settings

uals DlschargedTotal Numbor ot

vlduals Dscoasod Slnco DlschargeTotal Number of
(all due to

roup Homes (6€ Beds)Numb€r ln ICF/MR

atver Resld€nces (14 beds)

unlty Sot0ngsTotal Currently In

ls wlth complianco Clocks* Clos€dNumbsr of IndMdu

s wlth Compllanca Clocks" OpenNumb€r of I

als wlth Compllanco Clocks*Total Number ot I
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IGis|r I/IRGIVIA I.EEISII:N'NB
$laof Utatt"tt"a Ula

&Ud>totQe
etfuat t, Pe &2-0rtu1k2.q
19@ fupola 4bd, Sazl
elzrb4l4d, k/A286690

3U3/n-4A70

MN{ORANDUM

To: Jolnt Corrnlttee on Governnent and Finance
Honorable Senator Tonblln, Senate president
Honorable Delegate Robert t(iss, Speaker of the House

From: Ellen Clark, CpA6l)
Dixector Budget Dlviston
legislatlve Auditor's Offlce

Date: October 20, 2002

Re: Revlelr of West Vi.rginia l,ottery Financtal Infornation
As of Auqust 2002 lE'f 2003)

We -performed an analysls of the StatesEnt of Revenues, Expenses
and Retained Earnings for the period ended Allgust 31, 2002 fron
rnonthly unaudlted financial .reporrs furnlshed to our office by
the_West Virginta Lottery Conrnisslon. The results are as
IOI10W9:

Lottaqz Rev€nuea:

Gross Lottery revenueg are recelpts frorn on-Llne ganes, lnstant
garnes and vldeo lottery. These gross receipts were 15 t -ABOVE
the. precedlng July th.rough August of flscal year 2001-2002. Thls
nuncer does not lnclude comnlsslon and prize deductlons. Grogsproflt for \Tu.Ly - AugusL 2OO2 was 965,246,000.00; for rheprevlous fiscal year, July - August 200L IL was S58,448,000.00.
Expressed as a percentage, gross profit is 11.63t bLghe! ln 2002-
2003 than in flscal year 2001,-20A2 -

fud earnntta oz @wvuued a.d olt 4at4@
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Net laq@s:

Net lncome for rnonths of Ju.Ly - August 2002 l{as 963,162,000.00t
the previous fiscal year Lt vas 954,261 ,000.00 Thl-s rs an
increase of 16.398.

OlErati.ng Traasf€rB to th6 gtat€ o'f, Ee6t Vj.rgtd"a !

A total of $ 63,162,000.00 has been accrued to the state of West.
Virgtnla for flscal yea!: 2002-2003. This 1s on an accrual basis
ano nay not corregpond to the actuaf cash transfers made during
the same t'ire period. ( Anoults o!,,ed to the dlfferent accounts
accordi.ng to the Lottery Act are calculated nonthly and accrued
to the statet actual cash transfers are often nade based upon
actual cash flord needs of the day-to-day operat_lon of the
Iottery. )

A schedul-e of cash transfers follors3

Buxeau of Senior Servlces $ 22,818,000.00
Department. of Educatlon s 22, s49,000.00
Educationa.l Broadcasting
Authorlty

I r,'t 4 0,0 00.00

Llbrary Corunlssion I 5,887,000.00
Higher Educatlon-Centraf
Office

s 25, 356. 000.00

Touri.sm I 7 , 645, 000. 00

Departnent of Natural
Reaourcea

$ 2,174,000.00

Dlvlslon of Cu.lture and
History

$ 3,622.AAA.A0

Departmenl- of Education and I 2, 537, 000.00

State Buildlng Corunlssion s 2,000,000.00
SchooJ. Buildlnq Aulhorlty $ 3,600,000.00
SI'BTO]AII BI'D@EAITY ERA}TSFE]RS I 99,928,000.00

t
!

T
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Vetola.ag ladtsat 'ILcket Furd 17/r,000.00

* CASH BASTS
AcLual accruaL baaed accounling EY 2003: $63,162,000.00

Total Cash Distrlbutiona EY 2003:
Total AppljcabLe to LasL EY 2OO2.
Total Applicable Lo FY 2003:

Total accrued as of August 3L, 2OA2
For tY 2 003:

110,672,000.00
80r773i000.00
29,899,000.00

33,263,0oo. oo

EacegE f,\l.nd

G€DeraI Bsveoua El'!d
Eoo!'@io lt6v61o@E[t Suld 1,900,000.00

EduoatLotr lqrloveo€ot Fuqd 3,911,000.00

WV l!f,lB€trqotqrq Couaoll nrDd

Eigh€! Edtroa,tio! I4rtoved€qt
FuEd

gtats Park l-qrroyesst I'Ed
gotrroo]. BU drhg Authoritff
roEA! E8CESs lorlEng ntND 5,811,000.00

RACETRACK VTDEO I,OTTERY
TRANSFERS 3

Tourisn Pronotion Fund $3,569,000.00
Veterans Menorlaf Archiveg 9100,000.00
John F, ",Iack" BenneLL Fund s20, 000.00

Departroent of Administrati.on $1,070,000.00
SI'BIOTAIJ lrIDEO I.oTTERI
TRANSSEN.g:

94,?s9,000.00

rO!]AIr ERAITSFERA *9110, 672,000 .00
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Bob Wrse
Governor

John C. Musgrdr€
Dilector

MEMORANDI'M

T(} Joint Co@iuss oa cqlr.$loddFhrloe ,/lt l'
FRoDr Jotuc.MulsrsvE uqhkO nAt'/*t)L)
RE: Mord y RrE(Er @Lotsecy-6i@s

N(dh lrnding Arlgogt 31, 2(O2

DATE: Septlokr'20,2002,

Tbis lrFdt oftle l&t€ry o!€.sdlEs is Fseid€d pEssmt to 6e Sb l4tbcy AlL

Filrncir.l sttb@rdb of he Lotqy tu fts EEth -d3"9 6uE@t 91, 2002 ate er&Fd. I'ot[ecy lEv@e ehich
iEchd!6 o!-lhe, ilstdl srd vldeo lottqy E8l€s, els $90,26,64f for rlE Eote of A!1gorl

Trolgfe[s of lotteay rEeed€ totBlilg $2839 1.374 t9EE Eade fo! tle Eotrth of tugElt to the dlslgnqrFd 5Ee
ag6neiQs pc( S€plte Bitl 1C0, veaEres' hlld ald e$ Ra!€Eaik VideD LotttFy Art (l2}zlA.fq. Th€ @td
t@sfuI€d to ealh egency is rhovn in NotB 9 cn psgo 13 of 69 atbchEd fildaial gEhod-

"lhe nmbrr of acriw lotsy rBtailc{E sr of Angsst 3 1, 2m2, war 1,63t'

A li8tidg of &e tr!.Eei sld ood of pria vinere far bee troYtd€d to mB cle* of se s@dB &s q!&'of
fig Eous8 asd lrgilradw servioe!"

If rny neok of thc Codtee brr qoagdns cosr€raiEg fre LoiFy' pt€ase c8[ Ee Abo if aly nobeo of ! '
I3gilbsrB ehb b visii the Ixtsy oi[cr€, I voEld be pf€ssed t! sbov Slm ollx ftcllhier rqd di8aso t€
Lotlery with &eE

icM{t
AtbchEert

pc Eoaozble Bob s&e
&ien Kistid., Calitre! SEcreEy - Tc & IGt laue
Jcnu Pcdue' TlearEer
Gleu B. GaiE€r ltr, Arditor
Medb€Es of rhe west lrEgjaia Lottdy Cofid88ioB

1!_tl'11'.\\'!{Otten'.qom
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WE.gT VIR@{IA LOTIBY

STATE OS It}ln VIRGT\fiA

FINAI{CIAL FXAIEMENTS

AUG0SI 3t,200:l
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WHru VRGINIALOITERY

TA3I,E OI'CIITIENTS

P8g€

S"TAXEMENTE OF RE;VE{T]ES, E(PBSSES AIYD @AN@S FT NgTAtrtED EAA!IIN6-.- 3

sralE!@rms oF cass, Fl.ows

BAI"ANE SE@f6

NOIES TO TEE IINANqAL STATNUN\TS ,,.6- 16
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'IlddcGls
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Nto iEt@6
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carh !€EEivd fod @ctcEqeIs
(bshp€id to qlo:rcrs
C/ei lcid to slrpplieEs

OfrE qf€fslin8 slsh psyEoAE

N€E c€shFsvid€dby (!sEd fo!) oFrat'Eg aciynils

g8h fl6cB troE lErdpiul snenring altivitis
Tr&8fas b tb SEte ofwct VlrEiEiE
Dfu jsckfot $b obXea66s edtdstql iDF€sr psid

qdh trsd i! hninTifit fh Eetng acliyiri6

&sh !0!t8 &o!! oapltal .!d rdnad 6qemi"g acilhrldls
FEcl$so of ftqd .ssrt!

c8r&, flq!tr tot! iqgwtilg edfutiqs
lUa$ri[Es of h,,rst@!db tdd ir rDst
IqvtgEd shiigB iE Ftvd

Clh prov!&d ty hrcsriog adivitiE€

].trctEa8o (D€rca9e) h !€Et aod cao eqtrvalcos

Cash osd Crrh f4aivalon . b€giming ofpniod
co6h atd Cagh EqtdyatoE - ad ofpEiod

fr{ LoTrsXg

WBTYIRGINIALOTIER|
6IIAXEMBITS OF CASE FLO\6

IORTEE TWO MONTSTERIOD EN'D&D AIr@Sr 3r. 20@
(rF.i!!E!s€d h Tlollatdr)
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z|vt

g Ie6,654

crsr)
o,s2)

G12,95O
flJl3

o101612)

. (It0l
Gto,E0a

(2e,08E)

72Jr9_
s 43J11

zx)t

$ 158278
(4sr)

(41e8)
(n,6n1
J1'9 21

007,€o
fl30)

Gq7{6O

(48,864)

(t7)

ThE aloq|dridBraa qs ss idEErd

tdt Oft!,s! 6@.i6f $tur@.
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Alds!ffi FFble
Otbec aocud lisbftiEd
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AEgBt 31,

zoo2

s ,EJlr
t6A4l

fi5
989

6raz!_

x0,190
(4p63)

s8z7

--------::E:-$ 12.,415

Jre 30,

20v2

E 11799

7V.
ylit

10,162

(3,960

----------:r=:-

5J8l
$ 119,093

$ 3lJn4
12,498

z;lA5
rldD
4,069

ApF4

s 80:rn
rL983

3,181

13J73

109Jr0

5,M5

1288
EI

4172
2!t0

4A62 4J3E

s 12,415 $ 119,093

Tls acccryrsyiog IgEs Ero an i@gral

prit oftls &ari8l tuaqlc.
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WEST YR.GINIA LqTIEBY
NOTES TO XEE EINANCIAL STATM4EIITS

NOTE 1. I.EGISI,AJTIVE E{AC'NUENT

T^^-W*.lmP Fo.w Grrrry) wrs esrsburfEd bt ee State l"osey Asr (Acr) pl8E€d Ardt 13,
Iv8ir \P!1ch cm2ed I spesial fltad itr tlte ge 1tEaslly dedgn'(ed as tho "Sfte Lotery F!ud," a
cosp(Drnl Tt of the Seb of West lrEgida- The pEFoG ofrhe Act vas to eeUbfiO od iiptemec z
stale-lp€(eted.lotFy ndlr .hl eqrervision of a etaF lotEy colodlsio!' (C.'.',iiFi6) ed ; diftaisr.
Tte C''1r''nis8i@, co!8istitrg of rweo memhecs, od the Diftotu re app,siir.,r by ibe Gsv@rr, U[dE
6T A 

.4 
6e CotEFssig bes_ caEh powqs eod th€ &y to esr$lish mbs fti c{md[rrbg gmEs, to

Eerett fte tJFe ed 'lrrrflbed 0f gEBiDg syst@! or g8Jaes @d to 9@ is coftzcb md egroeEb, od
to do au acG trco€Esry or iactdend to the pedomance of ib 6der ed GE€dcntg of ib pqrP* md dEy
to-op€mt3 the I,ot!*yin B higbly €ffici@t 'no'mei. j;!e Act provide ttC I -i*d- ;nal Evuagg;f
45 p€msr of tbe gloss eolllt re€Bit ed. fion each lotiEy shsu h€ Bltocated fur tEizes eil troviG fof
cedah lioitatiols glr oeros€s neressy ftr openrioa hd ldniniFfi:'tio of &! Intdy. to 6e erceo
6/a!a!le, r@ailiDg Eet profrt8 are to bE t$D*fied to thg StsrE of W€st VEginie. Ar &e SEto is abte to
ingose it will over the LotEry, the Lottery ts mlsid€rEd a cqloa€qt unit of th5 S@ bd ib finonFirl
sbtme[b fe disrretely geseotd in 6e ccrryehusivo ,@EEl fiDraci8l r€port of the SfdE

NOTE 2. SUMS1TARV OF SIG{FICANT ACCOUI.{TII{G POIJ@E

A 8ulrrury of thc Fignifiroht acco@{irg poticies oftho Lottqy iE llEoeded below. Theso plicies *ee
epptied o a bois cvuistor withtbat of tLc pectdiag yer.

BASIS OF PRESEMAIIoN - lbe W€st Vtgiaa l.ocery ir 8 coEpoq@t loit of fre $Eb of West
VirgiDi€, ad b scroutrd b( e3 I ptopdey ttps @tspriBe fun Iu eccordrooe wi& geBersny
ac0cTt d sccquEtilg plinciplq fr€ flrnsial slatffisnri ae prepared d. lho acuual bagis of accou[ligL
yrhicb roquiEs rEcogsiti@ of rgvEDue 11'b@ eamed esd €fip€os€g vteo inssait As p@ieEd ty
Oov€0lr]lertal Acconding Strsdqds Board (GAf"B) Stement No. 20, oAccdultilB sf,d f]"""si"'t
R.spoftg ftE Propd€ory Fonds ed O6er Go*-e"tl Editi€s rbst Use proprie@y Fud
Ac{ordiug" ,the L.tEy hss el€ctsd trot to sdqpt Fi!6cisl Arcslding Staril4ds Boad FASB)
stat€rr]sE snd iddpreaed@s isd[ed after NoveEber 34 1989 nnlEs the CASO sperifically adopt aoci
FASB sEtrme@ oi itrte(tr€d"tisD8.

ttSE Ol' ESTMATES - Tho prpration of 6o finooial eUtments egir* rnFnegFcletrt to mskg CErEin
cstilnniEs Bnd. devclop asslE{tior6 thst s.ftEt the aInsEG rEEorbd in tle fiiancial stateoos md
rEi-ed Dqte8 h 5.Dstrci8l sbtEmedb. Acbrsl r€gdtt codd dl& ftom EEag@.eEt'E estiEdes.

LOTTERY GAME oPERATIoNS - Tb6 We6t Virgida Lotery d€Eiv€s its rgvedlre8 froE thee b€sis gp€s
of lottqy gss-es: ilsbqt, ou-liDE sl1d vid6o type gErrcs. 'Ia,e i.otery dsvElops zsultiple gtrqe ale n+
Ed plizo sfustursr to oonply wit!, ie oabung l"otgt"tis!, itcluditg aEreC@ ornnal trlihirnllrn prize
Fovigi@!. Rltsifers a[d bolded agtuts coEpdled plilcipgly ofgmc€ry Erd couyEoleoce sotE$ ssvB
as the pdsrry distDutiotr chanel frr ilsbrt Eud on-lins lofiefy s€l€ to the geo<al public,

Rwe.soe tom i!8brt games is recognized whe EFse tiskeb eE Eold to the r€tEile[$ alld the related
pdze oq€nse iE recorded ba.eed on the specfic ga.ae prize sk[rfilro. IasEl tickst g8les a[d rElsted
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WEST VBGINIIALOTERY
NOTES TO TEE ItrIIANCIAL SAftMB\$I

NOTE 2. SUMMARY OT SIGDIIFICANT ACcl]u!{TING POI,Ir'ITS (coEd8[€d)

pizrs do not ircluilo lbo Talug of ftE€ plays ir8aed fcr the prpose of heeaeing tbe odds of winaJng a
p'lz'E'

Sals of cd-lh! lottEry tid<es ers fladg by lics8€d sgeEF to ths pEbliq wift tbs ltrE ofooDsdslzrd
tEEEilds. OE-liEe g8Ees iuclude POqIERBAI4 I Nlri-sbrs fac&1of, qme, EOT IOTTO, e @ld-
strte '1o$o' eeme C€rh25 'lotto" gmq Daiy 3 od 4 fuH gssFq 6d TrayEl, I ddly tE 10"
game Reveuoe isrecogulzed wbsu the ag6f rells tb6 ticksb to the FEblic. Plizs aq@se is tEmglizrd
m 6ebasio ofacaal drawing reor:le,

ComissioEs Ere paid to ilstEtrt grme ftcailem md oE-linF Egwts st 6c lrfe of swe Frc!'lt of gros
8algs. A portiolr of tho cmiBicrD. tlot b errce€d olo aad ong qDsEE ltiEt of groos srles ney be paid
too mclained Fi6 nsqsJ6, The Enslmt laid tom n"let-td prizE noeyr is credited eg8ilst FizE
cosh. I! additios r€aail€G tud '8""h rle pEid lfttrit€d b@s bceodvEs t!6 i$Isdc plize s!86 orl
willitrg tidrs hsy Bold and a ticket ,..rhi"g bouus on wimbg tickc eey -€b. Oa c weoldy bssis,
rEtdlqs ond ageob Erst Imi! rl[orlEts d[9 to tio l4tle[y. R@tl€m E6y rot be rble to cdE Edditional
ilr'taqt tid(€b if pB:rE€[t hss lot beer. tE8de fu ibe prsvlons blllbg pqio4 wbilc €.8 agEt'B o!"litrE
tE(mifal may b9 r€0rdeE€d iMcdve if p4/Etr! is not received e8c.h weaL. No qE r@ilec cr agd
srq{ruds fd a sigEific€rt eJlqEt ofthe l.otbqfs eles or acroffi r€€eiyeble. I$EGicaIly sedit los6
bwe beo rcninal and m allqqrose for d{n[nf{ accoEtE tec€ivsble fu s@sidlsld DEc€sssry.

Ifas€ftack yidro l;ttqy ir a eeE-Bgtiyatcd yid€o veftiqti of lotlery gas€& Tle kqftoard op@ ornes
alow a plsyEx to placo b€6 br fig chelco !o bo Evarded credits nhicb cm dhEr b€ r€dF€@sd fc Erh
or be EpLEyed ,s eddirisnFl bstB. Ths coiq op€tred gEme! allow I plsyEr to llse coilr fi tokdr to plr!€
t(fi for &o chrnc€ to rEc€ivc coi!. or lokro ffiedr wbich Esy bo ledEed9d fs( c'el' u ls€d flr rcpby
in th6 coiq op€inEd gg[€s. The yid€o lottEry Esmes' rdza stmrtutes ee d€sigleil to sw'ad fEiiFs, aE
cr€dib, at I ctipdated rato of total bob playr4 Erd prize qp€oEe is lcEed 'geinrt btsl vidso cEdits
plated lta Lotkry rEro6iz€s as video loElry lEv€dfle 'goas eisal ircolof eqEiyslBi b El
r?986, oet of rElstcd Fi2E3. AE'oqE rEquirEd bv sEtds to b€ psid to 

'!9 
Fivgte ed local goe€ffid

mrities aro reported aa cqomis8ioDs.

Ricetack video lottsry legistation tar esablirbd sleriGc lequindlhE br gidEo lotEry sod iElosrd
cqbjq FsEictiotrs liniting the lic€dsing ftc opemtio of vi@ lotEry g@es to hdse ad dog
IBr,etad$ b west ry':Ilgini4 subject tD locgl coEty elsti@s paniting ee sue. Ifu legiolcioa
6nthe( stipulatss thc distribuiios of rpveoues ft@. vtdeo loflgy g@Es, ed rEqEilEs @y lic€oBEd
rErdac& b b€ le€polsftle for acquiring tho necosary oq[iFnFnt ald b€adug the rlqk elaocired with
the cosE of oF€ratiDg aud nakEtbg &e gmes.

Tbe Lotlery hrs coutacted qit!' B lliyEre v@dq b EE!flhcture, distributg @d pFvtile dsb troc€Sgbg
Eulport fqt ilstrlt 8!d on-litre lonery *r*. Under 6e lems of tho agretooo the Lottry paya a
pereabgo of gro$ rev€aues for Se pocessbg od Gaiutenaoca qftho gamEs.
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WEST VIRGINIA LOITERY
NOTES TO IEE FIITANCAL SIAIEMENIS

NOIE 2. SIMMARY OF SIGNIIICAI{T ACCOITNTING POLIGS (condrrcil)

cAgE AND CASE EQTTI9AIENTS - Cash @d carl' eqEieslerdr c@rist of htea€st.c@ilg dsposils rith
6ovestVirginialuvesmeorMmagedeot Bodd (IMB) Ed Es!€corded 6t &bvalqe. - -

INVf,NTOR:f - Im|Etqy cssisE of iEsErt garrs tlckefs eraflrbls fc EAle b qFrdved LcittEry tEt8ikrg
ed EEg cei€d at oosL

or:gEa ^a$ErS - OrhEc ass€rtE colsist Fdn6rily of dspodts ffitisEd for papot of ceclah Muld-State
Lottery A$ociatior activities, 8!d troBotimrl itgnr frr vtid rs-sale is lst i'teidEd. .

rsAsEEoLD IMPRoVIS{BNII| AND EeIm!,EitI - Tbo Lthry l€63€s, uder e corebhlo opotiug
lEale, itd oftce a[d' war&suse frcilities. A pqrtio! of frese &cilitie€ Ee srbl€ased to $s LotE#e
garc vmdors. Tbe Irtt€ry abo leases lalisr)s offce eqpipl!'eot trEdtr agr€€meo8 coE8idqEd to bo
cglrc"lrhle apsditrg leass$ Relrlal @cp€dse for the tws tao!fts qdEd Algust 31, 2002 sod AugEst 31,
2001 spproxillsbd $%t64 End $6a99f, respectivaly. SlbleasE re@.l ircqEs frr tls tEo hnnrts
edded Arelst 3 1, 2002 ud Augost 3 1, 2001 apprmioated $ 17118 nd $ 17,288, fts!€ctivety.

T.?eahnld irnFrw€aefr aud prschased conTrised pttflcidty of o&ce fuirhing md
equiP@Ent !ec€€ssr)' b 'dminiqtsr lsttEry gen€s, 8re caEied 83 cosl DeF Bcidioa ls coqped by e9
st8iglt-liqs Befhod lsing 6rps tD t@. )m Uv$.

coM?ENsATg) AJBsENcEs - Tb9 IoE€ry ba8 Eccrsed $501,0@ ud $t|&t 0()0 fq fiersl yed 2002 Ed
2001, respectivan fu estinateit obligatioos thd &a]' qire h csrectiq vi& cnnpmraterl absdcEs
br vacaliG @il sick loave Et the culrEot !a!o of @ploy@ pry. Er[tr)lo)€€s frly yEst in aU emsd brt
uued vacdim- Il accordance witl Statc pqaonnel policies, eEploF€s ve€t is &used sict lE8ve mly
Dp{tr rEti!@€nt, d c/hich tiEe gutb rls[s€il lesyE se be cqtlvEfteat imo -f'loyer paid gwiws ftr
p(ret-r€drEmsot hialth cas covcagg o! 8ddfrtonB1 Fiods of oredtted s€cvice ftr porporc of
dstgrqitrirlg !E tir@@t beo9dls.

NOTE 3, ACCOIJI\MNG FRONOI'NSIUENT

In JEe 1999, 60 GASB is$ed Statedrqt No. 34, Tsstc Fi@cirl Statsffffi - ed lvldagerDd's
Dirsursiq8 ard Alslysir - f6 StrlB lad lrcal Govemffi". This stabEEd establishs filmcia1
Fponiqg stsldards fttr stats Ird local gov@meob by rwid4 tbe baris fintr'ciil etsmed
Ieqailerq€dl! ard slso tcquiring a mrnngeneqt's disdlrssicro dd dalFis to iafrduc€ tbs basic fin.ncitl
sEhenb 93d to pmvide m malytical overviem of rhe eotiqfs fiamcial artivttied, Tbg Lotlery iEtEBds
to adopt the Fovisions of this stttensnt ftr frs fiscsl yE r @ditrg tugu$ 31, 2002, wbich is csdstfit
with tlB State of West Y:rgida's ptamed arloptiou pciod, Becar:so the Lottery is En €EirFdse flm4 6e
adoptiotr of GASB St8tement No. 34 is lor eFperted to bwe a nsterial @ct oa the finrnciar
Etateaa6,
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WASI VIRGINIA LOINF,iRY
NOIES T1' lEE TINANCTAL SIATEMEI\TTI

NOIT 4. LEGEII,ATTYE ENACTIdUTT

DEiug tle fiBtE.l yEr BdEal Jme 30, 2001 fto West Vhglda l,edrtrfte EpprsvEd Eouro Bitr 102,
which iqcluded 6e Lirded Vrdeo LotrEy A6t Ilodff ods bill, up b 9,000 video lotE[}' +-tin"lr vl[
be placFd ia liEited licEsEd Iteil€r r€ls r$tlsted &r adllft @:rreod, Th3se lic€nsEd rsEile'3 mrt
lold e qlalirying pmit for tbe sele ou trremires of alcohol c ncur-imicrdng bers. The LsflEry trs
b€s cbarged wi6 tho adsi.EirEstiq4 Eqibrirg md rcgdatico of frese Esrhiro€" lto addititr, of
th€s Esporsibilities h inuts Jffir is a.p€(fd to gsDorato a sulEtuiql irsere b yidEo loEEry
rweruo od relareit experees, inclEding ofidgdoD, pers@sl tod adnirlstrativs.

golso Bill 102 Bbo coDtailr lmgtrago 6at chrt]gEs, frr fis{al ya3 begiaiug ou sr sflE JlV r, 2001,

the Stste's shEe af ta.€frack video lonery rvnenme as e/ell a! the disditutiqn petoelrsgE Paiil to
racertracb ard ors orb€r pivate €dti9 essocied with tho raciag hdljsty (S€€ Note 7) ofui tte [d
tayr.inal iqcotoe b€aclr'srk droutt ftr fucal y€d 8'dbg Juus 30, 2001 hts be€o rnel

NOTE 5, CASS ArrD CASE EQUIVALEImS

A. smlEy of thc eEoEt on depoBit with the vt€st vreilia bvedt@rar laEa8€da€d B@il @tIB)
follow (n tbousndr):

ABo@ oD dspolit wi& the IMB
ArqElt 3!.3102

$431I t

JloE 30. 20tr2

mup

Tbo deposio vift tte IIffi Ee pat of Os Ststo of Vlest Vsgilis'e cosolid@d bvesmst erh
liqpidity lool ed e(e not E€ptrEFiy idEotifable as to *€ci6c W€s of eesEitiq._ Iwegfoec incocs i8

grira"a to he Lotsy d jel€ iP€dtedby fu IMB bered oE 6e balece of &e d4osits rn'rnr'ined

L ddiotl to &o tobl depoain of all sun agmcies pertic'rpating in &o lool Such fuds qe avBilqble to
&e trttsywifr ov€origbJ trotioe.

NOTE 6. PARTICIPATION IN TEE MULTI-STATE LOTTTIRY

The LotEry is a meoabc of 6e Muhi-SEie Lot€ry MUSL), $'hicb operates tle 8€mi-seetly
POWERBAIL jacl4pot lotto gaoe md HOT LOTrO grtne, on beldf of Peticipafilg 8@ lotEies.
Bach MUSL de@b€r Eel]r 6d, dclceb Slolgh it8 ecErs oO Erl(Fa vee&]y vko tredErs b Se
MUSL is a! mors equivatent to the tobl Flize Fool l€ss d$ Euoult of trires *ru b EaEh $ea
I3ss€r F!i?35 de Paid dirEdly to tho wilsqE by ecch Embs lotery' The trizE pool br PoVERBAU.
ad EOT I.OTIO is 50% of each ttzwiag psiod's aales, wi$. nninimr*' jackpot lwpls.

Reveoner derived fros. the Inttert's pqtisipatios il 6s MUSL POWERBAII jac'hot gq! fcr th9

E6th sod yE6-dare pqiods Ended A$gust 31, 2002 wErB $3'440'476 and $6J51,70 wiile nlated
prize cosb fo! 6e Be,e psiods wqs $ 1,732375 @d 53205,508.
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WEYI VIR@IIAI"OTIERY
NOTT,S TO lUE I'INADTCIAL STAI&TE{TS

NOIE 6. PASIICIPATION IN iqft MI'LTI$TATE LOjIIERY (codbuuil)

Rsrec1u€s dldeed ftqn tle tuGrrf I pdticipatim in fte EOT IPTIO gsoe frr the udft !!d yea-to-
d6 psriods €dded August 31, 2002 w€Eo 5273,106 rnd $563,883 vtile relqted pde cosb Sr &e sms
perioda wce $137210 md $283,5?E.

MUSL placee 270 of €arh POWERBAIjL drawing peiod'r sales b E€paate Fize rEsrYB fuds tbit
r€Eve es I cmringEnry tEsqvc to PIoM &s pspctivo MUSL Pmduc &tW &ctn rdolEs€str Fize
Iiabnitieo Cuerly, fte lfttsl Bosd of Dir€ct@ b4 placsd a $52,0@,000 lbit q &c
PoVERBALL Flize Tls€f,yo fud- Tt€s€ fnds ceq oDly be lred ai ths di8!f€ti@ of ee nspectivo
MUSL Prced GroEp. Oraa tbs FrizE rEssse f,mdr exceed &e desiglcd linit, the eccBs beconeo
psrt of 6d psrdsdE laize pool. Prizo reoqve fud moni€s 8re rEfilBdsble b MITSL Pto&d GmlP
neobas if tle MUSL disb€lds or, aA€r oue year, if e Eem!€r lcves the MI$L At A!$rt 3 1' ZD2
tho POWERBAIL lrlzo rescavo fjlrls bsd a bslmco of S7t,000'000 qlCaicb tho lottEJts sbae wEs

P,9.i9,140. The Lotkcy hrs chrrged aoott placsd inro !o FtizE rerdve ftids to gize corE a! &o
relaed ssl€s have occutrEd

NOTE 7. IA@TRACI( VIDEO LOTTERY

The Rsgt,har& video LottiryJegisbsi6 rdFrJeles thst Eixty-six Pqcd (66yo) of rqcatsck Yid€o lotlEo'
rwo|Ee, fft of Fizes (gross tP;i!!l iDraEe) erd lottqy lA'n;nianFtiYs Eolir (st$h co€b liEitodtD 4%

sf rw€ol!s), rhr^U be Etlqcat€4 b liE& of soEBissio,o, to: tle t9c€tu8cBs (4ry0); othe( ldt e €dfiides

arsoeiaftd, wi& e, Isrirg irdurEy (lryo) aud &9 local coEty goeEEmre @o/o). Tbs rEmaiBirg

bcono B4% of gros ccnilal rovenes 16s ed"rilist'liw coss) ftun rartfisr& vidEo loteiy rfi'll bE
*.,1e evsilablo ftr trensfEs to Se Stsb e.s sg€iff.ed in &e P.sc€tsck Video LottEry Ad or subsEq!€nt

Seie b[dgeq as d$cribed, in tle Note 9 
-titled -Norct!€8ting Disuilrdiorr to fte fu of llest

VEgirir."

Tbe RErotack Vld€o Lottery Act r"s sJ! oded in 1999 rnd requircs fu firrEl yE[8 b€giEDirg Jdy f,
1999 &o local cousty EovtuE'Ent share @7d be rpllt 5G50 wi& incrrpcateil micipelities er moin
Eaclc atet &e efiErhl trac&! bst g llet &eir Ercal IEdr 1999 !d rF"fr+nal rsv€fius b€oq!fitdc

The Bqa€track video IouECy Ac{ wBr f.Etlrf also m€oded b 2001 6d requiree frr 6!cal yq
begiming cn or afirr July 1,2001 thst Each hsdls shsrg bo rsdu!€d to 42% @d the r€gdE FuBe fud to
S", atec- tAch tads [€t esirgl rwrue hss rEacbed the fisc0l yesr 2001 qst tEEmiEsl tweoue
b@ch$rdr In additio4 a&er tbg fiscal yr€r 2001 bacbDsr! i3 neq the 40lo fu sdfrinistEliYe cosb ir to
be hsrs&Eed to tho €xcsss lofrry lov€ a ftro4 B le/o srcbrlgg ir dedftteil (58% will be trnfued
l,o ths BEIE excoss lofisry rwmle ftad 6qd 42% vr)Lbe bdd by ee l.otEy in e 5sp6e cripital

lebfes@flt frnO &qE los erntoat meuue. AE,oEtE Aq!0 6e c€Fibl tEinjesb€d fud Insy be

disfirluted to €a;h tacstack if +alitfing ars sade Yi6iD the strbloEy tinefiEE.ei

other*ix€ aBo@B accumiaEd, in ths 0rna tErtrt n the stEte Exc€8r lottay lsYtruE fud- A smryy
of rEcetrsck video lotkry rEvef,nes for tlo Eotrfr eoded Argust 31, 2002 8trd yEar'to'dste &Uotrs 0r
lhowerds):

l0
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o413t O9,0ar)
Rsl6tsrr&vtdEo brhcy rsvtqus€ Clot9t 516,554 $4&n7 s3lp53

A EsnEy of vid6o lotfery rsve@6 ac{rued d d€f€Eed fu cqtaiB sbtE fu& to cop&rq stth frs
l€gillati6 buqls (ln thous!f,ds):

Argod 3f.20O2
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wnst vncuire r.orrmY
NOTES Tlo TEE BINAITTCIAL STAITTVIB.{TS

NOIE 7, RACEIRAG(VIDEO LOITRY (rmtlnued)

@oL2

Y€d- to .Dal!

2tt2 2001

$I'iA0t4? su40,96t
gB05/99) 0,o4s,fu,

Iotl aftdb !!EFd
Gedn (trb) r{cq
Gr@ Ecoriid i!!eg
AdEiriadrs 6e
NecT@iel L@
L.s8 d&itrttiod t! dgeoIs

srrtt8g
(6sel0t----ffi@-

--@-
ca9,vro)

s39t34
(54t"@o---ffi-

c2.@s)
$4&689

----MJ4tr
(4pt0)

grl,798

s97,t96
(Jr10

$93980

lqwl

LotEy Frld
Ellrsr Ldtuy Frd
CEpblRdnlr€eidlrad
T(,ri$ft@ddf@d
Ve,trEais M@qidl Amliv€{
Io[df."Jadf B@m Frd
DtF itu6f of AdEhlddilE

Toblrr!.8b
605 

--W-
90s91 S4{1,717

$ 18J6t

LCrT

Yea-ronltg

"19'?

100
20

NOTE 8. TIMITED VIDEO LOTIERY

Ile f .iniled vtdEo kttery legirlstiou stipul@s thd tfl! p€[c€d (zold of gros t€miadl inc@e b€

deposited ilte tbe shte louery fnd Sr adninirtetive oosts. lfuo, fti4' p€EctDt (307") of grosr profio
Eo to be tedqed to the €)(c€ss lottrry fud- Bseirring JuIy 1, 2001tbs Frceoags ie dr&tEiled by
tbe momt of a$regats avcage daily goss trminal ilcosle fo! the 6tEa E@& PEiod 6ding MEy t
2002, ma evecy Augu6q Nov€mb€(, Fatbrutry and. N'Ia' tnE E€fiil. Such p€rmbgo will bo b€ffieEd 30

E.!d 50 ltts€rt ed rc le $rbje€t to cbange on a quartrly basir ftdBafEr. Tvo Ptracd wil bs
dstnhFd to mnnies rnd rcuicipalities in the neans ptEscdb€d frr in the sttula Tte remairing
sEorlst of 8ro3s proft is lsid to rdt€qs 8d/or opqffis ss FescEib€d b tle Actr thEsg @olr!r8 4o
reqded as liEid yid€o locdy cosfri!8iot! in tte fiffllgial 8gt@.Eqts. A suonary of linited video

lotry reveDEes fql t!6 [10o6 eoded August 31, 2002 8trd year-to.drb followr Gn ftousads):

1t
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WEST VIRGIIIIA LOrIERY
NOTES TO lEE EINAI{CIAL STATEMENTS

NOTE & LIMIXD VIDEo LoTTERY (confitrueil)

Cl'dEnt ltod[h Yed+IhE

El013

1?a019

(6971)

;

fl
tlI

t
I
I
I
I
I
t
T

I
I
I
!
I
I
T

I

Icrtal odir played

GEdlb (tri@) s,@
(b@r.filn'l b!.I@
Addi!.lsdrE to16
or@M
Cs*ir{{@

gl&,l2lr E2:t1,09

03x86'1) (2e0,521)

t2?4
121{)

23FT
(47r) _

23,060

cr3pr5)
s 9s5Liidtdaidlo lotrry r!v€@l8 __g3qL

NOIts 9. NONOPERATING DISTRIBTMONS} TO TEE STAIE OF WE T YIRGII\IIA

As !€cuted ImdEc its e8b1i8g legi8ledo& retaired €f,lbgs of the Lotery EEy lot sxcsed $250'@0.

ltssioret 66 tofrery perioaioaly fdoeS sEpbre ftndg exqlqEivE gf @ourds dedYed fton rarttrsrk
viam totiry, lo tte SAs of weli Vtrgiris irr accodec€ wi6 tbe legisletioa- For &e yea eodiog Juuo

30, 2@3 6e Stete Legislsbtc tsdgstEd StgaOZO,349 of estinriEd ProEt of es Lothry ef
d;bibudols b d*ig'";d sp€ci8l revsrlo accoldl of ho SEiE ot West VrrgiEis. Tle Esblilg
togislatiou speclfie ti!6 requirEd pam€or8 to 6,e West lrEgiqis$bro Buldilg Cs@ir8ioq Ed S€hool

$fiing e!6rEity tu aetf servid. igve priotty fcr layE€d b ilEhc€s wh€a- estifided lmfifs ee lot
sutroieot to trovidg for payornt of 6tl budgEf€d distrtb$icEs. Dring tlB mot€oded Aryust 31, 20Y2

Ss lrtcry -"'de $rch dfufubutiol8 Ed scsued additimal distihdolr of $30F63'747' lle Lotecy

do€s not bro a lgg8lly sdspteil6@1$l hdgat

Sbcs lhe elsctlqeot of 6e Racetack Video loEery Aet, 6e l{cqy b also 8ffiqily tEq[irEd tD

distibute bcoEe froB ralshark Yid@ lott€ry crnsariors as deeatb€d itr Nob 7- Ar efAn8lst 3l' 2@2
ihe Lottqy 8c{E[ed addifi@al diBEihniols r6sdng to lacttEik video loBEry operedoo of$534,4E2,

ThE Rer€frc.!. Vids LotEry Act stipules 6er video lotery rwenue wlU bs dirEibded as frIlawE:

LotteEy F[ud distbtrioos ai specinea i" tne Stato budget (3oyo); TsEim&oo(Eioo Fuld 00/d; 'r'id
thE V;ef,es M€ooiisl Fo!4 tie V€fqEB M@ci0l Arhives' tbe Joltr F. 'JEGll B€m€ft Fu!4 or fie
DspdtdEDl of Adsinistratioi (tyo). e tnnrsy of fls cash diEtlt[ti@! E de to cefiai! $are sgeosie€

m cm6m wi6. the lesiEl8tiou follows (b thousmclr):
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NOIE 9. NONOFERATING DSIIRIBIrrIONS Tlo TE STAE OI WA$f VIRGIITIA
(cortlru€iI)

@oL4

$79

L,612

538

t
I
l
I
I
t
I
I
I
I
I
!
I
I
I
t
!
I
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BUDGETARY DSITRIBTNIONS

IoUnfvJFuu&
Ecsfl of Seidca ScreicEs
Deparbd of Ednrd,m
Blicatioal Brqs&adirg AdrEity
LStrrY ConmisEioq
Eigbd EA,'-ii m'C""tEl Ofica
TcEirE
Natusl R€6orE€!
Dividon of GlbrE & Eirbry
DcpEt@mt of Education & tuts
Br liino CoEEisdic,[
School brdlding Affiolny

Toal Lotery Fund

Excess lrtta.v Fuq&
EcousEic D$/elopm6dtFsd
Eduarico fnprovweut Fud
wV ldastsnctm comsil Fod
nigbtr Bdtrratiotr IEFovglued ftEd
Steb Pr& Iuprwemeor Fuud
Srhool BEnding Autholity

Tobl Erc.e6s LntiEEy Fusd

Tobr BsdgEf ary dlstn-butiols:

VdErEs hstBn! Tid<st Fuad

Angnst31.2002

s 42.46
4-r96

3U
1,@5
4J18
t,4?3
M
674
ML

1,000
1.800

$20,352

s rB00
IOll

:

Yeef-to-D@

$ 2?.ElE
?2549
rJ40
5,887

2l356
7,45
\r74
3,62.j2

43'l
4000
3.600

$9992r

$ lpoo
i ort

:

$:,6rr $ 5,8n

g26,163 $105,7J9

R-ac*sck Viiteo Lotttr / $68&Etions:
Torilo Pr@otion 3rd
Ves$ls Me,mcial ArchivEr
Jo!!'F, 'JacP B€otrEflF@d
Dwtu€Bt of AdEiqistrstio!

Total
Total lmopetdiag distibqrioD8 to 6s

StdE ofqlest lrEgiuir (carh brda)

Accuedmacp<ating disEiffiicoa b€girEbg
Acsu€d flonop€xstilg distibutious, €od

Toul noropereting distibuticms to &e Sbte 0f
WestVlrgiriE

2,t50

28,392

c28,669)
33l61

$32p86

$174

t ,lao

100
20

1,070__
4J59

110,672

(80,713)
332l,3

$63,162
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NOIE 10. I'EFNRED JACI{?OT OILIGAJIIONS AND INVEIIII}TE{II g.r N IN TRIIST

ftior to b€€oEilg a BembE of &e Multi-Se Lofi!ry h 1988, te ![irp stmcmo of ceair gmss
operared eoldy by tho l{ttsry inqlqded jscklot dizs. lte L{tbryt ar ft8 disct€ii@' csdd &ssss b
swEd such prizEs io es 6E of ei&er a tuEp sun lsyE€d or b €qltl tostsflmEob oYaE a Fsiod of l0
or 20 yecq t!$!gh AEgust 31' 2002' S6-Lollqy brr Ewsdod trnety-q.e dsf@ed Jad+ot-gi"P
totaUog 8pFo:dn lEly Ug,gfgJaf. Deftced frr av.'ards were o9gllted es Fizs lisbilitieg

eCuh"f.tt it tbo FEsd valno of ftme prize paymeno discoEtd d ililrEst tes q P""1-?d
r&ritiee io eftci oB the dri.e prizss wee wor- fUo Uputea irerset pction of fte d!fued !ri?F
aw6ds i8 c€lsultted usiw ths hstiye ieEst Bgihod d rEcs r@giog ftE ?.110/0 to 9'13%' A
omnary of 6e pr*eot ralrc of the rurioing otrligErios for de&cred jsohot trize swEds 611qs8 C)n

SgEsSnd!:

PrEstrt eatuE of dof€qed prlz swEd obltgat@s:

Dircotued obligdiolr ocbdjlg
IEpuEd Lferrst acd1r€d

Tobf DcfeEd Jadqst kize Avrrld Oblitd@8

Argqrt 31.20d2

$4,7r!
__214
$4.984

JE!.JI''3I,L

$5,784

EO
$6(''0

The Iottery hs! Punhssed l6g-t!rn iuvff!'ed colstfig trtrincipEly of qo c{taFoa goY€@rqr

"u"t"itio 
m A,i o"m.a isfol $zB awsrd obligadGr. S"S tuh*F alg Eaieb€d in a

sEprats rrust fuA adtsiris6rediy rie West Vigi"ls lrveshmt YPsgm@tBosd m beLllf of tho

i*iu*y *a &e jschpst prize iimen, wita irvestnqt trtuitics ryprotsnadng ddwed pize
;btigft* i"st"xti*t'O"tei- f""om*ti as cq-ied et tr wtue ddd by qsotedld(d Ct€8-
m 6" 

"poifc 
obligaflo c fDr EiEild obuEdioa& cb.@ge6 itr frb Yatle Ee i4chded ss ptrt of

ir.reshe;f iucome. 
-Is arcffrls!'s r*'Ifr Stat€olcat No. 3 of the Goy€q@fdt Ascq!trilg Sttldrd!

so*4 66u ioooLprs ere cl888i6ed as to leryel of dsk b csbBory 1, vth-h iBcnd€s iEeestrn€G tba
re i';ued or tegisbde4 q &r whtch the s'qiti€s dE held by &o Stale or its sgeot ln th€ gt.te'8 Ee*

NOIT 1I. RETIREIIEITT BENEBITS

All full+ime Isttsry @pto],eis ue eligible F pertiaiF@ i! frE Sbb of West lfugiril-P'$lio
Boployeos' nttireoi"t Si"ti" tfmgq a cost-eUacAg mftiple-€EployEr,Inblio euploye! rE'q""l9l
,y.t fhr pBnS i. oir of ;veraf'pfms alsinirnceA Uy Ue 

-West 
VirEiBla Colsolidahd PEblic

i'Jtemeot (CpRB) 
'oder 

the direcdoa;f iE Eoard ofTh*te€s, wtich col'is6 of &e GovEdc, St.le
-,qtOiG 

sdi fJ"*o, Seccoy of the Dopertorut of Adniqiskdiotq ed.nbe ruobe(s appobed

!y tne Owunm. eRe preprco'sepaaety Ggued Erselal st8lenBlt mvairg aU rdirueot s)'st€mr

;f sd*i-ispa which cau te obiaidi f,ld Couolidaed Pubtic Rgireoat B@rrq BEldinE 5' loo'
1000, Stale Gpiml Couplcx. CberlestoD" We$ 1rl$isi?.2lrls{n0,

14
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!i'EST VTR@AA LOTIERY
NOIES TO IEE FII{ANCIAL SATETdEITT8

NOI..E 11, BETIREMENT WliEl'IfB (corthuod)

lEploye€8 rqno Isee a! or Eoq Bge 8i]fiy vi6 lve or mcEg F@ of c@tilttuy Eseice o[ wbo r€tit€

at & ins ago ltlFfive @d hEve coEpletd twmt$rc yem d cediteil e*vioe Ee eligftle for
l€tttmertb€odb ar Esbblished W $ab stshlb. Rotk€o€otb€sdts Errpayablo uotthly frr lile. b
tbs !m of a straigtc-lino @!ity eqrld to tro P!0reot of fio €NPloyoo'r, ftvl slvqage salery'

mltiplied by tis dbs of)E rB offte.dftfloy€o's rEditEd 66vic€ al the timo dtetiremtc'

Coyded eraplqlEs d6 requind to co*ibr:to 45% sf frdr saky to ee P!RS. Tbs LteEy is re+td
ta oodihe 9.5yc of covqed Eqplqpes' sal4ies to &e PR,S. Tle requiteil edrPloyEo ed e6FtoyEr

comitotion peacaragel lst € bem establilbcd and c.harged Aon rioo to tine by sdisq d&e Sr&
lsgblsnue. ttre requiEd coutiburions rre a@rdally 0eernlns4 hovse6 a@6ial valndios ao
peAuea to Bsslsltbo kgi816e tn demlnbg aPFIria!, vElu€s. Ite- Ltuy @d -nploFeg
iuuibutioo!, for tho p€ciod ending Asgust 31, 2002 ae es followr (m toosads) :

Lcf;lBy ooDtfttdels (gJ/o)
Eqlsyeo co!fr ft odolE (45Yc)

Tobl cdtlhniolr

526

s9-

Yeaf-{p DEta

sE2

NOM 12. RISK MANAGIEMB{T

Xl1g lrtE[y is €Epos€d to lEious fisb of loss rElated to tsrtsi &eO of, d dmaEp b' dd d€stmr*i@ of

"r..sl 
euio *d mioio*; iqiudd to a4Tlo)'Ea$ qd "?Fal dilererE ,Itlfonerf edciP@ F

e*out ti"t.-ag.**tpt"dtg oat istirqi byee SbtE ofvestvLgiria- 9+ orqry dskpol!
is"o is*a *aite a!dh€{ q.,..1"1 repsc d ils operatior. 'l!ql ry6 iDchdc ee reeuinil

FrppieoeotErt'i!frrBaticn coceming thc-reslncilisdo of clEiEs liebiliE€s byl}?e d cqtact @d te8-

V# "hi. d"".fopneo fnfomadd. Corploto finanrial 6!dgq!ft. of ths indhidDgl bsttreca
'entecprise 

nmCs cai be obuined directly noo iLEir r6P€stiYe ad-q'rfiiiee s6c€6'

voRxERg' coruPNsATIoN FUNrD (wC$

West vlrciDia !ps6 sa erclxive etate-umagod Workrrs' Cs4€osstior Ilarooo md ffCt")'
vUic6 -J-rs ttri prlvate ir''ecs coEE€rio8 Gonot oftr mvqago to e'plqyss. h ac€udrocs \ti6
cbgpt* a of rc Wo*es' Cmpeosci,in Iew (the hw), g6qll}y' evEry grloyEr wbo btr a Pymu
moi h*e co"ougp oxcoPt fu aopbyErs in tbo agricnltural irlMy flifu frYe cr f0$i'6 €rBployE€s'

*t*tt* otguoir"l*t, donestic wciso ma emiioy€Es quliSing 6r lwitcisr coverage T/CFs

coeral obj#vo is o pmviOu a Eonpt eoa eqEit blispen ftr c$"Pqtl$ol tu qiuy ryIFF-E
ib; ;ord ;i *o co*ioe ti or'*pto'ri*c lii*t vrgi"ir.code $21A-3 establisbcd t1'e

Cortp*..tion ftogdu pelotssrca Codtcii (6e Pedoruaca Council) to ovenes 6e uo@lsya€rt
roqi.t anor qr"tio ana rtre vorkers' conP€osBtion 8)'Etetf,- The-Pqfimaocs Corusil is rt€pmlible

i;-t*";eodl"g logisladof, af,d esbblisbisg reltbtou d€sigled. to aglre fte €&dive
aaminishEdo -t t h"iA viabilitv of Wfi-8pplovsl of lase premiuu rales Ed sEsbzinC
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WEET VIRGINIA LOXTERY
NOIES TO TEE EII{AI{qAL STAXEMB\TTS

NOTE 12. RIIIKMANAGTITIE$IT (cortlrued)

sFFc@iti$ fG iDtallt opsdioDsl iEplgv@Eft. Thg WCF dsk pool r€{airs al1 risk rBlFd to thg
cmpasdcd of iljwed EMployes Eds the Ftograo.

PUBI,IC EMPLOYEES' INSURANG AGENCC gMA)

TbB Lotry FticipaEs iq ihe Plblic Eaplo]€€s' hsormce Agency vhich povi<les o cuployeo
beo€dt ilsllsEce plogBB b er4loyEB, PEIA vas estsblished by ths St8te of WEst ViEffu frr SEle
ag€ncies, ilrtit!fii@r of bigts €d!cdi@s, loEds qf &i!cdi6 6d c@(nEot lEit8 sf fu Stlia h
additio, lel gorE6lt]1edl €otitiEs dd cstab chdtable od prblb novico cgmiztior 49y taETBt

tg bs qovE{€d !y gEA- PELA plsvtdE3 a b,re eo]]PlsyEo b@eEt i!8!rmto pogran wlir-h inchdes
bo6piEl strlgical nqior medica! prescciption &ug @al b!8io lib 6d Bccid€rtal ilEdL Uudsed6s.g
ard rffi sesilg policie6 tro esbblished byPEIA" .The cost of ell coYsEge rs dEtdtri!€dby gElA 5ball

be paid W rhe podcipmlr. PrEi@r ee eslablirhBd W EEIA sld Ere poid aosly' aod ce-depeodo
upoq anors oe€( thirgs, cov€E8ge requiF4 Esobc of deP@dErns, ctaq ye. nnq qry qplo:ry oil
adivB €qlo),€68 vs" rEfir€d employees. Coverage uads tbrrc gognor is linited b $1 Eilliqtl lifriEe
for h€al$ md $10,000 oflifo itaufiice csvetage.

Tho PBIA dsk lool retEils aU riFlr fE 6e health md Pr8sciiptio! tu€€ nf ib ildE|Elily !bD: PqA
bas frrlly tosfired the !iE!B of aoysage to ts I'frtrsged CEre orged,z8tim (MCO).Pla b &E plm
pmvidei. od las tasfrced rr,a rtqts of the life i!3E$!6 co\'lrB8e to I thid Pety ilsul€r. PEIA
-pn:eoOy 

cUcgss eqsralmt premiurus for pErticipd ln 6i&er the i!,d€ffiit' Pl@ qr thc MCO Pl6-
hog"jttr", pgg i""** cpdtridlely 205;000 irdivi,trBlF, bchd{ng pEtisiles @d dq@dEfr.

BOARD OF RISK AI\D E.IST'RANCE M,'INAGEMEM (BRM)

xte IrEery Fticiperes itr the W€6t vEgilis Boad of RiEk €!d lograoce lilmscEBd (BRIM)' s
comoa rirt- poot 

-cuuoty 
op*atiug ar a oomol rirk nr]]ageoor and bsrrqce frogroo ftr sU

Sttg agEncie, co:aPonent r:Ut, ana-orur tocat gsv€Eqdtaf aEpnciEs a,bo 9/bh to P!fiiciP,ag' Tbe

Lottrry-payo m mu;l plEsiltm to BRIM firits g6gal iDsEsoce oovqrge Fun<l udawdting md

'o sd&! po[oies eo esublirhed by ERIM. TbB cot of all coverago ae demniaedhvBRM shEI be

psid by tG ledcipd. Tt! BRIM dsk pool FtEins tte risk of tho frst $l ldlior Pq F{FgV €'vd
i."a pGcnasi c"is io"nrn"" on tosBes rbovo frat lcvcL Erosss covcags' fuoug! a ssbide ilsutr'
und& nis grogrm is linied b $200 dl]tm Per se4 Elbject b liliE otr s€rt8ia PraEty. EBnvI h8
$1 rillion per ocnrnace coverage mar<ioua m rItild-Pstyliabflity clsiEr.

l6
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I
I To: Honorable Earl Ray Tonblin, senate Presidentr Honorable RoberL Kiss, Speaker of the House

- Honorable MeFbers of the Joint ComltLee on Govern&ent.
I and Finance
t 

-aFron: Ellen Clark, c.P.A.Z--'r
I oireccor Budger DIvl slon
! LeqisLallve Audltor ! s Ofrice

t oate: octaber 2A, 2OO2
I

Re: west vlrgLnla Unernplo][nent Compensation frust Fund
T
I W. have reviewed the August 2002 monthly xeport of the

Unenployment Conpensat.ion Trust Fund !,e received fxom Lhe Bureau
Fl of Ernployment Progr:aus.
Y

For the fi.scal year 2OO2-20O3, trhe trust fund cash flow was as
I follotrs:
II

Trust Fund Beginning Cash Balance '1-f-2O02 s280,390, 998.85

Receipts ,lu1y 1, 2002 thro August 3I, 2042 $36,s17,868.03

Diabursenents JuLy 1 thro August 31, 2002 931,856,554.87

Balance August 31, 2AA2 9285,052,3L2.0L

(This balance ls I47,118,920.58 highex Lhan at same tine

I
I
I
I 

neriod In the last flscal year.)

I
I rrE},ls oF NoTE: W eoaau*eoo fuieuoezla.446ld'Q.4e
I

t
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Regutar benefll-s pald for July - August 2002 a':e
94;618,408.49 HTGHER than Lhe preceding July - August 2001'

I
t

I
I
I

t
I
I

t
I
I
I
t

Receipts are I 5,135'431.62 HIGHER than Lhe prevlous July- August
2001. overall dlsbursenenLs ate 99,496,202'52 HIGHER than July -
August 2001.

UNB1PIOYMEM RAIES:

wes! virginia's unenplo\rment rate for l:he nonth of AugusL 2002

was 5.6 ;ercent. Nationat unadjusted uneIrplolElent rate waa 5'7
pataant." Seasonally adlusted unenployrnent rates were 5'9 percent
ior west virgtnia and 5.7 percent natlonally'

Durlng the past year (since Augx]st 2001) west Ylrglnia's econony
nas d6cllned by -8,800 Jobs- The galns wsre 1'700 Jobs In
servLces and 2bO in flnance, insurance and !ea1 estaLe' Iosses
lnclude 3,000 in nanufacturing, 1,500 in trade' 2,4OO it
government' 300 in txanspoxtailon and public utilltlesi 2'000 in
mlnlng and 1,500 in consLrucLlon.
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FINANCIAL CONDMON OF THE UNEMPLOYMENT COMPENSATION TRUST FUND

MONTHLY STATTJS REPORT FOR TI{E JOINT COMM]rTEE ON GOVERNMENT AND FINANCE
FOR THREE MONTHS STARNNG JUNE ft01 AND JUNE ZI@

J-UI{E 01

s2rB33A-9@23

JULY 01

Bslancs Forwatd

Reflbr Corfihruorrg
E)d€rdd aa€fft Furd.s
Em€rg€rlcy Un€fiplo:/Irrsi Fud3

TEUC Un€rnploymsrn Furds
t CFE {Fde€l Aga d€)
Reduc€d Tsr cr€dll8

Trc€&ry h6Eal cr€dns
UcX [mn€ry Ag€ncl€s)

Tdal lronrfilt Rocolptg

L6 Dbblr3€|rEnt&
Deu B.od tuFyr€rn
R€SUlaf BEndb
En€.d€d B€r!8fib
Em€(gerEy B€rl€fits
UCFE (Fde'€l Worrcr6)B€ndre
UCX (Mlibry Work66)B6ndlg

Other Aditatn€rlt8

Tdl UomHy DbbuEornent3

Trud Fr-od Bahnce

@371.2.
s1,13,655.64

s0.@

s0.@
$50.(n.m

s0.@
s0.@

g3.6843e05
s?6.000.@

!a-91eA1? 11

(R€d'ed)
s11,422.(I,17A

s0.00
(s830.00)

s1246./1.18
60.m
90m

sl1.m8 18256

s&zn-1as?a

$aL4143.74

$1,650.@
s11.@.670.70

30.@
$0.00
s0.@

$50,@).@
s0.00
$0.@
t0,@

5150-@-00

$r'1062230.32

(Re{fEd)
sr 1.150.778.85

s0.@
(sr/o.co)

s|0.@&91
s15li'10127

s0.q)
90.@

5.11-itzpl@.ql

sa? ffizan7

9a|7.8214.91

$1.Q72
s19.63.78337

90.00
@.@
s0.00

s75,000 00
$0.00
50.00
$0.@

sl60 000.00

$1t120-e.@

{R€dted)
$10,786.3dr5

s0 00
ts505.00)

stsa.87
s134,r4056

90.00
sI@

slo ga13@.6a

g243,u2llt4a

$z/8.c]
3065,8125/

@.00
@.(F

$3.375.0{n.@
850.000.@

90.@
$0.00

w.1@,w.44
s1adn00

sa6s ^13 oa

(Red.€d)
s15.738.889.12

50.m
s3.€22,@.00

w,@7.2
s130.956.O/

80.00
!0.!0

fl4.s8 8441

s280-3eoJo8.8lt

$s410
$1 1.46.859.73

$0.00
s0.00

s3,075,0&l.d)
$50,@.q)

s0.G)
s0.@
80.@

s160.m0.@

514 6a3-753.a3

s149.98
st9.533,W.2

s0.00
s0.@

$2075,000.@
s|5,0m.00

s0.@
s0.00
s0.00

s150.000.@

vL@JJA-m

(R€b€d)
s11.@7,017.79

$0.00
s2262178.6

s53.t1.S7
$r44.83&sa

@.00
50,@

s14162.nA a2

s2a8-05231201

THREE MOlllTH
TOTAL VARTAI{CE'

gagfatil.4 .

(w,w"46)
(3r@.w.18)

s0.00
s0.00

$8,65,d)0.00
$0 00
s0.00
s0.{F

$530$2,4
s26 tm m

sa.g06rr7 50

$8.936292 4S
s0m

$8.511267 00
$4,05/28)

s0.714.m
90.@
$0,@

s17.427 2n7 .O1

si2r 3Fr!86,0€

t2r1r40. 0.1a l2803qll0a.a6 lpn3m2dLBa

(Rffi)
gt4.8g ,&4.41

$o.q)
$2.836363.00

s81j62A
sr50.02974

$0.00
$0.00

s177M 5gr 15

gm,fr)an9

. Tha€e rrofith tDtal labnca column b h€ dlfierBfE b6$€n ttb em of r|e F6rbE ysa/s tr€€ fiEntB dob ff oadr c€togar ard tF elrrgrd yg€lg ur€e nontla dala. Th purFo
ot fle €prl b to stpw sbnlficant cliar€@ ln rcaolptg, dbbr!€fiEfit8, d b€lslrcs.
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NEST \rIRGDrIA IJEGISIAITONE

Q@elAAalaaenato

Met>tou.c.t
&'.Ur'S t, Pso 332-t1*4lw
lgD Kotzble grA" 8a4
A&a.bttott tr)|,/ 2530M I 0

MEN4ORANDUM

To: Ilonorable Semtor EBrl Ray Tomblia Semte presiden
Hononble Delegate Robert Kiss, Speaker ofthe House
ttronomble lvlembers of the Joim Comrnitee on Goverm€ut 8nd Fimqce

Fron: Ellen ClarL, CTA eP

3043n4470

Director Budget Division
Legislative Auditor,s Of Ece

Date; Octobtr 20. 2@2

Re: Workers' Compemation Trusf Fund

We have reviewed the Eod.bly rEpon of rEceipts end disbltrseE€G for the Worken,t mpsMon Trust Fwd for the nomh ended Augnst 31, 2002. (Fy 2@2:2@3)

I*l,YY$-q-.ug!th: ,*9.d nonrh of the fiscal year are $ 52p58242.35. This mount is

i6l,rdi' 
* Lrlss $an thc receipa rcporEd for the July _ Au$sa period of fiscat year

Disbusemeub paid out for the two months are $ l97,f96,*1.54. This @onlll ls$7358373.79 HIGHER thqn July - August of t1e lasr fiscat 5,eor

Total:dgini:trative expenses for the tt,o months are $ 9,165p61.30; which is 5224,5?1.05
MORE tha! July - August of tie prernious fiscal year.

Pj:9lnc qy Pd balance as ofAugust 30, z00l was $ 854g@,087.81. tu the same darem€.prcuous hscal year the trust frnd balanc€ was $ l,lOlJl1,02.44. The differemce is a
$246,801p89.63 DECREASE h ending trusr fimd balence.

These calculatiom-are based upon cash rcceived and cash dishme4 (i.e. similar !o a checkbook
regsrer;. accrual based calculations would cbmge the financiai dsta significatrtly.

&ul Aaaile oo fuuaral and 4l'lazce
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WORKTBS' COMPETISANON FUIIID

UIIIAUDITED STATIMEMT OF BECEIPTS AI!|D DISBUBSMIlEITS

FON ME THBEE MO!,MIS STATNIG JUiIE 2OOI ANI JUIIIE 2OO2

SJDINC
I\[OM}I BECEPTS' DISBUNSEMB{TS MTANCI

BAr-AIG mnWAB0 .. 9886.4?087286

JUN ZI]2 F67JA6.n 00,582:85U? 035.647,163.00

JUL 2002 43,101838.47 m,166,m8.n 808,684,350.74

AU0 2002 14,085,406.88 87,74U,088.81 854J08,087t1

T0TATS 06ru95,8075' 0t08,483,40281 tlA

' Tlio &tldnt! lbtod tl tlls BEcEPrs toll,I[t llcltd! tlts chsqs h Inrs3he vsrs Insy tEtd, ud€albrd BsiE e! r!ls6s, nsslurd Batls and
b!ia9, oHded tEloE, ad lnsrBt IrrDdrE l Adlolgh t& enaft b srsirbtr, ft shadd nol be cetuod shJr .CsI 

on flrrd..

'Balsll8loryrddErlofihd!d&0210,00!.000lnisfsrrsdhmitsCorl,ilo*srs.pna!n0,od$bFrdhDotentalBB0

!lo1* Ac{dal t!a{s liun&l t{drrEdri Dlrrld 4'iffcdtl|y chrlfo tlE dsla FBrlld.
Tfils l8pod hrtrdB tlE Worbs. CEnpa@dol Fdd &d tlr Dbaurd Wo*6rs' Rrtht tEd. tt d@ nfl fulds tx, EDhysrs,
EIca lhHlty trd o da Coal.WoeBs. PiEmoredolb hdlL

EtcEtPTS Afl I flSBUnSWEISIS

E]JOIiJG

MOIITH BECEIPTS' OISBURSRi|EIITS BAUTCE

MLANCT FoRWARD . 01,148,600388.41

JU 2001 8 13,384,867.18 I 5?.29A,77623 1,102,686.271.00

JUr2001 70,111,116.U 80,806,448.86 t,112,087,240.55

4U62001 58,548,32380 85.8t2187.10 1,101,711,0n.44

TIIALS 0143J48.3s7.01 etO,83?,708J0 qA

BE!EfTTs

WCf sEJ.IN$JNENs TOTAL

ADMIIIISTRITM

EXP SE

8 524fi,U7.43 0 9,294,430.71 381.04€,278.t4

66,878.760.07 8,042045.86 86.821,758.m

88,117,3!3,4t 11.3U,64152 77.181,83.,,36

0 4,M5,827.80

4.826,6€6.58

3.815.1t€307

817t,760,s€0.t3 080,601.0tM8 0205r6e0!s!t 0t3,088,718.05

vcF sEu{Nunffs T0TAL

ADMIMSIXATM

EIPTIII}E

65.725,871.82 S,28Z8BM a86,01t,25i.84

85,24!,050.18 10,785,780.88 ?8,006,84 t 34

83,4&1,886.78 r1,d34,840,77 ?6,1,838.68

4,838113.46

4.516,588.21

4248.173fr

0t84,450317t8 03.t.083,0t7.8? 8218,142t36.53 814,083,874:t6
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To: Honorable Senator Earl Ray TonbllD, Senate Presldent
Honorable Delegate Robert Kiss, Speaker of the House
Honorable Mernbers of the Jolnt Comnittee on Government and

Flnance

From: EILen Clark, C.P.A. ^

Dlrectox Budget Divisj on
Leglslatlve Audttor, s Office

Date: OcLober 20, 2OO2

Re: Status of General Revenue Fund Septerber 30, 2002

We have revie$ed the cash revetue fLows of the West. Virginia
general revenue fund for the nolth of September 2002. The status
of the fund collectlons are as follows:

The nel year-to-date collections are 104.738 of the estlmate for
the fiscal year as of Septenber 30, 2002. lrhs @osnt above estLEate
Is 929,15L,9L2.00 fo! tb€ I'ea!. Vlewed on a nonthly basis,
collections were at IO'7.294, of the estimate, ot 91"-l ,282.609.O0
above the nonthly estllnate.

Consltaetr E8.I.ea tBa co].].eoltl.oas are 94,8,16,765.00 ABCwB the estlqEte
for the year. Collectlons of coneumer sales tax rJere L02.23t of
the yearly esttunate.

Costrto8at€ aet Lao@e tax collections are $9,{32,045,00 AAOVA the
6aLi[ats tror tbe year. Corporate net is I 2,625,'761".0O above
estilrlale for the month of Septerber.

PeEsoDeI j.Do@s ta.8 ooLleolCloaa for Sept€@bor als at 108.50t of lhe

[*l eottuAa oo @aeuuazaf aal t7b@.r4e
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esLlnate. Vi.ewed on a yea.rly basi.s personal lncome tax 1s L05.508
of the estinate.

Cigaxetle tax ls 9280,412.00 above the monthly estfuate and lt ls
S L.L93'635.00 above the yearly estlnate. Snokeless Lobacco tax ls
I 100'154.00 bel-ol{ the nonthly esttuate and 965,250.00 below the
yearly esl j.rqrate. Cigarette taxes have generaied interest in nost
states as a method of generating nonies to offget budget problens.
A list of cigarette and $[oke.less tobacco tax rates in various
states. Is attached for your lnfordEtlon.
gtate Road I'u!d

The sLate xoad fund has been collected at 106.618 of the estirate
for the yeari and 110.568 of the estimate for Septeeber 2002.
Licenaes and registratlon were sltghtly above estlmates for the
year, at. I 1,250,045.00 above the estirnate. Wholesala fuel and use
Lax was S502,218.00 belo{ the estlrnates for the year. The entlre
fund ls $9,38L,332,00 above estlmates for the year.

R&Iay ItEy a.ad Peraoaaj. lro.8€ Ta8 Rss€rve

on July 31 2002, a transfer yas made froxo the Ralny Day Elnd !o the
General Revenue ntnd 1n the amounL of S 40,000,000.00. Thls ts a
loan h'hich must be pald back to the Ralny Day Fund within 90 days
of the loan. Cash flow denands in the beginnlDg of the nebr flscal
year generally outpace the revenue collectioDg, naklng thls loan a
necesslty. Thls loan was paid back to the Ralny Day Fund on
SepteEber 30,2002.

the Ralny
balance o

Day Fund (Revenue Shortfall Reserve Fund) had a cash
I

I
I

I
I

I

I
t

alance or 95/, /50,612.91 as of eptenber 30, 2OO2.

Balance JuIy 1, 2002 I 56, L7B, 308.63

Revenues ,fuly L, 2002-June 30,
2003
Surplus fron 2002 ( transferred
8-1,-2A02)

9,8'12,3O4.28

Cash flow foan to General
Revenue on JuIy 3, 2002
Received payoff on Loan from
General" Revenue Sept. 30, 2002

-40,000,000.00

+ 40,000,000.00

Dlsbursed Flood Aid per Senate
Bill 2028 on Jul,y 29t 20A2

- 8, 300, 0 00.00

Balance Seplenber 3At 2002 57 ,150 | 6\2.9L
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TaxThe Speclal
0r9,318

I ncone
96 as

Reserve Fund had a cash balance of
temb 30, 2002.wLt, )ro.t0 ii:J or SepIeInDeI-

Bafance July 1, 2002 21 ,391, O35.96

Revenues JD,Iy 2A02 00,000i000.00
Disburseroents July 2 002 00,000,000.00
Other adjustments- Disbursed
to DHHR for Medlcaid deficir:

- 8,31I.'t!'1 .OO

Balance September 30, 2AO2 1 0 n10 110 0a



GENERAL REVENUE FUND FY 2002-2003
Montfily Rwsnuo Edmat€8, July ZIt:l
6 ot Ssptombol El , ZIl,l lryVFffiS

MONTH
ESNMATESSOURCE OF REVENUE

' NET
MONTH

@LLECNONS

MOI{THLY OVER'
UNDER ESNMATES

VA ACTIIAL
COLLECflONA

YTD
ESTIMATES

IIET
YTD

COLLECNONA

YEARLY
OVER'UNDER

EgNMATES VS
ACTIJAL YTD

OOLLECTIONs

Bualn@ & Ocau@on Tar
Conalo|gr galos Tar
Poraonal lncome Tar
Uquor Prof,t Tranafara
Raclng Fe6
B€or Tar and Llcona€a
Clgatgtb Tar
Efib and lnhsrltanca Tar
Bualn@ Franchho F6
Chartgr Tar
ueg Tar
Propatty Transfor Tar
Prop€rly Tar
Cash Flow Tran6fer
haurarca Tol
Iteparbnonbl Collo.dons
CoDorato net hcorns Tar
Mlscallaneous Rocolpta
Mlocallaneoua Transf ora
ldor€at lncottto
Vldso Lotbty TraEforB
Ssveranc€ Tar
Bldn@ Franchb€ Tar
Tele.ommunlcadona Tar
Sp€clal Rryonuo TEralsr
Smokol@ Tobacao T6r
HB I otl - Lotlory Tr8nafBta

TOTALS
Mlnua Caah Flow TrandBr
TOTALS
Porcont ot Edmab
Collocdono thls datt

9,@,qF
7z&,W
91,9@,@
1,@,@

0
850,@

2,500,@
1,000,0@

40,@0
210,@

4,300,(m
7@,qF
s80,@

0
8@,@0
4@,@

14.5@,@
4@,000

1,@0,@0

14,8@,@
18,2G),@
1,m,0@

0
500,0@

0
238,S40,000

0
238,S40.@0

7,8@,870
76,W,752
@,7@,589
1,@0,@

€38,,145
2,7U,412
1275,W

-12.,OAO
5,154,31e

887,U7
1,085,@

@.c49
458,@a

17,1 ,7A1
59,987

0
1,5/3,070

@,@
14,@9,370
a,@,87

m,&
0

3@,844
0

2U2.@
0

2U,2,@
107.N/o

8,881J10

-1,196,130

7,8@,58O
0

-11,555
N,412
275,W
-17,008

-332,080
854,316
-12,4U3
105,@2

0
-730,061

58,S38
2,@5,761
400,013

-26,930
@,0&

-170,630
5,4n,@7

-798,512

-100,1u
0

172@,W

17,242.,@

30,500.@
217,3@.@0
24,M,W

1,800,@0
0

2,100,@
8dxt,(m
3,2(x1,000
slt,@

2,'t(n,@0
18,@,@
2,100,(x)0
1,2(x),(x)0

0
2't,gD,@o
I,gn,@o

17,4@,@0
1,(xto,(n0

500,@
4,5@,0@

0
't72@,(X)0
z5{x),dx)
2,4x),000

0
1,3@,(x,0

0
62,500,m

0
€22,5@,000

9,1$241
2.,14Il.76
25.7,830,57A

2,015,0@

2,13€.137

3,326,5E3
3:P.OS5

4M8
21,M,142
2,(F't,EOs
1,4@,W2

0
1S,818280
'1,302,715

m,w.,u5
20E.074
N,524

625€.445
88,6&)

14,44,161
z,W,W
3,747,46

0
1,23r'.,79

861,961,S12
0

06'1,951,912
1M.730/0

-364,759
4,W,76

'13,430,S78

215,000

38,5:t7
1,'193,635

'128,58:t

-167.905
w,%

47fi,142
-38,195
M,W2

-1,681,720
zns

g,4Q,Us
-794,926
414,476

1,758.49
88,8d)

-2,n5,439
140,338

1,147,W

-85,250

8451,512

4,451,512

Prsparcd by L€glsiatve Aldltof8 Ofros, Budgst D\rlelon
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STATE ROAD FUND FY 2OO2- 2OO3
Monthly REVENUE ESnMATEA, July 2002
ao ot Sopiembor 30 , 2002 WVFIMS

SOURCE OF REVENUE

MOT{THLY OVER'
UNDER EANMATES
VSACTUAL YTD

GOLLECNONS ESTIMATEA

YEARLY
OVERruNDER

ESNMATES VS
ACTUAL YTD

COLLECTIONS
MOl{TH

ESNMATES

NET
MONTH

GOLLECNONS

NET
YTD

coLLECnO S

4,300,000
13,500,000
20,u7,ooo

5,987,000
100,000

8,464,050
15,051,038
21,8@,700

6,058,060
125,er

22,O50,M5
49,288,929
6't,700,s28
17,859,782

474,U8

1,250,U5
6,78A,929
1,759,928
-502,214

84,648

2,164,0s0 20,800,000
1,551,038 42,500,000
s21,700 59,941,000
71,080 'r8,362,000
25,411 390,000

Ucansao & Reglatradon
PrMlego Tar
Gasollne & Molor Carrlsr Rd T
Whol6ale Fuel & Uao Tar
Hlghsay Llttor Contol Fund

TOTALS

Percont ot Eadmat€s

Collecdons thb day

49, 7,457 4,733,457 141,993,000 151,374,332 9,38't,332

108.61%

44,E3/.,ODO

110.58%

9,ogS,egz

REVENUE SHORTFALI RESERVE FUND ao ot SepteDbor 3, 2002;517,7il,An,51

SPECIAI- INCOME TAX REFUND RESERVE FUND as ot Soptembsr 3, 2002: 52Z,3gi,O3S.gg

Proparsd by Leglolatfvs Audltois Oftca, Budgst Dhrlslon
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Cigarette Tax Rates
as of 10-1-2002
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Staf€

Alabama

Cisqs (2)

Tobqcca'/SEuf

Aiaska

Arizora
cigEB (2)

Toboco/Snd

Arkarsas

Calilornia (3)

Col6ado

Co@tisut(5)
Delaware

Florida

Toba.co,/Srtrfr

Georgia

I-ial€ Cigds
()tb6 Cig&s

Ilawaii
Idsho

ItrdiaDa

Illiqois

Io\ ?
Kgtrs8s

tauisinna

Cigsls

Tobaccor'St1ufi

Maine

Tax Rate/Bas€ O) I Stat"

1.s1.2025f/ l0 cigals

0.6F4..4iJ ounce

75% Wholsale Pric€

6.5*AOl l0 cigfs
6.5tlouoce

23 o/o lvlanufich[es Price
56.65%0 mdesale Price
20% Idanu&curres price

20olo Wbolesa.le Price

I 57o Wbolesale hice

25% Wholessle Pric€

2.0f./lo eigafs

I 3% Wbol€sale Prico
40% Wholesale Price
40olo Wholesa.le Price
l5olo Wholesale Price

18olo Wholesale Pdc€

22% Wholesale Price

10% lvlanufartures Price

Eolo-2o% I\4anufactr.re

33% Manufacu[es Price

chgxilrg TobJsllff 62% Wholesate pric€

S@oking Toh/cigEs I 6% Wholesale price

Maryland 15% Wholesale price

Messacbuse$s

Smokl€$Tob 75%Wholesaleprice

smoking Tobfcisars t 5olo Wholesale Price

State Tax Rates on Othen Tobacco Fnodrects
Janu€'ryl,2|tr2

Tar RatetBare (1)

16% Wholesale price

35% Wholesale Price

I 5% I!'Imu&ctures price

10olo Menu&cfitres Price

125% wlotesale Price

I 5olo Wholesale Prbe
3elo Wholesele hice
21.6% Wholesale pricr
48Plo Whol€sale Price

25olo ProdEct value

20Plo Wholesale pnlce

29lo Wholesale hic€

CigEB & Tob€Dco 28plo Wholesale Price
(46" Tobsclo/sD'.fr 161-501/ormce

Michigan

Mim€sola

Mississippi

IWssouri

Mont8oa

NebrEska

Nevada

New Hampshirc

New Jers€y (6)

NewMer.ico

New York
North cdoliDa
Noflh Dakob

Ohio

Oklahoma

cis6 (2)

Tohcco/Squf

Oregon

Rhode Islmd
South CaroliDa

South Dakota

Temess€€

Texas

ciss (2)

Tobac.colSmfr

Utah

Vermont

wsshington

West Virglsia
Wisconsin

Wyoming (a)

17olo Wholesale Pric€

9.01-30.011 10 sigrls
30oloa0% &ctory list pdca

65% Wrolesale Price

20% Wbolesale Price

5% Mar&cnrres Price

l0% Wholesale Price

67o Wholesale Price

1.01-15.01/10 ciga$
35.213% MaDufactwes Prio{

35% lvfanu&cllres Price

4 I 7o Manufrctues Price

I 29.42% Wholesale Price

?% Wholesale Price

25% Manua&ctures Price

20Plo Wholesale Price
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West Virginia

Board of Risk and Insurance
Management (BRIM)

October Interims

Fiscal Year 2002
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. State Spending Units-general liability, auto, propefi,
aircraft, medical malpractice, statutory bond and flood

Senate Bill 3 (SB3)-general liability, auto, property and
medical malpractice for boards of education (liability is
mandatory, propefi is optional, non-profits is local
government)

House Bill 601-medical malpractice

Mine subsidenC€-homeowners and businesses can
protect their propefi from damage caused by coal mine
subsidence.

State of west viBinia
Insurance and Retirement Services Tom Susman

Dlrector
2
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Accrual basis accounting-claims are reserved and
IBNR is anticipated-not cash basis.

Premiums collected for FY 2002:
- General Liability

- Auto

- Med Mal (BRIM I)

- Property

- Aircraft

- Mine Subsidence

$23,278,563
$ 9,773,563

$ 8,251,493

$ 4,359,552

$ 266,640

$ 1,480,460

- New Med Mal (BRIM II) $ 2,425,560

TOTAL $49,835,831

state of west viryinia
lnsurance and Retirem€nt Selvices Tom Susman

Director
3
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G/t State
G/L SB3

Auto State

Auto SB3

Med Mal State (BRIM I)
Med MalSB3

Property State

Property SB3

Mine Subsidence

New Med Mal(BRIM II)

Reserves

L4Ft2As4
L8,5O4426

1,806,895

5,225,746

2L,3O9,863

742,393

1,27L,L45

506,819

79t,375

940,310

65,4rr,426

IBNR

2sp72p66
27,457,751

3,34L,542

5,523,325

27,173,82L

2,983,383

r53,722

493,872

1,955,163

1,631,996

95,787,54r

Tota I

39,385,421

45p62,L77
5,L48,437

L0,749,07L

48,483,583

3,725,777

r,424,867

1,000,691

2,746,537

2,572,306

L6L,r98,967

State of westvirginia
Insurance and Retirement Services Tgm Susman

Director
4
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AIG program

Yearly deposit $24,000,000
Retro payments on old years where balances are
low (approx. $6,000,000 per year)

Administrative fee in FY 2002 $ 3,669,802

On deposit$40,8L2,421

State of west ViBinia
Insurance and Retirement Services Tom Susman

Direator
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Marsh (new med mal program)

- Fee is 10o/o of annual premium (from December
2001 to July 2002)

- We paid Marsh $668,552 through June 30(our
earned revenue was only $2.4 million)

- Contract renegotiated as of August t-t}o/o of cash
collected (this could have saved us $300,000
through June 30)

- Renewal fee renegotiated based on volume - 30o/o

reduction

Tom Susman
Director

State of West Virginia
Insurance and Retirement Se ices
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o SB3 agent commissions

- $987,2r7

. New med mal program (BRIM II) (since program
inception, 7 months)

- $76,448

State of west Virginia
Insurance and Retirement Services Tom Susman

Director
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BRIM I (all lines of business)

- $1,896 ,4BL

BRIM II (only 7 months since inception of
program)

- $L87,295

State of West vhglnia
Insurance and Retlrement Servlces Tom Susman

Directoa
8
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Cash
InvestrrEnts
Deposits with Carrier
Recevables

Tota I Assets

Lialril-ties
Accounts payable
Unearned Revenue
Loan PayaL)le
EstirrEted unpaid clairrE expense

Total Liabilities

Retained Earnings
Prior year Retained Earnings
Net loss
Total Retained Earnings

TotaI Liabilities and Retained

27,491,245
62,746,831
4r,512,421
4.5A5.424

I t-36,335,921

1,57O,433
1O,888,523

soo,ooo
161_ 194.966

Earnings

L74,r5A,322

<r9,3A6,763)
(1a,43s,63a)
(37,422,4Or)

L36,335,921$

state of West Virginia
Insurance and Retirement Sbrvices Tom Susman

Director
9
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Operating Revenues
Prerrium revenues
Appropriation

Tota I revenues

Operating Expenses
Clairns exDense
General and administrative exoenses

Total operating expense

nbnoperating Revenues
Finance charges
Court fee incorrE
InvestrrEnt incorrE

Total nonoperating

t\bt loss

*prem iu.n Taxes paid=$2,043,726

State of West Virginia
Insurance and Retirement Services

r I I I I I I I I I

46,656,L31
r.066,r97

47,722,324

6a,619,530
2.974.445

7r,594,375

43,209
26,400

5,366,4OO
5,436,4O9

(r.4,435,634)

Tom Susman
Director

10
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Cash
Inv-.stments
Receiwbles

Tota I Assets

Lia bi I ities
Accounts payable
Unearned Rer,enue
Loan Payable
Estimated unpaid claims

Tota I Liabilities

Retained Earnings

Tota I Lia bi lities a nd

ex pense

Reta ine d Earnings $

228,656
3,316,019
2,993,713

$ 6,538,388

219,216
4,414,194

500,000
2,572,306
7,705,716

(1,167,328)

6,538,388

State of West Virginia
Insurance and Retirement Services Tom Susman

Director
l1
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Operating Revenues
Prem iu m revenues

Operating E(penses
Claims elpense
Prem iu m Taxes
General and adm inistrati\r'e expenses

Total operating e)pense

Nonoperating Revenues
Finance charges
Court fee income
lnvestment income

Total nonoperating

Net loss

State of wegtlfirginia
lnsuran@ and Retirement Services

$ 2,425,560

3,240,459
187 ,295
250,363

3,678,517

43,209
26,400
16,020
85,629

(1,167 324)$

Tom Susfian
Director

t2
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. Note that the preceding numbers are draft for June
30, 2002. Our actuary, Aon, and our auditor, E & Y
are currently reviewing the numbers.

state of West Virginla
Insurance and Retirement Services Tom Susman

Direator
t3
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Premium Collection

- We cannot cancel state agencies

Exposure vs. Experience

- We are working on shifting our premium calculation to more
accurately reflect an insured's exposure and closer to a private
carrier approach

Controlling litigation expense

- $12,347,592 paid in FY 2002 (33olo of all payments including
indemnity)
. Reviewing current firms
. Settlement guidelines
. Develop competitive system
. Develop baseline comparison

State of West viryinia
lnsurance and Retirement Services Tom Susman

Dlrector
14
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Claim Settlement Review

- We are increasing the level of oversight for settlement
decisions within the agency. This allows for more review of
claims by more personnel.

More Agency Involvement in Claim Process
- Set-up meeting with Secretaries to review case status

- Develop improved communications

Med Mal (BRIM II)
- Adequate reserves-claims take an average of 5 years to

develop for a policy year in med mal. Reserving properly
now is critical.

No Staft-Up Capital(except for $500,000 loan)

State of west viryinia
Insurance and Reurement Sendces Tom Susman

Dir€€tol
15
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INCON4E STATEN4ENT

Premium Revenues

Operating Expense
ClainE Expense
PreniumTaxes
General and Adninistrative Expense

Total Operating Expense

Non Operating Revenues
Interest InconE
Finance Charges
Court fee incorTE

Total non operating revenues

l€t Income (loss)

Without
Capitialization

$ 2,42s,s60

with $5 million
Capitalization
no prem. taxes
new Marsh contract
$ 2,42s,s60

3,240,859
r87 ,295

2,940,859

250.363 250.363
3,678,517

16,020
43,209

3,r9r,222

128,520
43,209

26.400 26.400

State of West Virginia
Insurance and Retirement Services

85,629

(1,167,328) $

Tom Susman
Director

198,129

(567,533)

16
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Establish a five year actuarial financial plan
for BRIM overall

this plan will include a surcharge for eliminating
the unfunded liability
provide a target for management of the program

State of West viEinia
lnsurance and Reurement Serviaes Tom Susman

Dlrector
t7
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. Currently BRIM uses AIG for a "fronted" insurance
contract
There is only one other state that uses a front
Without a front, BRIM could save approximately $ 3.3
million per year.

- Approximately
savings

- Approximately
fronting fees

State of West viqinia
Insuranc€ and ReErement Services Tom Susman

Director

a

a

$2 million per year in interest

$1.3 million in administrative

l8
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. We are currently exploring the benefits of a front

- It is an insurance policy on "A" rated insurance
paper

- The duty to defend lies with the insurer not the

- The insurer is financially responsible even if the
not pay promptly

- Statute requires that BRIM buy all insurance from a licensed
carrier

- Without "insurance', constitutional immunity becomes an
issue.

State of West Vi|ginia
Insurance and Retirement Services Tom Susman

Director

company

state

State does

t9



IIITIIIIIIIIIIIIII'

Rate setting occurs too early

More emphasis needs to be placed on loss
control programs and how they are
implemented.

Exposure collection in underwriting needs
improved

Agent training and certification

Stat€ of west Virginia
Insurance and Retirement Services Tom Susman

Dir€ctor

a

a

20



ASSETS
Short Term Ass€ts
Caah and Equlvalonts
Advancg tlep@lt wtth Cefrler
Rocolvabl6 - Nd

Tobl Short Term Ass€te

Long Term Asoeb
Invoslnenta
Tohl Long TErm Asaets

TOTAL ASSETS

LIABIUTIES
ShorlTom Uabllld6:
Accountg Pryablo
Pr€mlum Tar Psyable
Clalr|a Payabto
Aget|t'o comml€slon pEyable
lJnoamod Rovonuo
CunDrt Es! unp€ld ctalma
Total Short Torm Llabllltes

,Long Tsrm Uabllldoo:
Componsatsd Abeonc6
Loan Psyablg
Esdmgd unp€ld clelnrs
Total Long Tsrm ltabffit6

Total uablllfl6

Unrestrlcted Deffclsnw
Prlor Year t nr€atrtcted i6ncl
Not Aroots (Dsfclenoy)
Nst As8€tB (Dgilcloncl)-pE
Net A8ssto (D€ficloncy)-Hlgh R
Total Unrestlcted Defl clency

Uab. & UnreotrlctEd Deflclency

WestWrglnla Board of Rlsk
Unaudlted Statement of Net Assets

AugGt 31, 2002

32,880,5t'l.8.t
42,6/'/',@7,31
3,S8q,016.00

75,3O3,626.12

83,656,484.71
63,655Ae4..71

I
I
I
I
I
I
t
I
I
I
I
I
I
I
I
I
I
I
I

142,959,009.E3

538,636.76
184.478.01
28,,07.8

1,13E pgLn
14,9it7,816.56
48,665}26'r.00

65,489,484.99

143,0A2'9/l
&)0,000.00

116,6m,02,00
116,263,84.54

181,75:t,089.93

<7,834,3873D
<1,004,881t.8(>

291,274.t1
</'8,108.89>

<38,794080.10>

142,959,009,83

October I7.20(D Unsudited - For Mslragement purpos€s Only



Operatlng Revenues
Pronlum Rgvonu6
RovonuG-Prstonrd
RovsnuF-Hlgh Risk
L@ - Erc€a lnouranco
Total Ope|"tng Revenu6

Operatng Expena6
Clalma Erponog
Clalmo Erponee-Prst
Clalrns Erpon8eHlgh Rlsk
Prop. & MA Cbhis Erp.
Mod lrql Clalno ErFHlgh RlBk
Med Mdl Cl6lm6 ErDgDoo-HR
Por€onal S€rvlce
Payroll-Prgfbnd
Pay.oll+llgh Rlsk
Operadng Erpenoo8
OFrsdng-Prslbn€d
OFradng-Hlgh Rhk
Total Operatng Exp€nso

Op€raong Income (Losa)

Nonop€radng Rovenues
Flnenca charge-Pr€fen€d
Flnanco ChalEe- Hlgh Rlak
Court Fe€6-H
Court Fe€6-Hlgh Rlsk
lnvFtnent ln@mo
Inv€dtner +rgt
Invsatnent+llgh Rlsk
Approp.lEoon Tranafer
Approprls0on Transfu r P|€f
Approprladon Tranolbr Hlgh F{
Total Nonopsraung Rsvonues

Net Assets (Deflclency)

West Wrginia Board of Risk

g,4a,48A2
1"256,038.28

47,817.74
<1,832.213,7b

8,991,7E9.6E

Unaudited Statenent of Revenues, Erpmses and Changes in Fund Net Assets

for tho two months endlng August 31, 2002

I
I
I
I
I
I
I
t
I
I
I
T

I
I
I
I
I

I

I

9,36-tdtl.84
M,n1.@
3/O,Ogt.ltl,
361r80.€

a,q2-12
0,ru.70

166,445.1S
E,4/7m

v4.aa
a2,42;r.64
&41 ,'l 6:1.8s
&,@3.62

11,581,051.67

<2,589,261.99>

35,988.88
I,98038
3,701,A

26,,.72
1 ,182,142,9A

t3,e4a3l
1,04.72

600,i184.41
6,6:t7.E6
$BA

1,729,549.27

<859,712.72>

october 17, 2002 UMUDITED - For Management Purposes Only - UNAUDmD
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Aaron Allred
Legislative Auditor's Office

Legislative Oversight Commission on

Health and Human Resources Accountability

October 2002

Department of Administration

State Children's Health Insurance Program
UPDATE

001 17 2002

MANAGER
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WV CHILDREN'S HEALTH INSURANCE AGENCY
REPORT FoR OCTOBER 2OO2

l. Outreach/HealthPromotionActivity*

> As part of the Back-To-school Campaign, WVCHIP and the Healthy Kids Coalition participated in
community events throughout the State promoting the availability ofchildrcn's health insurance
coverage through CHIP and Medicaid. These efforts have been successful, resulting in a substantial
increase in calls to our toll-free helpline, as well as an increase in CHIP enrcllment. Dudng
September the call center received 1,694 informational calls and some 400 respondents applied for
CHIP. During the Back-To-School Campaign, CHIP enrollment increased by approximately 500.

D Approximately 38 local eventvprojects were conducted throughout communities in September:

. Special Communitv Eventsl

United Way Day - Martinsburg
Kid's Classic Festival - Beckley
Computer Animator - Tamala&
Bike Safery Fa - Beckley
March of Dimes Walk America - Ripley
Crimestoppers Games Arcade - Beckley
Back-ro-School Bash - Union
Hot Air Balloon Ride - Beckley
March of Dimes Walk America - Elkins
March of Dimes Walk America - Bluefield
Parade in Beckley; Media Baseball Game - Beckl€y
African-American Community Youth Festival - Beckley
Cross Lanes Community Festival - Kanawha County
Tunnel of Color Underground Ride,€xhibition Coal Mine - Beckley

. Business Related Outreach: Wal-Mart Safety Fair in Martinsbug, I-ayoff Assistance Me€tings in
Petenburg and Parkersburg.

. County/and or Health Fai$ with CHIP Exhibits: Ntcholas, Putnam and Kanawha Counties.

. High School Football Games with CHIP Exhrbits: McDowell, Raleigh, Wyoming and Fayette
Counties.

> A 15 county Multi-Media campaign focused on those counties with the higher number of uninsured
childrcn:

. Radio stations aired 1,200 spots statewide, reminding the public that in the United States "8
rnillion children remain without health care covemge don't let your child be one of them."

. "Hard Choices" a television spot produced with funding from the Robert Wood Johnson
Foundation, continued to at on Charter Communications in the Sissonville System (covedng
Sissonville, Dunbar, Nonh Charleston, and Cross Lanes) as shown on ESPN, Lifetime,
Nickelodeon. TBS. and USA.

. The print ad "Don't Miss the Bus" developed by Bryan Boyd Crcative Group was used to target
ads to the Mid-Ohio Valley Parent Magazine and A Woman's View. Both papers circulate in
Wood County and surrounding a-reas. Copies of "A Woman's View" are also found in the
Charleston area at hospitals, grocery stores, and other retail businesses.

For conplote inJom4ti,ttt on outreoch events, please see our websile a! tata'w.wrchip.otp. clitk on
"Outreach," scroll down to cli.k on "Outreach Events Cal.endaf," ond then ctick on the curren! month.

Movie in the Park - Fayetteville
Uptown Kids Fair - Beckley
Safety Fair - Beckley
Youth Agricultural Festival - St. Mary's
Animal House Pizza Party - B€ckley
Buckwheat Festival - Kingvood
Exhibit and Planetarium Show - Beckley
Kids' Day Fair - Hurricrne
Fircworks Celebration - Beckley
Craiesville Fall Festival - Summ€nville
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WVCHIP
Report Fot Ocaober 2002
Page 2

ll. EnrollmenVRe-enrollmentActivity

Enrollment a.6 of Septcvber 27 , 20O2t 20 ,958
Please see Attachment I for enrollment by counry and estinated wtinsured children by county.

Total unduplicated enrolled for quarter ending Septemb€r 30,20O2|. 23,685

Current l2-Month Enrollment Period: Octobor 2001 through September 2002

99
:c
ul

o6$ o€ rts oe s" f"..$ S" .9 "tC
Month

New Enrolle€ Totals: July to September 2002

CHIP
%of
Total CHIP3*

lo of
Total Total

,JUry

August
SeDtember

1,O27
1,090
1 ,O22 647"

564
582
571

%
35"/"
36"/o

1,591
1,672
1.593

New Enrollees (Never Before on CHIP) Totals: July to Septembet 2OO2

Month CHIP
%of
Total CHIP3+

Vo of
Total Total

JUly
August

September
741
622

68%
68%

351
294

350/o

320/o

32"/"

1,069
1,092
916

Re-enrollment Activity for the Current 3 Month Period: July to September 2002

Total Forms Mailed
Enrolled within
Notice Period

Reopened Cases

After Closure Final Closur€s
Month Total Vo Vo Vo

July 1306
August 1557

Seotember 1639

593
778

45.4"/"
50.00/o
41.30/o

282
343
242

21.6"/"
22.0o/o
14.70/o

431 33.0%
28.O"/"
27.O"/.

* The number of children enrolletl as a result of the Phase III etpansion which raised the income guidelines to 200Ea FPL
and took efect in October 2000.
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WVCHIP
Repo,t For October 2002
Page 3

lll. FinancialActivity
Please see this month's financial statement at Attachtnent 2.
The average annualized claims cost per child for the month ended August 2002 was around $1,584.

Annual Expenditures for a 3 Year Period: SFY 2000 - SFY 2002

sFY 2002 FPP%
2002

sFY 2001 FFP%
mol

sFY 2000 FFP9O
2000

Federal 26,139,399 82.69 17.099.081 42.74 6.875.879 82.35
State 5,466.863 17.31 3,579.196 17.26 1.860.784 17.65
Total Costs 31.506.626 100.00 20.67A.277 100.00 8,736,663 100.00

Monthly Budgeted and Current 2 Month Period: July - August 2002

Budgeted Per
Month

Actual
Ausust 2002 luly 2co2

Federal 2,414,OO3 2,369,103 1,92t,555
State 510.998 495.939 402.251
Total 2.925.001 2.865.042 2.323.806

Eudgeted

Per Monlh

I
I
I
t
I
I

==

5

0
5

,JUry
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County
Ranking

Har son

Brooks
Boone

IVarshall

Doddridgo

Rilche
Maion
Grant
Mason

Braxton
Ohio

Clay

County
Populalion

2000 (0-18 Yrs)

16,823

1,883

5,544
6,211
12,486
1,986

45,159

1,569
2,521
6,709
2,703
8,565
3,487
10,861

2,410
2,344

2,675

99.9%

99.0%

94.5%

97.9%

97.50/.

96.40k

96.4%

96.3%

95.2.h
95.90/.

95.8%

95 7%

95.6%
95.6%

95.1%

94.9./.
94.8"/.

1

2

3

6
7

8

9
10

tl

t4
15

17

33
u
35

36

37

38
39
40

42
43

45
46
47

48

HF
Nicholas

I x'J;:ilf

I
rffi
I :::r,

Gilm€r

lH,t"#""

rl#:li"tRateigh

Cabell

1ililT""
Taylor

lH"#

7,896

I *::
RandolDh

2,369
6,519

6,073
20,493

7,085
10,746

1,879

6,256

3,128
5,543
13,563

3,103
1,637
7,172
r,606

17,093

3,812
4,431

10,991

8,862
18,034
21,019

5,359
14,100

3,895
8,754
3,804

2t,344
5,701

7,338

6,655

468

462
813
280
303
110

466
125

401

519

188

153
261

93
582

325
184
755

548
1,037

804
269

471

265
2E4

275

848
373
479

436

1,248
2,691

3,004

5,226
2,409
1,974
500

4,213
962

2,831
2,815
981

531

r,866
652

4,011

1,992
'1,626

4,940
4,264
6,993
7,435

1,892

6,508

1,415

2,4O7

1,M5
6,881

2,293
2,421

6t 3%
44.5%

57.1%
29.5%
38.0%
21 2c/o

32.5v"
74.8%
34.gc/o

58.3%

24.6%

37.7%

41.8%
29.74/.

46.4%
26_9%

60.8%
40.8%

51.4%

543%
44.5%

392%
36.6%

523%
43.t%
33.5%

50.57o

36.2%
46 Bo/.

39.5%
45.5%

94.71" 18

94 4/. 19

94.O1c 20
93.9% 21

93.9% 22

93.9% 23

93.9% 24

934% 25

93.5.6 26

93.3% 27

93.2./, 28

93.1Yo 29

93.1% 30

929./. 31

92.8% 32

92.60/c

92.5./.
92.5./.
921./.
92.10/.

91.7%

91.6'lo
91.30l"

91.0%

90.9%

90 7%

90.5%

90.5%

901%
90.2./.
49.70/.

I

WV CHIP Enrollment Report
October 2002

TolalCHlP
Enrollment

9n712002

776

66
182
310

289

1,672
98

132
593
141

204
232
371
217
't21

492

Total Medicaid

Enrcllmenl

5,962

1,262
2,744
2,671
756

14,918

561

832

4,388
793

2,318
1,671

2,880
1,458
753

Total

CHIP/lVedicaid

Enrollmenl

6,738
541

1,444

3,094
2,960
872

16,590

659

964
4,981

934

2,522
1,903

3,251

474
167

1,453

3,159

3,466
6,039
2,689

610

4,679
1,087
3,232
3,334
1,169

684

745
4,593
2,317
1,€10

5,695
4,816
8,030
8,239
1,961

7,379
1,680

2,261

1,920

7,729
2,666
2,S00

CHIP/Medicaid
Enrollment

40.14/.

28.7./.
26 0"4

49.4%

23.7%
43 9%

36 7%

42.Oc/o

342%
74.2%

34.6%
29.4./.
u6%
29 9%
59.6clo

37 3%

40.1%

Total % # children
Insured lnsured

3!2W. R8nkrng'

ATTACHMENT 1

Est. #

Uninsured
Eligible'

t9

133

217

60
772

46
81

516

82
249
155

440

94

93

306
103

324
231

1,084

340

651

88
373
200
327

486

196

103

443

1i5
1,144
255
334
706

654

1,395
1,218
295

1,258

356
251

336
1,624
547

236

653590 3
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DEPARTMENT OF ADMINISTHATION
WESTVIROINIA CHILDREN'S HEALTH INSURANCE PROGMM

ATTACHMENT 2

YTD ACTUAL
TOTAL

MEDICAID
EXPANSION'

0

0

0

0

0

0

0

0

0

0

0

0

0

0
0

SCHEDULE OF EXPENOITURES FOR THE TWO MONTHS ENDEO AUGUST 31, 2q}2

EXPENDInJR wv cHtP

qllrEtient Hepil6l S6w6s

Inpali€nl HcpiEl S€rue
outsEli-l M4ial H4lth Facilib4

Inp.liont Msbl H.:lrh Faoiliri6s

OlElle md Olpdebb M€db€l Eqripred

9U&TOTAL

LESg: DFUo REBATES

TOTAL EXPENDITUFES BY PROVIDEF TYPE

1,618,083
1,002,603

666,549
701,573

361,319
231,754
165,,[?9

47,208
71,579
34,,U6
7,740

0
o
0

1,618,043

1,092,603

666,549
701,573
361,31S

231,754
145,439
57,347

47,N4
71,579
34,446
7,7&

0

0

o

I
I
I

I
I

$0
0

$4,969,684
0

$4,969,684
0

I

t
I

t

I
I
I
I

Enrollmenl and Claims Procssdng
Eligibiliv and Olher lndirecl Costs
Salaies, Tax6s and Benetits
Curent Expens€ and Oth€r

TOTAL EXPEND]TURES FOR ADMINISTRATION

TOTAL EXPENDITURES

DITURES FOR AOMI

$o $4,969,684 $4,969,684

$241,670
0

68,727

102,593

$412,990

$5,3e2,674

4,450,903
931.741

$5,382,674

FUNDED FROi' FFY OO FEOERAL ALLOTMET.IT
STATE i'ATCH

TOTAL FUNDING

'Effectv€ Octobor 1, 2000, th€ Medicaiil Expansion was \{ilhdrawn Clain}s can still be submitt€d for the M€dicaid
Expansion through Sept€nter 30, 2002

'Olher Care Se|vic€s include Olher Prdctition€r' S€ruices. Horne Hslth. and Clinic Sorvicae
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DEPARTMENT OF ADMINISTRATION
WEST VIRGINIA CHILDREN'S HEALTH INSURANCE PROGRAM

SCHEDULE OF EXPENDITURES BY PROVIDER FOR THE MONTH ENDED AUGUST 31. 2OT

EXPENOITURES BY HEALTH CARE TYPE WV CHIP

Outpatient Hospital Services

Physicians SeMces

Prescribed Drugs

Dental Services

Inpatient Hospital Services

Outsatient Mental Health Facilities

Vision SeNices

Inpatient l\renral Health Facilities

Medical Transportation

Durable and Disposable Medical Equipment

Therapy Services

Other Care Se&ices*

SUB-TOTAL
LESS: DRUG FEBATES
rOTAL

EXPENDITURES FOR ADMINISTRATION

TOTAL EXPENDITURES

$963,093
646,471

249,'173

365,532
251,736
144,406
119,017

26,564
27,787
40,802
25,113

5,349

$2,865,043

$2,865,043

$193.826

$3,.05S309



WV CHILDREN'S HEALTH FUND
WVFIMS FUND 2154- PHASE II

SFY 2OCEI

Fundb invested

lnt6r6st eamed

Total

A! of Au 91.2002

$3O4,056

1,904

WV TITLE XIX . MEDICAID FUND

WVFIMS FUND 5452 - PHASE I

SFY 2(xB

As ot s1.?oV2

$111,455

366

$111,6i11
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West Virginia Chlldrents Health Insurance Program
Report of Independent Actuary
June 30, 2002 Quafterly Report

OVERWEW

CCRC Actuaries, IIC CCCRC Acnrsdes') was eugaged by The West Virginia Children's
Health lruurance Plograrn ("CHIP Progrdn') to assist the West virginia CHIP Boad h the
aoa.lysis ofacnral and projected plan experience in the cunEnt stale fisal yw 2002 ("F'{ 2N2\
through fiscal year 2@7 (-W 2007). west Virginia legislation requircs thd a! actuary provide
a *ritten opiuion that all estimated Fogram ard administattive costs of the agEnry udEr the
plan, incllrt;ng incurred but urepofted clains, will no! er(c€€d 90 percqt of the fiuding
available to the Program for the fiscal year for wNch the plan is proposed Based on the Basetine

Scenario, the Pmgram costs are not axp€cted to o(c€€d 90 perceni ofthe frrding available to the

Proglan through State Fiscal Year 2004.

Tbe currEnr prcgram eDrollnent as ofJuty 2OO2 corsists of 14208 children as part of Phase II
tbat consists of children wbose frmilies are below l5f/o ofthe federal poverty level and 6JZ
chilrtren as part ofPhase III tb.ar coDsists ofchildren wbose families 8re berweeu l50p/o 8nd 200%

of the federal poverty level Pbase Itr children arc requircd to roake copayments as pan of the

benefit structure of tbe prograrn. Since the Dccenber 31, 2001 Quarterly Rs?ort, ovq'all
enrolbnent bas incrEased by approxim*ely 400 childreL Mo$ of the bcreased elrIollment was

in childreo el.igible und€r Phase IIL

The modtoring and a[slysis ofclaim trends is cdtic€.l !o the accurare forEcsst of future costs of
the Pmgrarr. The analysis of claims bss become more critical with the Pbase Itr exPansion

Uegiuing i! October 2000. Fitrrncial r€sults iDdicare that this group ba4 8t le€st itritially,
siguificently bigher health care utitization thaq families under 150%. Morc recent e(perience has

indicaled after the iritial effollrnert period the two eligibility groups have similar health csre

sttuses. Therefore, we have based our projections on the average projected heslth carc costs of
both eligibil.ity groups.

This report includes a single scenario, the Baseline scerurio tbat reflects the new prescription
drug benefit program thar will be applicable !o all CHIP participaus. Under the Baselhe
scerErio we bave assumed an effective date of July l, 2002. The key compon€nt of the new

program is a tbree-tier coparmed stucture of $0 copsyment for generic+ $10 copeyDent for
prefared brand, ard $15 copalm€nt for nou-prefened bntrd drugs. Uqd€r thi! Prograr we

exp€ct sigtrificant cost savings for CHIP in the forE ofirqeas€d rcbales from Enu&cturels snd

copayments. Based on our analysis, the erpected savings for State Fiscsl Year 2003 rvill be

ryproxiuately $800,@. Fiscal Year 2002 prescriptio! drug rebat€s lotaled $153,72t and Fiscal

Y@r 2cf.3 prescriptioa drug rebales 8re projerted to be approxirnarely $396,0@. Due to tbe

gro,ring maeriality of drug rebat€s, our projections will separarely identiry pressription drug

rebates. The projected cost of prescdption drugs i! the attachd exbr:bit is before projected

reDar6.
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Under the State Fiscal Year basis, we are now projecting that ilcun€d claim costs under the
Baseline scenario assumptiorB for FY 2002 will be $29,151,0E2 conpared to the previous
projection of$30298,000 contained i! the December 31, 2001 Quffterly RAorL The updared
projection for FY 2003 claims is $31,851,465 compared to the prior projectio! of $3233,@0.
The6e slight reductions are a result ofsomewhat favorable hends for medical and dental claims.

PLAN ENROLLMENT

We have updated our projection based on the actual elrollmEnr fircugh February 2002. Culrenr
enrollment has beeD reduced because of declining Phase tr meBbership. On the other hand
Phase Itr eEollnent cootillues to increase. The Pogram had effotlment at the end ofFiscal Year
2001 of 20,923 childrcrf with 16J75 under Phase I and 4,548 under Pha6e ltr. Culrent
enrollment as ofJuly 2@2 is 20,585 childrc[ witb 14,208 under Pbase U and 6J77 urder Phase
Itr.

The fouorting chan summarizes the ellolbrent information using End of month eEolhrent
infonoation by Phase tr and Phase m and in lotal:

Date Phase II Phase m Total

lul-@ 11.839 0 I1.E39
{us40 I1.567 0 I 1,567
l@t-00 t2.023 0 t2.023
)ct40 12,060 5zl0 t2.600
\,loY40 t2,r22 1.189 l3J
)ec-00 14,141 1.5 l2 15.653
Ia!41 t4,17 | 22t8 16.989
ieb-o1 15J16 2.757 18.073
v{ar{ I 15.E08 3353 l9.l6l
{Dr-o1 16.068 3.906 t9.974
Vlav4l t6241 4257 20,498
Iun-o1 t6315 4,548 ta! otl
Iul4l t6.42 4.835 2t 297
{us4l t6,447 5.053 21.500
iep4l 15,899 5.r80 2t.o79
h-01 15.895 5.588 2t.43
f,lov{l 15373 5.473 20,w
)ec-01 14.968 5-625 20.s93
lan42 14.565 5.606 20.171
Feb42 14.551 5.777 20328
Mar42 t429'l s.y26 20223
{.Dr{2 14287 5.994 20281
Vay-02 t4,t73 6.036 20209
Iure-02 t4,t9l 6207 20.398
Iulv{2 t4208 6.37'l 20.5E5

Page 2
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The Baseline program eruollment assumptions are sunmarized in the folloving chart. Note tha!
the long term e ollment has increased by almost 400 additional childrEn since the March 31,
2002 Quarterly Rspod.

Scenarlo Fy2002 FY2003

State - Baselhe 20.701 20,585

CLAIM COST AND TR.END ANALYSIS

Trend assumptions in rhe March 31, 2002 Quarterly Report was l0% for Medical and Detrtal
Claios and 21% for Prescription Drug Claims. Note that the 2003 Prescription Drug trend was
reduced by appmximately 9% based on expected savings from RXIS. While most recent
expefience has been favorable we have maintahed th€se rend assumptions in this reporl

The followrng chart su fttrizes incured claims o! a per member per motrth ('PMPM) b0sis
for the major carcgories of medical, dental and prescriptio! drugs based on informuion received
thrcugb July 2002. The aftachment at the etd of rhe repon shows the trends for Phase II and
Phase Itr and an average for the same tlree categories.

Woat Vl.glnls CH|P - modhly Coat

-*-F r6crlpld1 Drugs

PaEe 3
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FINAIICIAL PROJECTION - STATE FISCAL YEARS 2OO2.2OO7

The updatat ircwred claiDs for FY 2002 is projested !o be $29J04,810 bared on erp€cted
eDrolLDed of 20,701 children and projected incrrred claim p€r memb€f, P€r month cost data
assuutption of $117.97, as summarized in the following cbart h the March 2002 Qusa€rty
R€pon the incuned claims 'ia, F'{ 2O02 werc projected to b€ $30298,000 based on expected
e|rollmeot of 20,715 chiklren and projected incurred chim per member p€r mon6 cost data
ossumption of$121.89.

CatesorY Incurred ClaiEs Per MeEber Per Morth

Medical s 20.675.081 $ 8323
Prescription Drus 5,14't,034 20.72
Dental 3,4a2,694 t4.u2

Total s 29J04.810 s I17.97

The Euncial forecast for the Sta& Fiscal Yean 2002 througb 2007 ca be found in Exhibit A.
We are forecasting adequacy in aggregate tbrougb FY 2004 and projecting that under eith€r
scenario, the Progran will need additional Fedenl frudiflg b€iming in FY 2005.

Exhibit A bes be€n ex&nded to a five year pmjsction p€riod as rEques€d by CTIIP msoagern€nt'
as such you will 6nd a slightly different format for the ppjectiou The first section of the r€port
is the begiming balances ofboth Federal and Stare ftmdirg soEce& The middle section of the
report projects and rtports on iacuned ctaim, paid claim aqd ,drninist-rive erP€ns€s, as well as

exp€cted Int€rest eamings atrd accrued prescription dnrg r€bates. This sectioB also prcjec6
fed€ral ard $are sbares of paid expenses, as well as iacurred but not receiYed ("'[BNR") claim
liabilities. The last sestion ofthe report projects the endhg balanc€s of both Federal and State

fruding sources.

Based otr the assunptions dweloped, we are projecting a shortfsll in Fed€tal Funding of
$2,912,000 in SFY 2005, $23,508,000 i! SFY 2006 atrd $28291,000 in SFY 2007. We re not
projecting a shortrau in State funding based on frrnding levels provided by CHIP Intneg"EeoL It
should be noted thar the Federal Govemment has not provided projectiols of expected federal

fruding in the fi.nal yers ofthe prcjectiotr and these estimal€s are subject !o ch&ge.
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STATEMENT OF ACTUARIAL OPNION

I, Dave Bo!4 Malaging Patner of CCRC Actuades, LLC hereby csdry tbat I m a Fellow of
the Socisty of Actusries and a Member of the A.nerican Acaderoy of Actlsri6. I meet the
asfiarial quali8carion sbndards to reDder Stat€menrs of Actusdal ODinion for Children Healtb
Insurance Progrms aod other self-imued €ndries. I bave be€n redined by CHIP to r€,!d€r a
SDdem€nt of Actrrcial Opinion regarding rhe methods and Ededying assunEions devetoped
and '.ed i! this ealysis.

This SEem€at of ActuEist Oprinion was !|Iep€rcd in a manDer consistent with tbe Code of
l.!"d"".I Conduct ed Qualifcaion Stndrds of the American Acad@y of Actraries, ed
rhe Standqds ofPractice of the Actuarial Standsds Bosld

F yq- opgoq all e*inded pmgram md qdminisEoiive costs of the agency ulder the plm,
hcluding inqEled hn mryprorEd ctairnq, will lot a{ceed 90 perc€nt of the firnding avaitabie to
the Progru for the fiscal y€a! fo! which the pLm is proposed through Stde Fiscsl yec 2004.

Dave Bond
Feuow ofthe Society ofActusd€s
Menber of the Americar Academy of AchrEies
Mmaging Parber
CCRC ActuEies, LLC
FiDksbug Mrryland
Alu8]re,27,20g2

Pqe 5
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Fbcal Year 2002 Flnanclal Repori
APPENDX A - weEt Vtrglnla chlldrcn'8 Health lnsuranca Program

Fsdsrat 1999
FsdsEi 2000
Fsder€j2001
Fode|al 2002
Fsde.€j2003
FedEral2004
F€dsral2005
F€dErEi 2008
F€dsrdl2@7

Stdo Otlgf'si Funerg
Stds F .ardbE 2002
st8t6 Fr.trdhg a03
Stdo Fundhg 20Oa
St9re F(aldhg Z]05
Stde F.rdhg 2m8
Stal€ Fuqdhg ZEz

ot tio Yoat m02

s4.000,000
21,146,79
21,14,n9
16,@270

0'0
0
0
0

s3.414,000
3,440,@

0
0

0
0

NA

$0
0
0

15,315,471
18.650270
16.650270

0

s0

876.7q|
8.800,0@

0

zfini

$0
0r
0
0
0
0
0
0

16,650:70

$0
0
0
0
0

E44,O3S
9.500.000

$o
6,465294

21,14/,W
16.85027n
16,W2m

0
0

54180.340
0

4,843,475
0
0

0

$0
0
0
0
0

18,g,U1
16.650270

0
0

854,010
7.6@.000

0

So
0

0
u4,79

8.@,000
0

$o

0
0
0

0
18.650'zrc

o

rarn co&

M€dl6l Erp€n86
Pr6arHd| Drug ExF€rlses
D€dal Erper€os
Adrnird$Eit E En€rrses

PrqrEn Rsr€nu€d - Interd
Pr()gtdn RBrsrll€o - Drug Rsbat€8

Net Ind.rr€d Program C@
lld tud ftqlan CoS

F€dsral Straro
S:tate Sh6o of Eeeru€d

B€gtnt€lBNR :

El@rg IENR

Fundl.tg Soulcq . End ol tho Yoat

F€dqfal 1@
F€d€r€l ZEO
F€dsral Zx)l
Fsd€r8j2002
Fedsral2qB
F€d€r8i 2004
Federel ZFs
Fedsral Zn8
F€dersl Z}07

F€d€,ds'o'tlalt

Stdo OrigtEl Frnlhg
Sde Fundng 2(J02

' Stds Fjldlng Z}o3
Stds Fr.ldhg 2@4
Slab FLqdtrg 2gE
Stds Fndh€ 2@6
S@ Fut&E 2007

I guLns

$0 $0
00

83t.010 0
0 u4,71N

zJ02

s20.675,081
5.147.034
3,482'694
3,1$,090

@"28
153,724

$32:00.94{i
31,525.948

e8,@4.5C/
5.,141,378

$a53s.@
3210.000

m02

$0
8,1AAe

21,14/.,W
16.650270

0

0
0

w,61542
5,ar',z18l3
3.809.542
3.4O1.0,15

s€,@

85.072.195
34,7@.1S

$a8,94s,082
6,127,112

gr2'10.000

20txt

$o

0
15.315,471
18,6&270

0
0

0

mrh

94.870.9€4
8,827.04!t
4,l9/l,487
3't1,097

$0
411.840

$39,os:l,7El
38,@4,74t

w2i1,0m
8,@@.

s),513,000
3.$a@

2@5

vt3a4,@1
8@,n4
4,@9.546
3,74e,652

s0
4m314

t43.55€289
4|,0812@

535.948,e@
7.60S.a0

sl$a0@
4.407,(m

aog

$30,10'1,1z/
9,995,476
5.070.501
3,937,135

So
4$,47

548.@.7C
4€.11€,792

$40,158.101
E.@,@1

s4.407,0@
4,947.@

mg|

s33.111"&
12094,528

4,13'3,W2

50
4{I}26s

054.,r3t.041
53.83S,043

$44,w,s2.
9.513.121

s4.947,000
5,56e000

2to3

5o
0
0

0
0

M
$0

0

0
0

16"384.041
0

a(n

0

0
0
0
0
0

m0E

0
o
0
0

0
0

s0
0
0
0
0
0

830,918

I

0
876.703

0
0
0
0

So

$a160.34O

@,'o7,a1

u4,@

@,ao,em
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West Vlrglnla CHIP - Dental Monthly Cost

320

$18

sl8

tl4

6 E1z

I
I olo
T

gs8

56

$4

32

$o

--a- Phaao ll
--I- Phaso lll
--t-Avemgs.

-Trondllno

s.s*tr'r.C'o.f*..o'o"a"o$."$Oo'oe'*,f'ro$ s$*"t].S..f*..*"Jr,8e"*$t9rr.9$r9r"or"e

Altachment - Page 2
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West Vlrglnla CHIP - Drug Monthly Cost

$35

$30

$25

€$.u

TI sts
a

510

S5

$0

--.F Phase ll
--r- Phaao lll
--+- Avomgo

-Trendllne

,".roCf ..1"*..s."a'9.$*+'*e'o.$nos'r..ur"O*SoC"CgCrJ."f, *f *8*-*Jrg

Attachment - Page 3
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I VIA FACSIMILE AND EMATL

I o",ober I l, 2002r ..r

II Horace EEery
CPA

I Suttle & StaLDaker, PLLC

I }:.Yirginia center, suire loo
14t I vrgrnta sEeEt, EaSt

I Chleston, WV 25301
Ir Re: IB\'R Calcrlarlotls for r €3t VirEiola PEIA Audlt

I Dear Horace:
I

You requBsted Th€ segal company !o provide a calculation oftho rcservos reguired for inc$rsd bur not

I report€/ (IBNR) clailns foryour audit ofthe West Vi€inia Public Employees Iosllradc€ Agenoy.
I

EsdEsrad Llability for IBNR

-
I Y" "stimate 

that the ptan's liebiliries as of the June 30 2002 end of rhe accounting period for claims thar
- have be€n jncuned but lot yet paid *,ill fsll beNeen $5e 100,000 and s54,400,000.

I Mctodotosr
T
_ We developed the tiability estimate by enabzing last paBetus oftoral clsim lag for a l3-nonrh period

I f.rom Augusl t, 200I rhrough Augu"r : t, ZdOz 
"ita 

*t"n projocting rhe amount-of liebitity as of the end of
I uo accouhng period - Jung 30, 2002.

I w: oure Provlded suBmary cleims d.ata for the 13 montlr period August l, 2O0l through Augusr 31,
| 2.002.. We inspecred the data for leasonableless and consisrency. we were also pro"iaJa wi*

desc ptions ofall plaDs ald any plan changes effeotive since July l, 2000.

I y" egrimated hcuFsd ctaims by projecdnS tho nonthly pa),menrs for each firture paid monrh fo.cachr incured monrb. The metlrod used is !o estimate, from rhe claids data, dlo ratio of claims paid through
each duaation ro clairns paid drrough the prior duration. The ratios so calculated were inspecred aiaIT
E.n!nt|_, gont€ntldoD rna Hi cohldns .r! r.ra EosnN 6{crco ctlvEwo DE V.R n^irmRD rotJsroN Los 

^NoEEsI "'-'-- rao6liih NEq. €^r Fi rc*o EE^m. ftiRoFo wsHNcroN.qc.

r -$i MurunBrro'dr G@p oradustt$ aF{ c6ndullgnb !€,Eie^u ! icE-okl oErsv^ EXco dr-, oslo ,^Frs

T

I



Horace Emdy
Ocrober I l,2002
PaE 2

,+

adjust€d if necessary usirg or|I ctperi€nco In making lhese ostinaies. AdjusEneot! or€ often necel|sary 10
smooth out a.bnormalltleg iD the dao.

The calcularcd ralias .Ie then multiplied by th€ actual clain paid in €ch incurred mooth to forEc4sr the
claims that will be paid in he nex rDonth. The clairns esdlrated for eich rnoDth are dron ac4umulated ro
cstimate the nextmonth's paid claims on an ireBdve basis. Claim rcserve was rh€n set equal !o incurred
claims less claios alreedy paid as ofJune 30, 2002,

These calculations were prepercd under rhe direction ofCharl€s S. Fulrer, F.S.A., M.AA,A.

Please let us know iifyou h4vo aoy qDestions about our IBNR estimate. We would be glad to discnss you.
qu6tlons.

Thaok you for tho opportunity to work wlth Susl€ & Stalnrker on this p.ojcrL

I
I
T

I
I
T

T

I Charles S. Fuhrer, F.S.A,, M.AA.A.

I r50J10/05t67.001

T

I
I
I
T

Senior Vice hesidear
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Slat€ ofW.st Virginia
Publlc Emolovoos ln6urance Aoene

I I I II

AugEt 31, 2002 and 2001
Accrual Basig

{Unaudlted.For Int6.nal Use Only)

Cash aod cash equivalents
DeposiG wilh lhrd,pa y administ ators
Premium accounls r@ivable.net of

allowance ior doubuul accounls
Olher a@unts reeivable

Total curent assets

Furnilure and eqoipment, nel of acdmulaled deprecialion
Reslricled cash-premium slabilizaUotr life insumne
Resticled cash-new compller syslem

Llabllltles and Rotain€d Earnlngs

Prcm0m deficionq/ rgserye
Current dams payable

Olhe. accrued lrab iles

Tolal liabilities and rclained earnings

For intemal use only. Seo linancial comments
Prepared September 30, 2002

49
92,006,668

837,645

21,414,594
5,999,704

M.
1U,214,216 S

3,442394

13,414,770
4,669,872

(12,211 ,544'
12,644,7-09)

6,399,828
'|,329.832

i20,662,655

140,731
1,574,206
1,166,667

125,749,252

201,531
3,607,50E

(5,126,597)

(60,800)

12,o29,3621
1.r66,667

s 129,598,351 (6,050,09?)

51,490,000

9,998,428
5,323,314
6,046,915

440,744

4r,450,000
7,242.O0O
8,269,105
3,759,706
4,298,697

714,207

10,040,000

l7,242,OOOI
1,t25,323
r,5€3,608

12,211,7A2'
126,537

73,739,401

49,80A,858

69,733,715

59.464,636

4,005,686

(10,055,778)

$ 129,598,351 (0,050,092)
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(Un.udlt d.Fo. Int h.l U.. O.l9

E

PayMls lo @n.g€d @ o.ganiations
Ufe insu6@ p@dilBbaslc

adfrinisl€liv€ f*, n€r ot clunds

N6l op€Eung Benue

Clain. dp.n*@<tLal

AdninisrBrt€ sDic. lG
Olher ope€lhg €xp€re€s

Tolal opeElkE dp€ne

Nonop.r.il.g R.rn!..
hlsesl h@tu,b3nrs, Et of le€s

Told mnop€Eling r@n@s

R€lsin€d EMin!6, beghnlno of p..iod

R.bln€d Emlngq {d ol Frlod

td I dEl ose @t. 56 rencial ffints
PEpaFd Sept r ilo, m02

I 63,490,98r
11,it86,063

65.e87,103
15.995,4194

3.9:t'. I 57,4.r9,996
11,961,312

:e!q€!i:

6,537,112
4,0t4,252

E9!e9!!

(6,307,000)
(s44.1151

81,982.702

(8,253j45)
(1,06S,301)

1,37

11,24/.

69,411,308

(7,748,009)
(349,03A)

12,5f1,N4

(5O5,376)
pm,21al

6,54

71,625,569 72,600,0r6
566,34O

00,814,21r
556,453 9,92?

72,212,O14

43,165,256
r5,89r,835
2,00S,8r9

464,848

73,226,396

14,971,711
2,012,380
1,045,494

.5,74%

2t.51,,[

61,370,6&

43,457,151

1,917,589
1,002,a5a

11,355,7it2

4,339,633
473,5f4

94,791
82,040

19 32%

4.24%

a 2a%

3,11,039 259,929 .23,S1%
33,3:|,l

131,917
833.332

(33,334)

1112,0161
(333,332)

1376 9A%

.24.6.4

261.59%
57,7t1,O94 {15.532,18e) ===========--

59,364,6:t6 I (r0,065,'78)
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State of W€t Virginla
Publlc Employees Insurance Agency

Statement ot Revenues, Expcnses and
Net lncome

Monih ot August 2002 and 2001
Accrual Basis

(Unaudlt6d-For Int€rnal Us6 Only)

Monrh

August 2002

33,252,r59
7 995,071

onth

August200l

24,777,622
5,075,154

(Decreas€)

4,474,537
2,119,907

T

I

I
t
I

I
I

I
I
I
t
I

Employer

Payments to managed carc organizatjons
Liie lnsuranc€ prcmiums-basic

Net p.emiufl revenue
Adminislrative fees, not of refunds

Nel operating Gvenue

Oporating Exp€nBas
Claims epens+medical
Craims expens+drugs
Administralive se ice fees
Olher ope€ling expenses

TotglopeEling e)eense

Opolaling su.plus

Nonop.rallng Rownues
Inlerest income, from banks, net of tees
hlercst income from rMB
Opelaling tsansiers in

Tolal nonoperaling rcvenues

Forinlenal use only. See financiat comments.
Preparcd September 30, 2002

25,443,024
9,302,332

909,086
523,700

30,260,867
286,486

20,169,622
6,659,515

927,569
4A9,073

6,291,569

5,27146
442,417
(18,483)
34,627

41,247,230

(.,165,710)
(s3s.ooE)

36,546,512
292,410

$ 783,776

34,652,786

(3,907,693)
|\424,2261

6,594,444

(198,017)
(110,782)

6,2€5,645
5,924

5,732,367

(33,334)

{234,008)
(416,666)

33,334
357,000
416,666

$ 908,562

T
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IIEIIT VIXGI!'IA PUBI,rC EMPI'YEE8 II[sURAl,rc€ AOEIICY
I'IOtrTllLY ItAl{AG&mlT REPORI - PER CA!ITA mILIZATION

AIXIUST 2OO2
Dage' t

C!tut Pelloal 12 todthE PElq C]t)ruc F16cE1 y! pr€vi@s FiEcal yr
Bloodt6rs Blooat6B boouE6rB bcoDrors

I]mArIST EOSPIIAI, FACI'.ITT

OI}aPATIENT HO€PITA!'ACET;TTf BB4\IIORT,!
DIAIJYSIA
EXEITOENCY R@tl
IiATERIIIlY
I{EDICA,, AlD AI'IOIS"

I'ATBRIIIfY
MEDXCA!, AND AUNGICiIJ
IIEOIIhTAL CO'IPLICATIONA

.02L2 .014?

,0013

.0003

.0012

.033?

,0221

.0035

.0203

.0264

,035A

.0053

,0d52

.3a15

PRES&TPIION DRUOA t ,0d51

-23.'4

1.1442 2.4238

PROFESSIONAI SRIrICES

CARDIOI,eACIIAR !|EDICINE
CERIIICI'J (ANCER SCREEoIIL'O

E\TJIIn?ION AIID }NNAOE{EMT

I]NJESTION
IAA A!@ lA1[BOrdrY

aomcEr acoiDIA lrATloldr|,. E@REaS g(nIyNt, .aND }ttRct(-Mmo larD crajttl!, TApas
!.ME; CIAI!'A II TED ARB ON A PAID 8A{116

3OURCE' ACIRDLA nATIOtGl,, El8lREga acRlt4a, AND ITERCK-U@O PAID CrA {!r TAPE!
JorE! CI,AIII!| IjgrED ARE oN A PA]D Eisra
fqra' PAJIIENTII F Ndr INCIIJDE ADXIII8TRATTVE EXTENsFS. pREaCRtmION DRIrc R@ATES, AND pROstDER &EFUIDa

L045t

-0224
.0005

1.1342

.0149

.0125

.0364

.0235

-0213
.0547

,03?a

.0226

-2252
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I|E&T !:IR€IIIIA DTIBI,IC EII}I'YEES IIIIIERTNCE AOENCI
I{OIITIII.Y I'AIIAOEUEM REIORT - FER CA'PITA MII;TZATION

attcflrst ?002
Pag6, 2

cEt@t D6rlod t? I't6rba p!lo! CrE@E Fls@l y! p!sv1@6 FtEca]' t!

IROFB!'SIOiIAL SERYICBA
qra&
G'IEIR TIREITIS
dftfiN IIEDICINE
P}TYAI6I. MEDICIT'E
PROSNAfE @NCER S&FdII'O

.0503

.2224
,0934

.0225
,04s3
.1140

.0405

.2U!1

.r721

.0372

,?oo5
.3349
,1260

1.3441

BOURCE: A@RDTA IqTICS|A!, EAPAEAS SCRIPTS, AND I,IERCR-I{EDCO PAID CIAIMA TAPEA
![OTE, CIE$ls| LISTED ARE ON A PAID EEAIS

SOORCET ACOIDIA \IATIOM!, EXIR!€g aCRrp/lS, ArD MaRCR-!@O pArD CIATUS TApBStIIOIE: €AITA I,I&TED ARE O! A DAID EIBIII
N TEI FATME*AS F N(lT ITCIJI'DE ADmffaTnATrVE T3!&I8aa, pRlScRIPrIoT DRl,o REBATE9, ND PR''IDER &EFI,!oa

27 rq8 B€l@E6aI.
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IIIIIIIIIIIII

rBgI \IIRCIIIIA DI'BIJC 6IPI'IEA8 INS'I'I'ANCE AOEICT
noITEr.Y mlxtmrcltt REPoRf - rdrAt cr,AMl

au(rugr 2002
Pager x

cu?6r 12 t{dtba Prld
cu!@t Perlod EolllDg aeg 12 itodclE DrIo! Roltilg avg c\!r6rt Flsc.l y! pr41o@ Fj.sc6l y!
PEIA Pay@Drs PEIA r'4'@!a I'EIA Pay@ntsd DErA pB'@!ts pEta 9a!@rs EEIA payodus

345,950,34 173,450.113 t92,O46,!9 160,754.09 5A0,515.0A 356t9O4,3?
209.572.22 L46.275.7

149,3X3.9361,935.90
11.62e,89!.05

140,215.05

ODTP}f,ITNT EOBPTf,A" MCILITY SESA\IIONAII
DIATJYSIB.mdca t@t{
IIGTERTI]TY
!{EDICet el[D AOnOICAL

NEOIIA':AI. @XPEICATIdIS

a,td4, ?45.35

35,639,65
tLz,722.09
223,348.64

a ,6aL , s62 .44

34,411.9?
2L5 )4L6.49
143,361.dl

15,36e,74
168,918.?r
186,021.29
21,303.t5

5r 350,2U1.41

i6.266.24
160 ! 939.15
426,7e1.67 363,49r-!3

62,55i(.44
9,931,561.05

\2 , 342 ,62r. XS

74.318.04

'RE€SIPITIOtr 
DRIXI.S 9 , \29 . \55 .63 ? ,596 ,41a .61 \6,7OO ,33L .2? 16 .73L,22L .9L

PROFESSIOIO! ABRYICES

,0 ,64X,425 -56

a6?,514.x9
204,016.39
50.193.6s

410.225.4L
3,900.2t1.I,t

47,931.00
725,472.33

9,930, OsO.a3

284.264.59

5{2,415,56
1?4.457.41
32,622.33

3 .265 | 935 .22
44,?4X,93

506.14A,56

9,129,155.63

269,518.36
23 | 461.4A

723,943.OO
\44,944.32

109.411,73

I,596,4\\.5L

263,762.A2
134,6{5.19

31,5,364-6X

19,432.26
473,209.85

LA .7OO ,331 .22

822,951.99

1,t64,90?.66
34.' t743.99

L5 ,73L ,22L -9L

445.269,63

\ .345 ,2a3 .7 9
363,593.11CARDIOVA€CUIAR IIGDICIIE

CERgICAL CANCBR ACRABI.XIIO

EI/AI]UATIO AIO I{iI!aOAMEEf
Illlln'l.IZATION
I]IJBCTION

SOUR(E| A@IDIA NAII(rIlAl,, glPRaStS AqIPtgt arD T'BRCR-MEEO PIID CtA!,r!t *e!EA
Iq!EI CIAIIS 

"I6TED 
ARE ON A PAID BASXS

{dTE' gAYI'IElT€ DO TTOT I]ICLT'DE AD|,EII.ISTNATI\TB E8}EXSEa, 9RaacRIPtIoN DRUI aEBATBS, AND PRoIIIIER IaI'uN[,a
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ol Rr's Par l\,I€mbor Psr

SinaTs Sourc€ (no asnsrjca avattabl
Iti Sourco B.and (g€nerica avaitabt6

Brdnd/Geflorlc

Cost / Ctaim

4 Claims Fttts

Wv PEIA - Monthly Trend

Preparod by ESI / BACS on 10116102 Page 1 of 2
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WV PEIA - Monihly Trend

F€b-O3 Itlar-O3 Aor.03 M.v{3 Jun-03
mo2 2@3

Flscal
glar urug uosr $39.459.545qmount Paid By Ptan Spons€r $25.861.95Cqrnount Paid 8v Msrnbors $13.607.59

736.424
AvoraRe Ellaibl6 lV€mb6r t42,769
Averag€ # of Rr's P€r M€hbor p6r Month
Pran Paio Pff M€mb$ p6r t\,1ontn (pNtptvl s47.17
AY€rage EliRlble Enrollee5 90.906
Av€rago H of fus Por Enrott€9 P€r Month 2-70
Pran Pard Per Enro es Per MonrhiFEpMt $94.83

Rr Cost Shar6
qvg Claim Cost ro Ptan s35.r2
Y& lV€mbor CosVCtarm $14.ff|Psrcent membar Cost Shar6 345%

avoraPo InElodlont costs
Sinste Source (no sonenas;vall;;Gj s79.7
Vulti Sourc€ Brand (c6noncs avatable, s10L61
Gongric D.uas sl7.:

Erand/Gonorlc OlsD€nstn? Rar6s
S'nFlo sourc6 (no gsnencs)

54 590/,
Muli Sourc€ Brand (a6n6ncs w-artatrer o t5%
Generic DruB 45.25q,
Gsneics Dlspens€d wh6n avallabto 99_66%
Perc€nt ol Plan cost lor sinalo soua; 45.91%

R6htt Pturnacy prosram

!a uav tupptv 31.7Avs. Plan CosVDay Supoty $1.09
lvg. Cla,rn Cost to Ptan s34.57qvR. lvolnbar Cosi / Clarm sI8.37Porcont lll6mb€r cost shar6 34.63E

Le.ial Ma'nt Netwk (% of claims nrrear 7.69q/
Other lvarnt 17 ot ctaims firrEl- 2.91%
4v8. Dars Supplylor l\4aint_ N€tFk- 884Iotar # Clalms Rtts 1.34 DaY3 SuDdtv 551.317otal# Crains n s 35.60 Drt s;oor, 4.496Totat + CI4tms Firrs 6:-90.8v Suoo-ii- 72.28
Iqtal # Clalfls Fltts 9l+ OavSuoor'

lvlEll Sorelce Profiam
1va. uavs srJporv 72
rEr ]:rerr wlvua6 Juppry sr.05

s76.24
Lvg.]v€mbor CosVCtah s2a-7Porcont M6mber Cost Sh-rre 27.414qtal # Clalms Fiit 1.34 Davs Suooi- 2275totat * ctatms nrrs 3560 oEG3iiili-
9tal # Claims Fnts 51.90 Oavi Suoor, 5,600Iotar # Clqims Fitls 9I+ Day SuDDlv

[eEUIrry Prorr!ln
j/S Formulary Druss (% bv cjatm) 44.96%./s Non. Fornutary Druss (% by ctailn) 5.54%lV/S DruFs (7o by ctairn-

o-o7%c€n6nc Dtu$ (yo br Ctalmt 4525%s/5 Formulary Druss (% by S) 9.7607^s/s non.Formularv D^rBs (% by S) 6@,lars orugs r9o oy g)-
o.240tG€nerc Drurs (% bv 5) 13-74%

Proparod by ESI / BACS on 1Ot16tO2 Pago 2 of 2
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Express Scripts Executive Report Package
Plan Overview Section

1W.4. - IVV Public Employees Ins

EAexPREss s cRt PTs'JD'.tU t qltl(o'l
&u

Currenr Period: Augusr 1,2002 - Augusr il,2001

Previous Period: July1.2002 JLrly31 2001I
I
I
I
I
I
I
t
I
I
I

I
I
I
I

I

Avg. Elig. Nlembcrs / Uonth

Program Cost PNIPII

# Prescriplions PllPll
Total # Prescriptions

Avg. Ingredicnt Cost / R\

Avg. Nlember Contribution / R.(

Generic Conversion Raie

Formulary Compliance Rnte

Current

18i,816

s52 l.l

I 37.1

2+9 823

sil.t0
sl5 31

991':o

92 27o

Period

1E3.358

sl5 14

1_300

2:8.358

si0 82

s25 9:

99 6qa

9l'170

Chrnq€

-0 Sqo

r43 lqa

+a 1ql

++ S7o

+l-7Va

-33.990

+0 oqa

+l 5qo

content on the E'l Website
Designed Specilicallv lot You -..

ou Client.

Review some ol the progfams we use to

effectively manage pharmacy benellts.

Use rhe URL below and look under the
'PBNI Programs tab lo find speciilc
informarion descnbing the tbllowing

Formulary Inlbrmation
HIPAA Compl'rnce
Ivlail Service Ph^lmacY

Pha|mrcy Neovorks
Prescription Benefit PIan Design

Senior Prcgrrrn

Other content includes information obour

ou. value add€d web tools and services

rhat you cm leverlge to rDamge your

pharmacy program-

hrtp://'vww-express-scripts.com/cliend

COST BREAKDOWN

Additionrl Amount Paid From
Non-S'rbsritution of G€neric
PNIPlIT

s0.+3 s0 18 +l lqa

AI1OUNT PAID BRXAKDOWN
BY DRUG TYPE

& Singte Source
Brand

Multi Source
Brand

D Plan .\Jni
Prid

I rvtember

Plan Overvierv Sectior
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Express Scripts Executive
Trend Detail Section

'!WA - WV Public Employees Ins

Fleport Package
.aE

Cunent Period August 1,2002 - August 31,2C

Prevrous P€flod: Julv 1.2002-Julv3l :0

E/h.exPREss scRtPTs

I
I
I
I
I
I
I
I

Avg. Eligible i\I€mbers / llonth

Program Cost PNIPII
Numb€r of Prescriphons Pr'lPll
Total Number of PrescriP(ions

Avg. Amount Paid / R\
Avg. Nlember Contribution / R\
Total lmount Plid
Generic Con!ersion Rate

Formularl CompliaDcc R!te
tr-lail Order Percent ofTotal Prescriprions

BREAKDOWN BY DRUG TYPE

Brrnd

NtS Brand

Generic

Current
Period

181,846

s52 14

l3?4
2t9,823

s37 96

S l5 3,t

s9,.r3?.355
991fo
92.2qc

I |lo

136,000
s59 7E
85.7Vo
s22.43

361
s79 8,+

o3qo
s2r 73

113,,162
s11.66
ll DVa

s7 93

Period

18i,358

$35 11

I 300

233.358

s2? 0l
s25 92

s6,4.r2,5.17

99 6lo

911%
I lVo

130,.112
s,+3.01
8',1 llo

385
$82 42

0 5co
s23 23

107,56I
57,16
12.5qo
sl2 05

0 @.1

0 0ri
o0L0

Chrnse

'0 E7.

+13 49o

+5',laa

++ S7o

+.+0 .190

-38 gEa

+n 2qo

+O 0q.

'191o

+4 3Va

+39-DEa
'l57o

-10 0-eo

-6 zqo
-3 ICa

-38 3Eo
-23 lqo

+56 47a
+12lqo
-44 lqa

Numb€r of Pr€scriPtrons
Amount Paid / R\
Perc€nt Peid of All
Memb€r Contribution / Rt

Numb€r of PrescriPtions
Amounl Paid / R\
Perccnt Ptid of All
Member Contribution / R'(

Number of Prescriptioos
Amount Paid / Rr
Perccnt Paid of All
Itl.mber Contribution / R\I

I
(CUFFENT PERIOD)

# Rx lng. Cost

PNIPNI PIIPNI

0 061

005t

0 041

(CURRENT PERIOD)

# R{ Ing. Cost
pr\rpret PNIPM

Perc€nl Chal

# Rx Ing.

J2 I I +12%
Sr 96 +2 4%

5l 93 +81%
sll5 +EI
Sl 19 +91%

Trend DetailSectii

Pcrcent Char
# RY Ing. I

I
t
t
I
I

TOP 5 THERAPEUTIC CLASSES

Therrp€utic Cllss

T[!'lCCOA REDUCT {5E INHIB ITORS
PROTON PUlTP INH]BITORS
SELECTI V E SEROTON IN RlUPTAKE

CALCIUM BLOC(ERS

TOP 5 DRUGS BY COST

Drug Name

BY COST
iUost Common
Indicrtion
HICH B LOOD CHOLESTEROL
LLCER DISEASE
DEPR.EsSION
PAIN AI]D INFLAMMATION
r{GH BLOOD PRISgHEART DISEASE

NIost Common
Indication
II]CH BLOOD CHOLESTEROL
ULCER DISEASE
HICH B LOOD CHOLESTEROL
ULCERDISEASE
ULCER D15E-{SE

s7 l-1

si 65
sl58
s2 37

LIPITOR L0lv1c
PRILOSEC:OVIG
LtPtroR lollc
PREVACID ]O\IO
NEXIUM tolv1c



'D,EXPRESS SCRIPTS'
Jef,,",,','Ih.F||!|.oIPhlIno.I
'aJa7

Package
Non-Formulary

Curren! Penod: August I 2002 - Augusr 31,2001

Express Scripts Executive Report
Utilization Detail Section by Formulary vs.

lWA - lVV Public Employees Ins

I
I
I
I
t
I
I
I
I
I
I
I
I
I
I
t
I
I
I

Avg. Eligible Ucmbers Per NIonrh
-{vg. Primary iucmb€rs Per }lonrh

l8l.816
90,5,11

Retail

i!lail

Submitted

Total

Formulary

Non-
Formulary

Tot.rl

Total
R\s

l.|1,0.t3

2,160

ti

2.19.32i

2i0.:l2L

19,402

249,823

1o Ot
Totrl

98 91c

I tIo

O O'p

100 0%

92 2?o

7 S-.ic

t00 0%

#Rr
P]VIP\I

l159

0 015

0 000

t 3'11

| 261

0107

I 374

Prid Per R\

AYg. NIbr-
Contr. Per

R\

Program
Cost

P}IP}T

s37 52

s77 49

st5 35

si7 96

s38 36

st3 l2

s37 96

sl5 7l

s27 59

sl7 9l

s I5 8-+

sl4 78

s28 49

s15-34

s28 35

sli.7t

$26 39

s.r0.36

s27_59

s50 97

sl ls
s0 00

s.18 6l

s3 5i

s52 l.l

R€tail

$Iail

9t 2.do

11F/o

98.9%

| 07o

O lVo

l Loo

1.253

0.105

l 359

0 014

0 001

0 0t5

s37 9l

S32 8,r

sl7 52

s79 56

s55 60

s?7 19

s-r? 5 t

53.,16

s50 9?

5l 10

s0 07

st l8

s0 00

s0 00

s0 00

l[emb€r
Submitt€d

Formulary

Non-
Formulary

Total

Formulary

Non-
Formulary

Total

Formulary

Non-
Formuhry

Total

::1,88?

l9,t 6l

247,043

2,522

2J60

I). 00%

i 0 0-oo

15 00%

0.000 sl2 73 s2139

0 000 s25 6l s0 00

0 000 s15 ji sl7 9r

Utilization Detail S€ction by Formulary vs. Non-Forrnulary
n!s'|rc2@2'Ar3]gh6Feseed

a.*.'a.,rtpt'm"r'
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Express Scripts Executive Report Package
Utilization Detail Section by Brand vs. Generic

1YVA - WV Public EmDloyees Ins

Eh,txpREss s cRr prs'
vD, ,." , .",n" r"",. "r e^.'^"i

Curent Peflod: Augus! l,2002 - August 3l :00:

I
I
I
I
I
I
I
I
I
t
I

t
I

I

Avg. Eligible Nlembers Per NIon(h
Avg. Primar-Y Nl€mb€rs Per Uonth

181,8.16

90.i13

Retail

Retail

Nlail

Submitt€d

Totrl

Brand

NIS B.rnd

Gen€ric

Total

slt 52

sl7 ,19

sr5 15

sl7 96

559 78

s79 3.r

$1166

s37 96

s59 15

s79 60

s 56

s37 52

sl08 5,1

s122 2r

s23 67

s11 19

517 60

s0 00

s0 70

sr515

Brand

NtS Brand

Generic

Tobl

Brand

NtS Brand

Generic

Total

Brand

iUS Brand

Ceneric

Total

Total
R\s

211,043

2;t60

t5

116.000

361

I13,462

249,823

li.+,239

359

I12,450

211,048

1,748

2

t 0t0

2.760

Eo Ot
Tohl

98 9%

I t7a

0 0-qo

100 0%

54 tlo

O llo

45.17o

r00 09,

53 71t

O lqa

45 0q)

98 gqo

011o

0 
'c/o

0 lqo

I lVo

00%

0 09o

00t

00%

#R(
PNIP}I

l i59

0015

0 000

0.7.18

0 002

0 621

1f14

0 738

0 002

0.6r3

1359

0 010

0 000

0 006

0 015

0 000

0 000

0 000

0 000

AYg. AmL
Plid P€r Rr

-{vg.llbr.
Contr. Per

RI

Prograrn
Cost

PNIP}I

5i0 97

$t l3

s0 00

s52- l.r

S-1.1 7l

$0 L6

s7 23

S52 l,l

s+3 66

s0 16

$i 15

s50.97

sl 04

s0 00

s0 13

sl l3

s0 00

s0 00

s0 00

s0 00

sl5 71

s27 i9

sl7 91

sl5 84

S2?.,13

s2l ?3

s7 93

S l5 8:l

s27.2.5

s2t.17

s7.89

$15.71

s36 01

$ 1.r 00

sl3 05

s21 59

sl9 76

s0 00

s5 92

sl7.9l

illail

Nlembcr
Submitt€d

ll
0

Utitization Detail Section by Brlnd vs. Generic

zho|shc|et|aq|*hq|414e.€rtesbas]fu|N|Ifrory|.



I
I
t

.aE
Express Scripts Executive Report Package
Clinical Section

\YVA - WV Public EmPloYees Ins

I

EAtxPREss scRlPrs'
JD' ,,",,,^'rh' f!'!" 't Phc'no'v

CLr.rent Petiod: August l,1002 - August I l' 2001

% Tot!l
Ing. Costt

t
I

I
I

I
I
I
I
I
I

I
I
I

\"iys Lorddre$ rhe isiueorOTCClm0n M,l rs imPdcto' 'h' 
rnhsrmine mrkcr

Clinical Sectior

TOP THERAPEUTIC DRUG CLASSES BY

Ther.rpeutic Class

Il\IC COA R-EDUCTASE INHIBITORS

PROTON PUi!JP INHJBITORS

SELECTIvE SEROTONIN REUPIAKE l:l Hl B ITO RS lSSRlSl

\SAL\:
CALCI!tI BLOCKERS

ANTIH]STA'tIi.,ES - \ON-SEDAT]NC

L'-5ULN SENSITIZNC ACE\TS

ANTIHYPERTE)qSI vE C Olll B lN ATiONS

!1]SC ANTICONVULSANTS

ACE NHIBITORS

IlISC NTIDEPRESSANTS

SY!IP,\THONII,\IET]CS
CALCIUiII RlCULATORS

PL\TELET AOORECATION INHIBITORS

NARCOTIC ACON]STS

TOP DRUGS BY INGREDIENT COST

Drug Name & Strength

INGREDIENT COST

llost Common
Indic.tion # R\s

Avg- Ing.
Cost / R\

5l lJ 06

5ll0 07

s6: s,r

s6:37
s55 00

s6l El

5l6i 57

sil 8l
sl:0 i?
si2 90

5S9?i
56j il
581S'

srl5 7l
sl16 c I

H]CH S LOOD CHOLS5'IEROL

I]LCER DISEASE

DEPRESSION

P \IN AND INFL,\II\IATION

MOH BLOOD PRESS'TIEART

ALLERGIES

DIABETES

H]GH BLOOD PRESS/I{EART

SEIZURES/P\I)I
H]CH BLOOD PRESS/HEART

DEPRESSION

ASTlllvlA
osrEoPoROSlS
BLOOD !IODIFYIN6
SEVER! PAN

Bi6l
l0,lr0
8l0
i 5:l
6.:99

210:
5 95r
2.163

:.6r-i
I 611

1. .112

\ 1',21

5 0."

: s,-,

? ).,

Most Conmon
Indication

qo Total
Ivs. Ing Ins. Cost
Cost / Rt# Rrs

LIPITOR IOIV1G

PRILOSEC ]ONIG

LIPITOR 2ON1G

PR!VACID ]OIIIC

NIXIUM OMG

CELESREX2MMG
PL{VrX75MO
FOSATIAX 70lYlO

LIITTOR ]OIVIC

CLARIIIN IOMC

Pfu\VACHOLJOiqO
PAXIL:ONlG
ZOLOFT5|]MG
VIO{\:5MG
EvlsTA 60Nlc

HICH B LOOO CHO LESTEROL

ULCER DISEASE

H]CH BLOOD CHOLESTEROL

ULCER DISEASE

ULCER DISEASE

PAIN AND III FL\IVIIVI.\TION

BLOODMODIFYNG

OSTEOPOROSIS

HICH B LOOD CHOLISTEROL

ALLERGIES

H]GH BLOOD CHOLESTEROL

DEPR-ESSION

DEPB.ESSION

PAIN AND INFL\MMAT]ON
osrEoPoRosls

4.155

2,56r
2.663

l.s1l
1.356

I 690

t 3i2
r,69?

83{

1588

l9s
l6ll
I igl
l.ll s

I 187

533 08

512451

5l3l:$
5l:316
s 6lE
sll966
sl16 9l
s85 98

slr-{01
5i9 39

stiT 27

516 6l
571l2
s9039
5919?

2 Sno

l0q

0 8.,-

I

hpynfrt a\desrsc^eE hc mz at Ften s Fesedd



T

t
I
I
I
t
I
I
I
I
I
I
T

I
T

I
t
I
I

Stste of WeatEirgiraa
OFFICE OF THE STATE TREASUREB

oHARLESTON, WV 25305

October 7 , 2OO2

J€FBY SrMPsoN

AsesrNr Sr^rE TREr€uiEF

MembeN of thg Joint Committe€ on Govemm€nt and Finance
West Virginia Legislatue
Building 1, Room E-132
State Capitol Complex
Charleston, W€st Virgtnia 25305-0610

Dear Sir or Madam:

Per tbe requircments of Wet Virginia Code $ l2-4-16, this is the second quartedy report
coDc€ming the transfer of funds as required by this code section.

Code Section $ 30-l-10(a) states

"When the sp€cial fund of any board accumulales to an amount which exceeds
fwice the amual budget ofthe board oflen thousand dollars, whichever is grcater,

the excess amount shall be transfened by the state treasuer to the state general
revenue fund."

As of June 30. 2002. the Board ofLicensed Practical Nurses had a cash balance of$50 00
in Fund 8516 with no sp€nding authority. The $50.00 will be transfered to the g€neral revenue
firnd.

As of June 30, 2002, the Board of Massag€ Therapisrs had a cash balanc€ of $132,173.05.
They have an excess of $49,067 05 and this amount will b€ tlansfelred to the general revenue
tund.

Attached for your reyiew is a aomplete analysis ofall boards and commissions as ofJune
30,2002. Ifyou have aay questions concerning this repor! please l€t mc know

Sincer€ly,

JoHN D, PERDUE tao0-422-7498

304'558-5000

FAX 304,55€.4097

www,wvTaEAsuaY,coM

OcI 0 7 2002

MANAGEB

attachment(s)

Assistant Treasurer



I I r E1 I I I I^ l|r r!,.F _-r I I - !I E Gr ISnElt Boads - Spochl p.lind" 
-

AqglEXsog
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