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November 28. 2007

3:00 - 4:00 p.n.

Se!ste
Tonblirq Chair
Chafi!
Helnick
Kessler
Sbarpe (absert)
Caruth (absetrt)
Dcem

Jolnt Complttee otr GovernEent and Fhsrce

Eoule
Thompson, Cbair
Caputo
Del-ong
Websler
White
Amstead
Border

President Tombliq Cochair, presided

l. Approval of Mhut€s

Upoa motion by Speako Thompsoq Foperly adopte4 rle minrtes of the Ocrobe! 9, 2002, meeting l^lele
apprcved.

2, Commltt€€ Reports/R€o u est!

Select Committee B - Veterans' Irsus - Senator gutter
Upon motion by Speaker Tbompson, properly adoptd increasing the anount oftbe contsact with WVLI
was increased fiom $2l ,558 to, not !o exc€ed $25,000, for WvU to do a survey ofreUrniag vetsrals, was
authorized

Select CoEmittee B - Vetera$' Irsu€s - Senator qtrrter
Upon motio! by Spesker Thompso4 properly adopted, the Select Coll]Dittee B desting witb Vetsrals'
Issues rlw authorized !o s€trd lette$ to the Govemor lggarding two recommendations for the Gov€mor
!o putin budgel $25,000 for gurneys for new Veterans' Nru"sirg Homes and $100,000 for stiperds for
mental health professiolals to practice i! ruml areas.

3. L{ttery. Gereral Revepue Repora and Ulelnplqvmetrt Compensation Trult Futrd

Distributed to m€Nrbels of tle CoEmisee were the fotlowing: Lottery Opemtiots rQort for the montb
ended Septel]lber 30, 2007; Geneml Revetue Fund status report as ofoctob€r 3 l, 2OO7 and tle Unemployment
CoEpeosalio! Tntst Ftmd status report as of August 3 I , 2002. Dstributed with each of the reports wqe an
analysis and a summary of the reports.

4. WorkerstComDensadon

Mary Jane Pickeas, General Cousel for the Insurarce Commissionq, updated the Committee on nrles and
answered questions. Jane Cliag llsr.uance Commissioner, gave the latest r.rdae on the Office of Judges to the
Commiuee and answered questions. Speaker Thoopson requested Comrniqsiooer Ctine givehim the lotal smouDt
brcwh1 iD reve[ues atrd the oral aEou]xt spem out by workers' compensation for its las year and the same for
Bdckstreet's fi$tye€r. PrcsidEDtTonbli! requested Commissioner CIhe to get the Commitee the proposed nrles
for the next intedm meetins.
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t S. Divirlor ofEiqhwsys Audft

I Rob Fuler of Hayflich aad Steinberg, asked tle Cornittee if there were any questions or commeDts
I regnrding the audit on rhe Division ofHighways. Mr. Fuller gave a fi.dl p!€sentation ofthe audit !o the Post Audits

Subcommittee.

Ia 6. PEIA. BR.&t &nd CHIP Reportg

I m" fotlowiag nonthly PEIA rcports were dishibuted: Financials for Juty 200?, MoDthly Managementr Report and the kescriptioo Drug Repo for September 2007. Rob€rt FergusoD, Cabiaet Secretary, Deportaelrt

- of Administr'tio4 said tbere was a board neeting on Thunday aad he was going to ask tbat tbe board not vote

I oD any chenges to the plsn urdl some opioos are discussal based on some ofthe feedback received from the
" public hearing mmment to see ifthere is alryway !o Bitiggte some ofthe concems that ttre retirces have. Ted

- ChealhsE, Dircctor, said a litde over 200 rctirees hsve been put bsck bto the PEIA systen.II 
Tb" fouo!,,itrg BRIM Fports were disnibuted: Al unzudited balanc€ sheetand un&dited income statemetrt

I for the period ending Septsmber 30, 2007. The collectiors and claims expenses are down and SB 3 bas $5.7

I nillion deficit

1 The following reporc from CHIP were disfibrned: A rcpofi ofenmtlq€Dt for Oclober 2007 and ffnencial

U stalemeNrts for period eoding Septsnber 30,2007. No unfirnded liabilities ovenu in the pmglaE al1d Ss[at€ BiI
3 continues to improve.

I
a 7. Lealhq Reporl Department of AdmlEfttration

I A leasins report for the pedod ofoctober 1,2007 thowh November 14,2007 was disEibut€{ Se{retsry
! Ferguson said there bas been 4 Dew contacts,3 staightrcne*ds qnd 3 rneu/als with rent itcre€ses and I decrease

n 
in sluare foota8e.

u 8. Departmetrt ofEealth atrd Human Rerources (DEER) Monthly Report!

fl a Medicaid rcpon dated November 2007 was distributed. Secrerary walker Fported tha! Medicaid
' fuished 2007 fiscal yesr with $26 miuio! state dolla$ cnrryover.

! e. Monthly Report otr the Phermac4utlcal Cost Manaqement Courcll

I Shana Phares, Govemor's Pb8rmac€uticsl Advocdr and Chair ofthe Pbamaceutical Cost Management

I CouDcil" reponed !o the CoEmiuee al]d ar:swered questions.

I 10. Board ofTreasur,v Report Distributlolt
I I. DeparhentofEtrvlrcnmentslProtecdonrsUndergmund StorsseTankFurd Propolal Dlstributlon

I| 12. Other Bugltress

t Upoo motion by Speaker ThompsoD, properly adopted the Ru.le Ma&ing Review Committee was
I authodzed to meet oq the Saturday before the Decernber interim meetings.

II
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Schedul€d Interim Dates

DeseEber 9 - ll
Janusry6-8,200E

The meeting was adjourned.
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WEST VIRGIMA LBGISI,A.TT]RE
Ofice olthe Lqlsldte Autfur

Budget DWoz
Buildrg I, Raont 33LWst WtuA
1900 Xonaaha Brvd. Ecsl
Chotl&on, Wy 2530i4590

Decenb€r 5, 2@7
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fkerutlve Sninmery oflotlery, Unemploynctrf.' G€nor8l R€r€nus 8nd Stsb lloed l\md
Repor8 to Joht @mmftfes

Lot ery Commb8lon ar of Octobor 31, 2fi17 :
ApFa! to be h good condition- Gmss trofrt for the nonths ofJuly - October of fiscal yea
2007-2008, uas $ 213.9 million which was 4.75% below the sme monhs of fiscat yeer 2@6
2W7.

General RsveEus Fllal as of Novonbor AL 1X)7:
Cotlections \r€Ie d 102.94% ofthe yecly estimae as ofNovemba 30, 2@7.

State Rosd Fud as ofNoyember 30, 2007:
FtlDd collections vr€re c I 04.94% of the yealy egtlmce.

Un€Eployme ComFn$don Truft as of September 30' 2007t
overal €nding kust fi]nd ba.lace ems $ 7.8 mi ion gr€&r otr Sept€mber 30, 2007 tbas on
Sept€robq 30, 2006.

Joht Conunt&ee on Gwenmqtt ar,al Ffutance
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Afie of tlte l4bldve Audttor

| 
"*"*oBalldltrg 1, Bnm 33LWd Whg

I lgw Ettwvln Bbd Eas
I Chdaon WV 253054590

I
| **o**o*

I To: Honorable Senate Presldent ToEbl-ln
I Honorable House of Del-egates speaker Thonpson
I Honorable Melobers of the Jo1nt corurittee on Goverrunent and

Finance

I r.o.t Elien ciark,. cPA L\"'
- Dlrector Budqet Dlv1alon

I 
Leglslatlve Auditor's Office

I Dates Decenber 5, 2007

I Re: Rev1ew of !{est vlrglnia Lottery Financtal lnformation
. As of October 3f, 20A1 (FY 2008)

I W" perforned an analysls of the state&ent of Revenues, Expenses
I aad Retained Ealnings for the fiscal year nonehs JuIy - october

3I, 200-7, for fiscal year ended Jure 30, 2008, fron nonthly
t unaudlted financlal reports furnished to our offlce by the l{est
t Vlrginla Lottery comlssion. The re€ults are as follousr

I Lott€rf' Rse€|rqes:
t

Gross lottery levenues are rece-Lpts frola on-llne ga4es, lnstant
t galaes and vldeo lottery. These gross recelpts totaled
I 9510,405,000.00 for the nonths of July - october 2007. These- gross recelpts were 5529,246,000.00 f,or 'July - october of the
a precedtng flscal yeat, 2006-200-7. This nunb€r doea not Include
I co@dssion and prize deductlons. Grogs proflt {Gloss revenues
- rnlnus conmisgions and prlze costs) for JuIy - october 2007 nas S

r 2f3,9o5,000.00; for tho prevlous .lu.Ly - october it lras

| 9215,519,000.00. Expreased as a pelcontage' gross proflt is
Johl Cownlfiee on Ctovqntpt end Flaance
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Lottery contlnued

-0.75E Lower for fiscal year 2008 than for fiscal year 200?.
(Lottery lnco4e ls expected to decreage this fiscal year and the

FY 2008 budget approprlationa ln the excess .Lottery revenue
gurplus section trere decreaged approxiroate.l-y S 60 nilllon dollars
from the FY 2007 appropllatlons in anticipatlon of thls decrease.
The decreases will be causod by conpetltlon frol! nelghboring
statos that have Just legallzed thelr lotteries or are ekpandlng
thelr lottery business. )

Opelati.lE lae.@e:

Operatlng incone was I 207,689,000.00 for July - October 2007.
For July - October 2006 it was I 209,525,000.00. This was a
decrease of -0.88E. After addltions and subtractlons of non-
operatlng lncone ard expenses, distrlbutiong to the state nere
s207, 71 6, 0 00 .00 .

Op€latiD'g TraBs|forE to the Atato of €t VLrgdELa i

A total of $207,7L6,000.00 has been accrued to the state of Weet
Vlrglnla for flscal year 200-l-2008. Thls is on an accrual- basls
and [lay not correspond to the actual cash transfgrs made durlng
the saEe tloe perlod. ( Anounts owed to the dlfferent accounts
accordlng to the tottery Act are calculated nonthly and accrued
to the gtatei actual ca6h transfors are often made based upon
actual cash flon needs of the day-to-day operation of the
Iottery. )

A schedulo of cash transferg follows:

Bureau of Senior Servlces $ 44,'7'72,O0O.0O

Departnent of Educatlon $ 2 6, 5'7 5, 000.00

Llbrary Connlsslon $ 8. 023, 0o 0.00

Hlgher Educatlon-Central
office

$ r4,7 32. 00 0.00

Tourlsn s 6,041,000.00
Department of Natural
Resources

s 2,616, oo0.0o

Dlvlslon of Culture and
Hlstory

$ 4,207,000.00
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tottery continued

Eao€sa

House Blll 2007

Veterana Instant Tlcket fUnd

2,000,000.00

269,000.00

Departnent of Educatlon and
Arts

s 1,086,000.00

State Bulfdinq Cor@lsslon s 4,000,000.00
School Bullding Autho!tty $ 7,200,000.00

SUBIO:EEE EI'I}GETARI TRIIISFERS 911e,258,000.00

Fq.ud

GeneraL Purpose Fund 72,452,OOO.O0

EconoElc Develope.ent Etnd 7,600,000.00

trafflc Fund 0

Excess Lotterv SurDlus 0

Education floprovenent Fund 4,000,000.00
WV Infrastructure CounclL Fund 0

Hlgher Educatlon Inprovenent
FuId

27,ooo,0oo.0o

State Park Iloprovenent Furd 0

Re fundable credit 307, 000. 00

School Building Authority 0. 00

TOTA], EXCESS LOTTERY EUND 51,359,000.00

RACETRACK VIDEO LOTTERY
TRF\NSFERS:

Tourlsm Pronotl-on F\md L.375E 93, 98 9, 000.00

DevelopDent Offlce Prono Fund s1,088,000.00
Research ChalLenge I'und .58 s1,4s1,000.00
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* CASH BASIS

Total Accrued last FY 2007: L80,L7I,000.00
Total Cash Distrlbutlons JuIy-Oct. . L95,490,000.00
Applled to FY 2007: 180,178.000.00
TotaL Accrued for EY 2008: 207,7f6,000.OO
Total- Applled to FY 2008: 15,312,000.00
Accrued for FY 2008 as of Oct 31, 200?: f92,404,000.OO

I
I

I
I

Capitol Renovation and
fmprovenent Ef.rnd .68758

9L,994,000.00

Parklng carage Fund .0 6258 $181,000.00

Parking carage EUnd l-8 ss00,000.00
CulluraI FaciliLl es and Cap.
Resources Fund .59

91,120,000.00

Capltol Dorne & Cap.
Inprovenents Fund .5E

91,281,000.00

Workors Compensation Debt
Reduction Fund ?8

s11,000,000.00

SIBTOTnIj lIIDrc IOTf,ERC
XRAtrgSFERg t

a22,604,OOO.OO

To|EA'. TRETCSFES 19195,490,000 .00
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CHAXIESTOIN, WV 251

-# 

John C. MusgrBve
J@ Mlllch.lll 

'[

P.O. BOX 2067

Covaroq

MEMORANDUM

PHONE 30+55845@
FA]C 304-55&332I

Di€cor

FROldl

DF.

Joht cornEil'e€ oq GovEd@*f,1d f-,d*

!::F:ffirb*Mo$nry Report oo btFry OP€trqdqlc

Mor h EEdiBg odob€( tf,2ltE?-

DATE Novsrnbd! 20, 2007

fti" mpott Ate f.oty ql(tdions b Foylded pu,todto th€ fu klFry Act

Fiunloisl std@eol9 of the Lod6ry fot lhE tlolrh qdine Octob€! 31,2007 dE @ch€d. Lstbry lgv€ugo' wli'h
inoludes o'llao, iDstdtl vid6o ldddr' 6sleo sd tablE g0oro3, DrdB $ I2?' 148,1 n fu tbe mod of ocloblr'

Tralsfus of lottoy rEveou€ toralilg $43J5oJg Etu * * -** t *bo! tD thg d€sigDded dsta ogsnaies

ptr Holse BiI ZbO'1, Voe"ar" loot frokd IlEd, Rsc8track Vidoo t4tEy Aot (529'22A-10)' dd the

ilrr€trDlk Table ClalnEs AcqS2922G27). The doour E@!ftEEd E oach ag@cy is EhorE iq NqtB 8 o! F8€3 14

ad I 5 of the attached ftrDrir.l $srelBl[e

Tho rudb€r ofradidoDd dld liair.d tghiloB ecrivE e6 oforrDb€f 31, 200? wEs 1,637 md 1,643 ttspectndy.

A listilg of thg nsrnes dd @orlllrs of Fi2e wlol€I! hls b€su Flr'td€d to tbe Cletk of the Senglg' fto Oeat d
&e H(n$! 6.Bd L€gblsliw Se'vics.

If a]Iy ooraber ofths Coonitlee bas que*ionr conocrairy the Lotrory, pleose oll no. Abo lf any E@b€[s of fte
t 
"gj;h'"€ 

*is], o tb1 tlo Loniry- ofrcos, I v/ould bo plear€d b lhow &@ our fsciliti€s sttd dis'oss thg

LofiEy yrith 6eo.

JCN,lId
Aachrdd

pc; Halomble Jqe lvtoaohiu m
Virgn T. Heltqn, c{blnsf seEr€@y - DepL of REv€duo

Joh Perdlre Treasul€t
Cle! B. Gaii€tr n, ADditor
M@bq! of ftg we6a vlrghia Lflsy Cor@lsrlo!

wscr.wvloE€f,yr@
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I WEST VTRGINIA LOTTERY

EAI"ANCE SNEII
(I! Th@str&)
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ASErc

Orajort ll!88b:
CiEb ,!d carh eqrira.tedB

Accal'G rr€slv"blo

Invdldy
Cldlat poflon of invEtucorr hold i! Etr$

Odle|' e!8ta

Total cfft,Et A6a'b

NolErrcnt A85dtl
R€ldllarEd ca$ ald t'3b 6quivEl6lts

Ily€@at6 hold h u .sq le!6 oufTt[I! lodio!

Capiral asse
Le39 rccuEDtst d dopt€od@ r4d E dtido!
N.t C€phl A-!€€rt8

Tqral Noocurftot A!36

Totsl A!8ot

LIABU.ITtrS AND NET ASETS

c[rmlt Lhblndss:' Acaud lo,rdp{cdbg dhdbnsiou !o thE

$e of Wes virghla
Bslrtled prlza claios

Ac.ro!@ FyEblo
othq qrsusd Uab[H6
cllE€{d porti@ ofdsftrftd Jadeol d2o oblgdoll!

To&l C\trelr Lioblhle!

DefgE€d Ja.&pot pdzE obllgodrns' l6s oEI€d pottioD

Tdd r&budid
N€t A$alFl

INlatad ln Gplhl !r6aB

UraE fi@d s3se (dofco
UEE{ti(ld a@. CoEEi{ed ( r€€ Dqb 14)

Rlgglctdd se841s ( i!! !@ 9)

Total Net A$eb

o6b€r 3r,
lNl

s 232,94s

?4464
62
r2

1326
258,109

3q8r2
140

r1066
(11,7&7)

tgt9

i\41

s 2e0j40

Irlro 30,

2W

s 2a4,r2
33,095

aE a6

3n367
281

0r,6lt

-!E!:-

$ 270,93sI
I
I
I
I
t
I
I
I
I

s 192,4114

lxo07

4086
n,0@

lll
2&m6

z46,7tE

11l|-79

c,"'9

' 30,412

a$34

s 180,1?6

B3n
t'4'2

3l
159

zTaq

139

m,&
t,451

@sD
tz@.
3036'
13Alp

Toral Lhb[nbr rld N3i Al$s $__2eog4_ $ _n9E-

'Ito a!€ollpiDylDg ld€s ar6 @ @Id fert of &€3! 6@dd sarq4dB.
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WIST VIRGINIA I,OTIERY
STATEI@{TS OT RE.I'ENI'ES. EX}ENSIES AND CUANGIS IN FI'ITD NET ASSETS

FOf, TIIE FOUB MONAX PMIOD EI{DED OCTOIER 31, 2(Xn
(I! T!6Dr6!dr)
-Urddfed-

O!-litr! gEoB
I!$ard g@cs
tur4rck vldlo l![.[y
Llnt€d vidlo ldsy
Toblo gn!6a

O!-lino gsE6

fuo6rlo& vldlo l@t
LheBd vldlo lc{$ry

Tablo g!o!€

t!38 od-!!o prfu8s

L€3s htt&t prlz.c
l^ess ddrd c@
lala v€odsr !d sri ooaa

Cfr@FoRt
AdEiEieuivc cdpeo8

Adtrc(tbiDg aDd FroEodd!
Wa8!s ond Fhfod bqdb
TgtoclE@dcd(lF
C([Ita{t!!l dd Foftsi@rl
Redal
DspltcHq[ aldeltrtizdo!
oeo. Eddtlbidi€ "rf6.!,

Olhgr O!€redlg localna

Opcdidg l.uoo@e

No!.rpsdng hr@s (e!Fso)
Irrdtue!rlsEo
htarrsl o+adt6
Dls.trEtiors to rlEd+Iftb! ald ooudos
Dlolbodoar to nr*ado<opiul rdn@eo
DlfflM@e tD &6 sra! of Wed Vlrghh

CURNENf MONTH

2,gt 2006

s,939 $ 6,416

9358 9245

wG, n5rz
t3,694 3ZtS4

188 

-:-
tnJ4a 1213r1

116 449
&s5 47

416an 47'ft!'
17!31 rz016

-AJr6- jil-i7

Y&{R To DATE

1AO1 2006

$ 29Jol $ 29,910

n&4 36,8t)0

311216 335,t23
a1p64 124653

- t88 

-_
s1G{05 .529216

2.n9 409E
2,6t4 2j76

rc2514 190,065

65,98 67,925

--@ 2wil
g(E6
6518
IB
296

r'st

!39
m
38
t9

rs40
30,1

r4'99r
4753

519

9,46
4n'w
r,Ml
$6
tn
6UZ

tsF2
4

526

3,054
r,961

951

3n.

1,498

2d9523

2t43
(16)

e4v,
(6el)

--cq,t6I
c209,409

ll6

3208
6rl9

9r€ 9984

s46rB 5lJfl

lJ13 r9?9
{3,176 42.96

2r190S 215J19

914
470
IE
3t0
42

89

lJ6l
€8

{9.t3 49,714

r,019 734

O) 15

(660) (630)
p20, (6er)

(4?,6A1) (49,0f7)
(48rfi (49,629)

l!0 E5

8,4t8

___zfie_

3J84
(o

e-sso
(!16,

w7?to
-_-w.e49.

usNdh@0

N6t r@, b€ilEiDg of p€Elod

Nel @t , aod of Drclod

€J04 b,8l
s agu s n3&

Thr [lqdyidg rotro r'a m het'8l Ft oftroo fl€rdrl si!dEd@.

4t,89 ?t2,50
s___4{g_ $____20tgq



Caeh f,orB CoE opdrdn8 !!rMd€:
Cagh rcivd fion c+s!t6ea! aard ot[Er loura€d

Ct8$ pdyBlot! 6r:
PEsornsl oo6t
SuFpliFs
othor opgr&g co$s

C€rh ptovlded E olsdire aaMrt€€

Calh ool]n At! noniqpirol Enacfog aadvlde+
NonopaFttrs dl$ibuddr, to tlr Strls qfvd vEtiEia
Dktr&'do!! to E iddpalld€8 orr' aoetdt5
Dlelb'don3 to ra!!Ea!k 6'oE na€tiack cq. rtddr,. ftld
Dtul,rLplr Fi2o oulgdi@ 3nd t€Idd iEt€d6 !6ld

C&rlt us6d i! loocetbl fil6dlg sdivitics

C&9h nqwi [oE lnPial sEd rE]acd fr@tchg soitiviti*
PUElrleB dc€ptol aastr

C&b [o!a froo hr€dhg a.drdd€:
lrdi!3 of lflrtu@B bdd lh tun
IlrlgEred.€olnflg! rea€lv€d

Gsh FoYldld by lnr€dry sdhebg

IDc{E.!s (d€o!€sse) h ca'h and co-qh eqttiyddtg

C:6h ed @$ €quh,arl@ - begtlnbg ofF.ltod
Carb a[d c,3h €qttrvrl@tr - edrd of Fild

WEST VIRGINIA IJJTTBY
sTATEMENTS OI' CAS T.I,OWS

FOR TEE I'OUR MONTE PERIOD EICDD OCfjoDER II{ 2OO?

(I!.ftou!rn&)' -Ir!s&tned-

2W1

x 542F9

(5,606)

cao'Eo
ag6

(r9t490)
(,i55s)

(82)
(o

d98"t4r)

r€ rruT

I
I
I
I
I
I
t
I
I
I
i
I
I
I
I
I
I
I
I

ur

--3979
4r35

29968

79|.{09
s 2@,151

9,('I
@e,
o65)

L416
GIs

4&1
s &973

2@6

52496

0,e61)
(117E'

€qo0I)
?16,745

(309.895)

@46')
r/Joo

oo
ol9,68Al

2932

0 oe,84E)

rnit9
s 8?.E71

(82/f,)
4$
m

0,339)

-_____-w_s m6,745

R6@t{!idoD qf oFsddlg hcom to !4 oqsh Fsvirtld ty oF€teg ,!d'vid.8:
ODotdng h@!
Adhen€G tD rt.olcng opsdiag lIlorE€ to
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WEST VIRGINIA IOTTERY
NOTtrS TO FIi{ANCIAL STATDMENM

-Urgudited-

NO'IE 1 - I,EGISLATTVf,, ENACTMENT

Tho Vest viryiria I,ottery (Lorcry) rns eslsblished by thc Stds Lottery Act (Act) psssld Apdl 13,

1 985, wtdch q€dsd a speciat fr:qd h tLe St6 Tl@sltry desigleted as lbe 'st8!e Lofrery F .Ed-" The
pulpose of1h6 Ad was to est8blish aqd i'lplemfot e stslE op€m4ed lofi€ry suds the stF€rvisi@. ofe
rtab totffy c@isioD (Coonissioa) and a direotor. Tbe Connistioo, consiltirg of swea Eetnb€(s,

aqd thg Dirsctor Ee appoired by fre Govemor. lrtrd$ th€ Aeq rh€ Corlmision brs ccrail ponrers d
the rhty o establish rule3 fqr conduding g@€s, to salegt &e b?e md n'Erb€( of gdning sysEsrr or
gaaes md t dter inte costacb aod agreeoents, snd to do all acts !€c€ssdy or iucidBrtal to the
ps-foroaoce of is d$ies and orccise of ie poqer @d duy !o op€rde the Lotqy i! I higbly efroiem
E rupr. The Act providas that a mbimuu arurol aver8gg of 450lo of rbo goss smosll Fc€iYed fton
€..1' Iottcy nfien be aUoc*d for prizs and also govide for cetaiu llnitaioDs sD eoq€oses trocessy
for op<'cion od adminitario! of the Let&ry. To the qd avEilable, rc@ainitrg net Frcfib qp io bs
disEibded !o the S]tBte of w€st vtrglria As 6e $sae is able to iuposo tts will over ths Lofidy, lhe
Lotsy is coosidered a conporcrf @it of the Stce eqd tn fi.E ociel state@enE 8I9 pres€Eltsd i! the

cor0pFheosiw an llll financiel reFort of the Strte ss I bl€dded Fopristary fimd coE!o!.@r udt.

NOTE 2 - SI]I\ T{ARY OF SIGITIFICANT ACCOUNIING FOIICIES

A suEE ry of&e atgnifiGrr|t accounting policies ofthe lltl€cy is plE6sllbd below.

BA5[5 oF PRESENTATIoN - The West l|rllgida IrttEry is a coEporcm unh of the State of \Uesl
Vr$d4 ard is accoutl€d ftr as a trotridery filld sp€lial ptripose govermeo engaged in hnirose
t)?e actiyities, Iq accqdance tyllh Gov€o]m€dst Accol'r'r'ig StEEdEdr BoEd (GASB) S Et:qeEt No.
34, Sasio Finardal St@r6E ald Ms[8g€mEd's Dlscursioq osd Amlysis for Sbro dd Locrl
Govmneurg" and with accoFnting orinciples g€0rqauy accrpted in ths Udted StEtes of AEsic{, the
fn4dsl $er€@enls Ee preparcd oq ths acqud b€sis of accoullitrg wbich rcquL€s recognition of
rw€oue glhen esrcd aad ee€Eses when incured. As !@itted by Goivea!f,enrFl ActtlBting
Sbadads Eoard (GASB) Stale@eot No. 20, "Accowttlg and Flnmtcral Repadfrg tol Proprietuy
F\,pds ond Other Goverraaentdl E tttes Thd U6e PtuprtatE! Ftttd Acaoufitng: &e l,l,tEry hes

ele{ied Dot to adopl FlDrncisl AcrouDthg shdsrd8 Board (FASB) emems Ed iDtedptebti@s ir8u€d
sierNovenber 30, 1989 uless tbe GASB specificatly adopb such FASD stat@ents ot iDedplsEi@s.

Tbe Iottery is inohded in the $tare's bcstc fu.mcial statrmsns as a tro[EieEy ftEd end busircss type
ardvity neing thc acqitel besic of accomting. Becarse of tbe Louerte fEsdtion ln 6ese finFnciel

etaleo€4lts 8E e slFdrl pulpose ggvormd eogaged ill buriD€ss tt?e activitios, theae may be diftrences
in prtsclt8tioa of amold reported in ftesc fi!3nciEl staledr@ and the b8sic fnecial starEmertr3 of
te State as a rEsdt of Eajor filld detuildior"

ItslB OF TSTIMATES - Tle prspdrdim of tbs fiqslcist srarm€n6 h com,rnity with aoooutilg
prinoiples g@tr8[y accQt8d i! the Udted $!1E3 of Americe roqunes na!3gF n@t to t!t&E ce(tail
r€finat.{ atd dewlop assunpious tbd aftct ihs amoum reported in tb3 ffnrn.irl stslrmen6 sd
relded trotEs to financiol $areDent& Aqtual rEsults cquld dffftr fioru E@gemant's €stiE des.
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WF.ST VIRGINIALOTTMY
NOIES TO FIIiANCIAL STATEIM\NS

-Unardlt€d-

NOII2 - SUMMARY oF SIGNInCANT ACCoUNIING PoIJCIES (c! hued)

IoTTIRY GAME opERATIoNs - The W€st Viryiris l.oEery derivss its revenues tom fow basic ty!€s
of lotery gmrs inreff, on-Iirc, vtdeo tlpe guos, ,nd tauc gues(se€ Note l5 for teble gauos). Tho
Louery devolo'ps multiple gooo thenes od prizo srucnnes to coEply with is eoablilg l+ltlstio,q
incl,'ding aggrEgste mnal midnrqr pize p'ovisions, All boodEd retsilqs ad ag€dts coEpris€d
p'rhcipaly of goc€ry and qonvEoi€uce stores seale ss the Fimary disfiibuliotr cbrloel ftr iDsM eld
oE-lho lott€Ey sales to tb€ geaeral public

Its LotFry has contlacftd witb a pdvab eEsdqr to maruftclue, disEibdo, md provide do proccssing
slppqt for itrs$Id and on-line gm€s. Und€( 6e erEs of 6e agl€€m@ts, the Lott€ry paF a pqo@ge
of gros reveo res or gross pofita for tte poccssbg eod manr$cure of the ganes.

Revenue Aou i t€Dt gmes is rscogdzrd v&en gEle tiqkeE sle sold to the rdailels, and tbe rclaEd
prize expeose i.e r€eod€d basod o!1 the slecific gane Fizo stuc!.re, I!.staqt tick€t salss and rslated

Fizes do not ircludo the valw of&ee plays issued for tho prrpose of incteesirg tbe odds of wildlg a

F1z!'

Seles of oo-lioe lottery riako'ls 6e Esde by li0€rs€d agent! to tb€ public wl& lbs use of c.|lpLdEdad
te(Eilalr. Otr-lirc gme€ irclud€ POWERBAIL@, a mlti-s1ica Jackpof' guoq HOT I.oTTOS, a
Eulti-st61o "lono" gme; Cash25 'louo" gsme; Dirilv 3 ad 4 "mbel8" gooq ed Tlav€L a daily
'1(src" gaqe. Rsveruo is recognizEd whr,! the agenr sels the ticket! b fle publle Prize exprse ie
recognized on &e basis of acus.l &a\r,fug results-

Comi$iqls srs paid to iDst@t ggdoe rstailefs ald otl-liDs ag€os aJ tbr rc of seven lncot of gros
lalos. A ponion of the cq@i8sloa lot to excrEd oue @d ols quEte pqcqt of goss salo! E y bE pdd
&@ utrclained plire Eoloys. The aEoud psid &oE urdrlm€d prizE EoD€ys is dsdited agdlst plirc
msb. I11 addilioA rddleos ard agcd as Isid lirnJted boErs iDcstrtivB tlar include prijzg sbale8 oa
willliDg tiokets thEy sold and s tiakst c€rhiDg borus oD wiuirg ticlcetu tley q"qh O! a e/€rkly bssi&
I€&ilet8 Bld agq s Eust leoit moutts duo to fbe Lottery. R$aileEs oay t$t be sblc to oder EdditioDr.l
insbd tickets if patmE[t b8s trot b€e Eade fd the previoue r'nl;ng prdod, while €D ageot's cn-lim
tEBirrt Ery b€ rcDde{Ed iDecdvg if payneoi is lot r€ceived each rryoek. No olre rslsilq d agelt
lccomtlt for a siguifics mouDl oftle Loaery'r sals or accoutrts rEcei\rable. f-fisorically crcdit tosses
bavc b€en nooilal @d [o allo$Eco for dorbtful accoub rc€dvablo is consitlered nec€ssy.

RardErk vid€o lottdy ir 8 self-aotiveted yid6o vd8io[ of IottEEy Esmes. The bosrd.op€rded gEEE
auqer e pleyfi to placs beb for the chsnco to bs awud€d cEEdits whic.h pr either be redeaed for carh
or be replayed as additional bds. ThB coil o'pe(ed guFs alov? E plEy€r to llEe coir-s, oruucy, or
lo&eos to plape bsb for &e ch'llge to rec€iye ooiD o! tokfa se{Brds s&ich nay be rede€dcd fc cash o
uced for replay iq the coin opEred Catrro& The lEce8ck vid6o lotsy gDrrcs' priz€ $trucErEo Ee
d€sign€d to aw6d p(ize!, o! 6Edits, d E stipulded lale oftotd be,ts playe4 ard plize exp€Dse is nFtbd
sgaiDst total video credits play€d. Tte Lotury rEcoguizes ar racetrec& vid€o lo6s'y rwmo "gms'--minnl ircqne' equival€d !o sI wegqF, !d of rela$d FizEs. Amou s reqdFd by stffite to b€ paid
to th€ Fiv6 aod local gove@€d €otldes de r@olted as cmissi@s. Racaaok video lotay
Iegislali@ b!3 €stabusbed sped.fic r€suir@eot, fu racetac* vid€o lot6y and hposed c!tuil
I€stictiols Xmitiry the Uc€lsing for oprrdiou of r8c€tark video lotietry gm€s to hotre @d dog
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WEST VIRGII{IA I4TTRY
NO1ES TO FINANCIAL STATq\{EI\ITS

-U[rodltod-

NOTE 2. SUMMARY oF SIGNI$ICAM ACCOIJNIING POIJCIES (cordtro€d)

racsEaoks h 'w6t Vhgid4 subje.* to lesl coudy gle{do!.s pelElittiog thc sama Tho legislaioa
fuhq stipulaies tho dtstibutiqn of levemEs froE raretE k vldeo lottqy gEEas' and t€cutFs
any ticensed reoeeack to be !€spolsftle for acquirilg tle rocedsqy €quiFoetrs a.Bd b€qlfug tlo dik
associed with thc ca8t8 of operatiag md nar&eting rhe gaf,€s.

LlEit€d vld€o loltc{y ir dso E self-acriv?red video vErsiotr oflot€ry 8@es, wltich were firsr placed ia
operorioa in Decerlts 2001, locabd ir liEited liceosd railer aeas rcstdcFd for adult adnusemeDL

Ib3 games BUoB, a pbtEr to uss cErsey to place beb for ttF cbdce to rEc€iw freo gmFo o! vouch€Es

wbich ngy be redeeEed fc qoch The linited video lotEy Spmcs' prize stsuratr$ 8re desigDed to
avErd pdz$, al a stipulared rEte of totsl bets pleye4 6d Fize exp€nrs ls ff'tted sgPinst tobl vid€o
qedtl! played" Tbe Lottery recogaizes as liEited video lotery roveoue "gross termila.l tE ome"
equivsleEr to a[ wrged, net of mlded ldzec Amorlnb required by stahte to bo paid to givce uities
are rcpored as commirgions. r ihited videe lorcry pqrqit hold€rs arc $lstdorily respoDstue &r
scquidlg e$nFngDr qd b€mirg ths rbk associrt€d with rhe costs of opttdiug tho gpmes.

cAsE aND cssE EQUIVAJANm - Crsh @d ca-rb equivalm ldDqily colsist of itercd-anilg
d@siE q,ith 6e We$ \rtrEida BoEd of ]leasrEy llvestaes (BTD and re rceorded st ftir value.

n{vENfORY - I.qyq ory coDsisb of ilsta$ g8me tic}etr arzll,able for sqle to epproYed Iptery rotoileas
@d de c8ied d cost

oTFER As,sETs - Olhq gssets colrist prLlo'Ifly of d€posib Tesdcred for psyBern ofc€dain Multi-Stae
I,ottery Associ{io! sctivities.

cAPrTAr. .{ssff6 - Tbe Lqtrry l€€ses, udec a cenoslablE operuiry leass, ia o6ce snd sEllhsuso
&cilities. Portiou of 6ese frcilities were srbloasod to tbs lrfiEry's gE!€ ve,ndor mtil Jsrrqy 3l, 2007
d which tiEo tbo Lotery took occupeovy of tbe tod edfty. Thg hteEy ako lc€s€s vaior|s ofrce
€{uip,B€0rt tEde( 8grEf,€6 corriderEd to be c''i.'elF}'lc opcatiag losao. Reml orpms for tha fou
months eaded Octob€r 31,2007 od Octob€r 31,2006 eppaoxinced $185234 md $205,1T2
r@vely. Sublcass Fnt8t iuoome for tbe fow mouths a{ted Oclob€r 31,2007 @d Oclober 31, 2006
qpoxinated $0 and $34,576, rcsp€cdvely.

fte Loufiy hes adoptrd a plioy of c4iuxzing asseB witb ildtvidud Emou[B .rceea;ne 525,000.
Ibgse assEB iDdude learehold inpoveoeotn, , contibual md pwcbased qrdfedt" conlEi$d
plilcips[y of teclEolos' plolsfy, ofrce fuoisbi4s md equipqeqt nrc€qrgry to sdnbi$e6 lo6etry
g@€s, as carded 6 qqsl DeP(ecidiou ir c.EpuEd by thc #sigbt-titre lrsthod usirg lkee to ed tEa
liv€s.

CoMPBNSATED ATBSIENCBS - Tln Lotbiy b€r ersrued $298,548 @d $281,146 ofvacatiou and $467,954
@d $468,058 ofsick leave at June 30, 2007 ard 2006, rcspeotivoly, for cstiEd obligEdols tbal m8y
ariso ia conaEction wit! coEp€lrat d ahsedces for v8c{tiotr ond sick lEave d the qrr€Nf rdg of
employee pey. F,Eploye€s fully vest itr Bll €€rDd b$ Eus€d vacetion- tro accordanoe wifl Statg

Fcsotltrel policies, @Coy6e3 bircd ldio! !o Jdy l,2q)1, ved l.| snlsed sick leave oaly upa
8
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WFST VIRGINIA I,OI'TERY
NOTES T() EINANCIAL STATEMENTS

-Uuutllted-

NOTE 2 - SUMMARY OF SIGltlfi'rcA$[T ACCOUI.ITING PoLICIES (contluusil)

r€drcoent, sl which time suoh rnused leave cd be cgavEted iDto erlrploy€( patd preoiuEs fot post-

r9tillmed health o€Ie covqage or additiotrEl p€rio.ls of cdedited sqvice for purposes of deterninbg
rctiltalsit benefib- For gmployees btild prisr to July I, 1988, ihe Lott€ry pays 100% of the Post-
rstire.Es hcalth cde prEmiuo. The Lotl€ry Fqys 50olo ofthe trerairu for grEployees bi!€d affq JIlc
30, l98E though July 1, 2001. The estinded obligdie for sick leaw is bas€d m hisolicat rEtirened
r@s @d olrrcot heal& coro premiuns rpplioeblo to @ployee biro dsies. F-tTloyees lircd aflr Jue
30, 2001 do Bot v€st i! unused sick leav6 r4FD r€ttrc@ed.

I'[!f, A6sErs - Net €sse't! arc prEelted as rEstricEd, lEestictcd and bvo$ed h capitel asscrs whioh
I€pres&ls the !,et book value of ell property aud squipned ofthe lrfiery.

OP&MTING REVENUES AND EXPTNSES - O!€rding rovenues and exponss for trotrietary funds sEch
as the l,otEry ae rwenue8 end orpo,sea tbrr rErull A@ providing services eod produoing od
delivaiag ggods endlor swvices. operati4 rweaues for the Lot!€ry ele dE[ivod AoE Fovidhg \etolls
types of loEery gEna. opdiug orpsoses iuslurtE coDmiesio!5, trizo costs, othEr dfu€ct cods of
trovidiDg lottry ga!]les, ard adEiDtsbarive exp€osEs, AI rBveoug! and €xpg5es Dgt E€stiDg this
d"g-idon Ae reported as nodop€laring Igv€nrr€s sod eN.@r€S.

NOTE 3 - CASH AND CASE EQTJIVAIJNTS

At Octob€r 31, 2007 tbe csqyitrg @qnts of depo6it! (oi€dl8ft) witb filecial iDstitdiols wq€ 014
thousard with a ba* balsoc€ of $18 tholssad. Of this bal4eo $100 tholsed sas covEed by ftdEal
depodtory iosurarce with the remainirg bsl€ucr coldcalized with s€qEfios beld by tbe State of West
Virgiaie"s ageut in tbe StalE s tramg,

A suoory of the mouqt on d€p6it qith the Wed lrEgiuia Board of thusry Iweonem (BTI) io as

btlocB (in 6ous'!ds):

A-Eoudt m deposit with fre BTI
@bern 2!02pfixn

JUBE JU. ZUU'

s234Avr

11r€ deposits with the BTI re psrt ofthe Stdc of Wost 'fEgida's cotrsoliddad hvEst ost aarh liqEidity
pool md arc not sefddely idaCfrablo as b specitrc t}?€s of s€orEides. Invesoent income is go-mad
lo &€ l,otFry at na€s speciEed by ths BTI bas€d on the bslatrlo of tle dEposits EDi&ld in $lad@. to
the tobl dEp$fu of sU srare aS€ocies pqtigipditrg i! ths pool Such fi,:ds are available b the L€tEry
with overnight notice.

NOTE4-CAUTALA,SSETS

A sunmFy of crpilal asse Edivity tu flI6 Eolrh @ded Ootobq 31, 2007 ir ss foUow Gn rhousds):
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WFST VIRGINIA LOTTERY
NOT'ES TO FINANCIAL STATEI'EIiTS

-Unauillted.

NOTE 4 - CAPITAL ASSETS (conthued)

Capital Awts:
Ilistolical Cqri

A!J@e 30, 2007 Additiops
Histr'tiosl Cost

Delaiors At Octob€r 31,2007

Colsbuction in
Prcgless $
Lulpoveroefts
EqlIpmert

AcqrBdaled
DgF€ciaiiotr

ImpmveE.entr
Equipnem

M3$-$-
1,119

443
t,n9

1 1J0411,5M
$ 13.066

Historical Cost
AfJunF 30,2007

$92J
10,690

$ 11,615

$-

AddrtioDs

147

!fistortcal Cost

I3,066

Deletiops

$-

Al Odobq 3l, 2007

10,837

$ t72 i,781

NOTE 5 - PARTIdPATION IN TTE MULTI.STATE II)TIERY

Th€ ldtert is a Ee@bq of 6e I\,fulti.Suts IrttEry MUSL), $ddch operes tbe s€oi-w€€kly
POWERBALL@ jalkpot loEo gEme end HoT LOT-IOn{ gEBe, ol behau of participating stde
lotteriss. &ch MUSL memb€f, seus gme ttc.kes tholtgh tb ageds md m8l(Es wE€kly wire talsfEs to
the MUSL in s! smount equivaleirt to tbg rotal prize pool less the amolm of Flzes wo[ i4 e€lb 8ta1o.

Lessq Fizes oe paid direcly 10 &e wiue$ by eacb member lottery. The pria lool for
POVERBALL@, eld HOT LOTTOT'd is 50% of each drardng psiod's Eates, wirh tuilinun jsskpot

leryPls.

Rsvtoues daivEd ffom the Lofiq#s l8rtiqipdioa in &e MUSL POWERBAII@ jackpot gme frr the
nonth ard yrar-t+dare p€riods efld€d Octobq 31,2(fr7 wd8$,ln$ 2 ed $18,742p17 vhile leldd
pdze aos18 ftr the see patods wrre $l J75,127 aud $9,368,439.

Rsvenues d€dv€d &om the Lote4/s pstictp€don ir the II0T LOTTOd game frr tto mmttr oad yea-
todde psriods coded Octob€r 31. 2@7 erere S'J44149 ?dd $1290,693 q,hile rolated trize cosb frr ths
s@6 pedods wsl€ $ 1 7l,7O2 sud $644,903.

MUSL places 2% of each POWEnBAII@ &swiDg peeiorf's sfes ir seprae prlze t€sav€ fiDds ftrr
sve as I corti[gra!,y rEsqve to trotEct the leqpe{tire MUSL PlDdust CfouPB tom lEfol€s€€u trize
Ilabilities Crrently, ts MUSL Bond of Direrrors has pl8led a $75,000,000 linjt m fte
POVERBAIL@ Prize R€sqve Fund Erd I 95,000,000 lidt on the Sei Prize Resvs Fund. Thsse
fim4s cau orly bo used d tlB dilcretion ofrtrB r€sp€ctive MusL ltoduct Gtoup. Olc€ fte pdze tesercB

frrnds orceed the desiglrEd linit, ths €xc€ss b€cones pat of thd p@licolr lEiiz, pool. Prize
reerve fimd moniea qe rEfi[dcble to MUSL Pmduct Grorrp meoborr if the MIJSL disben& or, effEr

oDe ]car, if a Eember lesvBs tle MUSL. At Octobq3l,2flf the POWERBAII@ ptize res€rve

$-
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WEST VIRGINIA IOTTERY
NOTTS TO FINANCIAL STATEMF{TS

-Unaudlt€d-

NOTE 5 - FARTICIPATION IN Tffi MIJLTI-9TATE LOTTmY (coDtiEred)

firud had a baleoce of $95,163y'39 qf Ehich the louery's sharo w88 52279'750- The Lodsy h,B

cbrrged anorEts plscsd ido the pdzs leseNe frEds to pdi6 cosb as the:rkded sales bwe oocnrned-

NOTE 6 . RACETRACK VIDEO I,OTTERY

TIe RaoeE8rk video l,ossry legislatio! stipddas the dishiburioD of ra€€track video lofiery rwed re8.

Thir legislalion hss beeq mendEil siIrce hc€ption to Eslare roveoue distihdioB besed or rev€Ne

bocbrOrs. I-oitialy, fo|lf perc€,Dr (ayd of g1o3€ t€snintl lev@u€ is ell@ared for lot!6y adEinidEtive
cost8. Sixtt-six priietr t&ezO of Eet t€@inBl rwenue (gross 16 4olo) ls alocsred in lieu of
comsissi@s to: ihe rac€tucl$ (47olo): otlq Five editios slsodrled vrith lbe Fcirg hdustry (l?'y+
dd the lo€al coudy atd nnticipal govel@erds @7o). The rmainfug rwenues 040/o) qf Dst tqninal
rsv@ue is atlo{aled fqr distribr.doo to Ststo as sp€crfied in tbo Rtp€teok vidEo Lotery Acl c
subsequent State budgel, ss des€db€d i.u the Note 8 d ed 't'Iouop€I9ti!8 Djstrfln'fiols to the State of
Wost Yrginis""

Tbe first b€dcbrurk ocqs5 wheu the cuneot year Dei te@hd tsvEflu€ Eests the fiJcal year 1999 !€a

tgnbsl rwenua The munties €ud itrcoryorcd nuniotpalities split 50i50 $e two @ @Vl n!,'
teminel !Evg!ue"

The sepond bochosk occu6 wben thc cllr€tr! y€ar grcss etdhel revEou€ meets tbs fiscal ye8 2001
grcs5 tsdilrl Isvq]!e. The foul peroeDt (470) is no loagfr alocded fot lonqy adfiitrishdivB cosb;
instead the Sto receives ihis for distiburion as sp€cified by legislstion q tbo Slare budget

Tte fual bqchnark occurs whea tle elret year net @ioal ree@ue meeb thc fiscd yeer 2001 ff(
tuild mv@E At this point a lflo swcbarge ir epplied o !]ot ter-i"rt rgt/aue' with 5E7o of the
suchago allocaed for distihxio! to t}3 Sla|! as specilied by leglsfafofl or the Slate bdge! aod 42%
of the sucbarge aUocat€d to $pald, capitst rcillv€sheot fuq& 6r €alh liceos€d rsc€(raclc Afur
deductiou of the srrchorge, 55% of nEt t€rdinal rev@us is allocd€d itr lieu of comri$iols to: the
racraracb (42%); other Ftuate eutities associd€d etth de raclng indr|sty (1 I %o); 8Dd the locsl cotEtt
and incorporared muaicipatity govetlllenls (2%). The remaiaiqg E t tsnDilel revesue (4570) i8
suocalod for disEibdion to the State ss specifed in the Raceteck Video Iptlery Act q! subsequeft Srale

budgst, s: drscrlb€d ill Note 8.

Amors aEE the c"pttzl Ieilrvestmetrt furd ney b€ dl.dn:blrEd to esob Iarstac.k U quali$i4
€xp€0rdihn! ap 'nF/la withiu 6s sEllort tiElGEroE; oti€sqise @oD!a BqnlmllltEd i[ fie filtrd tsvqt
to fte stale €xc€ss lotert rsvedle fund

The wv Lorery, along wi& tbe Rhode ritehd rld DelsEEe lotlci€€, pddcipde iu MultiJudsdicdmsl
Wide Area hogr€ssivo ffWaf) video gEoes This suo.nr eaoh of tbE lott€des to offEr a higbrr
pro$es€ivojackpet tls! they colfd gFerato atone. MUSL naaageo the Fogre&give glrnes snd chrgFs
@ch pdtioipad a MWA? codibEioE fee of 4% of he a@arEt wBger€d A su.trllrry of mc€t8ck vldeo

lot$y rweorer fgl ihe Eo[th €ddEd Octobe 31, 20O ad year-odae follorw Ga thousads):

11
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WFST VIRGII{IA IOTTRY
NOIES TO FE,{ANCIAL STATEMWTS

-Uuqdif€d-

NOIE 6 - RACEIRACK VIDEO I,OTTERY (coufimod)

zw
$765591

(6e+4s)

a279)

9?.969
oJ3e)

s'trJ30
(41620)

Month

2006

w3M7
063,l4t

(330)

Jss P lsr
20s7 2S

53,266Jt8

ep$,fi0
0i8e)

sJ56,@
Q2r9,6s3l

0,353)

T.Cal qEdit! plryed

GEdib (Iftt€) wD!
MV,lAl cofiibutiols
&q$ terbbal hlcodo
AdD.htsrEivo cola
N4 T.rm.blal lloolns
l5s disulbudor to aggsB

fi9,5n $33J,82'

Qlsvt
srupt6

Gtl6e)
9S9X47

o80.,E74)(47,704)--6fr-
s323241
(r9,06t

fur&ack vldeo bfiay llvenuE 9€-510 s117273 5',124.176

for cdtaiq str fitnds to confom sith the

I
I
I
I
t
I
I
I
I
I

A sum8y of vid€o lottery roveoues paid or actrued
legisldion follows (h ttrousEods):

sroBL4Fyfuod
$!to &ces L[g!y RswoEe fund
cspitol RehvB@na! Flrd
Tori@ Protnotior Frrnd l3?50lo
DdielopE dt Ofr@ Pr6odo! Fdd 3?5 %
R!sr6& @IsDgB Fad 5 %
Cqltol R@ol,rdd & I.tdprwr{u€rr Fllrd .6875 %
hrthg odage M .0625 %
tudng Cd'te Fuld I %
Cdtsrt Facltiee & Caphol Rosem6 FlEd J %
C€phol DsEc & C€pitol l'[provr0leoB Fldd 5 7o

workds CoE!€dlatlor Deh Rdudo! FIld 7 %
Tod n@@e@dDg dirtsibdlo!8 $2E'510 fir?gE

@b3-Llsoz

sl4{46
10"*10

910
933

339
4et

Is4o-DEe

s&},@
10,430

vn
qotl
IJ13
t,&
403S

t85
s00

1332
tF2

l1,q)0
339

NOTE 7. IJMITED I/IDEO I. j TERY

Linited video louery legislatiou passed in 2001 hos eshblished sp€Eifc re4lirerneols iEPosilg o€raitr
rEsticdms lirniting the Uossilg fut th3 opqdion of linitd vidco IoEary gBBes to 9,000 tEmilsls
pbced h licenred rsbilqs. These liceDsed rcftailecs mllst bolal I quefiryi8g p€ndit foi the sale md
colluEption on preEisos of alcolol or aoa-lnoxicatbg be€r. lbe Lotcry bae been clEged e|th tne

adflitqftatio4 Eoriloling ard regul8tioa of these nacbines. Tho legislation futhw saipulG :!
distibrniou of mveruEs toln tte linitea viaeo lott*y gnes, Erd requh€s ady licensees to cqly with
aII rclatad nJcs od regulcioEs of the Lqtrery h ordsr to eodinu€ ib Ftar:leJ s6s. The LimiEd Vlds
LotFry lsgisladon stipule ftc 2% of goss terninal iqcoEc be deposit€d inlo the fie lou€ry fittrd fc
crlministgtive cosE lll€o' the stods thEe pqr€ofage of Cros ptofit ir 0o be tendgred to the Stao
Ercess Loftry Roveoue Fnnd. S-rc.h paceorage ir bdw@ 30 atrd 50 percsqt ald is subject to cbrogp

12
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WT.9T VIRGIMA I'TTERY
NOTES TO FINANCIAL STATEN4ENTS

-U!ardtted-

NOTE ? - IJI/IITED VIDFO LOTTERY (corsruod)

on a qu8terly besis. Two pelc€ot is distihrbd to cqlutios eod iacoryotated anlniciP€titie8 i! tb
rr-ri ptrsc;ib.d by tle riarute. The lemaiqilg amolud of gross proft is paid to rEteil€r8 ad/or
o*rori ar prescnlr,ia ir rhe Act, ond is record.d-as li'fud video lotl€ry coomissiotrs h the fil6,gi'l
stm-erra MwicipA a"a coltry disEibuioDs 6e sltou@d for &s no[opecatbg oxP€oses. e su@nry
of llsited video lrtery revenuos fur tho montb ended Ocober 31, 2007 ard ye6-to'dsne folorfls CIn

dlolrseds);

JsL !e 4@
2W. 2006

I
I
t
I
I
t
I
I
I
I
t
I
I
t
I
t
t
I
I

Crrr3tt Mohtl
Nt 2W

Tciel cndlB p)ay.d

Cradb Grizes) wo!
Gruss tqElnrl hcor6
Admir&odvo c6a
Orq$ Prof!
CorDEbslclrs

Mlriclpold€s Ed CoMi6s
UEltld vid€o IoBery Ee.dllos

srlrlt
07,01o

(630)

$13,t65

s,2gazl
(659e)
c2,s86)

$60JSS

$,tl0,lldt
(J76J69)

s3,694

. (670
s3,(E0
o7,83r)

$r4"529

$391,606

F9,an)

(643)

91,605,t/7
(r,17{,013)

5tJ48,l12
(1.4:11,459

st3r964
C2,6{0)

sr26,653
(2J33)

sru,l2tr
(fi,@t

Q,48?.)
s54,613

NOTE 8. NONOPMATINC DIS'TRIDUTIONS TO TEE STATE OF WEST VIRGINH

TlF lo8ely pcdodtcally dishihtres sqplus fmds, exclusive of @ounts iDcwred md d€riYed fioD
linited vidm' lotery md a poltion of rac€tlsrk vid5o lofiely fitds, to the Stde of Vest Vrqinta in
accordsooe with the legislstion Fo( tbs y€er ffding Jrne 30' 2008 tls Sffie Lefisl4rc btdgsted

$169932,463 of estiEated profits oftle Lotery ftr dis]'l$io!s to desiglated sp€cisl rEv@ue acoors
of &e StatE of Wegt V|rginia. 'wifr regerd to the Sute Lottery FLEA legielsliqn stPulates thd d€bt

s€rvics parme[6 b6 givel a priodty ov€r all otb€i tEDders in iNtances whele €stiaated gIofiF 8rs !o!
sutrcient to provide fo! paytrred of aU apuotrlated dishlilutiors" Debt sewic€ payroents of $ I 

'800'000
ttrd $1,000,000 p€( loorth ftr tbe ftst tfn laodhr of each fucsl year ctE€ofly he'/e such Fiolity.
Trmders nEdo pllrsod to the S@ Exc€8s Lofsry Revquo Fuqd hBt€ simih requirEder'ls; qrEedly
paymat alF fi9oO,OOO per roodr for the ftst teo roonrls of eaclr fiscal year' wib $l 

'000'000 
of tis

moust be#oing Sspkmb€r 2004. In additioq lagisLdion provide€ tbst .if tD any BoDtb. tbqe b I
shortrgo oi fmrlr in fie State ecess lrfl4y Rsv€oue F@d to make debt service paymm' the

necessary wrouc sball bs talsfErr€d fioB tb€ Stsre Iotlqy Fu.[d to cover sEcb thor&ll effEr ths $,ee
LoE€ry F !d deta savice layEeor8 heve b€eE Eade. IGFayroenB to tbe StsrB Louery Fud are requiEd
m be mad6 in subsequeot morrbs aB f[ds becoae svailqble. DlEilg &e InoEth eoded Octobs 31' 209/
the fonery mado sudh difiibutiols ad accrued addilional distibutions of $44'869' I E5. The Loftry is I
Eoo-gpl)Ioprided st@ ageney snd thercfore do$ not bEvs a hdgEt adopted by the Legislee.

l1
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WES-T VIRGINIA I'TTDRY
NO1E8 TO FINANCIAL SiTATEMENTS

-Uuaudlted.

NOTE I. NONOPBATING DISTRIBUTIONS TO lUE STATE OF WEST VIRG!\'IA
(corthued)

Siaca the eoa(fil€nt of the Racstrack Video Lo6€ry Aat, lle lpfiery is also stmorny rcquiFd to
dicibrto lncome &on racetrack video lotEry operariors a: described h NotE 6. As of O.fiob€r 31' 2007

th€ L.Oqy acqsed additioasl distibutioDs rslsttilg to tacstaok video lott*y opeiuiou of$904'084.

Note ? dsgcib€s tho Limited vid€o lrtEry Act and rbe strtory dirtsibutiols requiEd to be Ead€ fola
linied vide4 lou€ry op€rdiolr. Note 15 dewribos the Table OsDes Ast 8rd the smtury distibtfiols
required o be nade fiola table gaBes opstdioDs.

A srnoury of the cash djskibdioEs Dsde tg c€(d! stde ag€acies to confonD !o tbe legislaio! folorJs

Ga thousnds):

BUDGETARY DISTRIBI'TIONS
Stale Lotetv R-Ed:-ffi;fllfior s€rvices

D€Ddhd ofEducstio!
IAiray Conpissim
Htghq EducrtioD-Polc,y Coosissior
Touise
Ndlel RsslurF
Divisioa of G te & IDaory
Dwartoeut ofEducation & Arts
Builditrs coEDi5sioa
School Bdl'CiDg Aurhodty

Total State LoEsry Flnd

Stqto E(c€ss Iottrry Rovsue Flmd
Ecolosic Dsvolopmem Fund

Highvr Educotion Loprormor Fuod
G€a€x8l PrEpos€ Acaoud
Hlgl€r Educarion l[Fovem€rt Fud
S@e Park lnpFv€dent Fwd
Schml Bdlding Authority
RefindatrlE C\edit
Exc6s Loflfty Seplus
W€Et Va Ilt€sfuctu3c Couctl

Total SEc Bxc€s Lotsry Rsverne F Ed
Houre BiU 2007

Toml Budgeury disEibttrioDs:

vsterals I.D$ad Tick€r Ford

o.ctobs3l.2007 Yee-to-De

$ 9476

1.698
3.11E
1280

E90
230

1,000

b z),01|

$ 1.900
1,000

r 1951

$ 44:fn
26,575

8.V23
14.n2
6.iM7
z616
42Vt
1,086
4,000
7 ao|

t
I
I
I
I
t
I
t
!
I

tao

$ r 19:58

$ 7,600

4000
12452
27,000

:
s
$

$

$
$

$

i5,00r

40,672

5I,359
2,000

tn,6t7

136

t4
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WESf VIRGINIA LOTTERY
NOTES TO FINANCIAL STATEMENTS

-Unsudited-

NOTE 8 - NONOPBATING DISIIRIDUTIONS TO THE STATE OF WF,ST VIRGINIA
(corthluerll

g 01.7

I
I
I
I
I
I
I
T

t,

Othec Rec6"ck Video I.ott€r.v disblbutions:
Toluis Pronorion Fusd 1.375%
Devolopment Ofr c€ Promotion Fled.375%
R€6earch Cb!.Ueoge Ft6d .5%

@itol Rernovmiol & lnprove@edt Fuod .6875%
Prung Gamge Fund .0625 %
Peikhg Garage Fuud 1 %
Culqral Fasilities & cap. Resourc€€ Fwd .5%

C€pitol DoEe & c€p. Itr!rcv€me s FEid .5%
wo*Fls Comp€ns'riofl Debt Reduction Fud 7!/o

Tobl

Tabie GEAes Std€ Debt R€duction Fu[d

Total nonop€!-adlg distihltiol5 to thg

Stde of west virginia (c$h basis)

Acqu€d loooFratitrg distributiou, @ioiog
Accrued noaoperciry distibuions, €od

Tcal noropeFdag dirtrihrrioDs tD tbo
$de of W€6t \rEgitria

$ 874
238
318
437
39

318
318

s u42

$ 43,350

088,0?3)
1nq4

$ 47,681

$ 3,989
1,0E8
1,451

1fiA
181

s00
1,120
l28l

11,000

$ 4604

$195,4m

0 E0,17E)

ln 4M
I
I
I
I
t
I
t
I
I
I

va1.7t6

NOTE 9 - RESTRICTED NET ASSEIS

On Jrue 14,2006, House BiI 106 c'ls €rDlcled by tbe west Vilgilia StBte Legislatne to s€t asids

unexpqded adrninishrtivo expeoses oftho Iotery up to thE lEns for such eorposes esoblished by the

emblirg lEgisldioB of Eaditi@L rErs?ck ytds lotFry' 6d liEit€d vid€o lottery gatr€8 i! €n mount
trot to Erceid S20,000,000 begirdug h fiscal year 2006 ,ad aach ye8 tbough fisoal yea 20lz rtese
assels ae tq be 8et aside for the deligu and oorsrruction of a buildiug fu tbe uso of tle Irasy ed
carair orher Stce of \Pest Virginis gpvsEEfilal edities, The lotteEy corEibn€d $20'000'000 b 6e
fiInd for fiscsl year 2006 plls $9,539,860 ad releisd ird€r€st of $827,00E for fiscel yes 2007.

NOTE 10 - DNFERRED JACKPOT OBIJGATIONS AND INVE-STTUENTS FEI 'N IN TTTUST

Pdor to b€ao'ning e t!'frber of lbe I rlti-SEto hfi€ry i! 198t, the pdzo stluctne of c€rbin g@3s

opsdEd solely by 6e Louery |l1cludd jacl{pot pdag The I.oby' d its dis6Etic,D, coBld clooso !o

"iroA 
stcn pdres-i" tUe forn-of eidcr a i '-f srir palroeot or il equal i[rbllnrofs oYEr a peliod d 10

or 20 yecs,- though Octobcr 3i, 20fl, &c Lattqy hr slvEd€d terdy-ooc ddsEd jacl+ot lEirF
to ling spprcxindely $28,858,786. Defored Fd"r $tads ursle rEcognized as prize liabilities

l)



WEST VIRGINIA IOTTERY
NO1ES TO F'INANCI.AL STAIEII4ENTS

-Unsrdited-

NOTE 10 - DETERRED JACKPOT OBIJGATIONS AI\D INVESTMH\"TS EEI,D IN TRUST

(continuod)

squivalotrt ro the prEsent value of fi$rc pri"E Prytreqts disaou$ed at Tt*{ Pf* for gowmee'
secuiries in eftct oa the date prtzes wqo- won- the iEp@ed iatersl pcEtio! of-the defqred !'rize
's calculsted ,,{ihg ths eeectlvi ireresr oettod al nes teging &oE 7.11% lo 9..130/0. A sllolay of
the Feeort valus Jf the roainhg obligaious for defEred jsokFot pdze awEds follows (itr thous@d8):

IgI UIU

I
I
t
I
I
I
t
I
f'
I
I
I
I
I
I
I
I
I
I

Prqent velue ofdofrtred pizo a*ard obligarions:

DisooEt€d obligdioi8 oubtaDdlng

Imputed i!ffiS( a.cruBd

Los6 (ntrrEql porrion of disrotded
obllg8tio!€ ad BoEued inE{!s,

bngrtEfl! pordofl of dofts€d Ptize

a*trd obllgciou

Yeer End€d

June30,2!0t
Jur|o 30,2009

Ociober 3I.2007

$ 143

141

(14n

q-

Jun6 30.2007

t ,?o
t0

29t

d 59)

Fullrre cash FyBents on deftqed pria oblgadou tor oash of tbe remEiEiog te{o yEas re as folloq!
(n thousads):

Origi!8|
Dlaco6trd
Obligdions
Outr(8lding

120s ,!a

Itnpmd
IrnBr€st

a

l0

TotEl

?<

s ____155

iDue U152008

Tbe Lofiey bos pur.hared loag-le u im'effi€ns consisdng principa[y of zero m4o goYErlned

s€sEities io nn'ri aofuea Sactqot pdzB avard obligdioo& suoh iseeshenc sE mairrained in a
s€pEatg tsust fiEd a.lrhiFiefFr?d Uy fle West V"gtnis UoFd Of T!@sury InvE3b€oE on bhalf of the

t ;ttery ana the jsckpot prizs wlllere with inverto€oi Earurities sPPrcxiloditrg dEeced !ai'e
obligaion irutallient ooe'dar"". Io"egtotum are catied ar fah value deterriued by quocd odo
pri& ftr tue specrtrc obligBlioq or for sinil'I obliFtioD& Chages iq ftir '',8luo Ere ilchd€d as Part of
brstnen i"cine, l" accprU^ce wftb Sratm€qt No. 3 of tlrc Goverooeor .fcpoudng Sundadg

Boar4 th@ iflEtBrot8 qe cltssified es to tevgl ofrisk in Calegory l, reic.h iucludes itrvE6tued thd
ore bsured or registeaE4 qr for which the s€crides Ee held by the State or its ageol in the S@'s !sme'

l6
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WEIIT VIRGINIA II)TITRY
NOTES TO FINANCIAL STATEMENTS

-Unaudltod.

NOTE 1I . RETIRUYIENT BENETTIS

Al fnl-time Ltr€ty strp.loyEs are eligibls to PartbiPde in tb Ste of Ved! Vi!8lnis Public

Edptoye€s' naremE t Sysieo @EnS), a eosr-slriag nultipl+ecaployer defi!€d b€o€Et public

"-ito.ioe rctirenenr systc; Td PERS is ole of sev€rat plaus adninisrered !y the Vest vrginia
C""soiaaea putUc n"ttenesi (CpRB) oldEr the direction of its Boad of Trusreeg whf,ch corisb of
rhe Oorcmor, Stco AlOior, Staie frealurer, Seretary of rhe Derpatoeot of Adminidrr'tion' eud duo

nerrters appofuea by the Govemor. CPRB Prspor€s ropfidely tssu€d filmcielstal@era aovcilg 8U

Iet .."a iry"t*. it-ul-ioi"gs' rftich can-tqobaioea ftsp Consolidated Public Rstir€d€d Boad'
Buildi4 5, ioon 1000, Stre capiol Conpleq Cll6leslo!, West rlugiais 253054720'

Fmtloyees wbo retire at d airr agB shty wlih five or rqore yaars of coEtibulory service or ufto rEtile

a oi aher agu tfty-F o aad have inplited twemy-five yeer; of crcdited service with egs md crcdbed

service eqr-rit to eiguy or gleat€t d e[gible foi rstiffneot b€aefts aB 
-established 

by StEte suolra

nettuoit Ueneqrs sre pay'ablo modly for li6, in the foo of a stmigbt-line aDuity equsl to t*!
pelpent ofthe employe€'i average asoual salsry fiod rhe highost 36 co's€cutive uoo1bs withh tbe last

iO yeas of eup6)deDt, Eultiplied by the q;ber of yean of tbe employee's eedied wvice at tlo
time of ldir@eEi.

covercd rnployees arc Iequiled to cffiihle 45% of rheir setary !o the PERS. Tle l,ottqy 18 requircd

to coqtibrre t ti.s"Z of covered eoployees' sataies to ths PERS. The requind eoaployeo rnd e@pkyEt

contiblrion percenragos heyo bef'n e$abfishei and ohmged Aon ti-e to time by edio! of the Sble
Legislaturc. fho r€qufud contibudo! are rct seturriaUy d*rainedi howeve!, ectuerial valudiols sro

porhrmea to arsist tUo Leg.islmne la determining appropriale cortibutioos. Tho Loltrery @d srdploye€

co"tr-fwiom, to,r rle perlod endrng Octobq 31,200? 6e as follelvs 0n tbousands):

t
I
I
t
!
!
I
t
I
I

btfty oorfiibutions

Bnplo)€€ coftihJdons
Total cootibquons

O.rtobrr31. ?,00?

$43

IE

Y6ar-t! Dalo

$r 6l
72

$51

NOTE'2. RISK MANAGEMENT

The toflery is Erpqred to vEtous iislc of los! relded to t6b: &eft o4, or d@age to' ad desudi@ of
assetq €(r,; ald @issisD$ iqild€s to eoployeeq ed fftuaI disasbs. Tle l,ofiery pwtioip,res ia
swenal rirk -'",g"-eut Eoeraru &dminisbEd by the Ste of West virginira" Eac.h oftbew dsk pools

have ilsucd 8epc6€ atrditenfr-lencisl rgpqts on thsir olqdions. Thos€ reP€:ts iroluds the ral[i€d
suppleNneliEy-i!-b"n'rion colceoing rbe rcoonciliadol of clsiE! ltahilitieE by ttpe ofcontrs.f Eld t€d-

yeai elaim isv.fopro*t bfornciou ConPlete fi!,trcid sanEmers of the iudividul in.sqarcs

iogprse n a" crJ te obtiued rlirealy fron their rcp€tdivs admhiltrdve ofrc€s



tguzt)

I
I
t
J

I
t
t
I
I'
I
I
I
I
t
I
t
I
I
I

WEST VIRGINIA LOTTERY
NOTDS TO FINANCIAL STATEM-E TTS

-Uuaudfted-

NOTE 12 - RISK MANACEMENT (contLnued)

WEST VIRGINIA WOXKIRS' COMPENSATION COMI\IIISSION (WCC)

The Stgle of W61 Vlrginia operated 8! exctusiYe state'm@agEd wo*els' coEP€ogigu- tosursose

DmE6E rWCC) prior to D€cembe( 3 l, 2005. A fiqre*lrl for the privatiatioa of ivo*6'
bft-"atioo io!"i*t io West VirginiE etns esublished with ttrs Pessage of S€nEte Bi[ 1004 @d the

WC:c trr* fina qnr soinat€a etrocive Dec4lnber 31, 2005. A prh?dzed bllsiless edity, Blicl6trca
AdriiniqhatitE Servicas (BAS), eas ostablished ed b€€atne rhe sdDiltsator of tle WCC Old F t!4
bogiming Jaauary 1,2006, ad th€rcofigr for seven yEds' ad will have aI adnbi€frative oad

adiudicdrt ag6!ft,t proviously vested in the WCC EuS ff'od h adni'istEring old law liabilities end

"t["*t"" iro.-SA nd dea&lilg old larv ol"i-r. BAS will be paid a monthly adrniniSrarive fte orit
mrd pcniun m pfuvide e FornPt 8trd equitable syst@ ftr conpe&sdio! for iliwy sustEined i! the

oo*si otana glo*ittg ow ofeaoployncut" The monbly administrative feg for the Wes vilghia I'attery

hos betn set i e revel colsistim wlth prior yea payreub erd tlo trew r@ or plEmiuu wltl be

established on au o<perisoce rated basis. fue W€st virginiE lrttlry i! requiFd 10 pafiici@ iD &e lew
Bdckst€et Admini;'rive Sevices (BAS) experieace rafed poo! which is oQ€cted te bs rd€ sdjllstod

oo I qudtedy basis.

PUBIJC EIIPLOYE.ES' INSURATI@ AGMCY OUA)

The Lodery participoes il the hrbltc F.*tloye€6' InsEanos Agenoy uthich provideo en etallgyee

lenefit insureirce pigram to employoes, PEIA cras qstablisbed by the Srate of W€st ytrgida-for fu
ageEcies, ilstitutiols efhighq €ducatiols, Doards of &fucaioa aud coDPotreut lmits of rhe Stde. IE

aiditioD, loc€f goy€rlledd dtities 9!d crdEid chEiable and public service o4aaizdioDs n a- yrqrest
to be cov€rcd by PE!A- PEIA providas e base @ployee btueft iulEsfce progrq Yrhic'h inoludes

bosefut $rgicai" tr4or roediol Fesqiptiolr drug E[d b€.dc lift md acpid€nsl dear!" Udotwrhing
ed rdE ssuilg lolici€s ar€ €eblished by PEIA- Tbe co$ of 8ll covstage as dete@iaed by PEIA tnll
be pafd by the Fticipalts. PI€eiuDs E€ €Ebblirhed by PEIA ,nd sI€ paid lnodhly, @d et€ deFdqt
rpOt, among Orle" tbi$' cowr6g€ requirc4 luslb€tr of deiteod€trb, state vs. no! rt8fe aq oyE€s erd
oirive "'nployeos 

vs retired opioyeqi md l"'v€l of composlion. Cowragp uudq $cse prog!@! is

linited to $l niuiou lifetiEe for health ard $10,000 of lifo iuruarce covemge.

Tbe PEIA rirk pool reains all risks for the heel& and presoipion ftanes of its irdeDrdty ple- PELA

brs ftlly ttosf€ced ths lisl(s of cov€roee to ths M6rg€d CaIe OrgdEizalion (MCO) Plm to the plsn

trovids, md bas trmrfeued fre risks of the ltfe inslrace covErage to e thiid !€Ity i!5t19: IEJA
for:searty cbffg€s equival@l F€miuns for ptrtioiFots in eithq tbe itrd@Dity platr or thg MCO Pl,Er"

Altoge{hEr, PEIA itrsltres appnrxfrratoly 205,000 indivi&rals, Locluding Forticipans md depende'o.

BOARD OF'RISK AND INSI'RANCE MANAGE&TENT @RII[)

Tbe Lott€try lenicipates ia &e W€6t vireili8 Dond of Risk and IDs|natu€ Menage@rot (BRM, 
,a

comon risli pool crrrecly op€mting s5 I cor!!1on risk Esnag@€ol 8!d iD$rranc€ prgguE fo! sI
SEb sg@cies, clrupoae[t r-iq and oA* Ucat govum.enul agencies who virh to PEtidPdr. 'fte
Louery-pays aa aoaiul treoiun to BRIM br ib geneal insrlanco coYeBEB. Tltld undseritiDg ald
rate @ lonqies tre ;*abushed by BRntd. Tbc oost of all ooveregp 8s doie@hed by BRIM ehBu be
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WEST VIRGINIA LOTIERY
NOTES TO F'INANCIAL STATEMNNTS

-Unau<lited-

NoTE 12 - RISK MANAGEMENT (cqntinued)

paid by tb€ porticipsut& Th€ BRM risk Pool lgEnts the rirk oftis first $l BiUiou Pea Ptslqty sYed

Znd pw*sses exqets ils'ra"ca oD la$ss abdYe thel lwel. B(c€ss coveragg thoug! a quids iusurer

under this progrm is limited to $200 million pe evert, subject to limits on c€rt8il gop€rty. BRIM hEs

$ I roiuion per occulrElce coveiage noiimru on all tldld-parq liabilify clsi|as.

NOTE X' - I\IEIY ACCOUNTINC PRONOIJNCEMENTS

The GASE has issu€d steteurct No. 43, "Financial Reporti!8 fqr Post€@ploymsdt BenFfit Ples Oth€r

Theo Peasion Plms,'' @d $m€d No. 45, 'Acaouthg 8Ed Fbrnoial RAoning by Enplol€s for
Postemplo).8@t BeE€fts Oth€r ThEu P€@aioDs" (oPEE). Ths St8te lor the Idtery hrs llsviously
reportei il its fiaacial Ftat€@erb coscs assooiated witb fuure panicipation ofrdrce! in h€alih b€|ocfit

ptaos, tte Oe$n stdqnenb 4r bas€d on tbs preni:s that Se "costs' of eDployse sErvices should be

re'poreA a-iog fte poiodn whso tbe servicos dre lendere4 BegiDiing wilh the fiscal yEq 
'd'{ing June

30i, 2@?, i!6 Ste wil imdeneor fiuncial reponfug requirerrmn for OPB "subsEqtive PIelr' lsdff
GASB Stalei:€tr No. a3; begioniry with 6scal yeer endi4 June 30, 2008, the Stde wilt iEplem@r
Elpoultilg sd cninsid rEpofihg rcqdrEm€m ar an sECoyer rEiler GAS! Staeoeor No. 45. Tbe

fi!'qciot smeoeos rdll reiort opsD fllodgd status @d nEding pmgr€s End dy E€tnirEt subsid/
rerultiog ftolq drg pooliry of rctir€€ Fddcip€rds with adive €dPloJ€Es ir the bralth beuoft plaas. For

'eqlloyeri oPEB rwofilng ft€ State wiU rEport nexp€us€" oE ao sccflal b€sis itr the etruult of tbo

'annua requirea cotttmioo' and a "liability" for the araouo ofthe "affusl required contibuioo' frrd
q,Es Eot actus.lly paid.

Fuds havs aot b€en set aJide to pay fisllls costs of l6tires, hs tho l€gisldrb in reslolse to the GASB

statglo@r h8s Eade staluJory cbalge€ to cree &e W€sf Vlrgitriu Rett€e Health Bqo6l Trlst Fuld
(RIIBT), a iuwmeblo trust fitE4 itr y.biab @ployEr coutnttsioDs fd fiale rEtiFo heslth code Esy
b€ accumled sid itrves@4 and wbjch is alp€lted to froilitare the sepdab fil8laisl Fporting of
OPEB. Tbo legislarior rcquiE€ the RHBT to dstmi[e t]Eou8h q! attrEial study, es Fes(ffu€d by
GASD No. 43, the ARc(Amud kqutu€d CoErdbdon) which shell be sdlciem to *lni'in tbe RBT
iD aa actuariElly soEd rn'nner. Tho AltC lhnn be allocaaEd to rEsp€dtive employplE iucl"ding the
Irtt€ry vho ale rcquirEd by lee to rs:rit at le€st tlo rniniuun annual premiu.n comp@r of 6a ARC.

RevEsu!€ co[ered by RHDT SheI be lsed b fllad cureot OPEB healthpare claims aad adminislralive
qpedses wirh Nsidue furds held h tD$ for f..&,Io OPEB cost& Because the necessry aauerial ofudy

bar trot )d b€€n coupleted, the "'mut leqEirEd codib$i@ tdE 68 Eot ye{ svsilable. Tb3 lptbry
exp€lb to tflrdt tho onnl]al r€4ired co@ibrdG to the Ste. Tho inPast of tbig stete&Ed oa t!3ss
fina*ial sutqnm bas tr(lt y6t bs€n dstsrEl!3d by :ramgemem.

T1e Gov@E€ltal Accoutrirlg standdds BoEd (OASB) lssu€d srat!@ell No. 47, Acmuilg fcr
TolmiDdiotr BsDsfib, h Juse 2005. This Suement estEblishos scootrDtiig sEtrdEds fol teolirdim
be8efia 9nd requl"w eraptoyqs to disclose I descliption of&e tsrEiEatioa b€nefit arra.og€md, 1!e msl
oltlE '"..i'aior b€nefits (requirEd iu the pediod ir wbich the eoptoyer b€loEes obligF ed iftbst
iDfodaliotr i! Eot otbEflis€ idemifiahle frorn iDforf,dioo displayed eB tbe faee ofths finnciEl

l9
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WE T VIRGINTA LOTTERY
N(rfES T TINANCIAL STATEI4EI'ITS

-Unauditerl-

NOTE 1:l - N&w ACCOUNTn{G PRONOUNCEMENTS (coatuued)

std€olefids, Bnd aionifictd E6tlods €dd a.isrEpd@s uscd to detstdiEc ErdildioD-l'eoefit tiebllllics.
Th, rcqub;offi;f this SetEEeol Ee effective i! tn/o p6ts. For tE@ination benefie govided though

m exifug defired b€EEfit OPEB plsD, the Fovisio[s oftbis Std€rll€ot should b€ imPl€med€d

sitrslbeously with ths reqqir@;ds of StreEeDt 45. For aU ot}tftr telmiDdioo b€Beftr' tbis $taftmeirt

is esectiee for fi]]a.nrial sbbE€oB for p€riods begiuhg ater Jrue 15, 2005. No olh€r lerEilatiotr
benefils are offercd or Forlded that i4dred irirplernmdon i! the yesls qded Jlne 30' 2007 eld
2006. Tbe iEFact of fris sEFE@l otr tbsse c."i'cid datemeos i5 lot €r$€ctcd to have a Indedid

The Goy@n@tal AccordiEg sEldr(ds BoBrd (GASB) is$ed StaieEEd No. 50' P@sion Dirclosrcs'
srl alr@drx€dt of GASB Suteiaeo No. 25 od No.2?, h 2C,07. Thir Stde@ed Eole closly aligDs tb6
fiFAnci'I ret0ltirg Equir€d:r6 for pensions wi& tbose for other postrDPloyEed be'n€dE (OPEB) d4
in doing so, eubmceo-infmaioD disclosed h [e1es !o foqcial s@6 or Fesenled as lequiled

nryplementa'y ioforcrtion (RsD by peDAion pla$ slld by sqloyErs thd fovide pelr8ion b@€fib. Tbe

r€'p;rdng cbdgss rcquircd by this Stateoed @€dd epplicable noto fisclosr'ne and RSI tsquicn€nts of
So.rem*rs llo. 25, Ffmdsl Repordq ftr Defined Baeft Persioa Planr md Note DisclosE$ ftr
Detusd Coftibdio! Plrsr, eud No. 27, Accorming fot Pensioru by Sto ad Local Goveooeol
Fsployqs, to mafom with rpquircmem of Std@eots No. 43, FrnmaiFl Rrpofting fu
Pddpto]4rcol Beosfit Plsl8 Ouer fta Peosior Pl.ms, ed No. 45, AccodiDg ,nd ryqitl
Rsportiig by Bqploysr8 fq Posteolployseort Benefib Ofier Than Pensions. This SEteBem is eftstiYo
forpedods iFgidbg affer Jrme 15, 2007, and rngmgened bae not yet deteroiued wbet iEpact, ifEuy'
it will have on &e filanqia.l stdeeeqts,

NOTE 14 - COMMITMSI.ITS

The Lott€ry bas sst asid€ inds qs UEsicted uot asseb ftr fre aequisition of fltture asseb. During

Fy2007 tbe loflery sd aaide $12.622M for tHs prFse.

NOIE 15 - TABIIS GAMET

Table Goues legfuld@ pased ir 20fi per House Bill 2718. Table goes incluitE bls{iad<' muleue

c(aps, @d vEious ttles ofpoket Each racetack ticr$€s is subjert to I piiYilegp tax of tbJrty fivE
psc€ot (3570) ofadjusted gross rec€ipF which will to deposied wee.kly hto &e Rscetnck Table

GmEs FEd-

FroE 6€ grs amor6 de'positcd iDro the RacoEark Tablo GaB€s F!n4 the Coomissioq on e po6ly
besis sball:

Reaaln 3% oftho a{iusred goss lEc€ipts for admi'n "t'tive erFases ofublch c l€8st $100,000 md lot
Eore rheh $500,00d e.Eorlly will bo tla1gfE€d to the Conpulsive Gambling Trsatu€d FuDd. TlmdEc
two Dd one-hdfp€tc€Bl ofadiusted gos tgceipb fion all tloroughbred roretracks wi6 West \rllgilia
Lotery oble gaores o lhe spedal fiD& subfished by e€lh thoraugblEd raoeElck table EpEes licslse€

for G payneot of regular l8c€tac.k Pr[s€ to b€ diyid€d oqudty @org @ch lic€lros md ua$&r rc'o
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WEST VIRGE{IA LOITTRY
NOTEFI TO FINANCIAL STAfEMETfS

-Unaqditsd-

NOTE 15 - TABI;0 GAtmS (eflfrtrqcd)

and one-hsf perccot sf adustod grose reEeiPls &oa aU greyhomd ra'€tFcltB with wsst vbgi+ rytslt
;il.;;6;t ;;;"fitd" &tot;"lea uv eacn greihouud lscstsc& tabl' gstos iic@see foi tLe

6-t"]*gute' i.*rt*r. pusas.to bo di;'d€d ;fr'liy ano-nc each licas. ee' Tra::sfu tvo p€rc€nt of

se a4ilsted grqrs lccerprs *. ur', o"-uta **eujL ti tLe liotogUret oevelopeot Fuod ard tlre

Grevhound Breediae De./Flq'ne,,t FunO ; ti &vid€d pto rau oao"g the aeveloF4€[t Srqds. Trodef

H';iliililiil"iJ;;;1il tu; ;'l ticias€d rac€track o the"o,-tv conmtssion of tu
;riil ",hi;;r"k fi wot weioi" Louoy tablo goes re locared to b€.dividcd tro rd
EEooE ti€ collutios. Trmsfer two pellar oftbe rdJitsEd goss rec€iPB ior qch liersed raottack to

;-ff;;; b"dl* ;i#ddites within couries wh;re racdad(B "{ift 
west vbdide Lotery

trE-ffii"i"*a * p'dt"a ry tt"a,t* Ard tmdq one'bslf of one ptaccst of the adjustsd

;;'.*b" ;ilt"$"u uoa* 6rt*i"ip"lities in vhich e mcersrk table gmes ltcelr€s is

lo"aled !o be dividcd €Curly @otrg fle EElcipaliti€s.

Thc Coamissiat wi[ distibute tbs rrogining 24%, bercin& referred to ss the let adorr!6 itr the

Racstack Tabfe Gd€s Fuds as foUolrs:

l) llosfer Sur pqcem irto a cp€€lal ft:ld to be esablished by the Raciug conrnissioa to b€

uJ.A for peytreditlto tho pnsioa plan br aI employees ofeach liceosed raciq associraioa

;ti;"fi teo ;"t tq t i u" at"it"a 
^a 

p"ia I" eqirat ttetes' to €orb comy commissioo ia the

stEtg wh€tE lablg g@es gr9 lol located;

iii*"** e" prft-,, to be divided and paid ir equal sb6e€' to the governing bodies of€ach

rounicipality i! rh€ s'tate wbrrc 1abl6 games se tg !*Y4 :!d .
4) Trdiftr-sevedy-sh psc€oJ to th6 S{dB Debt Redustiou Furd

Tbe ffIndr tE-ef@ad to tlF sbie Debt RedBcdon Fwd re included in Not9 &Nonoging
proihrions m te Stace of West \firginio- The tablo gemos adjusted gross receipo for the nmlh qd
v€'I-to-dd Deriods eud€d OttoUc fi, zocri vns $536 tho"-;d xxe frilowing table shorm tte moolh

iud yeq -to-date lotals ofthe PrtYilege tax and tbs relmd di.sibuions Qo thousmdr):

I
I
I
I
I
t,
t
I
I
I
I
I
ilI
I
I
t

Table Games htvilq.g TE(
AdEiniradivo Costs

Totsl Awihble for Dtsihdm

Iq.Dis'b$le!!:
RnceEa€k Pllse F\.Eds
Tho<ougbbt€d & ft€ybouod Devclopmm Fwds
Fooing coabission P€osion PIsn
Municipa.litiedCoucies

Total Distrlbutiols

State Debl R€duiriotr Fund

llD
$ 188

(161 (ln
ln

Mo!fi

$ 188

r72

t1
55

45 45

74 74

$o8 $qB

2l
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WEST VIRGIIIIA LEGTSIATUNB
Afice of tie Lqlsldve Audtut

I Budga Dtvtdon
hdldng I, Roou 33ZWd tug

_ I9A) trsna$tfu Nrd Ea''
a ChtrWoa W 2s30t0sg0

I
30/L3474870

Meroorandue

II
- To: Honorable Senate Presldenr ToEbItn
I Honorable House of Delegates Speaker Thonpson
I Honorab.le MeEbers of the Joint Cor@lttae on Goverrunent and
- Finance

I Fron: EIIen Clark, c.P.A&
- Dlrector Budget Dlvlslon

teqlslative Auditor' s OfflceII Date: December 5, 2OO?

I Re: Status of General- Revenue ltrd Novenbex 30, 2OO1
I

We have revielded the cash revenue f.loirs of the West Vlrglnla
I general revenue fund for the months of July - Novelber of flscal-
I year 2007-2008. The status of the fund collectlons are as follows:

I The net collectlons were 102.94t of the estlmate for the flscal
t year. trte EoElt A8O\IB eetl.Eat€ sBs I a13.2 ELruotr for t.b€ lear.

I corporate lncone/buslneas franchlse tax was 916 nlllion above the
t estimate.

I Severance tax was I 9.6 nil]Ion above the eatlmate as of Noverober

I 30, 2007.

- Pergonal Incor0e Tax co.llections were g 28 r01111on above the
I esElmate as if NoveEber 30, 2007.I

Jolnl Comnlue on Gwqwns arul F'lnance
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"*t- 
Road Eb.ad

I fn" state road fund was collected at 104.948 of the estl,mate fort the nonths of JuIy - Novenber 2007. The entire fund was $ L3.5

- nilllon above the estimate for the year.a
I n"roy Dey BDd PergoDa1 rDo@€ la:r Regesve

! nevenue shortfat.t Reserve Fund A(Rainy Day E\]nd) had a cash
t balance of $ $295,150,1-l-8.06 as of November 30' 200'1 .

Balance July 1, 2007 235,015 t 88'7 .42

cash flovJ loan to General
Revenue on July 3, 2007
To be repald 90 days. Thls ls
a nornal occurrence In July
due to cash flow demands; was
repald ln seDtenber.

56,000,000.00

+56,000.000.00

Revenues Ju.Ly 1, 20 0 6-June
30,2007 (Surplus fron EY 2007
to be trangferred 1n August
2OO't . )

53,363 t2g't .82

Earninga 6,'7L0.942.82

Balance Novenbe r 30, 2OO7 295,150,118.06

I
t
t
t
I
I
t
t
I
I

Revenue ShortfaLl- Reserve !'und B {Tobacco Settlenent MonLes) had a
cash balance of $ 292 ,'71"5 ,23I . 4 9 as of Novetnber 34, 2oo'7

Balance ,fuly L, 200? 2't9,869,081 .'79

Earnlngs 12,846.r.50.70

Balance Novetlbet 30, 240'1 292,175,238.49

The speclal Incone Tax Reae-rve Fund had a cash balance of
$45,019,318.96 aa of NoveEber 34, 2OO1

Bafance Jufy 1, 2007 45,019,318.96

Revenues Jul y 2007-June 2008 -0-
Balance NoveEbet 30, 2OO'7 45,019,318,96

I
t
I
I
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YEARLY

OVER/UI{DER
ESN ATES VS
ACTUAL YTD

GoLLECTOt{S

II
GENERAL REVENUE FUND FY 2007-2008
lronthly Rovonue Eatlmato! July 2007
e! ot t{ovemb€r 29, moT,UrVFl S

]IIONTH
ESTIIIATESSOURCE OF REVEIIUE

1{ET
moltTH

COLLECTIONS

FINAL
MOTITHLY OVER'l
UNDER ESTIITIATES

VS ACTUAL
CoLLECTIOXS

YTD
ESTIIIATES

NET
YTO

coLLECTIOt{S

PaBonal lncome Tax
Consumor Sal6a Tax
Seve|anco Tar
Corp Incomo /Bualnoa3 Fidnchbe
Bullnals end Occuoatlon
UBe Tax
lFurance Tar
Clgarette Tax
HB 102. Lottery TreNt rr
lntoEat lncoallg
Proport TraGfor Tax
Llouo. Prgflt Trrnlfal!
Deparlmantal Coll€cdon!
Boor Tax and Llcan!66
ChaderTax
Prop€rty Tax
Smokalesa Tobacco Tax
ll|3cellaneour Recelpt8
Bu3in€3s Fr-anchlsa Foe9
Mlrcallanaoua TranrfeE
Raclng Foes
Senlor Cltlz6n Tex C|€dlt Rolnb.
Telacommunlcttlona Tax
Elt to and lnhedtanco Tax
Refundablo CEdlt Relm LTY
Vldeo Loftsry TranafeE
SDeclal Ravenua Trrnafer
Carh Flow T|ander

TOTALS
lllnua Crlh Flow Tr.nltar

Porcant of Estlmel€.
TOtAtS

Coll€ctlonr thlc day

85,500,000
87,000,000
29,500,000
2,700,000

12,100,000
9,800,000

700,000
0,800,000

24,600,000
4,000,000
'1,090,000

2,600,000
800,000
590,000
4't0,000
330,000
450,000
90,000
30,000

'100,000

300,000
0
0
0
0
0
0
0

82,228,575
75,034,947
26,121,455

-'to 258,324
11,624,547
s,178,998

645,413
9,044,597

22,919,561
3,257,259
I,067,171
2,617,000
1,387,564

590,294
372,376
353,608
412,795
112,5U
24,306

0
0
0

29,4?6
0

14S,793
36,187

0
0

-3,271 025
-11 965,053

-3,378,545
-12 958,324

475,453
-621,DD2

-54,587
-755,403

-1,680,439
-742,741
-22,826
17,000

587,564
2U

-37,624
23,800

162,795
22,594

5,694
,100,000
-300,000

0
0
0

149,793
36,187

0
0

521,S00,000
441,300,000
1't8,200,000
98,700,000
58,700,000
57,300,000
53,500,000
,{8,900,000

29,600,000
19,000,000
5,880,000
5,540,000
4,100,000
3,480,000
3,260,000
2,770,000
2,160,000

610,000
530,000
400,000
300,000
230,000

0
0
0
0
0
0

54.s,877,U2
422,704,114
127,897,836
115,322,653
61,438,323
54,4$,187
49,363,029
45,550,027
35,521,222
23,'t40,033

5,689,272
5,837,798
5,370,380
3,520,734
3,159,744
3,013,484
2,404,366

468,478
'1,015,654

901,093
140,000

0
141,648
29,669

307,158
192,62

0
0

28,077,U2
-18,593,584

9,697,836
16,622,693
2,734,323

-2,843,813
,4,136,971

-1,349,973
5,921,222
4,140,033

-190,724
257,798

't,270,360
40,7U

-120,256
243,164
244,366

,143,522

485,6s4
591,093
160,000

-230,000
14,UE
29,869

307,15S
192,M2

0
0

272,490,OOO
0

272,490,OOO

237,150,596
0

87.03%
237,'150,5S6

29,?33,0c7

-35,339,404
0

-35,339 404

1,474,380,000
0

1,474,380,000

1,5'17,656,408
0

to2.s1%
1,517,656,408

43,27e,408
0

43,276,40A

Pr€p.rod by Legbl.tlvs Audlto/a Offcq Budgot Dlvblon
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STATE ROAD FUND
STATE ROAD FUND FY 2OO7.2OO8

Monthly Estimates July 2007
as of November 30, 2007 WVFIMS

Percent of Estimates

Collections this day

IIIIII
FINAL

ITI I--II

MONTH
ESTIIIIATES

MONTHLY OVER/
NET UNDER ESTIMATES

I'ONTH VSACTUAL YTD
COLLECTIONS COLLECTIONS ESTIMATESSOURCE OF REVENUE

Gasotine&MotorcarierRdrax 
-;;..;;,il -- ;;.;;.il 

-----;.;;,il 
;;;;;;;;

Privifege Tax 11,088,000 12,3U,370 1,246,370 74,071,000
Licenses & Registration 4,704,OOO 4,715,778 11,778 32,434,000
Highway Litter Control 89,000 180,026 9'1,026 614,000

TOTALS 42,181,000 50,321,168 8,140,168 274,419.000

NET
YTD

COLLECTIONS

178,094.576
76,227,342
32,952,221

711,265

287.985.404

YEARLY
OVER'UNDER

ESTIMATES VS
ACTUAL YTD

COLLECTIONS

10,794,576
2,156,342

518,221

---"- _rl^
13,566,404

119.30%

20,158,586

104.94Vo

REVENUE SHORTFALL RESERVE FUND A as of Novembel l. 2007:$290.832.450.57

REVENUE SHORTFALL RESERVE FUND B as ot November 1, 2007 : $286,823,013.27

SPECIAL INCOME TAx REFUND RESERVE FUND as of November '1, 2007: $45,019,318.96
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t WEST VIRGIIi{IA LEGISIATURE

Ofice otthe l4lsldve Audltor
II Bulsdnevtn

Bdd&g I, bom3SLWdWry
| 1900 Estunla &e,L fus
I ctwtaot wv 253054590

I
30+3474870

a
I To: Honorabl-e Senate Presldent Tonblln

Honorable House of Delegates Speaker Thoropson
I Honorable MeEbers of the Jolnt Conmlttee on GoverDment
! and Finance

ll Fron: Etten c]ark, c.p.A.tl/
N Dlrector Budget Dl\'lsion
- teglslatlve Auditor,s Office
ll
I Date: D€cetlber 5, 2007

i Re: West Virglnla Unemploynent Co!0pensatlon Trust Fundr
I W" have revle!,red the SepteEber 2007 nonthly report of the

Unemplolznent Compengatlon Trust Etnd we recelved froE WorkForce
t West Vliginia. bepternber is the end of the flrst quarter of
! fiscal yeat 200'l-2008.

I for the flsca]- year 200'7-2008, the trust fund cash flow was as
U follows:

Trust E\-md Beglnnlng Cash Balance 7 -1,-2OO1 $251 .Lr2,738.68
Recelpts July 1, 2007 thru .tune 30, 2008 934,511,,262.95

Disbursenents
2008

Ju 1y 1, 2007 thru Jure 30, $33,900 ,9O1.22

Balarce Septeeber 30, 2007 i257,123,LOO.4L

I rrnvs oF NorE:
I

Regular beneflts paid for JuLy - September 200'i were $2.3 miflion
I nore than in July - Septenber 2006. Total dlsbursernents were

' .totst%tn teeoa Govqn@ aut Fbacz
It
Ia

t
I
I
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I 2.1 mllllon nore than ln Julv - septeeber 2006.

Recelpts were I2.L !011llon less than ln.TuIy - Sepeenber 2006.
OveralL endlng trust fund bal-ance was $ 7.8 ntllion llore as of
septenber 30, 2001 than on Septeeber 30, 2006-

IrJesL Vdrglnia's unemptoyBent rate for the month of Septenber 2007
was 4.0 percent. Natlonal unadjusted employment rate was 4.5 8.

Seasonal-ly adjusted uremp.toy&ent rates were 4.8 p€rcent for West
Vlrginla and 4.7 percent natlonalLy.

Slnce Septelnber 2006 etoplolmsnt has rlsen 2,900 wlth galns ln the
followlng areas: L.200 tn trade, transportatlon and utilltles,
900 ln leisure and hospltallty, L,300 ln profosslonal ard
buelnese services, 400 in other services, 800 ln natural
resources and nlning. L,000 ln constructlon. 200 in educatlonal_
and health servlces and 200 1n tnfornatlon. Decllnos tncluded
1'600 ln roanufacturlng. and L,500 in goverDment.

t
I
I
I
I
I
I
I
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$ars ot Weat Vlrglnla
Publlc Employe6 lnaurancs Agency

Flnanclai commanta
Yesr to Date Aug$t 3t' m07 and 2006

Accrual Baala
Iunaudltsdfor lntomal tlss Only)

tutFunb Indlcat€d In the attached flnanclal stabements for August 2006 lnclude ths acf,ounts of the lllgglyddgl.ublLg'
tnsurEncs Adeno!' {PEtAl and the w6st Mrdlnla Redre€ H6€lh Bsnsfit Trust Fund (RHBT1. Anounts for Augusl 2007 a€
PELq ontu.

AnDunb rspon€d In h€ Buclgoiod Cotumn ln t|o a[ach€d Sbtoments of Revenuos, Exp€ns€s. snd Changes ln

Rdtalnsd Eamlngs €prB€nt; ons twefth por month rocognlfon of he annual budget exc€pt for clalms oxp€ns€s'

whlch ate bassd on lhs s€rn€ nFnth from thg prbr y€ar,

PELq s consultng actu€rtes have prspsr€d an updat€'d Aduadd Basollne Forocast ddt6d June 28' 2007 Y,hlch Indlcat€s

a €urplus of $13:53'1,779 for Plan Year 2C08. The Budget Column Indlcatod In thes€ r€ports has besn adusted b r€flect

t|ls uodate.

Medlcsl cl€lm! rstrosp€dtve r€vlsw oI the August 2007 IBNR Indlcats thal f1e ths @tmate wss overshted by $2 2

nItbn. Attowtng br ttts oversffim€nt modt;t dstrns g)@nss ths adJustsd yesr tD date epenso vyould hav6 b€€n

$41 ,830.tr0 or 4.510,6 over budget (Rokosp€dvs thrcugh Clcbber 2ClO7 clalm8 poyrnenb)

PeF.e4of4

DRAFT.
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4341,920
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Stete of Wesl Vlrghla
WV lletlroc Hedtb Beneflt Trun Furd-'l' srarernenrmthait'ii{ls€ra..,r-i.

Augrst3l,2007
A$rual Bssb

(Utrrudlted-For lrlemsl Use Ooly)
DRAffi,

AUgrxn

20n7

|,701,131
t30,872,872

4,497;7Ss
2,620,981

I r,098,6s7
6,6t2334

614351
),622,383

Calh and cash equivalcnts
Due from WV PEIA
hert|ium Bccounls rcceirrble.ne! of $ 1,300,Cr00

allowmce for doubtful accounts:

Employe6
Plan mernt€rs

Acco'.hts rE€eiEble
Annual required contfl_butions
Ttulsfer due from Sble
Pr6cription rebates

Retiree drug subsidy
Olher rEceivables

Total assets

Llabtlltie3
Clains payable

MAPD payable

Toral liabilitiB

Net Es$ts h€ld h trust for
postemplolTert b€nelltr

r2,859

159,719,329

13,r56,920

s t46.562,410

I
I
I
t
I
I
I

For intomal u!€ only. See financial commerfs.
PreFr.d December 5, 2007

Pag6 1 of 3
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WV Rrdr.. H€altt Berdri Trlla Flnd
sr'i.-.!tofct!4i_ i{?ffiM,ii$q

Yarro"lhr. Arg[8t 31, 2{X}7

Acl'ld Br!d3
(Ulrudltedl,lor lra!r!61 U!€ Ody)I
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Brpby€r Coitrrlutionc

Pay 9,3 you So pr! nlllla
Aerucd arulrial liabifiy nrding
Anud iquift d cooErlulioB
PEIA ovelr!!€w€ llrEftr
SE . ofWV !imd.(

Tobl Edrployd Contrtuurio6

Mcnft.r Co fllltiors
H.olth prcoiuc
Plr03lbr pPl&nftmg

Totll EnFloyi! Codrit{riorE

Total codrlutiolt

othri ddidorBr
I'nIslId[InlEts!

Told adililiolg

Pry@ts to E nag.d clrE orglnirdiorE
CI!i6 orp€de-medlc.l
claiE €x!irs..dEg3
Adminilt$iy€ 3dvi@ ft€s
olh€r op6arii8 sp.[n!3

Nd &r.tl ldd h bld for
porl lrlpbylnlra b.d66!l

B.glrdrs ofprrlod

Eld ofFrlod

For in6mal ulc only. S€! ffnrncial coIEndL
PtlF d Dc..fl$cr 5. 2m7

fl6tL33t 6,6lz3v

3J85J43
182t4)57
6.{60:88

l lr20,@
I10.142,850

$ 3,93368
17378357
f/r157278

I l,l03,rrl
r08,167,017

,1,825
G35,9$)

(3,0r0)

0 16.:29)

Q275,833)

(81,9r)
82+.r86
n9265

(2J8rJ28)

(521,744)

({Jl,r66)

Bldgdl

Pr(l€nt

0,r1.h
459/o
{.05olo
-1.04To

-zge/o
0.00%---nffi

-t.37Y.
8.41j/o
1.59!/.

rs6.8lszfz t53.U2)24

6119,901 6,134980
33m.43 4341589

r0.4?9J69

166.J75576 1U,121,794

166,754955 t&"ln,o7

957l'5&4
7f67397
?-n0,167

268J28

-1.47/,

-7t.wo

.t.55%

5.r?/o
-55e/.

-)5.W0
453?/o

354./o

t02oL42s
8,1:8J63
3196,28

n52l8
(526,061)
(51b.430)

r6,9r3

I
I
I
I
I
I
T

2,86p,556 20,n4.t67 9.t|'/o

414%143385299 r43J95,460

3.:66950 3,166,950

s 147.032249 $ r{6j6a410

0.w,

433.h

Page 2 ofg
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Aniounb r€Frt6d ln ttE Bud0dod Coturlrl of{he stach€d Sbt4,llgnt ol CherE€s tn phn NEt Asgd reprBqbrn a one
tu6nh por nDnth rB@gnfiict! sx6pt for rho PEIA orsr lE€€rve tE Eier of tt anNEt tudgd f(r pbn yeer Hrd JurF 30. 20@.
A s€aaoneldaliB br.idod b not y€i 46nable. Tho cor6t [nO aatbrb tEve trsp€r€d an updated A(llErtal B6s6[ns

Einpbv€r 8y aB E! oo or€rnlunlB r€prEs€rn the rdE€ sulstdy whldh b tnduded h trlo acdv6 pottcyholdei

Emobv€r PEA ov6r rEserve t€rls€r ls a trane€r ot 6@sstv6 rc€€ry@ of PELA u,h.bh have acdimlt]sted Utro(ldt

ARC br Sfio E nplcters.

cr€dl p?o€tEin.

State of Wesl Vlrglnh
UIV Redreo Heqlth B€nsfit TnFt Fund

Flnanclal Commsnis

Year.to-Date August 31, mO7
Acarual Baala

(Unaudted+or hiEmrl use Only)

For€aaddd Juns 25. 2007 wtidr has b€€n us€d 6s a t€sb lbrlho hdged sriorflb.

ex!6rn tEt n b pelt bylhe poncyfbder.

Jun€ 30, 2C07, 93 dlred€d by Sbb Code. Tho futl aroullt du€ tbr Phn Y€6! 2@A b rd€d€d h the JW db07 firficbt
sbldn6nE l}l€se furds t|€r€ dodgftared b rcduce ctfrgn y@r ARC.

State of W€d Vffirb tsrt8hr ars fund.s Elar hgvE b€€fl sel ssE€ h Ulo F15{aj Y@r 20@ State Budget to tlptp furd to

Emdover hoelth prefi fir8 r€pl6€nt alndlnls palii ftr lgtr€€s prtmrfy du€ to Eto moDtrB. ar€dn progrstl4
Erioug Plgt Ernployer8,

povtUoo uV fre

premlum b t€
6xter{ tiEt [b peb bythe E nplqt6r-

Emolo\,8r adrired €.tuarid nebfliv tuIld alo fr&als t,ld a€ Includd tn [1e adtvo polcyholder prBn um toUS @d that fl
has b€d' cfimlu8d !o fud at6 nab0v.

EmplovBr Amual R€oll|rdt Contlhtbn IARO €pr€s€rt afircunts tiat nust bs corfiibutsd tn a gJv€n y@r b funy furd
mo @st 6 6tennjn€d by &6 actrErlal !€t@!bn. Thb airDunt tBs be€n bntod b th6 respedvs Enployarg y€aFbdalo
and b comgiod sa s nontl y rab por acdvo ompbye€ ot t!91.54 6r Stste BnptoF s and $144.18 br Lo4l Ernptoy6rs.

Memb€r tle€lh orEarurB reprEant tro8lth preritunts Urat hEvg b€on bfltEd b n€rnbels wtlo p€rfidpoto In $F FEIA PPB.
MCO ard MAPD Pl6do. Tl!6o afiBunb alg net ot Fanployd corEbutorB lb ttic€€ rdr€€s,fho parudpad-, In tD nDntd
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Utltizatlon Repo by Populatlon Level

Prescrtptlons Ftfled From 1012007 '1012oo7

VW Publlc Employees lns - w/o Acc€8s\lw

l9A rxpnrss scRlPrs"
JD,^".,'"",,'..?&Z 

sHY.el0tegi.gctltl5.qJtn

WY PUBLIG EMPLOYEES INSURANCE (WVA}

s0,5%
STATE (1000)

81.€ % $54.1S
NON SIATE (2000)

98.7%l 9173.55
coBRA (3@0)

sal %l 
'..-j6iso

r__,

fud@@FaaawwbdF!|@fu@Bbh@
c;.;{d d.2e5 FF* sFe tuub@dtu tuRht6,l,-d

|JN4|add'llb!d|bFddd
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Utlll?rtlon Report by Populatlon Level

Prescrfptfons Fffled ftom 1ol20o7 ' 1012007

VlrV Publlc Employeos Ins - wro Acc€ssvvv

lvv PUAUC EMPLOYEES INSURANCE (WVA)

11n2lO7

fuEdMMAddd@i;;&;;ft. '*z&'-Es;b.i1 
dF&bR"*

114243 62X21 146j€A $7,308328.@ 513,8€ $4S.92 0.9% @a% @,40h 98.6 % $61,81

12,48 s,00? 4,4U $1.5€4.819.34 51353 556.76 '1.1% 6:t % 81,0 %

17,7O3 f,@ n2o7 51,035,01321 $1281 $16.01 0_8 % m_6'h

NON STATE RENREES (OA)

NON SIATE AOENCIES PLAN B (O2B)

456 556 2137 $101,4m,a3 $11.61 $4a.87 1,9% ma% E3.2 % 99.1 %

2,2, 813 2,064 ryt082i0
w,14a28

$16.* $33,34 75_O% cLo %

$a.73 91.Orlo 043 % 510.24
€1S 1;7*

COBFA (COBRA) 3@ 1g7 721 $64.0,tl),73 514.rO $aa 82 O3Ao @:l % 89,9 7o

$0.011
NON STATE RETIREES @ (B8O) 1

$0.d1

3502r 03%

M
6A,6 % oa.s %@.7 % $e9€

GEnd Tobl .t65,178 20q7t5 $t0,44,s lt?5t
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Key Performance Indlcators

AAJDv
EXPRFSS SCRIPTS"
.harrdt th. rttut. ol .hdt6oq

Comprehensiv€ IndlcatoE
!,lJV Publlc Employees In6 - yr/o AccessYw

Current Porlod: 10/2007 - '1012007

Prevloua Perlod: l0r200B -'1012006

Curont Psrloal Provlous Porlod % change

Plan Cort PMPM -27.8 %

AygEp!!!E4!onth -17 .6 %

SublMonth
-11.3 %

-11.3 "/"

MEmbola -1S.S %

11t12u?

51 .1 0h

Rr! PMPM 1,31 '1.661 -21_1%

RoIaII Rxs PMPM 1.30 1.66 -21,O %

0.01 0.02

Ava|ags Admln Fe€/Rt $0.00 $0.011 -19.5 %

Rotall Admln Fee/Rx $0.0! $0.01 -79.5 V,

M€ll Admln FeolRr $0-qq 0.0 vo

Avorage Plan CoaURr $50.23 $a{.86 4.4%
Retall Plan CosURx $49.70 $54.31i 4.6 %

Mall PIan Cosi.lRr s107.n 42
Avorado Mbr Cont lb/Rx $13.5€ $12.79 6.2 rlo

Avq Rotall Mbr Contdb/Rx $13.4! $12.71 6.1%

Mall Mbr Contrlb/Rr $23.3€ $20.02 16,5%

Ins CoEURT $62.0S $65.51 -5.2%

Rotall lno Cost R.r $61.47 $64.94 -r3_%j

Malllno CoaURt $129.65 $121.U 6.3 7o

Avsraqo AWP/R.X $1M.72 $99.56 ,?J,,
Rotall AWP/RI $103.76 $98.M 520/o

Mall AwPiRr $210.23 $190. 10.

Avoradg Davs SuoDlY/Rx ,4.4 -5.7 %

Retall 32. 34.0 -5.7 %

Avq Mall 72.1 74.4 -3.2%

Phn $1.55 $il.60 -2.9 %

Rotall Pl6n $1.60 -3.1%

Msll Plan s1.60 $1.3! 7.7 %

% Plan Co8t 78.7 yo a'l,1% ,2.9 %

% M€mbsr Contrlbullon 21.3 % 14,9 To 12.6

% Retall Plan Coat 78.7 0/o a\0 % -2.5 %

I Mbr 21.3 olo 19.0 % 12.6%

% Msll Plan Cost 82,2 % aa.7 0,/o ,1.9 %

% Mall Mombor contrlb 17 .A o 163 % 9.7 %

freopod@tuptutt 
'ttffii 

sd!dfrddh@@&r'. Mq4"dtu1'"drttd
a",c'r@anr,iaa. E@v,Fr.naauam pri&A:wl P6(4'7@/nt6 Pl
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Key Performance Indicators
Gomprehenslve Indlcators

wV Ptibllc Employses lns - wro Accesswv

EAJUw
EXPRESS SCRIPTS"
rh.rttdr fi. t.tL,l ol Ptzt4..r

Cutront Perlod: t02007 ' 10/2007
Prevlous P6ttod: 10/2000 ' 10f2006

Cursnt Podod PreYlous P€rlod % Ghanuo

% Mall RxB

% RohII RF
o/d Membsr subnlt R(3

Total Plan cost 405%
Rotall Plan CoBt

J8.6 %
Mall Plan Co€t

Total Memb€r Contrlbutlon
-31.0 %l
;i.b%l

Retall Mombot Contdb

'tIt12to7

wffiffiffix!#H;,mffi f##-- d @'* tu *'e'L uadd*, ffi'ffitr*

17.3 o/o 
)Avd SSB PID. CosUk $130.52 11129

avd R.rell ssB PIan Cost/Rr $129.63 17.3 %

$206.6f $178.85 5.5 %

s16.32 $11.93 36.7 %

Par'I MsF FkF Cn.rtlR! $16.38 $'11.90 37.6 %l

$4.44 $r5.86 -72.4

Au AFN DIrh nirttltr $14.98 22.57 -33.6 %

Avd RanFll GEN Plan Coal/Rr $14.74 $2.u -M.D r/a\

Mqll GFN Plen Co3URr $45.02 v7.74 5.6 %

% Slndle€ourc€ BEnd R.re 30.5 7o 36.5 o/o -16,5 %,

1tlJ"\
10.0 7o

o/6 Mult€ourc€ BEnd Rre 1.O olo 12%
0!t % 62,3 %

or'- Daroll qlnnla-s^r'rm FlFnd 30.4 0/. 36,5 % -16.6 %

o/, Rarrll Muldsourca Brend 1.0 % 12% 14,7 %

10.0 7o68.6 o/o 62.3 0/L

o/^ Mqll Sln.l*Sdurce Brand 39.0 o/o 42.7 o/o -8.7 %

o/" MBll Multt.Sourc6 Brand 0,6 70 0.9 0/o -356%

60.4 o/o 56.4 o/t 7.1 %

R 9O,7 o/o 85.9 0l 5.5 0/o

% Rarrll Fdmularv Rrs so.7 0/o 85.9 % 5.5'/'
o/- M.I E-lnrrl.tu Fln 90.0 % 95-9% 4.8

0.7 % 0.9 % -23.5 %

% Ratrll DAW Rxs 0.7 0/o 0.9 % | -23.2 "/o

1.1% 1,A o/o -37 .5 %

o/" Ganortc ConvsrElon 98.5 % 9A.10/o

% Reiall GEN Convetllon 9A5 0/. 1%

% Mall GEN ConYerslon 99.0 % 9A,4 %



I ffa."".rrr scRrPTs'
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W iw-oxoraEs-ocdDl! ..nlI Key Performance lndlcators

ComDrehenslve lndlcators
tW Publlc Employees lns -wro Accesswvt Cunsnt Porlod: l012007 ' 1012007

Prevlols Pettod: 10n008' 1012006

I Cunorlt Porlod Pr€vlous Perlod % Changs

I Mall 914.

Total Rx Count 203,765 913,qgS
31R€lall Rx Count 201,88S

t Mem!9Iq!4!_EI9 29

M€ll Rr Colnl
Total Adrnln Foo $f,915.50

! Total uC

Ig!a-!Lo!! sSylngs $10,521.00 _$ao,!QqM

t
I

4!9-'.?19 4E€ 38, tdJ- -'.lii;i
% Malo MEmb€ra 4A.5 d/o 452o/ot 3.0 Y"

% Fenale Mombera s.8%

Graohs based on Currsnt Perlod: 102007 
"10D007t

I Ctaim Sourc€ by Ftx Cour{ Drug Type by PIan Cost
0.3 %

,.,",&"*
nc€n€dc
EMurFsd@
&lshsro 6dlru

Formulary statr8 bY Rx Count

w:l %

9€.1 % O.g %0_0%I
nMdr
!M3mbor sub"t

DRd"'l

E Fonu'sry

I NoFFomulhry

I
I Drug Formulary Statu8 by Plan Co8t Cost share Dlsblbuton by clalm Sourc€

643 %
100

a0

@

4
m

0

I fl FhI c.sl / cod sn@

t lvbr cont / cd share

I n&and Fomhl' 13 %

EsMd Non-Fo'rnds'y

nGo€tic

l Pago 3 ot 3

tu d tu tu tu tt fi tntu' sd.dtuM'!v,tr@tu6&n @ c Mtu!ry
@drraLnd riE EsE sd@ h 6 ro dd {rd ,rEc.rbsd

11112n7

ua$dad &4@, b Pdard
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W€3t Vlrgln|a Board ot Rsk and lnsuranco Managemom
UMUDITED BAIA{CE SHEET

ASSETS
Shod Term Asseb

C€8h and EquhrElenb
/Mr€nco Depclt Mh Canter/Trustsg
RscBhrabl6 - Not
Pr€peld Insurancg

Total Short Term tussb

Long TEm AEB€te
Inv€€tnenb

Tobl Long Torm Asseb

TOTAL ASSETS

L|ABILMES
Short Term Lbbllfrres

A.f,ounb pay€ble
Chbns Payeble
Agenb Commbslon8 Pay€ble
Un€arn€d Rsv€nue
qrrent Fidmatgd Clalm R€s€Irrg

Tobl Short Term Lbbltda

Long Tern Uablld6
Compgnsatred A@nc6
Esdmqbd Nonqrnent Clalllt Reoerve

Tobl Long TEm Lhbllt6

TOTAL LIABILITIES

Prlor Y€ar Net Asseb
Cun€nt Y@r Eamhgg
TOTAL NETIGSETS

TOTAL LIABILNIES AND RETANED EARNINGS

rm,636,606 111,@201

s 26,5&1288 $
132,,106'96
10,e72,745
3.919.436

2163m
1t2,772,616

8Nz011
4.073257

I
17320\AU

120,635,605

1402€4,19

111,eE|,201

I
I
t
a

t
t
t
I
I
I
t
I
I

54,853,566 53,009,478

6,@1,526
4,€7

661,735
13Np1

74,7?€,M

N,147

7e.76
1t2234
864,8@

,14,ffi,&1

@,018,m

163,@0
J08.657,626 124,W.14
10&85-/.673 '124.@7.76

183,687,078

97,W,gn
12,7@,44

194,016,646

44,Uqffi
13,097,125

't102&,u1
'/,940,810

_$___re9f9z49-tg___l91p9zp!9_

121c6/ftn
DRAFT - Unaudlt€d - Managiornsnt Pueos€e Only
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W6t Vlrglnla Board ot Rlsk and lnauranco Managomont
UNAUDTTED INCOME STATEMENT

For ths tour montha ondlng

Octobor 3t
2fi7 2006

Op€Gtng Revonues
Prgmlum Flovenu€3
Less - Exc€ss Inouranc€

TolEl Op€ratng Revgnu6

Op€ratng Exp€ns6
Clalms Exp€nse
Propgrty & MS Claims Expenso
PorsonEl SgMc€6
Opgr€tng Exp€ns€s

Tobl Op€t"dng Expenges

Op€ratng Incomo

Nonopgaaling Revonuoa
Court Fs€s
CIah Intorsst Income
Inv€stment lncomo

Total Nonoperatng Rgvgnues

Ngt Income

4.986.520 4.U6d24

10,915

7.706.V3

4,745
{89,219

8.552.637
7,716,944 8.750.501

12,703,4& 13,097,125

24,8€7,537 $ 27,320,431
1,959.718 2,036,629

2.927,419 252&l,@2

16,235,744
114,024
456,650

17,823,475
1,660,451

424,M
'1,13[,4n

17,941,N9
1,C24,76

20,937,17A

DRAFT - Unaudhed - Management Purpo6e3 Only



tv-l vhgl'lr
G df|dr lblhhrr|Ea P|llrrtt
lot8 |(.lrrd|. Aodand Att
sult 20t
Ch.rL.brr t{V 25t01
Plror $a{5.{t:iI
fol+|r: i{77.WYA CfP
7a:.g,4d,''fl.|l
wr,rvthl9.a0

Joint Committee on
Goverument and Finance

Report

Decenber 2007



I
I
I
I
I
I
I
I
I
I
t
I
I
I
I
t
t
I
I

Nov€mb.r 30, 2mt Enbttoot 25,C21

VlfV CHIP Enrollment

2t.oott

26,00o

i 14000
E

i zzow

z zo,ooo

tl,0tx,

ra,ooo

Annualized Health Caro Expenditures
{C6t D.r Ctito

tt.too

s1.700

tr.atto

y,!m

!r,alF

'l:m
li,20tl

tt.flto

t.6t ..., i,634 I,c!| 1,a33

raor6 Drco. J-o7 F.tO7 -.q ,$Ot Lro? Judt J,to? Arso' S.DO7 do7



I
I

tt aat vi|glnL chlld|tn's Health ln$rance Ptogr'm

I conp.rrtfvt BrLnct sheotr oc.T;'lilfff;'*
II Oaobf]J3l'2oof ociobor3t,2m6 va'bnco

Assels:

I 
"".n 

a 
""rh 

Eouivalenb $7'129'863 t3's65,96S $3'473,094 95%
r Due From Federal Govemn€nl $3'154,024 $3'301,131 ($147'107) -4%

Due Flom Olhef Funds s€s,285 $612'500 $80'695 13%

I lcctueO tnterest Receivsbte S20'3!tg t11,387 $8'972 7g%

! pir"c l*".r", d HistotiEl cost $81 147 543 071 ($1p24I :39!

I rorat Assers Ul.Qfg.AZg l4Etllu4c IiUl4-E[ 45&

I Li.tire,

I Due b Otier Furds $157'3Og i249'gn 691'768) -37%

! o"gtoa ne"eoue $992'984 $1,273,62 (. 2&'048l -2%
Unpail InsFarEe Clainb Lhbl$y t3.89O.OoO $2.970-(m 5720 @0 24%

I
I To|aludtlitie! s4.840293 M 492.109 S348184 9,6

- Futrd Equly $6.2'18.385 $3.152 fi19 S!@349 97%

II totat tiauiti0es ard Furd Eqdty ILLlIgEZg SZ..o4tgS liul4l3l lSe

t
t
I
I
I
I
I
I
t

PRELIMINARY FINANCIAL STATEMENTS

Utr udited - For Mao.8@ot hlposes Ody - UtrEttrrcd
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lv..r viTdnb Ct'lEtn" H€l'i ltlJ,r€nca Progtttl
Cdnp|I|thr. St ldrrnl of R.v. ,.t, E(Fndltu'i! rnd cr|!nlF| in Fund E lf|crt

For ih. Fo||l Mo.nb Endlng (Hob.3l, 2007 .nd Oclob.t 31' 20OC

(aLdli.d A4nd E6a.)

I

Fedord Granls
State Approprialions

lNgslnEnl E ings

Told oFrali.E RewruEs

Op€r€lie Erpendituresi
Cla[rt8:
qibali.nt Sewic€s
Physicians & $rgaal
Prescrib€d Orugs
o€ntd
Inp€li€nt Ho€pitd S€rvices

Ol|pdbn[ [,]€nbl H€.lh
Th€rapy
Durabb A Disposdla [H Equip
Inpalbnl ilentd Hedlh
lliedicd Transpodalion

L63s: Colloclbns'
Totd ClairE

G€nd-d and Admin ExF rsrs:
Sd6ri6 and Bonofils
Progfam Admnisl6lbn
Eligbility
Outoac$ A H.dlh Prormlion
qfl€nl
Totd AddinEtsativ.

Told Exp€ndiluEs

o/€r (Und€.) Exp€Mitures

Fund Equ'ly, B€ginning

Fund Equry, Ending

mn r3't,2007

I r,659,t84
4,06,978

2,AV
85.3@

EBIA

3,230'152
274€.979
2.551,65
1,7c6.744
1,M,C23

417,911
351,297
133.m6
'120,133

115,624
93.oCt
26,E07

13UE!1I
12.W.422

169,9n
739,&
I11,5163
27,ffi
4EJJ!

1.Gt4-439

l.xep.eo1

2,7?3247

3J€5,US

octot r 31, 2(l{lG

10,765,469
4,6@,015

34.1E1

15.400.€45

2,970,06t)
2,71420{J
2,434,58
't,637.q25
't.310.961

4a,72.
411,6n
19,n2
148,7UJ
246,s2
131,305
51.187

{281.307)
12.351.E€3

155,E25
049,333
101,v4

7.28
1gi?5

qr.120

r3l!E@

69it.715
s3

22,6Ugtz
s4€c

m5,472
28,n3

1to,479
es,717
f,,,942

(5,811)
(80,3r0)
13,2y

Ge,sToJ
(139,5'r6)

F4212)
(24,380)

1392!ZI
194@

14,104
80,531
10219
20.572

16t.3i9

355.9S

60E e()52,124.62

123%

w

1%
5%
4%
4%
-8%

-15%
11%

-1
-55%
-N.
44ft
13%

&.
9%

14%
1o%

2e%
1g%.

1

3b

n%

4&
91&

1,gLgB. w,u
!J5a@ i.!Eo.gq

'C.lbc0tu N Fih.rty drug Eb.t6 &d $lrogFlir
' Sl.b ApFotd.br. F.l bd h pdo. y.d lo etuc drR d.Po.nd

PRELIMINARY FINANCIAL STATEMEMTS

Ududitcd - Fd Mdt!€ctud B{F*6 Ody ' rj@diled
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\rybd Vlrglnla Ch{dron'E ll€.lth lntuLncg Prograrn
Budgot to actual Et tonr.nt
Strto Fbcal Yo.r 20ot
For t,|e Four lilonlh. End.d Octobet tt, 2007

Ploj€dd Cost
Prerniums
Modlcal Crpays
OnE Cop.ys
Subrogdion & Rebatos

Net Benefit Cost

Salaries & g€nefits

Pro€ram Adntnistratbn
Elig'bility
Outeach
Cur€nt Exp€ns€

Total Admln Cosl

Toral Paogram C.ost

F€deralshare 80.97%
Std6Sha|o 19.03%

Total Program coai

Budget6d tor Yo to Dato
Year Eglbg!e4_A!4

$49,020.492
136,290
576,800
48S,250

llontNy
BudootodAmt Ocl-07 !r!42 &s4Z

$ 16,3,{0.164
$45,430

$192,267
$163,08i]

$15,686,051

s173,224
72,2A5
113,s52

s,052
€5.914

$1,',113,807

$18.7ss.858 $13.578.605

$13,607,885 $'r1,010,831
33.191.973 52.ffi7.714

Yoar to Dale
acgtlaEl

$12,8/8,425
22,64

0
0

271.794
$12,561.530

$169,s27
€96,17S

68,O22
l4,65.l
4C-293

$1,017,075

Y6aa to oate
yrdrllc

s3,4S1,73S
s22,78
192,287
163,083

[cJes)
$3,124,521

$3,297
26,086
25,330
(5,601)

9.92.

$96,732

$3,221253

2,596,9S4
621.9

21%
-50%

-100%
-10096

rb
20Ph

$4,O&5,041

48,067
40,77 |
6i].333

3,921,513

$43,306
180,56€
28,338
2,243

23.974

$3,916,118

45.718
3,870,400

$40,538

68:l
11,@2
11.038

$2,408,572 $3,685,635
5,453 5,52S

47,058,152

$s,341,422

55.388
2,U7,753

$40,243
't89,848
80,603

1,780
18.320

72.324
3,607,782

$41,241
30€.071

o
611

7.5U

$9JggSrS $lfl!.Sq5 $U295'1

$278,452 $222,112 $330,884 $355,457

$4,199,965 $4,092,512 $2,678,837 $3,e63,239

3,401.971 3,318,618 2,172,107 3,213,7W
797.993 773.894 508.530 149.444

$sl499 M,0€2,512 !@1 9!,991399

' Posillvo p€rcsnEg€E lrdbal€ favo.abl€ vad€nces

'r Brdget.d Y€* Besod on ccRc Acluary 6/302007 R.porl
Plces6 nol6: M€drc€l erd tlw Co-Fy rigures are inoonplslo

$519,673
2,164,798

340,065
27,157

287.711

2%
4%

22%
-62%
50%

9%

19%

Llnadit6d - Cash Basis For Mana€€m.nl Purpo€€s Only - Unaodil€d
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ATTACHMENT 1

County

Ba!8i!q

Earbour
S.rkel.y

Emxlon
Brooke
Cabcll
Calhoun
ctry
Ooddddg.

Gilm!r
Grsnt

H.mpehir€

1.09€

34

13

3
39
52
l5

32
't1

17

40
31

m

23
7

2f

10

23

43
51

33
E

1,630

6,292
2,754
1,742
1,7U
8,643
943

1,530
819

5,540

647
1,01r
3,208

2,039
2,4a1

27 3%
$.3%
57.Z
36.8%

45.8%
67.9%
a23%
51.0%
57 2%

ft.1%
11.0%

45.1%
39.9%
10.5%

37.2!:yo

44.0%
12.50h

m.8%
44-1%

56.9%
57.1yo

56.8%
43.3%
12.1%

8.a%
72.1%
54.3%
9.7%
56.1%
31-
42.3%

92.5%
93.S%

97.9%
95.6%
94.5%

91.6%
88.0%
95.1vo

$4%
git.1%

92.8%
95.8%
94.8%
91.3%

92.9%
9:1.6%

1,084

133
155

1,218
207

94
60

706
115

82
306
295
443
200

340
651
772
431

327
65,4

5't6
21f
249
373

1,248
231

1,14
196

203
u1
4AO

t9
8a

2X
4€6

1,39tt

81

33€
315
3t6
103

llaniso.r

Lincoln
Lo€en

il|rshall

Mn€16l
i/tngp
i,bnongalir

6,584

2,665
2,347
17,945

2,8:t6
4,321

4,896
3,022
2,642
3,728
7,39i2

2,195
3,602
4,575
1,15:l

93.9%
93 9%
9€ 4%

8E.0%

93 3%

92.1%

95.9%
97.5%
95.7%

93.6%
91.0%
x7%
8E.5%

c26%
9:t. r%72A

iioE6n
Nlcholaa

Ohio

R.l.igh
R!ndolph
Rnctf.

Sumnrel!

lucl(cr

5,,178

9,06E
1,632
1,593
1,7lf
6.354
12Sn
15,992

5,971

2,2U
3,206

2,322
3,307
1,35a

2g
465

111
106

147
535
613
1,fi)
499
1:6
278
234

173

r00

960
2,424
2,958
376
470
631

2,241
3,021
6,560
2,306
815

r,599
I,107
'|,395

137

846

1,19E

2,889
3,463

47
576
774

2,7f4
3,634
7,860

2,605
971

1,8n
1,3it1

1,O21

810
946

35.8%
52.7%
38.2%
29.6%
T2%
45.3%
43.7%

29.O%
49.
47.O%

4i1.5%

57.5%
57.8%
49.'t%
45.1%
50.1%

N2%
914%
95.6%

9e.0%
9:t.9%
s7.7%

90.2%
93 2%
91.7%

89.7%
96 2%
90.5%
86.9%

90 9%
931%
94.9%

49
19

21
54
47
a
3a
4a

4
50
42
30
16

WV CHIP Enrollment Reoort
November 2007

CounvPop. TotalCHlP Toiall\rrdicaid Total CHlP/lbdicaid
2005 E{. Enrollm€nt En.olh6d CH|P/ir€dicad Enrollment

lglglc) Nov4Z

3,244
22,442
5,706
3,oill
4,65€
18,900
1,389

2,454
1,607
9,692
r,15r4

2,163
7,110

5,110
6,2f 0
2,950
14,9?11

1t,465
40,uf
3,577
4,945
7,610
1t,245
7,178
5,461

5,170
t2,€E7

6,2U
r4,36

321
1,130
317

208
297
992
129

202
122
959

594
277
396
154
934
367
421

2,089
2U
417

544
783
4tf
345
438

1,106
303
428
720
270

NEroZ

1,509

5,162
2,437
1,534
1,447
7,671
814

1,328
697

4,5€1

867
2,614
1,762

2,113
942

5,654

2,2f I
1,966

15,856
1,75r
2,419
3,n7
4,113
2,605
2,29?
3,290

6,288
1,892
3,174

883

Enrcllmont % of Pooulatm

Total% # childon Esr. I
lnsurcd lnsu.3d Uninsulld

34402: @r,i!4 Eilbiud

1

Pago I
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WV CHIP Enrollment Report
Nov.mbcr 2007

ATTACHMENI I

Cornty
BrlliEc

Up6hur

WFrning

Coung Pop. fot lCHlP Tot ll|.dird Tor.t CHtP/tLdic.li
2005 E.t. Enrcll|h€nt Enrollmcnt CHlPAr.dlc.id Endlm.r
lq$-Yd loclf Ns{4I EDdlErd ,i-d-bq,l||li!o

4t0 2,143
580 3,973
19t 1,06:]

2f 1,595
126 547
1,13f ?,492
439 2,711

Tot t% , childr.n
ln ur.d ll€urld
3A!Pa 8n&od

90.4% 46
67 7% 35
9.7% 16

92.5% 35
96.3% 0
90.5% 45
94.0% X

93.4%

E!t. *
lJnintuna
Erts!f,

4,956
s,176
2,t20
3,732
r,2€8

19,063

5,002

4,3ti]
'|,257

la/2
473

E,623
3,150

523%
49.8%
82.2Eo
,{a.E%

33.1%
15.21
61.9%

14.7%

g7
1,o:ta
r03
33
4

1,C24

81

70r.,f 3E2,490 23,021 145,62€ 170,Uf

'M $ & frert "rl.. t h''t'',a h |loallvglnh: flr Ch$Artta RlfEta" -. st lq by
fl'. ktdntf lo. r,rUr My ||-crrr.! 

'i. 
ntrt Vtrgtrr. atnlrd|tay 

'!.',tC. 
anC S.hnc. C.nt t

"fr'..r mq! h *n u*wttrd .Itfft crtl,,'i', h, Ul'{. ad,,'|,.a, lr,' aacordfnt tc 
'|a 

ddtt
d at ..Naat 

'|/'',''t tb'..r. tctt t

ngl. !6 ol chldar h!*.d
an HdEt9'a oactrl'a lrlrd

@ r. r.",.* * c or- l-,r
roGa 9a dctrr.lE lnrrd

Prc.2



Legislative Oversight Commission on

Health and Human Flesources Accountability

December 2007

Department of Administration

State Children's Health Insurance Program
UPDATE
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I wv CHILDREN'S HEALTH INSURANCE AGENCY
t 

*"PoRT FoR DEcENmER 2fi17

I
I. Enmllment on Novernbcr 30.20{17: 25.021

a See Anal:lunen, I for enrollment bJ countt.
! Cur".or l2.Mon0 Enrollnlent Pedod: Decamber 2006 through Novomb€r 2OO7

6,000

5 a.ooo

t
B 24,000

I
Io*

2.W

o€ ,ts .@ uF" *" $ S'."!.F 4t $ €o

| *-,h. Totrl!: Sept.mber 2OO7 to Novemb€r 2OO7

Morth Tobl I Y.or Tot l
S€ptcmbar

Octobrr
Nowmbar

1,778
1,658
1.624

AvaQgo
High
Lorr

2,@7
1.494

Ncw ErrolL. (N.vcr B€lorr on CHID Totrki Seotembcr 2007 to l{ovrmbor 2007

Mo',rh Tobl I Yar TfuI
stPiambl

Octobrr
Nov|mbar

612
732
615

Avarqa
High
Low

768
920
6r6

I 
II. Rc-cnmllmnt for 3 Month Pcrlod: Augusl 2OO7 to October 2OO7

Tool Fanns MsiLd
Enfollcd wrom
Noticc Pcrid

Xeopana{ Ua!'al
After Chcurr Find Cl6|l|ls

Month Totol % % %
Augurt 2,1&

S.gt mbr 'l,gb
Ocbb.r 1.863

1,29t
1,093
1.112

6070
567"
607"

252
28
223

1tt"
117.
1?/.

615

324

n/.
3W.
24.v.

t
I
I
I
I

I
I
I
I

t
I
I
t
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VIVCHIP
R.pod For Dcc.mb.r 2Un
Pagc 2

III. Financial Acfivlty
Please see this month's financial statement ot Anachment 2.

The average annulized claims cost per child Jor the month ended October 2M7 was $1,693.

Annud Erpcrdlture for.3 Y.ar Prrlod: SFY 2005 - SFY 2007

SFY 2IM Ftp%
2Wl

sFY 20tt6 FW%
fr6

sFY 2drt FFP%
2txE

Fcderal 35,472,537 80.97 34.247.276 81.09 g].767.136 42.ft
Slalc 8.336,9,r4 19.03 7.986.385 18.91 7.235.462 17.74
Total Cocts /r3.809,'181 100.m 42r33,661 100.m 4t.ooz.gga rm.m

U,id. AW.

Forfr.

It
a

Morlhly Budg.t d.nd Currtnl3 Month P.dod: August 2007 - Oclobor 2007

Btdtci.d Per
Mondl

Wtd. Avg.
For fr.

Aciral
Oclobcr 2fit scDarmbcr 20(' Aucnsl2OOt

Fcdenl 3.401.97r 2.901.505 3.318.618 2,172,107 3,213,7q
Star. 797.994 676.624 7'l3.894 508.530 749j49
Tod 4199.9C{t 3.tt.129 4.09.51 2 2,tn.437 194:U:!e

Budg.ld
Pi lircrtr



II
a wvcHrP
a R.porl For Dcc.nb.r 2M7- Pag.3

I rv. (Xhcrltishff8hts

- @EEA!-B,lDlElJlparE
t . Thr Continuing R€solution (P.L. 110- 116)lor SCHIP tunding oxpiras Friday, D.ccmbar 14.

r *?lffP"t'fi,"Jl"J[if#""1#l#?';;H'JL::ltriia

a . lf no rcaulhorization occurs, it is unclca. it continuod lunding will ba mda lhrough shon-tm
I Continuing Rcsolutions or a long€r on€ of 12 or evrn '18 month3.

- . Currlr ow wtEt all
I t! asn ar. projcct dbI havc sh

I . WVCHIP continues to proj€ct sutliciont l.dcral tunding to latt through lrd ol th. lld.ral
I tircd )€.r (Slpbmbor 2008).

I
t
t
I
I
I
I
I
I
I
I
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County

&!!itc

Bartbur
Aeft€ley
goone

Branon
Eroole
cabell
Caihoun
Clay
Ooddridg€

Gilmer
Grant
Gre€nbri€r
Hampshirc
Htncod

LogBn

iAlsiall

ircoos€ll

Mingo
ilonon€alia

irorcen
Nicholas
Ohio
Pondloton
PLasant!

Ritcigh
Rendohh
Birchi.
Ro€n€

Summe€
Taylor

5,47E

9,06E
|,632
|,590
1,717

5,354
1452
15,992

5,971

2,2U

232
3,307
I,354
r,887

92.5%
93 9%
97.9%
95 6%
98 5%
91.61"
88.0%
95 1%

96 47.
92.1V"
92 fgc
95 87.
94.8%
9t 3c/"

92.97"
93.6%
93 9%
93.9%
93.9%

96.4%
84.0v"
93 3%
92.1y.
95 97c

97 5%
95.7%
93 8%
9r.0%
9.7%
8.5v.
92.6%
90. t 7.
a9.F/"
911v.
95.6%
lxl0Y"
9{} gel"

87 7%

902.,/"

9.7/.
91.7L
89.7./.
* 24.
90 5%
Lg/"
90 9e6

93.1%
91V/,

321
1,130

317
m8
297

992
r29
202

959
95
144

594
277
398
r 5t{

238
465
505
lll
106
147

535
613

1,300
499
156

27A
231
2n
r73
100

r,630
6,292
2,754
1,742
1,7U

943
1,530

E19
5,540

647
1,011

3,206
2,O39

2,,41
r,096

255
1,084

1:6

r,21E

207

60
706
115

a2
30€
295

44ll
200

340
651

n2
€1

654
516
217
219
373
1,26
251
566

|,1a,a

l!t6
243
321
4E0

19
6E

21
235
a66

r,395
653
6l

336
315
356
1m
c!

31
z1

r3
3

39
52
15

36

tl
17
40

72A

1

22
23
7
53

10

5

23
41

4i]
5t

950
2,424

376
470
63t

2,241
3,021

6,560
2,96
815

1,to7
1,395
437

846

49
19

2
21
54
17
26
3a
4€

50

30
t6

1,198

2,889

3,463
187

575
n8

2,776
3,634
7,860
2,805

971

1,A?7

1,341

1,621
610
94{t

WV CHIP Enrollment Report

CHIP/M€dicaid
2005 Est. Enrollme En.oltment CHIP/it dEaid Enrollme
{0't8 Yrs) Naltqz Enrollm€nt % ot Pooulation

3,28
22,842
5,706
3,044
4,65€

r8,900
1,349
2,45!
1,il7
9,692
1,1:!4

2,483
7,110
5,110

6,270
2,950

Novemb€r 2007

County Pop Torar CH|P TotatM6dicaid Total

Ne*02

r,509
5,162
2,437
r,534
1,447

7,671

814
1,328

697
4,581

552
867

2,614
|,762
2,143
942

r4,973

11,465

4!,U7

4,945
7,610
11,215
7,176
5,461

5,170
t2,ea7
5,973

6,&4
14,3:16

904
3€7
421

2,089
284
417

u1
7fB
1t7
345
43€

1,106

303
428
720
270

5,654
2,278
1,966

15,856

1,751
2,119
3,n7
4,t13
2,605

2,297
3,290
6,286
1,892

3,174
3,655

883

6,588
2,655

2,n7
17,945

2,0it5
2,836
4,321
4,896

3,O22
2,642
3,724
7,392
2,195

3,602
4,373

56.3%
27 5%
8.T/.
57.?/"

15.gao

67.9a"

62.3%
51 0%
57.24"

6.1%
4l.o.t6
451%
39.9v.
45L
37.2n"
41.VL
42.5L
maa,

56.97.
57-4%

56.8%
135%
42.1%
4.4%
72.1%
58.3%
&.7v.
561L
31.V/.
423a.
35.6%
5i2.7%

u.?/c
n.aL
38.2%
453%
13 7L
n.w.
19.7/"
17.(r%
135%
s7.3%
57.A%
19.1%
451%
9.1%

TotatT. t Chitdren Est t
lnsurod hsur€d uninsur.d

E4&4 Rankino' Elltige:

Pag. I
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2,593
ir,55il

1,87
|,822
673

E,623
3,r50

WV CHIP Enrollment Reporl
Novrmbar 2007

AITACHMEN' I

cosdty Pop. Totd CS|P lol.tMadbat, Torat CHtP/lLdtcrE
County i,{}03 E t Enrollma Enrottment CHtP/t/bdixit Enrcllnrait
tunkino lcl!.,YBI !hr!Z Ner4Z ElrgllEtlt % ot t'ooordon

{10 2,r8tl
580 3,973
rga 1.063

z7 r,595
ri,8 547
1,r3r 7,&2
439 2,711

52.3./.
49.0%
623'.
48.1%
at.t%
45,.r'.
6t.9?6

trhF.a !| or chbti hrl
F Hrah.a,r olchbs lirrd
F to.ri * d ch&- llrl
tolr.a .i or ch&tr hird

Tot t% t Chitdnn
Inourd kraund

3d@4 Brotilt

90.4% 4
67.7.t 55
tx-7,t 16

92.5% 35
96.3% 8
90.3% 45
9407. m

9:l.a%

Ed,
tlnint|rld
EbB

517
1.004
!0ll
3:ta
4

1,624

23r

z2,a$

UFhur

Wat2el

Ir4gfiing

4,956

9.176
2,Om
3,732
r.26t

19,06i]

5,@2

70S 3E2,490 ?!.O21 145,826 t70,ga7 4.7

''.,dc' aft rE n "rldh luraa h $LA Wrnb: fL Clfu.,t't W" -t *a.f ,l
fl, M h. rlft 

'!dct 
mt d {. Jlfd Wt th ltt,/|''r'tt M C M g,a a*

*frr. frt a ffi |'rt'',t -.ln ahlbtn hdlf N*a, Lrt aaarfit b aa rrtt
Clra ''ttt'/t'*/AI'.n*tlefi

PE.2
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lv.rt Vlrylnl. Clrlldr.n'r l5[h lmu?]rc. ,'oglt||t
Compr.tlva Stdarnant ot Ravnuaa. ErFrdltsraa rd Chang6In Tur|d Ealr||cat

Fo. th.lh,- Xoith. Eirdlne Octob.r 31, 20dt |.rd Octob.. 31, 200a
lHl|db|rlLd.l

8%
o%I

FdsralGlants
State Appfopriations
Premium Rwsnue3
Inve{m€rn EarningB

Tolal Oporating R€v€nues

Op66tin€ &penditur€s:
Claims:

Oulpalient S€rvjc€a
Physicians & Surgical
Proscrib€d Drugs
Oental
Inpali€nl Hospital Srrvic€a

OuFatierl Mrnr.l Healn
Th6rapy
ourabb A Oispotablc M.d. Equip
Inpali€nt M6.ltal Hcalth
lvlodrcal Transponation
olh€r Seruic€s
Less: Coll€ctions'

Total Claims
Gon€rai and Mmin Etpcna6-

Salane3 and Bfi6lit3
Program Administralon
Eligibility
Outr€ach A Healfi Promotion
Curern
Tor.l Admini3trativ.

Total Erp.idtu.e5

Ov€r (Undrr) Exp€nditu.€.

Furd Equily, B.ginning

Fuln Equity, Ending

oclob.r 3t , 2007

r1,659,r84
4,606,978

22,664

$tzlJ:s

3,236,152
2,744,979
2,55r,065
1,706,716
1,364,923

4r7,9t I
351,297
| 3:},008
120, t33
115,6211

26,807

1312.!iritl
12.544.42

r69,929
739,864
t | |,55t1

21,85
!i.eu

t !0!J38

xLl1o.lor

2,733,X7

3.:S5.r$

E.2l!l!5

Oclob.. 31. 2004

10,765,469
4,606,015

3!JtU

riJ49,!05

2,970,680
2,714,26
2,434,585
r,637,029
1,310,98r

1{l'722
111,6n
119,772
148,703
?55,342
131,305
5r,187

I2e13oA
l2iEr.!!t

r55,E25
649,3:Xl
l0l,3iK

7,N
19.33t

9IEJ3C

1iL2S5.$S

2,121,62

L8Lin
3$a0iB

E93,715
963

22,661
1ZJ2

@JEI

265,472
28,773

1r6,479
69,717
53,942

(25,81l)
(60,38O)

13,231
(2r,s70)

(r39,5r8)
/.38,2121
(24,360)

13!302I
19rl39

14,104
go,5:lr

r0,2r9
20,572
?lSg

1ili19

3tr.!5!

60E,605

z8L7!t

3.!tilro

t
I
I
I
I
t

123%

,%

v/6
1%
syc

-6v.
-15L
11%

-19%

-8/.
-1flc/.
13E
gr

vh
14ry.

I
2E?/.
1g%
iflr
t6

2g/.

Wt

I
I
I
I
I
I
I
I

' c.a.clb'!.r. P.lmdt dug r-.tG ard sub.qdbn
' S|!l. r$ropdniom r€ltr.d in pru y-r to &tud dd rhpaaitd

PBELI]IIINARY FINANCIA STATEIIENTS

Unludircd - Fs M.fi!€rcn( Purpo*s Oily - Una'dit d
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-

I rl II:IT
-

lr I I rf,
-

tr I It I rr

It.d ltfgd. C -r'. lldr hrrJE froo..n
llg.ato&rdgH
€|.|. F..d V- n
Fo. h Fdr brb E- dd.. tr. 47

S.D.qdb r Rdd*
l'16l Bg|dl C6l

Prog.s 
^dr*drdbtE&Hy

srdo sr'ro rg.0(l%

Told Prog.an Cat

ldatd 10. Y- r. ari.
!q C!g.&d

YrteD.a Y-r !o D.t&rc.a II|[d
ir2,84a,425

2,*1
0
0

a1,M
1r2.561,530

3r@,927
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I Department of Administration Leasing Report- For The Period of November 15,2OO7 through December 4, 2007
I
I NEW CONTRACT OF LEASE

1 DEPARTMENT OF HEALTH AND HUMAN RESOURCESt
. HHR-141 New contract of lease for 1 year consisting of 3,500 square foot
I group home at $12.50 psf, in the City ;f Williamstown, Wood County, withr Foundation for the Challenged.

I HHR-160 New contract of lease for 10 years consisting of 5o,ooo square
feet of office space at $8.17 psf (which is a decrease from the previous

a lease DHS-027 at $9.95 pso with a 2007 base year tax escalation, in the
f City of North Charleston, Kanawha County with Burdette Realty

lmprovements, Inc.I! HHR-I58 New contract of lease for 310 square feet of office space at

- $14.00 psf, full service in the City of Martinsburg, Berkeley County, with

I Berkeley Business Park Associates, ll, L.C.

a
I STRAIGHT RENEWALS

I TNSURANCE COMMTSSTON
!

INS-019 Ren 952 souare feet of office sDace at

I the same psf in the bity of Parkersburg, Wood
- County, vrith stration Real Estate Division.

I vETERANsAFFATRs

1 VET-015 Renewal for 1 year containing 500 square feet of office space al
I the same $14.75 psf rate, full service in the City of Beckley, Raleigh

County, with the Department of Administration Real Estate Division.
I! coAL HERITAGE HIGHWA

I CHH-001 1 year renewal containing 1 ,450 square feet of office space at
- the same S7.45 psf rate includes all utilities except gas and janitorial

a service, in the City of Beckley, Raleigh county, with Beckley-Raleigh

I County Chamber of Commerce.

I
t Page I of3



at

I sTRATGHT RENEwALs coNTTNUED

I CHH-003 1 year renewal containing 450 square feet of storage space at
I the same $3.00 psf rate, full service in the City of Bluefield, Mercer County

with Bluefield College and Research Development.
f
I srATE TREAsuRERs oFFtcE

I STO-008 1 year renewal containing 492 square feet of oftice space at the
- same $12.20 psf rate, full service in the City of Morgantown, Monongalia

a County, with Co-Owners, Inc.

I
FAIRMONT STATE COLLEGE

II FSC-016 Renewal for 1 year containing 200 square feet of storage space
at the same rate of $70.00 per month, full service, in the City of Fairmont,

I Uarion County with Climate Control Storage Plus, LLC.t
- FSC-015 Renewal for 2 years contain rage space

I at the same rate of $91.70 per month, Fairmont,
- Marion County with Climate Control S

I
I DEPARTMENT OF ENVTRONMETAL PROTECTION

a DEP-115 Renewal for 1 year for a monitoring tower site at the same rate of
| $1.00 per year in the City of Institute, Kanawha County, with the Division of

Rehabilitation Services.tI Ogp-139 Renewal for 1 year containing 224 square feet of land for a

.r monitoring tower site at the same rental rate $100.00 per month, in the City

t of Colliers, Brooke County with Forest Jenkins.

I DEPARMENT OF MTLTTARY AFFATRS AND PUBLTC SAFEW
I

ADG-014 Renewal for 1 year containing 143 square feet of office space at

I the same rate of $6.29, full service in the City of Institute, Kanawha CountyI with West Virginia State College

I ADG-015 Renewal for 1 year containing 224 square feet of office space at
- the same rate of $13.39 full service with the exception ofianitorial and

. trash removal, in the City of Huntington, Cabell County with Marshall

I University.

I
I Page 2 of 3
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I STRAIGHT RENEWALS coNTINUED

I ATTORNEY GENERALS OFFTCE

!
AGO-014 Renewal for 1 year with a 2 year option to renew containing

I 10,183 square feet of office space at the same rate of $1 1 .50, full service
I in the City of Charleston, Kanawha County with S.A.A. C, LLC

I wESTVTRGTNIA coNsERvATtoN AGENcy

- SCC-002 Renewal for 1 year containing 590 square feet of office space at

I the same rate of $9.60, full service in the City of Moorefield, Hardy County- with the Department of Agriculture.

Ir
RENEWAL/RENT INCREASES

I
I pueLrc sAFETY

I eSl-008 Renewal for 3 years containing 1,980 square feet of office space-' with an increase in rent from $5.36 psf to $5.45 psf, in the City of Clay,

I Clay County with Darlene Morris.
I

DIVISION OF FORESTRY
tt FOR{59 Renewal on a month-to-month basis for land to park trailers with
, an increase in rent from $85.00 per month to $100.00 per month, in the

I City of Philippi, Barbour County with Treva Booth.

I ADDING SQUARE F''TAGE

a
I otvtsroN oF coRREcroNs

I COn{80 Added 266 square feel for a lotal ot 2,042 square feet at the
- same rental rate of $9.85 psf, full service with exception ofjanitorial in the

I City of Elkins, Randolph County with CGP Development Co, Inc.

t
I
I
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WEST VIRGINIA

Boqrd of
Treosury

Inveshnenls
I 900 Konowho
Boulevord Eost

Suite E-122
Chodeston wv

25305
(304) 340-r578

www.wvbli.com

Eoord ol
Directols

John D. Perdue,
Stole Treosurer,

Choirmon

loe Monchin lll,
Govemor

Glen B. Goiner
lll, Slole Auditor

Mortin Glosser,
Esq. Attomey
Appointed by
the Govemor

Jock Rossi, CPA
Appointed by
the Govemor

E-xecufive Stoff

Executive
Direclor

Glendo Probst,

Lnter Ftnoncrdl
Offrcer

Koro K. Brewer,
CPA, MBA

$3,364572,000

Last Month
$3J9,r,06r,000

l5.l7o Growth This Fiscal
Yet

Total Net Income & Gains

Total Net Assets Under
Management

This Month

Fiscal Year

$12,932,000

$59,902,000

n,t,'
si

::,!'3il rI g:
Outpacing Last Year

Oct.
2007

5.2yo

Fiscal
Year
2008

Fiscal
Year
2001

5.30h

5.1y" 5.3'%

Fiscal Year
2008

3.Syo

5.401"

3.304

Fiscal Year
2007

4.syo

Fiscal Year Return
Comparisons

ARD OF'TRtrASTIRY
TMEI\TS

OPERATING REPORT

OCTOBER 2OO

Beginning of Fiscal Yea.
s2,923,t12,000

::i;i3{E!:j:

Effective Rates of Return
Tit|c Wcighted, A n ali.ed, Net ol AU Fees

WV lo[ey llarket
WY Gov't NIoney

larket

WV Short Term
Bond



WEST VIRGINIA BOARD oF TREASURY INVESTMENTS
Tnn Econonrc Srarn

Ocronnn 2007

Job Growth Accelerates;

Economy Boosteil by Exports, Consumers & Business

The U.S. unemploj,rnent mte remained at 4 77o in October, but Job glo\tth accelerated by 166,000, alnost
twice as manyjobs as forecast. September'sjob growth was revised down to a 96,000 increase. During the
third qMrter, the U.S. economy glew at a 3 90% aruuol glowth rate, the best showiog since early 2006. Grovrth
dunng the third quarter was boosted by increases in exports, consumer spending, and business investment.
Consumer spenditrg grew a! a 3.0o% pace ln the third quaner, following a l.4o% increase in the last quaner, and
business iDvestment jumped 7.970- Home construction remained the largest drag on GDP with a 20.1% pluDg€
in homebuilding, represenhDg the seventh consecutive decline. U.S. consumer prices rose 0.3o% in September,
more than forecast, as energy and food costs increased Over the past twelve months, consumer prices rose
2.8%. The core CPI, which exclud€s food and energy, rose 0 20% in September and 2 l% for the trailing hvelve
months. The Producer Price Index also ros€ more than forecast 

'n 
September, rising Ll%, as energy costs

jumped4l% Excluding food and energy costs, producer prices rose 0.lo% in September. Over the last twelve
months, the PPI rose 4.4% and the core PPI only rose 2.0%. Oil prices reached another record high iD October
31, topping S94/barel, more than 85oZ above this year's low.

The Fed lowered the ovemight lendiDg rate at the October 3lst meeting by 25 basis points, dropprng it to
4.50%, as slowing glol)v,th concems remained at the forefront. Bemanke has ndlcated lhat energy and
commodity prices may place upward pressure on inflation, signaliry dre Fed may be on hold going forward.
The Fed will next meet on December 11, 2007 For the month ofOctober, the yield curve flattened as yrelds
shifted lower on the long end of the curve and remained slightly inverted on the short end. The 3-month
Treasury rose alnost 12 bps to 3.91% as the 6-month Treasury was flat at 4.01o/o. The 2-year Treasury yield
declined 4 bps in October to 3.94%, while the 3-year Treasury dropped l0 bps to 3.92%. The l0-year Treasury
yield fell 12 bps to 4.41Vo as the 30-ye8r Treasury yreld dipped 9 bps to 4 75%, narrowing the yield spread
between the 3o-year aod the 2-yearTreasury to 80 bps.

Ninety-day T-Bills retumed 0.30% in October, underperforming the 0.37% retum of l-3 Year Govemment
Bonds. Year{o-date in 2007, 90-Day T-bills have eamed 422Vo, while l-3 Year Govemment Bonds bave
retumed 5.24%. For the last 12 months, T-bills underpeiformed with a 5 13% retum as 1-3 Year Govemment
Bonds eamed 5.80%.



West Virginia Board of Treasury Investments

Financial Highlights as of October 31, 2007

b oo

WV Mon€v Mark€t

:, 
.:

-5;'5!AEEilg:

wv Gov t Monov Markst

:sF3!8i$ir95

lryV Short T.rm Bond

Summary of Value and Earnings rr" rrodd"dt

oct. Net

(Loss)

Fiscal
YTD Net

(Loss)

Per@nt of Toral N€i As.t Valuo

WV Money Ma.ket $ 2,406,637 $ 10,173 $ 39,551
WV Gov't Money Market 243,997 984 4,078
WV Short Term Eond 235,041 1,075 6,108
WV Bank 101,243 393 894
Loss Amorlization 16'1,631 867 7,354
Loans 130,637 (885) 450
Participant Accounts S5,386 325 1,467

$3,364,572 $ 12,932 $ 59,902

Securities by Type for Operating Pools /p.-htds.olAsetvotn4

WV Monev Mar*et VW Gov t Monev Malket wV Shon Term Bond



WEST VIRGINIA BOARD OF TREASURY INVESTMf,NTS

SCHEDULE OF NET ASSETS, OPERATIONS & CHANGES IN NET ASSETS
UNAUDITED

OcroBER3l,2007
(IN Ttlous4NDs)

Colla,*al lo. saudiies loaned

Payable aor ssurities lomed

secunries loding incone
Net accction (amonrarion)
Povision io. uncoll@tible lods
Total investnent income

S4unli6 lending bomw4 Ebares

'n 
tan value olinvestn4rs

Ner gE,n (lqg irem inv6tnenh
N.l |tr..a* (deMr.) In .€t

Dittrlbodonr lo p..tlclprtrti

Purchas, r€invesrrenr of Mi$

Redemptions md withdowah

Net incMc(derce) ln nc(
.s.$ fmn prnkiprnt .clivity

Inc@e (dNrease) in ne,6sls
Net assets at beginning oi p€riod
Net as.tt .l end of p.riod

$ 2,429,884 $ 249,081

414,956 2l,16l
:1,8 12 J92

2,448,652 212,8Ja

Prrtlclpr.t
Dlrccted

Olh€. Poolt Accou.t!

.114,956

21,059

41,264
$,291

832

$ 240,516
8:1,528

2,055
]26,099

81,528

s 915
272

26

l.2ll

$ 100,000

|,24J
l0l,24l

s l]0,186
l6l,6ll

292,27J

s 459

(1,I7)
(ll4)

l
7

04l )

85,1E7

2l,l6l

,[42,015 28,84t

Tlrd F- -T---':iiF6r -T--ti3Ei -q-iitEir -3--.t:76!- r s-tri6--

5,4787,5t0-5t
8,841 91.058 5 I

s 4,0 t5
|,942
6,1l0

I2,08?

244
t,670

1,914

l0,l7l

s 589
157

:196

1,142

t28

(20)

2l 25

lJ5 251

t 58 27A
984 915

t29

t7)
J23

t0,l7l 984

t0,l7l 9u

l9l (r8) l2s

l9l (1,t5?)I,064

872,51t 47,000 961 l9l ltl876,082 61,]10 265 - I,157 |,t12.
- 25.000

r5,000

(28,549) (16,110) (t,157) (l |,ol9)

(28,549) (r6,lr0) 25,t9J (r8) (t0,714)
75,850 292,2a6 96.100-iro-i:?i--i--l?2Jo-E--Js-ii3o--
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OFFICE OF JUDGES' REPORT
TO INDUSTRIAL COUNCIL

December 2007 (no meeting scheduled)

l. Statistical Analysis

A. ProtestsAcknowledged:
2006
1,229lavg.l 1 l,049

Fund Involved:

FUNO 2005 2006
'L o1

Protosts
NOV
2007

%ol
prot€lt3

2007
YTD

%ot
ptot€sta

Old Fund nla E,l,16 64.60% 262 42.810/0 4,257 47.506/o
Fnvate

Carier 2,207 't7.500/0 231 37.75% 3,06:! u.180/o
Othe,s nla

Sub,total 12,617 100% 612 1000k 8,962 1000/.
Tomporaay 2,131 127 2,087

Total 14,74 739 1 1.049

739

70.ovo

60.0%

50.0%

40.0%

30.0%

20.o.to

't0.o%

0.0%

-Old 
Fund

Prtu. Can.

-- Self lns.

}9""d dl.9$d (e9 te d



PROTESTS PERCALENDAR 12001
42002
tr 2003

tr 2004

tr 2005

I2006
tr 2007 (proj)

28,000
25,000
22,000
19,000
16,000
13,000
10,000

PROTESTS BY MONTH

3500
3000
2500
2@O

1500
1(n0

500
0

lssues RGsolvgd:

PENDING IST OF IIONTH 6,677
NEW PROTESTS +612

I
c
G
-

e4E &cE Fr8 F
q

Fi8@oro
9
q

Ep,
10,815

2SS
1E,335

NOV
879

C, Pending Caseload Reporl



COURT OR BOARD OF REVIEW

PENDII{G EI{D OF XONT}I

I
I
I
I
I
t".

I
I
I
I
I
I
I

e00s
6.130h
1.65Vo
7.14o/o

85.080/o

Acknowledgment Timoline3s:
1. Potest Ackn. >30 days
2. Potsst Ackn. 2,1-30 days
3. P.olest Ackn. 11-23 days
4. Protest Ackn. <'l l days

TgV EE
2.710/0 2.680/o
2.'t70/o 1.350/0

21.110/0 13.05%
74.O2o/o 82.S2oh
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NOV YTD
485 6,222

5pE"eg;igfi

B)

B)

B)
c)

Acknowledged Later than 30 Days from Receipt

->(,oooozo
0o/o

1o/o

2%
3%
40
5%
60/o

7o/o

8%
s%

B)
C) E. Decisions Mailed:

'L ALJ Oecisions

*2007
2006

-2005 
Avg

-2004 
Avg

2003 A

2S@
10,760

5,304
2. Non-Attomev Adiudicator: 5.456 163 2.689
3. Withdrawals: 2,152

322 3,533

102 't,290
207 2,2154. "No Evidenc€' Dismissals 3,567
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I F. Final Decision Tlmetine3s Aggg NOv ES! i. <30 days: +cav. st.aw 6zt%
- 2. 30-60 da!.s: 27.8% 33.07o 26.1oh

I 3. 60-90 days: 19.4Yo 't5.4oh 1o.8yo
- 4. +90 dalrs: 3.1To 0.0% 0,3%

l.a
Decislon Within Rule's Tlme Limlt8

I ,,oo.o*

I ez.sx

95.0%

I s2.s%

I e0.0%

I
I
fc.
I
I rtt

gg.7%

97.996 97-8p6
96.996

s.5%

F H F H H F FI.

Time Standard Complianc. 399C

8s.9%

l-c",tptt""tl

q 119

s3.4.to s1 .s%

I
I
I
I
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Workers Compensation
Employer Exemptions lssued

Now Ronswalg Grant€d in
Ex.rnptiona brued 2007

Jan.06
FEb. 0€
Mar. 06
Apr. 06
May 06
June 06
July 06
Aug 06
Sep 06
Oct 06
Nov 06
Oec 06

Jan 07
Feb 07
Mar07
Ap.07
May 07
JUne u/
Jul 07
Aug 07
Sep 07
Oct 07
Nov 07
Dec 07

't46
123
143
141

128
133
12a
125
161

97
24

1500

Grand tolal of Ex€m9tions lssued 2006 = 2.209
Total No. Denials 2006 = 262
ToblNo. ofApplications Received 2006 = 2,471

Grand total of Exemptions lssu€d YTD 2007 = 2,597
Total No. D€nials 2007 = 262
Total No. of Applications Received 2007 = 2,859

't5
E7
98

't 10
214
39'l
m2
243
329

133
118

8
&
39
4'l

147
239
100
126
171
107

24
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Claims benefits paid:
Medical
Permanent Total Disability
Permanent Partial Disability
Temporary Total Disability
Tenporary Partial Disability
Settlement Agreements
Fatals
104 weeks
Non-Awarded Partials
Total

Claims credits and overpayments
Total claims pald

Offices of the lnsurance Commissioner
Old Fund

Claim Payments by Type

FYOT

$ (65,373,600.02)

$ (1s7,300,621 .60)

$ (38,928,034.62)

$ (8,673,287.28)

$ (317,136.14)
s (7,913,570.84)
$ (35,144,243.69)

$ (5,146,647.49)

$ (244,116.85)

$ (319,041,258.s3)

$ 4,869,202.09
$ (314,172,056.44)

FYO8 - YTD

$ (24,390,774.81

$ (64,210,0,18 73
$ (8,077,265 73

$ (1,633,521 40
$ (61,454 03
$ (2,825,616.77

$ (14,3,r4,538.,n|)

$ (2,379,620.71)j_G@91I
$ (117 ,977 ,320 971
$ r,589,691.79
$ (116,387,629.18)
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Offices of the lnsurance Commissionel
OLD FUND

Fiscal Year 200E Year-To-Date through Novemb€r

Revenue
P€.sonal Incomo Tax

Video Lottery

Premium Surchargos

Coal Severance Tax
Premium/Repayment Agreement Conhibutions
Sl Bankruptcy Recoveries

Other Colloctions/Fees/Liconse E lncome
Investrnent Earnings

Expenditures
Payment ol Claims(Net Overpayment Credits)
Contractual/Prof€ssional/TPA Servic6s
Public Employees Insurance

lJnemployment Compensation

Administrative Expense

Y.T-D
21,200,000.00

11,000,000.00

11,935,715.27

36,964,699.84

816,204.89

42,W9.70
499,A27 A0

13,001,789.72

Total R6venue

Total Expenses

$ 95,461,237.22

116,3E7,629.18

8,889,729.33

73,296.16

1,693.69

67,651.08

$ 125,419,99S.44

,

I
t
I
I
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vW Oft@s oI lhe Insur.n€ ConmBton
wode/s comotuslion Rovenue R@ved

Revenue Recovery Activity 10t1 - 10t3'12007

JOLLECTION ACNVIY

l...lpb - F!.C!yh.r( Ag@mnr.
l€celp6 - Coll€cUo Ag.ncy
, ol F..rmd active a@nts u.inso€d

$ 116.398 07
$ 17,163 57

5 1',t0,956 31$ qr!49 0€$ 8,5562r
1,31

t ot p.€.umed activ6 ac@unts oni.sur€d

/l/allcins

$ 3,5!8,59418
't,531

22

13

:nooyeE *Ecleo ior Inpncnon

t valle ot EVS @olnts added

t ot a@unls p€nding appoval
foralS value of EVS a@unts
l paynenls @ived qn Evs;@unls!
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