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JOINT COMMITTEE ON
GOVERNMENT AND FINANCE

Materials Distributed

February 10, 2009



I Jsluar.v I3.2009
I

3:00 - 4:00 p.m. Joltrt Comn ttee on Goyertrment ald Fharce

I! Senate House
iomblira chair flompsorL chuit

I chsfin caputo
I Helrnick Delnng

Kessler webster

I Snarpe latseng while! Caruth ArEstesd

I Deem Border

I- President Tombti.n, Cochair, presided.

n
il 1. Approval of Mltrutes

t Upon motion bySpeakerThompson,propalyadopted, the minures oftheDecember 9,2008, meetingwere

I approved.

D 2. Commlttee ReDorb/Reouests
I

Leglsladve Overstght Commlsslon or Health a[d Human R€sources AccouDtablllty - Nancy Tyler

I Upon motion by Speaker Thompson, properly adopted, the hotel expense reimburseEenl rcquest

U for James N. Bouder, MPA, is approved.

I Equal Pay CoElnj$slotr - Delegate Mahar
I Upon motion by Speaker Thompson, properly adopted, the expense reimbuIsemetrt request for Dr.

Alkaldry in the amount up to $500, is apprcved.u-
I a. select commlttee D

| Dr. 
"*th --*ade a Fesentation to the Commitlee o! making health insurance Iess expensive in

" the state, improving the quality ofhealth care delivered in the stale and improving access to health care services

- for the uninsued.In 4. Lotterv comntsslon. General Revetrue Furd atrd UtremplovEent comDersadon Trust F'[nd

I
! Distributed to members of the Committee werc the following: Ionery Commission reports for the month

ended November 30, 2008; General Revenue Fund repon for the mouth ended December 31, 2008i and tle
I UneEploymeDt Co@pensatioq Trust Fund repoft as of October 31, 2008. Distributed with each of the r€pofts

I wsre an analysis and a sutr|Inary ofthe reports.

| 4. PEIA. BRIVI and CEIP Reports
I

The following monthly PEIA rsporLs were distributed: Monthly Management Report 8!d Prescriprion

I Orugneport forDecember2008. RobeftFerguson,Jr., CabinetSccretary,DepaffnentofAdministratioqreported
tr thar prescription claims are up 8.40lo compared to last year. Ted Cheathao, Director ofPEIA, said the generic fill
_ rale was about 7l o/0, which is exc€ptioml and isody 16% ofpharmacy claim dollaN. Specialty drugs are l0%

I ofthe drug spend ond it will be groc,ring closer to 16% ia the lext year or two.

il
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The following BRIM rcports werc distributed: Ar utraudited balance sheet ard unaudited income
statement for the period endingNovember 30, 2008. Secret ry Ferguson said therc was an $ I 1 million paper lo$s

on invesfiients and therc are !o u!firlded liabiLities.

The following reports fioE CHIP were distributed: A report of enrollment for December 2008 ald
finarcial statements for period ending NoveDber 30,200E. SecretaryFe€uson said effollment is down coEpaled
ro d|is time last yea.r and ftere are no significant finarcial chalges.

5. Leashe Report Departmetrt ofAdmhlstrador

Secretary Ferguson said therc werc five lew conhacts from November l4 through the end ofDecember
and 24 straight re[ewals.

6. Department of Eealth and E[man Resourc€s (DHHR) Morthlv Reports

A Medicaid repor dated January 2009 was distributed. Marths walker, Cabirel Secretary, DHHR" said

the MRDD waiver has hit the wall on their ability to contilue to serve mors p€ople in this waiver. Secletary

Walker said they are at a point now where the courts are going to have !o give a little bit becaus€ they can lot
continue to keep up \r,ith the demand.

7. Pharmaceutlcsl cost Manasemert Coutrcll

A Pharmaceutical Cost Management Council reporl was distdbuted. Sham Pbarcs, Govemor's

Pharmac€utical Advocste and Chair ofthe Phamaceutical Cost Maragement Couucil, said the statule liEits the

release ofinformation colcemiug paymetrts to prcvideF !o aggrcgale information. In order to rcle€se specific

information the underlyilg statute would ne€d to be charged.

& InYestment Maragemert Board

A lxvestment MarageNrxent Boad repoft dated Novsmber 30, 2008, was di$dbuted Cnig Slaughter'

Executive Direclor, said we arc seeing a little bit ofa rhawing in the credit markets which is very good for our

oortfolio.

9. WorkeB' ComDersadon

A workers' Compensation rcport dated January 13,2009, was distributed. BiU KEDny, Deputy Ilsumnce
Commi*sioner, mid the fina:rcial information for Workers' Comp is positive from a standpoilt that more revenues

are beiag received thaa arc beilg expendcd

10. Board ofTreasnrv Investments Report Dlftrlbudon

A Board ofTreasury Investments Repoft dared November 2008 was distdbuted.

11. Otler Bushess

Upon motion ofSpeaker Thompsor; properly adopte4 Dslegat€s al]d Senalors who are not rctuming but
will attend ths February ilrteriE Eeetings to complete their work wiU be paid their expenses only and not
compellsauoIL
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Scheduled Interlm Dates

February 8 - I0,2009

The meetitrg was adjoumed.
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Badset Dtvbton

1 Bullding I, Room 3I4W61Wbtg
| 1900 Kaarwha Bled. Eaf,t- Cht 6ton, Wy 25305-0i90

WEST VIRGINIA LEGISI.ATURE
Ofrice of the Legislative Auditor

, 3tu-3474870

II Februtry 5,2009

IL Erecudvs 5nnrnery of lottertr Utremphyment, Geroral Rw€ntre and Ststo R@d Fmd

a Reports to Joht Commtttce

It" Lottery Comrnhslon as of D€csmbcr 31' 2lXlE s

I Appeds to be in good conditioo Crross pmfit fot July - December 206 @Y 2@9) was

I - 021% lower rhn" for July - Dec€mb€r 2007 gV 2008).

a Gcneral Rrn€nue F[trd as ofJaroarT 31,2m93

I Collectioos wEre 8t 101.28 o/o of the yearly escimm as ofJmua'y 31,2frD.

1 Stato Rood Fund ar ofJanu.sry 31,2qp:
I Futrd co[ectioDr Eere at 98.98 % of the y€dly e$imde.

I UnemploJrEent Compemsatlon Truf,t as of D€cembor 3l,2qB:
! Regrtlfi btnefiB paid in July - Decmber 2@8 were $ 9.E million rnorc tban in July - Decemb€r

2007. Total rsv€nues forJuly- Decrmber 2@8 w€re $ 24.9 milion more tbm in July -
t Dec€mb€r 2@7. Tru$ fimd endiug batmce on Decenber 31, 2008 vms S23l,76tg21.62,r
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Joint Commifiee on Government and Flnance
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WEST VIRGINIA LEGISLATURE
Offrce of the Legblotive Auditor

t 
Budgd Dtttston
BulUhA l, Room 3I,t-W6t Wlng

a I:.00 Kanawha-lb! Elo
Cho 6t0n WI', 2530545n . 3tu-3474870

r!
I ME}IORAND(JMI
a To: Honorable Senato ProsLdent ToEblln
I Honorable House of Dolegates Speaker Tho&paon

Honorabl-e Menberg of the Joi.nt Cor@lttee on Governrnent and
g Flnance
| ,.r'- From: Ellen C1ark, CPA Y a--./

Director Budgeb Dlvislon
I teglslative Audltorrs o'fl ce

O Date: February 5. 2009
I! Re: Revlew of West Virglnla tottery Ftnanclal fnfon0ation
- As of Dece&ber 3L, 2008 (tY 2009)l

I We perforned an analysls of the Statenent of Revenues, Expenges
and Retained Earnings for the roonths of July - December 2008 (EY

I 2OO9) fror0 rtronlhly unaudlted financial repoits furnlshed to our
I office by the West Vlrginla tottery Cor(oiasion. The results are

as follows:
O
I r-tt"t* Rev€aqeo:

I Gross lottery revenueg are recelpts fror0 on-llne ganes, lnstant
t games, table ganes and video loLtery. These gross receipts

totaled $ '132,'|4O,0OO.0O for JuIy - Decenber 2008. Table gares
tt accountod for 9L6,530,000.00 of this total. These gross receipts
I wero $ 748,557,000.00 for the sane nonths of the preceding fiecal
- year' 20A1-2008. Gross lottery revenue is dorn by 2.1-18 fron the
c preceding fiscal year. Thls nunber does not lnclude cor@isgion
! and prize deductlons. cross proflt (cross revenueg minug! corsnissions and prize costs) for JuIy - Dece$ber 2008 was

| "o...'" Joinl Commiltee og$erefpf.nt oud Finance
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! Lottery continued

, F3L-i,4'72t000.00t for the prevloue July - Decetlber 2007 It wag

[ 5 3 1 I , 1 4 ? , 0 o o . 0 o . Expressed a. r percentage, gross profit ls
t - 0.21t lower for fiscal year 2009 than for flscal year 2008.

I
I q-t"tflg ll6@e:

i op.tualng lncorqe wa€ I 306,108,000.00 for Juty - Decenber 2008.
lf For July 2007 - Deceeber 2007 It was $ 307,537,000.00. This wa5

a decrease of 0.50E. After additlons and aubtractlone of non-
|l operating incoloe and expenses, dlgtributlons to the state were
tr $300'754'000.00 for July - Decellber 2008.

t Operatfag Ttansfeld to th€ Stae€ of Feat Vl,!gid.e:

p A total of S300,754,000.00 has been accrued to the state of West
I Vlrginla for flscal year 2008-2009. Thls is on an accrual basis
- and rnay not correspond to the actual cash transferg llade durlng
r the sa&e t j.me period. ( Anounts owed to the different accounta
I according to the Lottely Act are calculated nonth.Ly and accrued

to the state; actual cash transfers are often nade based upon

- actua.l cash f.Iow needs of the day-to-day operatlon of the

I lottery. )

A achedule of cash transfere follows:

Buroau of Senlor Serviceg I 5s,119,000.00

Departloent of Education $ 32,980,000.00

Llbrary CoDBission $ 10, 82'7 ,0OO.0O

HIgher Educatlon-Central
Offlce

s 10,355,000.00

Tourisn s 7.460,000.00

Departnent of Natural
Resources

$ 3,273,000.00

Divislon of Culture and
History

s s,s11,000.00
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Lottery
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------- -i cket Fllnd
E- TabLe Games StaLe Debt Reduction Flrnd

t
I

40s,000.00

8,249,000.00

RACETRACK VIDEO LOTTERY
TRANSTERS:

Tourlsn Pronotlon EUnd L.375E $5, 329, 000. o0

I Lotrery

I
I

Department of Educatlon anc
Arts

1,137,000.00

State Bulldlnq Coml.sslon I 6,000,000.00

School- Bullding Authority $ 10,800,000.00
gOBIK}IDE BI'D@EAN' NENSIERS s11r3,452,000.00

Lot ltad
General Purpose ltnd 56,819,000.00

Econonic Developnent Eund 11,400,000.00

Excess Lottery Surplus 0

Educatlon lrprovenent Fund 27,000,000.00

lfg Infrastructure Counci.L FuId 0

Hlgher Education Improvenent
!und

6, ooo, 000.00

state Park Improvement Fund 0

Refundabl-e CrediL 374,000.00

School Building Authority 4,253,000.00

TOTAI- EXCESS LOTTERY FUND 910s,8d6, 000.00
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* CASH BASTS

Total Accrued fa6t FY 2008: 166,967,000.00
Total Cash Distributlons July-June | 284,466,000.00
AppJ.led to EY 2008: 155,967,000.00
Total- Applied to FY 2009 117,499,000.00
Accrued for EY 2009 as of Decelber 31 183,255,000.00

Developnent Offlce Prono Fund $1, {54,000.00

Research Chalfenge Fund .58 51,938,000.00

Capitol- Renovatlon and
Inprovenent Fund .6875E

$2.665.000.00

Parking carage Furd .06258 $242,000.00

Parklng Garage Fund 18 9500,000.00
cultural FacIl-ltles and Cap.
Resources E\rnd .5E

91,500,000.00

Capitol Done e Cap.
Improvenent8 Fund .58

$1.876,000.0o

Workers Compengatlon Debt
Reductlon Fund ?t

911,000,000.00

5I'BTdTAIJ \XIDEO lo|gfERt
TRAlfgtrERg:

926,501r,000.00

EO:IAG TRDNSIERI' r928{,456,000.00

Page -4-
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Joe Mandfn Itr
Gwsnor

Jolm C. Musgave
Dircfir

MEMORANDUM

TO

FRO!I,:

D

I

Motrl Erditrg D€oomb€r 3 t, 2008

DAIEi Jrl1u6ry I4 2009

This Fport of thB Lottery oFrdi@s is Fovtdod Plrrsuet to tho st@ LqtEtry AcL

Flmfloial slarduffi of fte Iattory for tho mont! odiug DE€@bgr 31,2@E er6 @ched l,onery rwenue, wldth
ilclud€s @-li!e, brfrair, vidEo lotsEey salei Ed t ble g@€s, $ra! $ | 13,553,404 frr &e ttrcrrh ofDectmbsr.

TlsTSSl3 of lotEy rsyoou€ d8lilg $45,101J l1 Eado for thg monfr of D€ordb6! to the desiglrdcd st$
agenci€s p€( Sg!tr Bi[ 150, V€(sr@6I!r@ Tia,ke! Fun4 nscotrack Video Lotbrv Act (02!22A- 10), ed the
Raoetrack Table Gaes Ao($29-22C-27). Tbo arnount trerGded to esch agqcy ls sbonn tr Nore 9 oo Fa€B 15

and I 5 of tto ffiched f,nanoial Bbt6B@.

Tho Elmb€( oftsditionEl and lidited Ftailsrs acdyg as of D€oslDb€r 31,2m8 rves 1,603 ard 1,640 r€spectivoly.

A listing of tr6 @!4gs 6d ofiarnb of prizE wimelr hee b€6tr !'roelded to tl€ o€rk of lle S@ft. th6 Clqk of
tho House aod Legisl6ivo Sdvic€s.

If ary rE mbsr oftho Cqmhine€ hr3 questions coDc€rBiEg thg latrory, pledBo c€ll r!!. AIso if rry dedbqs oftbe
L€glslalle r{ilb to vilit &e Losqy ofrc4s, I would be pleased o rholl, th€or olll factl.irlos dd discitss tle
Ianery with ifi@.

JCA4d
Altaohneot

pa: Holqrable Jo€ M€uchh lU
Virgil T. H6hon, Cslinor S€sr@y - Dspt of R€wDu9
Joh Pordug Trasorr
GIen B. Gainsr III, Audttor
M@bsrr of tho wost virgi a Lo[sry CoE.ot!6io!

Lottery Attschnetrt Decenber 2fi18 FhanthH4q$+fiBuv2.S[i hterhr)
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Lottery Attachment Decsmber 2{X}8 trInaDclotr (f'ebruary zXD lnterlms)
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WEST VIRGINIALOTNRY
NOTES TO T,tr{ANCIAL SIAIEI,Iu\TT8

-U!8utlttcd'

NOTE 1 - LEGISIIITII\/E E{ACITUENT

ftp west vlgilis l,tbr' g6Esry) sEs €#blirhed by do $dE Lottgr' Ac.t (Act) p6ssd Apd 13,

ifi5.'#"i-dGt" *iiir n a'i, ,1" sta, dmi oag""'d.8s &; "st@ Irtrfy Fud." rhe

;ff"lif 6;E-"fr'; .siultt -t uprttt" a sidc'oftEded lofie{v ruda ftg srpervisim of a

H;*"ffiil;ic.ffitsdotl -a.-" oa""ot' rne c{E-l'siqa colsi@ of ssvu EE0r$€rE

-a G ot ,* 
"";pp.i".a 

by 6o G"".-;U;G rtu aot, mu cttt@i*i* has certiu poEEB 8d
ffi&'" HbliJrTi* st 

"intucdns 
sa'"€E to selestryq:4 Y!1"f 6'"iDs svsters d

E@€B dd to @ iffi cotfra's *o ;gffi&; ma o ao iit ac'ts rlEs€sdy c fuddeobl b fre
ffi;:,f to &d* -a *"*l"r orie p".* La ary to op*a ln Iourv in a higblv efficim

il#;t'-ilffi;* sd 
" "{n; ;I'l *t"d of 4izo of the gross oouc rcwived fton

."th fi; ,It"i t tll".d.d ftr pdzw @d olso Foviaeo or ceauiu Iiatmims o! exptusos Dec€ssqy

5n offiir, -6 ui-i*"prron ,frO" frir*y. To tne qm w6af1* lE's1oin€ rcr profts sie to b€
-d#ffi;;G ffi;w* v"O" at ot sm is able to lmpos i6 

',ill 
ovs fts LoEErt' ihs

;b"t;;"idttd 
" 

o-p"..tt itit-oi tft-stm a"d ib fi" tdh auemem oe pesmd h the

ffiuilt*irr -m."ia 
t e".t ot o, stau ,s a blad€d !troFisEy foad owpoecc uit

NOTE 2 - SI'MMARY OF SIGNrrrCANT ACCOI'NTING POLI'fi'^q

A sll@Ey of the sigdficaft acoouring polioies of tbe Lotry is prosued beloe

BAsrs oF PBNI{TATIoN - Thb west Viryitria l{Eert ir a colnFl@t ud of lbe Staio of Vest

V'reidia @d is Ecco@d tu a! a prwrlstiy Old spela erp qo1lmqt €649€d b busi!€ss

ty#*riuto fo ""-to-* wi'l oonmeiot ectnuOri s@dtrd8 Bwd-(cAsB) StdEB€d No'

i4;"Brd"-G-d; drlr-@ od Mmag€@€Et's pi.wusim md Ald-ysls fG s@ @d Loctl

ac;".-r.rft," -d "tth 
alcoludug lEincip6 gEe€raly arc€pEd in tbe Udbd ffoaes of Ansr{ca' tht

fir*"id G;"d ae pepq€d i; the'accrfu tasii of accouaring qhich rcCrirEs ry1cdtg.of
revene lten €er€d dd exposer wha iqcocred- As P€@itled by- GoY€@ncffil Atcoudiry

st AsFd" Bo"d (GASs) Sd;Ead No. 20' "Ac@mbtg od Fbatctal Rqoftttg Ior PtuFrtstsy

ir"A"- -a Otn*'eai-rr.ta 5trttes T71d Use Prcpriewy Ftsd Accot!'ttng'" the LoE".y bas

efeera not to aloot nmca A0{{dng StardEds foard 6aSbl oceneut rdd inftitrEEtiolr l8sued

"s"t 
D*ffiti, i989 ulow m cesb specitcatly aropt ucn ress sel@E@ or ilftrtrstdi@!'

lbo I!ftery ir iltlud€d i[ rbs State's tradc fin-sid st!&dn b es a Foprishy fEd ard btrd@s type

trd*ry *irg th" t *.1 basic bf accortriDg' Tl€tauso of rhs bu6's preseomion b thse firosial

"uooems 
as o aeciA p*po"t gou'**r;g"ged tn blrinEis 9pe altividal thrre rnay be difi=aces^

it pt*d; & t-.id ttlttt a h o"se fi''L;'l s@E€n6-Ed ths basic frnsnci'l stabNtrflE of
tbe St@ sr a tes.lt ef odor fEd d€fi€rEiDdio!-

UsE oF ESIIMATBS - The plepqdictr of &e finmdal $@eob ltr cofuty with araolllftog

prlndpa gesi,rany aao€et d l!-tre Ilnited Stces of Ameaics Fquft€s mllsgsffdt to Esb c€ddn

Atdti* fu ;#.p "it*pto" 
lhd ffid the moum teported iu fre francid lialeu!f,ts @d

telsted Dor€s to fin4n;'l stde;rtds" Acbal r€sulb could difrsr frorg rn'n'g€ugrPr gstimles'

rd006
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WEST VIRGINIA L{}rIERY
NOTDS TO ANANCIAL STATEMENTS

-Unaulicd-

NOIE 2 - SIJMMARY Otr SIGNU.ICANT ACCOINIING FOII.TT.-! (C!@U€d)

II)TTTnY GIME OFEBAIIoNE - The West Viryida t thrt decives iE rseetFss t@ frE basio typ€s

of loEery gffi: f!ffi, oFlfnr, Yiaeo type g@ss' qd bble ga.Bes. 'Ihe Lotery devolop uultiple
gane tqoEs ml prlzs sEurrres to corpiy wiU it oabltng legislrdon' induains aggm€@ ""'-"!il+-"* gla pirrtuiors. A[ b@drd-;4ilcm ,!d agests .-r"nf''.€d trircipal]t of grocery md
conveoiqi sbl; ,€(g, as fre piaosy disuihdo! ch8Eel f@ itrsd @d o!-line lotEy Elq b the

gcaerul plblic.

Tbo Iotery hes oqfrlrt€d with a pdvab vEldor to -anr+qcue dlsElb{trr' eod provitle data preessing

srpport frr ilstmr dd on-tim gries. unca tne te@s of thp agr€€merrs, rhe Lotf6y pEyr e p€Eo€dgs

of grosc rorroe or grors trofts fq the procesdng ond nmn&cue of the gmes.

ReY€@e t@ iEsbtrt g@es is rEoogdzed whm g4tre ticke&l de sold to tLe rodlecs, !!d tbF rEled
gizo e,trpose i! rccorded based on fre afe.lfio deg pdz€ stugtre. Insbd tisl<d sals md rel'rrd
prizes do aot imlude th! valus of fi€€ plrrys fusued frr the pnrpose of lrreasing the odds of wftdag a
pdza

S€les of or-li@ lotlqy tlckets co mde by licenscd sg@b io the pEblic si$ tle [r€ of oompr@izFd- l"'ls. or-lilo g@€s itrclude PoWERBAIL@, a mlti-stde ':acl$of' gdq EoI LoTTo@' a
muld-s@ clotlo' dos; Cssbz5 "loto" gaei Daily 3 qd 4 "mb€rtr g@Eq od Tlav4 a daily

'lr$o" g@o. Rsvenuo is recognized erh@. tho sged' 8ells ft6 ti&sts to the PubUc PtizE €8p€o3e is

rccogdzed m the basts ofastual drswbg r€s.lb.

CoEmirsiols de paid to llsmo gano rdaitrera dd @-line EgEft d &e re of 5sv€n p€qc€of of gros
sal€s. A pdtioa oftho co@f,issioa net to elrceed ore ed oe qurfi€r p€Ic€d ofgmss salcs Esy be paid

ftm un t.i'ned Czg ooasy& fte mold paid fi'sn r:ncldned uize rmsys is ceditod agabst gize
costs. h sdditio'D, rebilErs 4d ageoe alE lsid linbd bms incedves thc imlude pize sbnes m
wimhg ti*eas 6ey sold @d a tickd oashitrg boarx oa wiming ticJ<ecs they ca$- On a weekly b€sis'

ffisilw eit agmls ffirsd mouffi doe ta tbs I,otlErJ. RdIlfs nsy lstbe ublo ro ccder sddhio!8l
instot dclots if panmt ilrs lot bE@ Eeds ftr tbe prsvious bi ing psio4 q'Hle m ag€dr o!-lilp
erdltl tlay te Igldtr€d iaaotivo if pynm is trqt r€cstYd esch E€€k- No @E tsbil€f, q €€d
accoulb for a sigdfcart uolIt of the Lofle(/s sales d srcma rEceq\mble lfieorioally cedn losses

hqve b€m aodlal Ed no allosgoc€ for dolbfi scorEts lrodrable i8 considqEduecessdy.

Rscstatk yid€o lof,lry is a solf+crirued video v€don of lottqy gm€& The boad-operated gmes
sUoy a plsyer to Flace b€ts f€r tbs ctn!€ to be a$,Edod crEdib !,hich can either bs ndemrd for caeh
qr b€ teplayed as additi@sl bets. The cob optmled g@Es afiow I plsyer to us cdiDs' G@ty' or
'ok9.a to pbca bds fc Se ciEce to Fc€dve ctiq or tokeq avards vhich llsy be rEdB€N[€d ftr cesh o[

"o€!l for EplEy h es eoin spsded gmes. Tho rzoetsact vid€o lcifay gFrn4' Flize strucEst aro

dEltgned !o sqEd pdzes, cr credits, at a dpulrtld 16 oftool be6 plsy€4 ad prize {tp"se is loEed

"ghnit tot4l vidso crediE pblyBd. the Lot ry Fcoggizes as Eqetack vidm lotlwy rovaue 'gros
t€mliEal ilcmf, €qarivd€ot to all \{agsrr, rct of dded prtzeE Att:ols reqdred W stdse to be Psid
b tbe priyde and locat goyv@rqt edities 8e ropoted as oo@i!sio!& REc€t8lk video loltrry
legisldo has eouighed speqific rcqlnleolds for rscerb?rk vid€o IqtEry Ed knfossd cqab
I€srtictions liaiti:rg the lic€lsing for optralioo of racetrac.k vid€o lot€ry g8o€s to Lqrr8 @d dog
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WEST VIRGINIA LofTERY
NOTES T TIMNCIAL STATEI}IEIITS

-Uuadlted-

NOTE 2 - $UMMARY Of SIGTTIFICANT ACCOUIITNG FOIICXES (co$ftEed)

rsrEfirl,kr tn W€6t l,"lrghia s[bjest b local coMy slecliors l'€EBiEilg tbe 8ma TtF legisladod

irni* "d*le" the &grfurrion of lev€nu€s tdt ,",.m"r tiato lotby gm€s' @d tdluiles

; ld;;d k- b b. t €E*rtute ftr acquiring the locessay eqdFm€d and haing fte d*
sr8oci@d crhh tb! cos(8 of qp€lsli[g ed Dd(3rfog tbe gmes.

LtEitsd yideo lott€ry ir also a eelf-acitvded eid€o r'€(ai@ oflottery g@€s' wbich vee firet placed in

"e.rui; h il;;ffi 2001, locdod in linil€d lic€osed lddlc( eeas resdsbd tu atult s@5@d'
lL gues atlow a player to uso cuEast to plscs b€b fur tbo chc€10 t€ceive ftEe g@€8 c toulhels

rH"fi r"ybe t d;dd 6s -"r' 1s'1161i1u6 Yid€o loftery g@€s' triT thuctuw e€ d€sigsed rn

"",*d 
pdrr", at a *ipulared re of roal bas pleyed aoa foa expeose ts rsEed sgEitrst total video

credits'puyJ Ths iofilry rEcog[ias as t#t"d lid€o loflst rowmne "gros r'"mtnol imromf,

.qdd& ; 
"U "tg"q 

ooi of tdita ptLss A-oub FquirEd ty-s@te to tB pdd to triY6-dttd
di *oott"a - d.isio" Dnited video lffit p€@it holdeas src #dodly rEsporsible fc

""+rifrg 
eqdF..tt *d beoling ths dsk sssooied silh &s cosb of spdbg ths gmE&

Tablo gances Ee lo{sigs as each gde twolves co{stdedioa te posibility of a Eize' ed thFb

",!ro6t d.,E;"h"d Eeao-tuty bl A-"t, e,tich the c{EDm tsw ol v$t yAilg bar lqg helg

ce tbs drres €ssdrl'eleEsEt8 of I lottery. Table g@B Ee the wlush/6 itrmgible iDllltrecual

gop*ty of Ou stc" of 'wec Vfrgiui!- Table 
-ganes 

lsgjsladcd brs efiblisb€d sp€oifio Fgdre0l1em fq
iabie gimes md inposed c€@in"rEtrictiols iinriting tbe ficasing -ft"- opaai* of rdle gmes to

fme-oA Oog !"sfoa*s io Vec \Iuglaia subjed b local couty €leciiolr gemtffing tte same n"s-h

rase'traek lto€;€d ss m sed of the i.oltery Cotrilissiol to sp€mle IU€st vhglda tabls gues shtll

t*. *ru* J* of pry -n* 
ua* taft. eu; it oPuaes YLicrrffist !e eppoved by tE Codrsio'

AI !,"ge$ anrt payift of wlmiog rmseEs shetl be Esde acroding to tbose rules of play' Fq te
orivib;e of holtid e atts r@es lict'Dse, thfie i! lsvled I pti'il6ge ts of tbity-Eve P€ra€d of 6cI
icosee's adj8rea-gross reoeipb ftn &E o!€[dion of Vos Vlrgbis LqfiEry table g@es' Amoud
Equn€d ly #fids 6',be Fid 6 [Eivde md tocal gnvemont anrities ue n'orbd ss oon'issims. Tbe

ird"bdm tuthsr tte.i,t* ttit osit"O* of to*oes ftom west Virginia bblo g@rs' ed
t{oit"" 

""y 
lic@s€d'mcstark to bo raspnsible for acquiri4 tho aecessry Eq[iltned snd b€ehgfrn

risk aswisbd vith tho cosb of operd!8 aod tlqkEthg the g@ot

cAsS AND C$sE EQIIIVAI4{TS - Ca$ md cssh eqltrva1€6 plocily cuist of turwt-€@ill}
dspodis vtfi tle vest virgiria Bodd ofTr€€sury lwe*m* (sTI) ed rs reconled c &ir raftn

rNl/a{IrORy - Inv€rFry coasirtg of iusnmr gaao tickets avEilabls fo! sle to sppIO'/Bd IntIE;ry tittt8il€Er

sd Eo cdled d cosl

(}IEER asElg - Othfi ss6 colsLst pdnaily of deposits rBdetod fu p6yd@t of c€dtaib tllrhi'S@
Lotr€ry Assoddiou sctivties.

caPrrAL Assrls - Thr Irtery l€aseq rmdel a ceselablo opaaiug lea'ss' it ofrce md vE€holl8s

&cilities. lls lrery ako liases vafous ofrca eqdlmed mder agreaems conliderEd to b€

t
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WEST VIRCINIA LOTTERY
NOTES TO FIITANqAL STAIEAIE}ITS

-Urqrtttnl.

NOIE 2 _ SIJMMARY OF SIGNIFICAhT AccoIlNTIIttG FOIICITd (coDfru€tl)

oaselnbls qp€rding lEar€g Reet qpqsg ft8 tle tix uodd eoded Depembq 31,2(N)E md

Decobtr 31, 2OO? eppoxisded $369J30 @d $12d672 rspeclively.

Tfro Lottery bas adopt€d a poltcy of oqitatizing ass€ts with ildivtdual- mom qc€€diry $25'000'

Th€s6 ass^;b indud; beSou' iEFoY€meffi'- coffiiMd md puchased ,qtiFeot' coEtrised
prbciplly of tectnolog Fqp€rry, ofice ftraiehirgs mil equifed rccGsy to qininirF loff€[y
-gmEi 

,:ro cuiad a cdt. 
-D€predstiod 

i5 compstEd by lh€ strsigh-lius onlhd nsing thEe b M y@
lives.

coMr,uu-rED ABSENCES - ]lD L'oEery bts 8c{rued $371'165 €!d 998J48 of vacaioa eqd$0 qd
$467854 of siok leavo d I@ 30, 2008 and m07, rwpecfvely, fu sstinded obligdiom &d lory qise

in omestim rr|th co,rtrp@sed abs€no€s for r|ardqn 6d siok leaw 84 the qEd re of qloyee
pry. Euployee folly 

"os 
io al emee Ur mrsed vaocioa- I! acrudole vith Sfre p€fsomsl

poudeq 
-eq.loyeos 

hired prior to Jltly 1,2001, v€st in @€d sick -lesvs 9y ry
ittiraso, d *LiA ti-" su.h o-"€d lest e co' bo ccn!€rted iqto edploy€r loid psoit@s for Po'3i'

rsthvEst'h-hh cay covecage or addidonal psdods d ctredid secviqe ftr pupcee of decmining
rst'E€@trst b€oEfib. Fsr <uployees dted C; b July 1, 198t, the Lofrqy Pays 10tr/o of tte po*-
rail€Ecd healtb cre prEdi@. Tts LotEry peyB 50% of tfre tr@irE for eqloryeeo hired a$sr JrEe

30, lgEt thugL July j, zoot. me estinca obugadon for siok l€6vs ls bosed m histodcal Istir@ed
raos and c IIed heslt cre praims appltcabte !o €mPloj'Eo bin d@. F.?rTl^yees hircd afls Jrtle

30,2001 do Dot vest iq unEad ri& l€8vB upo! I€dr€m€d. As ofllnE 30' 2008 sick le8ve obligdioDs Es
included in tbe OPEB(Othc Postnployn€ot B€ndb) liabilfty h Note 15.

I\ET AstEIS - Nsl oss€fs are preseored as rostlce4 rEr€shi@d 8nd iff€sEd in GryiEl ars€as nthich

re{tresm fte rct booe vabo of aU trop€Ety ald €cLipnFEt of tbs l{tht

OPmaIING REVENI'ES AND DFEMiIlst - OpErdiDg r€,v@B @d oipeos€s ft8 proFi€fa-y ftllds slch

as the, Lattrrt are leveulo sld 6p€ns€s ta rEsuft Aotn ploviding sqvio€E rod poducfng aod

delivdag go&k aud/o scvioeo, opwdlg rovemes fq ths Lotqy alc cleriv€d Eon PYiditrg vEioss
tt?s of-lotl*y ganea. OpqElitrg oxp€os€o iaoludo comirgiolr' pria cost$ o$rr direct cods of
priviaiog totif-gBmss, @a adlninisdite expenses. All tsvenlct @d eo{Sfds !!t rcstirg this

dgfi" ion as rslorEd as roncpe[cing rwenuos md nrp€tlsc&

NOIE 3 - CASE AND CASE r4UWAr,q\r'rS

At Decembtc 31, 2(D8 the cacyitrg @olrts of dspqsits (ovEdrae) \de filacial i(tui@! wEre ($0
thousad wi& e bark balqce (ovecrhafi) of $38 ftor:md- of this balnce $100 tho!@d vrEs oovqEd

by ftdsral depo!ftory insu'mce with tle rernabfog batmce colLdro"Ized rti& sssrfi€s hqld by ths

StstD of W€s Vltgtrds'E agrd ln tbe St8!e's D@s.

A snl!f,lry of the @ord q! dspo!& q,ith the W€d VLgida BoEd of It€a$ry IaY€8tuffi (B'IT) b ae

bllotrs @ tbousmds):

@orl
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I NorE 3 - cAsE AND cAsE EQUrvAr;ENTs (coninusd)

AEouDt otl dsPsit with &e BTI

EY ISTTERY

Addificn8 lrd€d9!!-

$ - $ (2Et

Wo12

Deo€@!q31.2008 Jlrls 30' 2008

m5u6E U3g(U

The deFdts sith the BTI de pst of the $e of wcd Vtrgbia's cdsolidded-iqeEtuEd "qh liqddfiy

iir??H,i"il.d#iv-r;ffi;r" *-t" tp;"ffi;tvp*ksesuriri!+ tovrst'rd bro'e isro*d
ffi" knJ1; HqdtrJ W tn nn t& * # tetoce ora' deposie -'inFined b relstim to

tbe tobl droosfu of all t* tu*oL" prti,tdq it tlo pooL Such flids are EvEilable to &e LoteE

witl oveoilb Dotica

NOTE 4 - CAPI]f AL ASSET{I

Inprowm'edls$1,002$38$-
Eqrtrucot _{-ffi T#- -S- "-

I
I
t
I
I
I
t
I
t

t
I
I
I
I
t

A Errs{y of c{pibl affit
thouaeds):

Cspital Ars@

sldvity fu tbe pedod eod€d Dscsrb{ 31, 2008 i8 €s blow CIn

gisdcal Cost

Coutuctioa in
Plrgress $

Elstodcd co8t
At Ju!€ 30, 2008

2E5
1,t20

A Decmbsr 3f.2008

r? {51

$-
t,120

16,43E

t

IEfroY€m€ds
EquipEd

AosrEuld
D€'prsidio[

s 17J98 g 245

Fslodcal cost
AtJEe 30, 2@E Additiols DelerioTs

NOTE 5. PARTICIPATION IN TM MULTISTAIE II)TTERY

The Lofiery is a mem.ber of tb3 Mutti-Std l"ofiqy (MIJSL)' yryh^ry tbe s€ci-vesklv

PoVERBAIJ,E jaohot lot& gr@e @d noirorfod gi-e oi-u'Ut of ptrC*utg 
"ry 

l"fr*.*
ilJ Mui;;G-*ll" gde tickote througb fs eg€DJs erd naloe weokly wire msfers to &e

MUSL;; ,rot tr-.fi;rd to tg tobr dze Dooi tess- the @iud. of ryzes 
wB h cac'h dtdE

i,G pd"*; ptid d&Estly to 6e &m'bv each roh tqdnv' The Cze pool- ftE

powrfffilo, *n goT loiTo@ t5o/o or earn am*i"g p€ciod's sal€€' 'wifr mini|'-"n jaakPd

b*ls. [**d tdr"d toln tbe Louery's p<dcipais! tn de MUSL POWTRBAIjL@ jaclQot €€ne

;- '- ;ii[;;;:toie pa"a" 
"iata 

DccsBb€( 31,2008 wqp $3,694'658 8a v)39512s4

$ 1'o4o
t2299T---:

tfissdcal Colt
At Dec€@b€r 3 1, 2008

Lottery Attachment Decrmber 2008 Fhsrclals (February 2m9 fuerhr)
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WEST VIRGINIA II}TTERY
NOITS TO FII,{ANCIAL STATUIIENTS

-Uratrdtted-

NqIE 5. PARTI@ATION IN TEE MULII-STATT IOTIERY (CTthrcd)

wbllo tsi@d prize cosb fu the sme p€tiods w€te $1,883,626 @d $12,073,'140. Rooos dqfind
fim &e Inter/s pcticipdim h the EOT LOTTo@ e@e &r tbe dodb md yoa+odm peniods

eaded DecsEbqr 31, 2(m8 v€(e $350J80 md $2J2,604 whilo rolded PrirF sogs tu lbs 8me p€tiods

ieqe $12,949 md $1,191,430.

MUSL plar€s 2% of Fsh POYTERBAI@ drEBbg period's eoles b sepae Fizo resecvs ftmdr tt"t
s€f,ye &r I ooldtg€ocy resqeE to pr@!t &e rEop€ctlve MIrSL Prcduct GrclPs fru wftmeen pize
lialdltttes. Orrrdly, ee MUSL Bo?Ed of Dircsbls bas plsced B $75,000,000 limit ou tbo
POSTERBAIL@ Pdze Roservs fiIEd and a $25,000,000 liEil ou tbe sst ftizE REsqve FlDd- These
fi.Eds ca ooly be used ar the disestim of ths ftap€{tivo MUSL ProdEqt Guq,. Olrs rh€ Flize rEs€rve
fttnds exce€d the d*igr|"ed linit, fre €acs8 b€coned p8rt of tba pardcolm |r|"e pml PrizE
res€rve fed monl€s are rEfudable to MUSL Plodla Groq rnmbe$ lf the MUSL disbnd{ c, a8sr
ore yec, if e memba le€r€s the MUSL. At Decdh€r 31,2008 fle POWERBALL@ pd:p reserve
fmd brd a balncs of S9E,65199 of rfiish the Lotte(:/s shEe ws $2, ,850. Tte Lof*y has

obrrged ?-o'htq pls!€d ino $p prizo rcssrvg fiI!& b paize costs ar the reldcd saleo hs\,e ocsrqled

NOTD 6 - RACETRACK VIDEO LOTTERY

Tbe R.er€'Ear&, Vidco futqy loglslciou stipulms tbe rtsEibdiotr of Ecstaa.k video lotery revur$-
Tbi.s lcglslorl.rn bar been aneded si[ca bc€ption to rEd& reve@e rlisEihio! bgsed or rweous
benc.hrl<e. Initielly, fuur pslcd (470) of goss tetoinal rswnue is allo€ed 6r lofiEry 'dn{nidrnliYe
cods. Sixty-€h pscefid (66y0) of nd te@ilal leymre (gtoss lesr 4%) is eUocdrd in lie[ of
coomissioDs to: tbe rac€tracks (4?D/o)i other pdv@ @tities assoiced with the l'dry indltrt fl7ilo);
md tbe locsl coDtry ald dcipol govsmr& B0lo). Tho reocrirfu rn'eoues (340lo) of !d ts@i!81
revEEse is auo.€ded fm disbibdi@ to S@ ar sp€aified in the Ractrark Video Lotky Ad ot
s$sequqr stue budget, as desrqit€d iq tLe Nots 9 titled 9'{ocrpecaing Di&itqiisls io tlre $e d
Y/est Vnginia.'

fts first bqrbtru* occnrs erhro fre cE@t y6 lret tedliDal r€'veflrc m€Eb the fi848l yEfi 1999 Dd
terminal 6vgnr€. Tba co@i€s ed incdporar€d nunicipalides rplit 50/50 ths fio percd (20lo) lst
tamiarl reveuus,

The seoond benchark ocgurs wbtu the sEE[t yed gmss t@ilel reve'llre m€d th€ fis(al y€tr 2001
gross terdal reve@l€. The folr psrc€d (470) ls no logw allocased ftE louEEy edml'tlctn*w costBi

l[lGad the Sfre rE€iv6 &is Sr disibrdm as aacified by legisldion or tle State hdg€t

The 6nal beorchr* occEs wh€a tbs orEsd y€d !4 rFrrnihal rweoug meea the fisosl y€a 2001 na
rsr''lrngl roveNEe fu 6lr poid a 1070 stlchage is applied O net t -"ind rw@e, ctffh 580/o of fre
strrchdgs alloc&d tu dtstibdion @ rho Srab es Aeqified bt legrrldon or the St* budget, 6d 42%
of &o rwcharge afloastcd to s€Fqate capital reitrv€shedtr filuds for earh Eceosed rc€Fack AAttr.

ded:cioo of the surcnrgs, 55% of rct re'r{'?"l lsvau! i9 a[ocated h liqr of comirsioos to: tbe
Iacdtcks (420lo); otb€6 lEivEE editirs assoclrted wft eo mcing iDdlstry (l1olo); ed the losel ooudy
and inoorporaed mioipelity gove[@edts eA. me remsiniDg [3t t€rloiDal rsr@6 (45olo) is

1l

Lottery Attachment Decsrnb€r 2m8 Fhanclals @ebruary 2lXl9 htertms)
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!4@
zNl

s74494
@zpn7

(rr)
@pE
(lptrt

(38,0'14)

$ 414,504

a&4r?)
pi?t9)

@or4

84707J00

a254,6f,6'
0,uE)

I
t
I
I
t
I
I
I
I
I

q'ESTVRGIIqA LOirITRY
NOIES TO rINANCIAL SIATtrIIENITI

-Unsdttod-

NOTE 6 - RACETRACK WDEO LoTTERY (corrhucil)

snocd€d for dtsBltioa to tho stEle Es spcifi€d iu tbs Rssetraik Vid€o LotEt Ad d sqhqtor $de

magd, * a*.*"4 t Nqle 9. Anollli fion the capitul ledil/etuelt frrnd Eay bo dirtibde'l to earh

;;;l& if q""nfftg oqeodirrcs ou .,au oitiio the stdtrory atroq dherriEe ufld
&rfaA ii tlu it"l ttttt to the utare exces. louery rweo:e fond

Thc \Mv LotEy, al@g wl6 ile Rhode l5l8d Bd DelsEEo lotd€s' pticipae in Muld-Jttdsdic'tionai

indr Ar*- Pd;*; O"rwapl tia- g** rhi" alloqs eacb oi tue lotecies b oftr 8 higL€r

uoqedw iac&pot ttn tgv colra geaedi aons' MU$L neagp€ the Fogreseivo g@s 8d cbdg€

ili ;;iriffi;MwaP;;;i;; fr" of 4% of tle dnod wasqEd' A su@g'v of r8q 
.a* 

vid€o

ffi--ffi ;;;;;ft *oJ D";;tb* 31, 2008 ad vetr'to-dde turovr (14 ftooseds):

AEq
2@C

Y*- ts glEt
znE M

Tqbj cirdlb pldyEd

GEdn (pdrEs) lFd
MWAP cd,b)do!!
GrclsEful hc@o
AdffisdYg cdB
Nst Troltidel llrorro
I-€ss dbdMtdtD Ege@

1Iq743

o3t2r)
41!te1

aa,4sJ)

436J82

@e.5tf)

s 6r6p19
(55r,084)

€01)
$.Fa
(L095)-

5q69
@62q

/+51,(b6

<r4,m4)

t
I
)

J

t

xalesrt vid.o loby istr@le 

-9 

x€ra- 

-9 

2q8{- sr62968 

-LtZ.lS-
A ElEeEt of yideo lotlrEy twwes paid or accrued br ccrt8in stsle fuds to mlftd wift tbo

legisldisu fufloqe Ctn thousads):

Yatr-loD&

9,lj{)
36J4S
tao
+196
1,171
r9ql
16r,
,B
5@

r,500
I,vr4

$@ L(dl{yfuld
St6 Eaa€rs t diery Remnoa FrDd

C@lnrhvEtue@Fad
Tod@ Prdodo F tnd f 3?Yo
DEe6loltrd Ofi!€ PrqEodd n$n 375 %

R!6@!h ClalldEs hEd J %
C@l R@ddor & I@v@d F\I!d .6915 0/6

Mi'g Gnats Flad.0O5 %

Poddg oaag! FEd I %
Olfd Fidltdes & CrPtol &u@!€€ F nd J %
Cqttol DoEo & cqbol lEPtovtdnlolr Furd J %
CtorkF!'s Coep€ordotr && RqhrdoD F|)nd 7 %

T@l nospe(athc, didldo!8

Dscd!€r3l.z0{E

s7&
Aln
lpl
78
ffi
nn

34

58
&- u'mn

- $as.E3- --T-i@-
g

I
Lott€ry AttachEent Decenber 20$ Fhanclab @ebruary 2{Xl9 lnterhs)
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VEST VIRGINIA LOTIERY
NO{F'S m FINANGAL $fATE!'IEIilT{t

{Jmrittred-

NOTE 7- IIMITS' VIDEO LOITERY

I.idlgd vi&o lotby lgeisldi@ Forg€d itr 2001 las est,blisb€d sp€cifio lglui€@d irtrFsiDg cqtsb
**A;-lhdt'tht-Uc@sini fcr &e opealoa of Eoeea-video lotat gem€s to 9'000 t*-tnalr
ph;-i" x"-""d-"@il*. Tt*. Hceorqi retaileEs sllrt hold e qr:alifying p€@it fu tbe sale od
im$mtim q BEmiBcs of alcohol cr non.idoxicaing b€EF. ThE LoCEt brs b@ &*g'd sifl tho

",r-nrtt"q-fitgtllg and rogdrdm of fieoo usches' Tts leglslsrion ffisr dimtdqr the

di"tibdoi ;it-.*;ftfu th9 lfrrired video totby gms, @d I€quire€ ssy lic@s€€8 to!@Fly'wi&
.lI;lrd; ttd *d r "tdorr 

of fte I-onerv in ordir-to l'ond.nu! tE rstailEr T+'q Ite LiBibd Vid€o

Lotterv losisldioD sddl6 thst ?Z of gloss-tedEl iEoonB b€ dEFodited ido fu sde loteEy fiIed tu
J-#*'ftre coo.'T!@. the sde sbEe poc€ilage of gross Fofit i5 to be tr8!fued t0 fre stEE

Ft(c€s l,o{sy Rsvqqe E Iaa StJqhlqc€odg" is b€tweou 30 @d 5!I)6ce6t €!d i8 slbjedto cbage

on a ouqrqlv basir. Two pqqeqt L aigutuetl to comli€s sud ilr{(Potdd nudcipalitic in fre
*"-J pte;ft€d by the ;dre' rhe rwaiubg @oud qf gross lrofit lr ldd to loiailsr8 ed/or

4..6* * !t€s.tib; i[ tbs Acl md is rccq<lod-as liEitsd vid€o lottery cmlnilsi@s iD ths finm'iol

Gcmetg. iltunioipet dd coutrty distltbd@d are eccomted frr os nomperting exFs€6' A sDloffiry

of In+ad video loilry rwmrEi for the norh Esd€d Dec@b{ 31, 2@E md y€a-to"d@ ftlovs Cm

thouseds):

crrgd Md J@!e&
A@W.FEW

s4ts'g/0 $410,805 V.A4tfot f4.416#4

(3r0,08s) (376,t37) @W, 44fl'tT7l--- - ---_elF- ---ffiF- ----ffiz?
(6'n) f,,7'D 6W) oJtt-'--@ -----E@ -=@ s1es82

d64E ) Wyt6) 9E {rq 00l,600)
(6-m (660 (Jr39 ppo6)

$r3,t?s -- St4fr'' .......''.!lq $E9,zd

I
I
I
I
I

ToEI 4.€dts pl4/€d

Gedirs (Fb) $@
Cdo33d41iriodg
Additricdir. cdb
&@Ploft
Co@ItbirE
Mrdiipilttq @d Codro
Lhibd video lrltety rcwnea

NOTES-TAELEGAMM

Table cmrs reqistdm pas:ed h 2(x)7 per Horse Bi r18. Table egllles includs blackiar&, roule$e,

."pe *d t"i"I* tyP*'of pols. Bsrh rrcdac& licas€€ ls sbjest to a pivilegg tu of tffiy-fiec
pir,m 6:24 of aai"tea d,*t t*Ape wldch vil be dslosited w€€kly iro ths Rscstar'k Table

Guns FUDiL

From tle gross mouffi dsposited ido tbe Rac€uack Table Grm€s Flm4 ihe Cormisslon, on a modly
bsds shall:

Retain 3% ofthe adju$sd goss receipts tu admiilsrrFtiYe cxPeo!€8 ofvrbich d l€€.d Sl @,000 ed Eot

more *an $5@,txl0-e@Drlly sil b€ tesf€red to th€ Caqulsive Gdbltog Trcoem F\nd. Trudq
t"o ma me'hahp*cot of;dju$ed grqss Eosipts acd]l a[ &qougb&rcd lEcfacJ(s whh v€st vEglni&

,

I
I
I
I
I

Lottery Attachmert December 2fin Fhsnclals (February 2fiD hterhs)
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WTS'T VIRGINIA LOfTERY
NOTESI 10 FINANCIAL STATEftEIYTS

-uDarilited-

NOflO I - TABllE GAMES (conthred)

Ls6€ry t 1'lo gm€o to lbe sp€ciat fuds establishEd by each tboolglhed racemok table gues llcmsoo

fc 6e payneor ofroguler racstsark pIrs€s to b€ dtvftled eqllrlly @(dlg esth ltc€or€€ cod amd€r two

mA qtr€-b;ffle$€d of adjust€d glots tEg€ipb nnn sU gleyholed lacets!&s wilh W€$t vlrghis Lorhy
tlto gmEs to the A€dai feils €*blilb€d by €alh greytnrod tslstsack e'ble g@6s licssE€ ft( tbs

laynert of regular rarststt pu!€s to be dieid€d Equdly omg each ltc€or€€' Trmd€r two P€trtd of
fui saissted dlss fte.Ad8 6;llr s[ Uce66€d rscdaAts to the froFugihEd Dsv€lslE€d Fbld @d thg

Gnylouaa dteahg usvelopln€d Find b b6 divided rtro t@ @o!g tbo dseeloreEr frld& Tr@sfu
otr€ !€rcd of tbe s{!3t3d gro$ rcleipts Gom essh ltc€os€d rac€eark to tha oornty cmnimiols of the

ooltoties qtero ra!€tacks *ith West VegiEis Lottery table garno d€ bced to be divided tro rd
ami'rg ths connies, Trrodo two ptrceo oftho adjusted grors rroaipts ftoB @ch lics.s€d rar€'track to
tbe govoiog bodtes of nrnisipautlo qitbir courties where racefrslks wfth West Virgi[is Louq
tsble gao$ are loc&d ar prcscribed by *antrc. And msfe[ @e-hrJf of me pcco of tbe a{ued
gmss rEoeipb to fre gpvemi]3g bodiFs of mEioipalities in wiich I raceta* table gds liceor€e i8

looded to b6 divid€d aauany @oBg me @iciFolities. Tbs Corodssion wil didib@ ibo rE@siriug

@ourb, helgiEsfitr lEdilrlEd to 8s 6e nst morc i! tbe Rgoshack Tsbls Gd€s Fuods as frllocs:

1) Ib& four percot ho 8 spccjrl ffd to be establtrbed by tbe Racisg Comissistr to bs
used fu peymeo iro ths p+sion plsn Sr all eoploye€s of €soh ltcosed Ecing aEsooidi@;

2) TtEsfer teo pqc€d, !o b€ dteidEd €sd paid h equd sbE€s, to ealh co!4 c@iEdotr in tbE

State whqo leble Eaors qre rct lo{ded;
3) Trasfe( t@ Frc€d, to be divid€d ald psid b equsl EhEer, to the ggv€@ing bodies of ,8{n
ml[ioiPlfty in lbe $e llrhtre Eble gmcs 6s not loa.de4 8od
a) Traosftr smroty-sh pst@t to thF Sdo Debt Redncrtiol FIEi

Tho cash t@deded io $€ Srde D€tf ReductioE Fllld iq tbo gEE!tr Eodh i8 hcluded i! Note I
NolspqdiDg DisbftdicEs to the $taro of West Vnginia fte table e!ffs a4iusEd gross l€cebb Sr tbe

monrh od yeq ted4e p€riods €nd€d Decemfer 31, 2008 we(B $8,170$n @d WPl948,
Espacthely. tbs followirg table sborlE the modh ed yBor -to- dets tobls of fhe triYilogg bx @d tho

accrued diatitn*ioas fu tbolseds) to be tudeEred in tho euhsoquem nontL

I
!
I
T

I
I

Table Goes Privlloge Tot
Iltq€st on Teblo G@€s Frlnd
Adninistcic€ Cosh

Total Ava able SrDrtrib6ion
Loss Distihdiqff:
R8c€ftErk PErse Fsnde
Thorougbbred & Greyhound Develofed FEds
fu|gitrg carrirni$ion PEDdon Pl,m
MddpalitieJcoucies

Tc,al Distlbrtims

stae Dsbt Redlcdm R.md

Molrh YID
$ 2860 $r6j3o

219(24r (r.4ln
z617

2V
loJ
79

15,112

1,180
944

679 3.9U
\as 6J03

A 1-4q) S8-629

Lottery Attechmeqt Detember 2(mg Fha|lctqtr @ebruary 2lxp lnterhr)
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WEST VIRGEflALOTIERY
NOTTS TO FINANCIAL STATEIffi{TS

-UnEqdlted-

@017

Derober 31. 2(E8 Y€m-to-Dde

x

t
I
3

t
t
t
a

I
I
t
I
I
I
I
I
n
3

NOTE 9. NONOPEN,ATING DISTRIBUTIONS TO TEE STA1S OF WEST VIRGINIA

The Lofi€E, !€dodtcatly distitres sEPhls fiEds, qqlusive of mgrE s incmed aDd dEcivcd AoE

lidod yidb'lqtecy end a poltiou of mcefrzck vid€o Io&Ey fiEdg to &o Stds of W€st li-Egids iD
accod@ce wm tdr teUstdm. For fte y€a @dng Jrms 30, 2m9 fu Sts@ Legiglrtus hdgE{ed

$168,151J42 of estinrded profib of tbs Intbry fd rfisiMor o 'tee8l're! s!€del t€'vErss Eccord
of ti Sr*s of w€6t virEfria wfth tEgqd to te Stm f^ouery ftn4 legisldicn slipul'da lhEt dEb
eeorice peyrnerrs bo $ven a pdcity wc all odq fmsfoF in iostales whece estimded gofiE ao no!
sumcidt io povtuto for psfmm of an aFF(}pti@d dish:bdon-* Debt lEffice pstueoas of Sl,E00,0m

ed $1p00JiO0 p.n .oirri m ru Ot"t-tia 
-nortts 

of each fisoel yer tmdy lave sslh pdsify.
TI&Scs ;sde plrlqrld to tho Sld Exct68 Lot€ry REvEuuo Fl.ed bavc ii'nilu requita4 curorly
payum ero f)pOO,OOo per norch 6r the frst tm mqd! of €qch fs(al yaa, sith $ 1,000'000 of eis
@lortr beEitdu S€Ft€ob€r 20t!4. Itr rddid@, I€Elsldon govides thd, if in ary nodl' tbeie is a
shorhgg of fuds !o- tha Stoe EEcess Lott€ry Rsvems Frmd to otks d€bt sqvtco Pstmeffi' lhs

nes€sstry aEod sb8[ be tranfu fton the State LodEry ftEd to covq s$h rhonftX' seEr the Sble

Irthy Frlod d6bt Fervfce ps)'!r!e hsyB be€6 nd€. Repayned ro r!€ StEr! l,otEry FrEd ee teq[irEd

to b€ nado ia subrequerf''n.'rhc as fmds b€oono rcaihbla DDriDg the nodh ended Dec€mb€r 31,

200E tb6 l,ouny -n,le $rc! distibrrims ed a.cfl€d addtliolll dlstildiqs d $42'888'152 'Ihe

Lotlffy is . poir-ryespfEr0 $8!e 8g@cy md thrqEfus do€8 lot bsve a budept EdqFbd by tle
Legidee, Sitrls tle;!!tnrtt of rhe Racettsc& Vtdeo IraEry Ast, &e Looqy is also cmqdb
reqtred to dioftrue iamoe Aw racetark vtdeo lowry operaiou 8s dEsrEib€d h Note 6. As of
December 31, 2008 th€ Lotq, accfld additic,Dal rligibciors roLcing to ncstrar& rideo lofitcy
olp€(diols of S9|4Ja7.

Nsb 7 dEsrrib€s tbe T.inirFd VidEo Lofilcy Ac,t @d lhe denory djEEihnio!5 rcqqired to be Eads t@
Iided video loaery qFtdi@r. Note 8 d€sslibes the Teblo G@es A3l 8nd the s@ory dislhai@s
resdrcd b bs Eade t@ table gpcs operrtim!.

A smary of lho carh distlbdims Eads !o cq& st 6o agEdpies to ooD6rm b the l"gidrtion follows

@ thousmds):

BT'DGE'TARY DISTRIBUTIONS

Ste LofrErv FtEd-G6fiffise.ivicps
Deostoed ofEdpcatiol
Lilirary Oorisslor
mghEr Pff .aiq-loliiry Cod!8io!
Toudm
N@at Resorrr€s
Diviriou of ftltulE & Ifirtuy
Dsffiturd[ of EtbcrdoD & Arts
Buitdius co@rrsion
School Fdlring Adodty

Total StEb Lofsg F!!d

$ 3Ju
r981

651
6n
448

6E
l,@0
1.800

$ 10,'fo9

c << 110

34980
lUW
10,355
7"@
32n
5Jlt
L.B7
6.@0

.800
$141,62

Lottery Attechm€nt Deember z|m Fh8nc."tq (February 2lXD htertnr)
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WEST VR,flitIA LOT'IERY
NOTES TO f,'INANCIAL TATEMEI{TS

-Utr!trdited-

NOIE 9 NONOPENATING DLTIRTBUTIONS TO TEE SIATE Otr WfT'T VIRGINIA
(cortbued)

u018

E

t
t
I
!
0

stde E:(c€$s LotFy REv€N[e Fud
Econ@io Dwelofrcut Find
ttrgba( F.durdi@ hp(qe@rdl F\tnd

Garrsl Purpse Alcaln
Higloer Educatio Inprovemeor Fwd
Stde Park l.rFov@erd Fsd
Scnool Bsildhg AdI!'dtY
Refimdable credit
Earcess Idtery Su+lus
West Ve" IlfasuotuE Comsil

To&l Se &c€ss lJt€rt Rsveorc limd

Total Bude@y dr.sitEdons:

V€fte(Es llsort Tickst F!!d

O6ff Racetqok Vid€o ldrtre disEibttriotrl:
Tordsn Prsnotion Fqd I 375%
Dsyelopnrd Ofrce Plomotiou Fnd 575%
Rqearch Ctslleoee Fqd syo
Coiol Rmovuior & rEtroy€IaEd Fllnd .6875%

Pqkiug ctaagp Frlld '0625 %pr'H'19 Chngs Frnd I %
olunal Facilhies & Ap. Resorc€s Fllrd .5%

,Capitol Done & Cap. Improveneob Furd..s%
wodrm codF€ddiq! Debt Rrdlttio! F lnd 7%

Total

Table G@Es stde D€bt Redumiqa nlnd

Toral noo'pel'diDg d:$tibdi@s to de
S;tde of!,/est Vngida (cash bssis)

Accrued noffpaairy disEibodqDl' begirrirg
Accrued noDopomtiDg di$rthffirinF, qd

Total rcEopeadbg disEltuliors to ths
Stsre of West Vtrgitris

$ 1900
1,000n:,

709

$ 31301

s 4lJl0

$32

$ 1,854

s 1,505

$ 45,101

0 8r,814)
183255

s 46,542

$ 11,400

6,000

56,819
n,w
4253
t:

$ 105,846

$ 249J08

$ 5329
t,454
193E

166,5

500
1J00
\n6

. 11,000
$ 26,5U

8249

s 2*4,46

(16r,967)
lt!zss

s 300,7s4
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I NorE ro - REsrNcaED Nsr AssETs

- On Jme 14 2006, IIou-rE Bill 106 1'ns eoastrd by tbe {/€st .lrrgbis Std Lcgidd[s-b s€t asidr

I -*"*d"i ffiis"df"r .@-"* of the LoS€Ey rip to ths Datu f.n $ch qT@ss egUlishedby tbg
I eoabins leel€ldion of tEditi;a! rutulk vid€o lotu'/, ed liEiBl video lotlqy g.'-* i"9-d9!d

not to &cefo SaO.OOO.O(rc bseimitrg i[ d6cal yeq 2iOO md eacb yeur tbDugb fiscrl yer 2!12. Ihrse

A ;#;; b.."t ddt ftrite ddga md corst"dion of a building fiu ss uge of th€ Ltlcrv qd
I cst"lo ot* Stat€ of Sted !"'giuir gov.m€@l ediE& Ile lonry otibued $1630593t b tb0

fl:nd for fisca1 vear 2@8 DluB rlrred iltErert of $U54,095.

I
I
I.

I
t
I
I
D

NOTE 11- COMMITMEI{TS

Tbe Louery Confud@ hrs d adde fiEdE sE rtr€siqbd net ae$6 for the aoguisiticE of Slfte sssst$

As of Jme 30, 2008, a bolmce of $5'4q7,70 ls avEibble fo! this ptrpose

NOiTE 12 - I'DFMRED JACI("OT OBLIGATIONS ANI' I}WESI]VIENTS MJ' IN TRI'ST

Prior to becming a nernbet of tho Mnd.Sue LoUtry h 1988' ttr3 trnzB rtuctllg of c€Etab grmes

opceaed olofy by tho LoEEry iDcbded jsoklot tr2E8. Tte lrliefy' d.its disciEtioq could c'hooro to

ai*U st f fr'au-U ttt ftrB of €i6EE s l@P sr; payuot c in equal lastallnm ov€( I p€ded of 10

or 20 yeecq'frroogh Decah 31, 2008, fi; Lot{i bes Esqd€d twEf,ty-ors drtu€d jsohot !d8
tottI{ ,pfood;.ty $28,S6S,735. DsftsEd prlze ssuds wqe rwoedzed as pdzF lisbilitieg

equiyEl"d b tbe pres€Dt rBlue of ff$r€ Fize paynmn discoued d ttrt€ftgt res fu gpYc@sd
secudti€s in €trss'on t[B dde tr?a *Ere tu* The foqded idErwt pqijm of the ddlred priF ls

catsdrdrd nolng the €trertiv€ irdeaet nsthod at rdEs regi4 froa 7.11% to 9.13%-

A I 'n6ry oflhe FosFd value oftbe remeidD€ oblisEiotrr ftr d€fEedjadgot Fia asEds foloun

@thowads):

Iupo 3(L 2(tr8

$ 120

Pr€d vEhe of ds&d€d trizB B$4[d obligrdioD!.

Di!.o@l6d obligarl@r odst4dhg
InpGd idercs arqq€d

L€s qEd Fsti@ of dls.ffid
obllglfiiotrg md acqusd bers

Lolg-t€co pstioE ofd€f€dEd prb
sedd oblrgdi@s

Decerntor 31. ?.00i

$-

4.

__9
IBt

I
I
I
t
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WEST VIRGNUA L('TTER'I'
NOITS TO NNANCIAL SIATEUn{$I

-UDrudl&d.

NOTE U. DETERRUD JACreOT OBLIGATIONS AI{D INVESfMENTII UEI'D IN TRUST

(clrthq€ )

Coth paynots on dfu pri:ze obllgaiols ftr the yeq sre as fonqws (b tboEsed!):

Yea Endsd

Orlgiltl
Dlslod
Obugdid8
Ootgaadtns

June30,2m9' ItA
i!----lzll

IEptt d

-!dE6t

L--10

Tolal

L;t0
$____130

D 'Paid Mszoog

The Lltcry bas puchased toog-tem iuvesent csnaiding Pdlcipsny of ze1 couEotl gov0m'ed

r*;ril; fin; dtfv""d ja!6,tt Cze eerd obligdios- Soh rytry qE otuine<l iu e

"tp t tu t"a EU;"I*O iy rit ft* fntgitit EoEd Of teanrry Irvesumrs @ bebs$ of rhe

ilt*y ad frr 6kp"t pria iimss, witl irvcstffor Edddes alPtorilD'dhg dfuEd trizc
ottigaim incuffnot^a*'art " r*6eu" rp oqted a ftir value dembd by quotEd DEi'd

n'ni f- Or ry.Un" "bligdm 
m for qlrlttlm obligaflcE& ctoges in frir value aro inohd€d as lalt of

lovest o iacone. IE a;xqdoc€ vih smdt t'to. 3 of thE Govenmrrnr AccoEdlg Shdgd8
Bo-+ Otsu iw"utnd de clsssifled 8.e to lsvel of tisk h Cegory I 

' 
u'dcn idlrd€B itrv€stEEl8 tbd

re insq€d or rcgisEe4 or fqr stdch de 8€cdd€s ro beld by the Sao c ia agEFt la the SGte's trda

NOIE 13. RETEIEITUYT BENETTTS

All frll-time Irftery e@ployE€6 de eligtuIe to ftiqi@ io q" Sld of SIdt lfrgbis Public

E-plryt*' RetiI;€tt $yti- Cpfn$, " ctsdhEbd @hiple<6p1oy€8 dnfined b€nFft Ptrblir

""ptrfi ".tu.*.rr 
ty"d. fft pfnS'is ons of scve,ral ptns "t"!"tI$d by fte lest v1grtria-

di-irarrra pOfi" ri,lf-.m (CpRB) rndec rie rlireaim otis noard of tnueao, whicb coosisb of
ttr o"".**, Stau eoaitot, stai. fteir.u, s.*en y of the DeFsretnr of-AdEirissdoD, €Ed tritrB

;1* 
"pf;hr.d 

by tbs Givqror. cpng'prepdes;eqddy !ssu4.+6i4-{@Ed'g coYEdrg an

t rit"-J!iit-"-tt'"4-"mr, grhich mbqobnined too CqElo1dded Psblic R'tirEmwt Boe4
Nlding 5, P.ooD 1000, St@ caPitol CoEploq Cbslesto4 V|/ed 

.lrrgini8 
?J.305{1tu'

Erployees wbo rstire d or afretr agg sby with fivo or nore yem of-qgdril'utq"y serutcp or Ylo rirnie

; Jt.il;g. ffty-fi* tod bls ;qkied t"r€ott'five yeai of u"atira sa"ito wirh age sd qsdihd

sorvice equif to dgbry q greaer rc oltglble for mdreom benefie es €$aftfdoed by Star! eeb1u.

Rrdt -; b*.dL-; paift .onttv tt Ufo, b the film of E stdgbr-litrc "'r'\fty equat to tco
p€Eceot of the €qloy€€6 ivemge ."'-r1 sdary &@ tle bighd 36 aole"'xt'' o'onhs l.irhitr tbe last

1o yaura or enptffieor @ltiPlued by tLe nr;bq of yess of tho eoployee's cedited savice at the
'"ne of Ftir€rr€d-

I
I
I
D

il
t
fl

I
t
nU
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I
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WEST VIRGINIA LOTTERY
NOI.ES I1) flNANCIAL STATEMENITI

-U!flditsal-

NOIE 13 - ngIIRElvlENT BEIIEFITB (conthued)

covsred eormlovec ae F{uired to cri'1rdb@ 4J% of &elr sqlsy to 6e PERS. The Loflsy is Equir€d

o "-r*troi tfiSrl" of covaod e4loyec' *t;€s b the PERS. fte reqrlred eoaployee md e'''plqtEc

rotttUui* p*."mg€s lsn, beai qAbltuhed €d chgcd ffoa {qe to tittr€ by ardn of th8 Slal!

t dddft. ihr Fqu[ed wtibrnions re not actrially d@ine+ howEYd, sct!6i81 wludions qe

peftma to a.sigt'*e teddtue h dfftfndDiqg ryprofdm ooutibcioas' Tbe btlert ed oEPlsyEe

ootibuiors" tor eo perioi endiag Ocreb€r r 1,2008 6e ,s folloPrs Cm thoomds):

Lot{y ao@]nd@
Etuplovep ooruldcos

Tollal o@ibdcos

NolE 14_ RrItK MANAGUTIm{T

DeoeutetS l. 2008

$56

u

The Loftery b dpos€d to rEious drlc of loss FlrdEd to tottE iLei of, or dmege-to' ed detrudiq of
aseo; wo; aai oferiolq l4'uri€s to a"TloyE€q aad !@al dissFrc Tb-LqJfi-y F€rtisipd'es lo
ee"era rtuf nnegEm€d progdDs sdnidstied by thp $ate of \lisg vtginfu" Eacft of th$ risk pools

hEve issu€d sspa;tB Erdited-fin4dal repqitr oa frsir oFecdioB Tboss rspdb inolsds fto r€quirEd

sFDl@ffiy'i!fo-n4diol coceming th9 lecanoilidol of olaiDs lisbiliUes by tylo of contr8d ad irn-

t [ '.r"irn Or"et"lmqt inrrotnation CoEplete tumlial $turnts- of the fodieidlsl ilslmoe
ErtrerlEiee fildt ce be otfained dtrectly Aou their rsspecdve a'l-trntqtratiw oElces.

VFSTVIRGINIAwORKgsI'COMPTNIA-TIONCOMMISSION(wC!)

Tte Ste of w€st \rrdlis op€dEfi€d o exclusive sae'nmaged vos&Ers' c@p@rdi@ inEetg
pogEn (WCC) plor-o Oecembq 31, 2005. A tE@swo* fu fre privdidon of wq&rE8'

i5imdm il;at* in West l]-llgida wDs ostablinfiEd *irh tbE Das€ag9 of Ss@ Bfll loM 
'dd 

the

WCb {rort fud flEs 
. '."t"d eectiw December 31, 2005' A privadzed business €dy' Bdckst€et

Arlulnistdiye S€wic€s (BAS), qas eeblishrd md becang 6e adEtniftdsr of 6s MC Otd Fr4
beghing JsMy l, 2d06, ad $pree for seveu ye€ro' md wilt bsv-s all *+mirdstarive tod

Ul-,,4i*6ni;U*y trwiqusly veded b tbs WCC Eu; fr'nd ln n'lmhlataring old law liabilities ad

"ft"*t* io*"d"g-dtd decftlfrg oU law sfains. BAS vrflI be paid a noatbl- y administdiw fte efil
ratea gedhu b Fuvt& e pupt anl cq,riafU ststem ftr conp@sdiqa for i4iry sustsin€d in tls
com6 of -a goding od of-employEedt The noutNy adraidsrmive fto fc the West vlryinie Iotecy
has b€@ sd 

-af 
a bvsl o@stdd with prlu vpr pattDtrb @d tho trEw lEb or pemiun will be

esEblished m so exp{risce ded b€!i& The Wrd Vitgbi! IntEy is rEquired to Pdticipde h t!€ ff'w
BrickSteet Addnfidive S€rvic€s (BAS) oQ€aienco rated poo! v&ich ir €4ested to be rdo adju$Ed

ol a qramerly basis.

PTJBI.IC NUPLOYEE.S' INST'BAI\ICE AGET{CY (PEIA)

The Lonery pedcipes iu tho Poblic Er@loye€s' bsuaace Ag@sy wtich-povidae @ @loyEe
Ueretrt ilsffice plogr@ to Eatr?loyE€s. PEA eas €stablish€d by the Srrde of W93i vhBitris &r St@

Yea'-to Dffi

s,30
l4s
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t
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t
I
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NoTE 14. RISrK MAI{ACEFIENT (onthued)

sgssioq iDsdfid@s of high€ €dto€dioA Bosds 
"f Egry *9 colyTsDt urif of the $iatE h

additicdl lo€sl govv rr.€mr u*Jt&"h "uruurt 
tod gtqlic.savlT or@izdq's msy reqEe$

to b€ covetrit trv PEIA- pga p'lfitt-t-pro"" ui."ar i^tttatc" iroors whicfi ircluds

hoepiial. surgioat' n 8j- -ai*U.ffiJl--g 'ito'basic 
life md asdd€rfol ieattr' unagsritng

md rdo seoilg poltois * .-rri;E;E; ile co* of en co"eaage€ dsttodlld bv PEA sbll

b€ paid by rhs pstici@s' ,,"-tfr[ <t'r'n*erl by PEIA od re pdd ncE(hty' 8d 4€ deP€odd

qoa aoong otL€( tbins, -""td-dH *b*k aaaaem'-title "s' 
!q! s@ wploy€€s Fnl

aliivE rdplov€ns vE t*t* w'G-Jl;! "f fg3d9 ryf rrader theso gogrma u

l#;;Ti;"ild Dfdrtt turidl$ 6d $10'0@ of life iruormoo covwage'

The PEIA dsk pool t!&i4s stl ;rk! for tbe heahh md F€sqiptio!-fuE€s of its hd€onity dd' PEIA

hlc ftfiv t8sfeq€d &e dsl,s of H;;G-la*ietd' fu ogi'adon MCo) Plm to fte ulso

prorirleq aqd has t@*E!ed oe;iG ";6o ue in**o cott"gt td E drird rrrty bsEE PEIA

geselnly cuarc€€ €qrrival.d FeoiG ;; F*&tpffi l" eitUec the-inAeonity plo q 6e MC:o Plm'

Al1oeeth6, PEIA ilsll€s ,eg""tt*ry zos'CIo iirivioratq l'rluditrg Frtistp'd @d daad€dr&

BOARD OT RISK AND N\ISURANCE MANAGEDfEI{T (BRII/I)

t}3 In8!ry padioiPasos h tbo wod vEghis BoEd of. nisf nO U1roce Mmag@rd (BRM)' e

coInon rirk pool "*-av "p*frg 
ail "ot-o 

t* T-'ry-g-1d inmco Eogrm tu au

ir* r*-d.t"cotp**'*G, -C-otbt foof go"utmudl sgeuroies $tho sish to p$@. q
lotlEry psys a! @ugl g*i- o SIiM ftn b -geasral i!fiec8 coverpea Fud m<lermhing qd

rab ssniry policieo qs esbhlished by-BiRn'L fto L* otO c,trage as dertecniredby BRIM {hrlt b6

pna-tyG'p-t rync m" nana tr"r pott to* q 
":k "f 

lht-ryl Eillion Fa trgpqtv eryEnt

urr pucbsr€s e:c€ss insor@c€ oo to** il*" thd r"*l kctos ooveragp' lkough B o&ids-in$lr€t

fi;-tbl" p.er. t" ltti'd t sz6 tm* per J*' it:*.p,Hry^S rrtaia sopatv' BRIM has

$1 ni$on-pec-occuaace covEtage EodqlE on a[ thnd-paty [ardity "t^-s'

NO:rt 15- OlgEn PoslEnml.orn4mlr B4\EfffS (oPEE)

The oAsB lus issued s@fitot No. 43, 'Fiffioial Racfting ft'IroshPlovmd Baoft Pl',os Otler

rhe Pcosiqo Ptdr," -o "tdd iiL +i 'a*tJG Ja r1"*a*n'ieoru's ryI-*Iry1;$1
p"rtief"y Jr sfufi" oth€( Thd P@doE (oPEB)' Tho ry 1oI 

m" huEry bqr Fgrlotr8ty

reportd h fu fiaacu tt*.t*-a-tn t*-l'"a wiO nime ptdciptdco of retirru il heafth benefit

pltrr, The GASB sE@€ds tt ;#-* tb"- F d* thd tho'cog'" of eEDloYE€ savices should be

@ort€d dud4 ft€ Pedot" **ffi#J['" t*i*to" St$'i'g qitl t]<oi vec endbg Jue 30'

2008, the stde wilt i,,TlrNxled rJutg -a n ^tu t'eryqqrydry'@ !s 93 @lovq Imd!tr

GASD suoerf No. 4s. fn" rt-ltl dut*tu wil rsP";loPB qqdsd sos aod findhg poer€sg

ila-ffGffi Ji;u"li *"teg tu C pt"thg o'ro'aituu p-ti"ipuo *itl acdve oalovaos in

ths healtb bad plmr. F- "-il;;- oPEB";ffd ae suri.lp 5'port 'ewase" o .m 
acrrual

basig in tbe dout oftt "u-ri'JiJ-tatUiii*r*a I "labilitf tur Sr s@ouot of tho 'Mul
Iecuiled oo,tddl'ldm' thd w?s uot 8dtally pai{L

Lottery Attachment Deccmbsr 20{E Ftnandqlr (February 2lXD lntorlms)
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WEST VIRGII{IA LOTITRY
NOTE5 TO AINANCIAL STATEMF{TS

-Ursrdtied-

NOTE rS - OTEEn POIrTEMPLOYMENT BBWFITS (sorthued)

Fu!& hsre mt b€en s4 €sids to pay fffie cosb of I€dre€€, bd th€ L€glslrlllo il resporoe to tho GASB
r@Bong, has rn'de iranroqy ch4g€ b cr€e the W€st ffnglqis REtiIee Heqlth 8tu6 TruA Fltld
GIfBD, an iEee@ble tsst fiEA io dich €rlployEr coddbdiors frr fisr€ ftdr@ bBafth cod Esy
be arcro{aed od iuveoc4 md whioh is qrpect8d to eo itde trs sc!@de fiiqnnial relsrtiDg of
OPEB. The legislEticd r€qsirE8 ths RHBT io detmiro {uough e ssbsial study, as Eescsibed by
GASD No. 43, lhe ARC(AmEI Reqqfted Coffir:rDdon) Ehid ih'll bo $ificieoi to rnnid'in the RHBT
in ar ecfnaially eomd Em€r. ThE ARC slall be atlmod to !6p€crive tupfoyEtrs itrdudbg ftg
IoCery vto ae reqdred by lsw to r@it d leost 6e EhiEm mual prtuirE oqsD€d of 69 ARc-
Rovuues collected by RHBT El'Fll b€ used to illld cEeut OPEI heahhcE€ olahg dd eanini.t*rive
a(pelros wi6 lesidug f,rnds beld h tld for Afire OPB co6. The AIDrusl &quiFd Cdibdi@' ffe
ls $461.06 p€r gl.Floyee Fq modb. In Sscal yEa' 2108, rho i,oucry psid predr:as of$99625 od tho
Stde of W€$ Vtgini4 &ough its GE€rBl Rsv€uEe Fuad m the tottery'r sdh^lf, fu,!si1d,W447
tos'ads ihe AElal &quiEd Comlbuiou As of JBs 30, 2008 the I.ofrEry cuied a llebility of
$10,(173 m ft bElsoce shrst for OPEB.

NOID 6 - ND99 ACCOT'NTING PRONOUNCNf4fTS

Ite Gov€(m€trI Accornlifig Shdeds Bod (GASB) isssEd Srd@ed No. 50, Pqsiq DbcldDrE€,
m @erdE€r! qf GASB Srffids No. 25 @d No. 27, in 2007. This Stdeef!]I Esro closely aligD! tbc
nnonciFl repo iug lequitEmed for peosionr with thos fc otbee pootemployum bs!€fil8 (OPEB) m4
in doing so, enhnces irfomstior dsclos€d in notes to ihg ffnsncial sbrs|ner to ortrE€s€d€d as lEquir€d
suppleBc[fEy mfo"naior (RSI) by prsion plars dd by e?rT,loyqr ihd pmvids F€osior b€nsEE The
reFltilg chrpges Nqtdred by &is St"t"-eot "-r"d agplioable lote disolosEo aad RSI EqdrEnr[d8 of
Stamenb No, 25, Finmcirt RepctiDg for Mred BenFtt P@siotr Pl@E md Nole Dilolosres &r
Deffne,{ Coffiibdio[ P],ms, ed No. ?, AccorFrring for PgDri@s by Stde ed Ipcal Govecm@l
Enployec, to cordorE with rcquleoem of Statuedt No. 43, FiDddal Rrpostilg fq
Postemptolrmd B€0refit Plrls Orb€r lhaq Peosiou Plms, md No. 45, AccoDrdqg ed fDEpiil
Repctiog byBnploysr fu PostsnployElrf Ba€Eb Other Tbar Pasioar. Tlds S@edEd is @cttvo
for pcriods begixdg ,ffEr Jme 15, 2tr7, md 'ft."'geqaA"r lar not yvt deta&ed wtat iry8st, if ztry,
it will hsve on tho filmaiel slateo€ob.

I
I
I
I
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WEST VIRGII{IA LEGISLATURE
Aflice of the Legislative Auditor

. 3M3474870

II Memorandum

I
I To: Honorabl-e Senato Preeldent Tonblln

Honorable House of Del-egates Speaker Thonpson
x Honorable Metbers of the Jolnt Cor@lttee on Government and

bl Finance

I I'ron: Ellen Clarkr C.P.A.*
I Dlrector Budget. Divlsion
- teqlslatlYe Audltor's Offlce

I out., February 5, 2OO9

Re: Status of General Revenue E\nd .tanuary 3]., 2OO9II
lie have revlelied the cash revenue f-lows of the West Vlrglnla

I generaf revenue fund for the nonths of July - .fanuary of flscal
tr year 2008-2009. The status of the fund collectlons are as follows:

I Tho net collections were 101.288 of the estlmate for tho flscaL
I year. Iho @ount eaovE €atLlat€ raa I 28 td.lll.oD for tJre year.

I Personal Incone Tax colfectlons were I 20.3 r0111lon over the
I estiEate for the flscal year.

I severance tax coLlectlons were S 36 El.lllon over the estl-nate for
I the f,iscal year.

I corporate lncone and buslnesa franchlse collections wore I 9,3
I !o1111on below the estlmate for the year.

iI
Gen Rev /state/.Mrtommiuee on Govemment and FinanceII Page -l-
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Stat€ Road l.uad

The state road fund was collected at 98.98E of the eatlmate for the
nonths of JuIy - ,fanuary 2009. The entlre fund was I3.6 ni]llon
beLoli the estlmate for the year.

Raial' Day a!d, Pergolal Inq@€ !fa.a 86a€!ve

Revenue Shortfall Reserve Elnd A(Ratny Day Fund) had a cash
balance of S 9250,839,72I.46 as of ,fanuary 31, 2009

Revenue Shortfall Reserve Furd B (Tobacco Sett]e&ent Monles) had a
cash balance ot S 2L6,978,244.06 as of Januarv 31, 2009

The speclal Income Tax Reserve Fund had a cash balance of
$45'0L9,318.96 as of Januarv 3L, 2009

d:J 9r rJitrlual

Balance JuIy L, 20 08 289,8Or,A53.25
Cash flow loan to ceneral
Revenue on ,ful_y L, 2008.
ro be repaid 90 days. Thls Is
a nornal occurrence ln atuly
due to cash ftow demandai wlll
be repald Ln Septeeber. Repaid
Septenlcer 26, 2008 -

58,000,000.00

r58,000,000.00

Revenues Jufy L, 2 00f -.tune
30,2008 (Surplus frour FY 2008
transferred in August 2008. )

r'1 ,634,'164.23

EarnLngs - 56,600,896.02-
Balance January 31., 2OO9 25O,A39,'72L.46

Balance July 1-, 2008 29r,2'15,042.9-l
Earningg -'14.296t'798.9r-
BaJ.ance January 31,, 2009 216,9'18,244.06

as oI Januar
Balance JuIy 1, 2008 45,01,9,3L8 .96

Revenues JuIy 2008-June 200 9 -0-
Balance January 37, 2009 45,019,318.95

Gen Rev ,/State Road

P8ge-2-
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@lRG, rlrrl ttcrsE Eea saoRrEeril aEsEFttE FotD

Motor E\rel Exclse Tax Shortfall Reserve Furd had
S 21 ,3!9,224,03 on Janualy 3]., 2009. This furd
2L8 durlng the ,fune 2008 epacial sesslon to act
when the highways notor fuel exclse tax fails
revenue estlnateg.

a cash balance of
waa created by HB
as a reserve fund
to neet nonth.Ly

Balance July 1, 2008
Appropriated by eupplenentaL
SB 2019, June 20 08

I 40,000,000.00

Transfers out 1-o HtghiJays Fund - 1,2.6A0,'7-75.91-

Balance ,fanuary 3I, 2OO9 2't ,3L9,224 .03

Gen Rev /state Road

Page -3-
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Monthly Revenue E8timates
as of January 30, 2009, l4tVFlMS

PoEonel lncom6 Tex
consumer sales lart Uao Tax
Severanco Tax
CorD lncome /Busine$ Franchlae
Buslness ard OccuDEtion
HB 102 - Lottery Transters
Clgarette Tax
lnaurance Tax
lnterest lncome
Oepartmental Collectlons
Paoperty T.anafor Tax
Llquor Profit TransfeF
Beer Tax and Llcena€6
Propgrty Tex
Smokeless Tobacco lax
M|3c6llaneous TransteF
Refundable Credlt Relm LTY
Buslness Franchlse Fees
Mlscellaneous RecolDtB
Raclng F€e6
CharterTax
Telecommunlcatlons Tax
Estrto .nd lnhedtanco Tax
Vldeo Loltery T.ansfeE
Sp6cl.l Rav6nue Tlansfe.
Cash Flow Tranatot
TOTALS
Mlnus Cash Flow T6nrfet

Percent of Estimates
TOTALS

Percent of Estlmates
Collectlon3 thls day

MONTH
ESTIMATES- i6z;5b1Coito
122,000,000
31,300,000

5,500,000
11,800,000

0
8,900,000

't00,000
2,400,000
3,s90,000
1,110,000
2,250,000

570,000
150,000
430,000

0
820,000

30,000
81,000

122,000
0
0
0
0
0
0

NET
MONTH

__q9__L_L_E__c_Il9-!!9-.
116,829,017
118,764,978
25,937,702
-2,689.730
8,890,066
8,180,930
8,638,992

127,042
4,386,919
4,958,035

747,289
14,671

1,023,950
167,073
427,243

0
0

42,899
134,052

0
24,3 t4

0
31,671

0

UNDER ESTIMATES
VS ACTUAL

COLLECTIONS
YTD

ESTIMATES

YEARLY OVER
NET UNDER ESTIMATES
YTD VS ACTUAL

COLLECTIONS COLLECTIONS
-35.470 983

-3,235 422
-5,362 298
,8,189 730
-2 909,934
8,180,930
-261,008

27,042
1,986,919
1,368,035
-362 711

-2,235 329
453,950

17,073

0
-820 000

12,899

-122 AAA

24,314
13,735

0
31,671

0
0

-----:4ii:d0zr-51
0

797,200,000
723,500,000
218,700,000
139,000,000
78,000,000
65,000,000
62,000,000
40,800,000
13,800,000
11,390,000
8,230,000
9,320 000
4,690,000
3,280,000
3,190,000
'1,600,000

1,630,000
730,000
542,000
552 000
100,000

0
0
0
0
0

817,500,037
696,492,688
255,218,272
129,695,111
79,999 901
65,000,000
64,S93,251
s0,503,640
19,429,100
10,2s6,412
5,709,648
7,4s8,869

3,469,98S
3,314,504
129,636
373,667
656,451

3,810,336
274,214
234,669
179,770
-31 884
546,304

0
0

20,300,037
-27 .007 312
36,518,272
,9,304,889

1,999,901
0

2,993,251
703,640

5,629,100
-1,133 588
-2,520 352
-1 861.131

,146,365
'!89,989
124,504

-1.470 364
1.256 333

-73,549
3,268,336
-277.746
134,669
179,770
-31.884
546,304

0
0

0
343,453,000

0

343,453,000

296,650,849
0

84370/o
296,650,849

19,092,962

28,096,949

-46,902151

2,1922* O00 2220,350,949
00

2,192254,OOO 2,220,350,949
101.25%

28,096,949

Pr€p..€d by L€gislative Audito/3 Ofnce, Budget Division

Page - 4
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Monthly Revenue Estimates Juty 2008
as of January 30, 2009, WVFIMS

MONTHLY OVER
NET UNDER ESTIMATES NET

MONTH MONTH VS ACTUAL YTD YTD
EST \4ATES COLLECTIONS COLLECTIONS ESTIMATES CO!!ETIONS

-sf,ooijpdd' ----26,6idiiJd' --------------? 
4r63,b:5-o --2iE-,b-ob-,0-od -^111tsiard:6oa'

12,435,000 10,577,479 -1,857,s21 96,878,000 90,59s,022

6,171,000 6112,66 241,U6 45,262,000 47,443,297

.__-___l$,s,oe. ___________1t-1,1ee. e. --_=_-_9_rl9_99 ----.,-=-99if91-'is7rr-.ffi' ----43€17.406 -6,104 5e4 358,894,000 355,229,309

a7.72%

18,006,730

MOTOR FUEL EXCISE TAX SHORTFALL RESERVE FUND

CASH BALANCE WITH TREASURER
AS OF January 1,2009t $27,319,224.03

REVENUE SHORTFALL RESERVE FUND A AS OF January l, 2OO9 : $245,951,856.08

REVENUE SHORTFALL RESERVE FUND B AS OF January 1,2009: $ 202,299'586.99

PERSONAL INCOME TAX REFUNO RESERVE FUND AS OF January 1, 2009: $45,019,318.96

Prcpared by Lggiglatlve Audito/s Offlce, Budget Division

Page - 5

Gasoline & t$oto. Carrler Rd Tax
Privilggg T.x
Licenses & Regiatration
Highway Lhtter Control
TOTALS

Percent ot Eaiimates

Collgcllons thia day

YEARLY OVER
UNOER ESTIMATES

VS ACTUAL
COLLECTIONS

328,605
-6,282,978
2,181,297

_---___________-_1_0_9.9-8_4_
-3 664,691

9E.98%
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WEST VIRGINIA LEGISLATURE
OlJice of the l*gislative Auditor

Budgd Dtvblon
BatUkE I, Room 314-W6r Wng
1900 Kanaurlta Blv.L Eqst
Chqrtdton Wl't 253010590 ,304-3474870

To: Honorable Senate President Tomb.lln
Honorable House of De.Legates Speaker Thompgon
Honorable Merobers of the Jolnt CotrEdttee on Goverruent
and Finance

/.Fron: EIIen c1ark, C.P.A7U
Director Budget Dlvision
Leglslatlve Auditorr s Of fice

Date: February ?, 2009

Re: West Virginla Unenploynent Compensation Trust Etrd

We have revlewed the Decetober 31, 2008 rqonthly report of the
Une&pl-oynent CoEpenaatlon Trust Fund we recelved from llorkForce
west vlrglnl-a. Decenber 2008 ie the sixth month of fiscal year
2008-2009.

For the flscaJ- year 2008-2009, the trust fund cash flow was as
followe:

ITEMS OF NOTE:

Regu]-ar beneflts pald fo! ,Jul-y - Decenber 2008 were S9.8 r0illlon
loore than ln JuIy - Decenber 2007.

unenplo!4nent Joint Conmiltee on Govemntpnl and Flnance

Trust Fund Beglnrlng Cash Bal-ance 1-f-2O08 125r,82r,'729 .58

Recelpts .luly 1, 2007 Lhru June 30, 2009 $82,24'1 ,925 .29

Dlsbursenents
2009

.lu1y 1, 200? thru June 30, 9!02,30L, 634 .25

Balance Decenber 3L, 2008 $23r,'7 68 , O2O . 62

Page -1-
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Total disburseroents were $ 31.6 nllIton nore than the sane nonths
of the proceding fiscal year.

Roceipts In JuLy - Decenber irere S 24.9 nilllon nore than ln July
- DeceEber 2007. overall endlng trust fund balance wae $ L2
nlllion l-ess as of Dece&ber 3L, 2008 than on DeceEber 3L, 2007.

West Virginla's unenploynent rate for the nonth of Decenber 2008
was 4.4 percent. Natlonal unadjusted enploynent raLe rras 7.L8.

Seasonally adjusted une!0ployoent lates were 4.9 percent for West
Virgtnia and ?.28 percont natlonall-y.

Since Decenber 2007 enploynent has decreased by 3,100, nith
galns in the fol-.]-owing areas: 1,200 ln educatlonal and health
servlces, 2,500 in natural resources and nlnlng, 1,000 in
govenulent, and 700 ln leisure and hospltrallty. Dec.Lines lncluded
2,2OO fn manufacturing, 2.400 ln constructlon, 3,000 in trade,
transportation and utl.Litles, 500 in flnanclal activitles, l-00 ln
other services ard 300 in infon0ation.

Unenp.LolEoent

Page -2-
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MONT}ILY STATUS REPOFT FOR THE JOTNT COMMTTTEE ON OOVERNMENT ANO FINANCE
FOR THREE MONTHS STARTINO OCTOBER 2OO7 AND OCTOBER 2OI'S

rltREE !'OIITH

926ir.7?3^1@A'l

$0.00
t.863.881.98

9'lf/|.@4.321.13

s0.@
$ 138A414.10

$0.00
3000
$0!0
@.00
s0.@
@.@
$0.00
g0.m

*zEt|-.es

g).@
$470.4€a.51

s0.m
90.m
@r0
$0.@
$0.d)
$0!0

$3.078,835.02
s0.00

1250att3815/

90.m
s8y'10,@.17
$3255.@.00

$0.@
$.00

$80,000.00
$0.@
s0.00
s0.00

t'€.4z.7|,A.@.

g0.m
912'7@.00S,00
v2i,15t.N

$30
$o@

@,758.00
$0.00
$0.@
$0.00

$2zrolstttlt,3

@o0
541537001

$5,142,01 0.@
$0.00
$0.@

$@.000.00
$0.@
50.00

p.888.1SS.02

rs16-84sj7l8r

50.@
51342,18S31

E10.023,5€3.@
50.00
$0.m

@1.758.m
$0.m
$0.00

(s188,{t8.00)

s0.00
@r0
$0.s
$0.00
$0.00
90.00
s0.00

Balance Forrrard

3. f€dqd fndr€d sdlcnn GUt6l
{ B''lqry Lbddqld F,ld3 GEIE)
5. TnrcunqiDlornortF d!
6. u(Il Fddfd Adl'ld6)

9. T.Erry ulldlC CrodrB
i,O. Uq 0,jlrar Alsrd€)

Tolal lrontuy R€€o@

ddar E4idad o@tr! (arcB)
Bc!!r6r rdrdt cElrcl
U(lE (rdre3llvdrdr)3ebr!!
Uq o@ry rvo{d!)3drdb

t@l Uodlrt DlsburB&rEitB

Trua! Fund Balanco

.m

s7363.681€8 sl 1.368.414.10 s3547.121 -63 $1_gn.&.17 $52A8.6@lD 98.888.tf9.03 513.385.419.81

(R€&€d)
$1 1,r 88.818"5A

s0.00
(s/m.00)

@.r62-68
e55,1e-08

80r0

s12474,4?.V.
t0fi)

G810.m)
@4,114.12

41119.78
90.00
g0r0

(R6!r€d)
11,804F00.41

0.@
(580.00)

101r8G.g8
&,114.12
258.888.0€

$0.00

(Ree€d)
s10,488,888t8
$3,r'r3,4€€rb

(s6r5.@)
$a{2s.16

@8.534.10
@.d)
@.00

(R6!tod)
s10.90334130
$44s5,m.00

(s43O0)
fi.l6938

s3r.85631
s0.d)

(R€drar)
91t7?&34
84084.6@.@

(s781.18)

5Sf,400!8
9340J2.10

$030

(Rd€d)
47,424A70.4

st 0,673,sst,00
@@

$ts.n8.u
5174,&)35

(s258.888.00)

911-49248121

$214&4:nul3

sl2.780.450-80

d2m^6r2e3

9124{t206A30

3?SJE3a9rA

s'3.012685.12

d2Ja.&a€d.@

313.837.83339

nte.8ajfi,a

5P8-974.059.04 61A.U8.5@,11

tB1.7gotrLg2 620r4&1f,:n

' Trrd @th toEl wibe @l@n lr dE Ofldd.r b.n6' th! @ ot dE 9'!vt@ !€d. dr€o l@dE .tsrs br .a.h @rrrdy lnc !6 dan y.&,r dr@ m6id6 dst&IrE pdD6. ot dE EFlt b b .5* d8n6can dESlt h ,!.dpt!, @Ll@@r! d b.L!l@
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GoverlDr

WESTVIRGIITIA
DEPARTMENT OF TRANSPORTATION

1900 lGnaw'ta Boulor?d Eaat. Bqlldlng Flvo. R@m 109
clEd6tot|' Woai Vlrslnh 263t15-(X40. 30C65E-tX/t4

FebrEsry 41 2009

The Eonorabto Earl Rsy ToEbE , Pr€dd€nt
Weat Vlrglnla Serate
f900 Kanawhs Boulward Esrt
lnfldlng I -R,oon 2-M
Cbarleatoq West Vhghfo 24305

The Eoror8ble Rlchsrd ThoEpso!, Sp€skor
WodvlrEhlu Eouss of Delegater
t9lD Karawhq Boulward Esd
Bulldhgl-Rorn234.M
Chsrl€doD, Wera Vlrghla 24305

Joht Co'nmtfte€ @ Goverm€nt and I'lnance
We6a Vlryhfu L€glrlstore
1900 KaDswhs BoulsErd Esst
Bulrltng 1-Room46S.M
CbarlestoD, W€st Vt€hla 24305

Dear Preddeut ToEbllo, Speaker ThompeoD, atrd CoEEltt€e Memb€F:

Dudrg tho Julle 2008 speclsl lsglAlattve ceselon, E B. 218 ras psss€d. Thst
legbladon hclud€d the addldon of S11-14C-48: Motor.Fuel Excbe Tax Shor$all Stste
Boad ibld support payment Among the recdonro provldonr ls I requ.hemsnr rhat the
Commlsloner of Elghways subtrlt I monthly report to the Joht CoDmltt€e on
Government atrd Xhance regsrdhg tho fuarctul status of the State Road Fyrd. Thls
report roflec8 actMtt durtngJanuara 2009.

I. Reglrhadon Fo€r rebourd€d from thelr fallure to mest osdtlates for tho part
two mo[th! ard w€!'e $2ta000 (3.90lo) hlgh€r rhan forecast€d. For the J'eer,
Reglrtradon Fece are $2,181,000 (4.82%) sbove ecttuate

2. Ssles (PrMlege) T8r collecdons clnthu€d to sptrat downvar{ mlrshg esttost€s
by $1,858,@0 (14.9olo). Wh.lle the y€ar-to-date collecdons are ody 6Solo bolow

I
Ef.OJAFFIRIdATIVEACIIq'tBIROYEFI



The Ilotroiable Earl Ray Tomblin
The Honorable Richard Thompson
Joint Committee on Govemment and Finance
Prge 2

estimaaes, the gap between estimated lnd acturl collections is growing monthly,
and ! recovery is Dot expected lD Ff2009.

3. Oflicially, Motor Fuel Tax revetrues were $4,484,000 below estimates. That
amount is misleading, however, because the receipts were impacted by Jsnuary's
"c{lendar effect", which occurs when a month ends on a non-work day. Atr
additional $f1,249,000 in EFT and check deposits was received on February
2nd. When January receipts are adjusted accordingly' reyenues were actually
$2,821,000 above estimates for the month. (See attrched.tatus of Ff2009 Tat
Revenues reports)

4. Through Janusry 2009, Motor Fuel Tax reveDues were officia[y $329'000 above
estimates; however, the adjusted receipts generated ! yesr-to-date excess of
$11.577,000. No transfer from the Motor Fuel Excise Tax Sbortfoll Reserve
Fuud is treeded.

5. Adjusted year-to.drte revenues are $7,583,000 above estimotes. Although Sales

@rivilege) Tax h&s falled to meet projections, Motor Fuel Tax and Registration
Fee collections hsve been able to ofrset that shortage so far.

Ifyou hav€ any questions regarding this reporg pleos€ contact me at 558-0444.
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Secretrry of Tmnsportatio
Cornmissioner of Ilighways I

I
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r ll rt r lr\ilFbRcfii.rrfi[r.ffiorl!frorltR,u,ill;|o."fiiorF r rl - r -STATUS OF FY2OOg TAX REVENUES
l\rlONTH 0F JANUARY 2009

(ln thousands)

FISCAI YEAR 2009: ESTIMATE VS- ACTUAL COI-IECT|oNS: FY2009 VERSUS FYJmB

MOTOR FUEL
MONTH OF JANUARY 2OO9

SEVEN MONTHS TO DATE

REGISTRATION
MONTH OF JANUARY 2OO9

SEVEN II'ONTHS TO DATE

PRIVILEGE TAX
MOI,ITH OF IANUARY 2009

SEVEN MOMIHS TO OAIE

HIGHTI'AY LITTER FEES

, MONTI OFJAI,IUARY 2OO9
w SEVEN MoNTHs To DATE

TOTAL DEDICATED TAX
MONIH OF JANUARY 2OO9

SEVEN MOMIHS TO DATE

s31,000
215,900

56,171
45,262

s12,435
96,878

51'16
854

216,229

s6,413
47,442

s10,577

(s4,484)

329

s242
2,181

(s1,858)
(6,283)

{s5)
104

cofLEcnoNs

24a,490

ss,307
44,098

513,377
99,500

513'1

954

(s26,041)

Q7,261)

s1,106

(s2,8m)

{8,905)

rs20)
2A

FY2000 ACTUAL OVER - (UNDERI

FY2OO' ESNMATE

AMOUNT PEFCENT

FY2009 AC IUAI OVER. {UNOER)
FY2OO3 ACTUAL

AIIOI.'NT FERCENf

s111

s49,722
s3s8,894

s43,617
s355,229

(56,105)
(s3,6651

s71,372
s388,022

ls27,755:)
ls32,793J

FY2OOg ESTIMATE VS. FY2OO8 ACTUAL COLLECIIONS

FY2OOO ESNMATE OVER. (UNDER}

FY2OOI ACTI.IAL
EsTIMATE PERCENT

MOTOR R'EL

REGISTRAION

PRIVILEGETAX

HICHWAY TITTER FEES

s380,

90,00!

166,411

1,699

s638,115

9404,223

169,463

1,41A

s561,960

1s24,223)

3,607

t3,050r

t179t

'6 31%

4,O1%

-143%

-10_54%
11301200917112 (s23,845'
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Key Performance Indicators
Prlmary Indicators

WVA . WV Pubtic Employees Ins

,t$ rxeness scRrpTs"

CurrentPetio IA2OOO - 12t2OO8
Preyious Periodi 12t2OO7 - 12t2OO7

Prevlous Pedod % Chang€Curront Period

Plan Cost PMPM

Average Mbrs/Month
Averag. Subs/Month

Avorage Plan CosURj(
Average Mbr Contrib/Rr

$71 82

160,408

73.849

$s1 38

$11 38

s61 19

s64 08

156 474

72,260

$49 79

$12 35

$60 44

121%
25%
22%

320/o

12%I
I
I

Average Inq CosURx
% Plan Cost
% Member Contribuflon

% Mail Rrs
% Retail Rrs
% M.mb€. Subrhit Rrs

Avg SSB Plan CosURr
Avg MSB Plan CosURx

81 9%
18 1 o/o

08%
992yr
ao%

$153 73

$22 84

$14 61

801%
1990

09%
99104

o00/o

$1s 1.69

$10 s1

$15 54

22%
47,

-2 5 :,i

01%
-90 a ll,

167%
117 4 a/o

6lt'Avg GEN Plan CosuRr
% Single-Source Erand Rxs
% llrulti-Source grand Rrs
o/o Generic R-(s

26 4 c/o

10r/o
295%

104/o

69s%

ia:.i
,2 I t/,,

46yo

I
I
I
I
I
3

% Formulary Rxs
7o Generic Convea6ion

94 1 0/o

987%

$11 520.014 11

$2 552 411 54

91 5 0/o

986%

$10.026.773 30

$2 487.119 96

290/a

010/o

Total Plan Cost
Total Member Contribution

'14I0/"

26%
Total Rr Count
TotalAdmln Feo

Total t C Savings

224 203

s20 00

$9103,347 03

201 389

$1 s85 50

$8,024.036 76

'11 3 0/6

9El
'13 5 0/r

t
I

118t09

3
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I
I
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Key Perfotmance Indicators
Comprehensive Indicators

WVA - VW Public Employees lhs

Avg Retatl SSB plan CosUR-x

?4 exeness scRrprs"

Curient pe.tod: .12|Z0OE .1Z2OO8
Prcvious perioati 12t2OO7 - 12t2OO7

Pr€vlous Peaiod % ChangeCurrent Period

a8%
99 2 0/,

000/o

$ 153 73

$ 153 06

$21s 55

090/o

99.1%
aoa/o

$131 69

$130 96

s203 22

25 t
0.1%

90 7 cn,

16 7 a/o

16 9 0,6

610

% Mail Rxg

% Reteil Rxs
% Member Submit R.xs

Avg SSB Plan CosuRx

Alg Mait SSB ptan Co3URx
Avg MSB plan CosURx

Avg Reta MSB ptan Cos Rx
s22 84

$22 41

$52 86

$10 51

s10 56

$0 00

117 4%
1123%

00ya
A!9 Mall MSB ptan CosURr

Avg cEN ptan CosURi
Avg RetaitcEN ptan cosvfu

sl4 61

914 46

$33 51

$15 54

$1s 32

$42 67

6a
5a4vg MallcEN ptan CosURx

% SlngteSource BrandTE
% Multi.Sou.ce Brand Rxs
% Generic Rxs

26 4 a/r

10%
72.6 %

29 5 0/o

100/o

695Vo

1l I tt,

2 8 ./l

46y6
I
I % Retait singte-sourceE-ii

% Retalt Mutti-Source Brand
% Retall Generic

100/o

727rh

295%
104/a

695%

-14 | qt

a7\,
46%% Mall Stngte-Source Brt;;

% Mail Multi-Sourco Brahd
% Mall Genertc

337%
16%

647%

34 7 0/o

0.6 %

647 %

30,il
185.7 %

-41%% Fonhulary Rxs
% Retail Formulary Rxs

94 1 0/r

94 1 0/o

927%

915%
91 5 a/o

905%

2 9.k
290/o

25%

I
I
t
I
I
I

% Mall Formulary Rxs
o/" DAW Rrg

% Retall DAW Rrs
% Meil DAW Rxs

06a/o

060/o

110/o

o60/.
060
170/o

..1 2 \r)

10 i'N,
-13 il ..r

% G€nerlc Conversion 987%
98 7 a/a

97 5 a/o

$11 520,014 11

$11,340,361 57

s179,652 54

% ReteilGEN Conversion
% MailGEN Conve|slon

s8.6 %
986%
991 o/o

$10,026.773 30

$9,855,979 29

$170,794 A1

Total Ptan Cost
Retait plan Cost

01%
410/r
': a,\:

149%
15.14/,

520/o
Mail Plan Cost

Total Member Contribu 6i $255241154 s2 487 179 S6t
I ,1

26%

t/3/09



Key Performance Indicators
Corhprehensive Indicatols

WVA . WV Public Employees Ins

Retail Melnb6r Contrib

fl$ rxeness scRrprs"

Current perlod: 1212008 - 12l200E
Prcvious Petiodi 12l2OO? - 12t2OOl

Previous Pertod

Mail Mel'|ber Contrtb

Current Period

$2.515 765 72

$36 645 82

s2,451,39121

s35 788 75
26%
240/oTotal Rr Count

R€teil Rx Count
Member Submit Rrs
Mall Rx Count

224 203

222.307

6

1,888

201 389

199,572

77

1 740

11 3 0/r

11 4 0/o

-496v
85Vo

I
I
I
t
,

t
T

I
t
I
t
I
I
I
I
I
I
I
I

Total Admin Fee
Total UC Savlngs
Total Lost SavtnqB

$20 00

$9,103.347 03

$14 708 81

389
46 5 0/o

535%

51,585 s0
$8,024 036.76

$'10,064 55

387
46504
53s%

Average Age
% Male Membe.s
% Female Members

,98 7 yl

13 5 0/o

46.10/.

03ya
00%

-40%

Graphs based on Current period: 12|2OOB _ 12|2OOB

Drug Type by ptan Cost
Claim Source by Rx Count

0 00%

ou%
99150/o

. rvail o t\4€m . Retail

Drug Formulery Status by
Plan Cost

Formulary Status by Rx Count

o 43%

20 65%

Gon E|!tS rSS r For. oNon

Cost Share Distribution by Claim Source

5 93yo

50%

20%

.BTa EBE rGen

5

1tatog
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-

II J.
Utilization Report by Population Level
WVA - WV Public Employees Ins

P.escriptions Fiffed From 1212008 -'121200A

rl ts IT I il lt ,at t- a II rt ! 3l a- lr

|flfi exerrss scRrprs"
'au

NON STATE AGENCIES {02)

NON STATEAGENCIES PLAN B (O2A)

NON STATE RETIREES (03)

NON STArE RETTREES 60 (0360)

sTArE aGENCtES (01)

sTATE AGENCTES (018)

STATE RETIREES (07)

STATE RETIREES ASST 60 (0760)

775 $65,622

2423/ 51 143,323

2 4AJ $65 662

3276 $176.292

53 t3 3.0

r 56 796 68 072,692

2289 533.368

33 923 $1.8?1.160

314 t13,55?

224,203 t11,520 oia

s9 0% t62 51

s93% 537 23

946% $140 53

9A 9 % $2312

945% $13367

s96% 9152 32

370

18,290

2 301

1.254

l9
120,265

3.822

13.99S

3S

215

3 086

347

425

53 330

1,O23

9 296

62

5124
t10 76

$12 02

$10 tt
13.12

s14 32

11159

5505

5r1,34

$a4 67

s5331

557 53

$3461

t5515

$43 17

,513A

933%

939%

955%

08% 6A5%

5-

1/6/09
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RXPORT TOTA! CIAII,{S

current Peliod Rotlinq Avg 12 Monrhs p.io! Rolting Avq currenE Fiscat
PEIA Paynenrs PErA Palmencs F ra palmenrs lErA palmenrs

NEONATA], COII?LICATIONS

OTTTPATIENT UOSPITAL FACIIITY BEHAVIOIiI]

MATIRXIfY
MEDICA' A}ID SIr?GICA!

PRXSCRIPTION DRIICS

o0
PRoFEssIoilA!sERvIcEs

CAXDIOVASCT'I,AR TiIEDICIIT'E
CERVICAI, CANCER SCREENINC

SOURCE: ACORDIA NATIONAI AXD EX?RESS SCRIPTS PAID CI.AfIIS TAPES
NOTEI CLAIMS I,ISTED AX! ON A PAI, BASIS

INCLUDE RESATIS, PHAR}{ACY A'I.4INSTRATITE FEES, OR RICOVERIES
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IfEST VIRGINIA PUILIC EIIPI,oYEES INSURANC! AGENCY

'ONTSI,Y 
MANAGEXANI R.EIORT . TOIA', CI.AIMS

DECEI{BER 2OO3
Pagel

culrenE Period Rollinq Awg 12 Monrhs prior
PEIA Paynenls pEra paynenrs pErA paynenrs

Rolling Avg c!!!enE Fiscal yr pleviouE F1scal yr
PlrA PaFencs

PROFESSIONAI SERVICES EV}IUATION AXD I4'INAGEMENT

I.A.E AND PATHO',OGY

PI{YSICA', MEDICINE
PROSTAT! CAXCER SCREINING

12,490,S0r_13 t3,42!,-191 72 rr,069,o29.61 7),111,139 94

3 s,4 95 ? 919 50 3S,091,095 ?O 33,434,627 55 36,191,160.51 2a2,S9r.Sat 91

SOURCE. ACOTI'IA NATIONAL AIID EXPiISS SC?IPTS D CI,AIMS TAPES
NdIE I CI,AIiIS LISTAD ARE ON A PAID BASIS

NO?EJ DOES NOT INCLUDE REBATES, 9I T4ACY ADI,IINSTRATIVE TEES, OR RECOVERIAS
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'fEST 
VIRGINIA PTJBIIC EMPIOYEES INSI]iI}ICE AGENCY

MONTHLY I{'{NAGEMENT CAIITA C'lAfIlS
DECEITIBER 2OO€

Page I

IROPESSIONAIJ SERVICES

Culrent leriod RolliDg Avq 12 Monrhs lrror
PEIA Pa}denLg PEIA laFenEs PPIA !aF6c5

51 9823 51 063s

R611iD9 Avg c!!!cnt Fascal yi prewiouE Fiscat yr

INPATIENT IIOSIITA! 1 054? I II743531 1,0602 7 O4s7
32 7279 41 32{0 t6 ls?o 11 5A14

NEONATAI, COI{PLTCATTONS 1155 53 02

l5 141? 43.1911 33 5s6o 40 2006

OUTPATIENT HOSPITA! FACILITY IET'AVIORAL 2761 1594
-57e2 _36{3 .3611

EITERCENCY ROO|{ 2 1,746 3 0643 2 S6a4
.1035 .1012cmriI am sL,acrcl! 5A S29O 45 sl?s 41 2O1r

4S 9rl5 ss.o2l6 a9 s134 5r_6346

pRESCRrpTroN DRUGS 51 5323 6? 0615 5S l55t 69 S5E1

CAXDI CUIAR MEDICINE
CIRVIC-AI CANCER SCREENING

SOTTRCEI ACOiIIA MTIONA'] AND EXIRESS SCRIPTS gAfD CI,A:IMS TAIES
NC'TE I CINIXS IISTED }.RE ON A PAID BA5IS

NOTE- DOES NOT INCLUDI REBATES, P1iARXACY A.OOIINSTRATIIIE PEES, OR RECOVERIES
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WEST VIRGINIA IUBLIC E!{PI'
XOITI1iLY I'ANACEiGIII RE!oRT

DAcEilBR 200a
Page. 2

Irl

culaE
cullqr perrod Rolling Alg .12 Udrb. p!to!
Flra pay@ats pEra paFEar. pEtA PalTqr€ -_1:t]1"" "." 

culac piscar y! pr.vi@s Fiscal yr
PROIESSIO}IAI SERVICES EVAJ-U}TION rND MANAGEi(EIII

oTIER IITDICIT|E
PH{SICA! MEDICINE
PROS?ATE CAr|CER SCNEENI}IG 3.3125

224 1IJ] 216.0579 219 1113 253 0276

tl

SOURCE: ACORDIA NATTONA! Ar@ EX!&ESS SCIIrPTS lArD CIAIXS TAPIS
NdrE DoEs or ...J$:'":ff#,"i;Ry#iJs?#*; ;-;;"*,""
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IIES1 VIRGII{IA IUBI,IC BIPIOYEES INSUUNCE AGENCY
XONTXIY MANAGEMENT REPORT - PER CA.PITA UTII,IZA'TION

DrcaliaBR 2003
Page:

Cltlenr peEiod 12 drn€ p!1o! culelE piscal y! pEcvious Fisca] y!

INPATISFT SOSPITAL FACII.ITY

XEDIC-AL AIID SURGICAI,
NEOIATAI CII{ILIC-ATIONS

OuTPATIIIII HOSPTTA! FACILITY BE}TAVIORAL
DIAI,YSIS
EI{ERGEDICY ROOX
,'IAI'ERTIITY
|TEDICA! rND SURGI ,L422

0230
0026

.2142

PROFESSIONAI SERYICES

PRESCRI PTION DRIJGS 5 2627 5,2110

5 2627

-2245

2,7542

t324

_1134
-2359CARDIOVASC''JLAR ItEDlCl}'B

CER!'IC}j] C}NCER SCREENINC

Dl{E
EVAIUATION AND MANAGII,IaNT

.02,11

SOIJRCE: ACORDIA }IATIONAIJ AIID EYIPRESS SCRIYTS PAID CIAIMS TAI'ES
rlSTE: CU|I!{S IJISIED ARE ON A PAID EASIS
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'IEgT 
VIRGINTA POELIC EI'?LO}'EES INSURANCE AGENCY

MON?II],Y MANACEMEITI R.BPORT - lER C}PITA MI',IZATION
DACEIBER 2OO3

Eag.r 2

cullenr Perlod 12 Mdrb€ prio. curlent
lncdre!E

FrEcal Y! Plevid€ Fiscal Yr

PROFESSIONA', SERVICES
I.AB AI{D PAT'I{OI'GY

OTHER MEDICINE
PI{YSICAI, MEDICIIIE
IRO TATE CAIICBR SCREENING

0251

0165

,0051

.134S

,0601

u\

14 4233

SOURCE: ACORDIA NATIONAL AIID EXPRESS SCRIPTS PAID CI,AIMS TAPIS
NOTT: CITAIXS LIS1ED AiE ON A PAID EASIS
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t West Virginia Board of Risk and Insurance Managsment

UNAUDITEO BALANCE SHEET

I
t
I
I
I
I
t
t

I
I
t

I
I

I
I

I
I

December 31

2008
(in thousands)

2007
ASSETS

Short Term Assets
Cash and Equivalenis
Advance Deposit with Carrier/Trustee
Receivables - Net
Pfepaid Insurance

Total Short Tefm Assets

Long Term Assets
Investments

Tolal Long Term Assets

TOTAL ASSETS

LIABILITIES
Short Term Liabillties

Accounts payable
Claims Payable
OPEB Liability
Agents Commissions Payable
lJnearDed Revenue
Cuffent Estihated Claim Reserve

Toial ShortTerm Liabilities

Long Term Liabilities
Compensaled Absences
Estimated Noncurrent Claim Reserve

Total Long Tem Liabilities

TOTAL LIABILITIES

Prior Year Net Assets
Current Year Earnings
TOTAL NET ASSETS

TOTAL LIABILITIES AND RETAINED EARNINGS

16,699 $
183,008

4,595
3,068

139,216
2,180
3,197

207,370 178,368

94,007 111,995
94,007 111,995

301.377 290.363

5,219
577
35

811

8,276
48,212

743
345

992
I,642

63,130 65,021

52 200
116,668 109,806
116,720 110,006

179,850

127,630
(6.103)

175,O27

97,547
17,789

121,527 115,336

DRAFT - Unaudited - lvlanagement Purposes Only

301,377 $

o2t05t09
BRIM - Page 1
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West Virginia Board of Risk and Insurance Management
UNAUDITEO INCOME STATEMENT

For the six months ending

December 31
(in thousands)

2008 2007
Operating Revenues

Prcmium Revenues
Less - Excess lnsurance

Total Operating Revenues

Operating Expenses
Claims Expense
Property & lvls Claims Expense
Personal SeNices
Operaiing Expenses

Total OpeEting Expenses

Operating Income (Loss)

Nonoperatrng Revenues
Court Fees
lnvestment lncome

Total Nonoperating Revenues

Nei Income (Loss)

31,704 $
(3,068)

37,309
(3,197)

28,636

24,495
3,823

654
1,628

u,112

22,695
1,416

1,660

30,600 26,446

(1,964) 7,666

16
(4,155)

17
10,106

(4,139)

(6,103)

DRAFT - Unauditeo - Ivlatagement Purposes Only

10,123

17,789

02/05/09
BR|N,4 - Page 2
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Jr|lry Eludhnt r 24,364

t
I
I
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t

WV CHIP Enrollment

z0m

2qn0

5 24000

;Ufi
Ez 2000

t8000

r(tr00
Jul AO S.p Oct ov D.c J.n F.b Lr Ap. [.y Jun

Annuallz€d Health Car6
(Cdr F. chldl

Exp€nditures

lrr0o

tlr0o

ti,?00

ti.a00

at,aat

lr,{o

ti:ao

It30o

tl,flto

trpao
Jno| F-O E6 AFOa hto! JunO! tdot A{6 a.ro OCaa lt@aa D*O!



W63t ViJglnla Childr€n's Hoalth Insu.ance Plograrn
Compa6tlve Balance Sh€et

Decdnber 2fira and 200?
(Accrual BaEbl

I
I
I
I
t
I
t
I
I
I
I
I
I
I
t
I
I
I
I

Assets:

Cash I Cash Equvalents
Due From F€deral Govemment
Due Frorn Oth€r Funds
Accaued Int6re6t Receivabte
Fixed Assets, al Historical CcEt

Total Asse{s

Liabilities:

Dle to Othef Funds
Defered Rev€rue
Unpaid Insurance Claims Liability

Total Liabilities

Fund Equity

Total Liabilities and Fund Equity

December 3{, 2O0g Decernbea 3l, 2007 Varianca

$2,337,855 410/o

$120,329 5%
$41,542 7%

l$12,71'tl €0%
$9.260 15%.

&2,494,?,15 e%

($238,129) .$2ok

$1,0s1,14'1 A2yo

$400.000 LM

51.253.012 2AV6

$1.243.263 280/,

52,!fi22I 29l,

$e,059,528
$2,729,180

$614,993
$8,315

$70.aa

$t 1_4a2 8,45

s144,173
$2,423,303
$3.200.000

$5.767.476

$5.715.369

$5,721,673
s2,608,8s1

$s73,451
$21,026
gu.gqt

$382,302
$1,332.162
$2.800.000

$4.514.464

$4.472j06

PRELIMINARY FINANCIAL STATEMENTS

Unauditei - For ManagemeDt Purposes Orly - Urrudit€d

Page 2



t
t Wesl Virginia Children's Health lrEurance Progtam

compaaatlve Statem€nt of Rovanues, Expenditurcs and changos In Fund galences

Forthe SIx Morfhs Ending Oecembe. 3'1, 2008 and Deceftbsr 31.2007
(Modified Accrual Ba3B,

I

I
I
I

t
I
I
I
t
I

Fed€El Grants
Slate Appropriations
Premium Revenues
Investment Eamlngs

Total Op€mtrng Revenues

Operating Expenditures:
Claimsi

Outp€tjent Seruices
PhyElcians & Surgic€l
Prescribed Dn/gs
Defllal
hpatient Hosprtal services
Durable & Disposabl€ l\r€d. Equip.
Outsatient Mentat Hsatth

Inpalisnt M€ntal Healttl

ldedic6l Transportation
Other SeNrces
Less: CDllections'

General and Admin E&ens€s:
Sabries and Benefits
Program Administration
Eligibility
Outreach & Health Promotion
Cunenl
Total Adminislrative

Total Expendilures

Ercess of Revenues
Ov€t (Under) Expenditures

Fund Eqlity, Beginnrng

Frnd Equity, Ending

' Coll€cliofts are pnmarily drug €ba16 and subrogalion

December 31.2001 Decenber 31,2007

17.003.699
4,6m,978

34,712

l29r1l!

21.774.808

5,0A42U
4,'t75,680
3,831,102

1,912,130
523,730
sfi,482
314,061
260,956
144,944
134,603

t320.7431
'19.204.735

250,445
1,063,782

172,093
35,316

4A!9

20-747.420

986,988

3.485.118

696,930 4%
1,131 lto

20,7A0 60%

t4J99 -33%

676.043 LYt

17,700,629
4,608,109

55,492

E0s2!

22.450.851

5,433,169
4,864,579
3,818,219
2,475,914
1,850,208

616,363
599,003
325,623
311,547
193,2|:l
145,O29

41,426
r384.056)

20.093.871

247,972
1,473,262

159,392

11lr'9
1.618.977

21.712.444

738,003

:rg7zl€g

u8,925 7%
488,999 12%
(12,883) O%

(37,640) -1%

161,922) -3.k
92.633 18%
44,521 gYo

14,562 50k
50,591 19%
8,799 5%

10,426 g0/6

1,438 4%

G33lg M
!e9J.30 &
(2,873) -1%
9,480 1%

l12,70t) -7%
31,657 90%

L9l?! !%
91392 &.

v5@ &

(248,985) -25%

1&4 43%

I
I
t
I
I
t
I

PRELIMINARY FINANCIAL STATEMENTS

Unaudit.d . For M@sm@t PurpM OrUy - Ulaudited

Page 3



We.t Vlolnla Chlldrsn'. Hoallh Inrumnco Prcgrarn
Budgal to Actual Shtarnont
gtet Flloal Yo.r 20Oo
For th. Slx lilonth! End.d Docomb6r 31. 2008

Budg6t€d fot
Ye€a

Prqeded Co€t $42,533,167
Premiums 136,290
Subrogatbn & R€bates 539.625

l.lat B€ielit Cost 41,A57,252

' PoBittu€ p€rc€nlagos lndicate favorabl€ v6danc6se Budg€t€d Year B*€d on CCRC Actusry d30/20O8 Report.

unaudiled - C€sh gasi€ For Manag€m€nl Purpmes Only - Uneudft€d

Salarl€ & B€n€flls
Pr€ram AdminlslEtlon
Elolbillty
Outreactr
Cunent E4|€ns€

Toial Admln Co6t

Toial Program Cost

Federal Shers 81,98%
Stat6 ShaF 18.02%

Total Program Cost

$s15,486
2,08/J,170

318,670
81,8S5

140.400

Yoar to DEto
Budoot d Amt

$2'! ,2€6,584
68,145

269.813
$20,s28,820

$257,743
1,040,085

159,3:|5
40,s48
za3@

$1,560,311

s22.49€.937

$r8,242,766
tr,&ta

Yoa, to Dato
Actuel Art

$20,520,330
55,492

384.386
$20,108,509

$247,973
1,O37,242

102,593
u,443
64.038

$'t,577,487

$2't .685.99€

,17,734,121
$3.951.875

Y.dr to Date
Vedance'

$744,254
$12,653

( t 14.574)
$820,117

$e,no
2,U3

(3,650)
(23,4S8)

9304

($9,'l76)

$810,941

508,645
302.296

$g1op41

!tonthly
Budo.ted Arn

$3,5,14.431
11,358
r14.96{t

3,48E.104

$42,557
173,34€
26,556

8,8i15

!17@

$261,385

$3.7,19.,|80

3,0,10,461
709.028

D.c-oa

$3,881,081
10.83{t
32.910

3,828.182

$41,225
283,252

78,421
15,804
12.(X.:)

$431,147

$4,259,309

3,47A,O22
783.247

Nov{8

$2.6m,m9
6,094

$Jre
2,581,153

$40.076
108,682

0
t 5,500

10,s4

s238,052

12,817,205

9rt49

04,674,O73
10,225
69.824

4,605,M9

0,f0,849
105,140

0
1,171

p,e4.

$224,192

s4,8:11,241

4%
-1Wo
42%
4yo

4%
o%

-2%
-67%

9s

-1%

4%

$2J19d-f/rl7 $Zt-€Sq999

3%
!.%.

M

2,255,121 3,U2,776
fl9,9!4 088.485

$2.817,205 34,831,241

Pag€ 4

-I

$3,74S,489 $1,259.309
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735
887
568
518
524
386
577
:o5
365
368
347
2E9
455
299
412
308
391

268
4:t9

t
t
I
I
I
t

I
I
t
I
t
I
I
I
I
I
I
I

I

January 2009

County Pop Total CHIP TotalMedicaid Total
2005Es|. Enrollmenl Enrollmenl CHIP/M€dicaid Enrollmenl
{0-18 Yrs} Jedg JC!:99 Enrollmenl % ol Pooulalion

WV CHIP Enrollment Report

CHIP/Medicaid

ATTACHMENT 1

Est * Children
Unlnsuled UnlnsuredCounty

Badlls

Be*eley

Cabell
Raleigh

Harrison
Monongalia

Ohio
Logan

Marshatl

Greenbner

Mingo

Mineral

Boone
Nicholas

McDowell

Hampshke

16,480

6,239

6,891

5,680

4,029

6,574
3,016

2,333
4,128
4,543
4,088

2,904
3,800

2,642

2,483

3,125
1,944

2,433
2,508

2,500
2,557

3,224
1,89r

2
406 2,192
431 2,512
297 1,434

221 1,580

297 1,708

241 1,148
219 1,323

271 1,575

282 1,49E

206 1,552

178 1,084

200 9E5

138 937
165 1,369

2r3 1,10r
145 867
142 1,095

118 771
149 673

40,647

22,882
19,063

18,900

15,992
r4,973
14,346

12,687

12,522
ll
'| 1,245
9,692
9,176
9,068
7,610
7,176
7,110

6,354
6,277
6,270
6,204
5,973
5,97r
5,706
5,478
5,461

5,170
5,110
5,092
4,956
4,945
4,658
3,732

3,365
3,307
3,266
3,248
3,044
2,950

724
2,463
2,454
2,322
2,234
2,O20
r,887
1,717

2,131
1,215

1,r39
993

1,213
946
713

1,075

380

18,61r
7,454
a,u2
8,902
8,r04
6,626
4,742
7,649
3,691
2,713
4,863

5,430
4,656

4324
3,028
3,312
2,754
2,848

3,512
2,233
2,888
2,4O7

2,912
2,865

3,6r5

45.44"
32.6./o

15 3%
47 14"

50 74"

44.3%

33.t%
60.3%
29 54"
23.7%
432%
56_0%

50.7%

37.7%

56 9%
42 2v"
46.6%
43 4%
45 47"
41.3%

56.6%

3716/c

4A_41"

19 2L
53 2./"
52_5c/"

69.9%
42 3%

58 4o/o

52 4c/"

59 5%

37_2./"

4a 3v.
56.0%
41.3%

46_6v"

56 5%

54.8./"
57 7y6

42 E%

43/%
43_6./"

62 5%

56.6%
45.3%

632%

47 9%

5v"

2,032
1,144
953
945
800
749
717
634
626
573

Raflkino'

1

2
3

5
5
7

8
9
t0

12

15

t6
t7
18

19

20

22
23
24
25
26

28
29

42
43

45
46
47
4E

562
485
459
453
380
359
356
318
314
314
310
299
299
2A5
274
273
259
255
255

Upshur
Lincoln
Brooke

Balbour
Bra(on
Hardy

Grenl
Clay
Sumfters
Ritchie

Pocaionlas

974

1,165

2,943
1,73r
1,80r
2,005
1,389
1,542
1,846

t,780
1,758

1,262

244
247
233
187

179
168

165

163

'152

147
136

30
31

32
33
34
35
36

38
39
40
41

!,075
1,534

1,314
1,O12
1,277

895
822

123
123
116

112
10r
94
86



WV CHIP Enrollment Report
January 2009

Tora CH|P Totat Med caid
Enrollmenl Enrollmenl
Jan-09 Jan-09

ruccR cgy

Cou.ti6 wittt Uninsrcd Childr.n
E*im.red at:/roo
cdnti6 witn Uhin{cd children
csrimat.d .t s399 6nd :201
Counti6 wittt Unin$r.d Childr.n
Eldh.ted rt 120{)

"" :1,-. ro,rrEsmr€dlo$rnmm.uni

ggE:!; The nost rccenI eslinate ror uninsued child.en statewide kom lhe US Census Cunent Population Suryey is
8% CHIP uses a 5% estil'rate to rctlecl tho percentage of uninsued childrcn lot outreach putposes who could quality
tor CHIP or Medicaicl. I should be notecl that even this tive percent eflapolalion to the conty level could vaty
signiticantly lron county to county depending on Ihe availablity of enployee sponsored insuance Howeve\ it rcmatns
o t besl gross eslinate ol the rcnaining uninsuted chtldrcn

L{cILZ Since it has been eslinated that 7 ol 10 uninsu@! children qualify ot nay have qualilbd lor CHIP o.liedbaid
in the past, WVCHIP asse.ts that a 5% uninsurcd estimate k a note rcalislic taeet nunbet lot outreach

I
ATTACHI\.IENT 1

County

B4!!!S

Doddidge

Calhoun

Gilmer

fo|j,ls

2005 Est.

{0 18 Yrs)

1,632

1,607

1,389

1,354

1,268
1,t54

382,490

Total
CH lP/l\,4edicaid

Enrcllmenl

531

803

590

927
643
656
628

174,881

CHIP/Medicad
Enrcllment

% ol Pooulalion

32 5%

50 0%

37 0%

66 8%
47,syo

51 7a.

45 lya

2007
Est-

5%

a2
80
80
69
6S

63
58

19,125

2007

# Children

Rankino'

49

50

51

52

53
54

55

113
131

96

131

163
r06
90

418

672
494
796

480

538

t
I
I
I
t
l

I
I
t
I
I
I
t
I
I
I
I

24,354 150,527

t



Legislative Oversight Commission on

Health and Human Resources Accountability

FEBRUARY 2OO9

Department of Administration

State Children's Health Insurance Program
UPDATE
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Enrolle€ Totalsi November 2008 to Januarv 2009

Moati Tot4l I Year Tolil
November
December
\ranuarv

1,390
1,258
1.426

Average
HiSh
Low

1,755
2,097
1,412

New Enmllee (Never B€fore on CHIP) Totals: November 2OO8 to Januarv 20Og

Month Tolal I Year fotal
November
December
January

524
AveBge

HOh
LOW

694
837
550

II. Re-enrollment for 3 Month Period: October 2OO8 to December 2OO8

€".',F $ {st 9+" ,s'|o"g4 trt $ .d otr .,ts

WV CHILDREN'S HEALTH INSURANCE AGENCY
REPoRT FoR FEBRUARY 2fiD

Enrollment on January 30, 2ffi9: 24,354
See Attachmcnt I for enrolhant by counDl

Current l2-Month Enmllment Period: February 2009 through January 2OO9

26 000

e 25 000

; ?4,|)OO

I .:: ooo

22,OO0

Total Forms Mailed
Enrolled wirhin
Notice Period

Reopened Cas€s

After Closure Final Closures
Total % %

October I,867
Novenber 1,472
December 1,675

1,066
424
979

57./o
56%
58%

124
102

9%
a%

590
488

32/.
33%
34%



WVCHIP
Repon For February 2009
Page 2

III. FinancialActivity
Please see this month's fthancial statement at Attachmeht 2.
The average a nuolized claims cost per child for the month ended Decernber 2008 ra,as $l,892.

Annual Expenditures for a 3 Year Period: SFY2006-SFy2008

sFY 2mt FFP%
2m8

sFY 20fi FWqa
2001

sF.Y 2006 FW%
2W

Federal 35,626,232 81.98 35,472,537 80.97 34.247.276 81.09
State 7.947.a61 r8.02 8.336.9,14 19.03 7,986,385 18.91
ToEl Costs 43,574,093 1m.00 43.8m.,O1 100.00 42,233,61 100.00

Monthly Budgeted and Currnt 3 Month perlod: October 2008 - December 2OO8

Budgoted Wd Avg.

P€lMon$ For otr.

I
I
I
I
I
t

4A

:
:

10

0

=t

I
I
I

t
I
I

I
I
I
I
I
I
I

Budgeted Per

Month
Wrd. Avg.

For Otr.
Actual

De{ember 2008 Novemb€r 200E October 2008
Federal 3,028.695 3,239,306 3.476,022 2.299.121 3.942.776
State 706.2a5 729,945 783.287 518.084 88t|.465
Total 3.734.99) 3.969.2s2 4,259,309 2'817,205 4.8:'1.24't



IJ
WVCEIP

a Repon For February 2009

I Page 3

t IV. Other Highlights
t 0 Now that CHIP has been reauthorized by Congress and signed into law last week by

I the President, Congressional Research Services estimates that WVCHIP will receive

| $43.3 million in federal lunds as an annual allotment under the new formula tor
distribution of CHIP federal funds.

I O This represents a 737. increase above the $25.0 miltion that the State was to receive
a under the old formula. The old formula would have led to a shortfall in SFY 2010 had

the.e been no additional appropriation and formula change. The new formula also
I allows for an annual medical inflation adjustment.
t I Funding under the Act wilt be made available for the next four and a half years.

I O Current projections showthe program will require $37.6 million in federalfunds by the
I end of this fiscal year; this will grow to $40.3 million in the next fiscal year once

expansion to 250olo FPL has been in effect for a full twelve month period.

I
t
I
I
I
I
I
t
t
I
I
I



County

Eellils

Berkeley

Cabell
Baleigh

Monongalia

2005 Est.
(0-18 Yrsl

40,647

22,482
r9,063
18,900
r5,992
14,973

14,346

12,687
12,522

11

11,245
9,692

9,176

9,068
7,610
7,176
7,1t0
6,354
6,277
6,270
6,204

5,706
5,474
5,461

5,170

5,110

2007

# Childrcn
LJninsured

Rankino'

l
2
3

5
6
7

8
9
t0

Ohio

Logan
Marshall

Greenbier

[4ingo

Randolph

Nicholas

Hampshire

43.2v"

56.O%

50 7%
37 7%

56 9%
422%
46.6%
43,4y"
45 4%

41 3v"

56_6%

37 4%
48 4%

49 2%

53 2%

52.51"
69 9%
42 37.
5A 4%

5?A%
59_5%

37.21"
48 3%
56 0%
41 3%
46 6%

56 5%

54.8%
57 7%
42 A%

43 44"

aa7

56E

518
528
386

5n
505

365
368

387
289
455
299
412
308
391

264
439

562
485
459
453
380

359
356
318
314
314

3r0
299
299
285
274
273

259
255
255
244
247
233
187

179
158
r65
163

152
147

136

'123

116
112
r0t
94
86

ll
12

13

14

15

t6
17

r8
19

21

22
23
24
25
26
27
2A

29

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

I
I

5.092
4,956
4,945
4,658
3,732

3,365
3,307
3,266
3,245
3,044

2,728
2,463
2,4U
2,322
2,234
2,O20

1,447
1,7 t7

974

1.185

2,598
2,943
1,731

r,801

2,005
1,389

1,542
1,846
1,740
1,758
'1,262

Upshur

Brooke

Barbo!r
B€xton
Hardy

Clay
Summers
Filchie

Tylef

43 6%

62.5%
56.6%
45 3%
63.24"

47.9%

406
431

297
221

297
241

219
271

282
206
178
200

30
31

32
33
34

35
36
37
3E

39
40
41

138
165

145

142
118
t49

937
1,369
1,101

867
1,095

777
673

1,075
1,534

1,3r4
1,O12
1,277

895
422

42
43

45
46
47
46

t

WV CHIP Enrollment Reoort
January 2009

TolalcHlP
Enrollment

Js!!g

2,t31
1,215
1,139

993
1,2r3
946
713

1,075

675
380

Enrollment

Jc!{g

16,480

6,239
7,503
7,909

6,891

5,680
4,0?9

6,574
3,0r6

4,124
4,543
4,088

2,904
3,800
2,642
2,735
2,253
2,483

3,125
r,9,14

2,433
2,508
2,500

3,224
r,891

2,192
2,512
1,434
r,580
1,70E

1,148

1,323
1,575

I,498

1,084

985

Total
CHIP/Medicaid

Entollmenl

18,611

7,444
a,u2
8,902

8,104
6,626
4,742

7,649

3,691

4,863

5,430

4,656
3,422
4,328
3,028

3,312
2,758
2,848
2,590

3,512
2,233
2,888
2,807
2,912
2,665
3,615
2,159

CHIP/Medicard

Enrollment
% ol Pooulalion

45 A%

32.6%
45 3%
47 lv"
50 7%
44.lyo
33 1%

60 3%
29.5%
23.7%

2007
Esl

5h

2,432
1,144
953
945
800
749
717
634

573

ATTACHMENT 1
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t
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County

Ba!!]!s

Ooddridge

Calhoun

Gilrner

Tot,ts

2005 Esr
l0-18 Yls)

1,632

1,607

1,389

1,354
r,2€8
1,i54

382,490

2007
# Children

Bankino'

49

52

53

54

55

113

131

131

163

106

90

24,354

'..;'tuotr

countiB with Unin.urcrl chil.lren
Estim.ted .t E400

Counti6 with Udrsu.rd Cni|drd
Ert6.tc! .t 5399 rnd:I01
Cddti6 witft U.lnsu.€d Ctild.en
astin.ted .t 32oo

Tord Esllnrl.d Inr Income Unlhsortd ChlldEn.rg!057

I
I
I
I
I

I

&lE:!; fhe lnost rccent estinate tor uninsurcd childrcn statewide lron the l.ls Census Curent Populatjon SuNer is
8% CHIP Dses a 5% eslinale to ret'lect the percentage of uninsured children tot out each putposes who cauld qualfy
tot CHIP ot Medicaid. It should be noted that even this tive perce ertrapolarion b lhe county levet coud vary
signtticanw lrcn county to county de@nding on tlF- avaitabitity ot enptoyee sponsotea! insutance. HoweveL it rcmains
our t}€st gtoss estimale ot the renaining uninsure<l childrcn

lggA Since il has been estinaled that 7 of 10 uninsued chitdrcn qualily o. nay have qualitied tot CHIP ot Medbaid
in the past, L4|YCHIP asserts that a 5% uninsred estinate is a more rcalbtic ta@et tumEr tor outteach

t

WV CHIP Enrollment Reoort
January 2009

ToralCH|P Tolatlredcad
Enrollmenl Enrollment

Ja!!g &!49

418
672
494
796
480

550

538

150,527

CH lPl[4edicaid
Enrollmenl

531

803
590

927
643
656

624

174,881

CHIP/Medicaid

Enrollment
% of Pooulalion

32 5%
50 0%
37.O%

66 8%
47 5%
51_7y"

54 4%

45 7%

2007
Est.

5%

a2
80
80
69
68
63
58

r9,125

ATTACHMENT 1



Wesl Virglnla Chlldren.3 Hoatth Insu.ance program
Comparatlvo Statement ot Revenue3, Erpendttu.es End Changos In Fund gatances

For tho Slr Monlhs Endlng Decembor 3t, 2@g and December 31, 2OO7

0rodfl€d Ac€urt 8.EE)

I
I
I

I
I
I
I
I
t
I
t
I
t
I
I
t
I
I

D€cember 31, 2mB

4,608,109
55,492
c0-02s

22350.A51

5,433,r69
4,664,679
3,818,219
2,475,91A
1,850,208

616,363
599,003
324,623
311,547
193,743
145,029

41,426
(384.056)

20.093.871

247,972
1,O73,262

159,392
66,973
zi-!!zc

1.618.977

21.712.U8

738,003

4.977.366

December 31, 2007

696,930
1,i31

20,780
t42.799\

676.043

I
Federal Grants
Slate Appropiations
Premium Revenu€s
Investmenl Eamings

Tolal Operatrng Fevenues

Op€rating Expendituresi
Claims:

Outpalient Servjces
Physicians & Surgical
Pre6cribed Drugs
Dental
Inpatient Hospital Services
Durable & Disposable Med. Equip
Outpalienl Mentat Healh

Inpatienl lrenlal Heatth
Therapy
Medical Transpodation
Other Seryic€s
Less-Coll€c,tions'

Total Claims
General and Admin Expenses:

Salaries and Benelits
Program Administration
Eligibilily
Oulreach & Herllh Prornotion
Cuffent
TotalAdministrative

Total Exponditures

Over (Under) E)Aenditures

Fund Equiiy, Begjnning

Fund Equily, Ending

r7,003,699
4,606,978

34,712

14tE
21_774.A0A

5,0U,244
4,175,680
3,831,102
2,513,558
1,912,130

523,730
550,482
314,061
260,956
184,944
134,503
39,988

Q2!-J!3)
19.204.735

250,845
1,063,742

172,O93
35,316

0L!39

20.747.420

986,988

3_485.118

344,925 7%
488,999 1?h
(12,883) 0%
(37,540) -1y.
(61,9221 -3%
92,633 1A%
44,521 9%
14,562 5y,
50,591 1y
8,799 5.h

10,426 8%
1,438 41c

{63.3131 &
889.136 &
12,873) -1y.
9,480 1%

(12,701) .7%

31,657 90%

.1-0,.!t29 1J%
35.!92 4

925J2C

{248,985) .25%

1.492.248 &
ll4il203 M'

o%
6A%

-33%

3%

' Collecliorc are pnmarily drug retl3tes and subrogBtioo

PRELIMINARY FINANCIAL STATEMENTS

Unaudired -Fq Manrgcmcnt Pu.lces Onty -Unaudired



I
I
I
I
t
t
t
t
t
I
I
t
I
t
I
t
I
I
I

West Virginia Chlldlon's Health Insurance Prog.am
Comparative Balance Shaet

December Z'OS and 2007
(actru.t 8.3t3)

Deceitbgr 31. AtOa Decsmbe.3l. Ax)7
Assets:

Cash E Cash Equivalents
Due Fron F€deral Government
Due From Other Funds
Accrued Inter6t Beceivabte
Fixed Assets, at Historical Cost

Total Ass€ts

Liabiftlies:

Due to Other Funds
Detened Revenue
Unpaid Insurance Claims Liability

Totat Uabitities

Fund Equrty

Total Liabilities and Fund Equrty

Vadanca

$2,337,855 41y"
$120,329 5y.
$41,542 7/6
($12,711) -60%
$9.260 15%

M

$8,059,528
$2,729,180

$614,9S3
$Il,3l5

$70.829

s11 4a2.845

$5,721,673
$2,608,851

$573,45r
$21,026
$61.569

$8.986.570

$382,302
$1,332,162
$2.800.000

M.514.46,4

s4.472.106

$1,{4,173
$2,423,303
$3.200.000

s5.767.476

$5.715.369

($238,129) -62%
$1,091,141 A?A
s4o0.000 1&

$f.2s3.012 &
s1.243.263 2A./"

PRELIMINARY FINANCIAL STATEMENTS

Unaudired - For Managenenr PuQos€s Only- Unaudited



W95l Virglnla Chlldr€n'g Heollh Insulancs Program
WVFI S Fund 2154

For the llooth En l€d Decemb€r 31, 2lX)8
(Accruel Bl3l!)

I
I
I
I
I

Funds Invesled

Interest Earn€d

lot l

$7,871,641

86,620

gq!

Unaudited - For Managemenl Puposes Only - Unaudited
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Department of Administration Leasing Report
For The Poriod ofJanuary 1, 2009 through January 30, 2009

f NEWCONTRACTOF LEASEI
. INSURANCE COMMISSTON
Ir lNso28 New co rac.t of leas€ for 5 y@rs contalnlng 6,238 square bt of offce Epaco

r at th€ PsF rate of $13.50, tull s€rvlco, wlth SA-A"C. LLC, In the City of Charl@ton,

I lGnawha Counv.

r STRAIGHTRENEWALSI
ATTORNEY GENERALS OFFICEtI AGO{13 Reneftval for 1 y@r conbinlng 4,000 Bquare f@t of storage space at the PSF
|Ete of $3.00, elecftcal se|.ice only, with Flrst Chadeston Corporaton, LLG, In the Ctty

t of Chadeston, Kanawha County.
I

BOARD OF FUNERAL EXAflIINERSt
I fttg{of Rene\t al for 1 year contalnlng 973 square fe€t of offics space at the PSF rate

- of $11.08, janitorial servlc€s and snorv rernonal only, wlth Kanawha Investnolfi

I Company, in the City of Charleton, Kanarvha County.

DEPARTMENT OF ENVIRONMENTAL PROTECTIONII DEP-1 73 Rensaal for 3 years contalnlng 1 00 squqre H of storage space at the PSF

I late of $7.20, with Bridgeport Sbrage, LLC, in ths Clty of Clqdcburg, Harbon County.

t DEP-lo6 Renervaltor 3 yearB conhlnlng 1oo square @ of stoEgo spac€ dt th€ PSF

,- raro of $0.00, with Lakelde Self Storage, in ttre City of Elk @rden, Mlneral County.
I{' DEP-{64 Reneural for 3 yaarg conrhining 1oo square fret of stolage spaco st ths PSF

I raia of $8.60, s,tth P@8le€'s Servlce Center, In the CltV of Klngt lrood, Mon County.

I oa"*rrrElrtr oF HEALTT AND HUuArrr REsouRcEs

I UHn-tze Ronewal for 4 y€arB containing 3,325 square bat of offce space at the PSF
- rsb of $7.95, wlth Steva Lorenze Jr. and Glnger L Lorenz6, in the clty of Morganbwn'

1 Monongalla County.

I
I
I



Ia
I corutttuuattoru op stRaronr REnrwatst-
r HHR-152 Renewal for 1 year contalnlng 2,878 squara fest ot offc€ space at tha PSF

t rate of $6.50, full servlc€ Including janitorial, with the Cour y Commisslon of Jsffsrson
- Counv, In the CiV of Kaame!6ville, Jeftrson county.

t HHR-lol Rsnelval for 1 year containing 6,500 square fret of offce space at tho PSF
- mto of $5.85, full seMcs i,vith ths excsplion of Janltorlal 8€rvlcss and anow r€rnoval,

r with Philippl Munlcipal Buildlng Commlision, in'the Clty of Philippi, Barbour county.
I- oMsroN oF HTGHwAYs

I HYFH,23 Ren€wal tur 1 year conbinlng 80 square bet ot office space at the PSF rate
- of $45.00, tull seMce with the exception of telephone eeMca, wfh West Vlrginia

; UnfueraftV R6earch CorporE0on, ln the City of Morgantown, Monongalla Counv.

!
DMSION OF VETERANS AFFAIRS

r
I VEruo7 Rsnawal for '1 year contalning 739 square feet of ofice spaca at the PSF rate- of $1.62, tull s€Mc€, with the County Commlsslon of Mercsr County, In ths Gity of

t Pdnceton, M€rcor Coung.
a

FAIRITIONT STATE UNTVERSITY
t
I FSc-1127 Renetv"l for 1 year containlng 422 square fe€t of ofice space at the PSF-rate- of $10.50, tull seMco, with the Upshur County Developmsnt Authodty, in the Clty of
I Buckhannon, upshur County.t

FSC{!26 Reneual for '1 year containing 2@ square fret of storage spaco at the PSF

I rate of S7.14, tull seMcs, with K & K stotags, in the Cl9 of Falrmont Madon County'
t

NEW Rl-R OOMMUNITY AlrlD TECHNICAL COLLEGEt
t NRc-t112 Ronewal on a monh-to-month basls contalning 2,240 Equar H of

classroom spaco at the PsF rate of $0.4:!, wtth Falrvlew Land Holdings, in the Clty of
I Caldwell, Gre€nbdar County.
a

EOUTI{ERN WEST VIRGINIA GOMMUNTTY AND TECHNICAL COLLEGE

It Swv{114 Rensval for 7 months containlng 39,000 square ftet of ofFce spacs at the
PSF rab of $0.92, full servico with th€ oxcopton of gas and elecflcal servlc€, wtth Hlll

I Realty, Inc., ln the City of Logan, Logan Coung.
t

l
I
I



Ia
I cotrtrNuATroN oF srRatcHT RENEWALS

WEST VIRGINI,A DEPARTIUIENT OF AGRJCULTUREII Ae ru+z Renowal tor 3 )rearB conblnlng 502 squar€ feet of offics spac€ at he PSF

- rate of $11.95, full servlca, with Human R*ource Developmont and EmPloyment, lnc.,

I in the CiV of Hir on, Summers County.

_ WEST VIRGINIA STATE COMIIIUNITY AND TECHNICAL COLLEGEIr Un SO02 Renq'val tur 1 y@r containlng 2,300 square bt of offica space at the PSF

- rate of $10.00, full seMca, with \WSU R&D Corporadon, in the Cw of Inst'trb,

I Kanawha County.

I WoRXFORCE WEST VrRGrNr,A

I WWV{I14 Renewal for 1 year containlng 3,836 square fud of office spac€ at the PSF

- rats of $12.52, fulls€rvice, wlth Reglon 1 WoRK4WV, ln the Cily of Pdnceton, Mercer

I County.

- WWv-{108 Ren€wal for 1 0 months containing 300 squars bst of offrcs spaca at the
I PsF rab of $12.00, tullseMce, wih South Wstem Reglon 2 Wotldorce Invostnent
- Board, in the City of Wlllamson, Mlngo Counly.

I
I RENEWAURENTINCREASE

I AUDITORS OFFIGEI
. sAo-008 ReneA'val for 4 years containlng 1 9,/t4:! square fest of ofic€ spaca, wlth an

I lncrease from $3.50 per square foot to $6.50 p€r square fuol full seMca Includlng
I Janttorial, with Grandsofto, Inc., in ths City of Clarksburg, Hanison County.

I RENEwAL ANp TNcREAsTNG seuARE FoorAcE/RENTt-

r DEPARTMENT OF HEALTH AND HUUIAN RESOURCES

I- HHR-1 5.6 Reneural fur 1 year and increaslng square foobgs by 2@ square f@t of
i storage spaca br a total of 1 ,000 square feet and Incremlng rent from $1 34.00 per

I month ($2.01 annual per square foot rats) to $167.50 per month ($2.01 annual por- 
squarB foot lab), with Burdefia R€alty lmprovemer , Inc., In the Ci$ of Charleston,

I Kanawha Counv.
t

E

I
I



II
I ttrlcReesruc seuaRe rootlognerurl-

WORI(FORCE WEST VIRGINIAI
I ffr,i|V{tOl Increaslng square foobge by 2oO Equare f@t of offica spacs for a tobl of

- 500 squar€ fe€t and lncreaslng rent from $300.00 por month (Sl 2.00 annual p€r squaF
l tuot rats) to $500.00 p€r month ($12.00 annual p€r square foot rats), full seMcs' withv South Westsm WV Region 2 Worlorce lrwstnent Board, Inc., in the Clty of Hurdcane'

r Putnam county.
I
' DEcREAsTNGseUAREFooTAGE
-! DMstoN oF HoMEI-AND sEcuRlrv AND EmERGENcY MANAGEl,lEilr

I OE8{t1 6 Decreaslng squar€ foobge by 4,000 squal€ fe€t for a total of s,000 squar€
I bet of oftc€ eoacs at the PSF rato of$4.89, with O.V. Smtth and SonB ofBlg Chhnney'

Inc., in the City of Blg Chlmney, Kanawha County.II
I
I
!
I
t
I
I
t
t
I
I
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!t !l 1- rI I r u lr c !r lt - 3 I M Il rF r
WV DEPARTtsEIIT OF HEALTH AND HIJUAN REAOURCES

BUREAU FOR UEDICAL AERVICEE

IEI'ICAID CASH REFOKT
SFYM@
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Calendar YesI 2008 Net Asset Value kogressio!
All anouots in (000's)

WVIMB

Balance l/l/2008

CY 200t Co butions
CY 2008 Withdrawals
Net Conuibutions

Net decrees€ fiom op€rations

Balance 12812008

$ 10,356,476

9,782266
(8,858,708)

923,558

Q,98r'.,832)

j---32e5202-
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West Virginia Investnent Managehent Boaftl
Pe ods Efidihg Decenbet 31,2008
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t
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PcNionAss€h

T.r.hcK RdiRfrrnrs$rem

Insurance Assels

Conp s.ll-lnrurcd cnrrrnh
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d0r).i (101)9i (0 r)en r6e!

1111s)% (23 3)%

clr 2)to (21j:r)o:i



,WIMB Investment Pools
Periods Ending December 31,2008
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Asset Allocation Pool Allocation

E

sset Yrlu€s lrlft R! us (alua) A.tual Rcturds ( alock )
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Lffge Cap Equit!"
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Publi. Ehplolees' Relircheit Slslem
Ptiods Ezd)ns Duubt 31 , 2043
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Teocherc' Enplorers ConL Couectiofl A/C
Peio.ls Elding Decenbet 31,2008
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J ud ges' Retit. n ehl Stste h
Pen ods End i 
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Stdte Police Retue"t.nt Slsren
Paiods Ehdira De..i'b{ 31,2043
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Worken' Compensation Old Fund
Perioh Ending Decenber 31,2008

AsseiV.lues l"d.\ R.tu^ lBIu.) Actntl Retums ( Blftk)
Month Otr YTD I Ycrr 3 Yerrs 5 Ycarr
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Workers' Self-Insured Risk Pool
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Pefiods Ending Decenber 31,2008
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Yr Rehee Healft A.helit Trust Fund
P.tiotls Ehdihc Dec.nber 31 , 2003
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Vildlile Ekrlownent Fund
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Prepaid Tuition Trust Fufid
Periods Endins De.enbet 31,2008
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West Virginia Inv€stment Management Board
500 ,tryinia Strcet, East - Suite 200
Cha eston, West nryinia 25301

December 17,2008

The Honorable Earl Ray Tomblin
President of the Senate

West Virginia State Senate

Building 1, Room 227-M
1900 Kanawha Boulevard, East
Charleston, WV 25305

The Honorable Richard Thompson
West Virginia House of Delegates
Building 1, Room 234-M
1900 Kanawha Boulevard, East
Charleston, WV 25305

Subiect: MadoffFraud

Dear Gentlemen:

HCS:jaa

Enclosure

C: Aaron Alhed, Legislative Manager

.r:, - ..-,,,

The Honorable Walt Helrnick
West Virginia State Senate

Chait Senate Finance Committee
Building 1, Room 465-M

1900 Kanawha Boulevard, East

Charleston, WV 25305

The Honorable Harry Keith White
Chait House Finance Committee
West Virginia House of Delegates

Buildmg 1, Room 452-M
1900 Kanawha Boulevard, East

Charleston, WV 25305

Phone: (304) 345-2672

Fox: (304) 34s-s939
llebsite: b'tewrr nb.o,g
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Other than the news that the treasury has dropped the fed fund rate to vrtually zero, the brg
news in the finarcial arena for the week is the ariest of Bemaid Madoff for runr ng a ponzi
scheme, which caught out a number of prominent investots, some hedge funds and funds of
hedge funds Please be advised that the Investment Management Board is confident that it
does not have any exposure to Madoff or Madoff-related funds We are cunently double
checking with all of the hedge funds we invest with to confirm this. The Investment
Management Board's hedge ftmd consultanl Albourne, has advised against investing in
Madoff-related funds lor the last decade.

If you have any questions, please do not hesitate to contact me.
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,{lbourue on Madofl'

We sel out below our thoughts on the Madoff-retated tunds, to owing the SEC,S recent acton
ano press reports overthe lEst lew davs_

Albourne ls.pleased,to contirm ttraf tor tfre tasl decacle tt has always s(longly recomhended
redemption to any ctienl that il has beeh awa.e of hotding inveshenfi;" fi,f"11rff-,"i"i"o rr"o.
Al the same tlme, though, we have great sympalhy tora[ihose who maysuffert;ss.

Albou'-rne also considers lhese evenls to be a powertul prool of concepl for a .,Drivate sector,.due dillgence.sewtce such 6s ours thal ts paid ior by thebenetaclors a; oppoiej ro p"la fo, OVlhe enlities which are rated.

T]'e lollowihg highrights the generar issues around Madofr and why we reached lhe concrusron
rnar crFnls who had an exposure should redeem.

l. General issues

Our view on [,{adotl has never wavered and has been based on a wide variely of laclors and insighls. llw?s.nol-clear lhat a fraud was being peeetrated, but we conctuded that, whe;e a ctient had a holding, ir

Th€re have always been betievers in [,4ado{is slpposed slralegy _ inc ud ng sophislicaled and wetl
connecled llrms and ind v d!als, some ol whorn were understood io have ,,lraispaiencv 

Some acure

a convary vew, in parl tor the lollowing reasons

. RelLjlns'1oo good lo be true'- The apparent smoolhing ot l\ladolf relurns has been

apparen||y consisrenl risk-adjusted returns 
quite so many dillerent lypes of storm wilh such

. Culture ol secrecy - A tormer tvladoJt lrader exptained thar l,tadofi was bui around obsessive
secrecy; lhat lherc was a lvhole lioor n Madolj s ollices that he was nol permifled ro vis[; ano
lhat he himsell had no idea how they .made lheir money,. In addllion, ti,tr Madotf d€clned lo

retusalwas odd,

. Reporled size - Over lime, il becarne cear that Ihere were mul ple lvado,l feeders and that In

. Liquidily - The reporled svalegy involved not jusl lrading equitaes but atso options Given lheslpposed size ot Ihe assels lnd management, il wol]ld have been diflcult lo execule the
slralegy due lo the fisk ot market i acl

hllps: r'i age a boL'.e cor c.sre

,, It)! gli. l.;,: ).t)111t, i:.li titl, ! :jit
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Ar.ebu,r.,,n @sgtb. fiitr,r g\dLPsas

. 'Too good to oharo'F - Somo wlp be[ovBd h lho lladott state0y thought that h]8 poidon as I
ma*el maler gat/E hkn €n ulEanny abmy b catch th€ hlghs ard lows. li tl r vra8 so, Alburno
wondercd wtry, havh'g dbcovered lhb glchemy, th€ Conpany $/ould wbh to 6horg h.

2" Madofr Stmcrnre

2.1. The Eana-ecrie||t flrm

ft6 ComFnyo w€bhe dosorlb€d [s€li l[(e thb

B€rn8rd L Madotl Invesmeri S€cuddes LIC b a l€adlrE hnornaffonal mglkst mskor. Tlle ftm
rll8 bosn povblr€ qually or€cutons tor brck6rd6ai6r6, brd(s, and flriaidal lrEdtrtbra Bhoo t8
htcgpton h 1 e60. Dwlng O& &ne, iradofl has compn€d an unhsnuptgd r@rd ol grot!/tl, urtdch
has anabl€d rrs to condnualy bulld our itlanclol rosourcer- WIl}| mors than $000 mnlon h frfln
caplt6l, firadoft qnrently rarkS Etor€ tho top 1% ot uS S€(!lrld6 fams. Our sophls{oqfod
proprletary oltondon and urFrallelod cllont s€rvloe delver6 an onh&cad eroaulon that b
vtt olly unmatclFd h our hdusy.'

WhId the sisbhe montons many ol he advftlos ol Bernard L lradotl lrvo€fiien Socrrdd6 LLC ("8r€
Conpan/) dtolo h!6 n€ver b€6n any dhod mondon ol lt6 btr€stn€rn advbory acifvtdgs. Thg Comp€ny
b FINM rsgblorcd srd ac.ordlng b lt6 Form ADV adviss on $17bn ol sssots lor 23 cfiofib by whom
h hoa bosn conp€rEal€d by commb€brE. Th€ s€b6ne funh€r stat€d thal 1. 5 employ€€s (out ol 51 -
250) wolk on lrw6fir€nr advl6ory adJvltos.lt ls knFngr to note that thsro b no "Madolt Fund" rDr
other 08801 manag€mer produrig ln $o tsadldonal 6an6€ ol th€6€ lorlrla.

'Il!E Company prov]d€d advbory serv@ to ulLd parde6 (whloh s€ wll d6db€ oE DbtrlbutoE) r,/ho
havs thglr own brand€d Funds {or le€do|8) thal hav€ then be€n narkot€d to hv8lors. Tho€e Funds
have a wldo vanoty ol name8, h4,e b€on dMbutEd by woll-known flrms (otten th9m6olv6 r€glster€d
Mh tho SEC or ohor r€guldory dl€s), ar6 qfign audled by 'blg 4" aocounlrE firms and have brand
iame sdmlnl6b?toB. However, tho t'rosp€ctu8 ("PP|V') and markedng mdedals hqvB Ersly merdon€d
lh€ yord Madotl and i!9 havo b€oD ad\,16€d by 6om6 ot thg DlstrlMorE 6ld th€y are lorbldden by
coffiacl to namo Sle ComAany. A typlcal PPM rnbht road -

"Tho Fud'6 a86€ts aro ma@g€d by a N6w York basgd NASD rEgbt€r€d brckerdealor
€rnploy'ng approxlmdely 2(n @pl€ ard qcihg pdmofly os a narkd.maksr h lusd and
unllsbd 8t@k8 and @nver&lo 8€qritleo. The hvo$nern ad',isor udilze6 a '8plh stllke
converdon'optlon6 6rrar9gy consbtori Wfi that ol th€ Fund".

n b pG8lbl€ thd many lnvostors In lh€€€ dls'lbutgd producE are rE'I anars (6/€n rDw) thql thoy haw
8ny gaBodalon n'lth the Cohpany.

Thg morEgom€nt struailre has bg6n doscrbd as 10110,,16:

The lrn 18 rnsJ8g€d by B€rrad ard P€t6r Madofl. B. ltladotl sorv6 Es ChsJnnEn ard CEO srd
P. Madofl 18 the S€nlor Managhg Dbsaior and Hesd qf Tradhg. Bemsrds sortB, Mark anC
Ardrev hold kgy 101ea grd a numbr ot othd long !9dn €mployB6 hold key posldois ss wall.
Th6re are 12 bdwuals dedcatq, h mamglng the splil.stikg conveGlon Gfraregy al BL-[r. ThlB
tgarn b hsd€d by B. Madoll ard @rBlgb ot I oenlor EadgrB grd 4 judor t8xJero. D€dBIorF on
whon t0 entgr ord oxn th€ 6M6gy are n€de by th€ group-.

Th€ gloup ha8 b€6n tormally s€grogsled hom th€ r6€t ol the frm fuough behE on a soparafe floor, lo
whlch no other 6iafl havo acc€os. We havo boen told by dlfler6lrl Dlst lbuior8 thd olh€r L,ladott tarnny
m€nte!8 tiavo not hld or. conv€rBely, havo had dubstandal hrvolvem6l|l ln trg fiaf€giy. Phlalel
gegr€gdon irias ofisn d€€crlbed a8 belr6 h p'ac€ !o ensur€ Chln€s€ Walls b€tweon tho brokor/doalor
aafi/ido8 ard f19 Invdnen advlsory gEatsgy. A duo dnlgorE€ lhg rfould b r€.18€d aa sbrdard tor any
flm thal h!6 bth bok€r/d€al6r Erd advbory tuntdons.

I
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ALsbtn,NE @adtjj flt!/d th]l.lLyss

tho Compa'|y ha8 not odned any managsnEnt or perlormanc€ le€s ln tho nonn J vray, but h6 lrEisad
datn€d lo 6am 'rnark€l aato' commbalona on 6tod€ ard optlora. DHrlbutoro howover do dargo !€€g
on theb flddS al Giard€d r&s ot managsment fe6 ot 1 - arl6 otd lnc€ndvo fe€8 ot l0 - 2070. n b
nofabb fEl the Compaiy h€r rFt cllg ged t6€€ frd would earn n hudr€ds ot ndnbrB of dol8r8 each
y€ar ard. alBo, tt|d lhb ha8 b66n a hlghly prontsblg produd tor Dhlbutors.

Tho fu; scal€ ol alssb has sl6o @n a po ol cona€m tor Albourno, partqrlsrty ar, unraually, thg
Company am€arcd to undorMe lt8 AUM. Evon th6 bdet [8t on Bl@mberg dol€d 14th Do.ombor
totals $tsbn ard, aftfior.rgh urdoubtedly thb lnclud€s dorne doublecouning, tho truo Scale ard dnb€r
of t6edoG r@naliB uncloar loday.

2zIE@!w
Tlte st8lgot ha.s gongrally b€on dssarlb€d a6 'Bpnt fflk6 conv6r8lon' although oth€r d€arrMor6 arc
€{v€n as'vold[ty arbltago' or 'equlty ftark€r neutlal'.

A gpLal deecr$don ol a '8pn strlke converBlon' 6fateoy wouh bo a8 {ollo{/l. lt mbtn coralsl ol tho
purchasg ol a ba.8kd ot brgo oap uS oqu$6, tI€ puroha.6o ol S&P 100 kdor put opfrora and llto 8€le
ol S&P 1@ lndor call opfonr, oadl ot an 8rnouit approrhatev equal to $o vabs ol tr€ stocl€. Thg
6&P 1@ hor (OEX) b a msd(ot cap n€bht€d lnd€x ol the 1@ Iargost US compardes. Buylng OD(
puts @blshes a fl@r !o lhe value ol the bsksl ot squnles by ofbd€ ony d€cnn6 h tho'/alr.to ol the
ba8kol Wrl&E ort ol ttto monsy OD( cals 66tablbh@ a conng abow wt ch gahE on $o equtga are
othet by lo!r@ on the 6lron call6. TI€ b.Bkd conElns 40.60 gtoclc draM |ron m@nbol8 ol the oEx
to rgp[caftr hrd* perlornwbo. The €Jl grd M optolto aro n@r oul ol ths money, nd monh e,Alry.
fu a r€oul th€ rar€e over whlch the fund hrs m€rkot oxF6ure mbht b€ 1.2ya Tho slral y would
at6rnalo b€$r€€n p€dodo of In €6ln6r[ ard non-lnvoslnent ard v/ould a]n to lderdty ard Fofi frcm
petlo& ol posldvo mdnenbm h Isrge cap US qquldoo on a hedged b8b. Tho hobhg p€rbd mlgl1r
typlcally rango lrom tro w€€ks to 3 months ard lh€ fund would bo pul blo T.bn]s whgn not bn €ded In
6'tock& No balancg strs€t lev€Iag€ would b6 ta€d, nor would thdE b6 any shon sal€s ot 6iod( Ther€

'.!ould b€ ltnlElbr6 on lh€ mhinum num!€r ol Stocks ln the barkgt. thg mtntnlqn mqk€t caphElbaton.
tho mlntnun oonelaron b€twE€n ba8kgt gnd OO( and tt€ dHanca b oplora tr1k4.

ll 18 Albume'6 urd€rStardhg Uut, kr tho cass ol lho Company. the optbn8 are a malorlly ot tho $ne
OTC ralher thln oxdangg tsadd, slthough o(cfangg traded oplons mqy be la€d. Th6 t€rm6 ol tho
OTC opdora generally mstoh those ot tho IHd oalkel, for examplo, atnod all spto on lh€ thlrd
Fdday ol 0r0 monfi. Alboumg ha6 alro bo€n told thd at th6 6nd ol the caierdar year all thg Compan),'8
tssdos ar€ €xnEd !o laclhdo 'gary alJd$rE.

T1l€ valldty of Sudr a 6fat€€y b quedonablo. We monltor msny almllal 8Ealggloa and wq t{ould
oQ€li a slrnple tfrdegy llko thb to bg r€pllcar€d by othsr8 ! n '.rsE oo collg@r y FoftEblg; w6 havo
nol lourd thls to bg lho ca6o. slnlar slrat€gles are deployod by other6, but nono ha8 achl€v€d ths
ssmg coralsteri refurng'. In addlion,lho alrallablo lquldlty ot OTC oplor6 on $17bn ol rDtonal 18 ot
corD6rn. Optlor8 markst volumos arc not sutfid€ndy larg€ to lrdcalo ony su&andaj exdrange tndhg
or a rcajldc l6vel ot bank h€dghg ot th@e orchango "lookalke" oplora. ThlS mlght l6ad to a queadon
wM|or tho6o trad6 werg actrally bohg put on at a[, or at gll evenis on a 6calo lhal wDuld fully h€dgo
$iTbn ol @ure.
Duo dlllgenc€ by any lru€.iors ha6 gpLaly only b6€n Frmhed on tlE Dbilibutor ard much play hag
boon madg ot Al€ tact thd Mr Madotl would nol mogt any ot hlo brv@rB. Th€ h€dgo t'xd hdu!fry hag
many r0ol!8@ brn lor a bb erDugh kr'r€alor they w l do a me€tkE. To th€ ertonl llral conlad waa
modo u,lth Urs Conpany, lt would make UE lo{owlng pofu:

. Th€ Company b $g exeqltnS broker lor gevoral furds. Ths ConpAiy or€drteo the Statggy In Comp[arEg wlth Orrldelhes age€d w!fi thg luld

. Th6 Company only has dbcrodon ovor dmlr€

. Tho Conipany S€lB pald convnbalon for ereqJdng the sfal€gy

. Ths Compoiy ereqngo baa€d on a model devoloped'dlth $r€ furd

. Th€ md6l b propriEtary.
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Am6m,xa @Mtto$Ptod ftHtydid

23. The Dlstlbuton

Tho struanno of eadr podud apposrs to b€ sllgh y dtrefed. In some h6lona€o lho Conpany har b€on
do6crbd aa tho hve6tnent Advlsor, h somE tho o(eddon agsnt ard ln othoB lho gub.adyi8or (whlch
b why we have u8€d $€ genodc tenno "ComFn/' lor Lrqdotl ondde€ ard "Dbtlbdor" br the lhm
managhg eadr FunO. Dlstlbutora qould uauany dato that thsy har6 had mrnag€d ecoourlt3' r9lfut
fDn cornmh€lod funds.

A typlcaj araang€med would b€ thd he Dffilbutor or erod lriD a Bub'sdvl8ory agredn€lll $fth fE
Conpany tlvough wt dr fle Conpany $a8 del€gd€d tradlr€ aulhorlty ol $e podg[o '&lth tull
dbcr€don. Trade operdorE €rd eddth€Dt wgr€ dol€gated to lhg Compaiy, whllst thg Dkulbutor $€6
r@pon8blo tor overBht[ on tf@ poruolo, trEde oh€alG. pordo[o rocorEdladon, monu|€d valudon and
duo dllgerE€ on the Conpory.

An oErnCo tack r€aord lr gvon b€low. AMrcugh Buc+l r€aordr could bo losor or hbhgr per Fund d!6
to fs€a, Ievsage ard other faclors, th€y do In gonoral show persbladly smooh p6ldv€ r€tnra, We
cannot thhk oi a group ol furds traeE oasly marko+to.mdkel 6seb vhlch app€a6 lo havo
wEalhof€d qul€ oo many dKeront typoS ol storm wffi 6uch apparqtly corl3btgrn dsk adlud€d r€trrr8.
Irdo€d, aa far baA aB 2001, thsro wgro m€dla Btorl€s ln fio Wan Sfod Joumal and MatH€dg€
qu@yhg the renlnB (8e€ hf,pr/@k€ddorts.typ€pad.comrf,o€/madofl.pd0 atd rgbhE eom€ ol lhe
qugsdorE t|d have be€fl hlghllghtsd ovor the lsd tgti days-

,{SEugh tho allote€y b nol leverBd, we urder6tsrd thar Dlsulbutor8 could and dld amly lerorago al ttro
F('d lovgl.

Tho rlljrnbor ol Dbtbutors 18 urDloar (Form lDV Impugd 23),6s some Dlgtrbtnor8 havo muldpl€
prducls srd cnsnt6 ol the Dkdbutors th€mgelvq haw thelr own flnk€d prodrct8 ard no!6o. Thsre aro
abo mgfiy Fund ol Funds wtrlch havo an Invoafinent In thb 8tal€gy aa a corg (otd 8om€tmes oulsbgd)
holdkE.

tt[{a:/idlag0r&oJm€!0n/ca3!e./
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44. The oEradoDal Drocrss

OrE of th€ moro cr€dhlo aspec.t8 ot thg @npaiy',ra8 Uut thsro u,€s a gtoup ol tlghly roSp€ded (ard
urquBdombly gehuhe) DbdMors uho doatly aes€dd d|at al le88t tvJo ol olo to€dst8 had lull
fsnspardEy and lhoy worc sbls to redew them Ea(lsby-trade. ThlS cr€ar€d a rlpple gffecl ol
conflderDe to a whole gloup ol othgr hve8tors. who telt thoy had lgaa or no tai$arency.

Op€rafforEly, wo und€rdard ttEl Dlstrlbutor8 r€cdved pap€r uEdo dck€tB from lh€ Company thtough
tho US pctal servlco a le,|/ day€ atH t ados $gr9 plac€d. Dldtlhnors rccoirod only confinnatbn ol
fadl€ addtF hero lpias no dslly ta'tsotdon repod ard rF daly conftrnaffon ol 11o ttudo8'. Th€ do'ay
h ra(t€ tckeb mado srom susraptble to amendnrenl or manlfuldon. Funhot, tor a Oompany fd
datned to bo al th€ loroffi oi el€afonlc ereauton, h tvas unususl lhd th€y Bllould provlde Fpsr
!ckd8. DbtlblaoB alro t€c€lved rnonurly tamacdon reporb and balanco 3l€€l reFrb lrlm the
Cdnpany. Tho tyF ol cll€d€ tlrd Dlstibutoc carlod od lnclud€d r€{ondlng tho morddy er€rnonl
udth $o hfia-monfly radhg contlmaffon; chockktg thal eqch fde prlcs wa8 

"rthtr 
tlE delly hlgh atd

low; ard mor tonng the trade fickets to vorlty thd tho equlty bark€t was on fi6 S&P 1@ ard dlock fiat
lho nolonal amoullt ol th€ opdons norch€d fto qulty bagkot Thore lvas no orternal ot lrdopondern
r€oonclldon ol rad€€ tlnh cou erpaltEo (oubldo oi Uro Company). Howovor sqne Dbnrbutois do
cl€fn to have oheokod somdvhat generbally nlth countorpardos !o makg suo Ogy were tradlng $th
tfi€ Company h tho rglgvarn lrarumord6 (whloh ol cour8e @B thE qu@lon a6 to why t}'E| oh€d( vraa
d€smod rFc€€€aty ond whal volue lras oblahod fadn ft).

Tho Furds adnhlstalor (ofien a wgl.kroMr ondty) typlcally rec€h/€d Intormdon dlr€dly lrorn lhe
Co4any and vras able to vsdfy pdc€6 lhrough lts owil lhid party ptlohg wndor' Though lhe
Conlparry ',ras the Fqds' custodhn, 6om6 carh adlld al6o bo held d the admlnbffiot. TI€ Conpany
had ulttn& d.,61dy ot the €qulty bark€t end flE T-bllh wDre also hold at thg Company, bd In a
s€parat€ cllorn &corJnl Th9 gxtert and ndur€ ot th€€o brokoEge 9@ounts wDuld saem to !9 al lhe
h6art of lho traud allogatons.

on tho que€don why Dlstrlbutors dld nol change to slectronlc tradlru tcket8, $E hav€ b6on told thal
lh€y dld nol gncountgr any problem.s wlur papgr dckets ard accordhgly l9h no n€€d lo changg thIE
m€lhd. Anothor stal€d r€a6on la thal tho Company dh noI want rorl tlms lnformaffon oi nF f8de€
r6€al9d, h ca80 otheB mlght try t0 tado agakr8t h.

Tlto Comp€ny lrom lmo to tmo provtted Dblbdors 'l'Ih a ggneral nd ol OTC countoryat!9s, whlch
mlgti consbt ol bgtw€on 12 srd 20 nahos. How6v6r, the Dl!fitbutor $/ar not glv€n lr ormadon as to
ttF !'ado dotals nth ED€cnc courtterparfe! al any glvon dmo. Aa l€r a8 lhe Fuds w9ro @rcarn€d,
tl€ courtEn€rty rlsk waa agolnd tho Company. Funds tdk matedal counterp€rty tbk agahd 0€
Conpany $fion th€ tade war'on'($17bn ot nodonol S&P exFsure). DlsMbutor8 888uned thd the
Compa[y rla8 cgvorhg thls r/tlh marl(el countorpodos.

Although re hqv€ rcl sosn gvory Furd, those 'e havo s€on ',i,ould apFar !o hrvo logfilngto atuual
aldn€d fnondal stalonenb, Blgn€d otl by logJbllo fdn8, whbh ryplcally dsro thd tle "comparry (or
En dflfdod trckor doalor ot lho Compqny) ads as cu€tdlan for tt€ a5s€16 thd thg Fund manqg66" lt
would appoar that other alldlors hav6 plac€d rouarc€ on confrmqdons recavod lrom the Company and
!6 audhor. a rfiol ilrn a€llod Fn€hllr€ I Holo'dE-

Agah, a6 norEd above, at quangr grd yg€I ordr, tirs Fundg etE generally ln caah, 8o thal a 13F report
Bho,ra 8 rnbfti€l IEv6l ol hvEotnonb by the Company.

fu tho Compgny b a F|NRA-rogislgted Woke|-d6elet, Dlatrbulors ltould aiso asssrl flol OE Compgiy
would b€ rovlgwed r€gubny by tho r@ulgtor8.

Conduolon

Wo belks thls covgrs the mah b6ues ol p|osern. Plsoao oontad your clen acaoltn ms|iagor lt lqu
wolld Uk9 to ralso firther plnb or I rrE can holp Mh our dug dllgencs pr@ or tack reoord.

I

I
I
I
t
I

I
l
I
I
I
I
I
I
I
I

htr:/.t llhgr€lbour.l6.adn/o6u€r'

\q



I
I
I
t
I
I
I
I

I
I

I
I
I
I
I

t
I
t

Ar-s6rnNE

tltFoltrAt{T NoltcE

Eoql as msy b povldsd b€low, ttF Inlomalotl b nol an h ttalbn or brA&€tDr! to arql&e or dltp@ ol' ot

oea ir, any trGreet tr any tura or sssdly, ot to BngagF h arry lrv€8tndn ardvlty.

Thb €mn b spdbd &ibl€cl to tf6 Ems ol aiy agrssfiFnl ard/ot t€tfii8 3td corddom [@t ydr tffiy fta!'8

enterol tto wtUr 
'litorrne 

f'Sewt€ AgtBstr€ir') ln lis c8e ol sny co'fLl tElsE€tl th€ s€i'La 
'UitB3tns'tr 

eio
iiiiiil" Jr oii ri"dii" u" rr." a ui: se^lce'ns;;o''r shal Ei€ pi€'€do'Ea' rdlis tssd h uds lbdca dd
roi aafnd h€tBh dian hsvB fF nl9anEE @bJted to h€m h $e S€rvlra Agt€€fiidtl

Tho tntodndofl b lor tho LEs onty ol th€ Clbnl Ed/or any lppro!€d Petron' as lhs cals.nay b€. sfto has

|oor@rn€d fsl I b adrE h uro c;uBo ot ItB plol€€don ard b aug to msJG hh/€ah€nl d6'sbta gilliou urdu9

|eihrE€ on lt€ lnbrmdd. Fot ths pror€don ol p€llorls othst tian fio c{bt! who 3t6 riol aJfDtb€d to rE'alva

d; fi;rfo;, ttle tnt@tndb" may oot b lsptddl.€d h e.hols or h psn h a'ly tn€db €@pt lo.l th€,P€l3dial

rot6r€fice ot E'i Cn€rn atd m en oi rhg m@dsl tDy b€ cptDdlEsd. dHlhr!8d or ua|anided d dlFLaB ma!€

Evallrblo so lH h may b€ ss;n by alry dw p66on ot l@onorat6d ln sny uay hto arFlher doo'monl or oin€!

mrt6rlal or poaEal to 8ny b{l[6fn tlanl

ln ols Udf€d SIElao, hfdstB ulth rosp€d to lho llEds srd/or s€dn$@ nofilon€d ln ths ldorm&n ato m3d€

Urough pivde ottotttEs putdafl lo otl€ or mo€ oEmptot6 p@rld€d utdsr-scdon 1(2).ol lhs,uniEd St63
seaiti ncr d tes,- ai atrard€ii N€nh€r dlch ltolBtt rDt any ofldv{ {fl stv) hdtd€d h.lt}s |ntdtrEt'n
tae U"e,;;il5iil; ot @pov€d by ony tsddal ot 8la!e s.{rtfl€s co|rfnh€bn or t8gubt(lt &'fiorilv'
Fr-a,ismtot€, ,D; t 06 lotedfu adhoid€s-hss contotn€d th€ stu.sac] or d6ldlnhod tha, ad6qaty ol $o
rao-aton. ro tepreoort anyuttng-to ttD corrrary b a cdnhsl ofi€tico Addrdonaly you 8hd!d F.aYf ttd any

olt€r b B6tl, or sotiltdon to fuy. tnetBb h sny orch tt.trds trsy be tl' srlul h csrtsh std€s or lutbdclolt8 You

sitodt ;&rlly t",,ld tlt€ teldani oltdhg doe.snenE dot€ tr€thg tt ary luds noitton€d ln th€ Inlornatbn'

A&oumB h a F6rty to nond!.tsnB all€anonb Cl'loAs'l wnh c€ttaln lud& Th6€ NDA8 nutfdu AlbutrEo
sbfty to ol'rs c€rialn cle'|is aras€s !D r€4€ard) on irds or lrunagarB virbh qt€ a F ry lo u]Bla NUAa'

t

hFrMtbg€slboutn€EnvcaBlJ€/
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IYTSI Y'RG'N'A
tN V ES ITI{ EN l.t| A NA G E^{ Et{ t EOARD

DEcEMBER 2006

DATES TO
REMEIdBER

May 12,2009

May 13,2009

SeFlenbd 22, 2009

Novmbtr 18,2009

Our Mission

Stotar''ant -
Th. W..t Ylrtlnlo ,nr.n-
n.Dt ilarot!ffia 6@d
tt .lc.tkor..t ro Prod ng

prud.nq .fi.h.t ,rd
proF$ionol in'l'r,nat
nanarM.it on b.ttot of
.nd ia.h. b.n in .r.nt ol
o. b.n ltcioria oftr'.
d.Er'ft&o.Mr.dwlo.

li [i!i! Shrglrlr, Itdlft |)n(br
100 Yir0iiio 5rE.l, lon .tuik ?m

Executive Director's Update

JAt 3 0 A09
The Bull and Bear of It
PERFORMANCE: A Reprieve! ror*o."*
Retums in December, up 3.5 FrcenL of-

Iered a welcome reprieve to the camage
that was the prcvious duee months. Even
with lhe positive retums brought by De
cember, it has been a rough six months.
Using the Public Employees Retirement
System as a proxy for all the defined
benefit pension plans, the pordolio is
down 25 percent for the first half of t}le
fiscal year ending Decembei 31 , 2008.

Further good news can be found in the
performance of the portlolio relative to
benchmarks. The Inveshnent Manage-
mmt Board structured the portfolio to
perform well in down markets. ln the last
lecessior! it performed extraordinarily
well, but it has been more difficult this
time around. For much of fiscal year
2008, the portfolio lagged, but the defen-
sive structure has Bradually made head-
way in the lasl seven months. The Invest-
ment Management Boald's stock portfolio
is now almost 2.5 percent better than the

benchhark over the twelve months end-
ing December 31,2008. The star per-
former is the intemational stock portfolio,
with its strong value tilt. During the first
part of this bear market the value tilt in
intemational stocks didn't help out but it
has paid off handsomely of late, with that
portion of the portfolio outperforming the
benchmark by almost 5 percent for ihe
last twelve monihs. Domestic non-laree

cap stocks have also done well, rela-
tively, due to th€ emphasis on funda-
mental value. They are over 1 percent

better than the index for lhe twelve
months ending December 31, 2008.

The fixed income portion of the port-
folio, unfortunately, continues to be a

drag on a relative basis. Although up
2.8 percent for ihe month of Decem-

ber, the benchmark rcturn was up
3.8 percent. Fundameirtal investors in
fixed income have yet to be rewarded
as the markets stil I have not come to

terms with th€ credit crisis. There is
an overriding lear that there is still
bad news that hasn't yet be€n dis-
closed. In tirnes like these, investors
flock to heasury securities, which are

vastly underrepresented in the Invest-
ment Management Board's portfoto.

/7



Market Commentarv

Large cap stocks lagSed small cap by a considerable mar-

8in, but posted modest gains l€d by cycli.al stocks, such
as consumer dis.retionary Howev€r, a retail led recoverv
is hi8hly unlikely at th)s stage of the cconomic cycle given
people's onSoing struggles with de.lining wealth lvorries
about the economy, and the need to pay down debt ln,
terestingiv, manv of the gains in this sector $,cre from for,
profit education and auto paris retarlerr perhaps a sign of
th€ national psvche of people trying to increase therrem
plovment credentials and takinS more of a "do,ir-
yourself" attitude in these troubling times lnvestors norv
run, rheir Jrlention ro the releJ.e "f \ e,rr-end €JrninB.
rcports to gauSe maiket direchon for 2009 Performance
ofselected benchmarks is shown beloN

INDTX

high yield bonds P€rformance of various sectors is shown

For inwstor\ \,ith ptiencc and a long tinc
hori.on, ttene dous omtoir ities exlsl
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Developed international markets experienc€d th€ir firsr
posjtjve retum since Mav, with gros'th and value srocks
risrng about equallv The hardest hit scctors of Nolem-
ber, industrials and materials, rebounded the most lnsur,
anc€ companiesjumped 10 percent, although financials as

a $'hole w€re negative EmerSing marketsechoed devel-
oped internationalones, but to a lar8er degrec, perhaps as

a reactjon to the previous monlh's neSatile p€rfomance

FIXED INCOME

The U S Treasu( viejd cuNe.ontjnued to flatten in De
cember as the yield on th€ l0 and 30,yea. ma tu rities
reached as lou' as 2 2 percent and 2 7 per.ent respectileb
A fliSht-io-qualjtv continues to tueldemand for U S gov
emment debt, despit€ th€ lorv yields Hore!€r the
spread sectors staged a bit 01a r€bound in December, oui-
perf.ming U 5 TrpJ.uie. hy a cun.idcrdble md16;n
Mu.h like rhe equj!- rallv in December, this performanc€
did iittle to erase dle decljnes for the )ear, particularlv in

CONCLUSION

Th€ economv is in a down
&'ard sp'ral and the primary
e.onom,c engrne, ne con

sumer is not in a position to
lead a recovery Despite ihis
and little nr the way of pos;

ment markets wer€ up in De-

cember Some of this mav be

attibuted to bargain huniers,
and some may bc attributed to

The rconanlr 6 tt a da\rtr d) d

optimism over the gov€mmeni stimulus packages, L'hich are

being relied upon for the initial stages of a possrble recoverv
to begin in 2009 This path to recoverr" is expect€d to be lonS

and arduous, but for investors with paiience and a lonS time
horizon, tremendous oppo unities mav exist .

Sorrces !vd: Bbonjbcr-E Netts CNNnon..r, The trall Strect
./ou al. an.l Leh,1o, Btuthe5 Li]'e

' bastlr \ tln dtntitn tttttu"Jr, rls tr ff,, La

?t,
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WERE TIIE IIEASUREA USED !O EVAI.UATE WALL STREET TN.SDEA FLAWED?

OR V'IAS THg MISTAIIE IGNOE|ITIC ?IIEM?
BY JOE NOCERA
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'The stopy the-t -I have to tell
is frarked all lhe way lhrough by a persistent

tension belween lhose who asserl lhatihe
and n 8rurf,I$lll,ctrrloN

EIB DECISIOIVS OI{ MORE SUB'ECTIVE
UT THE UNCERTAIN FUTURE.
al
EN RESOLVED.'

'ROU 
THE II{TRODUCIIOX TO "ACAIRSI 

'HE 
GODS:IHE NEUAR{AEL€ sTORI OF NI5{,N !Y

rrErE ni.r uB widel), rold.necdocs about !h. cuftnr financEt
crFis, a! leBr nor y.r, bu rh. .he tuuDds in 2ooz
back whcD lhe b'r invsh.m {hc .o w.ne dowD
billions o{dolLs in mofigrte rnd other so-ca ed

p.obabilnl rh.orics rhrt haw becn rround lor *DrurEs, VaRwN

pe.cent charce thdyour porrfolio wont los. more rha' $50 millioD.

tusk

quutiarivc disclosu.cofhark r.isls;, rh.t fhrnci.l strrmdB {or

l.@ N6dd B d bu4Es @t"nzst lor rh. rines aaa a eafl w,nelI
l"
I

as



rh. summcr of 2007? It concems Goldman Sachs, th. @evallSireet
firm th* was not, * thzt tinc, taking a hit lor billions of dollu of
rlddenly dcvrlucd mong,ge'brckcd secunu Reponersuntedro
und*srrnd hos Goldmrn hrd sonehow ridc ppcd the d is:ster that
had befallen **yone eke \fh,! rhcy discolered wrs that in Deceh-
ber 2006, Goldlnant vzrious indicnor, rncludlng VaR and othr rhk
models, began srss€stirg th wrong. Not hugely
qone, mindyou, bur wrong r closctlook

''vi lool ' th. n&L. of ry dry,' qid Gold'
man Sachs'chief financirl officer, Devid Viniar,whcn Iwmtto see

otly to hcar the s

) "We hav! lots
more ,mPon.n!
sure our PLL i ne srrurdry a fo monrhr e8o, T:leb. a lrim, imPec!,-

...s h.n,r. Ilnril rhr homtnt rhc lobbv ms fiireo

- 
gu"st 1"",u... unril rhat nomcnt. rhc lobby ms filled
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t .la'ic 6 v.ll sft$, .nd more r @!t wnh ''Th. Bl.ck sen: The
Impao of thc Highly Inprob:blc which omc out in 2007 rnd hd-

"Hos m,ny of you rook sr.$sics n Columbi.?" lE arked rs hc

dd ' tlle. Bur itt .lso bec sc hc spelc in 1

kird rins s if i"y fool should b€ able to fol-
thought, whicl he can
rn OT.'Ieel rr.d.," h.
otM.rriu Lynch. H€

a tndc thrt madc sle, *cady profirs - and rhcD qlickly spinlcd
down$r.d for r gianr b.ural loss.

"Ifyou have a pilot flying r pl.nc who do€rnt undqsr.nd th.re
can br s6rhs, whlt is going io h.ppcn?'' fic.skcd. "H. is nor
going to havc a masnificctrr flisht. Any sdell .rror x sohr ro

cnsh IpLre.Ths is why rhc dir;s rh,! h+po.d E pr.d;cqble."
Evcntualy, thoush, 

'ou 
do rd !o sd tlE podl Trlcb !:)a thrr

v.tl Sftcr risk hodcb, no Mttcr how utbmticrlly ophistietcd,
.rc bopr; ihda4 L. E rhc Lader of rhe cdp d'n bcli.v.' rIft rik
hod.ls b2rc don. tu morc h.m !h2n sood. And ib. ssmrirl usn
for this is *ut thc Eretcsr .tuks rre n*r thc on* 1ou can sce rnd
mcrur, but thc oncs rou qn r sc .nd tld.fd. eD D*r Fcnrc.

hrppa. Aod oe
. Cr.lrrophcs dEt

n'l v.R m.slEd
ponfolio !i* rlont whrt is ellcd r "nml diskibution orc," a

.d by C.rl Fricdrich c.u$ 
'ni-"). Ir is a sihplc bell dft

Th. r..'oD rhc normal curvc looks thc ery it do.s - why n

sne er changcs toerd rhc middl. of th. curq while .hc lc*.
frcqu.nr d'srribulions w;ll frll.lons rh! cnds of rb. drv..

r;
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sured dr;ly and ra.ely .xtcnds b€yoid . few wc.ks, .nd b€cruse
it js a "eryshort-term meesu.c, ir.$umcs rhd tomorow wrllb.
more o. lcss like todly. Eren whds called "h'sroric.l v.R" - 1

As rhc risk consu ltant M*c G.oz pus it, "Thc y.r 2005-2006,"
wh;c[ kre the culn;mtioD of rhe housint bubblc, "rr.n\ r v€ry
sood universc for prcdictinswhet h.ppened iI 2007-2008."

This wa one ofAld Creensprnt prim.rycxcuses wh.n he m.de
his mer culpr forthc finznci.lc.isis befor€ Concres: f€s monrhs
aso. After pointing out th.t . Nobel P;zc hJb.cn .wrd.d for
qo.k rhrr I.d !o somc o{ rh. rh.ories behird d.riv.iiv. Dric,nc.nd
rnk m,n'scnen!. b. s'id: "Thr wholc inrchecrur | <d ifrcc, hwner,

rst yert b detz input rnto
g€Dcr.lly Iy rhc past trc
. Hrd i'sr dels becn fnrcd

hore appropri.r.iy to historic pqrods of strc*, epiul rcquie-
mcnrs would have bcen much hirh...nd rh. fiDncal world would
bc in frr bcncr shapc todry, ia my iudsncm." vcll, ycs. Th*ws
also rhc po;n!Taleb Ms mrkins in hs lccrur. whcn hc rcfcrred ro
wLrt hecalledfuturc-blhdness People r.nd nor ro be.blc to rnr;c;
pate afuturc they hrvc ncverpcrson.lly cipcricnccd.

Yet ern frulty histoical datr isnt Trleb's primary conccrn l(hat
he cares about, with stenderd vrR, is not thr nuhb.r lht falls
wilhin rh€ 99 percenr prob$ilny. H€ car.s.bour whar h.ppens in
the other I perccot, at the cxtrcmc cdge ofthe cuwc. The frct thrt
you are nor likcly !o lose morc rhrn r of
lhe rim. teUs you absolutely norhing be
olher I p.tccnt of the tih.. You.d of
$s0 n;lllon * ro b;g dcr orrhree rrm I ycer,
and no oneblinksrh.ye. billios rnd orof
blsin.ss. V.Rhas ho way it -ill be.

vhr! will cruse you to lose billiors iDsrcad of dill;ons? Some,

t

ti::ii;i""i. ill:[:ffi:*],':';]':'i::'i r
''r.B.D. *rnd 

"!.",,;;r,. i.ta* -'"- "--"' l

:il:?1*',T:*:'.::"j"i:ti:ii: ii t''I hrve be.n callins for the ab of

ore I
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hk tguncDr, h. c'fdy dlmilsed dcm our of b2nd-'VrR.rD b. us..
ftrl," s:id om of rlc risk mrarg.E. "ft dlpends on hqyou u'r iL It
etr be uicfd h id!'!ifyi!s trads.'

'Thh dgunc i, addresscd i! 'Th. Black Sw.D,'" T.Lb Eton.d-
"No! . .iDBL F6oD bd offd.d e u ar8um.n! I ben'r hed."

pilor $r up usirg it."
Talcb rcplicd: ' Altinctcs hrvc drors ther rrc Geussian. You ea

conpcnsrtc. In rlc rcrl world, rhc rn.Fnud. of .rrors i' hrcl

Around and .rou rlE wut, tulking pest each otha for thc
ocrr hour or so. h vas cngrg;lg idot klp illu.
mrutc lrr€ role nse he$mcr

Thc onrcnarior Lad u cn.Bizils df.ct on T.l.b, hows.i H.qlk d our of rh. dincr with r full hcd of stem, railinc .bour
tl. rm "idb.cil.s" h. j!5t hrd ro codurc. I uscd thc moircnt ro

tuwagperbrdhis *rdo.
runc. ia 2tro8. AlthouCL hc tEEiu r

clpcd foud Bh! Sir"r Ptffiir Prc-
t}lt citbd s.in d Inc rn'..I ddds of

monsyi! lolrorl r;'G bu! 6 E"L. -

rppcan. Trlcb likc o s:y du! ar r
;; riha' in hn Ift - iD dE oth
more rlu u dcede bra ad aow. BUI rll rls ting hc hs mdr e lill-
-c. hi! turd $"s up 65 to 115 F-

@uldDt lii.n to EC' h. eid
6E[r'So I d.cid.4 to h.U with th@, r[ trL rhn hdly ilsE d"

'td r.r fln^.Ei' G'.gB Bclr'r ol RisLM€ni.s sdd when I
*Br io se him a frw davs hr.i Hc didnt loed li[. u int lLciu2l
cLerlm. His cxohr*ion of rh. utiliw of v.R -:od its Umnr-
rions - mrdr r c'cmin udcniaHc solc. Hc did, rrrlwr, souo
likc somcbody who ws complctcly u.ka aback by dr erut of

"Bur
. .oPlc

soc orrz.,lou rd thcy stoppci bcius eaflI. TL.y look on too
tnuch l.v.ns!. And wh.lh€r rhcy hd 

'hod.ls 
!h:r hi$ed thft, or

thcywt pzyins cooush rnc*ion,I donr knor. But I do rhink
tbt ris vzr nuch morc a tulure of ruorgceclr thd of rtuk 'n.lgement. I think bbmias modcls for this would bc vcry unlonu.
rna bceusc 1ou r plachs bl2m or r Mthcmtic.l equtioo. You
c.rt bhnc n.tll" he dd.d will som€ .&sD€r.dou.

Akhousl Bcno:D, who is 42, 's a ftudi!3 p.n!ft of tusk-
Marics, n tumcd our thn hc *u ooc of rhc few at thc firm *ho
h.dn\ conc from JPMors:!- Sdll, hc knc* t$c brck srory. How
could hc not) h us prrt of rhc lorc of thc pl*c. Iuded, it w:s pan
of rlc Iorc ofvrR.

Ttu h. 1980s .Dd rh. early 1990s wcrc r riE. whm mdy firms
*rc tryhg ro d*isc norc 3opli.dc.t.d risk h.dcb b.c.usc rh!
wodd w:r ch:nging around prio:ry risl hrd
loas bccr cr.dit risk - thc nor h€ p:id b&k

- i'eft s!.r!ins ro rncld wilh invcslncrr b.r!i, 
'hich 

F.d.d
*ocls ud bondr. Dcrintiws ald scaliriz.tioos - thos. pools
of morrsig.s or crcdircard lo.Ds rhri w.r. buldld by i!vc$-
ncnt firms rnd sold !o invcstoh - wlr! b€coEine l! iDcr.$-
;DBly;tlporufl compoD.Dt ofl/ellSrncr. But tlcy wcrc doilish-
ly complicatd to vzlue. For oEG rhirs, m.ny of rh. rborc lfc&c
insttuncne didnt tnde vcry oftco, so pu h:d to try to valut
thcm by findins r comp.rablc sccurny that did trdc. Aud thcy
wm sliccd iaro diffcrcot oicccs - tmchcs th*ic callcd - sch
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beins raken by irs bond ponfolio -or did n leist!.b ! r;sks?
How could you compare differenr kinds of d{ivrtjve r uflhar
happ.ned ro the portfoljo whc! volatihy inocrsed or inrercr
rares ros.) How did currency fluctuarions rffect the fixed,incone
iDstruments ) 'wearhe*lone had no idea qha! lhe answ*s wer€ He
ne.ded a way ro compare rhe risks of lhos vrriols Ners .nd ro
undcrsrand whrL l;s comparyw;de riskwas

vhrzzes
formuhs h.l' had
In f:cr, i yearc. a.

JpMorganr cha;man d rhe re vaR rcok oft qrs a man naDed

!o. DLd rhe r;k in JPMorran's stock porrfotio cancct out thc risk

Marc Groz showed me a slide

u elesan!, Swisnborn, {otuerJPMors,n bankd who nn rhe Eam
rha! devised vaR and sho is now vice .h,tmrn of suncard Dd,
sysr€hs. "vaR is no! ju$ one iDverlion," hc sa'd. "You solved one
problem and oorher cropped up At firsr n seemcd unmanagcable
Bur.s w. refiDed n, rhc melhodologres got bener."

Erly on, the rroup dec wnh.n!m-
ber it could use ro gauge o{ ponfolio
colldlosea cerbi!.mou oun,within
a 95 perc€n! p frms dll u
rhoush orhers i.) Th{ b€c
WheD rhe por raders bou

'Therc was a tot of suspicio! i'rerna y, recalh culdinann,

mo.e capirrl!o pl.your h;s hand. 'How wo! ld I know i{ hc should
sd lhe incre,se?" Guldihann says 'AIl I could do i! ask rcund
Is he a sood suy? Does he know whli he's doiDg? h vs ridicllous.
ODce we conv.rred all the limirs toVrRImns, wecould compare.
Yo! could ldok a c and compare r ro hx
VaR. It lhe guy imn was nakrng more
mon.y vith lowe s risk-"n was a good

By the mrly such a fixrur
lhalve.rhersr me kDown ar
bec.use tr *as r arl5, jlsr af

-1./
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ir ncv.r saw cohins: rhe rwiD finDci'l cnses in As; ,nd Rusia
IDd.ed, so sure w{e rhe f,rm's parrner, lhat rhe ma.ket would

assocnred wtrh L.T.C.M. - tr had Nobel prizc tueb among I
patursl - ihar u ks e$y for rhe rest of wat ste4 @ viep itsfa

For rhese reNods, ofi* tuhs look ro rtionalizi,s aw:y rh. frl
of L.T.C.M.i rle)'vicwed i! as a hunan falurc ntt.ithatra fajlure
of nlk modelint. The colhpse onlv .mplifred tt. le.ting on,Vrt.
str.e! Lhar r,rmr n.edcd ro t. lble io unit{send rheirn5i. io! lre

posed ro rt'e sysrem, h2ldaRd .h.r fimdn fims would bde ro
disclo$ ,! rjsk ro srors, and VaR Cominued of pd4e a6

I
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The triple-A-rated
Eongaso-b.ct cd rccuririiE ct our by y*t 

usH?er 
fir|[s

ITG TWO.YEAR DETA IIISTORY.

RISK
Cont;Eaed fton Pase 3J

became rhc & frcto mesure. rf rhe vaR numb*

TI.r, in ru.n, m.anr rhar .ven firrns thor frd
res'sred vrR now su.clmbed. I( 

'n€.nr 
rhar chi.f

exccurives ofbir bankr aDd invcsrmenr{ims had
ro h.v€ at lc.$ a passing f.hiliarnywnl vaR
m.ant rhat lFd.rs allh.dro und.rsud rhe va

ViR, in orh.r voids, bcc.h. instirution.l,

Indrcd, Elhan B.rmrD. rh. chiefcxccurive ol
RrkMdrics {.nd norcLrion rc cret8 Berm!D),
tord mc rhar on. of V.Rt fliws, whkl onty
bccah. obvious in rhis 

".i';s, 
i, ,h,, n didni

n..surc liquidny risk -ny crisis is cucdy what
lRhr nw. On. rc.son D
hoe 

'o 
d.el wnh rhis k;

nobody cnvisioncd it.

did.nd d;d nor do, but how vou thouebt rbour
it. raleb eys lhar bec.use VrR drda'imcasur
the I p.rc.nt! ir ks woBc dan us.tess _ n
wrs downrighr hrrmful. Bu mosr of the risk

Om_ , Ridurd Bookuber, ah.dg.-r .Dd rurhor of .A Doon
of Our CMi"qd on pzse to

I e a.r



RISK
Con in d fw Pw a6

Eur.d .bou v.R fq i hzlf'h@r oE diDM o.
Ii )@ Fr. tu to
ny 6ml ritl F$,
he bc6 . flMd

nuElr, bor n E rh. b.5t mmbd.!yo. h:d

"hiss" on z rcsul.r b*is - i .nh.r mc.Dr th.t

said, "I i$md;r!.V to inrc lbE 3lloncooirts
You 6t crlcuLr. r vrR nuDb€r dd thilk

^ed. 
Otr r d'Y{o-

buch th.r th. vrR
t B Y.srrd.Y aod

By 'lhcy,' Donc,hu nat 4!rt!n. dto
R!n\ r .i.L hd8!r or r rik spcn. Th.rc
*.d th. iM.to.. rho g tlE vu& nudbcs
in rhc.mul Epofts blt dido'i pry th.n th.
1..5t bir ol .n.trdon. Tha wc th. r.8uh.
rcrs vtr slcpt ronily rn tlu k Nl.dE th ,
rhrnh ro V ' .y hrd th. whol. rilk rhint
und.r concol. Th.r. rcE tl. bo.r& vho
hc.rd r VaR nunbtr oacc or rf,;c.. yc.t dd
rhougbt it souo&d god- Thcrc wrc clief
.x.cuuvc! Iik O N..l.nd Princ.. Th.rc Mi

Idro! fi.t
to drscnbc
tinc. Th.r
you cold

los. 99 p.rc6r o
you cold losc I th!
bubblc, wnh..sy r'sk
I':ri!q b..n truifotllEd iao nrthmrical
conccit, rhc elmeniug of risk hed ber for-

hotr.y .! rilk it thc .tP.cblios of biss.r
Frin'. "rt h.5 @ do 'itl tbc Lunu condi
iion," oid onc fornct risk mes.i "P.oPl.
lik. to he oD. numb6 !h.y q, b.lidc i! "

B.o*n bld tr: "Yd 2b$lu!dl cdld .a ir

didnt n..s!c ih. pot5ibiliry of ro *tmc
*ot ts r blcssing to th. adtiss h hr&
bbck ium all thi cuicr o kno( All rL.

ruiod b r onvaioel od dtlodd mY."

uwtrE t Mvt ben difEhr ii th. FoPL

Nr!.d V.X. irb ffi.throg i
ro bc.'tf * niclwith thc Dodi vathdtu.
@mplc," El|n B.tuo qr, "h. Gotniz.d
t[! h didrt h.E th. tr3FFn y irc rirk

wh.F de v.R rs $l dillid Tb. Fmc tEde
r slck Lq lud r v.R of 36 nillioh. If )Du tcll

nodds to ar fq lh hr nils lur oo Gold-
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Status Report
Workers' Compensation

Joint Committee on Government &
Finance

t'
rtProvided by the West yirginia Offices of the Insura ce Commissioner
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Old Fund / Debt Reduction
FY2009-FY2008

COMPARSON
January FY2009

YEAR TO DATE

FY2009 FY2008

Rev€nues

Personal Income Tax

Severance Tax

Debt Reduction Surcharge

Self-lnsured Debt Reduction Surcharge

Video Loltery

Employer Premium
Olher Income - Return of Unclaimed Property

42,400,000

53,400,192

19,021,667

4,533,326

11,000,000

2,322,901
29,669

42,400,000

53,834,508

'18,898,350

4,347,762

'fi,000,000

1,808,036
25,024

(434,316)

't23,3't7

'145,564

514,865
4,645

Change FY2OOE
Annual

95,400,000

'124,294,765

29,662,84E

7,477,936

11,000,000

2,679,526
50,460

Totaf R€venu€s 132,707,755 132.353,680 354,075 270,565,535

Surplus Note Pnncipal Payments

Investment / Interesl Earnings (Losses)

Expenditures

Public Employees Insurance

Paymenl of Claims

Contractual/Prof essional

60,000,000 60,000,000 ,10,000,000

8,288,767 (160,629,105) 7,4O2,97'l(152,340,338)

68,689

1r18,428,894

10,275,310

88,025

'155,385,645

11,604,859

(19,336)

(6,9s6,751)

({,329,549)

'137,1'15

260,588,335

23,957,894

Total ExDendiluaes

Exce88 (Deficiency) of Revenue3 ovor
Expendilures

Cash Beginning Balances

Cash Ending Balances

158,772,A92 '167,078,529 (8,305,637) 284,683,344

(118,ir05,47s) (26,436,082) (91,969,393) $,245,162

734,'f95,513 700,910,351 33,295,162 700,910,351

617,736,389 674,474,269 (56,737,880) 734,19s,513



t' Old Fund Liability Estimate

I 
'"6::1ffi':li'

I 
,anuary FY2009

FY2009 January

I Beginning Reserve Amount 2,338,213,195

I CUi. euy."nt" 21,06a,434

I 
Estimatod EndinS Reserve Amount 2,326,628,056

| 
"o,r'r The interim estimate of the Old Fund liabilities is derived using a formula thal reduces the

! reserve amount at the beginning of each month by the amount of claims payments made
during the month.

I Th" forrul" ."kes an adiustment for lhe time value of money, assuming that claim payments
are evenly disiributed throuqh the month. The estimate is updated monthly.
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SCHEDULE OF NET ASSETS
Workerc' Componsadon Old Fund - Debt Reduc{on

(ln Thousands)
January FY2009

June ?O, 2008 Jenuafy 31, 2009

L 
*"***ororu'-o

Re.eivables, Nel
Su+lu! Note

Total Acae6

I ""off*"*d

113516

242s6

t62,759

900591

606,749

24256

102,759 (60,000)

Change

(106,821)

0

'7t3,764 (166,82',t)

Liabiliti6:
E$insted Liability for Unpaid Claims 6!d

Claim Adjus@eDr Exptase

Other Liabilities

fod Liabiliries 2,408,190 232't,It8

(rJ07,599) O,5933s4)

050?,599) 0,593J54)

2,40'7;t00

490

2326,628

4q
(8 r,o72)

0

Toral Net Assels

(tl,012'

(85,755)

I
I
t
I
I
I
I

rDobl Redudion csjniales are updated on a nonhly b!!is S€s nole on "Old Fllld Uability Fsimlre" shed

I
I



It
I Workors' Compensatlon Old Fund Balances
I Caah Basls

($)

II January FY2009

I c.rend$ YGar 2ot g

' calgndar Ysar calendar Yoar Calendar Y€€r &nuaryl.Jsnuary
200{t mg 2008 3l

I Rwenuet
Statutory Tran8fer8 2@,613,82 261 ,975,Cn 287,088.650 m,717 ,W

t
I Coll€{dons 8,316,7S8 'l,Ut,116 3.m5.870 45€,7U

lrw€trner{ Income 50,mlp?9_ 4,6&,23 (16a.U2328\ 13,661,90E

l-
! Total Rewnuo 325,131,188 303.676,215 1401j,@2 34,836,362

I Erpendltur€s

! C,"lr Puro,"* (365.246,36€) (2u,445,31g1 (249,8:P,os3) (21,w,+ut
AdmlnFt'attve/other

I exporne (21 ,@0J79\ (24J10,*2) (23,571,2g3i) (203,469)
I

Totaf Exponditires (370.875,545) (30S,1 55,8S5) (273,416,91) (21 ,271 ,W)
II

lHffi**
fund trEnsigr January

l'o*
Paym9nt6 from

l3lgfftrilli,y"*

711.0&1,830

1@,015,206

lnrr€atad Balanca
I wlth WVIMB at y€er
I ond 647,444,8'12 635,@8,034 591,375,2@ 605,037,109

I
I
I
t'



Workers' Compensatlon Old Fund Beneflt Paynents
Average Monlhly Payments

(9)

January FY2009

Prevlous 12-Month
Period

O2O1|O7 to 01lO1lOA

Current 1 z-Month
Period

O2lol lo8 lo 01101109

Clalms bonoffts pald:
Medlcal
P€rman€nt Total Dlsablltty
Permanont Partal Dls€blllty
T6mporary Total Dlsablltty
Settlsmont Agreements
Fatalg
104 wEoks

Total
Clelms credli€ snd ovgrp€ym ontg
Total clalms Md

(4,381.307.29)
(12,935,606.78)
(1,92,@.@l

(3S6.842.37)
(530,205.65)

(2,867,524.9)
u27.574.n\

(4,34,4,525.13)
(12,531,24.62)

(811,582..12)
(206,46€.52)
(243,475.46)

(2,7U,N.46)
(51 6,705.85)

(23,461,7sS.80) (21,419,053.5€)
2?,4332.2540e.724.02

(23,062,034.88) (21,1m,721 .31)



I
I
t
I
I
t

OFFICE OF JUDGES' REPORT
TO INDUSTRIAL COUNCIL

February 3, 2009

Statistical Analysis

2008 !_e!
568

2009
A. ProtestsAcknowledged: 568

Fund lnvolved:

FUND 2006 2007

o/o ol
protests 2008

o/" ol
protests Jan.'09

o/o of
protests 2009

%ol
protests

Old Fund 8,146 4,433 56.68% 1.592 26.18% 146 31 81% 146 31.81%
Priv.Carrier 2,207 3,370 25.13% 2.971 48.86./. 202 44.O1./" 202 44.O1%
Others
Self-
lnsured 2.264 1.772 18.190/0 1.518 24.96./. 111 24.18./. 111 24.t8%

S u btotal 12.617 9.575 6.081 459 459
Temporary 2,131 2,219 1.486 109 109

Total 't4.748 't't.794 7,567 568 568

I
t
I
t
I
I
I

70.0./i
60.00lo

50.0%

10.00/o

30.00/.

20.00/o

10.0%

0.0%

Old Fund

Priv, Car.

.sb

F9
*"*,ood 9oo 1os oltroe 

"9 
d o"o eo v,c'ro.e
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Pending Caseload Report

Acknowledgment Timeliness:
1. Protest Ackn >30 days
2. Protest Ackn 24-30 days
3. Protest Ackn. 1'1-23 days
4. Protest Ackn. <11 days

I
I
I
I
I
I
I
I
I
t
I
I
I
t
I
t
I

D. 2008
3.6%
2.3./"

19.0%
751%

JAN
4.8o/o

28%
26.1%
66.2%

2009
4.8%
2.8./"

26.'to/o
66 20/o

20/"

40/o

6%

E%

1oyo

12%

SfEohg€igs"8i8

398
83
61

Acknowledged Later than 30 DaF from Receipt

JAN'09

Protests Resolved:
1. Protests decided:
2. Wthdrawals:
3 "No Evidence" Dismissals:

PENDING END OF JAN 4,285

PEND NG 1 IVONTH BEFORE 4,388
PEND NG 2 MONTHS BEFORE 4,560
PEND NG 3 IVONTHS BEFORE 4,660
PEND NG 6 IVONTHS BEFORE 4,837
PEND NG '12 I\iIONTHS BEFORE 5,301

* 2009
+200E

2006
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F. Final Decision Timeliness
1. <30 days:
2. 30-60 days:
3. 60-90 days:
4. +90 days:

G. Time Standard Compliance

2008
59.6%
26.20/o

13.9%
0.3%

zSgC
9't.20/o

JAN
37.0o/o
49.1o/o

13.60/0

0.20/o

2009
37.00/o
49.'to/o
't3.60/0

o.20/o

JAN 2OO9

86.70/0 86.70/0

10



Joe Manchln, III

Rila Fedick-He mick Workers' Compensation Board of Review
offices locared at 1207 ouaffier St. chadeston

Allcommunications should be addressed 10 the Board ofReview
althe address shown al the botlom ofthis page

an equal opponuniry/atrirmative action employert
t
I
I

I
I
t
I
I
t
I
I
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MEMORANDUM

To: Jane L. Cline, Commissioner
Charles Bayless, Chairman
Dan Marshall
Bill Dean
Walter Pellish
Honorable Carrie Webster, House Judiciary Chair
Honorable Brooks Mccabe
Honorable Nancy Peoples Guthrie
Senator Don Caruth

From: Rita F. Hedrick-Helmick, Chairperson

Date: February 3, 2009

Re: Workers' Compensation Board of Review Monthly Report

Attached, please find the Board of Review's January 2009 monthly report.

A number of changes have been made to the Board's reports. You will find a total of

eight reports as opposed to the two reports you previously received. These reports include the

following:

Monthly Report of Appeals Received

Yearly Report of Appeals Received

Monthly Repo( of Appeals Received by lssue

Yearly Report of Appeals Received by lssue

Monthly Appeals Received by lssue and Appellant

Monthly Summary of Dispositions by Party

Monthly Summary of Dispositions by lssue

Yearly Summary of Dispositions by lssue

L, rou have feedback or any additional questions, please do not hesitate to contact me.

I ll



Monthly Appeals Received
From January 1, 2009 Thru January 31,2009

t
t
Itd 

Fund Appeals (DOl < Jul-1-2005)

Appellant Count
56
6

21

83

lffi?i"Jl,
OIC Only

Jta runa rotat

I
I
!

66

149

lrivately 
lnsured Appeals (DOl > Jun-30.2005)

Appellant

lHfiill"Ji
Claimant and Employer

Ither"
New Fund Total

fotal Appeals

il:::i::"::::"i."""
I
I
t
I
t
I

Count
42
22

1

1

05 fdlit ArFds bt aD9dbnl

rClarmant only tEmdoy only Eolc only

ildt Alparll by Ar9c{ar

!Claimant only r Employer onv !Claimafll and Employel lOh€t'

t2
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Yearly Appeals Received
From June l, 2008 Thru January 31, 2009

ild Fund Appeals (DOl < Jul-l-2005)
I

App€llant Count
llaimant Only 513
lmployer Only 53
OIC Only 125

llaimanl and Employer 3

Jlaimant and Commission 1

Employer and Commission 1

flaimant, Employer and Commrssion 1

Jlher' 6

703r- -* -."
I

tI
P.ivalely Insured Appeals (DOl > Jun.30-

1005)I

05 fd ABeds bt apo.adtl

tclamant only ! Employor only

EolC only rclaina al|d Employer

! Claimant and CommEsion r Employer and Commission

lClaimdri. Emdover end Commission tolher'

lclaimant only ! Employer only

r Employ€r and Colnmission ! Oher '
! Clrimant and Enpl

Appellant
laimant Only
mployer Only

Claimant and Employer

tlmployer 

and commission

t"#:.'
f 

ApFeals reQuirrng research

Appeals counted more than once:

t

Count
412
205

5
1

5

628

1331

I
I
t
t
I l3



Monthly Appeals Received By Issue
Old Fund Appeals (DOI < Jul-l-2005) vs Privately Insured Appeals @OI > June-30-2005)

From Januarv l. 2009 Thru Januarv 31. 2009

RATE O COI4PENSABILITY

E DEP BEN FATAL T IEB DETER{IIINATION TOPBO

o PID ENTITLEMENT . REOPENING

ETRMT/EQUIP CL r TTD

t4
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Monthly Appeals Received By Issue
Old Fund Appeals (DOI < Jul-l-2005) vs Privately Insured Appeals (DOl > June-30-2005)

From January 1,2009 Thru January 31, 2009

ADoeals counted more than once:
2042408 (2006064910 DOI: 12i05/2006 COI\,,IPENSABILITY)
2042408 (2006064910 DOlt 1210512006
REOPENING)
2042408 (2006064910 DOI: '12105/2006 TRMT/EQUIP CL)
2042437 (2008010560 DOI: 09/06/2007 COI.,IPENSABILITY)
2042437 (2008010560 DOI: 09/06i2007 TRI\4TIEOUIP CL)
2042449 (2006058364 DOI: 09/1 1/2006
REOPENING)
2042449 1200605A364 DO | : 09/ 1 1 /2006 TT D )
2042459 (2008000982 DOI: 06/2512007 TRI4TIEOUIP CL)
2042459 (2008000982 DOI: 06/25/2007 TTD)

APPLICATION
THRESHOLD
BENEFIT RATE
COI\4PENSABILITY
DEP BEN FATAL
IEB DETERMINATION
OPBD
PPD
PTD ENTITLEI\4ENT
REOPENING
TEMP
TRIVIT/EOUIP CL
TTD

1

2
26

6
1

8
38

6
'11

3

40
12

0 0.0
0 00

20 769
0 00
0 00
0 00

'15 39 5
0 00
4 36.4
1 333

19 475
'12 100.0

1 100 0
2 100.0
6 23.1
6 '100 0
1 100.0
I 100.0

23 605
6 100.0
7 636
2 667

21 52.5
0 00

r5



Yearly Appeals Received By lssue
Old Fund Appeals (DOI < Jul-l-2005) vs Privately Itrsured Fund Appeals (DOI > June-30-2005)

From June 1. 2008 Thru Januarv 31.2009

Old Fund

r APPLICATION THRESHOLD a BENEFIT OVERPAYI',4ENT

E COI,IPENSABILIIY r DEP BEN 104

r IEB DETERMINATION EOP NON-I\,IED

E PTD ENTITLEI,4ENT

r SPECIAL CATEGORY

EBENEFIT RATE

r DEP BEN FATAL

rOPBO

r REI-l,ABlLlTATlON

r TEI\,IP

O TID
ir REOPENTNG

r TRT,ITIEOUIP CL . TRI\,4TIEQUIP EI\,I

16



t Yearly Appeals Received By Issu€
Old Futrd Appeals (DOI < Jul-l-2005) vs Privately Insured Fund Appeals (DOI > June30-2005)

From June l. 2008 Thru Januarv 31. 2009I
I
,

I
I
t
t
I
I
I
I
I
t
I
I
I
I
I

APPLICATION
THRESHOLD
BENEFIT
OVE RPAYI\4 ENT
BENEFIT RATE
COI\4PENSABILITY
DEP BEN '104

DEP BEN FATAL
IEB DETERI\4INATION
OP NON.MED
OPBD
PPD
PTD ENTITLEMENT
REHABILITATION
REOPENING
SPECIAL CATEGORY
TEMP
TRMT/EOUIP CL
TRMT/EOUIP EI\4

TTD

6

4
5

302
1

24
15

3
63

317
45

3
109

3
11

361

7
102

83.3

750
80.0
20.5

100 0
95.8

100.0

82.5
60.3

100 0
66.7
67.9

100.0
27.3
56.8
571
20.6

16.7

250
20.0
795
00
4.2
00

333
17.5
397
0.0

0.0
72.7
43.2
42.9
79.4

t7



Appeals Received By lssue
Frorn January l, 2009 Thru January 3l' 2009

Employer & Olc

.APPLICATION THRESHOLD r BENEFIT RAIE

OOEP BEN FATAL T IEB DETERMNANON

.PPD O PTD ENTITLEMENT

r TEI,IP E TRMT/EQUIP CL

l8
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Appeals Received By Issue

From January 1, 2009 Thru January 31,2009I
t
I
I
I
t
I
I
t
t
t
I
t
I
t

!

Appeals counted more than once:
2042502: Appellantr CLAIN,IANT
2042502r Appellant:
EMPLOYER

I
I

APPLICATION
THRESHOLD 1

BENEFIT RATE 2
COMPENSABILITY 25
DEP BEN FATAL 6
IEB DETERMINATION 1

OPBD 8
PPD 40
PTD ENTITLEMENT 6
REOPENING 11

TEMP 3
TRMT/EQUIP CL 40
TTD 12

0 0.0
0 0.0
0 00
0 0.0
0 00
0 00
0 0.0
0 0.0
0 0.0
0 00
0 0.0
0 0.0

0 00
1 50.0
2 8.0
2 333
0 0.0
0 0.0
6 15 0
2 333
0 0.0
0 00
I 20.0
0 0.0

'1 '100.0

1 500
15 600
4 66.7
1 100 0
I 100 0

25 625
2 333

10 90I
3 100.0

25 625
10 83.3

0 0.0
0 0.0
8 320
0 0.0
0 00
0 0.0
I 22.5
2 333
'1 9.1

0 0.0
7 175
2 16.7
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I
I
t App€ared By

CLAIMANT

I
t
I 

CLATMANT/E PLOYER

I
EMPLOYER

l
I

DtvtstoN/otc

I

WORKER COMPENSATION BOARD OF REVIEW
FOR JANUARY 2OO9

Disposition

t
l
I
t
I
t
I
I
I

BOR Di Count Diso % Total % Oate DisD % Total %

AFFIR[4ED

DtstlltssED
REI\,1AND

REVERSE

Total Dispositions

AFFIRI\,4ED

REVERSE

Total Dispositions

AFFIRI\,4ED

I\,IODIFY

REVERSE

TotalDispositions

AFFIRI\,IED

I\4ODIFY

REMAND

REVERSE

Total Dispositions

Gmnd Totals

98
1

4
,I3

16

3

1

4

30
1

I

40

I
2

1

5

16

76

84 5%

o ga/d

3 4a/d

1124/d

75 1a/d

25 00k

750%
2.5%

22 50/o

50.0"/o

12 5%
63%

31 30/r

55 70/6

06%
23%
7.4%

1.7%

06%

17 0%
0 60/d

5.1%

45%
1 10/d

0 60/0

28%

98
1

4

13

16

3
1

4

30

1

I

40

8

2

T

5

16

76

44.50/a

0s%
3 40/a

1120/a

75 0%
25 0%

75 00/D

25%
22 5%

50.0%
12 5%

63%
31 3%

55 70/o

06%
23%
7 4Vd

17%
0 60/o

17.0%
06%
510/o

4 50/o

11%
06%
2A%
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Monthly Dispositions By lssues
BOR Orders Mailed From Jatruarv 1. 2009 Thru Januarv 31.2009

aAffmed rR€!€6ed oDismissed oModied aR€manded rvacaled aolher

oi -qo ao

F

-""

s&

,s
,s
i ^,t

:

:"'{

301

2y

151

10i

5i

oll

.s a\_

P* 3"
o" ,9,R -'
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Monthly Dispositions By Issues
BOR Orders Mailed From January 1,2009 Thru January 31,2009

I
I
I
I
I
I
l
t
I Appeals counted in multiplo

catagories:

I
I
t
I
I
I
t
I
I
I

APPLICATION
THRESHOLD 1

BENEFIT RATE 1

COT'PENSABILITY 26
DEP BEN FATAL 4
IEB DETERMINATION 2
OPBD 14
PPD 33
PTD ENTITLEMENT 4
REOPENING 28
SPECIAL CATEGORY 1

TEMP 2
TRMT/EQUIP CL 43
TRMT/EQUIPEM 4
TTD 21

1 100 0
0 00
22 846
2 500
'1 500
14 100.0
21 63.6
3 750
24 85.7
0 0.0
0 00
33 767
4 100.0
17 81.0

0
1

2
1

1

0
6
1

2
1

1

8
0
3

00
100 0
7.7

25.O

500
00
14.2
250
7.1

100 0
500
18 6
00
143

0 00
0 0.0
1 3.8
1 25.0
0 00
0 0.0
0 00
0 00
'1 3.6
0 00
1 50.0
1 2.3
0 00
1 4.8

0 0.0
0 0.0
1 3.8
0 0.0
0 0.0
0 0.0
1 3.0
0 00
1 3.6
0 00
0 00
0 0.0
0 0.0
0 0.0

0 0.0
0 00
0 00
0 0.0
0 00
0 0.0
4 12.1

0 00
0 0.0
0 0.0
0 00
1 23
0 00
0 00

0 0.0
0 0.0
0 0.0
0 0.0
0 0.0
0 00
0 0.0
0 0.0
0 00
0 0.0
0 0.0
0 0.0
0 0.0
0 0.0

0 00
0 0.0
0 0.0
0 00
0 0.0
0 00
'l 30
0 0.0
0 00
0 0.0
0 0.0
0 00
0 0.0
0 00

Totals 1U 142 77.2 27 6 33 3 1.6 5 27 0 00 05
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Yearly Dispositions By Issues
BOR Orders Mailed From June 1,2008 Thru Januarv 31, 2009

aAffm€d I R€€6€d o oismissed ofirbdrfied aRemanded I Vaeied IObe.

300

250

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

AO

2AO

150

r00

5o

S ^u- ^.+
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d ^e'
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A-o sa's:'o
I

f^
i':

t
r?'

,f
.s'

s*

^.t'.""

23



I
I

Yearly Dispositions By Issues
BOR Orders Mail€d From June l, 2008 Thru January 3t, 2009

I
I
t
t
t
I
I
I
)

I
I
I
t
I
I
I
I

Affinr|od RcveI!€d Dlirhls!.d tlodlfi.d Rem.nd.d Vecatrd olhor
%* %* # % # %* * % * t%

OPBD
PPD
PTD ENTITLEMENT
PTD ONSET DATE
PTD THRESHOLD
REHABILITATION
REOPENING
SI CLAIM REJECTION
SPECIAL CATEGORY
TEMP
TRMT/EOUIP CL
TRMT/EQUIP EM
TTO

0

2
26
0
1

00
00
37
00
33

00
00
09
00
00

00
00
00
00
0.7
00
00
00
00
'1 6
00
00
00
00
00
00

0

0
3
0
0

0 00
1 42
0 00
4 47
32 107
3 48
0 00
1 500
0 00
13 102
0 00
1 100 0
1 167
43 118
3 136
7 40

0 00
1 42
1 250

12 40
0 00
0 00
1 500
0 00
6 47
0 00
0 00
5 833
16 44
0 00
3 17

0
0

0
0

2
0
0
0
0

2
0

0
0
0

0
0

0 00
0 00
19 55
0 00
1 33

0 00
0 00
0 00
2 23
'12 40
1 16
0 00
0 00
0 00
4 31
0 00
0 00
0 00
7 1S
1 45
5 2S

00
00
03
00
00

00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
335

00
00
12
00
00

00
00
00
00
13
00
00
00
00
16
00
00
00
06
00
00

0
0
1

0
0

0
0
4
0

0

0
0
0
0
0
0

0
0
0
0
0

0
0
0
0

58

0
0
0
0
4
0
0

0
0
2
0
0

0
2
0
0

Totals 1557 1225 787 r38 I 89 62 40 7 04 52 133 59 I 3.8 12 08
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BOARD OFTREASTIRYINVtrSW
ISLATIEPERATING 

REPORT
JAI{ 2 I 2M

Boord of
Treosury

Inveslmenls
| 900 Konowho
Boulevord Eosl

suite E-122
Chodeston WV

25305
(304) 340 r 578

Boord of
Dltectors

John D. Perdue,
Slole Treosurer,

Choirmon

loe Monchin lll,
Govemor

Glen B. Gorner
lll, Slote Auditor

Mortin Glosser,
Bq. Allorney
Appointed by
the Governor

Jock Rossi, CPA
Appoinled by
lhe Govemor

Execullve Sloff

Execulive
Direclor

Glendo Probst,
CPA, CTP

Chiet Finonciol
Officer

Koro K. Brewer,
CPA, MBA

WV Money Market
WV Gov't Mone]

Mark€t

W\r Short Term
Bond

Begindng of Fiscal Year
$3,364,534,000

Fiscal Fiscal
Dec. Year Year
2008 2009 2008

1.0% 2.20A s.2%

| .20/o 2-2Vo s.loh

Fiscal Year liiscal Year
2009 2008

lP.! la Month) tpd,n t: Uonrt^)

3.30 6.6yo

WEST VIRGINIA

Last Month
$3,502,719,000

Total Net Assets Under
Management

5.9% Growth This
Fiscal Year

Fiscal Year Return
Comparisons

$3,s62885,000

Total Net Income & Gains

This Month
$8,650,000

Fiscal Year
$49,711,000

Effective Rates of Return
Ti't1e Wcighted, A ntqtizpd, Net of A1I Fees

=Ff6iEiF!F9j

:F,r"3!E!ili9j
Fiscal Year Comparison



WEST VIRGINIA BOARD oF TREASURY IN!'ESTMENTS
Tnn Ecoxomrc SrATE

Dncrunnn 2008

December bids adieu o one of the rnost suessful years in the history of the fiMncial markets. Duriag 200g
we.witnessed exrem declnes in stock prices, car sales, housing starts, consumer confidence, Treasrir-y rates
and bullish sentiment. We saw ext eme increases iD stock volatility, bousing delinquencies and foreclosures,
valuation spreads, credit spreads ofall descriptions. cash in monev market funds aDd bemish sentimenr We

Stress of 2(X)8 Carries Over to 2009

Small Banks Take Advantage of CD Auction

Three banks located in rural areas took adva[tage of low
interest mtes to snap up mooey during the Board of Treasury
Investmenls laresr cenificale of deposir auclion.

Freedom BaDk of BelingtoD, located in Barbour County,
pulled dowtr the maximum $5 millioD More banks
successtully bidding: CNB Bank of Berkeley Springs, $2
milfton; Main Steet Bank of Wheeling, $2 million; and
ClearMountain Bank ofBruceton Mills. $l million.

Other baDks to place successful bids on $5 million:
Wesbanco Banlq lDc. of Wheeling; BB&T of CharlestoD;
and First Community Bank.

"It is our hope thal these institutions will use the low
mtes they are paying our board to in tum exreid credit to
families srawins for it." said State Treasurer John Perdue.

even wrtDessed big ircIeases and
decreases in tle price ofo ToppiDg
out at $147,6arrel in July (supposedly
on its way to $200,/barrel), jr
collapsed to g32Aarrel iD December
with rnany calling for a further drop
to $20-$25Aarrel

Tte current U.S. economic picture is
bleak, rvirh no clear signs ofa
recovery on the horizotr_ Thejob
market seems to be tbe gdmmest
indicator of the ecoDomrc slump. The
number of Americans collecting
unemplolment benefits surged to a
26.year high in December as 524,000
Jobs were lost bringiDg the total
Dumber ofjobs shed in 200E ro 2 6
million and the uDemploymenr lirte to
7.3%, the highest lcvel since 1993.

Consumer confidence and speDding
both fcll in December amid the
emplolanent data. Consumer
confidence sank to an all-time low of3E io December while retail sales plunged 2.?% rnarking the sixtb
consecutive monthly drop Excluding autos, retail sales dropped 3.1% on the month rhe biglest one-mondr
orop on recoro.

While the Fed was reducing the federal tunds rate to a range of0.00o% - 0.25%, rhe rally across the yield
curve continued through December and was especially pronounced across the back€Dd ofthe curve.

Record or near record low rat€s continued across the cuve. 2-yer rat€s moved lower to close at 76 basis
pomts-- Further out the curve the l0-year rate agajn tested recoid lows before closing dowD 7l basis points
at 2.21%. Likewise the 30-year long bond lost 76 basis points closiDg out the month ar 2.68%

The Barclays Capr tal Aggregare lldex (formally the Lehman Brother Aggregare Index) rehrmed 3.73%
duing the month while sprcad secton rebounded. Invesment $ade CMBS fared the bes! dDring the month
retuming 16.3%.

The Citigroup 90-Day T-Bill Index retumed 0 04% ir December trailing tbe L35% return of the Citigroup I _

3 Year Govenment / Corporare lndex. For the failing 12 month pcriod, the 90-Day T-Bills rerumed 5.02%
while the l-3 Year Government / Corporate Index retumed l.go7c



West Virginia Board
Financial Highlights

of
as

Treasury Investments
of December 31, 2008

Monthfy Rates of Return for Operating Pools nuolrat

:tt3:"8gpjlf!

-.cra4edryrb.har|$!5

:lsElt!F!f!!

! .' '!!!9]11r5lg l

WV Shon T.m Eond

i.- - ---J-geEt4!r!e{-i!|rq i

;?

Summary of Value and Earnings lh rho*o,o'/

Pool Asset Vrlue

Dec. et
IncottE
(L6s)

$ 2,510
173

168
1,180

523
27

181

s 8,650

Fiscal
YID Net
lncorE
(Lo6s)

$ 24,826
1,957
6,549
1,523

13,386
652

39
779

$ 49,7'11

\4/V Money l\4arkel

WV Goft L,loney [4arket
l& Shod Term Bond
\ /V Eank
Loss Amorlization
LOans

Reserye
Participanl Accounts

$ 2,593,158
235,726
282,747
75.672

185,463
125,600
37.620
26,860

$ 3,562,886

Pdc6t ol Toral N€{ As.r vd6

Securities by Type for Operating Pools rrcreDtoseolAs.rt 't!.)

WVGov'i Monev Ma {et WV Sho Term Bond



WEST VIRGINIA BOARD OF TREASURY INVESTMENTS

SCHEDULE oF NET AssETs, oPERATIoNs & CHANGES IN NET AssETS _
UNAUDITED

DECEMBER3I,200E

Cov.rnrenr WV Shon
Mon.y T.E Eo.d WV Blnk

Mrrlct P@l Pool Pool

Prrtlclp.rr
Dlreckd

Oth.r P@b A@uns

collor.ral ror secunrics tMed

Pay"ble for s€uhriG lorned

Secuntr.s lendins inome
Prcvision for seunries tendins lds
Nel rNreiion (amo.iialion)
Provision for uncoltadbtc lods
Tot l m!6lmed iEome

S.curirics lodtng bodoqer Ebales

In aan val@ oarnv61lnenls
Ner g,in (los) ftod Inv.srjnenls
N.l hcme(dcE.$) In r.r

D|gnblt ou lo p.d.tFrs

Purche, Ei.ve|m..' oaui6

Rertemptims ad wnMEwrts

Nd lrcEe (d4E!.) th nd
.s.ts fmD Prrd.hr.t ..rMry

1ture6e (d6lEe) in nd @Ls
Nel eb al b.ginnine otp.nod
N.l .s€|! .t .nd of p.rtod

$ 2,191,922

3,524
3241,294

20s,288
650.116

$ r,175
(8)

(566)

|,151

-----3d"

$ t27

(90)

t50

136

l5

163 $ 
:ro

$ 235,290 I 75,OOO $ t62,802 S 22,523
- $ 23t,457 , 185,461 4,172
l3l-4

J2,547 6b,527

- 

- 
122 :r'263.102 rrojro ?5.h., ---t68/ ----ECi

12,54' 66,127

29 I,406 - I
32.570 67,ojl;--;; ;;;-i- 'l---f;;t .g

925

(2r2)
(1051 (tE)

t25
590

r68

t51

?,401
4l

I,140 56

111

2,541

2,510

J,219

3t2,6t3
7t3,946

171 3,388

2J1 1,121

rJ35
15,215

r68

I63

r,730 t8t

ll,09l
33.551

91,6n 6,4401

163 7,,431 20
- l,,l3o 3,0ot

(33,930) t63 6,m3 (2,93t )

92,903 (s,524) (31,76' 163 ?,r31 (2,sool

r+,-r4#i .r-## .-## r--t# T+*# --*#



(Speaker Thonpson presides)

AGENDA
JOINT COMMITTEE ON GOVERNMENT AND F'INANCE

Febrmry 10, 2009

3:00 - 4:00 p.E Sen&t€ Fltra|lce Room

l. Approyal ofJaruarv 13.2009. mltrut€d

2. Coluplttee Reportl:

The following commitees submitted intedm rep orb for 2OOS: Naelt nodo,t @ occspt rsports)

Agrlcdture and Agri-buslness Committee (S€aalor EJge[ sld D€l€are SreEple, ClDi.s)
Joltrt Stanalhg CoEElttee on trltratrc€ (5'6!110r Heloick ad Del€ate ldhite, Cbairs)

Forest Malagement Rerrlew Comnlsslon (S€oalor EetEick ard Detegaro Ctosisr, Cb.airs)

Joht Sta.Ddlng CoEDtttee or Government OrgaDlzsdon (SsDaror Boqmno and Detregarc
Molga!, Chaits)

L€lslattye Oyer6lght Coltrml$slon on Eealti and Euma! R6ources (S€nator hEzioso a.d
Dol€ate PerdrE, Caain)

Park, Recreadon and Natural Resourc€s Subcommittee (selrtor Falning" cbair; Delegate
Bldridge ard Dele8ate Wens, Cochaits)

Jolnt Standhg ColDmltfe€ or PeDslons a|ld Retlremeut (seEaror Foster alxd Delegste spenc€r,
Cbai$)

Select Commlttee B - VeteraN' Icsues (soDalor Hunter and Delegsje Fleischauer, Chai$)
Select CoEnlttee C - Inftastructure (S6nator Ungsr ald Delegate Ihdkay, Chails)
Seleca CoEmlttee D - Eealth (SeDaror Pnzioso ald Del%ate Perduq Cbairs)

Select Committee E - Broadbatrd (S'enator Uoger and Delegato BrowEing, ChaiB)
Select Committee F - Volulteer FIre Departuenls (s€Dsro! c1atu aad Dotegare Caputo, CasiF)
Leglslstiye Overslght CommlssloD on r#orkforce Investment for Economlc

Deyelopmert (S€laror Mccabo aid Dele8ate Tucksr, CbaiN)

3. Commltte€ Reou€stsl

Judclary SubcoEmlttee C (Senator Foster, Chair: Delegate Moole, Cfiair) Reryab lodging
ond meal apensa be padfor D6vid Rottn@ with the National CenbrJor Sture Courts, wht
will be Weeking at thz Juliciary &&cammittee C meding,

MOVE rhrr lodging aud Eeal expenses for David Rothaq be approved.

4. Overvlew of Impact of Federal Stlmulus Packaee otr the Stat€6: MoUy Rdntsdel, NcsL

5. Updati on Te€cher's Retlremetrt System Merger: Adne Ls.mbrtght, Dtrator, Consolidated
Ptrbllc Retirenat Board

6. Monthlv/OuarterlvReportsDbtrlbudon:
Status R€ports otr the Iotfery Coraraission G€neral Revenue Fund and Uqemployment
Conpensation Trust Fuod

7. Departmert ofTrarsportatlot Report Dlsfibudor: Danny EAb, Brasin ss Manager



8, Morthlv/OurterlvReporbDlstrlbudon:
PBIA5 BR[\4 CTIIP and I-ez,BeR?ort - Robed Ferguso4 h., Saaretary, Dept. oJAdtninistratinn

9. Mouthlv/O[arterty Report Dlsfibndon ftom Departmetrt of Eealth and Euman
Resources:
MedicaidRspott - John La ,

10. Motrtilv Report otr the Pharmaceudcal Cost Manapement Cotrrcll: ShataPhates, Aoir

11. Investnept Manaeemert Board Dlstrlbudon: Crdg Slaaghter, Executive Direator

12. Workerst CoEpensadon: BIII Netttry, DE ty In&E@ce Coirnissi.na dad Mtry Jute Pbkens,
Gataal Coursel lo tha Inflrunce Con4nisslonet

13. Board of Tre{strry Itrvestuents Report Disfibldon

14. OtherBushess

15. Adloummert



West Vlrginia Investment Management Board
500 Whla Steet, Eos - 9tue 200
Clntlatoa W6t Walo 25301

December 1Z 2008

The Honorable Earl Ray Tomblin
Plesident of the Senate

West Virginia State Senate
Building 1, Room 227-M
1900 Kanawha Boulevard, East
Charleston, WV 25305

The Honorable Richard Thompson
West Virginia House of Delegates
Building 1, Room 2 M
19@ Kanawha Boulevard, East
Charlesbon, WV 25305

Subiect Madoff haud

Dear Gentlemen:

Phonz: AU) 345-2672
Fax: (3M) 34t5939

Web&B: wtlt arr)rdrrrb.oE

The Honorable Walt Helmick
West Viryinia State S€aute

Grair, S€nate Finance Committee
Building 1, Room 455M
1900 Kanawha Boulevard, East

C-harleston, Wv 25305

The Honorable Harry Keith White
Chait House Finance Coduxlittee

West Virginia House of Delegates

Building 1, Room 462-M
19@ Kanawha Boulevard, East

Charleston, \^rV 25305

Other dlan the news that the beasury has &opped the fed fund rate to virtually zero, the big
news in the financial arera for the week is the arrest of Bemard Madoff for rurmhg a ponzi
scheme, whidl caught out a number of prominent investors, 6ome hedge funds ald fmds of
hedge funds. Please be adnised that the Irveshnent Management Board is confident that it
do€s not have any expcure to Madoff or Madoff-related funcls. We are currently double
checking with all of the hedge funds we invest with to confirn thi6. The Investment
Management Board's hedge fund consulban! Alboume, has advised agaiist investing in
Madoff-related funds for the lasr decade.

If you have any guestions, please do not hesitaE fo contact me.

HCSjaa
Enclosure

C: Aaron Allred, Legislative Manager

r{
Thelt-€st t/ulinnt Lvslrtent tttrktg?D1ekt sond i\.].diL1tte.lLa pt.tni.lng Nn eht, eltrcie t ard prcJessional

itltc!lnknt mn,dseDte,tt o" beholfolorl iti to b€.tt iitetest' ofnp beneliciaria\ oflhe d$el; it is crtdsted fith.



Arsbm,Ns

Albourne on Madoff

Ws est oul b€low qtr thouohls on tho iladoF-!€l6tsd tunds, tollowlng tlte gEC's r€.sri acdon
and preaa repods wsr lhe lasi teu days.

Alboume 18 ploalod to confnn that ior tho lad dgcadg lt hag alffiF eongly rooommsrd€d
rcrlernPdan to sny cllerd thal lt haa b€sn arvero ot holdlng lnv€strno o ln a Uedofi-rslstgd tund.
Al thl €alne tlmo, though, wo haw great sFprthy lor all lho€o vho nay 8uf,or lo!s.

Albou,ns alSo corEldors tho€s svgnlr to bo a powerlul proo, of concepl lor a ?rhrd9 ogctor'
due dllgertce eervlco such aa ours that ls pald lor by tho benodactoro a8 oppo€€d to peld ior by
lhe snfitlsa ohlch gro rat€d.

Tha tolloulng hlghllghls tho gon€ral laou€s sround ldiadofi end ylry ws rsachad tlts conclualon
thal cllsnla rvho hsd an grposurs should ledegm.

1. Geqerat bsu€s

Our vl9d on Madofl haa n9v9r Ba/grgd gnd has b€n b3d on a wjdg ',/andy ol tador6 ord In6lghb. n
wa8 not cloar thal a n€ud v.e8 bglrE porpotrated, bln Bs cordud€d thd. where a dlen had a holdhg, n
should rEdg€m.

Th€rE ha\re alwala b€€n bellewr8 In lradofs srrppos€d stratggy - lnctudtng soplrstlcabd and wotl
connSded ikna ard hd\dduala. 6ome oJ whom w6ro undgrstod to havg 'Egr8parorql. Some aaie
ot'gswers ol hodgo fulds havg theFtoro dlsagtod 'dih our vt€*8 dudr€ thl6 p€dod - alhough thelr
argumenlg hav0 nover convhcad uo. Atboum0look a codrEry vtgvJ, h pan tor the lottouhg ro€rons:

. Retjms 'too good to bg rue' - Tho appa|orf 6m@t rg ot Madofl rotllnE has boon
confowr8hl. W6 cannot tdnk of a goup ol turds hadlng o€8lly narkorj-tomarket a88gt8
wfdch ltsvg gpFar€d to have weathergd qult€ so many dflgrrn typ€s ot Stonn wlth such
Eppererdy corBlstont rlsk adlugted retns.

. Culuro ol g€crecy - A torner Madofl fad€r explahed thal Medotl vtrs bullt arourd otlB€€gvo
s€crEc'; tlal lher9 $,€8 I whole ffoor In Msdofg otfic€ lhal ho $ras nol Frmt{€d to 'rstq otld
t}El h€ hlmss{t had no Uga how thoy 'rnade thelr nongf. ln addHon, Mr lrladofl d€c&r6d lo
n€gt arry ol hlg hv6!0r9. wilhout gMr€ a cr€dlblg rggaon. Olv9n hls promhent lnduStry
Fsttlon ard hb former hvol'romod wtth koy lrBdtulons (6uch a8 UF SEC ard MSDAO) t|al
rEfus€J waa odd.

. Fepor[9(| Slzq - Ovor dms, n b€aame cl98r &at therc wgre multiplg Madoft te€der8 ard that ln
total thelr AUIU gxco€dsd tho publlcally alslsned scale ot the flrm. lt b ertrgrngly lmusual lor a
fund dlanagEnert conpany to slgnltlcar y und€r.9rdE [8 a8s€ts.

. Uqsldlty - Tho roported sralsgy lrvolv€d rDt Just trodll{ €quldes bl,d also opttons. Oh/gn fio
8uppo8€d slze ot th8 asggA urdor illarugeoenq I would haw b€€n dfffdjt to d€cute the
8t'alogy &e !o the dsk oi markot lrnpacl

mlorrv lagaalhrn€.cdrycadh/
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. "Too good to sharc?- - Some who bolovod h lho l,{adofl sfislegy bought thal hi8 @tdon ss a
markel m€kor gavo htrn an unconny at lty lo catch lho hlgha and lowg. It thlS wa€ 8o, Aboume
wonder€d why, havlng dlgcoverod thls alchemy. lhe Compsny t/ould wbh to 6hare tL

2" Msdofr Structue

2.1. nte manastlnent flrE

T1lo Conpdrvg weboto descrlb.d lbofl lko lhb'

"B€mord L Madofl lnvosrngrl Socurtdgs LLC ls a lgadlrE Intomatlonal melket mak€r. ThE fllln
has been provldlng qualty oxoaudoG for brokerdealer6, bnk6. atld financlal lr6ltrtlons slnce hs
IrEgplon In I 9€0. Dudr€ thls dne, Madolt he! cornpllgd an unlntonuptod r€cord ol growth. nftlch
hal ens.bled u3 to condnually bulld our flnanclai rs6ourcos. Wlh morg lh€n $600 m[[on ln ftm
caphal, Madolt cungnly ranks gmong rho top 17o ot US Socurlt€6 firms. Our oophlgdcalEd
propd€tary autonalon end unpaEllolod cllont sorvlco dollvgla an enhqnc€d execL'don lhal 18

vld.Elly unnabh€{t ln our hdustry. '

Whllsl tho webslto monlons maiy ot the adMtles oi BemaJd L. Madofl Inv68ngr S€aurld6 LLC ("lhe
Compsny-) there has nover b6en gny clM mgndon ol its lrv€un9ltl qd!,l8o.y actv eo. The Conpary
18 FINFA r€l6lgr€d and acaordhg lo lts Forn ADV advlsos on $17bn ol a88ots for 23 cfienb by whom
n has bogn componsat€d by commlssbns. Tho wgilsno furlher slated that 1. 5 employ€€a (out ol 51 -
250) work on lnvostrnern advlsory acdvjdgs It ls lmponad lo noto lhat lhgrg Is no Madofl Fund'nor
other aes€t manSgemen p|Dduclg in lho tradliond 6on€€ ot thsso torms,

The Company govlded advl6ory sorub€s to lhlrd partlgs (whbh we wlll de€cdbs a6 Dtstlbulors) v.ho
havo lholr own brarded Funds (or teodorsl thal havo th€n b€On markotod lo hve8brg. Th€66 Funds
havo a wlde vanov ot n9jn93, havo bon dbtlbrtod by wol*no$n flms (ottgn themSglvEo rgglStorsd
Mth lhe SEC 0r olhgr rogulatory bodl@), ar€ oftgn audngd by blg 4 accoundng fims ond have brard
namo admlnlatratoro. However, lho prosp€ctu6 C PPM') ard ma*6drE matorhlS havo rarcly mendoned
lho word [,[adott and se havo bs9n advls€d by softo ol lho Dlsujbutors thd they ale lorblddon by
contrad to namo the Company. A typlcal PPM mbin road -

'The Fund'g gaaeb are managed by a N6w Yoft ba6€d NASD reghtered brokgrdealer
enploying approdmqrely 200 @plo and aadlg p manly as a markglfiakor In llstod ard
unll6l6d Bteks ard converdblo s€curld6. Thg Inv€dtrneri advigor udlz6 a bDIn 3trlkg
corver8lon opdor6 stategy conslstgnl wlth thal ot tho Fund".

n Ia posslble thal many Inv6torS ]n thoso dlsflh.rt€d pr(ducts aro nol aBaro (0!9n now) hat $9y hav€
any ossochlon wlth $e Company.

The managomont atructurg ha8 b6en d€crlbed a3 loTlows:

"Th€ fidn ls rnanag9d by Bgniard and Polgr Madofl. B. Madofl seles ar Ohalrnan ard CEO and
P. Madoft b lho Sonlor Managlng Dlrsctor ard Head ol T€dlng. B€rnajds sor6, Ma* and
Aildrerir hold k9y r019s gnd a numbsr ol othor long lom 0mploy66 hold key pos$ons ol ,.r€ll.

Th9re are 12 hdMduals dodlcatd to managhg lho split€tdke conwrglon Gtraregy d BLI,I. Trd€
t€am b headod by B. Madofl ard coralsts ot I sonlo! tsador8 ond 4 lunlor Eadols" Docblona on
when lo €ner ard e{t the dr9legy arg made by th9 group-.

Tho group ha6 b€en tormally s6grega!9d kom Utg rost ot thg fdn lhrough bobg on a reparato lloor, to
whlch rF othor staft have acae€€. We have bsen lold by dHersrn Dhfilbutors thal othor Madotl tomly
membds have not hod or. @nwGdy, have had Gub€tanthl lnvolwoEnt In the stralggy. Phjr6loal
s€grsgdlon waa oftgn d€ociib€d as b€lrE h placa to ensure Chlne€o Walla b€twoan the blokgr./d@ler
actvjios and tho hv*trnon! advlaory sEategy. A due dllbonco Uag would bo rals€d os gtondard lor any
nrm thqt has bolh brokgr/doalor and adltsory fundon€.

hl&st^,[Iag6.alb&rns.cortcad€r'
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Thg Company has nol eomgd any managomEnt or p€rlomanc€ t6€ In ths nolrnal ,,iJay. hn har tdoad
dolmod to eam markgt rats aornnbslons on st@ks arE optor6. Dlstalbutors holrover do cha4o tg€6
on thelr furda al Sloldsrd tEtes ol msnagomon le€a ol 1 - 2./o ard tnc€nttvg te€ ol 10 - 2tr6. lt t6
nouHe ftal Uro Company h€s not chaood t€€€ that would garn lt hundteds ot nfllons ol dolaro oacn
yoa! and. al6o, thd thb ha8 bsen E hhhJy protiable prcdud tor Dlrtdh.ior6.

Tho true scalg ot assels h€s otro b€€n a Flnl ot concem lor Alboumo, pardcularly a€, unuouejty, thg(,mFrry appoared !o undoctate I1€ AUM. Ev6n the bd6t llst on Bloomb€rg dalod 14th Dec€m@r
totqls $15bn and, alhough undoubt€dty this Inctud66 6omo doubtg-counlng. th; true 6aal9 ard numb€r
ol le€de|a lgmotng unclear kday.

2e The strat€qe

The sfaGgy has generally bgen doscrlb€d &! 'gpllt stlke convg ston, oJthough othor do€citpdons ar9
gksn or 'volat||t'/ a'blt€ge or 'oqufty ma*st ng|rtroj

A typlcal do€ciplon ol a Spllt gtikg corvgrstolf stralggy tvorrtd bo a9 to o..ra. It mtght conslsl ot tho
purcha€9 ol a bask€t ol laryo cap US equ$os, the purchage ol S&P 100 lrdor put optons and the ssle
ot SAP 1@ hdox call opdon6, €ach ol on amorrm approxhatoly oqual to thg ,ralue ol trle gtocks. Tlg
SAP lCO krdox (OEX) ls a narkot cap s€tght6d hdgx ot tho tOO latg6l uS cornpantss. Buyir€ OEX
puts esbllhn€a a lloor !o the valuo oi tho baskot ol qrrtde by ottsedng any d@In9 In lho volus ot the
bad<el. Widrg oul ol the mor6y OD( aal6 6tabltsho6 a c€ lng above bhtch gglns on thg €quld6 o!€
ols€t by loase€ on |ho ahort catls. Thg bgket contalns 4G50 slocks drawn frorn nembe'a ol thg OO(
!, repltate lrdgx p€rlonnanca. Tho c€tt od put opdons at6 nea! oul ot thg noney, rExt month erptry.
As a teaul lhe rango ovor whlch th0 furd has narkot oxposure mhht bo t.ayd The gualo€y wouid
altomalE betweon pErbdg ot lrv€duient ord nonnnvgsnent ad would ah to ldentty ard p;ofit lrom
Fdods 01 Ftdve rnomontum h lo4o cap US gquldo8 on a h€dg€d basts. The Mdng pgrjod mlgttt
typlcally r8ngo trom two wool€ to 3 monlhs ard tho tund would b€ plll hto T-b09 when ;ot hvgol€d In
8tock8. No balanca shg€t lovorage would bo usod, nor would thero trg any short sete€ of d@k Thgro
worrld be linltadorE on lhg mtntmun numbor ot stocka ln the baskot. tho mhirnun rnarkgt caDltEllsadon.
lho nlnlnum coneladon botweon balkgt and OD( and tng dbtarE€ to oplora sutk€s.

n Is Albournog und€rdardhg that, In lho ca6e ot dle Company, th€ opdonr ar6 a nalodv ot the dmo
OTC ralhsr t€n exdrongg Ira(i€d, although orchango faded opdons may be ug€d. jho tolrn8 ot the
OTC opdons ggn€raly malch thooe 01 tho ltstgd markol, lor oxampte, ahost alt gxDlre on tho thtrd
Fdday ol thg rnonh. Alboume hag olso b€on lold that at ths end ot ths catondar ye€r aJ lho Compan/8
trad€€ are oitd to ladlhbto ea8y audttng'.

Tho valbny ol euch a 6tral6gy b quesfonoble. W9 monttor many sloltar sEategtg6 and wo woutd
orp€d a slmple gtralogy IIke thls to bo repttcated by olhors It n wgrE€o corBbtgnly proffiguo;wo hav€
not round lhls to bo the cags. Slmnar strategles aro dgptoysd by ouels, but nong has achtevod tho
s€rne conalslonl letu|ns'. ln addllon. lhe avalsl g uquldlty ot oTc oplon6 on gl7bn ot @donal t6 0i
conc€m. Optor6 rnarkot volumes are nol sufftdEnly targg to lrdtcale ony gubtantht oxchangs fadhg
or a realMc levgl ot bqnk h€dghg ol tho6€ €xchangg .lookalko' opfforF. Thtr mlgttt lead to a queGdon
wh€llE|lhes€ tadg8 wero ac1uolty @tng put on at alt, or at alt ovgntr on a scale that woutd fu y hdge
$1 7bn ol grposlro.

Du€ dlllgsnc€ by ony Irwe€toB ha! typtcaliy onty boen psrlnhed on thg Otstbdor ord much phy has
bogn rDdg ol tho faa:t Ual Mr Madott 'doutd nol neot any ot hts hvegtors. Thg hedgo fund Indtstry has
narry rEclu0€6 br.n tor a blg onough Investor thoy w I do a me€ttlg. To lho oxtont that contaq waa
made 

'r'flh 
tJle compsny. I woutd lnake th9 loltowlng potnts:

. Ths Compaiy ls the exoaulng brokgr lor sovorEt funds. Tho Conpany eroculos th€ statagy ln compttancg wfth Gutdetkio3 agrg€d wflh the fund. Tho Company only hss dladelon ovor lmtng. Th€ Company S6t6 psld commlsston tor etecuing tho stsatogy. Tho Cornpany exscutos bas€d on a modot devotopod r{h the fund. Th€ modot b propdetary.
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23. 'Ite Dlstilbutors

Th€ structrJf€ ol €gch produd appears to b€ slghiy dtfiorenl In song lnaun@s lho Company has beoh
degcrlb€d a6 the lll!€sunor Adviser, h some the oxocudon agon ard In ouela ths 6ub-advt'sor (whlch
15 why w€ havo uogd tho g€neric tgrmg 'ComFn/ lor Madoft entid€€ ard .Dtsutbulof for the frm
managhg sach Fund). Dlstrlbutor6 woutd usualty 6talo that fioy hav€ had :naiag6d accounb' raiher
lhan aommbgled furds.

A ldcal armngernern soutd b0 thar tho Dlstdbulor entorod tnto a 6ub-advtaory agreomorn ,r,ilh tho
Company lhough whtch the Comp€ny u,ag dotegalsd t adhg authortty ot iro pordono m tutt
dbcrgton. Tlade oporsdons and seulonont were dotogaled to thg Conpany, wh sl the Dlstlbuor was
r€pondbls lor ovoralghl on lhe podollo, trado ch€cks; pordofio roconcjltqton, monlh€rd ratualon and
duo dllgoncg on thg Coop€ny.

An_examplo tack record Is gfuon botow. Although 6uch rocordg coutd b6 lotrgr or hjghor p€r Furd due
lo to€8, Igvorago and othor laclorB, thgy do In generat show Frsislordy sfiiooth posficvo refunE. w0
cannol bhk ot a grcup ot funC,s ladtng oas y marked,to-motkot aa6ob whtch appears to have
woalhered quho so many dfflorer typ€s oJ storm wtth guch apparondy corFblerd rt€k adlustsd roturds.
lftle€d, aa tar b€d( as 2001, there woro n€dta otorte In tho WaI SfE€t Joumat ard Mgrtt€doo
quoryhg lho roE ns (soo h@rhaksd6hort6.typgpad.com/flg€,hadofi.pdf) and ralatrE soms ol tie
quoslorla lh01 have b€9n htghltghted over tho Isst t6w dayg.

AlIhough h0 gfaiEgy 18 nol lov6red, wo undorstard thd Dlstdbrjtors coutd and djd apply tevorago al the
Fund lovel.

The nun@r ol Dlstibutors ls undsar (Fom AoV Ilnpttes 23), as 6on0 DlstrtbL.tors hat€ muldpto
prcrdr.rcDs and clonb ot th9 Dlstrtbdols themsolvos havo lhelr own Inkod produd6 and notos. Thsre ale
also mary Fund oi Fund6 whtch havs an lnvestrnort h Ihts stategy €s a coro (and 6om9!mos outstsod)
holdlng.

! lllt 1t7t

us I.4F 0ra 0sli rJit ltlt lrs 0.lrs LfiI tl$r
!.$ tta !t{t lrh .0li Lll {s{ uA N3t r31 u& ltt lt'A
{.0ri 1I* lr& 4jlt !lji lm l€ll un tul Ltlt 0 rr{ ols tltsl
!rn {{{i L{51 rrll [{{i [3[ rJra [si utx rlrl {t{x 0ll1 r!.gl
[$r uit 0l!i r6 un !an !!6 {:n IBI t5i Its! illt
r.{c iiBi Uh mi rllli 1lt$ 0.!c I,W rst L!II &t$
25i 0itl {l{t Irfi Lrl r3I t!!r 0!r [lft r{! [3{ [i&
ts lEl GT 0x,l 1t7 ult u& 0Es 0-14 ur
tdt LflS 12t [s 1{B uts !.qi 0tt [(tt r.!s T"u9 ntr
ltft rtl 0rx 1S [m 0.6x ufr IM [i5 0$s tlol
1& tol r.!r 0sii In 0:i$ uq t(!i I l{i lu9 ss

03t 0tt tai [ffi {ls &0c u!$ U& 00s t$
{.Er .t-El ltfr 0Fi us E4i [!& cst {'{i ut L6

u{l {.!n [9[ Lqi lnI c,01 !l 0al 0-1{i i/{
0fit osr Im 0firi [sr [ls t-tr{ 1. i o.fi 0t* l6t
MN lfi rlts 0llri [t!* 0iti !"!tr, lra 0er !_i5 06i !s!
lta 4lx !t{r 0.!ai !llt [3r l0! 0Jr ct\ !_46 Lfr! 0t! TJfi
oar !!ii !rt9 !llti i.m [7$ N-ti {0:q

httF:/Mhge.aboumacodc€a!a/

)g



Ar"s6mNE

2.4. Ite operadonal orrc
Ono ot Ihe moro crdblg as@ ol tho Cornpany was that thero was a group oJ rughly r€6poa'ted (and
urquosflonably gonuhe) Dlgtrlb{,tors who clearly agsqded hsl al loast two ol lho to€ders had full
trgnspalency grrl tlrgy wore ablo to revlew lhem tsadeby.trado. Tl s croated a dppte €ttecl ot
@nfldor@ !o a whole group ot olhor Inveotors. who teh thoy had loss or no han6parerEy.

Operalonally, wg undo'6hnd that obEthiors rsc€h,rEd papgr fadg lckelo trom hg Company though
lhe US F6lal €erubo a tow daF dter tades tvoro phc€d. Dlsdbr,lors recetv€d onty confrmaton ot
tredhg octvlt)a therg was no dally Eans€cdon rgFrt and no dally conflrmadon ol .rD tradeg'. Tho dotay
h trade dckeDs made thom su€copdble to amondnonl or manlprjlalon. Funher. tor a Comp€ny thal
clalrnod lo bo d tho torohont ol gteafontc oxeoulon. tt was unuaual lhel they ohould provtde papor
dckots. Dlsuihrtors olso recelvod monhly trarBa(don rgports and balanco shoot roFrts kom tho
Conpany. The typ9 ol chgckr that Dlsfbutors cafiled ou lrEluded r€tondttng fio modthly aDBtEmenl
wlth lho hfa-monthly tradhg conflnnqdon; ch€cktrE thai each Eade pdco v/86 ',vfthln tho dally hloh ard
lovr; ard montodrE the trado ttckets to vortty that &0 equhy basket vJas on thg S&p 1 00 and ch€ck thal
the nolonal Sinount ol lhe oplons matched the Equhy basket There \98s no oxtomal or lndep€ndonl
rocotEnhtlon ol E€des wlth countErparug€ (oubtdo ot De Conpany). How€ver some D6ltbutors do
clah to hav€ chsclcd som6$hot g€nerbslty r,.{th counterpadea !o ma}€ 6ure bey wgro uadtng ,rilh
lhe Gompany ln lhe lelevant lnEtrumenta (whlch ol courso b€gs the qu€tton a8 to why that check w&9
ds€n€d rEc€€€ary ard what vatuo was oblahed lrom n).

Tlre Furd'6 adolnlgt€lor (oion a well.knosi erflM t',ptcally rEcoh,€d Irdormadon drectty from the
Company and 

' 
€a oblo lo v6dfy prices though i€ o.rn thtrd party prtctng vgndor. Though the

Compatry vias lhe Fun&'ousiodlan, some c€sh @rild also bo hold at frc admhlstalor. Tha Company
had uldmals custody ol lho oqutty b€sk6t and thg T-bltls wgrg al6o hotd al the Conpany, but h a
sspalale cll0nt accounl. Tls oxtent End naluro ot thoso brokerage aacounb would sgem !o Il0 al me
hean oi tho haud allegaUon6.

On the queoton why Dlotluitors dld not chsnge to etoctonb radtng dckets, ,a|o have boon totd lhal
Ihey dld rEl enaount9l any problem6 wth pspor lckets and accordhgty tett no ne€d !o ch€ngs lhls
m€titod. Anonher glal]gd reason IB thal tho Company dtd not warn reel lne Intomadon oi h9 trados
r6r6aled. ln col€ othaG mlghl try lo rade agatnsl lL

Tho Compgny frorn drne to lmo provid€d Dlstibutoc Mth a gon€ral II6t ot OTC counterpardgo, which
mlght constst ot bgtvre€n 12 and 20 ngmos. Howgve!, IIF OlsHtnjtor was not glven lrtormdon as |o
lhe tadg dotallo wtth 8p€chlc countseardoo at any givon dme. 46lar as tho Furds sErs concemed,
lne countorparty dak was ogolnst fie Comparry. Frrnds took maledat counlgrparv rbk agefBt tho
@mpany when tho tredo was on'($17bn ol notonal S&P oeosure). Dstrlbutors assumed thd tho
Compaiy',!gr covorlng thls 'a,ith markol courfgrpsrdes.

AlIlrough vJ€ havE not soon overy Fund, $oao tro havg 6€on wDuld appaar to have legldmale arhual
audlt€d Rnandal sEt€monb, slgned otl by roptabte fdns, whtch grplcalty slglo thal tho .'Company (or
arl allllal€d broker deqlor ot f|e Cotnpany) acb as dJsiodtan tor the as€€ts thgt the Fund manages'. ll
would app€ar Rul olhor audltors hdvg ptac€d rettonc€ on conftnadoE re@hred trom lhe Company ard
It! audnor, a Smallfrm call€d Fdehllr€ & Horowttr.

fuain. a.6 nofsd above. al quaner and yegr gnds, ho Funds ar6 ggnerally In ca€h, 60 that a 13F repon
sholr€ a mlnlmgl lgv6lot lveaEnents by lho Company.

As tho ComFny Ia a FlNM.roglstorod brokerdealer, DTotrlbutorg woutd algo asoert that tho Comparry
would b€ rsgowod rogulady by th€ rggulatoG.

Conclualon

We bellevo Hs coveB the o6ln l€sues at pr9s9n1. Pteaso codact your dlorn acaount marager It )!u
ir/ould nko lo ralso fuflhor pohts or lt we c€n hstp trtth our du€ dltgenao proc€as or lrack r€cord.
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lllR)tTAt{T NOIICE

EGpl a8 may ba povtdrd b€low. lhe Intormalon b not an hvtaion or lrdlcBm€nt to acqub€ or dbpa€o ol, or
cl@l h.8ny Intorcat ln any lurd or 8€ctrily, or to e|€ag€ h any tnveslnsd acluty.

ftb cpod b aipdld subl€ai !o tf€ t€|na ol any agrcenont ard,for toftrB €rd condltbB tlla! you nay ha!€
enb'€d hto vrth Alboufil€ ('s6dta€ Agr€enr€nn. In tlle c€a€ ol any codltt b€lu,€€n the ssr9c€ Agrgerlant and
anyirung 3at ou| n€rolq hO tams ol Ule S€nlc€ AgrOsn€rn Bhao EJ(o prBc€d$o€, Terrng ussd In lids rDdcs srd
not daffn€d h€re.n 3ha0 i€v€ tn6 fiEanhg a&th,6d !o ths.n tr lh6 S€lvtc€ Agr€€.nenf

The hlodndon b lor ths 166 onty ot lhg Ctionl and,for any Appoved P6ron, as the cae diay be, s't)o hss
r$t6sn@d Uiat ll b acdllg ln fto cqlra€ ol l!3 prof€adon ard Ii a!!6 to nat(6 lru€aEned cl€cbbG wlhoul undr6
rglhrcs on uF lniormalon. For r€ ootsadon ol D€t@ns otrisr th€n ttle ctbm who aro nol arntDrb€d to cF€tv6
lha lntorrudon. ha hiomalon dlay no! b€ rsptodlrd L:l whotg or h pan h 6ny hdb 6@pt lor hs p€rBonal
rele€rEa ol tlts Cnein 8rd no pan ol lhb materbi may b€ rBptoctrEs4 atefibu!9d or t€ngnltt6d or ou|€r\Ntss rnads
svallaue so fral n nuy be o€€n by sny other p€rson o! IrE po€tod tn any vray h{o anoher dd.lnert or ouer
rru!6dal o. pd€d to shy bulldh bosnl.

h lho Unlt€d Sl@3, Idht6ts uftn r6lsct to lhe hrds ard/or s€Glrldd monlon€d Ia U€ lrdormalbo aro nrad€
Ulo{en pdvdo otia'in$ SirElad !, ong or mo€ exsmpdons povtd€d under sedon 4{A ot tlls Untrd Stdes
Sd,!j16 Act ol 19S, aa airierdod lJsflh€r &Ich hlE E66 nor any otlBdng 0, any) Incturt€d In Ute Intoinadon
hava leen r€aommerd€d or apgovd by any l€d€ml or Blate Berfr€s cor nbdon or r€lulatory autbtiy,
Furthenmrs. ntne ol lh€ lor€€ohg adholu@ has confrmgd h0 arajracy or dslennln€d hs a&q'-ct ol tr,l€
hlomador! To rep€lonl snytrurE b fls coftary b a crtmtnat ofiencs, Addldonally, you Bhoutd t€ a*srg hat any
otl€r !o 8dl, or solldhuon to buy, hla|€ab ln al1y &lch funda ndy bo untaa{ut h colbln sldt6 or lurtc{lcdorB Yolr
snodcl aaGblt rdtaff lhe rolet€d oitorlng dermonb b€lore lnveahg h any furds medbn€d ln trlE lntdialon.

Alborms b a p€ny !o non.d3cloaF sgrBdrents (.l\tDAs') vrlth csrfah ftrd& Tbss NDfu riay rdicl Albourng's
at llty to gV6 cadah dlorts q.!ao! to r€38arat on luds or mara!€E whbh arg a p€'ty !o U€3€ NDAB,

htlF,/Mllag€€trrooi1€.corn/casu€/
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Executive Director's Update

WESf VIRGINIA
IN YESIA{ENI A{AI''AGE'IENI SOARD

PERFORMANCE: A Reprieve!

The Bull and Bear of It
DATES TO
REMEMEER

May 12.2009

May 11.2009

Our Mission

Stotement -
Th. Wett Yiryinia lnvar-
n.nr Mdnogcnenr Boo.tl
i. <le<li<cted to providing
prudenr, .ffr<i.nt ond

Pret $iono, inYe5tme.t

nonos.nen on b.hotfof
dnd td trr. b.n iderens of
th€ b€n.fcidrier ofthe
.tt.ts it ir entru3t.d with.

JAil 3 0 A09

MANAGER

li Co ! lhlstkr,hddr.otr& oi
500 t qii ! l[4i, ton l! k?00

Returns in December. up J 5 per(ent. ol-
fered a welcome repnleve to the carnage

that was the prevlous three months. Even
r^ ilh lhc po\ilive refums brought bv De-

cember, it has been a rough six months.

Using the Publlc Employees Rehremenl
System as a proxy for all the defined
benefit pension plans, the portfolio is

down 25 percent for the first half oI the

fiscal year ending December 31,2008.

Further good ne1,,'s can be found in the
performance of the portfo|o relative to

benchmarks. The Investment Mana8e-
ment Board structured the portfolio to

perform well in down markets. In the last
recessron, rt performed extraordinarily
well, but it has been more difaicult this

time around. For much of fiscal year
2008, the portfolio lag8ed, but the defen-
5ive struLture ha\ Bradualll made head-
way in the last seven months The lnvesF
ment Mana8ement Board's stock portfolio
is now almost 2 5 percent better than the

benchmark over the twelve months end-
ing December 31, 2008. The star per-
former is the international stock portfollo,
with its strong value tilt. During the frrst
part of this bear market the value hlt In
international stocks didn't help out, but it
has paid off handsomely of late, $'ith that
portion of the portfolio outperforminS the

benchmark by almost 5 percent for the

last twelve months. Domestic non-lar8e

cap stocks have also done weli, rela-

tively, due to the emphasis on funda-
mental value. They are over 1 percent

better than the index {or the twelve
months ending December 31, 2008.

The fixed income portion of the poit-
folio, unforhrnately, continues to be a

drag on a relahve basis. Although up
2 8 percent for the month of Decem-

ber, the benchmark refum was up
3 8 percent. Fundamental investors in
fixed income have yet to be rewarded
as the markets stillhave not come to

terms with the credit crisis. There is

an overridin[i fear that there js sti]l
bad ne$'s that hasn't vet been dis-
closed. ln times like these, investors

flock to treasury securities, which are

vastly underrepresented in the Invest-
ment Management Board's portfolio.
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Performance

ln Decembei, it appeared as if
inve6tors may be recognizing the

fact thai long term value cannot be

gencrated by holding treasuries at

these prices, causing ih€ Iixed in

come portfolio to lift Whrle bad

nervs is alieady $'ell priced into
the market Ior fired incom€, addi
iional bad ne{'s could cause the

pricing to deieriorate further lo. a

short peiod of time Eventually,
however, investors i{'ill move

awav from cash and treasudes as

ihev are not viable,long term in
vestments ai tlrese Prices When

they do,lhey will gravitate to the

s€curities ihat make up the vast

majority of the Investment Man-

aSement Board's fixed lncome

The alternative portf(tio is hold-
ing up well Pnvate equitY and

rcal estate do not yet constitute a

meaningful portion of the portfo
lio, but the Invcstrnent Manage

ment Board is happ) rvith the oP'

portunities it has seen in these

areas lhe hedge fund Portfolio is

structured delensively in k@Ping

rvith its rol€ as a portfolio diversi

fying tool, and has Pe.krrmed as

expected At ihis point, a lot or

negativrty is norv priced into the

markei- The next big questior is

how long ii will take for ihe mar
kets to recover Do not exPect a

quick, suslained reversal The

gains in Dec€mbe. may Prove to

be illusory Al.ead)', lanuary
lmks to be another down nonth

Expect thc unerPecicd '

Educational Outlook

Iind enclosed an article taken

from Tl,c N.r' Yorir Tirrrs MdSdznr

for January,l, 2009 entitled, "Riskl
What I ed to the Financial Meli
downr Mathematical Models
Used to Evaluate lvallStreet
Trades? Or Bankers (ho Misread
or lgnofed Th€m?" by loe Nocera

This is a ve^'rvell witten article
highliShting one of the b'g ques'
tions of the "day" b s,hat extent

should one re\,on mathemaiical
models While this article focuses

on the use of mathematical risk

models to manage risk in a had

ing portfolio, the gene.alques
hon is rcl€vant on a broade. scale

as well ln short, the answer is

not that mathematical models are

uselesr but ihat they are only

useful if one lully understands

Congratulations

Congratulations to Melissa P€ti1

and Matt Jones for successfully
passrng the Accredit€d F.aud ln'
vestigator exam administerecl by

ihe Forensic lnstitute, Inc .
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''The ldhor alnlook is grin

as iob lo\se!.otitinua k)

nount dnd nanuJdctuling is

Market Commentary

The economic data releapd in December continued to p.ovide evid€nce of a pro

tracted economrc .ecession Incontrast to a S.owing amount of nega tive e.onom ic

news, investment markets recorded positive returns, although this was largely

overshadolved bv the significant losses for the ),ear The Russell 3000 broad market

index increased I 9 p€rcent for the month, but lost 37 percent fd the year Bonds

had another solid month, Nith thc Barclays Ag8regate Bond inde\ increasinS

ECONOMY
lLtal sol.\ hur t r.n 1,r.|in.d,

There js littledebateas to the declining stateof th€ e.onomy Holrsing data.ontin "'r""r''"'l''
ues to be $'eak, the financial sector is in a precarious siate, the laboi outbok is grim
asjob losses continue to mount, and manufachrring ls ln decline Consumers are.urtailing sPending perhaPs

out of necessitv as iob losses mouni and .redit is hard to come by, and also out of the need to engage in a form ol

personal deleve.a8inS Siven th€ debt tuel€d spending Patierns clI fecent years The Nahonal Retail Federation

reDorted that holiday sal€s $,ere down 2 E percent, and retail sales have now declined six .onsecutive months, th€

lon8est si.eak in four decades according to a Sovemment report Much of the

declin€ is in gasoline sales, i{hich is mofe of a tunction of Pncet but declines

were r{idespread Sales of electronic and clothing Soods edged up slightly ro.

the month, bui by most any measure the consumer se.tor is languishing lhts

is a particular challenge to the resumption ofeconomjc gro\\ith, Eiven that con'

sumer spendinS is about two thirds ofeconomic activit), Consumer demand

will likely come undef additional pressure in r€sPonse to the emPloyment

situaiion Non farm payrolls declined b,v 524,000 in Decembet bringing the

total to mor€ than 2 5 milhon for the yea. The unemPbyment rate has ed8ed

up b 7 2 percent This does not bode well for the arUnS housing market Mort-

gage delinquencies have ris€n to 6 percent, and delinquencies of 60 da)'s or more

are almost 4 percent tn addiiion, house pric€s continue io decline, turther reduc-

ing consumer wealth The S&P Case Shill€r Composite index that is based on the

metropoliran areas of 20 large cities has declined more than l8 percent in the last

year The .ecessbn is.reating di{ficlrlt times in the manufacturing secbr as well
ln addihon to ihe well-publicized pioblems in thc automobiie industry, most

manufa.tunng measures are jn decl'ne The ISM Manulactu.inS index is at 32 'l
(beloh 50 indicates contraction), and factory ord€rs dropped 5 I percent, and du-

rable goods orders were dorvn I percent last month

on headline h{lation Crude oilended the year at $40 per ba rrel, after ru nE ntd'ufts are tt .t.ctin.

reaching a high of around $145 in luly TheCPldeclinedbylTPercentin
Novembe., and the vear-over-year increase ts down b I 1 p€rcent Core P ces, rvhich ex.lude food and energv,

have risen 2 pelcent over th€ last t$'eh,e months

EQUITY

Clobal equities staged a rally rn December across all ma.ket capitalizatjon tiers and in both the growth and value

st),les Gro ,th outperformed value in the large caP sPace, bui valu€ returns were a little hiSher in small caP

jsAtE

2'1



\\ Fsr'\'lR(;r\1,\
l\\ r.s r\tE\t \{,\\.\(;EuE\r Bo.\Rr)

Market Commentary

Large cap siocks lagged small-.ap by a considerable maF

8in, but posted modest gains led by cv.licalstocks, such
as consumcr djscretionary Horvever, a retail led recovery
is highly unlikely at thrs stage of the economic c,vcle given
people's ongoing struBgles with declining wealth, lvorries
about the economy, and the need to pa), dorvn debt In
terestingllr, many of the Sains in this sector were tuom for
profit education and auto parts retailerr perhaps a siSn of
the naiional psych€ ol people trying to increase thet em-
ployment credentials and takin8 more of a "do it
yoursef" attiiude rn these troubling times Investors now
tum their attention to the release of year-end ea.nings
reports to gauge market di.ection for 2009 Perfo.mance
or selected benchmarks rs shown bekxv

high yield bonds Perfomanc€ of various s€ctors is shown

stcToR

' F\ $ ntutn' or!.tutrton rqntr&,i US /zortrr.

Fot inwstors with patunce and o lofig time

hoizofi, tre e do s opportunities exisr

Th! "..ionv n ih d Ll.nrnthl

stcroR

Developed international markets expe enced their first
positive return s'nce Mav, with growth and value stocks
risinS aboutequally The hardest hit secto.s of Novem,
ber, industnals and materials, iebounded the most lnsur-
ance companiesNmped 10 percent, althouSh financials as

a whole were negaiive- Eme.Bing markets ech@d devel
oped iniemahonalones, but to a lar8er de8.ee, perhaps as

a reaction to the previous month's negative pe.formance

FIXED INCOME

Th€ U S Treasury yield curve continued to flatten in De
cember as the yield on the 10 and 30 year maturiries
reached as low as 2 2 percent and 2 7 percent respectively
A flght io quality continues to tuel demand for U S gov,
emment debt, despite the low yields Howev€r, the
spr€ad sectors staSed a bit of a rebound in December, out
performing U S Treasuries by a considerable ma.gin
Much like th€ equily rally in December, this perfomance
d'd Uttle to erase the d€chnes fo. the year, particularly in

CONCLUSION

lhe economy is in a down-
ward spiral and the primary
economic engine, the con
sumer, is not in a position to
lead a recovery Despite thE
and lrttle in the wa), of posi'
tive €conomic news, invest
ment markets were up in De
cember Some of this may be

attributed to barSain hunters,
and some may be attributed to
optimism over the government sbmulus packages, whrch are

being relied upon for the initral staSes of a possible recovery
to begin in 2009 This path to recovery is expe.ted to be long
and arduous, but for investors with patien(e and a long time
ho.izor! tremendous opportunities may exist. .

Sou/.$ used: Bloonberg Nars. CNNnongv, nte WallStreet
Jou al, ar.l Lehndh Rfrrhe^ Lire
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WEBE THE MEBSI,RES USED TO EVAIUATE WAI.L STREET TRADES PLAWED?

OR WAS TIiE MISTAKE IGNORINc THEM?

BY JOE NOCERA
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'The sto.ry !he! I have to tell
is frarked all the way through by a persistent

tension belween those who assert lhatihe -
- BEST DECISIONS ARE BASED ON OUANTIFICATION

and numbers, delermined by the patterns df lhe past,
AND THOSE WHO BASE THEIB DECISIONS ON MOEE SUB'ECTIVE

UT THE UNCERTAIN EUTURE.
al
EN BESOLVED.'

rHERF An.r'r ury w;dely told anecdores about rhe current financiat
crisis, 3r lear not ),er, bur lhe rhe rounds in
back when lhe big ;nresmenr ruine ro wnre
billions ofdollaB;n morlsaae ,id;!her so,

probabitny rheories thar h,ve been round forcenruries, VaRw*

percem chrnce lhar yourpodolio wont lose more,han $50 miltion

J.@ N@aa 6 d b6n4t @Lunh6t la/ rhe nn6 aad a 
'tif@n?t

manas€rs use VaR ro quorify lhe
In lhe lale 1990s, as rhe use ofd
iesand ExchangeCommissjonru

quantiarive disclosureofmarket risks in lhcir finocial *atemena ror

aa
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the sunmer of2oo7) It concerns Goldman Sachs, th€ one\0allSlreet
firn rh* qas not, * that time, rakint a hn for billions of dollzs o1

men S.chs chief financi,l officer, Da"idViniar, when I went to see

him recentlv ro hear the story for myself. (PltL. srands for profn
and loss.)';Ve have Loa of oodek h*e that are iftporran!, but

none rre more impoflrn! lhan the |'&L., and we chrck ever" drv
Lo hrke sLre our'P&L. r',onsi{ent wirh where our rDk model'

Thev examined thei er risk modeh. They
ulkldabouthowth mdket"fel! "'our
euvs said rhat n feir beforeit tot betret,

Vi;;, -c.lhd "So cioser to home '

gue* lecrure. Unril th* mom.nt, th€ lobbywas filhd

^,1



"How dany of you rook srarisucs at Cotudbia?" he .sked as lr

''Ifyou hrve, prlo! flyinga oesn under
can be sb.ms, wha! is soins " he sKeo.
going ro have a magnificent smal enor

$

slatisdcal measure idenrified bycarlFri.dirch c.u$ in
thelarly 1800s (he "caussio"). h 6 a simple b€ll cude

smaller chals.s row,rd rh. middle of the cun€, while the 1e$,

f

$
s
rI.
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su.ed drily and rarel)' exlerds b€yoid a few weeks, end becars
i! is a ve.t- shorFrero me,sure! r .ssumes !ha! rohorrow vill be
more of less like rodry. Even whais crlled historic.lv.R" a

variadon of strndard VrR that me.sures potential po.rfoLio .isk r
vear or two our, only uses rhe pre"ious few yee.s as its benchmrk-
As the rjsk consuhantMrrc Groz puB it, 'The yer6 2005-2006,"
wh;cfi were rhe culminalion of the housng bubble, 'itcnt r vcy
good universe for predictingwha! happened in 2007-2008 "

This was one of Ah! Greeuspan's primrry excuses when he made
hr mea culoa for the financialcrisis befo.e Conere$ a rew monlns
ago. After pointing our thar a Nobel P.ize hrJbeen 

'w.rded 
for

rcrk th* hd to sooe of the theories behind detivati"e oricineand
n,k mrn:genenr, hc sard: ' l he whole inr.llec,ual edili.;. ho.eer,
collapsed in the summet of last yeat becruse the drtr inpur i.!o
the risk-namgement oodeh generally covered ooly the past two
decedes. r D.riod of eurhoda. Hrd insead the models b.en nlred

-o.e appropriately ,o hi.toric periods of *ress, capitJ requi.e-
menrs would have been much highe.and rhe fiunciJ wodd would
be in far better shape todry, in mt judsncft " Will, yes That was
also the point Taleb ms makins,n hs leclure when he refed€d ro
wh* he crlled future-blindnes People tnd noi to be rble !o antic;
p a future they havenever personally erpetienced.

t even faulryhrstorical dataisntTeleb s pJhrry conc.rn rvha!
he c*es about, wnh sandard vaR, is not the numbe. thar talls
wilhin rhe 99 pe.cenr p.obabilun He cares about whrt happens in
the other 1 percent,:t the extrede edse of ihe cuNe The t c! th.!
lou ere dot likely rc lose more th.n acert.in emolnt 99 percenr of
the time telh you absolutely nothing rbout whrr could happen rbe
orber 1 percenr of the dme. You could lose $51 million inse.d of
$s0 million-no big deal Thet happens rwo orthree um.s rvear,
and no o.eblinks rn q.e You could rlso lose b,llions and so out of
busrness.VlR has no wav of mersu rine which n willbe

vhet will ceuse -vou io lose billioni rnread of millionsl Some-

thins rate, sodething you've oever considered r possibilitl Taleb
calls these *enn "frt trih or "bhck s{ans. ' and he s conuced

rhe problco: he showed me a slide he made of a crne with the ler
rers "TB D." a! the exlicoe ends of rhe orve.I thought the leters
stood for "To Be Deternined.' hlr rhd wasnt whd G.oz m€an!
"T.B.D. srrnds fo.'Ther€ Be D.apons."'h€ told m..

And th't's the poh!. Because we do"t kaow whar r black s*n might
look Like or when n might rppear and rherefore dont pLn for it, itwill
ahays get us in fie od. 'Any sy$ed suscepribi€ to a bla.k sw'n will
*nru,llybl@up, Teleb srys The modern system of world finance,
complex rnd irterrclated and oprqu€, wh€.€ whrt happened ye$erday
can and does affect what happeos tomorror', andwhere one wrong
ng of the threrd on cause it all to unravel, n iu$ such a sy$em.

"I hrve been callins for the abandonment of certain rrk ms-

'I do think that this was rnuch rnore
A FAILURE OF MANACEMENT

rhrr.a tt E.!.FE.!I,' ..rr OE r t.rD.r.lll.lrt lrtc.,

su.es sirce 1996 becaur thev cause oeoolc ro cros the streer
blindfolded, ' he sa;d towa.d th. e"d of his lectute "The systeo
qent bust because nobodylrtened to me

Afrer the lecture, theprofessorvho io"ned Taleb to Colunft took
a hrndful of oeoole out fot a late lunch at a nearbv dinen somewhrt
surprisinst, ;i";, T.l"br -elt-knwn scorn for 

'risk 
-r""g*., the

prcfesor had also ;nvited se"eal risk manager who wrxeo x two
big investd€nt banks. ve had brrely b€enseaEd before rhcy iried to
eng:ge Taleb in a debate over the nlue of VaR- Bur Taleb is impossible
ro rrsue wth on this subjecti every ume they nised ,n objecrion to

,YOU CAN'T BLAME MATH.'

at
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his arglhmq he cunly dknised thd ou! ofhand. "VaR co ue-
tuI," seid oae of thc ri.sk muag€rs. "It depends on how you u n. It
en be useful in idotifuins trods."

"This reurnent is eddrcssed in The Black Swl! " Tal€b reto.r.d.
''Nor . sin;lc persotr hs offded ft d arsubs! I havent h.a!d."

"I driak vaR is srear," said dother nsk m@Cq. "I !hin! ii ;l a

fantmc tool.Itt likc u altincler in ai@fi. ft hs som tudsin for
crrcr, bur if you rc r pilor 1ou krow how to derl wid! n. Bur v;y fe
pilots gi up usingit."

Taleb plied: 'Ahimeters havc errors dut are G.ussiu. You can
compensare. ln lhe re.I vo.ld, the napnude of errors i' nucl

Around ud around 6ey *enq Blkins past e.ch orh.r for rhc
oexr hour or so. Ir 

""s 
cns:si-os bu! uosalisfyins; n didlt h€lp ilh-

mrure Lhe rolc riskmugemenr playcd io the cisis.
The convcruarioo had as euersizins effecr on Taleb, hoe.v.i Hc

walked out of the dmcr with a full he.d of s!e.m, r.ilina aboui
rbe two "imbecilea'he iust Lrd to codure. I uscd thc mommr ro
ask if he knew the people lt RiskMerics, a successful risk-he-
4senen! coDsultinr firm rhat spun olt of rhe orisi!.I JPMo.san
quur effoft in rhe rnid-1e90s. "Tleyte ;nielle$ual charl,ds," he
rcplieddismissivcly.

As w appr@ched ()m perio.-
ruin2O08.Altho hranalnsa
DrinciDrl ;! r hedse tuld he help€d toud BLck Shn Prci.crion Prc.
i*l H^ fudd ;k"' !od.s !fi .ithd min or l6e $EJ eosB of

c& rr!. -
rhar, a a

more *ru a decede laq ud nd But all $c dm.s hc hs tude a kiU-
uc. nd iq his tu dwrsup65lo1 Fr-

Theywouldnt lisro !o me' eid
fi!a[). "so I d.cid.4 to hdl sih ficb, I'I blie their @n.y in,tad."

"vri w i r|Evrr uE," Grcsg BellE of R.iskMctrics said when I
wot m see him e few days lale. He didnt sound like an int€llectu.l
charlabtr. His elDlaDarion of lhe utiliw of vaR - od its limila-
tiors - made a c'enain udmiablc scnic. IIe did, nwr, souno
Iikc aomcbody vho hs complctcly e-kcn aback by the amount of
blaoe pled on risk modeling sincc rJre fioncial cricir bcga,

"Ob"'ously, wc rc bie pro;o"c"6 of.isk mod.l'," he ;nd- "B"t

ag.menr. I tbink blam;ng modd' tor this would be very unfold-
nate becau* yo,r ueplrirgbhncon:NthcrD.adcJequtioo You
cant bhlne nath," hc added wih sone exapeatioo.

Akhou6h Bcrman, who is 42, la foulding parler of tusk-
Melrics, ii lurned our rha! hc wu ou of thc few rt the fim who
hadn t comc fron JPMorgu Still, he klcw thc brck story. Hov
colld hc noi? I! w:s Frr of rhe lore of thc plzce.Indecd, it w:s pac

Thc lalc 1 neny firns
*e.e rryiog bcc.use ibe
worrd was c iry risk had

-rhc rrk rhat a loan rnighr not bc paid bzck
med wnh inve*ncot banks, wlicb lraded
eri%tiv.s .!d sccuntiz{ions - (hosc pooh



Jhlorsanr char.man .r rhe ome VrR rook oif q.$ tr !ra. n3oed

ro Did rhe .is( in JPMorgaD! rock porrfolo crncel o!r rbe rrk

Marc Groz showed rne a slide
h. !.d. .1 r V.R .!w. e f, rL. b .t. ,t B.D,. rt rf,. .rrr.n. .!.t..:T LETTENS S I ED'rh.t uin'r iriII EF& rt&

happered !o .he Doftfolio lhen 
'oiar;ltrr.inc.ersed o. inie.es!

rares rose? Hoq did cur.ency liucruarons afi$r rhe iixed l,come
,nsnumen(? \irerrhe.stone hrd no idea qh^r rhe hswers were He
needcd, wi! 

'o.ompare 
the,,sks oi rhose various a$es and ro

un<ierstani *haL h* comparvs ide rak was

Syslens V,R r nor jusr one ,nvenrion, he raid "You solved one

e, durnrg his earlr yeab
(en conronkd rhe Pro
ched his lrrdins Limn bu
o plav ou! his hand. "Ho
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er hioselfi he u. and lhe vat of VaR. t!
roldhim rhinffh ecoulduse ohetp h;nmake,udgmenB hould lake addhonal

i"c

(hins: amons the risk modets lhe tuo reli.d onqasvrR
Aarcn Brown, rhe fo.mer risk mnaeer ar Morsa Sla

be6 rhinkins rhar the fal otL.T.C.M.;ouH wcl iead !o emise ol

so

broushr down LJ.C.M. were one,n a million. we would nev.r'ee
anylhing like !ba!again rn our liferine.

Soins! importance,
hnrpaft .Tiesecurir

our tlre amo
posed to the sysem, mandated thar financirl fir" *",u nre rc
disclose that risk ro investors, and vaR Coat'aaerlon pa&e 46



The triple-A-rated
modgage-backed securitie-E ch[rned out bv Walt Sireet Iirms
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became rhc de facto measure Ifrhe vaR numb*

Thar, in rurn, meant rhat ryen tifrs !h* had
ressrcd VaR now slccumbed. I! meanr rhd ch;ef
erecurives ofhg banks rnd inve$men! Iirns had

e or wha! might
drasrically. Bur

ry meNure rhey

VaR, in olher words, became instirurional.

VaR ako becaoe a cru.ch Iflhen an incrna-

ftrnurelv. rhe rrolp (ame up wnh e accord
at allowed iusr rh,!. ft doesnt leem roo srone
say that as a direct .*"1!. b'nk didn,, h;

oErHrMrursurp.,sed me, as I made tte rounds

!'aR didnt measur€ lhe risk of a btack sw.n
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menr vhen
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Report to
the Jolnt Commlftee on Govemment and Flnance

Shana Phares
Actln g Pharmaceutlcal Advocate

on behalf of
the West Vlrglnla Pharmaceudcal Cost Management Councll

February 10,2009



Prlmary Care Cllnlc8 who Rocohred GranlB to Establlsh 34Ob phannaclB

Cllnlc sd
G|ent

SaYlngg Numbor
scdpt8

Numbar
pafenls

ROI

Chy Battelle Health Care Servlces
Blacksvllle

$80,000 nsw start 10/01/08 . $ 8,000.00
annuallzedsavlngs S98,@0.00

/150 243 '1.6

Access Helth
Lochgelly

$80.000 nsv sbrt 02101/08 S365,576.56
annuaftsedBavlngs 94n,891.87

s,227 1,083 7.1

Preton-Tay'or Heath SeMcos
G|Eflon

$85,000 $55S,1106.00 10,860 4,177 8.0

Famlly Care
Welrton

$60,000 $1,698,570.71 20,255 2,915 28.3



Pr6crlpton Drug Forumg

Fsbruary 12, 20|}g Mar6nsburg

Buelness Roundtable at the B€rkeley County Dewlopment Authorlty

Conaumer Brown Bag S€salon at Shsnandoah Valley Mdlcal S€Mcos wlth
Pgterson's Pharmacy
WVIJ - East
Wels Phamacy

Fobruery 17, al09 Wolrbn

Bualn€€s Roundbblo at Wheellng , Nisshin Steol

Consumsr Brown Bag S@lon at the Welrton Holiday Inn wlth
Fsrnily Caro
Krogels
Rite"Ald
Tdstate Medlcal

Fobruary 18, mog Psrl(elrbury

Consum€r Brosm Bag Sosolon at the Clty Bullding wltl
cvs
Phllllp€' Pharmacy
Rfte-Ald

February 19, 20llg ChadGaton

Buelnese Roundtablo at Unlon Carbide

Conaumor Brown Bag S6lon at the Univer8l of Charleston Sch@l of Pharmacy
with
Rlte Ald
Unfuerstg of Charlston
Wal-Mart
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Consof idated Revised Edition as o112123108
Capital lmprovement Projects

(R.rdy to tl.n i8O rt y. frorn rpprovrtl

by calegory

Pagc ,

r-3
4-5
6
7

E

10
11-12

13

Comtrucuon Rerdy
E tlrn.iad Tobl caat

I Water Sewer and lnfr$truclure
2 Road6 end gndgos

3 Road6 and bndg€s ' ParkwEys Authorily
a Pubtic $tety
5 PublE Educ€t@n
6 Hrgher Educaton
7 R€creation Prqects
0 Renovalrons
I Other

Grand Tot l

673,945,213 29 4%
745.710,400 32 5%
224.29 162 9 8%
48 949,246 21%

158,033,361 6 9%
215.531 166 94%
6l .00 000 27%

r 11,094 246 4 6%
51.614.000 21%

2,293,603,794

Capital lmprovements by category

ftararlonPr.Jrtr I )\

H|6ndt.tur.ilon I :|\,

Fo.dr.r'.llrklgB P.rla.vl

w.t( i+u.rxl ldrnrn(tur.

P,tp.'!d br s|.r. Eudg.r OtrE.



Capital lmprovements Project
(Ready to Start 180 days from approval)

D6a.rfo ot P.lt€ct
Total c@t

Watsr Sev6r and lnfr8tsucfure
&ldbard 6)@lsr.n to 3ch!ob, er€tb€, ccrftou!6 6d sr6to rgEnd€o
UpFr D€d(6rB Cr€.I ChrEr€r Sadbneln R€flor€r {tl\Blotl Cdriv)
C@he.d Fhodptdr R€r{Dre{on Phas€ U (Mclot€n Courty)
Bul S!€drnb€nt StaDilzado (Jvysnr€ Co@ty)
8nak6 Rlln St€€rn R6.@atbo Prcjed {Gt6n&hf coung)
Con*ay Lal€ R€etrgtan ry€d Cr96rcounly)
Watadho Ed€rldon ftt' ilcaFh Rrds€. Ihrann h Wromhg Co.
W@re16 Er@don ft|' S€rd6Gon. Dudr Rtdg6 tn Ksnsrha Co.
Wsbafto E$nalor tlr [4I€. MqJntEh h WalErEr Co.
Wedhe E(FEbn tor Dlla, ttE€'l h Ctay, BraDn C6.
W@dh€ E)@}8bn id McfftllEr Ck Muddtev Ph€!€ ttA t! Nkiotss Co.
W@rltie Ederabn tor Tom ot T€nE Ats h Pr€en Co.
Wernr€ Er@E6n to. &uslry Fd|C SFwdd( AmC& Rlll h A€lbor! Co
WatBriho Ert€rt8tnl ttr Dan6o h FaFtb Co,
WsHlns Fr@lsioit hr Dhg€ss tr i4ngo Co.
Eft V3!qy PSD (maa€ ll)
O.€atd S-! AItarE PSD {Phe D

N6's Hs€n PSD/Faret€ Co C.flrn (PHIIla)

Criiolyan PAD
G$atarHarbonoell FAD

Ksttl.ha coLrrr Comrdbsroi /RIW (p2)
PBron Coutty S€{s P'tlO
Lagsn Counv PSD (Dome & L6d)

Crun PSD
Fqrnlalr PSO
Mbrsrd PoD
LaEl€tlg PSO
Bboh Rlv6r PSD
ShhrEron, Cny ot (Ph@1 )
R€€dsvnb. To{n dl
Enbtg€d He@€n t,tID (ph ua)
J€tE L€s PSD (PnE€ [)
T6mAn4 Torn ol

Sdih CIad€€torl S6rltlrt E@d
Nu@r Fort Tom ol
S'.Elf OE€-l PSD
Sug8r G€d( PSO
gu$r Crc€k PaD
o8l(Yai€ Rod PED
l€iqsiE comtt Cqnn!$bn / RDA
Lhcoh PgD
Frenktod F€O twlby Ford)
B'dbro creak PsD
N€s q!nb(|8tit. CUy ol
H6rdt Couty PsD (Ptl6r€ rl)
|Mn Cqrfty PSD F4
['160, Coi'{y PSD (Ph6€ ll)
No'th 8€d(by RtD (Ph€!a trla)
gad(gbtrg Sadrary Bo6d ciy ot
s.ou8 Run P€D

FF.dt&e e4 c!r6

40,0@.0@
6([),@
110.q&
160,@
150,@
300,00

12,447,ffi
2749,@
zs,m
5.071,889
s5z@
3,U0,@0
z38gIlD

10.4€€,e47
8.Z0,(ID
9.138.1m
8,704.@
3,363,m7
1.424.21rt

12,7Q772
5,176.000
8,044.500
3,110.m0
2'870.@
414€.m
33m.m
5,ffi
8,rB.m
9975.@
3,3m.@
5.129,@0
2,876,@
4.470,C80

e&9.o0
3..80.00!
6,8q.@
3.120.@

676,1m
5.8@.@
2.S50,m0
1,@7,@
3@,(m
r.550,@
6.8fl,@
r.684,@
3.6@,@0
4.6ff),m
1,n1,CN

764,@
976,m0

4.165,([8
4.@,@
4,831,042
z@,fiD
5.987,r85



B6'rldd0s. To$'n of
PrcalDn Countt S€€r PSD
r(!rgn{r vr!e, P(ID
N ro R€gionar '..^tt UUt CrV ot
W.aln!€ton, Town d
P€a Rtss€ PtlD
Shoph€rdgbrn. CorpordEl ot
Brfrlo CrE€k P(ID
lryllblrEbd,n. Cny ol
B€cldq Saiilrry Boad
Edh Se'I!8|y Boad, To$n d
acdh€abfi WstEr Pgo
c€ib8r aerbcll P:lD

B€{r€ton. CIV G€u€r)
Ag 8€rd Pobncs€Mca Dbltl
Elkea OV (wsbr)
O|8nt8lnb, Tofn (Wa!o4
HutDlltyllo Pub[c s€lldca l)bcr enss€ 1 8616)
Phllppl C[y (W@r]
Re.l Sulplrr F,SiD (W)
lilcDoidl comtt Fso (Job Pfis l) (ML)
sbl6r8lire. ct' twer)
Wer, Cty (Phas V WstBr)
c€nr,ar Bo€z PsD (watar
Hugh€s RitBTWab{ Bo€rd (W@r)
Mt€o Cqd|V Rd€velop.rst A!$orny ('.!d€r)
MllEo Cq6t PSD (OVE6g 

'rlibtsr)

tuB@n nltombg F€D
8l!6 A( Wdosh€d
Watds @, Coftnt3€ion
Cny ot SurnE wl08
c€irtworga F€D
Den6o PttD. R! 80.4i. 10
N€tb-Ldvlry PSO

McDo}dl Cd,lV PSD

n4lrorbrD frsybr REg6 Rd)
M€aodoBn (Rohr Ro€d io Bult Rrn)
M63ordlsn (N. Union Corlrunlly Rd )
Sunrnri Park PSO
Wtdndr Oap
UpF r(Eftrrtg Valsy PSD
8|116 wo! PsD
Hodg€svi[6
McD@! Co. PSo
B@n€ Co{ruy PsD
CdrrrirJdv d Oo'Abs

Hhton Brd6/Ba*sdat€ S€€r

P nler R@d/Rad9 5 Phaa Lq Wsls
Fq€tb . N6r Hlv6r F€D SrtgEwn RdWirE
Gr€ Cdlrtt
Br@fE Corty

E prdtedeter db

Tobl cd
D€..ttdon d ru9ct ol Protg8t

1.719.000
57€,980
1.410.000
2-66,W
2.250.@
r,650.m0
9.120,@
9.1n,@
5282'(n
1.3?O,@
6.srzg
2,@.7m

10,1@.0m
1,816.0&)
4.4,o.W
asg,@
297,@

2&oaS.@
1,@.7@
1,8{D.0q)
7.731,@
z0@.@
1,78B'n

28.q!0
1,ftE.qtr
r,4@.@)

r2€.q]0
33it.gD

2,817.W
3,56'/.5d)
8,@.@
44@.@
2.5@,(!0
2,9102m
2.389.@
8.@.(m

13.@,@
6,@,@
5.1@,@

87a'48
4'1,@
710m

1.154,0(D
1.@,@

7m,(m
w,@

1.37:,m
215,854

3.q/,qD
@,060
355,@

33n.9
5.@,UD
7.370.@
2.7@,m
5.45t,5/D
3.544.dI)
1,@,@
8.E /,0t8
2.87.W
2.W

@.@
9,€22m



D€ardpdon ot Prolsot
tol't cd

UpFr t-Uj€ H€rA CGd( Ws@fir€ Eslisiln 1,730.0!o
r,750.(m
1.808.000
3200.0@
4.650,(rD
2.943.Cm
2.5€3,S6
5313,06
5,888,0m
8,193.@
40@,@

950.@)
7,500.@)

fiD.2@
zu1.@

s7.0d)
4@.@

94S.500
22t3,W
5.@.@
1.otl),m
1.500.(FO
1.m0,@
z4!ts.5@
1j@,0@
4.4tts,000
4,7@,(IE
2200.rD

5@,@
as00,@
L()e,d)0
3.6m.@
1.5@.0@
1,€€3.q)0
5,787.1E5

0m.@
1.4@.c@

1$.m
1,4{t5,@0

5@,@
9.495,(m

7€,m
2.56,dn
1,4@,(r
0.0.!o,m
4.8€"0m
3,r80,(n
5260,@
2ta6,&1
5J15,000
2'760.fiD
e6@,m
1,@.(U
z5ID.m
3,750.m0
4.00.000
4.0m.m0

di'3J4rr13

Ma6&er l}d€r &Ench tvgEtlio EJd6rEion

Gre€ftils{v&d wstst
G8ulsy Rl'€r PSD Rt 39 SuninloIByEB We{
KItGMozs wab( EtuEbn
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B8rhou Ca'rnty
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Fshl6. W6br qern Umrld€ E Eidsr!9ior6
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C€Pd8-UpFr Shainon Bramn Sa|E
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P@ Itlbdsats{ SysE n lmprov€fiE rb
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Sutlon Norh HU Ro€d St!fii SEi€r
H€rfiid PliO Plaai(inan Ftals Ph€s€ tt s€.rEr
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W€al fknlh WstE Prant Upgltdo
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Olt€d.Hor5€D6rn CrE€-l dd Oitbsn Cr€sk
llbrdr Fod( w3!6r Ftol6.t
Psg€.Khcald Pso RoEon waaE|lslar EdB'don

teE C6d r(bhMy tvatsf & Semr S€nic€
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Bb Otct/|{€bo \Arabrrha Exbr@n
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E€4 B€.*t byF€!€ U341.2$14 47 (B)
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'.1b1 
Vtg{r& RqIl€ t0
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lndbr REg€ ldrJeht Ar.€6s
stssonvnb Drivo
Ua Routr 50 dhrbhg Lai€
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B€ry R!!r
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Lons Run

Fct polo Cr€d( 8r'tdg6
swraty Etuge
8oln/ft Loop B.tsge
TornX.ll &Hg€
s&rtl Rcdlwn St6t
Ho(ae cl€al( grugs f 5
unl(ola F eri( &ts96
CHrdlb Chanlpl Be€m
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Res!€ Birdge
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Si*!'€ Cr€ae
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S!n€! Crrat
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SFtE CrE€l(

RqJgh tun
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N8. zKl.7-,?l l'l.7 Llria MIhs - Pgtdnd Roheb
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Sa 35.0 - 302 132 Lsrs Ulea - P€varEn RdE!
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Publlc Safety
Hu[omvilo Co.I€.rbtal Cdlr ldt cenD
Hstl'l!3vlb Correddlsi C€fitr s€lrle 

'rF€rsd€erdtony Cdr€ddrd C&br ygtar plo/€.r
Mt Olhra Ccttdotd C€nb
litsd'Ebrg Car€dorEl c€nbr 6qdd6l
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C@ld(h Annory HVlCrEl€cUb€t Upgrde
C€ssy Am6y Up€r8d€
UuE-Erdllng R6l R€daca. Cfip D€!6on
Fatq ub Ce'tlar lddlbsl &i!hg
E!3E Se Hclra Up€Ed€ sld ShsnE Ft€baadon
AstE6& 8@nEi vdlrua b.st([rB
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ldr&ful8 7 Rsnodota s! ihra6 6ldnsfilrt aa{l6b
GE€r!ffi Wad Hbh S.16l
HSIt6 PK{ AdEI
Nar luddlo S<!el
N6Y lflgh Sdbl
N€r l{lgh sdr@l
N€|rr Hbh Sdr.ol
TcblPu c Eduadrrl
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a,r@.0{F
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Hlgher Educadon
Blusfisld 9@ Coll€go - Up€d.d RodxEy ed Psddbg Lot
Bu€fi61d StaE Coo€g€ - Wftor R6d6t€.ienb
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Glanrno SEb Co&ss . Esansbn d t}fttig Ata . ltolohan C€'npug CodEnnry C€n[9,
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SrFDh€'d Ur$,sdty - En€qy Savb{ ylhd@ !@b€rry H€rgr4tte'! Urivat8fry - SfitdEr An Fr Rdovsd€n
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W€d UbrV AbrE CoU€€€ - N€* Eta,Erors lb Bsra. rcb3. ard Hugh€3 Dor|rB
W€d L&€dy Sab Co!6gE - tlorf Aalhroorrs h Rqats Hau
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As of

7t1t2008

Pcr Acluary (NC+UAAL)
34.9% p.y FY 2010 lo€s FY 2000)

(NC+UAA!) 28.2%
TRS pay FY 20l0

Age 55 and 12
Ags 50 and 25

Age 52 and 20
24 Y@rs of SeNi@ or
Age 65 and'16Ye.F

Age 50 wlth 20

(2.0% or FAs) r
2.0% of Hlgh 5

plu6 2.0% ror

25; plus 1 0% ror

30

Both EE & ER

2/3 al9 y6
l00rh ar 12 yt6

5.5% of Total
Salary During

{2.75% or FAs) x
Judg$ on b€nch on or

75% of Current Salary of
Sitting Judgos

Judges on bonch aftor
7-t_05

(2.25% ol F AS) x

Yes - Maximum of l0
Yes - Credlt for up 1o 5

Yes - After 10 Y€ars ol
Servi@ or Ags 65 with 6 orwv svc.(s yrc. ror

Oisabilily
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INTERIM COMMITTf,,E REPORTS _ 2OO8

Agrtculture aDd Agrl-bushess Commlttee (Sen tor Edgpll axd Delegare sreryle, c'ba[s,
Joltrt Staldlng Commltte€ otr Fhance (S'eDalor Helmick and Delegate whire, c'baiF)

Forest Matragement Revlew Corn-El$slor (Senaror Heleick ad Delegare Crcsier, Chaus)

Joht Stfidlng Commlttee on Government Organlzsdon (SeoatorBo*Eaaa.ad Del€ate MorBa!" ctai$)
Park, Recresdo[ a[ d Natu ral Resources Snbcommlttee (S'enator Falaing, chair Del€gate Eldridge ard

Delegate ltells, CochArs)

Joltrt Strndhg Commlttee or Perslotrs and Refrement (Serstor F6ter ad Delegate sp€lcrr, c'baus)

Select Commlttee B - Veterars' I$ues (Senaror Hunrer ad Delegste Fleisohaoer, Cbairs)

Seled Collrndttee C - Itrfrasfucture (Senalor Udger alld Delegate Hlutkay, Chsirs)

Select Commlttee D - He{lth (s,eostor Pre"joso aod Delegare Perdue, c!si$)
Select Commltte4 E - Brosdband (Se@ror Unger alxd Del%are Browrilg, cbairs)

Select Commlttee F - Volunteer Flre Dep&rhe[tJ (S€laror Clafi! a.d Delegare Cspuro, C:ba'rs)

L€lslatlve Oyerslght Colrml$slor or Workforce Irvestmert for F.conomlc Developmert
(Senator Mccsbe ald DeleSate Tucker, ClaiF)

NOTE: The following reporLs arc attacbed but were nor available for distribution at the meetilg:

Leglslattve Overslght Commisslor or Health atrd Humatr Resources Accourtablllty (s6na!or
Preioso lod Delegate Peldue, Clairs)

ComlIlsslon or Interstate Cooperatlon (Seoa@r Jenkins and Delegare Pino. Cbai$)



WEET VIROINIA LESTgLATUFE

ATATE CAPITOL

CHAFLEATON, WEST VIFGINIA 25006

Introductio!

Dwing the 200E-2009 intertn' the Joint Comminee on Government and Finauce did not

airect a stuJy r€solution to the interim committee otr Agriculture and Agribusiness for

consideration

The Comlxinee heard bestimoly on several topics' including: animals quannthed -1!
desmyJ by tle Commissioner of Agriculnre; the Food' Conservation and.Energy Act of 2008;

funJo;o in.rotiuo to prcmote hunting; coyote destruction progmmsi and tho use of switch gmss

as atr altemative eoergY souce.

Site visitation

Dudng the September ioterims' a site visitation was c!trducted at hmbert's Vhtagp Wine'

Interim Committee on Agticulture & Agribasiness

Interim Report to the Joltrt comElftee on Government atrd Fltrance

February 10' 2009

Senote Menrber8
Seoalor Eig€lL chajr
Senalor Bailey
Senator Bames
Senalor Facemyor
Serator Hunter
Senator Love

House MeDbers
Delega@ StedPle Chair

Delegate Talbot, vic6 caair
Del€ate Anderson
Delegat6 Argento
Delegate Bvalrs

Delegate Pelhtel
Delegate schoe!
Delegate Swartaliler
Dlclggate Tabb
Delega& Beach (Nonvollg
Delegste Miuer (NoDvoting)

Delegate Proudfoot (NoDvotir]g)

DelegatB WillianB CNonvoting)



where the committee observed the wine naking process; the west vbginia-state Fire Academy'

where the comminee toured tbe new, state ofth; art, traidng facilities; and Jaclso!'s MiU' where

the committee toued the recently remolded facilities.

lnmim I-eeislation

The committee recoEmends the following legislatiotr for passage during the 2009 Regular

Session.

A bill that removes outdated provisio$ from the code regarding the registration ofmale

breeding animals. Enacted in 1923, the pmvisiols are no longer being used

A bill thu removes outdated pmvisions tom tle code regarding the regulation of

vinegars. The Food and Drug Adoilisratio! regulates vinega$'

A bill that removes outdated provisions ftom the code regarding the ree fruit self-

improverneat act. This initiative was suset in 1998.

A bill to update language pertaidlg to ilderu1ity for the deatb-ofdiseased or fufected

animals; deleting outdated arnounts paid tJappraisers and arbitrators for services rendercd: al]d

disposing of dead dornesticated animals.

Corclusions

The commi$ee requested additional information tom several ofthe aforementioned

presenters and all handouts and information contaired in the milutes for the meetiqgs are on file

in the office of the Interim Cornmifiee on Agriculturc & Agribusiless'

Respectfu tly Subnitted,

Q+r,rJ&.+---_l-
Del;gaF Joe Talbot, Co-Vice Chair

2
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s. B.

(By Delegates Talbot' Argento' PeLhLeI' swartzniller' tabb'

Beach, wil.Iiams, Anderson' Evans' schoen and C' Mi'lter)

IIntroduced ' 
2009]

ABILLtoxepeal5Lg-22-L'519-22-2'SIg-22-3'Sr9-22-4'SI9-22-51
5!9-22-6 and 519-22-l of the code of west vlrginia' 1931' as

anendedt xelatlng to vinegars '

Be it enacted by t:he Legislature of, west virglnia:

51. f{eP€a]. of arlicLe regulating viEegars '

srg-22-r, s1'g-22-2 ' Srs'22-3' sLg-22.4 ', Srg-22-5', s19-22-6 and

SIg. 22-1 of Lhe code of west Virglnia' 1931' as mended' are

repeal-ed.

NoLe:ThigbiltlenovesoutdatedProvisionsllom'thecode.fhe
Federal Food and Drug nornriisiiation iegul-ates vinegars'

Adopted by the Interim comrnlttee on Agticul"tule arld

Agribusiness.
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B. B.

(By Dei.egates Tafbot, Argento, Pethtel, swartzrniller, Tabb'

Beach, wifliams, Anderson, Evans, schoen and c' MlLler)

IIntroduced ,2009]

A Brtt to repeaL slg-10-L, s19-10-2, 519-10-3' s19-10-4' 519-10-5'

sl9-10-6, 519-10-7, 519-10-S, 519-10-9' 519-10-10, s19-10-L1',

519-10-12 and 519-LO*l-3 of the code of West virginia' 1931' as

amended; relatlng to male breeding animals'

Be it enacted by the LegisLature af West Virginia'

51. Ropeal of article regulating nala broedilg aDi-eal6 '

s19-10-1, s19-Lo-2, S19-10*3, s19-10-4' S19-10-5' S19-10-6'

s19-10-?, 519-10-8, S19-10-9, 519-10-10, s19-10-1'1, 519-L0-12 and

519-10-13 of the code of west virginia, 1931, as amended' are

repeaLed.

Noce: This
Enacted in 1923,

duvPLss rt
Agribusiness.

bill removes ouLdated provisions from the code'
the provislons are no lonqer being used'

the Interin Commlttee on Agriculture and



1 E.B.

2 lBy Delegates TaLbot, Argento, PethteL, Swartzmj'1Ier, Tabb,

3 Beach, williams, Anderson, Evans, schoen and c' Miller)

4 llntroduced ,20091

5

6

1

B

9

10 A Bltt to repeat s19-2G-1 , 579-2G-2, S19-2G-3, 519-2G-6' S1'9-2G-'7 '
11 S19-2G-9 and S19-2G-10 of the code of west virginia' L931, as

12 amended; relatj.ng to Lhe tree fruiL industry ge1f-inptovement

13 acr of 1984.

14 Be it enacted by the LeqisLature of wesx virginia:

15 SX. RePea]. of, article cleati:rg the Lree fruit irduEt4' self-

16 i-qtlov@e:lt act of 1984.

1,1 519-2G-1, 5L9-2G-2, 519-2G-3, 519-2G-6, Sr9-2G-7 , 519-2G-9 and

18 519-2G-10 of the code of West virgrnla, 1931' as arnended, are

19 repealed.

Note: This bill removes outdat'ed provisions from the code'
This initiatlve was sunset in 1998.

Adopted by the Interim Colmiltee on Agricullure and
Agribusiness.
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Io!lglnatlng
rePorted

in the C

Febxuary 2009

Bfl,T, to a$eDd and reenact L9-9-30, 519- 9-31,

sL9-9-32, 519-9-33, -9-3 4a of the code of Hest

vlrglnla, 193L' a atlng to uPdaeing language

peqgilnlng t ty ealh of diseased ot lnfected

de da amounts Paid to aPPral-ser€ alrd

rendered; and disPosing of dead

ls-lature of west virginla:

,-sts-g-2g, sL9-9-30, 519-9-31' 519-9-32' 519-9-

S19-9-34a of the code of 9{est virg1nla, 193L' a3

d and reenacted all to read as folloils:

ARTTCI;E 9. DISEAI'ES AI&NG DOIESIIC All-$GIA

'enacted b

That S19- 9

19-9-34

EUTEANASIA OE DXSEJASED !II'J!{A!S



1

2

3

4

6

't

a

9

10

1l_

I2

r.5

L5

11

18

L9

20

2L

sha]I be effective for a perlod of tito years fron the date thereof'

A11 51rCn ani-nats, for uhlch indeflrity is clallled by the or"ner'

eha1l be appralBed befote being sl=odrtgred7 euthanized' and the

. ar.fiers gdnelbe tndqmlfted aa herelnafter provldedb Provlded

lzoddeiT That any anj[Ial lnfected wlth fableg

euthanlzed by the oimer or any pelgon

srrch gn agreexent and appralsal flrst

so rJltho

ls caused by the btte of a dog, the

coEpensatlon therefor obtalned as pr articl-e twenty

+Xio -h5^+ar

519-9-29. EheD rl-ght of,

The rlghL of indeEnlt r shal"l Paynent be

Dade ln any of the foLl

(a) For anlttals States, thLs state, or any

county, lltag s statei

ught into thls state conttary to the

the oiner of the ani-nala or

faiLed to compLy wlth the
provlslon r whele

person tion hag

prq th.la articLe;

o ner or clailoant at the tine of conlng lnto

reason to belleYe lt to behe aniioal knew or had

th a corunurlcabl-e disease;

an

nd

of

(d)

expoaed

t{hen the ot'ner has been gutlty of negllgence or carelessly

such anlmals to a comounicabl-e diseas'e;-3ld

ions of

(c) when
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If the

amount of appralsal of any anl-nal, as deterDlned by the alser'

13 not satisfactory to the owne.r of the ani.Eal, notlce of

strch this fact settlng forth the reason 11 be ma

at once to the appralser. The alrloun

be detend.ned by arbitratoxe, one to

and one by the ownex of the anir0aL.

nted by t
arbitrators are noE

able to aqree aa to the amount of aYprai ird arbltrator

shall be appolnted bY then, wh on e f inal-.---#r

the arbltrators aPPointed

by the al-l be Pald bY the Party

appoJ- ato;*. and in case a thlrd arbitrator is

choaen, 11 be paid bY the Party against whom

the d

s19 of aBpraLsal..

euthanized' the

shall Dake and dellver to the

whlch nay cover any number of

Iistobe

an jitaf s belonglng to

descrlptlon of each

hLs or her agent

iflcate of appraisal

the same owner, showlng Lhe age and

anjra.l found to be infected or directly

llhen the

gSiOne!
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dispoaition nade of the carca697 and tlhe Price--€eceiited -

sde--by anpunt patd to the veterinarian' which f'r:i€e ASQUIIE thaLL

be patd to the owner and creditod on the aEount of appraisal:

Provided, That ln case anl-mals are sl:anrg*ffi as havlng

had trS'ercr*olrs tu-berculosis the appraisal cer shaLl be

credlted in the nanner provlded in a ix of thls

attlcle.
The slatlg+rbsr ex!-bedzlrts may b sed a

thereof, llay be made by the cortrnisaione of his er,beE agentg

or any person possesslng the authorititrof or an offlcer of,

the Unlted states Department of

Agriculture. The coluiss s6ch lbaL other

paarcia*drs

certif,icates or the

s:dch

elther of said the

er reguired' and may Eake

governing the handllng'

of such anlmala, as nay beshi

deened

s19-9-3 ty.

ity for animals Efaugirtersd gulIexuzc.d as

paid in the nanner prescrlbed ln sectlon

ihls article. In all other cases when anlllals are

euthanlzed as provlded by ttre lXIe article the

firlan shall forthwlth fora'ard the certiflcates of appralsal

L claiJos

rculous sha

y-seven

and s+aogtrbe! euthanlzlng, together wlth the onnerls clailn for
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tie certificates shalf be paid pro rata at the end of each fl8caL

year.

S19-9-34. DLapogaf. of catoaaE of, dj.Eeaaed a.al.Eal.

nhengver lt sffie lg necessary to destroy or dia

carcass of any anhal to prevent the gpread of

destruction or dlsposal shall be mad

methods

following: (a) Couplete

its parts and products;

and products in wateb

teDperature of bolling

hours, (c) bnrrtal

products ln a

subject

+fstarit

crenatLon of

(b) bol ling

se of, the

; s1lgh the

folfonlng

re carcags with aII

d all its parts

steam at the

lng at least two

'and aII lts parts and

orh

L (d) burial of the carcass

lace that Effi rjLLL not be

nds or streaDs, and whlch shall be

l-es9 than one hurdred feet fron any

pring, publtc hightiay, house or stable. In

aicass 1t shall be covered wlth gulckljxe to a

s than three lnches, aad the top of such carcass

ilthttt t*o feet of the surface of the ground Hhen the

! rttt"a and srloothed to the tevel of the surroundlng

rse, l,e

lng strdn

of not



1 dlsease outbreak, all in accordance with the provlsLons of chapter

twenty-nine-a of thls code.

Note: The purpose of the bill is to update Language relating
to indennlty for the death of lnfected or dlseased anjlna.ls and t'o

provide the nethods for the disposal of dead anhala.

Note: The purpose of
pertaining to indeEnity for
anltlal-s i deLeting outdated
arbitrators for services
donestlcated anLnal"s.

Strike-throughs
the present law, and
be added.

indicate Iangua th
underscorlng I

dead

strlcken frorB
e that would

thie b l-an
the de
anounE

rende

eaa
and

disposi
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West Virginta Legislature
Jolnt Standlng Commlttee on Flnance

2008 - 2009 Interlms

FINAL REPORT OF

TO THE JOINT COMMITTEE ON GOVERNMENT AND FINANCE
Februarg A,2OO9

Your Joint Slanding Commitiee on Finance was assigned the interim study of the

following topics during the 200&2009 legislative interim period:

- Monttorlng of the TDC to TRS lVerger

- Eooluatlon of Enterprlae Resource Planntng Systems (replscementior stote
flnanclsl pWonn)

- SCR 53- Requestlng the Jotnt CommttAe on Gooemment qnd Frng,nce to
stltdv conDentlon and olstt,,€ burqus

- HCR 5O- Reqttesdng thst the Jotnt Commtttee on Gooemment snd Flnqnce
ta study the ttnpoct ol chonglng the Jundlng formula Jor local heqlth
deporbnent aerotcea

- Study oj Fg,trs and FesttDals dlsfrhutton

- SCR 59 - Requesttng the Jotnt Commttlee on GoDemment ond Flnonce study
srmplmed tqx atructure lor commum'rcst ona

- SCB 74 - Requesflng the Jolnt Conur.tthe on Gooemment mrd Flnqnce
reoteto propert! tac aaaeaament and appeol,s sgstem

- Monltor Wat4r Truat Fund and neu reclomadon Jund tox

- Dtsfrbutlon ol lattaylGamlng Reoenues



- Home Rule Impqct on State Reoenues

- Tax Issues generully

- HCR 99- Requ€stlns the Jotnt Commtttge on Gooernment and F nance to
make s satdy on a fimdlng mechantsm to tncresse the salarlea ol teachers
and school semtce personnel

- Short and lpng Tenn Road Frndlng Needs

- Short and Long Term Stote Water and Seu,er Inhastucture Needs

- Short anil Long Term Other Post Employment Beneft Futtdlng and Benfits

YouI Crmmitiee reporb that in addition to the foregoing mattels, presentations have

been received from the Shte Budget Offfce regarding the financial sbtus of the Srdte at the

close of Fiscal Year 2007 - 2008; from the Srdte Tax Corffnissioner providing an update on

the implementation of the State Tax Deparhnmfs new computer system known as the

Revenue Accounb Processing Integrated Development System (BAPIDS); and ftom

representative spokespeFons describing and zubmitting a budget request for the West Virginia

211 slstem through which citizem may communicaie with providers of govemmental ser';ices.

With respect io the Monltortng of the TDC to TRS Merger, your Committee

received hformation on the progrcss of the Consolidated Public Retirement Board toward

completion of the tcansfer of members of the Teachers Defined C,ontibution rettement $/stem

to the Teachers Retirement System and RECOMMENDS that the Legislature continue bo

monitor those efforts during ihe 2009 Regular Session.

With respect io the Evaluaffon of Enteryrlee Reeorrce Plandng Systems

(replacement for state furatrclal plaiform), your Committee received periodjc updates and

2



presenhflons ftom the West Vrginia Office of Technology and ib vendors on their efforts to

study the state govemment's arrent ffnancial, proqrrement and human resourc€s practic€s and

provide appropriate aliernative Enterprise Resource Planning (ERP) $/stems for the State, and

RECOMMENDS that the Legislahrre continue to monitor those efiorb during ihe 2009

RegulaLr S€ssion.

The remaining issues assigned have been considered by Subcommittees A, B and C of

Your Committee, and the reporb and recommendadons of its subcommittees on those matteG

have been receiwd and adop[ed by the fidl Joint Committee on Finance. Al] of those repors

and recommendations, having been so adopted, are made a part of and submitted with this

report to the Joint Commltt€e on Govemment and Finance for its consideration. Additionally,

the pending rcport of the West Viryinia University Bureau of Business and Economic Research

on ib Study on the Fuh.ue of the West Urginia Srdte Road Fund, when received by Your

Committee and appended to thls report, is likewise made a part of this report and submitted

to the the Joint Committee on Govemment and Flnance for ib consideration.

M*'"Tffi{qffi
Co-Chairman Co-Chairman

3



Jolnt S{andlng
2008 -

West Vtrglnla Leglslature
Commlttee on Flnance
2009 Interlms

Subcommittee A

FINAL REPORT OF

SUBCOMMITTEE A

TO THE JOINT STANDING COMMITTEE ON FINANCE
Februarg 8, 2009

Your Subcommitiee A was appointed following rhe 2008 Regular Session of the 78* Legislature

and assigned the following topics for study duing the intedm period:

*SCR 53- Requecdng tle Jolnt Commlttee on Government and Flnance to 6tudy
convenflon and vlaltors br.reaus.

*HCR 50- Requesdng tlat the Jolnt Commlttee on Governnent and Flnarce to
study the lmpact of chaaglng the fundlng formu-la for local health deparbneot
selv|cea.

sStudy of Falre and Fesffvale dletrlbuflon.

During the 200&2009 legislative interim period, Subcorunjtlee A met and received information

on these topics of study from state agencies and other sources. Subcommiftee A REPORTS as foLlows:

On the issue convention and visitors bureaus, the committee heard from rcpresentatives from

the West Virginia Municipal kague, the Wesi Virginia Association of Convention and Visitors Bureaus,

as well as Danny Jones, Mayor of the Ciiy of Charleston, and l/rathy Tihrs, Director of the Clarlaburg

Convention and Visitors Bureau, and Tim Bndy, Director of the Greater Bridgeport Convention and

Visitors Bueau.



Your Subcomminee RECOMMENDS that the L€gislatue support legislaiion that provides for

accredihtion of convention and visitoF bureaus throughout the staie.

Your Subcommittee A RECOMMENDS that the lrgislatup support legislation that provides

that all hotel occupancy bxes collected by counties or municipalities b€tween March 1, 2009 and July

1, 2010, may only be expended on those convention and visitorc bureaus in existence as of March 1,

2009.

On the issue of changing the funding formula for local health depaftnenb, Subcornmittee A

heard presentations tom Chris CMis, Director of the Bureau for Public Healih, as well as directors of

local health deparknents around the shte. Subcommittee A also received a report from a study

conducted my the Marshall University Bureau of Business and Economic Research which concluded that

public health in general is underfunded in West Virginia, that a new funding formula should be

implemented for local health departsnenb, and that the recommended formula will only be successful

with increased funding. Subcommiftee A DOESi NOT RECOMMEND any chanse to the curent

funding formula for local health deparhnents ai this time.

On the issue of hils and festirrals funding, Subcommittee A heard from represenlatives of the

West Virginia Association of Fai$ and F€stivals, representatives of the Division of Culture and History,

and representatives of the Deparhnent of Agncliture. The Joint Shnding Committee on Finance,

Subcommittee A RECOMMENDS that the Legistaturc $rpport legislation that gives the Division of

Culture and History shtuiory authorig to assist wiih promotion and administar funding for local hirs

and festir.rals, as well as an annual shte hir.

Respectfrrlly Submifted,

{Z*"3"- -
Senator klwin Bowman
Co-Chair

2
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(By )

I Introduced February 11, 20091

A BItt to anend the code of West Virginla, L931' as amended' by

addrng Lhereto a netr section, designated 57-18-15' rielatj-ng to

linitaLions on expending hotel occupancy tax proceeds'

Be it enacted by the Legislature of West vitginiat

That. the Code of wese vlrginla, 1931, as amended' be arnended

by adding thereLo one neql section, designated 57-18-15' to read as

fol-lows:

ARTICIE 1 8 . EOTEI. @CO?ANCC TAX .

5?-18-15. I,iBitationE on e:lPendLng Proc6ods '

Eor the period of the first day of March, Lwo thousand nine'

through the first day of JuIy' two lhousand ten' nel revenue

receivable during the fiscaL year by a county or a municipality

pursuant to this article shaLL be expended only on Lhose convenlton

and visitor's bureaus, visitor's and convention bureaus and

regional travel councifs that exi6Led in this state as of the first



day of March, Lwo thousand nine.

NOTE: The purpose of this biLl ls to prohibit the expenditure
of hote-L occupancy proceeqs duri.ng tlhe period of .March 1' 2009'

inrougn ,tury i, zoto' to those convention and visitor's bureaus'
visit6r's aid convention bureaus and regional travel counciLs not
in exist.ence and engaged in business in this state as of March 1'

2AO9 .

S7-18-15 is new; therefore, strike-throughs and underscortng
have been omitted.

Strike-throughs indlcate language that wouLd be stricken flon
t.he present law, and uno..u"Liing indi<:attu new language that would

be added.

2



1 s. B./ E. B.

2

3(BY)
4

5 llntroduced February II' 2A091

6

1

I
9

10 A BILI to amend and reenacl S29-1*l-1 of the code of West virginia'

11 1931, as amended, reLaLing to authorizing distribution of

12 fairs and festlvals funding by the comistsioner of the

13 Division of cul-ture and History.

I4 Be it: enacted by the LegisLature of West Virginia:

15 That 529*L-11 of the code of west vlrginia, I93I' as amended'

16 be anended and reenacted to xead as foLLows:

1l ARTICLE 1. Diviaion of Cultule atld sistory'

18 S29-L-L1. Power Lo accept and receive funds; power to apply

L9 for grants; dlsbursal of funds, restrictions on expenditure;

2O disposition of funds heretofore received or approPriated'

2f The division may, in the name of the stale of west virginia'

), 'hr^11dh J-ha .dmmicsi.jner or its com.nissions, accePt and receive

23 grants, appropr:lations, gifLs, beguesLs and funds fxom any public

24 or prlvate souxce for Lhe Purpose of earrying out rhe dutj-es and

25 purposes of this arLicle. The dlvision may, through Lhe
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comrnigsioner or its corunissions, apply for grants from the federal

governmentt, private foundations and any other soulce for the

pulposes of this article. AlI funds received fror0 any source shaIl

be paid lnto the treasury of the state and disbursed upon warran!

by the state auditor foLlowing requisition by the division' such

requisit.ions shatl be signed by ilhe comnissione! or by such olher

person as the comnl-ssloner may authorize by written documentl

deposlted wlth the auditor or' in the event of emer'gency' by the

governor or the governor's designee' No funds or gifts received

flom any source sha1l be expended or used fot any Purpose other

than that inlended as evldenced by a positive and affirmative

declarat.ion or by a neqative restrj.ction or limiLatron'

A11 federat or sLate funds received to provide granLs-in*aid

or allards to further the purposes of Lhig articLe shall be apptoved

and disLributed by the approprj.aLe coflmission established by this

arti.cle.

Note: The purpose of this biIl is to authotize the
co..i."ion., of tne oi-vision of culture and History to dislribute
fairs and festivafs funding -

Strike-throughs lndicate Lanenlage that wouLd be st-ricken from

the present law' ai.rd underuc-iing indicates new language thatr wourd

be added.
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Ilntroduced February 11' 20091

A BILL tro anend the code of llest virgrnla, 1931, as amended' by

adding thereto six new secLions, designated 57-18-2a'

57-l-8-16, S?-18-t?, Sl-18-18, 57-18-19 and S?-LB-20' and to

amend and reenact S?-LB-3 and S?-LB-14 of said code' all

reLaling to Lhe establishnent of accredited convention and

visitox buleaus,' and standards for accredj-tatlon'

Be it enacted by the LegisJature of west virginla'

That the code ot west virglnia, 1931, as amended' be amended

by adding theteto six new sections, designated S?-18-2a' 57-18-16'

S?-18-1?, 57-18*1S, 57-18-l-9 and S?-LB-20; and thaL S?-18-3 and

5?-18-14 of said code be anended and reenacled' a1f lo read as

foffows:

ARTICI,E 18. SOTEI, OCCUPANCT TAX.

S?-L8-2a. LagLslative f,indingg.

(a) The tegislalure hereby finds and declares that in order to
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attract nen business and industry to thls 9llate and to retaln

existing business and industry, all to provide the citizens of the

sLate wrLh economtc securlty, and to advance the busines9

prosperity and economic wel-far.e of this staLe, it is necessary to

enhance recreational and tourism opportuniLies' Therefore' in

order to promote recreatlon and tourism, the Legislatule finds lhat

public financial supporL should be ptovided for consLluctlng'

equipping, improving and maintaining projectls' agencies and

facilities thaL promoi:e recreation ancl tourlsm'

(b) The Legislature also finds thaL Lhe supPort of accledited

convenlion and visitors bureaus and hotels is a pubLic purpose for

which funds rnay be expended. tocal convenLion and visitors bureaus

that meeL the accreditaeion standards established by this article

andhotelsreceivingfundsunderthisartic]emayexpendsuchfunds

for lhe payment of administtalj-ve expenses' for the directl or

indirecL PromoLion of conventions and tou!isrn' and fo! any other

uses and purposes authorized by secLion foutLeen of this article'

(c) The Legislature further flnds that in order to ensure

thaL the funds coLLecLed pursuant to thls articfe are distributed

and expended in a rnanner consisLenL with the inlent expressed

herein, aII convention and vlsitors bureaus are requlred to meet

lheaccreditationstandardsesLablishedbythewestvirginla
Convention and visLtors Bureau AccreditaLion Board prior to

receiving any funds or disbursements auehorized by this article'
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S7-18-3. D€f,iaitLona.

For the PurPoses of Lhis article:

interchanqeabf,e terms, anv of which rneans a nonstock' nonprofit

and Lo attlractl conventions, conferences and visitors to the

engaqed in business.

@ (b) 'Consideration paj.d" or "consideration" means the

arounL receivecl l.n noney, crediLs, property ot other consideratlon

for or in exchange for the right Lo occupy a hoLeL loom as heretn

defined.

tb+ jgl 'Consunerl r0eans a petson ho pays Lhe consideration

for the use or occupancy of a hoLel- roorn' The term "consuner"

shall not be consLrued Lo mean the goverrunenL of Lhe United stales

of Arnerica, its agencres or instrurnenLalities' or the governmentl of

the State of WesL Virginla oi political- subdivj-sions thereof'
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accommodation and entertairunent of touxlsts and vlsitors'

:easonable appurtenances thereto.

Julv and endlng Lhe thirtieth dav of June of the nexE caLendar

national reqisLer of historic pLaces' or ligted bv a Local

visiLors.
-fcf (q) "HoLel" neans any facility, buil-ding oi buildings'

publicly or privately owned (including a faciLiLy Located r"n a

state, county or municipal park), in which the publlc may' fot a

consideration' obtain sleeping acconnodaLions ' The terrn shaIl

include,butnotbelimlcedto'boardlnghouses'hotel-s'motels'
inns, courts, condomrniurng, lodges, cabins and touristl homes' The

rerm "hoteL" shall include state, counLy and city parks offering

acconmodaLions as herein seL forLh' fhe term trhoteln shall not be

construed to mean any hospital, sanitarlum' extended care facility'

nursinghomeoruniversltyorcollegehoustngunlt,oranyfacility
providing fewe! Lhan three rooms in privatle homes' not exceeding a



1

2

3

4

5

6

'1

B

9

10

11

T2

13

15

'L'1

2A

2T

22

23

24

total of ten days in a calendar year, nor any tlent' LraiLer or

camper can'tpsites: Provided, Tha! !'Jhere a university ot college

housing unit provides sleeping accommodations for the general

nonsLudent pubtlc for a consj.deratj-on, the Lelrn nhotel" shaLl' if

otherwise applicabte, appty to such accomrnodations for the purposes

of thia tax.

€f .]:[L "HoreI operatorri neans the person who j'9 proprietor of

a hotel, wheLher in the capacity of oHnex, lessee' mortgagee rn

possession, licensee, tr.ustee in possession' trustee in bankruprcy'

receiver, execuLor or in any other capacity' Where the hotel

operator perfonns his or her functions through a managing agent of

any tl4)e or character othef than an empfoyee, the managrng agenl

shall a-lso be deened a hotlel- operaLor for the purposes of this

articfe and shall have ehe same duLies and llabllities as his QI

ber principal. cornpllance with the plovisions of this arLicle by

eiLher the principaf ot the managing agent shaLl' however' be

considered Lo be compLiance by both.

€ (i) "Hotel room" neans any roon or guiLe of rooms or

other faciLj-Ly affording sleeping acconrnodations to the general

public and situated within a hotet. The term 'ihotel r:oom" shall

not be conslrued to mean a banquet room' meeting xoom or any other

roon not primarily used for, or 1n coniuncLion with' sleeping

accorunodations.
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f+ (k) "Person" means any indlvidual, firm, partnership'

joint venture, association, syndicate' social club' fraternal

oxganization, joint sLock conpany, receive!' corPoratj-on, guardian'

trust, businesg trust, t!ustee, committee, estate, executox'

adminislrato! or any other group or combination acting as a un1!'

concerts. musicals and pfavs.

mun i cipalitv.

bureau Lo promote those counLies.

-tEl (o) "state patk" neans any slate-owned facility !"h1ch ts

part of this staters park and recreation sysLem estabLished

pursuant Lo this code. For purposes of thls articLe' any
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recreatlonaL facility otherwise qralifying as a "hotel" and

situated within a state park shall be deerned Lo be sole.l"y $ithin

the county ln which the building or buiLdings comprising said

faciliLy are physicatly situaLed, noelrithstanding the fact that Lhe

state park wit.hin which said facility is located may lle within the

jurj.sdiction of more than one county.

$+ l-p-L "Tax, " "taxes" or "Lhis tax" means the hotel occupancy

tax authorized by thl9 art.icle.

S (q) "Taxing authority" means a nunicipality or county

levying or imposing the tax authorized by Lhls article'

fj} {r) "Taxpayer" means any person l-iab1e for the tax

authoxized by this artlcLe.
(sl "WesL Virginia Convention and Visitors Bureau

eslablished pursuant to this articLe for the purpose of

estabflshlnq and enforcing standards for the accreditation of

municlpal and countv convention and vislLors bureaus'

57-18-14. Procaod8 of ta,E; altPlicatioa of Proceode '

^-oceeds. -- The net proceeds of the tax
\4) APPLtwaLtvtt vL t/L\

colfected and remiLted Lo Lhe taxing authority pursuant to Lhis

article shaLl be deposj.ted into the Genetal Revenue Fund of such

municipality or county comr0ission and' after approprlation thereof'

shall be expended onty as provided in subsections (b) and (c) of

Lhis section.
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(b) Requjred expenditures. -- AL leasL fifLy percent of trhe

net revenue receivable during the fiscaL yea! by a county or a

municipali.ty pursuanL Lo this arllicle shall be expended in the

follovJi.ng mannet for Lhe promotlon of conventlons and tourism:

(I) MunicipaJixjes. -- If a an accredited convention and

visitor's bureau is located wtthin the municipality, county or

reglon, Lhe governing body of such municipaLity shall appropriatre

the percenttage reguired by this gubsecLion to that bureau' A11

dlsbursements are to be nade on a rnonthlv basis. If a 3!

accredited convention and vlsrtors bureau is not l"ocated within

such municipallty, county or region, then Lhe Percentage

appropriation required by this subsecLion shalL be appropriated as

fol- Lows:

@ J4I Any holet located within such nunicipality, county ot

region may appLy to such municipality for an appropriarion to sucn

h^r6l 6f a b.!rtion .lf ihe t.ax auLhorized by this atticLe and

collected by such hotel and remitted Lo such municipaLity, for uses

direclly related Lo the promotion of tourism and travel, including

advert.ising, saLaries, travel, office expenseg, publicaLions and

similar expenses. The portion of such tax altocable to such hotel

shaLf not exceed

seventy-five percent of that portion of such tax coflected and

rernltted by such hotel" Hhich is required to be expended pursuant !o

this subseccionr Ptavided, That prior to approprialing any moneys
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t.o guch hotet such munlcipafity shalL require tlhe submission of'

and give appxovaf Lo, a budget getting forth the proposed uses of

SUCh moneys.

-@ (B) rf there is more than one a€e-re.dilcd conventrion and

visitorg bureau focated !rithin a municipality, counLy or region'

the city councj.L may allocatle the lax authorlzed by this artrcle to

one or moxe of such bureaus in such portlon ae the ciLy counciL in

its sole discretion deLermines. AIt allocations or dislributions

wl]t be made on a monthLv basis.

(2) countieg. -- If a an accredlted convention and visitors

bureau is located within a counLy or tegion' the county cofiL'nisslon

shaII appropriale the percentage required by this subsection Lo

that convent.ion and visitox's bureau. A1l a l loeal!-9.D!----9!

disLributions lrill- be nade on a monthlv basis' Jf a an accredited

convention and visiLors bureau is not Located within such counLy or

region, then the percenEage apPropriation reguired by this

subsection shall be appropriated as folLows:

tif (A) Any hotel located t'rithin such county or region may

apply to such county for an e--8an!lllJ appropriataon to such hotel

of a portion of Lhe tax auLhorized by this article and coLlected by

such hotel and reniLted to such county, for uses directly related
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to the promotion of Lourism and travel, including advertising'

salaries, travel, office expenses, publicati'ons and similar

expenses. The portion of such tax allocable to such hotel shall-

not exceed seventy-fi"ve petcenr of that portion of such lax

collecled and remilLed by such hotel which is required to be

expended pursuant to this subsection: Pravided' That prior to

appropllating any noneys to such hotel such county shall regurre

the submj.ssion of, and glva approval- to, a budget seLting forth the

proposed uges of guch moneys.

@ (B) If tlhere is more Lhan one accredited convention and

visitors bureau located wiLhin a counly or region' the county

corunission may allocate the tax authorized by this article to one

or more of such bureaug in such portion as Lhe countly conmrsslon rn

lts soLe discreLion determlnes.

wiLl be made on a nonthly basis.

atrions or di
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(c) Permissible exPendtcures. After making the

appropriaLion required by subsection (b) of this section' the

remaining portion of the net revenues receivable during the fiscal

year by such county or rnunicipality, pursuant Co this article' may

be expended for one or more of the putposes set forLh j'n this

subsection, but for no other purpose. The purposes for which

expendit.ures nay be made pursuant to this subsection are as

fo 11olrs :

(1) The planning, consLluction, reconslruction, estabLlshment'

acquisition, lmprovenent, renovation, extenslon, enlargemen!'

equrpment, mar,nlenance' repair and operation of pubLicly owned

convention facitities, including, but not finited to' arenas'

11
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auditoxiums, civic centers and conventlon centers;

(2) The payment of principal or interest o! boLh on revenue

bonds issued to flnance such convention facilities;

(3) The Prornotion of conventlons;

(4) The conscruction, oPeration

parks, Lourist informatlon centels

(including land acgulsitlon),

(5) The Promotion of Lhe arts;

(6) Historic sites,

or narnLenance of publ ic

and recreation facI I iti-es

(?) Beautification Pro]ects; or

(B) Medical care' in an amount nol exceeding one hundred

thousand doll-ars, in any county where:

@ ..llAI There J-9 an urgent necesslty to presexve Lhe delivery

of acute nedicaL care Services;

.@ (B) There is an increase in need for acute medicaL care

services dilectly relaLed to Laurlsm;

+i+fi (c) Recurrent fLooding in Lhe county significanLly

disrupts, on a periodic basis, the delivery of acute nedi'caL care

.@ (D) There ts an inadeguaLe economic base within che

county from any source other than tourism to preserve the del"ivery

of acute medlcal cale setvlces;

@ .r(EI There is an lnadequate economic base direcllly related

to low population in the county, specificarly' a populalion of less



t.han Len thoueand petsons accordrng to the census of the year one

rhousand nine hundred nineLy; and

@ (F) There is one and only one hospltal withl'n

and the county commission makes specific findings, by

that a.l-L of lhe foregoing condltions within the count!

the county;

resolution,

exist.
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@ (d) Any nember of a governing body !''ho wilLingly and

knowingty votes !o ox causes to be expended moneys generaLed by the

provisions of lhis sectlon for purposes olher than specifically set

forth in thls section 19 guilty of a nisdemeanor and, upon

^^nvi^r',^n rhAra.f- qh:l l be fined noL more than one hundred

do 11ars .

S?-L8-L6. weat vlrginia colveaLion alld vLsitora Bureau

AccroditatLoD Board.

f,\ r'hara le hprabv agtablished the liest Virginia Convention

and visitor.s Bureau AccreditaLion Board, consisting of the

+^ 1 1^!-ri n^ h6hh6ra.

(1) The plesident, ex officio, of the Association of

convention and visitors Bureaus' or his ot her designee, wiLL selve

as Lhe chairperson of the board;

(2) The chairperson of Lhe Hospltality and Travel Association'

^r Lr'c ^r h6r A6cidnaA!

(3) The chairperson of the west Vlrginla Tourism Commission'

^r hio ^r I'ar .loai^.aa:

(4) A county commissionel, appolnted by l:he Governol from a
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list of three persons nominated by the county commissioners'

Association of West Vi rginia t

(5) An elected official of a munlcipality in West virginia,

appointed by the Governor from a lj.st of three persons nominated by

the Wesc Virginia Municipal League;

(6) An attorney, appointed by lhe Governor; and

(7) A lay citizen of the State of West Virginia, appointed by

Lhe Governor.

(b) The rneldcers of the t{esL vj-rginia convention and visitors

Bureau Accteditation Board wil-1 serve for three-yeax terms:

Provided, That the initial term of lhe attorney member will be for

two years and the initiaL term of t.he Lay citizen wili. be for Lwo

years. Board menrbers may serve for onLy two successive terms.

(c) Board members serve without compensation and HithouL

reimbursement for any travel or lodging expenses frorn the State of

West Vrrgr.nra.

57-18-17. Dutiea of the board.

(a) fhe west virglnia Convention and visltors Bureau

Accreditation Board has the fol.l-owing duties and responslbilities:

(1) Esta-blishlng, amending o! modifying accreditaLion

standards for county or munlcipat convenLion and visitols bureaus

in this sLaLe;

(2) Evaluat.ing applicatlions for accledltation by county or

municipal convention and visitots bureaus and determining whethe!



1 the bureau meees all accreditaLion standards;

2 (3) Granting accredltaLion Lo bureaus that meet the

3 estabLishedstandards;

(4) Renewing accredlLation to bureaus bhat conLinue to meet

5 the estab.Lished standards t

'7 pursuant to this article remain accreditedi

B (6) Ensuxing that aLl" expendltures made by an accr.edlted

9 bureau are consistent !.rith the intent and purposes of this arEicle;

10 and

1L

(5) Ensuring that aIl accrediced bureaus receiving funds

(7) Performing all functions necessary to carry out the intent

!2 and purpose of lhis alt.icle.

13 (b) The board !,rilL meet at Least twice a year, the time and

14 location of which wilL be determined in the discreLion of the chair

15 or a majority of the mentcers.

16 (c) There wiII be no appropriation of state funds for

I'7 compensation, cost.s or expenses incurred by the board in the

18 exercise of its duties. The board mav accept conLribuLions from

19 individuals or entiLies Lo cover the costs of reviewing

20 apptications, awarding accreditaeion and other such activities.

2L 5?-18-18. Standarda for accleditation.

22 (a) fhe board rdiLl establish accreditation standatds that

23 provide for fulI and provislonal accreditation periods. FUII

24 accxeditation will be fo! a three-year period. AccrediLat.ion may

r'7
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be renewed for additional three-year periods if Lhe bureau

continues to meet the accreditration standards.

(b) The accreditation standards deveLoped by the board are to

incLude, but nor be I jlni!.ed to, reguirements for the following

---' -"Tucture and tunction t(r/ vr9ar'lzaLrvr14r .Lr

(2) Budget;

(3) sta f fing,
(4) Board developmenL,'

(5) Reporting and accouncab-if-ity,

(6) Planning;

(B) Malketing and advertising; and

(9) Such other standards as the board deens reasonable.

57-18-19. Accreditalion requirod for laceipt of f,url&.

ta) Any conventlon and visitors bureau operating or seeking

to operate in this state must apply for accredj.tation erith Lhe

board. Any convention and vj.sitors buleau operating in this staLe

as of the first day of .lu]y, two thousand nine, musE submit an

application for accredltaLion prior to !.he thirEy-first day of

December, two thousand nine. Any conventj.on and vlsitors bureau

formed in thj.s state after the firsL day of Ju1y, two thousand nlne

mustr submiL an appLlcarion for accredltation Lo the board by the

thirty-fixst day of December, Lwo thousand nine, or by the
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thirLy-firgt day of December of each cal"endar year thereafter as

applicable.

thl llb6n sFfisf:.ri.jn of all accredltatrion standards, the WesL

virginia Convention and visiLors Bureau Accreditation Board will

grant to a count.y, munlclpal or regional convenLion and visitors

bureau a fuLL or provislonaL accredilation as provided by section

twent.y of this articfe. The board !.riLL advise all applicants for

accxeditation of iLs decision to grant or deny fuII or provisionaf

accreditation in wrlting by the thirty-fIrst day of May of the nexE

calendar year. Any county, munj-cipal" or regiona.L conventj.on and

visitors bureau thal is denied a fuLl ot provisional accreditation

may protesL trhe decision pursuant t'o the adminlstratr"ve procedures

seL forLh in chapter twenty-nine-a of this code.

(c) No convention and visitors bureau may receive any funds

or other distributions as provided by this artlicLe until such tlme

as it receives fu11 or provisionaL accreditation from the boar'd.

S?-18-20. R€quireladrls for accredl-talj.oD, oP€ration attd leceiPt of

f,unda.

(a) Full accreditatLon. ** Fu.l-L accreditlation wil-L be grantled

for a three-year period and rnay be lenewed for addieional

t.hree-year periods upon application by a conventlon and visitors

bureau and verificaLion by tlhe board thaL the bureau has met or

cont.inues to neet aff accredit.ation standards estabLished by the

board. Ful-L accredilalion lji11 be granted:
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f1l T^ Fnw ..nuanii.rn and visitors bureau Lhat meets Lhe

standards established by the board,. or

(2) To any county, municipaL or regionaf convenEion and

visitors bureau that, prior to the first day of JuIy' two Lhousand

ntne:

(A) Was created and operational;

(B) Was in recelpL of funds or disbursementts from a counlly; ox

municipa.l taxing authority pursuant to this articlei and

(c) Received a three-year accreditation from the west virglnia

Association of Convention and visitors Bureaus: Ptovided, That any

bureau granted fufl" accreditation pursuant to Lhis subdivision will

receive its initial fu]] accreditration for a period noL to exceed

the remainder of the accreditation previously received from the

west virginia Association of convention and vlsitors Bureaus.

lbj Provisionai accreditation. *- Provisj.onal accredltation

may be granted Lo a bureau LhaL has not. met al.l of the sLandards

requj.red by the board for futl accrediLation. A provisional

accreditatlon Lrt1l last no longer than one year, and wi]l

aut.omaticatly t.errninate when the bureau has become fully

accredited. Upon appLlcaLlon, the boar.d may grantl a one-year

provigional accrediLation to:

(1) Any convention and vlsiLors bureau operating in thls sLate

prior to the fixst day of Juty, tt'Jo thousand nine, that did not

have a vaLid accredltaLion frorn the wesL Virginia Assoclation of

20
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Convention and visitors Bureau and that is at.t.erdpting to rneet the

regulrement.s for fuLj- accredltation; or

(2) Any new bureau seekrng to operate in thas state after the

first day of .tu1y, two thousand nine, and is attenpting to meet the

requarenents for full_ accredi!.ation.

(c) Recejpt of fund.s. -* A convention and visitors bureau that

receives fu11 accreditaeion from the board !.ri1l receive -its

proportionate share of the funds and distrlbutions from Lhe taxing

authority pursuant t.o thig articLe irunediateLy upon receipt of such

accreditation.

accreditat.ion !,,ri1I leceive funds and distributi.ons fron Lhe t.axinq

authorily pursuant to this article for no Longer than one yea!

afr.er receipt of the provisional accrediEaLjon. If, at the

expiration of the one-year provj.sional accreditation period, the

bureau has not recelved ful1 accreditat.ion and becones q'ualified

for continued funding thereunder, the raxing authoriLy will cease

payment of all funds or disbursements provided by thi.s articl-e-

(d) Nen bureaus. -- Any convenlion and visitors bureau created

or made operaLlonal afLer Lhe first day of JuIy, two thousand nine,

!,ri11 prior to conLnencing operat.ion:

(1) NoL-ify che counLy or rnunicipal raxing authoriey of the

counly or municipality in which Lhe bureau.r-s or will" be l-ocated of

Lhe formation of the new convent.lon and visitors bureau;

(2) Apply for accredltaLion from the West virglnia Conventlon

,'^ ^.6.! 5 hi^rri ai 
^h.19rdtt-re

27
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and Visitors Bureau Accreditation Board;

(3) Receive fu]l ox provisional accreditation; and

(4) Forward a copy of the accreditation to Lhe approprlate

Ldrrr'9 dqLrrvrrLy.

NnrE. Tha .,rm^ea .jf this biIl is to establish lhe West
virginia Conveni.ion and visi!ors Bureau Accreditation Board'
est;blish its duties and responsibilities, and require
accrediLation standards for convenLion and visitors -buxeaus
operating in Lhis state.

57-18-2a, 57-18-16, 57-18-1?, 57-18-18, S?*LB-19 and S7-18-20
are newi therefore, strike-throughs and underscoring have been
onitt ed.

Strike*thxoughs indicatle language that would be stricken fron
the presenL law, and underscoring indicates new l-anguage that would
be added.

22



West Vlrginla Leglslature
Jolnt Srandlng Commlttee on Flnance

2OOA - 2OO9 Interlms
Subcommittee B

FINAL REPORT OF

TO THE JOINT STANDING COIITMITTEE ON FINANCE

Februarg 8, 2OO9

Your Subcommittee B was appointed following the 2008 Regular sion and assigned the

following topics for study during the intaim period:

8SCR 59 - Reque.sdng the Jolnt Commlttee on Govetnment and Flnance study
elmpllfled tax structure for communlcaflons.

8SCR 74 - Requecflng the Jolat Com.ulttee on Govemment ard Flnance revlew
properhr ta-x asge€smetrt atrd appealc system.

sMonltor Water Truct Fund and nes reclamaflon fund tax.

sstudy of Dlstrlbudon of Lottery/Gamlng Revenues.

*Study of Home Rule lmpact on State Revenues.

sTar lssues generally.

During the 200&2009 legislative interim period, Subcommitiee B met and received information

on these topics of study from the following slate agencies, political subdMsions and oiher sources:

Represeniatives from the West Virginia Deparhnent of Revenue, the Lottery Commission, ihe

Marshall University Bureau of Business and Economic Research, city and clunty officials from



Bndgepofi, West Vrginia, priuate developers in Bridgepori, West Virginia, the West Mrginia

Association of Couniies, the County CrmmissioneF Association of West Virginia, the Municipal

l-eague, the West U[ginia Chamber of Commerce, private attomeys, and the Division of

Environmental Protection as well the Fayette County Assessor, the IGnawha County fusessor, the

Preston County Ass€ssor, the Taylor County Assessor.

Based on the testimony presented, Subcommiftee B makes the following recommendaiions:

Regarding SCR 59 (Requesdng the Jolnt Commlttee on Govetnment and Ftnance

etudy etmpllffed tar structure for communlcaflone), Subcommiftee B RECOMMENDS that

the L€gislature support legislation which worLld ensure simplicfu for consumers and tax administralors,

faimess, and neutrality, similar to model legislation wHch passed in Vrginia last year.

Regarding SCR 74 (Requeeflng the Jolnt Coonlttee on Government and Flnance

revlew property tax asseaament and appealc syttem), Subcommittee B rec€ived the repofi of

a study conducted by the Marshall UniveFity Bweau of Business and Economic Research which

concluded that thele arc many flaws in our current prcperty tax as€ssmenf and appeals slstem.

Assessors from across the shte app"ared to challenge many of the s'tudy's findings. The State

Chamber of Commerce provided draft legislation for reforming the current sj,stem Subcommiftee B

has brought all of these parties, along with the Siate Tax Department together to work out compromise

legislation. If all the intercsted padies do reach a compromise, and legislation is proposed that reflect

this clmpromise, your Subcommittee B would RECOMMEND introduction and passage of that

legislation.

Regading fhe Water Trust Fund and new reclamadon firnd ta.x' Subcommittee B

RECOMMENDS that the Icgislature examine: (1) the November 2008 report ofthe Hay Group on



the actuarial ualuation of the Special RecJamaflon Fund and its projected funded status for the Water

Trust Fund; (2) the recommendations of the Special Reclamation Fund Advisory Council for new

legislation to provide additional funding for the Special Reclamation Fund and the Water Trust Fund

as confained in its Janttarg 7,2009,reprq and (3) the altemative funding scenarios for reclamation

examined by Manhall Univenity's C€nter for Business and Economic Research as conldined in iis

report to the West Vrginia Deparknent of Envlonmental Prctection that the Seclehry will provide to

the I€gislature at a later date; and that the Legislature consider appropriate legislation to provide

adequate funding for the Specia.l Reclamation Fund and the Water Trust Fund during the 2009

Regular Sersion.

Regarding the Study of DLshlbudon of Lottery/Gamlng Revenuee, Subcommittee B has

thoroughly studied the dishibution of all lotten/ revenues and RECOMMENDS no change to the

cwrent distibution at thls time.

Subcommittee B BECOMMENDS the continued siudy of home rule lmpact on alate

revenues and tax lsaues genera.lly.

Respectfully SubmiHed,

-=724
Delegate Thomas W. Campbell
Co{hair



W est V 1r glnl a Leglslatur e
Jolnt Commlttee on Flnance
2OO8-2OO9 lnterim Perlod

Subcommittee C

Final Report of

SUBCOMMITTEE C

TO THE JOINT STANDING COMMITTEE ON FINANCE

February 8,2OO9

Your Subcommittee C was appointed following the 2008 Regnlar Session of the 78th

Legislature and assigned the following topics for snrdy during the interim period:

Toplc 7: The swe R@d Fund.

Toplc 2: Other Post-Emplogment Benefits ond Fundlng Requirements.

Toplc 3: Wqler ond seuer InfrcdJu&ne.

During the 200&2009 legislative interim period, Subcommittee C mei and received

information on these topics of study tom various shte agencies, political subdivisions and

other expefs and sources. Subcommittee C REPORTS as follor,vs:

On TOPIC 1: The State Road Fund - On July 29,2008, Depafiment ofTrdnsportation

Cabinet Secrerary Paul A. Mattox provided an overview of highway projects and funding, and

Joe Denault, Chairman of West V[ginians for Better Transportation addressed the

Subcommiftee on regarding the condition of the State's roads and bridges.

On November 10. 2008. a contract was executed between the Joint Corffnittee on



Govemment and Flrlance and the West Vlrginia Unive6itlr Bueau of Business and Eclnomic

Research (BBER), commissioning a thorough examination of the Shte Road Fund to suppofi

the Joint Standing Committee on Finance's and its Subcommittee C's shrdy ofthe State Road

Fund and tr-arsporation funding generally. The research activity updated the following prior

BBER studies:

, Fthrre ol Wevlrglnla'sHwwag Sgsfem: AcomprehensiueAnolysls oJ

the Wdvlrglnld Stde Road Fund and Pollca Opdons, November 2004

. finondng W5twrgJnld's Hlghuoys: An Updae, Jan]a(y 2007

Updates were received from BBER Director, Dr. Tom Wtt on December 8, 2008 and

January L2,2OO9.

On TOPIC 1, your Subcommittee C BECOMMENDS continued study of the State

Road Fund, the Federal Highway Trust Fund and surface transporhtion issues generally during

its 2009 Reg\tar Session and the 2009-2010 interim pedod.

On TOPIC 2: - The

Subcommittee received eEensive information on the valuation of the liab'fitg plan invoicing;

employer reporting; the application of special one-time OPEB funding to the benefit of only

State acclunts and the bifurcated premium structure between slate and other padicipating

employen; the sick leave buy-back program creaied in West Virginia Code $5-5-6 during the

2008 Regular Session; and implicaflons and issues for state spending unib, county school

boards, counties, municipalities and other political subdivisiom and their perspectives. The

foUowing individuals addressed the SubcomrnitEe on OPEB issues dudng the interim: Jason

Haught, Chief Fmancial Offcer of the Public Employees lrmrranc€ Agency; Patti Hamilton,



Execlrtive Director of the West Virginia Association of Counties; Mike McNulg of the Puham

C,ounty Public Service Dishict, Pat Jones, Finance Direc'tor of Kanawha Valley Regional

Transpofiation Authoriiy; Lisa Dooley, Executive Director of the West VLginia Municipal

l-eague; Vivian Pa$ons, Fxectflve Direclor of the West Vlrginia County CommissioneF

Association; and Donna Upscomb, Fxecrtive Coordinator of the Deparhnent of

Administration.

On TOPIC 2, your Subcommittee C FINDS, as it found in the prior intedm pedod,

there to be 1.) A need for a sufficient OPEB funding and/or liability reducliory'elimination plan;

and 2.) A need to eliminate cr[rent disincentives to the remiitance of OPEB premiums. As the

result of the Subcommittee's efforb to moniior the implemeniation and progess of the slck

leave buy-back program ceated under Wesi Vrginia Code $5-5-6, the Subcommittee further

FINDS 3. ) Ceriain high -salaLried employees are selling sick leave back to the State for amounls

which exceed the OPEB liabilty rcpresented by that leavq and, 4.) Reshiciing leave buy-back

to only once per ffscal year to be paid out on either the pay day immediately foUowing the first

h.rll pay penod in July or the ffnt fi:ll pay period in December may impose unnecesery

adminisfative difficrlties and inefflciencies. Your Subcommittee C BECOMMENDS that the

legislah.rre continue to study $e OPEB unfunded liabiUty and the leave buy-back program

during its 2009 Regular Session and in the subsequenf interim period, with particular emphasis

on addressing the Subcomrnitiee's findings regading the sick leave buy-back program during

the 2009 Regular Session.

On TOPIC 3: Water and sewer inftastructue - On August 26, 2008, Ric MacDowell,

EPA hoject Dfector of the Altemative Wasteqdter Demonsfation Coopemtive Project of the



Lincoln County Commission and US EPA and Dave Clark of the Woodland Development

Group on innovative approaches to wastewater treafrnent. On Sepiernber 7, 2O08, yo!tr

SubcommiHee received a presenbtion from Salem City Manager David Mayle, Vice-MayorJim

Plaugher, and Councilrnen Dave Fisher and Al Swagger conceming the Salem's r,uater and

wastewater treatrnent planb and toued those facilities.

On TOPIC 3, your Subcommittee C RECOMMENDS continued study of water and

sewer infrastructue issues dudng its 2009 Regular Session and the 2009-2010 interim pedod.

Should the study topic be continued dudng the 2009-2010 interim period, your Subcommittee

C further RECOMMENDS that TOPIC 3 be committed to a single interim study commiftee

charged with the examination of broad infrostucture issues, in ihe interest of gaining synergies

and reducing duplication.

Respect{ully Submitted,

zz*z'="-%.4-1',
&nu,o. odiF;fti---
Co-Chair
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1.0 lntroduction and Overview

WestVirginia, alongwith many otherstates, is faced withthe challengeoffinancingthe construction

and maintenance of highways and bridges Overtimetheincreasingfuelefficiencyofthevehiclefleet
combined with shifts to alternative fuels poses a challenge to conventionalfueltax revenues supporting

road funds when one couples the reduced vehicle miles traveling by driver due to fuel prices in excess

of 54 00 per gallon at the pump, one can see that fundamental changes will be required to finance road

and bridge construction and maintenance

This is even more critical in West Virginia since the state is only one of four state (the other states are

Delaware, North Carolina and Virginia) havinCjurisdiction over both state and county roads In West

Virginia th€ state government is responsible for over 92 percent of public highways while municipalities

are responslble for about 5,5 percent and Federal aeencies for the balance

The funding for West Virginia's hiBhways and bridBes is th€ responsibility of th€ State Road Fund, which

was created in 1921followrng the ratification of the Good Roads Amendment of 1920. The State Road

Fund is established under the West VirBinia Constitution, Article Vl, Section 52:

Ir]evenue from Basoline and other motor fuel excise and license taxation, motor vehicle

registration and license taxes, and all other revenue derived from motor vehicles or motor fuels

shall, after the deduction of statutorv refunds and cost of administration and collection

authorized by legislative appropriation, be appropriated and used solelYforthe constructlon/

reconstruction, repair and maint€nance of public highways, and also the payment of the interest

and principalon all road bonds heretofore ssuedorwhichmaybeh€reafterissuedforthe
construction ,reconstruction or improvement of public highways, and the payment of

obligations in the constructron, reconstruction, repair and maintenance of public hishwaYs

The State Road Fund maior tax revenue sources include motor fuel taxes, privilege tax, license fees and

registration fees Other revenue sources include interest, litter fees and miscellaneous revenues, As with

many states? these funding sources have become inadequate over the years leading to a shortfall in

support for highways and bridge construction and maintenance

This study was commissioned by the West Virginia Legislature's Interim Subcommittee C Infrastructure

to provide updated information and policy recommendations The study has five maior sections:

1. Natlonal trends affecting highway infrastructure financing and policy options under

consideration

2. Revi€w of recent west Virginia studies and legislative actions taken to bolster funding for the

State Road Fund

3. Recent changes in West Virginia's motor fuelexcise tax and lmplications for the State Road Fund

4 Principles of highway public finance

5. The economic outlook for highway financing in West Virginia

6 Concludinsobservationsand recommendatrons



2.0 NationalTrends Affecting Highway Infrastructure Financing and Policy

Options Under Consideration

Financing of our nation's highway infrastructure has tradltionally been shared by both the federal and

state/ ocal government units. For federal aid highway system roads and bridBes funding is available

from the Federal Highway Trust Fund, matched by state and ocal funds Additional funding for
specralized infrastructure has come from the Appalachian Regional Commission and other fed€ral

a8encresj however, these funds are relatively small compared with those provided from the Trust Fund

The Trust Fund has two major sources of revenue The first is the federal excise taxes on motor fuels,

whrch is usually included in the pump price of the fuel even though it is pard by business at the rack or
terminal The second is truck reLated in the form of truck and trailer sales, heavV vehicle use tares, and

truck tires The rec€ipts from gasoline taxes (currently 18 4 cents per gallon) are the largest source of

revenL.ie for the Trust Fund

The funds available in the Trust Fund have been d€c ining relative to the demands on the Trust Fund As

indicated in App€ndix Table A-1, since 1975 the following structuralchanges in the U S vehicularfleet

t3tr
l The f!elefficiency of passenger cars has gone from l)38 miles/gallon in 1916lo 22.4

miles/Sallon ln 2006, the last year for whrch data rs available Van, pickup trucks and SUV's fuel
rates have also climbed durlng the period while there has been a slight increase in efficiency for

2 The number of vehicle miles traveled (VMT) per vehicle has increased steadily over the period

1975 to 2006

3 The Increased fuel efflciency has offset the VMT, leadrnc to a decline in the fuel use per vehlcle

for all vehrcle classes except for trucks Thus Figure 1 illustrated in the impacts on fuel

consumption for passenger cars as well as van, pickup trucks and SUVs

Beginning in 1999 motorf!el prices started an upward climb associated with the increases experienced

in world crude prices- Frgure 2 illustrates the volatility in regular retail gasoline prices over the past 18

years After hitting a natlonal average price of 54.114 per gallon during the week of luly 7, 2008, retail

prices fell to 51 784 per gallon during the week of January 12, 2009- This increased volatility, coupled

with a wideninB recession has led to a decline in VMT nationally since 2006 (Figure 2) Flgure 3 clearly

illustrates the significantly lower vehlcle mi/es driven by month in 2008 compared with 2007 Nationally

the decline represents 5 3 percent less driving in November 2OO8 compared to the previor.is month r ln
the cas€ of West Vrrginia the declin€ was 6 2 percent over the sarne period

rFedera HighwayAdministraton,TraffcVol!rneTrends,November2008 Avalableat
http://www f hwa dot sovlohlm/tvtw/08novtvt/



Figure 1 Changing Characteristics of U s. vehicles OvertheYeaE:
Fuel Consumption (Gallons per Vehicle)
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Figure 2 Weekly U.S. Regular RetailGasoline Prices
(Cents per Gallon)
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Fjgure 3 United States Vehicle Miles
Traveled 2007-2008 (Billions)
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'Transpoftation Research Soatd,The Fuelrox ond Alternotlves lor Trcnspattotion Fuhding,2006 A\ai able at

' AASHIO, Revenue Sources to Fund T.onspottdton Needr, S€ptember 2007 Avaj ab e at www transpoftar on ors

G!iding the new administration's decisions will be a variety of recently released studies that exafiined

the lonS+erm financing oftransportation needs in the U S In 2006 the Transportation Research Board

of the National Academies released a comprehensive study on the motor fueltax and alternatives for
the long-term lundrnB ol rle nat,onaltransponar'on syslem lh.sreportmadethefollowrng
recommendations related to highway f inancing'

1 Maintainandreinforcetheeristinguserfeefinancesystem Through coope.ation between

federal and state agencies there would be adjustments in user fee rates to provide incentives for
more cost conscious use of the highway system by users Current fuel tax €xemptions should be

eliminated where th€re are abuses so as to reduce tax evasion Advanced technology vehicles

use ofthe highways should be associated with advances in userfees so that they are apportlon
some ofthe cost burden associated with highways

2 txpanduseoftollsandtestroadusemetering Thisrecommendationwouldpermitstatesto
expand tolling on existing roads built through the federal ald program. Both states and the
federalgovernment would explor€ trials or pilot implementation of programs permitting road

use monitoring and milea8e charging

The American Association of State Highway and Transportation Officials (AASHTO) 2007 study of
H ghway Tru5l fund revenLe oplion\ idenl rfied several shon term optiontr:



1 10 Cent rate increase in the federal motor fuel excise tax with an option that future

increases would be indexed to the Consumer Price Index

) c Dar.a^r (rla( i:Y 
^n 

o:(

3, 14,2 percent sales tax on gas in lle(] of 28 4-cent gas tax

Longer t€rm AASHTO identified alternatives to either supplement or
replace current fuel taxes These options included a study on the

viability of VMT taxes, perhaps in a form similar to the Oregon study

During the course of its study AASHTO found two problems of more

immediate concern The first was the projected insolvency of the
Federal Hlghway Trust Fu nd by FY2009 or FY2010, which will require

Congressional action The second was the significant increases in

commodity paces for petroleum, concrete, asphalt, steel, and

construction machinery, which has siBnificantly reduced the number

of transponation projects state and localtransportatron agencies

can fu nd

Following the ASSHTO study was th€ releas€ of the Interim Report of

the National Surface Transpo(ation lnfrastructure Financing

Commission, which was established by Congress as authorized in the

last major transportation bill SAFET3A-LU 
4 while the study was not

the final report it identifies three major problems nationally with the

current f inancing methods

Oregon Road User Fee Pilot Program

The Or€Bon Department of Transportation

des gned a p ot program in whrch on board

m eace-count ns equipment war add€d to
vehi. es and usero pa d a rodd !serf€e equal

to 12 c€nis permle Pad c pants frlled vehlcle

ta.k, at partrcrpatinc setoice stat on5 optrons

exp ored nc uded reparate brlhnBofusaEe

duringru5h houB Thestudywas thenr5t n

the U 5 exporlng a ternativesto motof t!el
exc se taxes whle there are ssues nvoved

n co5t5 and nstallaiion of th,p technolocy as

we las intectate vavelcharges and privacy,

the study was the firnto exp ore !5e of

technology n vehic e5 and fuelvendo6to

cenerate runds outsid€ ofthe motor fuel

exc se tar Details ofthe stldyare ava able at

www oreson 8ovloDOT/HwY/RUFPP/milea ge

1 Given current r€venue policies there is a 8ap between the supplY of funds and the

demands by users

2 Current funding options do not promote optimal use ofthe highway system since the

actual use is not linked to the prices paid by users 5

3 Decisions regarding funding are politicized and complicated by procedures regardine

so€cific exoenditures.

In september 2008 the Trust Fund was projected to be ln a deficit after october 1, 2008 congress

authorized and President Bush signed into a law leglslation permitting the transfer of 58 billion into the

Trust Fund, which permitted continuation of federal aid payments to the states The abs€nce of these

payments would have resulted in significant curtailments of highway construction projects around the

country At present Congress is consrdering an expansion of highway contraction and maintenance as

aNatlona 
SurfaceTransportation Infrastructur€ F nancngComm ssion, Ihe Poth Fotword: Funding ond Finoncinq

Out Sutfoce Tronspaftotion Syiten, Interlm Report, February 2008 Ava lable at
This webete has an extensiv€ set of backgro!nd documents that were submitted and considered durlng the

Commiss o.'s deliberat ons
5 

The issue of how to price road usaEe was addressed by Rob,n L ndsey, "Do Economists Reach A Conc usion on

Road PricinE?The nte lectua Hstoryofan dea" , Econ lounol Wotch, Volume 3, Number2, May2006,pp292'
379



pan of President Obama's stimulus recovery plan Longerterm,however,Congresswillneedtoaddress
the long term funding ofthe natlon's transportation system

3.0 Review of Recent West Virginia Studies and Legislative Actions Taken to
Bolster Funding for the State Road Fund

The challenge offrnancing the state's highways has been addressed in recent comprehensive studies In

2004 the West Virginia Department of Transportation, Divisron of Highways, commissioned a

comprehensive analysis of the State Road Fu nd by the West Virginia Universlty Bureau of Business and

Economic Research (BBER) 6 The 2OO4 study analvzed the various revenue streams and expenditures

associated with the state Road Fund Kev conclusions from this studv included:

. The real inflation adjusted revenues in the State Road Fund has declined in recent years An

increase In one or more revenue sources through tax or user fee hikes is necessary to offset the

effects of inf ation
. Over time the State Road Fund has provided funding for state programs that wer€ previously

funded by the State General Revenue Fund Thrs diversion of revenue from lts original intended

use for highway and bridge constructlon and maintenance has left the State Road Fu nd with

Insufflcient resources; consequently, the study recommended shiftinB the funding for various

programs to alternative revenue sources
. The report recommended that increases n fuel and privilege taxes and registration fees be

phased-in rather than be increased in one large increment
. Increases in motor fuel taxes should be linked to a price index, such as the Federal-aid Highway

construction Price Index, to insur€ the generation of adequate income to maintain highway and

bridge construction and maintenanc€
. Finally, attention must be given to the rapidly increasing costs associated with the Department

of Motor Vehrcles (DMV) operations Consideration must be given to the options of either
reducing the growth in the DMV operations or substantially increasing the various license and

registration fees

The 2006 West Virgjnia Tax Modernization report also addressed funding ofthe State Road Fund in its

final report to Governor loe Manchin lll 7 Among the key recommendations affecting this fund by the

State Road Fund Subgroup in the October 2006 report are:

. On the issue of revenue stability the Subgroup conc uded that the fund does not have sufficient

levels of revenues to meet its current r€quirements The flve cent per gallon motor fuel excise

tar scheduled to expire August 1, 2007 should be renewed The variable cornponent (equal to
fiv€ percent ofthe averagewho esale price of motor fuel) should be recalculated fora period

" PatrckC M.nn, MahometS Tosun a.dTom S W rt, Fu turc oJ West vngtntd's H ighwoy Sysrcn: A Canprchensive
Andlysis of the wen vngtnto State Rood Fund ond Palicy Optians,westv tEl^ a ln versity Bur€.! of Bus ness and
Economic 8es€arch, Auglst 2004 Avai ab e at www bber wv! edu
' West Virginia Depaftme.t of Bererue,2AA6 Report to Governat Jae Monchin lllby the West vnginio rox
M od e I n E dt ion P r a ie ct. Ada'et 2006



beginning January 1, 2007 and that the wholesale price be increased from the current rate of

50 97 to 5130
. To add to revenue stability the minimum privilege tax levied by DMV should be increased from

the current chan8e of 525 (based on a book value of 5500 or less)

. There were severalconsumer friendly recommendations that waived inspection fees for new

vehicles, reduced registration fee ofvehicles titled ln other states, and provided for collection of

the consumer sales and use tax at tirr]e of sa e

. The privilege tax should be chang€d to a special consumer sales and service tax permitting

deductibility on federal tax forms and s hould be paid on a sale and r€mitted by the seller

. There should be a late fee on expired registration and all new registrations commence from the

exprratron date
. There should be a re examination of transfers from the General Revenue Fund to the State Road

Fund, the lat€st transfers being in FiscalYear 1983. In addition, some expenses should be

transferred from the State Road Fund to the General Revenue Fund The amount of consumer

sales and usetax paid for purchases by contractors for use in Department ofTransportation
proiects could be estimated and transferred back into the State Road Fund. Other estimated

consumer sales and use tax revenues from the sales of tires and batteries as well as vehicle

repairs could b€ transferred into th€ State Road Fund

. Paid advertising on the West Virginia Courtesy Patrol Vehicles could defray their operations and

r€duces expenses charged to the State Road Fu nd
. Department ofTransportation accounts and funds could be consolidated thereby providing

more administrative fleiibility
. Localoption taxes could permit counties to levy additionalfunds supporting highway

constructton and marntenance
. The Subgroup also considered several issues for long{erm study including:

o Alternat ve funding options for treatment of hybrid and alternative fuel vehicles

o Possible indexing of registration and other fees to the Consumer Price Index

o Possible increase of th€ prlvilege tax to srx percent, placing vehicle taxation on par with

other tar goods

o Integration of vehicle licensing with registration of personal propeny at the county

rever.

o Consider privatization of the West Virginia Turnpike.

Additionally, n the fall 2006 the Joint Committee on Financ€ of the West Virginia Leghlature

commissioned an update of the 2004 study 3 This report provided updated forecasts of current State

Road Fund revenue sources and outllned additional Dolicv ootions that were not addressed in the 2004

report The report duplcated some of the Commission's recommendation due, in part, to the fact that

BBER faculty and staff participated in both studies Among the options considered werel

. Renew five cents per Ballon rnotor fue exclse tax set to exprre on August 1, 2007

srons Witr, Finoncing west vtryinio't Highwoys:An Updote, West V rgrnia Unlversity BLrr€au of Buslness and

Economic Research. lanuarv 2007 Avai able at www bber wvu edu



. Increase in the privilege tax from five to six percent and to change to a dedicated sales tax,

thereby permittine the deductibility of federal income tax if authorized under federal tax laws
. Adjustment of selected registration fees to bring in line with other states and adjustment of

annual fees by increases In either the Consumer Pric€ Index or Federa -aid Highway Construction

Price Index
.lmpositionofalatefeeonexpiredregistrationsandcontinuationofr€gistrationasofthe

exprreo oare
. Permit localoption taxes and fees thereby shifting responsibility for financing to localities which

are willing to pay

. Use oftax increment financing for highway construction and malntenance

. Examjnation of public prlvate padnerships permittinC the privat€ sector to deliver a service or
facility for Lrse by the general public for a fee

. Other innovative ways of pricing road usage were discussed including the Oregon experiment

with a mileage monitoring systern and privatization oftoll roads; however, no policy

recommendations w€re made
. The lack of a sales and use tax exemption for purchases by contractors for specific use in state

transportation project results ln a transferfrom the State Road Fu nd to the State General Fund.

To remedy this subsidy, the State Tax Department could estrmate the amount collected and

transfer it back to the State Road Fund

. A portion of the sales tax collections on tires, batteries and vehicle repairs could be transferred
to the State Road F!nd in order to provide additionalfunds

. Reaffirmed 2004 repon recommendation that two programs West VirBinia State Policy and

Publi€ Service Commission Werght Enforcement could have funding provided from the General

Revenue Fund versus current funding from the State Road Fund

. Reaffirmed 2004 report recommendation to curtail cost growth associated with DWV

. Develop a ternative user fee funding options for alternative fuel and hybrid vehicles to insure

their continued contribution to the State Road Fund.

Ovef the past four years the West Virginia Legrslature has passed legrslation addressing many of the
recommendations in these reports Among the legislative actions are the following:

. Renewal of the five cent per gallon motor fuel excise tax that exprred August 1, 2007 with an

€xpiration on August 1,2013 (Code of WestVirBinia 511-14C'5)
. Shift privilege tax of five percent to a sales tax permittlng ded!cibility on federal lncome tax

filing

. Estimat€ the amount of sales and use €xemptions for purchases by contracts for specific use in

West Virginia Department of Transportation projects within the State and allocate these funds

from the State GeneralRevenue Fund to the State Road Fund (Code of WestVirginia 011-15-9
(b)6) In lune 2008 the West Virginia Department of Revenue transfered 512,102,71133

. ShlftedprogramscurrentlyfundedoutoftheStateRoadFundtootherfundingsources For

example, the Courtesy Patrol's primary source of funding comes from the Tourism Promotion

Fund (Code of West Virginia 558-2-12).



. Changes made in the motor fuelexcise tax through Governor's Executive Orders and legislative

action {see next sectionl

. permitting counties the authority to impose, administer, collect and enforce payment of voter-

approved service fees for the purpose of providing special Infrastructure projects such as

highway construction and maintenance within the county (known as the Local Powers Act)

(Code of West Virginia 97 -20-ll thtou1h E1-2O 24) The implementation ofthis act in

Monongalia County is discussed later in this document

Tax revenues collected in the State Road Fund from fisca year 1972 through fiscal year 2008 are

presented in Appendix Table A-2. While there appears to be growth in the funds available over this

period, the previous BBER studies clearly documented th€ decline in the realvalue (inflation adiusted) of

the State Road Fund srnce the late 1990s Appendix A Table 3 presents all revenue sources in the State

Road Fu nd frorn fiscal year 1982 to the present along with the percent of total associated with these

funds e Figure 4 illustrates the changing composition of th€ three major tax revenue sources over time

Figure 4 Percentage ofWest Virginia State Road Fund
Tax Revenue per Source 1970, 1980, 1990, 2000-2008 FiscalYears

" Bes des thetax rev€nu€s assocated wrththe motor fuel, regstrauon and pdviege tax, otherfund ntso!rces
ncudehl8hway ittercontros, ndustra access road transfers and miscelaneous revenues

As is evident from this figure, the fund had an increasing reliance on privilege tax revenues until around

fiscal year 2004 and a declining reliance on registration fees over the entire period



4.0 Recent Changes in West Virginia's Motor Fuel Excise Tax and lmplications for
the State Road Fund

West Vlrginia's motor fuel excise tax is composed of two elements Ftrst is a basic tax rate of 20 5 cents

per gallon rmposed upon every distributor/ producer, retal dea er/ importer or !ser, based on the
quantities of allgasoline or specialfuelsold or used ln the state Thisbasicraterscomposedoftwo
parts (1) base rate of 15 5 cents per gallon and (2) an addition rate of five cents per gallon set to expire

on August 1, 2013 The ideal rate would be a combined rate of 20 5 cents per gallon, representing no

increm€ntal incorne and the ellmination of anV statutory language mandating a roll back

The second component of the rate is a consumer sales and use tax on the sale of gasoline and special

fuel, imposed at the wholesale level on dlstributors and importers The average who esale price of
gasoline is determined annuaily based on sales data supplied bv distributors and other information. The

average wholesale prrce is the single statewlde average wholesale price per gallon, rounded to the third
decimal, excl!slve of state and federal excise taxes, but not less tha n 50 97 per gallon, times the rate of
five percent This tax was enacted in 1983 and was eq!ivalent to 4 85 cents p€r gallon in 2004. This was

raised to 6 5 cents per gallon ln 2005

In estimatjng tax yields it is often assumed that each cent of tax levted generates S11 million for the

retail and 514 million for the who esale components of the motor fuel tax The diFference in the yield is

based upon a broader tax base for the wholesale tax {based upon a survey of the average wholesale

price of all fLreis so d in West V rginia The followlng table summar zes the rates from se ected years

from 1983-2009

CalendarYear Tax Rate (C per gallonl Notes
1914 r0 50

1983 15 35 ncludes wholesale tax of 4 85

1989 20 35 ncludes wholesale tax of 4 85

1993 25 35 ncludes wholesale tax of 4 85

2001 25 65 ncludes wholesale tax of 5 l5
2002 25 35 ncludes wholesale tar of 4 85

2005 27 00 ncludes wholesale ta.{ of 6.5

2006 21 OO Rate frozen by Governo/s Erecutive
Order

2001 31 50 lncludes wholesale tax of 110
2008 3220 lncludes wholesale tax of 117
2009 32 20 Rate froz€n bv leeislative action

lf November 2005 the Tax Department reported that the final average wholesale prlce on gasoline and

specialfuel for the penod luly 1, 2005 through October 31, 2005 was 52 01 per gallon, an increase of

S0 71 from the S1 30 av€rage for 2004 Thrs increase was due to the substantial increase in Casoline
pric€s following Hurricane Katrina, among other things Under West Virginia law, this increas€ would

have resulted in an Increase in th€ wholesale component from 5 5 cents per gallon to 10 05 cents per

10



gallon, resulting in a total motor fueltax rate of 30 55 cents per gallon Aprojectionoftheadditional

revenue accruinB to the State Road tu nd ifthe higher rate went into effect would be at least 550 million

over the period February 2006 through lanuary 2007 due to the one month 1ag in collections Gov

Manchin issued an executive orderfreezingthe wholesale rate (tax holiday)atthe rate of6 5 cents per

gallon for 2006

Tax holidays, such as enacted in West Virginia in 2006, have been examined in detail by economtsts l0

These temporary measures are very popular with consumers and lawmakers, however, theY introduce

costly economic distortions by temporarily shiftinB tax burdens from some industries and products to

others temporarily In addition, such holidays may introduce unnecessary instability in tax laws and in

some instances, may have increased adrninistrative costs

In November 2006 th€ Tax Department reported that the finalaverage wholesale price on Sasoline and

special fuel for the period luly 1, 2006-0ctober 31, 2006 was 52 206 per gallon, an increase of almost

S0.20 from the 2005 average The Tax Commissioner rssued Administratlve Notice 2006_22 announcing

that the wholesal€ component would now be 11 0 cents per gallon, makinB the motor fuel excise tax

31.5 cents per gallon, effective lanuary 1, 2007 The additional funds from this tax increase would begin

in February2007 The estimated additional funds accruing annually to the State Road Fund from this

increase of4-5 cents perga Lon are estimated to b€ around 563 million

For calendar year 2008 the Tax Comrnissioner issued Administrative Notice 2007-24 announcing that the

wholesale or variable components would be 11.7 cents per gallon, based upon an average wholesale

price of motor fuel of 52 34045 for the period luly 1, 2006-October 31, 2007 This increased the motor

fueltax rate to 32 2 cents per ga lon for calendar year 2008.

During the Second Special Session of the 2008 Legislature HB 218 was passed and signed into law by

Governor Manchin ThisbillamendsandreenactsCodeofWestvirginiaSll 14C-48 establishing the

Motor Fuel Excise Tax Shortfall Reserve Fu nd that conslsts of funds ttansferred to the General Revenue

Fund for the purpose of accumulating funds in light of motor fuel excise tax receipts shortfalls below the

official revenue estimates. lJnder this legislation a fund totaling S40 million was established with 520

million allocated to shortfalls during calendar year 2008 and S20 miTlion for shonfalls during calendar

year 2OO9 This leBrslatron has guidelines for the determination of motor fuel excise tax revenues for the

following periodsi

. Fiscalyear ending lune 30, 2008

. Monthly shortfalls for th€ period ofJuly 2008-December 2009.

For calendar year 2009 the Tax Commissioner issued Admrnistrative Notice 2008 28 announcrng that the

wholesale or variable component would be 11 7 cents per gallon, based upon an average wholesal€

priceofmotorfuefortheperiodbeginninglanuaryl,2009andendingDecember3l,2009shallbe

S2 34 pergallon for pLrrposes ofthe tax computation Thisresultedinanextenslonofthevariabletaxto

"JonathanWiliamsandAndrewChamb€ran,"TemporaryGasorneTaxHoidays Re efforMotoristor
Poor Tax Pol cy?" stot€ Io, Notei, August 21, 2006, pp 531-533
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117 cents pergallon during 2009 ltlsnotknownwhattheaveragewholesalepricewouldhavebeen
during the survey period (luly 1, 2008 October 31, 2008); however, it should be noted that the peak in

US gasoline and diese prlcesoccurredduringthefirsthalfofJuly2003whendieselretailaveragewas

54 76 4 per gallon {luly 14, 2008)and gasoline retailwas 54 114 per gallon (luly 7, 2008) FollowrnBthe

peak,thepflcesfe throughthefall lllftheaveragewhoiesalepriceduringtheperiodwas,sayS330,

the vanable component of the motor fueltax would have been 16.5 cents per gallon, for a total motor
fueltax of 37 0 cents per gallon The lost revenue to the State Road Fund from keepingthe rate at 32 2

cents per gallon is in the range of 562 million assuming a yield of S14 m llion per cent and th€ estimated

variab e or whole tax rate of 16 5 cents

During calendar year 2008 a total of S12, 680,775 97 was transf€rred out of the Motor Fuel Tax Shortfall

Reserve Fu nd to the State Road Fu nd due to shortfalk in coll€ctions from those officially estimated by

the Tax Department

West Virgrnia's current motor fueltax rate of l2 2 cents per gallon ranks as the 10rh hiBhest in the

country. States with rates above West Vrrginia include New York, Washington, California, Connecticut,

Ha\/ail, Nevada, Wisconsin, lllinols and Pennsylvania Appendix FigureA-1and A'2presents the motor
gasohne taxes and motor diesel taxes (inclusive of f€deral and state averaged across octane),

resPectively by state

5.0 Principles of Highway Public Finance"

Highways or roads have some characterlstics of a public good Economists define a public good as a

good that has non-rival and non excludable properties A non rival good does not suffer from
congestron/ which means that additional users do not diminish the quant ty available for existing users

A Sood is non excludable if it is too costly or slmply impossible to prevent other people from consuming

it Roads are partially non-flva until too many users cause congestion Also, it might be very costly to
prevent drivers from using some roads

In assesslng the provision of public goods, such as hlghways, economists use several different criteria to
evaluate the various tvoes of revenues used These criteria include:

. Efficiency-which focuses on taxes varying posrtlvely with rnileage driven and vehicle weight and

tax€s varying negatively with the number of vehicle axles
. Equity, which incorporates concepts of ability to pay (taxes should be drstflbuted in accordance

with income or wealth), benefits received (taxes should be distributed in accordance with the
benefits received from the highway system, and cost causation (taxes should be distributed in

accordance with hiBhway expenditures caused)
. Administratlon (cost efficiency), which focuses on adminlstrative, enforcement and compliance

costs

Lr Ener8y Information Admln strat on, U S Department of Energy, Weekly caso Ine and Dr€se Pr ces,

" Th s sect on s based, n part, on the 2007 BBER report
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. Stability, which focuses on revenue stability overtime

First tier taxes include registration fees and vehic e privilege taxes Conceptually, first tiertaxes should

coverthefixed operating costs ofthe highway system Second tiertaxes should coverthe construction

costs ofthe highway system Third tier taxes include weiBht-distance and axle-weight distance taxes

Conceptualy, third tier taxes should track the operation and maintenance costs that users impose on

the highway system

The fundamentaljustification for the use of motor fuel taxes (third tier) is to provide for a major portion

of highway costs is the benefits received principle of taxation Most public finance economists believe

this is the soundest tax policy in that the consumers of government services are taxed in proponion to

th€ benefits they receive from these services The logic behind this is the fact that motor fuel usage has

a high correlation with the operation and rnaintenance cost imposed by users. In this sense, motorfuel

e{crse !axes \erve ds d U\Fr fee dnd ll'u\ mFel lhe benetrts recerved pr Incrple of taxdlion

Highways can be provided both privately and publicly There are numerous private toll roads in the

united States that charge drivers user fees However,conventionaleconomictheoryarguesthatpublic
goods are going to be underprovided by the private sector because entrepreneurs cannot €ffectively

charge all consumers a fee and prevent all non paying beneflciaries of pu blic Soods from consuming

them This leads to a socially suboptimal provision of roads due to the inabillty of the private sector to

capture in prices all highway related benefits and externalities

A public sector provision of high\ /ays could, in theory, result in a more optimal capture of these benefits

and externalities through taxes or user fees For exar.ple, motorists pay for their usage of highways and

roads in motor fuel or gasoline taxes and fees that can be spent on road malntenance, safetY, and clean

up These rev€nues could be used to compensate for highway related externalities such as pollution,

noise, and accidents'". ldeally, one would want to tax motorists, busin€sses, and residents in proportion

to the benefits they receive from the publicly provided transportation lnfrastructure and compensate

them for road noise and pollution

While motor fueltaxes and fees might approach this ldealtax instruments with respect to motorists,

they omlt businesses and residents who mrght be affected by highway related externalities For

instance, a motor fuel tax mav not capture the benefits of economic deve opment that might accrue to

the local businesses and residents from a new road or highway construction in their area The ability of

motor fueltaxes and fees to accurately tar8et highway "consumers" will be further compromked as

alternative sources of energy become available. A more comprehenslve highway financing strategy is

needed in order to allocate the financial burden in accordance with benefits received This

comprehensive highway financinB strategy would have to ook beyond motor fuel taxes and user fees

For example, general revenue funds, local option sales and propeny taxes could be used to finance

'3lonathanW I ams, 'PayinE at the Pump: Gaso ine Taxes nt\metca",Stote Tox Notes, Apr114,2008 Provjdes a

hstoryof theBasoinetaxand tstheory, ncdence,andcontroversi€s
"Gilen,D,D Levinson,andA Kanafanl(1998) 'The SocialCosts of InterctyTranspoltat on ARevr€wand
Compar son of A r and H glw ay,' Tro nipart Reviews, Vol 18, pp 215 240
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highwav construction and maintenance in addition to motorfueltaxes Thebenefitstobusinessand
residentlal areas from a new road or highway construction could be captured with tax increment

f nancrng (TlF), for example

Many states recognjze that user fees and taxes ar€ insufficient for the funding of public highways. ln

appendix Table xx is a comparison of the revenues used by states (including the District of Columbia) in

2OO5 for the construction and maintenance of highway systems 15 The following are some key findings

from this table:

. In 2005 29 states repons usinB appropriations from genera revenue funds for highway uses

The amount report represents gross general fund appropr ates reduced by the amount of

highway user revenues placed in the State General Fund In part, these appropriations may

reflect recognition of the public benefits accruing beyond the highway user revenues dedicated

to highways

. In 2005 33 states reported otherstate imposts in support of highways.

.In2005alstatesandtheDistfictofColurnbrareportedmiscellaneousrevenuesinsupponof

hiShways In the case of West Vir8inia these funds may have come frorr miscellaneous revenues

(rnaps sales, etc ) and posslbly interest income
. Eased upon the data, it is apparent that nearly all states supplement highway user fees (motor

fuel taxes, motor vehicle and motor carrier taxes and road and crossing tolk) with other revenue

The previous repons on this subject have addresses a variety of options for augmenting revenues for

the construction and maintenance of the West Virgjnia highway system Anumberoftheseoptions
were documented in the revlew of the BBER and W€st Virginia Tax Modernization Report above One

option that app€ared to be promrsing was the passage of Senate Sill 673 during the 2006 ot the West

Virginia Legislature This act, known as the Local Powers Act, permits counties the authority to impose,

adminrster, collect and enforce payment of voter approved service fees for the purpose of providrng

special infrastructure projects such as hrghway construction and maintenance within the county. This act

was used by the County Commission of Monongalia Countv to design a countywide service fee to
flnance construction of certain infrastructure projects that had been identified by the Greater

Morgantown Metropolitan Planning Organization

The County Commission established the date of FebruarV 2, 2008 for a special election permitting the
levying of a S2 00 per week user fee on all emplovees within Monongalia County Thefundsfromthefee
would be used to rssue bonds that would fund S180 million in 18 transportation projects within
Mononga la County. Only 2,542 voted in favor of the user fee while 11,048 people voted against the fee

While there were a number of issues addressed during the period prior to th€ vote, the following were

. Since the user fee was a flat fee levied on a lfull- and pan-time wage €a.ners, it was vlewed as

being highly regressive That is, the percent of wage and salary income paid declined rapidly as

this income increased

r5 Federal H ghway Adm nisttaria., Highwoy Stott5ttcr 2005, Table SF 1 Avai abie from www fhwa dot gov
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. Many voters perceived that passage of the fee and resultinB bonding and construction would

result in a diversion ofstate highway construction and maintenance to other parts ofthe state

State highway officials indicated that such diversions would not be made but many voters did

not believe in these reassurances

. Questions were raised about the 'fairness' of a fee being levied on out of county residents who

are employed in Monongalia County ontheotherhand,thefeepermittedtheexportofthe
burden to out of county residents Approximately oneJourth of employees in Monongalia

County commute from other counti€s

There are several lessons that could be learned from this election outcome First, the use of a wage

based user fee raises issues of equity and incidence Themagnitudeofthefeeisfairlysignificantforlow-
wage/ pan time employees Second, the use of alternatives such as a general sales tax or local motor

fuel excise tax miBht either spread the burden more widely or track better with the benefits received

from improvements in ocal roads Finally, there was little incentive for voter approval to take case of
local needs if voters believed passage would preclude access to state funds Linking localrevenues

raised to a state matching program could increase th€ incentives for passage

6.0 The Economic Outlook for Future Highway Financing in West Virginia

West Virginia, alongwith the rest ofthe country, is now facing the possibilityofa prolon8ed recession,

possibly the most severe in the post-World War ll era On Friday, February 6, 2009 the Bureau of Labor

Statistics released the January 2009 employment repon. The lJ.S economy lost 598,000jobs from

December and has lost 3 5 million iobs since the recession started in December 2007 The natronal

unemployment rate increased to 7 6 percent, the highest since 1992 lf marginally attached and

underemployed workers are added to the unemployment rate, the rate could be as high as 13.9

percent Some economists believe the U s unemployment rate will reach above 9 percent before the

economy stans to grow again HlSGloballnsight'slanuary2009forecastupdatecallsforthemost
severe synchronized global downturn of recent tirnes and perceives a turnaround to anemia positive

growth in late 2009 16

Adding to the deteriorat on on the lob front is the continued decline in retail sales, including automotive

sales Last week the lanuary 2009 U S auto sales were released The following were the declines in

market se8ment sales in lanuary 2009 compar€d to one year earliefi cars down 36 3%, light dr.ity trucks

down 37-8%; and total SUV/Cross over down 35 4%

West VirBinia has weathered the downturn better than most states InNovemb€r2008BBERreleased
itsWestVirBinraeconomicoutlookforecastfor2009andbeyondPDrGeorgeHammond,authorofthe
report, called for West Virginia to suffer job losses during 2009 followed by a rebound throuBh 2014 In

his view the lob losses will be less severe than exp€rienced nationally; however, the major risk to the

forecast was the Dossibilitv of a more severe national downturn

" H S G oba lns ght, U S Executive Su nnory, Ja.lary 2AA9
17 George Hammond, wertVnqinia Econonic Outlaok 2009, Bureau of Business and Econom c Research, West

Virginia Un versity, Nov€mb€r 2008 Avar ab e at www bb€r wvu ed!



What are the lmplications of this recession on revenues accruing to the State Road Fund? The declines in

vehicle miles traveled nationally and in West Virginia will result in at least a six percent reduction in

motor fue consumption, thereby affecting motor fuel tax revenues Table 2 summarizes motor fueltax
co/leclron\ dnd lar rates for rne oagt st^ vear:

Calendar Year Tax Coilections
(thousands)

Tax Rate

{c per gallon) (thousands)

2003 s297,906 25 35 511,1s2
2004 295,864 1r,612

2005 323,965 25 35 't3,186

2006 324,711 21 00 12,O29

2001 311,116 31 50

2008 403,OA2 32 20

2009 Estimoted 378,350 32 20 11,750

Source: West Virgrnra State Auditor's Office

During calendar year 2009 the tax rate w L remain at 32 20 cents per gallon. lf one starts with th€ yield

in 2008 and discounts it by 6 0 percent due to a decIne ln the number of miles driven (based upon

FHWA data earlier in this report) and continued deterioration in the overall economy, then the yi€ld per

one cent wou d be estlmated at 511,750, which rs strll n line with the prior year yreld The estimated

total revenues from the motorfuel tax in 2009 would be 5378 million

Looking longer term, however, it is likely that the vaflable component of the tax mrBht decline in line

with much lower crude o l, diesel and gasoline pnces. ln December 2008 the spread between diesel

(ultra low sulfur on hrghway) and gasoline (all grades) was nearly 56 cents but his spread had narrowed

to around 30 cents by early February 2009 SomeoftheupwardpressureonthestatewideaveraSe
wholesale price of motor fuel (us€d to calculate the variable component of the motor fuel tax) in the
past several years was due to the considerably higher price of dlesel compared to gasoline As this

differentlal rs narrowed and crude oil prices remain relatively low, the average wholesale price may

weaken, leadlng to a potential decline in the variable tax component from its current level of 11 7 cents

pergallon For each one cent decline the €stimated revenue loss could be upwards of 514 million

The contrnued deterioratlon in the national and state economy wlllaffect the amount of privilege tax

paid lnto the State Road Fund Overthelastseveralyearstherethemonthlycollectionshavebeenlower
for manv months compared to the previous year Frgure 5 charts the monthly patterns in the monthly
privilege taxcollections overthe period 2006'2008 Duringtheperiodlulyl,200S-December31,2008
privilege tax revenue collections were estimated to be 596,878,000 compared to 590,595,000, a

shortfall of S6,283,000.



Figure 5 Monthly Privilege Tax Collections:
2006-2008
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IHS Global InsiBht has released its forecasts of car and light truck (Figure 6), which shows a decline of
nearly 41 percent in new vehicle registrations from 2002 to 2009-

Figure 6 Actualand Forecasted New Car and LightTruck Registrations,
WestVirginia 1995-2010

.9

'

35,000

75,000

65,000

2003

V
sou.ce:lHSGloba l.rgl^r-Us qeB on.lSFaice. wpsrvirg,n a wrnte'2009 Fo FCa\t

17



Table 3 summarizes the IHS Global Insights new vehic e registrations on a quartedy basis through the
flrst quarter of 2010 lt is obvious that within the next year there may be a significant decline ln new

vehicie regktrations which will lead to significant erosion in prlviLege tax receipts lf one assumes the
loss in new vehicle registrations k 30,000 per year and the average selling price is 522,000 pet v€hicle,

then the lost privilege tax revenue s 533 milLion In addition, the slowing €conomy may reduce used car

sales further reducing pr viLege tax revenues

Source H15Gobal nsight U5 ReBiona 5€rvlce, WestVirEinlalanLrary2009 Update

Registration fees are the thrrd major tax revenue sourceforthe stat€ Road Fund The slowing economy
may have some impact on this revenue stream but jt will be minor compared with the potential impacts

on motorfueland privilegetax revenues ltshouldbenotedthatveryfe\/changeshavebeenmadein
registration fees overthe pasttwentyyears Since the state's population has shown little growth and

these fees are not indexed to inflation, their relative contribution to the Stat€ Road Fund revenu€s has

been slow y declining over time

7.0 Concluding Observations and Recommendations

In recent years the West Virginia Legislature has taken significant action to bolster the revenues

dedicated to the State Road Fund Drverslons from the fund have been signrficantly reduced and

collections have been enhanced through the tax at the rack legislation. The five cent excise tax
component of the motorfuelfax was renewed through August 1, 2012 The privilege tax has shifted to a

sales tax perrnitting its deductibiLity on federal income tax filing An option for voter approved service

fees at the local level for infrastructur€ projects was approved.

These efforts, however, do not solve the long term shortJall betwe€n revenues and expenditures

associated with the State Road Fund Vehicles continue to be more energy effrcient thereby reducing

their consumption of motor fuels each year The continued market penetrahon by alternative fuel and

electflcpowervehiclesthreatensrevenuesassociatedwiththe'gastax'Agingofthepopulationwill
result in reduced vehicle miles traveled Stabilization of crude oil prices in the S40 565 range may result

in lower variable components of the motor fuellax All of these trends will reduce proceeds from the
current motor fuel excise tax

Year and Quarter New Vehicle Registrations
(Annualized Value

2008Q1 71,3AO

2008Q2 11,200

2008Q3 70,800

2008Q4 s1,200
2009Q1 48,900

2009Q2 s1,s00

2009Q3 56,700

2009Q4 61,400

2010Q1 65,600
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As the nation and state moves into a severe recession, fewer new vehicles will be purchased and titled
in West Virginia This has potential for significant declines in the privilege tax revenues and minor
reductions in registration fees The long-term outlook is even more dismal when one realizes the State
Road Fund revenues are not keeping up with the inflation is highway and bridge construction and

The followinB are some recommendatrons for consideration by the West Virginia Legislature

Combine the motor fuel excise tax and variable tax at one rate of 32 2 cents per gallon
beginning in 2010. This may avoid a significant revenue loss if the variable rate falls below 11.7

cents per gallon due to low crude, gasoline and diesel prices

Establish new registration category and higher registration fee for alternative fueled vehicles
The a n nual fee increment would reflect the foreeone motor vehicle excise tax revenues that
would have been paid annually
Change the datefor receipt of motorfuelcollections from the last day ofthe month tothe 23'"
day of the month Thrs will eliminat€ the volatility in collections from month to month when the
last day falls either on a weekend or holiday
Consid€r establishment of more options and incentives for counties to enact local option taxes
for infrastructure improvements Options could include €xpansion of service fees from those
levied on employee wages to local option motor fuelor sales taxes One incentive could be the
establishment of a funding program within the State Road Fund which matches on a 2 for 1 basrs

locally generated funds
Increase the privilege tax from five to six percent, a rate comparable to the general consumer
sales and u5e tax,
Increase registration fees by a given dollar amount or percent with the possibility of indexation
in future years to inflation as measured by the consumer price index
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Table A-1
The Changing Characteristics of U.S. Vehicles Over the Years

Motor Vehicle Mileage, Fuel Consumption and Fuel Rates

Fuerus. Fu.l Rare FU€IR.I. Fu.l R.t.

1975
1976
1977
1918
1979
T980
1981
1982
1983
1984
'1985

1986
'1987

1988
1989
1990
'1991

1992
1993
'1994

199s
1996
1997
'1998

1999
2000
2041
2042
2003
2044
2005
2006

9,418
9,517
9,500
I 062
8 813
8 873
9,050
9,118
I,248
I,419
9,464
I,720

10157
10 504
10 571
10 857
10,804
10,992
11,203
11,330
T1.581

11,754
11,848
11,916
1 1,766

12,202
12,325
12,497
12,514
12,427

665
681

676
665
620
551

538
535
534
530
538
543
539
531

533
520
501

517
52/
531

530
534
539
544
553
541
532
555
556
557
567
554

140
'13 8

143

16 0
16 5

16I
171
174
175
174
180
'18 8

190
202
21 '1

214
205
207
2't 1

2t 2
2't 5
216

219
221
220
222
224
221
224

10 127
'10 607
10,968
10,802
10,437
1a,244
14.276
1A 497
11 151
10 506
10,764
11,1',l4
11 465
11,676
11 902
12,245
12,34'1
12,434
12,156
12,018
11,411
12,115
'12,173

11,957
'11672
11 140

'11,287

11,O44
10,920
11,457

934
934
947
948
905
454
819
762
167
797

738
744
745
724
738
721
717
714
741
694

703
741
701
669
633
650
697
682

660

105
10 8

112

TT 9

122
125
135
137
MA
143
'14 6

149
'15 4

16 1

170
173
174
113
173
172
172
'17 2

174
174
176
175
'16 2
162
171
18'l'

15,167
15,438
16,700
18 045
18 502
18 736
19,016
19,931
21,083

2A,597
22.'143
23,349
22,485
22,926
23,603
24 229

26,262
25,838
26,514
26,O92
27,032
25,397
26,O'14

25,617
26,431
27,011
28,093
2t,/19
26,235
27,29s

2772
2 764
3,002

3.447

3 647
3 769
3,967
3 570
3,821
3,937
3,736
3,776

4,047
4,210
4,309
4,202
4,315
4,221
4 214
4,135
4,352
4,391
4,491
4 642
4,215
4157
4,385
4,640

I627
9,774
9,174
10 071

9,458

I 644
9,760
10,017
10,020
'ta A3
10,453
'ta 721

10 932
11,101
11294

11,595
11.683
11,793
11,813
11,101
'12,211

12,240
'12,164

11,800
12,111
'12,208

12,'190
12,O82
12,408

790
800
a'|4
816
776
712
697
686
686
691

685
692
694
688
688
677
669
683
693
698
7AA

700
l'11
721
732
724
692
119
718
7',l5
706
724

122
'12'1

124

13 3
136
141
142
145
146
147
151

T5 9
164
16 9

16 9
167

16 8

16 9
170
T6I

16I
11 1

16 9
1to
17 'l

1t1
172

56
56
56
55
55

53
55
56
57
58
58
59
60
61
60
60
60
61
61
61
62

61
60
58
59
58
67
67
60
59

Source Federal HghmyAdmrnrsLra(on ll ghwaySlalstca(TableVM-1)



Figure A-1 Motor Gasoline Taxes as of January 2009
(includes Fsderal tax of 18 4 cPg)

Ca forn a

North Carolrna

M chigan

Oho

US Aveftge

Oregon

South Dakota

North Dakola

South Caro na

Georg a

597
559

537
529
527
520

51 5
51 3
508
507
50.6

495
494
469
444
483

464
462

45.0
444

434
434
434
429

424
419
419

409

402
398
393

384
344
344
344
380
374
314
372
372

357
354
352

326
324

308
144

22



Figure A-2 Motor Diesel Taxes as of January 2009
(includes Federaltax of 24.4 cpg)
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Table A-2
West Virginia State Road Fund Tax Revenue Sources

FY
1972
1973
1914
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
'1986

1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

Gasoline Tax
(thousands $)

66,265
69,059
72,454
73,097
81,858
19,522
84,333

111,194
1A2,BA2
97,324
99,284

103,891
101,834
98,832
99,586

147,187
110,279
116,833
157,830
151,792
155,540
'165,426
214,858
212,554
206,363
203,313
22'1,126
227,O78
224 256
224,426
na ft1
221 338
272 398
311625
32A 757
349 172
404 223

Privilege Tax
(thousands S)

24 239
29 048
28 049
32 387
41 572
46 021
53 085
61 070
s2 699
4a 111
54 539

67 770

81 604
87 556
87 678
93 208
94 911
89 528
90 166

111925
122 449
120 450
126140
133 712
143 506
155 598
154 370
172 472
'167,723

177,000
176,495
111,479
173,306
169,463

Dedicated
Tax Revenues
(thousands $)

118,661
131,686
131,617
139,914
160,314
162,423
176,974
221,976
203,985
191,654
244,924
219,679
2tt,389
28s,113
291,138
310,603
316,638
331,424
373,679
367,541
373,856
395,272
460,348
469,979
467,465
472,216
505,054
519,151
537,008
527,501
561,772
543 134
596 464
576194
579212
609 536
660,082

Wholesale Tax Registration Fees
(thousands $) (thousands $)

N/E 28,157
N/E 33,579
N/E 30,718
N/E 34 430
N/E 36 884
N/E 36,880
N/E 39,556
N/E 49,712
N/E 48,484
N/E 46,223
N/E 51 097

7 520 53 239
54,759 53,026
54790 54,296
54 835 55,113
57,667 57,593
62,942 55,779
60,650 60,733
60,131 60,807
61,483 64,738
60,754 67,396
63,2s2 68,819
63,152 70,413
64,889 70A47
64,234 76,418
67,466 75,297
68,073 81,543
68,779 79,788
69,671 87,483
71,265 17,440
73,234 8s,929
67,835 86,238
36,920 83,146

N/E 88,074
N/E 86,976
N/E 87,058
N/E 86,396

Solre wesl V rg n a Oepanmert ol Transportat on Dvs on of H ghways
1970 r981 drgesl of revenue sour@s n Wesl Vrgrn a ([sca yea.2002)
1982 1987 ana ysis ol recerpts and expendrlures (where al your Lax dolars
goe9 produced yeafy by lhe Stale Audrlors Oif@
1gAe 1993 Olfice ol Srale Aud lor revenle as of 6/30/xx
1994 2005 Slale ofWeslVifgina Fnanca lnlormation Managemenl Syslem
Revenues as oi 6/30/xx ( ssled by State ALd too
Noles There was not a !trho esale Tax priorto 1983

N/E Non Exrstenl
' ndcales pana year
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West Virginia State Road
TableA- 3

Fund Tax and Revenue Sources

F99 2a4 $5r oe7 $54 53e N/E N/E
N/E

Trrn.|.r
ro00 s 9r :. I

{c" or ') tt'o asr)

N/E

N/E

Soures 1982 I987: Ana ysrs oi Rece pls and Expendilures 0 here All Yoo. Tax Dol ars Goes). produed yeany by lhe Slale Aud lors Offie
1988-1993 omceollhe stareAudnor. RevenLe as oI6/30 1994 2003 Stale ofweslva nia F nancial Informalron M anageme.t syslem
Revenoe as ol06/30 (lssLed by SlaleAudilo4 2004 2005 Srate Dolar Reponprodu@d yearlybyihe Slate Alditob Oir@
Notes N/E No. Enslenl
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2 OO8-2 O 09 ANNUAL RE PO RT
Forest M anagement Review Commissia n

Ptllsuart to Seotio! 7, Article 24, Cbapta 5 of the Code of west Virginia' the West vi€inia
Forest Meragement Review Colomi$sion (FMRC) makes tle following report to tbe Joirf
Committee on Govemment and Finance for the period of May 2008 thro 'gh Jatruary 2009'

Mav 2008

Mr. Jetr Herholdt, Dircctor of the Dvision of Enerry ftom the West viryinia DepartEent

of Commerce, gave a presentaion to the conmission regarding Biomass Energt Utilization md
passed orn inforncion regarding Biomass Oppommides ilr West ViBinia-

Mr. Randy Hanis from the Miogo Coulty Redevelopment Authority gave a preseotatio! of
Hybrid Etr€r$/, and coal ad wood to liquid fuels. Handouts presented' 

Vr. naaay Oye, Dircctor, DivisioD ofForestry, gave an updare on the Division ofForesty
statrng. Previous statrng levels sbowed 3 Oolo lzc4lcies; stafrng bas since sabilized u'ith rccruiting

tom folestry schools and currenrly there are only four vacaocies.

Jure 2008

Mr. Raody Dye, Direcror of the Dvision of Forestry, disclssed proposed lopics of inlerest

for the 2008 interims and pre€eBted a hastout with au outline for tbe conmission to rwiew,

including economic development and assistsnce for sae forestry industdes' taxes' logghg capacity'

foresty inventory, 'greeli cenification of WV sustainable forestry initiatives" wv Division of
Foresey programs, site visi! to the crav,ford Tree FgIE, and matry other topics.

Julv 2008

Mr. Gary Gibso!, Dircctor ofPlant Industries" DeparheDt ofAgricultr:re gave a presentation

on the gtpsy moth problems facing Wes! Virginia and the need for additioaal stale ad federal

funding.' 
- 
Iielegte Hartman made a motion for staff to prepare a letter to west viryiria's

congessional repes€Dlalives al1d the US DqartneDt ofAgiculBrc, Foredt Service' requestingtheir

helt !o rcstore federal firnding for grpsy moth suppression and the "Gypsy Moth Slow the Spread

Prog.a ." See dtached The lnotio! was adopted.

Further, a motion was made for stgff m drafr a Resoh.ttion commending the forcstry industry

i! West Virginia for adopting aud adapting to sustainable for€slry initialives.

Auflst 2008

Mr. Clyde Thompson, US Forest Service, discu$sed issues regading spraying h tie
Monongahelia Forest for gypsy moth as well as ATV access and tbe Monongahelia forest pla:l



Mr. Randy Dyq Director, Division ofForesfiy, provided a sanrs report o! the stdus offorest

idusEies with presede$. AdditioDal idorEalion was presented to the coEmissioD that i.trdicates

thar there has been over a 20% decrease in jobd associated with tbe lumbar industry sinc€ 2005

Staff presented rhe re'solution coomending the forestry industry i! west Vi€inia for

adopti[g and adapting !o su.stainable forcstry initiatives. Following a discussion of the resolution'

Fd iulcCoy nuaei notion to a.oend the resoluiion. Senabr Helmick moved to pass the resolwioo

with aEendmenl The motion wls adopled Se e fitdched T\eRfxtr.\tt]on *"s forwarded to the WV

Dvision of Forestry and the Wv Forcsty Associdiol

September 2008

Dudng the out of town interim meetings ia Bridgepolt, Wv, the coomis'sion planned to

coDduct a visitdion at Crawford Tree Farra Due to inClem€txt weather, the visitatiotr vJas CAncelled

ad ilstead the Division of Forestry officials conducted a presentarion otr Urban and CoEmEity
Forestry, atrd tree farmiDg al their Regional Headquarters in FamingloD' West Virginia- Members

ofthe Crawford family were in atteDdarce to discuss their tree farloiDg operation and awards'

October 2008

Parrick Bower, State Resowce Conserwtiolist, US Deparhelt of Agdculture' Nahrral

Resource CoDservalion Servica, disclrssed tbe redesign of star€ and priva& forcstry as a r€sult of the

Foo4 Conservation ald Ener$/ Act of 2OO8-20 12 (refened o as the 2008 Fann Bill), including aew

cooperative programs with the \/v Dvision of Forestry and over $8 nillion in fuoding for 2008'

Karen T. Sykes, US Departm€nt of Agriculffie, Northeastern Area/\li atershed

Plarner/FoFster Northeastem AI% g?ve a presentdiotr to the com.oission oD State & hiv8le
FoEshy.

November 2008

R ndy Dye, Director, Division of Forestry gave I presentation with handouts regarding

imptementation of the Straregic Pka for the Sustainability of West Virginialorestry The chaimen

of the comnission reque*ed the Plao it1 a! October 2008 letler. See attdched

The previous plao was 'rriflEo in 198E, shortly after the Forest ManagemeDt Review

Cornnissio! uras established as a sbfinory body il1 1987 and bss not been udated silce thal time'

The new Plan will result from a study of 12 topics Brd will include broad reFeseNfslion oftbe

forestry coEmunity in West Virginia in the twelve commitrees sudyiag the topiqs' A Eore delailed

explanation ofthe Plan is included i! the aftached left€r, dated NoveNnber 18' 2008. Once the study

is completed the Platr wil be presented to the FMRC aDd the foresfry commuDity'

December 2008

Raody Dye, Director, Dvision of Foresty gave a presentation otr the WV Forcsty

Inventory. the forest inventory was firs corapleted iD 1949, with the most recent one in 2000'



Of the I 5.4 milljon acles i! West viryida, I I .5 million acres can be colsidered timberlan4

silce it wiu produce a. le€st l2O boad feet per aqe each year, r*ith 11.157 millioo acres of
timberland available for barvest. In general, the volume ofVest virgilia's forests has increased by

22% since 1989 aqd West virginia forcsts arc gowing Eore tinbertard rharl is being bawested' If
tle haryesl contitrued at today's rde, it would take 1 35 yeas to cut doq'n every tree i|1 West Vilgini&

Fsmilies oem apprcximately 60 percent of all forest tand in the state; abod 14 percent of the

timbuland is ou,ned by govef,lment intelests.

Januar.v 2009

Randy Dye, Dircctor, Division of Forestry gave a presentatio! and hendout to tbe

commission on Forest Ecologl/ in west Viryinia- Therc are thrce ecoregionq the Westem llill'
Allegheny Mouutain aad Eastern Ridge and Va.lley Regions.

The commissioD sent a letter ofc4Ddolence to the family ofDelegale Proudfoot, who \ryas

uagically killed in a car ac.cident last mooth. See 
^ttdched.

Febrnarv 2009

The coEmission was presented information o! "sup€rte€s" and the USGS

ropographical maps. The history oftaxatio! offorest land in West vitgilia and how it comper€s to

other sunor:nding states was presented by Mr. R8!dy Dye, Divisio! ofForestry.

Re+ectfi:lly submitte4

Senate Co-chair

Walt Helmick Gerald L. Crosier

House of Delegates Co-cbair



BddlDg I, RooE Et 2
1$0 Ksnawha Bouleeard, East
Chsrlescon, WV 25J115-0610

cJ04) 3474&X)
c304) 3474819 FAX

WF^ST VIRGINIA LEGISLATURE
Forest Management Reviev Conunissian

Sincerely,

S@ator ltralt Eellllcl
Codah

Del€gate Gff,8f d Crosier
Co-c.balr

August 18, 2m8

The Homrable Nick Rlllll
23 07 Raybum House Builditrg
WashinClotr, D.C. m515

Dear Cotrgressma! Rahall:

At tbe Juty bterim meeung of the West Viryilia l€gisl8nne's Forest Malagemed Review

' Conmi$sio!, represeatatives from the state Departnsut;f Agricdture appearcd beforc our conmit@ to

discuss theb concsms sbod Foposed federal frmding cue for Srpsy motb supPresslo!' West Vtrgida's

forcsted laDds and Eban landscape's continue to be tbreateled by the Spsy moth, which is a d€structivg Doo-

Drtive, plrlt-eatiqg issectyou have pmbably already heard rruch about- For oany years the citizens ofom

statr tuv" Ue.a att-e to a"pena on n aai"g tom the USDA Forest Service to help offset tle cost for gapsy moth

suppressior- Cr:nently, the firnrting fJ th" Cyp"y VoO Slow the Spread Prograo' which has be€n-a mll

model for pmgzrns aimed at reducing the rooveme[t of iDvasive Plant p€sh, bas been gfeady reduce<L

The eliEiDation of giPsy moth suppression fimdiag could not come at a worst time' Gypsy moth

populations are building *ltiia West Virginia aqd the amormt of for€'ted land defoliated by the ircect has

iacreased fton 2,641 
"cro[ZOos 

to tl2lz acrf5 i\2!fi6,to 77 p10 acres in 2007 aqd almost 85'000 acres

this 1,€ar. Each year the economic loss to our forests a.ud timb€r stalds as a result ofrypsy molh defoliation

""elugu" 
$z.iuioo. This is just the valuc ofthe timber; it does not fqke into account envircnmeDtal ilxpacts

ana to:r[isn isues. yet the cost ofprotecti!.g our forcsts tbrcugh a fcderally-assist€d Str.sy Eoth supFes$io!

program is less than balftlat arnormf Our coit-ntio benefie are more tbtl two-to-one ia favor ofsuppressioa

trEatmg!.ts.

h light of these iseues, the members of the Forest M8lagemeot Review Comission would greatly

appreciate y-orn support in belping to resJore federal fuuding for gyPsy moth-suppressiol aqd lhe Gypsy Mdh

Sio* tn" S-preaa n"og'n to-bislorical levels. Such an Jffort is needed if we a'" !o prot€ct o,o b€autifii-

norrntaios ala seDsiti-ve ecosysteDs ftou the inpact ofthe Spsy motb' ThsDk you for your consideration of
this maser.

Delegate Gerald crosier



Butldltrg I' RooE E 12

1900 Ka!8qba BoDlevar4 East

charlestoD, wV 2$09810
cJ04) 347-4ell
cJ04) 347-4819 FAX

WEST VIRGINIA LEGISLATTJRE
Forest Managemen! Review Commission

atdi {

Serqtor Walt EelDIck
Cocheh

DelegBb Gqald croder
Co-cbstr

August 18, 2m8

The HoDorable Alztr B. Mollola
2302 RayhIrD Holse Builditrg
Washingtotr, D.C. 20515

Desr ConglessDr.D MoUatra$

At the July interim roeeting of the west Vrginia l€gislahEe's Forcst Managsment Review

c..tG"",-tG*ttd"o Aolq O" 
"at" 

p"putt^""t of agti"ttux" uppt"t"a before our coEmitle€ to

dt"""* ,h;;;;; uu"rt ptopt*a f;a 
-f-ai"g 

"us 
fot g,psy moth suppressior' west v.irgiEia's

forest€d laDds and rtlb- lana"ope" *oiG to * tltJt"o"a uy o" gypry-"tb, which is a destructive' non-

Dative, plaDt-€atitrg iDs€ct y- uu* p.il"tt 
"rt*ay 

-n'-a;:6g-{:l-1"* 
vears the citizens of our

stale havo been able to depenrt on frruaing frot the UbDA FoEst S€ryice to help ofhet the cost for rypsy moth

srmpressiou currentln t.he firoding d;;-Gyd M;th slow the Spread Progran which bEs b€e!.a roll

.iililit *""it-"iiJJt"l*ig tl. -"""iltt of iawasive plant pes'ts' bas been gready retucad'

The elimination of BDsy moth suppression fimding coulrt not com€ at a wo6t time' Gypsy moft

oooulations are building cdtbjn \Mest v'i;il; -a tt" u-o:-t ot forested lrd defoliarul by the insect has

fiffi*fi"t;Al "il'-zoos, 
ifr '-*in 

2006' !o ?7'910.a{res in 2007 ald alnost 85'000 acres

this year. Each year the *oo-i" ro*, tJo* rontse aud timber stards as a result of gtpsy moth defoliation

"trG Si-tiffi"t This is just the val; o;the timb€r; it does Dot take into accouut enviro'n€ntal impacts

ad lourism issues. Yet tbe cost ofprotJlig "*l"toti'troogl " 
fedenlty-assisted sDsy moth-suppression

;;g". l" 1; ,h^ h"tf that amouot O* *"rt-rrtio U"n"tts are more tbar Wo-to.one iq bvor of supFession

trealmeffs.

In light of thxe issues, the membels of the Fore$ M'nageEent ReYiew coDmissiotr would gr€atly

"ppr*rc 
yT* 

"tpp"" 
io n"rpiog to t# rJta 

-ntaai 
r* &"y noth 

-suPPression 
aod the Gypsy Moth

Slow the sgead Progt t *r,o.i"t'!fil""l - "h"tti 
tita"a if we ae to protect our bear'tiitl

mo*tains and seDsiti* or"r* t"r ti-Ji-J"*rtn" ge"y -"tb" Thalk you for your consideration of

this Eafer.

S€oator Walt Helnick

Sbc€f,ely,



Bdldbg I' Room D132
1900 Ksnawbq Doufetrr4 Es$
Charle$o& WV 2Si05-0610

BM) 347-4800

o04) 3474819 FAX

WE^ST VIRGINIA LEGISLATURE
Forcst M@ugenenl Review Commission

Senetor Walt EdDlcI
Co{hsh

Deleare G€rald Ctoslet
Co-c'hsh

August 18, 2m8

The Holorable Roben C. BYrd

31 I Hafl SelarE Offce Bldg.
WashiDgtoB D.C. 20510

Dear S€Dator BYrd:

At the July ioterim Eeetilg of the West vheida Legislafurc's Forcst M'ragemeat Review

c"r-r"tr""r-t #*"tttes ftorq fi:e $ate pep3fimeDt of egiottt,I" 
"ppotta 

before our coamitte€ to

;;-* th;il;; abo* proposed iedual i-aiog cu" foi eypsv moth suppresston' west virginia's

forested tands and urbal hnascapes continu. !o be tb;bted by thegpsyaodl which is a destructive' no!-

!z*"pf""t-*"tg t"o, you t"u" pa;-uUty atoay l"arA t*n tlout' For nany years the citizens of our

state have been able to aar"a 
"" 

n-a,"g6t-tu" uipe rotest s".ric" to telp oftet tle cost for 6.psy moth

suppression- cunently, the finding f"iA;-cyptytA slow tle Spread Prn-g?m' which- bas beeu.a rcU

-ii"i fotp-gr"rrl" ,ti;"a at t"a*i4e th" mJ;;"t of invasiYe ptant pests' has been greatly reduc€d

fle sliminetiep ef Stpsy moth suppression firnrting codd not com€ at a wolst time Gypsy moth

DoDularions are buildirg within wat vffiu anJtU" 
'mo:*t 

of forested lend defoliated by the insect has

fiJffiJ t"- r,e+r *i* azoos it iin ""'*i! 
2006' !o 77'910. acres in 2007 and ahoost 85'000 acres

this year. Each year the *o-i" ro.r uio- fo*', aad tinber stands as a rcsult of BDsy motl defoliatioa

"""ig* Szt"ifi"" This is just the value of the tinber; it does no! take iyo aTount envircnn€Dlal tqacts

and lourism issues. Yet the cost ofproecting our forests Orougn a federally-assisted gpsy moth suppression

;-g". t" l; ,b"" hrlf tbat aroounr O*-..'J-rrt"-f*"fo ai more than two-to-one ilr favor ofsuppression

treatm9nE.

I! light of these issues, the members of the Forcst MaDageloent Review Con'nissioD would gEatly

appreciate your sr-rpport in lerpug o reJil-rJJ n-aiog rot Jp"y motn-suporession and the Gvpsy Moth

slow the spread Prog". tt hitt"""rl i;;;t*u *JffJE 
"&a"a 

if we are o protect our beautii:l-

mouatai$ and sEDsitir" *oy.* n o.-tt ireuJ of the grpry moth. Thaok you for yorrr coasideraion of

rhis nassl.

Sinc€rely,



Bdldhg I, RooE 8132
1900 Kanawba Boulerar4 Eest
Charledor, WV 253054610
(304)y1M
(304) 347-4819 FAX

WEST VIRGINIA LEGISLATT'RE
Forcst Managenert Rnicw Conmissbn

SiDcerely,

S€Dafor Walt Eelmlck
Co-cbsh

Delegde G€reld Ctoder
Co-chd

August 18, 2m8

The Homlable Joh.tr D. Rockefelef, Iv
531 Hrrt Seraie OfEce Builditrg
WaihiDglo!, D.c. 2O5 10

Dear SeDator RockefeUen

At the July interim Ee€tilg of the West Viryinia Legislair-e's Forest Maragement Review

CommissioD, reP;eutatives ftom the sate Departaed of Agricultne appeared before or'tr coDmitteo to

ai"**t O"i.-i""t^ about Foposed fedeml fiEdiqg cuts for Stpsy moth suppressioL West Viryinia's

forested lands aud rubstr laadscapos continue to be tbrcateDed by the S/Psy Eot4 which is a destructivg DoD-

native, plant-eating insect you hive probably already h rd Eucl abortr' For naay years the citizens of our

,t"t" nll" u* 
"ri-"t" 

a"6a - n-ai"g to. tle u3oA Forest Servi-ce to help o$etthe cosr for rypsy noq
;;;; cr-.ooy,h" n aiog toi oe cypsy Iraotl slow ttre spread Prograro' which hss b€el-a rou

tliLt fo, p-g*t" a-"a ur reducing the no"-en-eat of invasive plant pesb, has been greatly reduced

The eliEiDation of gltrsy moth suppression fi:nding could-not come at a woBt tiEe' Gypsy ngth

populations are building *i6i West Virgioio anrt the amJut of foresed tend defoliatetl by tle insect bas

ioJto."a m- z,O+r ugro it\2005 to I't i'lzactdin 2006' to 7'9lO acres i! 2007 aud almost 85'000 aorcs

Ois y"ar. Eacn y"ar tne econonic loss to orlr forests ard tiEber st8lds as a Esult ofg'psy moth deJoliation

averages $Z mitlioa This is just the value of the timbe! it does not take into accoult envircnllsltal i4aca
ana to:ruisn issues. yet the cost ofprotecti.og our forests tbrcugh a federauy-assisted glpsy moth supprcssiotr

pagt* t" f *" O* Ufthat amourll Otu co'-st-rutio benefit are more tban two-to-oue in frvor of suppression

teatmeDts.

In ligbt oftles€ issues, the meEb€rs ofthe Forest Managen€lt Review Commission would greatly

appreciate yor:r sulryort in helpitrg b rcslore federzl fimcliug fo! gypsy moth sr:prpression aad tle GyPcy Mo]!

iffi tb;(u ;ig'- to'hi;rical levels. Such an ehort G neeaea if we arc to prctect our bear$iirl-

."*t*"" La a"otlt-te ecosystems ftom the iEpact of the Strsy moth' Tbalk you for your consideratioD of

ftris Eafier.

DelegaE Gerald Crcsier



Bdldhg I, Room E-I32
t9@ Kanawba Bordevard, Esst
Chsrlestotr, wV 253{F0610
(304) 347-4&I)
(304) 347-4E19 FAX

WEST VIRGINIA LEGISLATTJRE
Forcst M@ugemznt Review Cowtrission

Sisc€rely,

S€Daror Wa.lt EelDtck
Cochah

Ddegde G€{ald Crod€r
Co<hsh

August 18, 2008

The Holorable Sheley Moore Capilo
143 I L@gwoflh Holse Omce Buildipg
washingoa D.C. 20510

Dear CoDgresswoDrn Capito:

At the July interim meeting of the West Virginia Legisfan[e's Forcst Mflragemest Review

CoEmissio!, reprientatives fi'orn ttre sute Departmelt of Agricultue aPp€aFd before olr committee to

discuss their conoerns about proposed federal n 
"ai"g "ltt 

fm grpsy moth suppressio!' West Viryinia's

forcsted lads aod uban laldscepes contimre to be tbreateued by the gpsy mot!' which is a destructive' troll'

Dative, plart-eating iDsect you have probably already heard much abort- For maly years the citizeos of our

state have beqr abii to depend on fimdi4 from tbe USDA Forest S€reice !o help oftet the cost for Srpsy moth

suppressioa- Curratly, 
"tle 

funcling f; the Gypsy Moth Slow the SFead PrograE which bas been a mll

atO"t fot ptogr"t" oL"d ut t"au"iog th" .ov;ent of hvasive Plant Pests' bas b€etr gr€ady reduced

The elimination of gtpsy moth suppressioD fiEldiqg could not coEc at a Polsr time' Gypsy doth

populatio!8 are buildi.ng wi6in West Vlrgitria and the alnorirt of forested lmd defoliated by the insect has

ioJr*""4 no- Z,O+f uoo i\2005 to t7 272 
^cr.^ 

itr 2006, to 7,910 ades i'' 2007 and al'ost 85,000 acres

this year. Each yeer the econoEic loss to o1|r forests atrd timber stasG as a result of$Psy moth defoliatiou

averages $2 milior- This isjust the value ofthe timber; it does not bke into accoEt environn€ntal impacts

ald t;risE issuB. Yet the cost ofprotectitg oul forcsts through a fedemUy-assisted gPsy moth supFessioq

program is less than balfthat 8moutrt our cost-Btio b€,Egfits sre Eore tban two-to-one in favor ofsupFession

teatueots.

In light of these issues, the members of the Forcst Mansgenent ReYiew Cormission would greatly

appreciate yiur support h helpitrg to rcstore fedqal fiEdiag for Eypsy moth 
-suppression 

aud the Gypsy Moth

Siw tle Spreaa frgraE to-historical levels. Such al effort ir needed if we arc to protect our b€autifrl-

mounreins aqd s€Nrsitive ecosysteDs ton the impact ofthe gpsy moth. ThaDk you for your colsideratios of
tlis matEr.

DelegaE Gerdld crcsier



WEST VIRGINIA I.EGISLATUR.E
Forrst Mallgerfle Reetew Cow,tis''lon

Brdlding 1' Roon Dl32
1900 KErawhs Boulevar4 East
Charlestol WV 25305'0610
(304) 3474Eoo

o04) 3474819 FAX

Senator Walt [Iehick
Cochair

Delegafe Gerald Crosler
Cochair

Resolution
By The West Virsinia Forest Management Review Commission

"A Comm'endatian for Ptofessional Forestry In West Wginin"

Recognizing the State's fore$'y aDd forest pro'lucts inilusdes atrd codnending tlem for

theenthusiasmforwh|chtlreyhaveactoptedanctailapteiltoSustaiqableForestry.

WHEREAS, Forest y.is the Profession embracing the science' arq ard practice of creaiing'

managing' using' and conserving forests and associaled resoutces for humar benefits ald

in a sustainable maffier to meet desired goals' needs' af|d values: and

lYffiREAS, The speciEc goals aad values acbieved through forestry may include cle8n waler'

clean ajr, wildlife habiflt' timber prcduclion' woodland recreation and ar afiay of non-

timber products' recognizing that all goals ale not exPected on all acres Swtainable

ForesEy specifically integates managing foest knds for tlese values and goals al a rate

that will continuously mainlalD the potential for social' envimnmenhl ard elonomlc

benefits for PEsent and fuu:re genemrions; ald

WIIEREAS, West ViBinia isjustifiably proud of its fich bounry of timber ard associated plants

and animals and of ifs popte who recognize that caleful stewardship of our forest land is



essential if our dascendar6 a]? to benefit from a,1d enjoy tbese resouEes as we

do odayl ard

WEEREAS, west Viryinja's forests contribule more tllar four biUion dollars annually ftom

forest products and incaiculable other dollars from clean water, hunting and fishing,

aesLhetics. and woodlard r€qearion, and other environmental services that would not

exist if it were not for the forcsls: ard

WEEREAS, Through self-imPosed volurlary forest practice suadards thal provided the

foundation for West Virginia's lrgging Sedimelt Contol Acr ard Be$ Management

PEctices the state's forest producrs industty h?s achieved an outshnding record of

responsible folEstry. Morcover, indus$y membe$ have imPlemenM the national

Sustainable Forcstry Iniliative, a Proglan of member mandsted comprehensive fores$y

zu:ld conservation practices, designed to Perpetrde healtby foresls and the tltousands of

life-endching Foducts derived from sllch forestJ through mining, education' ard

monitoring: and

WIIEREAS, Self-monitoring by the folesty industry and actively enforced stale laws combine

Lo ensure tha! West Virginia wood Producrs ale harvested gnd Prcduced legally; and

WSEREAS, Ba.sed on cr€dible tesdmony ard evidence it is clear tbal the maragement of wesr

Virginia's forests and the prcduction of fores! Piodllcts in the state is fully sustajnable'

ploviding for cunent needs while ensuring the sarne or grealer Prcductivity for future

generaljons: therefore, be i!

Resolved by tlte Forest ManAgemerx Reviev Comrnbsitn on Augtlst 25' 2008:

Thal West virginia forest landownen, paflicularly Fee farm ownem whose fi-acts have

b€en Ecently recognized, nationally and inEmationally, as examples of sustajnable foDstry for



cenification puposes are hePby commended; and, be it

Fmicr Resolved,'fhed the forest Foducts induslry is recognized for adopting tie

Sustainable Forqslry Inirialive throug! which h voluntafily promoteJ' Eajns' and educalqs

compary peronnel, staff ard contmcto$ in tle uPto-date use of Professional forest practices

designed to perpetuale and enhance our rich forest herjhge; ard for voluntarily slbjecting ils

pracdcqs to monitoring to ensue compliance: ard' be it

Funhet ResolveL That rhe West Virginia foresrry community in general be commended

for pmcticing caj€fuj stewardship that has increased t}e volume of timber gowing in West

virginia's foEsts, whjle allowing some aIE€s ro be harvested five oI six dmqs, for e€ch oftie lssl

six decades, as audited by the Inventory Brurch of the U. S. Forest Selvice; and" be it

Further Resolved,T\ax Puchasers of wesl Viryinia wood PDducts car be assuted' based

upon ample evidence, that the fotesfs of West Virginia are being managed sustainably' and

hdrvested legallyi and, not only are *)e forests tllemseives being sustained, but so are ttle myriad

benefits e,ssential to a healthy ard productive life which will continue to be available for firrure

generations. . .the products, tle beauty, the wildlife, tle rccreadon and the industr$ arld' be it

Funher ResoLved,Tirat House ResoluUon No. 8 by Delegates Stemple' Butcher. and

Williams passed during the 2m I Regular Session of the Wes! Viryioia l€gislamre' be

incoryoraEd by reference as pan of fiis Resolution because of tle me€ningirl and specif:c ideas

expressed therein, especially tle Equest tlat the public, forest laldowrers ard resource agencjes

embrace a.nd srlppon te objectives oftle Sustainable Foresry Inidadve in this s$re'
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Management Review
in 1987 to serve as a

Mr. Rardy Dye
State Forest€r
Gutbrie Ceater, Bldg. 13

1900 Kmawba Blvcl, East
Chaleston" WV 25305

Der Randy

It is again time !o plaa for the year's activities. Although we hate to train our

sights on yoq you and your crew can do wbat we need to bave done' As you

protably know better rhan uq the foresfy industry has beor baving bard times' As

always ia politics, some in inclusry would like to blarne the l,egislatue; some would

place the tlame on you and others will be after the Govemor' We tlon't need the

blame and we re trying to help the industry.

As a bit of history, the more or less informal Forest

Commission (FMRC) was established as a statutory body

iorsrry t"tu!"a itau"kio (S-if+). The charge was to involve the several state md

federal agencies, co'nmissions, boads, comnittees, associations md other entities'

Then Deiegate Joe Martin, who, with Delegate Sara Lee Neal' helped initiate the

legislation reminds me of this wery now and theD.

One of the fiIst atterrpts of the FMRC was e effoft to study md prepare a

sfategic plar for foresry in the State of West Virginia- Under the leadership of
Delegate Neal md Senator Vemon C. Whitacre, then co-chainnan of the FMRC' a

statewide co"'mittee of some 75 knowletlgeable indivittr:als vas organized rmder the

leadership of fow co-chairmen from the forest industry and economic development"

This resulted ia December, 1988 in a 139 page "strategic Plal For More Fully

Develophg The Forest Resowce ln West Virginia-" Your office probably bas a copy

of tlis iocumenf The executive sumrary says the comittee studied 1 7 issues, 49

goals, 54 strategies and that 269 specific suggestions were age€d upon' This was a

rernarkable accomplishment for a new Coutlission.



Mr. Randy Dye
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In the 20 years since, the industry has seen geat progess as well as some

disappointments. West Virginia has attracted some of the world's largest plants for
malufactmilg forest products from low quality timbsr which enables us to practice

betler forcstry, accordilg to r€,ports from the U.S. Forest Service the state's timber
volu.me continues to gtow in excess ofbarvest, we continue to refile the various tax
programs antl the industry seens dedicated to sustainability. Howwer, the currel:t
price for lumber is the lowest it bas been in yers, the high cost of fuel is said to be

reflectilg adversely on forestry activities and there is continuing litigation about

whether forestry practices coab:bute to floodin8.

Consequently, as co.chairmen of the FMRC, we have decitled that eother
review is in order. We rmdersend that it has bee,n I 00 years since the first effors to
develop what is now the Divisioa of Forcsfy. Perhaps this overall effort could be

tied someway to this milestone. . .showing what has happened and why.

We would like foryou to invit€ whomeYer is necessary to assist in studying the

following topics with a view to reporting on one or two at each meeting of the FMRC
this 66ming year. We rmdelstlnd that it takes a wbile to get oryanized; so we would

expect yoru first oml report, with a condensed h'nd out theet at the Nove'mber

meeting. At the conclusion ofthe asse.ssment studies, we will work together to take

the a$rmulated rc,ports ald Aom them dwise a Strategxc Plan for Sustainability of
West Vfuginia Forcsts that the FMRC can publish as is did 20 years ago.

After quite a bit of thouglt, outside ilpuL and we believe comon sense, the

following topics are behg suggested:

A. October. Just a repofi on how you are plami:rg the studias.

B. November. The West Virginia tirrber inventory.

C. December. Taxation ald West Viryinia forcstland. Are we different?

D. January. West Virginia's primary forestry industry.

E. February. West Virginia's secondary forest industry.
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F. March. West Virginia forest ecology - diversity, tmiqueness,
similarities, or as the scientists say the physiologic, climaolory, edaphic

ald biotic. [Special neaing since the Legislature is in session]

G. April. Dmgerous ftclors affecting forestry - past, present, future.

[Special meeting since tle l,egislatr:re is in session-]

h. May. Reclmation of drmrged lands to forcstry.

I. Juae. Urban forestry. Forcst Dsnagement and torrism.

J. July. Regenerating the We.st Viryinia foresl Usefi:laess of biooass.

K August. Silvicultr:ral guides to manasing West Virginia forcsts.

L. Septemba. Forest mrnagsment ald wildlife.

M. October. Tiee marking guide,s for West Virginia hardwoods.

N. Strategic Plan for the Susrqinahility of west virginia forcsb.

We realize that this will make yorn life very busy this year, but we believe tlat
it is a necessary step in planning for West Virginia's fufi.re and the fuh:re of our very
impofimt forest resource.

Sincerely,

h*8%d
G=;_-

Walt Heknick
Co-Chair FMRC

Grald L. Crosier



J@ UancNn !l Chlrl€d R Dya
Dlr€ctor^iEo ForEarar

DMSION OF FORESTRY
1000 lGtlsvrha Boulovard, East

Charlsaton, Woal Vlrglnla 2530St 80
(304) 558.27 88/FA (304) 558{14!

www.wvtoteatty.com

Novomber 18.2008

Tho Honorablo Walt Helmick
West Vlrglnla Sonate
Bullding , Room 46sM
State Capitoi Complox
Charl€ston, WV 25305

Tho Honorable Gsrald Crosier
Wost Vlrglnla Housa of Del€gates
Bullding 1, Room 22GE
Charleston, \ryV 25305

Dear Senator Helmick and Delogate Crosisr:

Tho West Virglnia Division of Forestry 0W DOF) is procoadlng to addr€ss
the 12 topics so ths Forest Management Rovlaw Commlsslon (FMRC) can publish a
"Strategic Plan for Sustainability of West Virglnia Foresf as roquested in your
Ociober 12, 2OO8 conespondence. Todays presentatlon ls simply an overview of
the process that wlll be utilzsd to address th€se 12 toplcs.

I have provlded you with a packot of informaflon that llluslrates the work that
has been dono thus far. Tho shsat tltlod "FMRC Response Commitlaes" shows the
committee members that will be addrossing each of the 12 topics. Thase indMduals
represant a broad spectrum of tho forestry community with mombars ftom tho US
Forest Service, NRCS, industry, WVFA, WVU DMsion of For€stry & Natur8l
Resourcos, private forestry consultantrs, loggars, sawmill owners, banking, VW DNR
Wildlife and Parks Seclions, VW Departrnont of Agriculturo Plant Post Divislon, WV
DEP Mine Reclamation, Tho Nature conservancy, lerge and small private
landowners, coop€rato landolvners and tho \4ry DMsion of For€stry.

These commlttees will be Btudylng the following topics which I will be
pres€ntjng to tho FMRC ln tho conesponding months.

1. Dooember The Wmt Virginla Timber Invontory
2. January Taxation and West Virginia's For€stland
3. February West Virglnia's Primary Forest Industry
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4. March West Vlrglnla's Secondary Forest Industry
5. April West Vlrglnla's Forost Ecology
6. May Throais to West Virginia's Forest
7. June Reclamation of Damagad Lands
8. July Urban Forostry
9. August Regeneration of Westvlrginia's Forsst
'1o.September Sllvlcultural Guldo Unes for Managlng W \rs Forost
1'l.Octob€r Forest Management and Wildlife
l2.November Tr6s Marking Guid€s for Wesi Virginia Hardwoods
13.Decomb€r Strategic Plan for tho Sustalnablllty of W\fs Forest

Our first committee meoting was held last Thursday, Novomber 13, 2008 in
Charleston with 47 of ths 60 committeo memb€rs prosent. Tho committeas are
schedulad to moet again this Friday, November 21, 2008 at various locations around
th€ state. The committoe's notes, suggestions, and ldsas are due Decambsr 8,
2008 to r€spective DOF membors who Mll propare a draft report for the committses
by January 2, 2009. Each commtfteo Mll rovlow and edit the drafr roports and rotum
thom to the DOF by January 9, 2009. All committe€s will th6n mo6t al tho
Flatwoods Days Inn for ths final review of oach topic. The DOF will then start
d€veloplng the sirategic plan which will be comploted by lhe Dec€mber 2009
deadline.

The Strateglc Plan prosentsd to ths FMRC for acceptanc€ in Docember 2009
will be In a very slmllar format to the one thoy reloesed in Dscgmber'1988.

I want to thank tho commisdon for this opportunfry to asslst In tho
development of this plan which will better position tho forest Industry and other
Inter€st for tho challongos that lia ah€ad of us all.

Dlroctor/Stato Forester

CRD/plc

Sincereiy,

Chados R. Dye



WEST VIRGINIA LEGISLATTJRE
Forest Managernz nl llevizw Cowtdssion

Pdrks, Reoedion anil Naura! Resources Subcon'fitfree

Bdldtng 1, RmIn E- 12

19oo Kanawha Boulevorq Eest
Chark$oq wV 5305{610

604) 347-48m)

€[/.r3474t9FtX

January 1'1, 2008

Mrs. Lynn Proudfoot
and family

P.O. Box 2371
Elkins. \4rV 26241

Dear Lynn, Wll, Ben and El2abeth:

Tho members oftha Parks, Recreation and Natiral Resourc€s Subcommt$ss and

trr" fo*it N4"nugempnt Revlew commtssion would liko to expross our hearffeft

;;dd";;6yoi on bltl'" r"""nt paJng. Having.spentfme wlth.you.and Bill on parks

ui"it"t"n" rnO .itr'ur committeo functons,-we fnow-n6w ctos+'kntt your family is and how

deop your sanse of loss must bs.

Ploase know that Bill was a valued mombor of our commlEess who was unlversally

fif<eo anJiaspo*ea. we wlrl remsmisi Blll as a colloague who brought a bsmendous
'OieaOtn 

otfnirwfoage and axperlence to our commfttoes on such a wide array of su.bjsc1s 
--

whether it was natural resourcas, agrlculfura, educaton, hlstory, govsmment, Poliflcs' all

ili;;;;;;il;;"ltn 
"rrv 

unvtrlins ul"" we dolved Into' Those of us who attanded ths

partis vtsnamns o tne pton6er irom'&oaO at Twln Fatls slate Pa*.or the museum at

W"tt"o stttt state Paik, for exampL, witt att romemUer Bitl's extenslve knowledga and

;;;L;;i;; ;f tiit "no" thrngs u6tk# ano "trow peopte tvsd" In rural le 6 century

epp"i""rii". ai|| *"s tne rund ot-man wiio had ths knowledgo' experlenc€ and wlsdom to

i#fi;;;tuiv iltne li' cent'rrv. uut who would havo boen oquallv adopt at lMng on

that oloneer homsstead In tha 1800s.

And most of all, we will remember Blll for the wonderful human belng he was.' He

""" " 
nnJ, 

"i't*tirianJ 
tnougnrur person who was always graclous to fellow commltes

;;;bersZn-d Gff.' ailim" nlot onty our collsague, he was ourfliend - and hls Pressnco

will be graatly mlssed bY all.



Again, ws sxpress our hearffett condolances to you and we acknowlsdgo Bill's

exsmplary rocord of servica to our mmmlttees.

MaY God Blass You'

Watt Helmick Chair
State Sonate

Gerald L. CrDBior, Chair
Housg of Delegates

John Pat Fannlng, chalr
State Senate

Jeff Eldrldgo, Cochalr
House of Delegates

Wtliam c. Hartman, Vica Chah Dannywells, Cochalr
House of Detsgates House of Delegates

Forest Management Revlow comm. Parks, Recreaton and Nafural Rssourcss
Subcommlftea
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WEST VIRGINIA LEGISL4TTURE
JOINTT COMMTTTEE ON @VERNMENT ORGANZIITIOI\

E ra'tE CaPllot
cI{AFLErq!, wEsr vhcntrA 2EIE

2007-2008 Report
of the

Joint Standlng Committee on Govemment Organization

to the
Joint Gommiftee on Govemment and Flnance

During tho 2007'2008 Intedm sesslon' lhe Jolnl standlng commi0e€ on Govemmonl organizaflon

has had undel consldoEton ho followlng topics:

58554 Fielaling to c8toopathlc physlcian and surgoon llc€nsing Equlremonb

HCR34 Requestng that tho Jolnl Committes on Govemment and Flnanc€ study a four day work wBek

onslsting oi ten hour daF for clty, county and state employees

HcR73 Requestflg that tho Jolnt commltso on Govemment and Financ€ authofte a study ot the structuG

;il h;-;il.i td West Virginta Raang commlsslon, Athlotc commission and Loltory

HcR87 Requestng that the Jolnt commi[ee on Govemment and Flnanc€ authorLo a study of the adopton

of gre€n building standards

HcR88 Requstng thal the Jolnt Commiuoe on Gov€mmont and Flnanc€ authofte a study of the polldes and

procedures for adrdtng l€ndor preferenm in stato Purchashg contads

HcRs Requestng that the Jolnt commi@ on Govemmont and Flnan@ au$otue a study of the authofly

and struclurB of protsional Ggulatory @rds

Hcm0 Requ4dng that lho Jolnt Commtttse on Govemment and Financo aulholEe a study of tho law

govemlng th€ West Vlrginia Boad of Pharmary

HCR91 Requestng that tho Jolnt Commltes on Govemment and Flnanco h authorho a study oI the law

govomlng 0ie W€st Vlrglnla Board of occupational Therapy

HCR92 Requesling tlEt the Jolnt Commlttoe on Govommont and Flnancs authorze a study of tho law

goveming tha Board of Regislraton br Sanitarians

HCR93 Requstng that lha Joint Commltte€ on Govemmenl and Flnanco authofte a study of tho advisabflity

ii i6iiiiiild,?iit"r-"iir.n ot a new protessonar tic€nsuro catwory ol mantage and famllv therapv



HCR94 Rquesling that tho Jolnt Committes on Govemmont and Financo authotLe a sludy of the law

govemlng ho Board of Barters and Cosmetologbb

HCR95 Requeslng that the Jolnt Commi0so on Govomment and Finance aulhor?e a study of lhe law

goveming lhe Board of Reglstraton for Foresters

HCR96 Requesling that tho Joint Commitbs on Govemment and Finan@ auttrofte a study of the law

govomlng ths West Virglnla Boad ol Vetorlnary Medlclne

HCR97 Roquosting that lhe Jolnt Commiuoo on Go!€mment and Finance authotuo a study on whehol the

Wot Virglnia Pardership h Promote community Well'Being ostablished by Exoqldvo mer &04 should

bo codind

HCR1.!3 Requesting lhat the Joint commisee on Govomment and Finance authorize a study ol lho Inpact

of cllmate change

HcRl 17 Requstng that the Joint commit@ on Govemment and Financ€ study inclusion of athletic

t-ainer ticensi:re and rqulation undsr ho lays goveming tho W$t Mrglnia Boald of Physical 'Therapists

H84079 A study of Pofessional Employer Organizaton (PEo) sponsoBhlp of and Involvement in

employee health plans and othol Issu6 relatod to lhe oporaton of PEos

HB/t525 Weethedzaton Program undor the Deparlnent of Energy

Study tho Impacl on pdvate buslnesses ol state contacb awaded to ths Wst Virginh Associaflon of

Rehabilitaton Facllities

Study ot Telovislon Cable Company Overslght

Study of thoVl/V211 Pr@ram

Tho committoe and its Subcommitte€s met fmughout lhe Inte[ims' held dlscussions and had

presenlations rogarding 1 9 of ths 21 toplcs.

The Committe€ reports the followlng bills:

HB Blanh Relatng h tire Wst VlQlnia Paftochip to Promote community Well-Belng

HB Blank, UFatng tho law govomlng professlonal licenslng @rds ln goneral

HB Blank Updatjng the law goveming the prac{ice of vetednary medlclns

HB Blank, UNatng the law govemlng the pradice of occr.lpadonal hsrapy



HB Blank, uFating he law govomlng the praclice oI envircnmental hoalth scienc€ and public heaflh

sanitaton

HB Blanlq Udating the law gowmlng tho pEc:lica of foresty

HB Blank Re@ling outdated secdons of W6t Virginia Cods

HB Blank, Authorizing professlonal llconslng boards h mmbine adminbtrative stafl fundions

HB Blanh Crealing lic€nsuro for Maniage and Famlly fteraplsls

W h lhe recommendation thal frey oach do pass.

Resp€ctf ully submittod,

S€nator Rlnln Bowman Dflqtate Jlm Morgan

Senate Co-chair House Co{hair
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In tle 200E - 2oo9 interin year, the psrks, Recreation and Natrual Resouces subcommittee
continued its oversight role of the West Virgitlia 

"tate 
purk sysen anJ was also actively involved

in other wildlife resourc€s and outdoor reqeation issues of inporanc€ to the State.

psrks Related bsues

lle-y.ft Vircllrla stale.park system cominues no be one ofthe most operationally self-sufieient in
ue naroD, even though it is ole ofthe few systems ia the nation not charging entry fees. The Fiscal

lT:10: :p"*I""rt setf-sufrciency figure wus 60 percent, compared i i"l po"*t tu" p.tory*r.
l:"Lq* * i-p.9ved despite lar€e increases in operating expeoses inclu&ng gasoting utiiities
ano m'rmum wage cbanges, which iacreased operating expeDses irl Fy0g in excess ofan estimated$l million. FY 2OO8 was a record year for rotal reoen-ue", *irl,,"r*"* t"rf-iog SZI,22g,l122.

Parts issues of i.oterest in 2OO8 - 2009 and speakers who appeared beforc the Subcommittee to
address these issues included:

. -:-Kel9aplinge4 ChieJ West Virgnia Sture parfu, who discu-rsed signific{ntdevelopmenrs
in the west VLgioia state parks system in 200g; -

, ^-,-_- ,9!-y T?fp::f Forcst Superyisor, dnd Nadine po ocft Naturat Resottrces Group
t eodeL Monongdhela Nation4l Forest,who discussed recreation management in the Monongaheia
National Forest:

- Bob Bednblossom West Wrginia State pd*s District Administralor, who discussed the
ru$ory ot the West Viryinia state park system:

. . - Jody Spencer, Supe enden oJ the Greenbrier Rfver Trall, wbo disqBsed recent
oevelopDents on the Greenbrier River Trail;

.. - Bob Hol<e, Secretdry^Tred.$ler, Mountqin State Railroad and Logging Associatio4 wl\o
discussed recrnt developmeffs at Cass Scenic Railrcad Slate parh

Wildlife Rclources Related l$eues

In the 2008 --2009 interitn ye€r, the Subcommittee also coltinued its oversight role of outdoor
recreation €ctivities managed by the wildlife Resources Section. wildlife [esources rssues of
mlerest i! 2008 - 2009 and speakers who appeared before the Subcommittee to addre$s these issues
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included:

. ..- Paul Johanse4 Assistan! Chleffor Gane Managemeru, West l/irytnid Wldlffe Resouces,
wno c$cussed the results of the Fall 2008 big garne hunting se€son. A summary of the harvest
figures from the 2008 big game huntiag season is incluaed in the appendix. Mr. Johansen also
app€&ed at alother Subcommittee meedng to provide a rwiew ofthe available research or dynamicd3 

"tol9g ligr -a s€nsor systems. Th; Subcommiuee passed a resoturion requesring the study
of deer/vebicle collisions ald the formation of public-private paxtne$hips between state al1d
bsurance companies !o find and fund countermeasures. The resolution is inciuded in the appen<tix.

. - Jin-Ewns, Stqeryisor olcorne Research WestvhgtniaMildlfeResonrceg who d.iscussed
ue status ot coyotes in West Virginia

DNR Law Erforcement I$!ue!

Wsst Vbginia DNR taw Enforcement issues of inGrest ilr 200g - 2009 and speakers who appeared
before the Subcommittee to addrcss these issues included:

- Lieutensn! Dqve Trader, West Virginfa DNR Law Enlorcezent, who discussed hunter_
related acciderts in West Virginia and ways to irlcrease bun!",r safety.

State Parks rurd other DI\IR siter vfuited by the Subconmittee in 2008

I! furtherance ofits taditiona.l oveEight role, tbe Subcomraittee has made a substalltial clmmitrent
to visit state park sites, as well as other sites maDaged by tie DivisioD ofNatuIal Resources. This
year the Subcommittee conducted o!-site visiations !o Berwind lrke Wildlife Msnagemetrt AI
Black'rater Falls State Park, Cauan Valley Resort State park, C€ss Scenic Railrcad State park,
Palther Wilrtlife Manageme Are4 Seneca State Forest, Twilr Falls Resort Stale pak, Watoga State
Park ard watte$ Smith Memorial Stale Pa*. Summaries of these visitation sites arc located ir: the
appendix of this report.

2



Reaectfully submitte4

Jobn Pat Faming
Chair
State Senate

Jef Eldridge
Ccchair
House of Delegaies

Danny Wells
Co-Chair
Hou:e of Delegates
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5 Reguestlng the ,foint Comxniteee on Govemnent atrd Flnance to study

7 deer/vehicle coLLlslona iDvc) In west vlrglnla and establlsh

I public-privaee partnerships between ghe State and insuratlce

9 conpanles to addrees ard reduce DVC and co futld DVc

10 counLermeagurea,.

LL l{hereas, Dvc across the Unlled statee, including We6l:

12 Virginla, are a slgnlficant arld increaslng safety probLeni and

l-3 whereas, Nationwide, ar estslmated 1.5 tnlLllon DVC occur

14 amuatly, resulclng ln 51 Lo 52 btllion ln economic LoEses (e.9.,

15 insurarce cl-aims, property damage, clme off work, eEc.) tltenty-nlne

l-6 thousand perEonaL Lnlurles, and more than two huldred hlrlnaJl

17 fataLltles: and

18 Hhereas, In west virglnl-a, the nunber of whlte-talled deer

19 reportedly killed by vehlcles amually has rl6en eubstarclaLLy f,rom

20 Juet over two Lhousand in l-978 to Juet over nlneteen Ehousand in

2L the year 2OO'l t and

22 l{hereas, '.fhe DVc problern alld igs poEenclal countenneasureE are

23 conplex, lnterdlsciplinary lesues wieh signlf icane transportaLlon

24 EafeEy lmplicat.ion; ard
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1 whereas, Nr.u0erou.s nethods have been used to mlnlmlze DVc,

2 lnclude, {n vehlcle tecbnologles, deer rrhlEtLeE, roadrray llghclng,

3 €peed l-lElt reductlon€, deiclng salt alherEaclves, deer-flagglng

4 modeLs, lntercept feeding, passlve deer crogslng 6l9ins, dynamlc

5 deer crossing slgn-E ard E ensors, roadslde reflectors ard rnlrrorg,

6 deer repeLlarts, deer herd reductlon, pubLlc lnfornatlon atrd

7 educatlon, road€Ide vegeLatlon nanagiement, exclugionary fenclng,

8 wlLdLlfe croEElngs and roadlray nalntenance, deslgrr and pLamlng

9 pollcies; and

10 WhereaE, The efflcacy of tnary of these DVC courtermeasures

11 have proven eo be lneffectlve. llor,rever, some of the8e measures

12 ehow promise and should be more fully eval-uaced using scLence

13 based, research methodologleg; arrd

!4 Wherea€, The conplexiCy ald lnterdlsclpllnary nabure of the

15 Dvc probLem and ics countenneasures requires adequale reerearch,

16 funding, devel-opment. of, effectlve pargnershlps and approprlatse

l-7 excharge of lnforloat.Ion ald technologyt hherefore be lt
L8 Reso-lued by the LegisLature of West Virginia,

f9 ThaC the Joint ComniLtee on covernmenC and Finance lE hereby

20 requesLed to study deer/vehlcl-e coLLlslons (Dvc) in West Vlrglnla
21 and eEtabllsh pubLlc-private partnerships between the sCaee a-nd

22 lnEurance cot[parles Co addreeE and reduce DVC ard to fund DVC

23 countermeasures; ard be lt
24 Further Reso-lved, That. representaglve€ fron Ralal- I AppaLachlan
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1 Tralsportation Institute at l,larshaLl universicy, Dlvision of

2 Forescry and Natural Resources ac west Vlrglnla Unlversity, west

3 V1rglnta Offlce of Ehe Insurance Comniseloner, Wesc Vlrglnla

4 Departrnent of Trarsport.ation, ard West vlrgtnia D1vl6ion of Natural-

5 resources arrd lnsurance conpanles frorn the scate be appolnted to

6 serve on a conrnitcee charge with .Investlgatlng che wide ralge of,

? isaues, concerns and contrlbuting factors assoclated wlth DVC ln

8 WesC Vlrglnia; arld be lt

9 Further Resoived, '.fhaL the comnittee prepare recornmendatlons

10 designed to effectlvel-y reduce DVc and furd Dvc coultermeasures 1n

rt we!,c vlrg]-nt-a; alno oe t-E

f2 Furt.lrer Resolved, That the Jolnts comnlttee on Government aIId

l-3 Flnance reporc Lo the regular session of the Leg1slaeure, 2010, on

14 lts findlngs, concLuslone ard recosmendatlons, togetsher wlth drafts

15 of aly legislacion necessary co effectuate Its recomnendaEione; and

16 be IE

77 Further Resoiued, Thae ehe expen!,es necessary to conduct thia

l-8 study, eo prepare a report and Eo draft necessary fegisLatlon be

19 pald fron LeglglaEive appropriatlons to che .Iolnt cornrnietee on

20 coverrulenE and E lnance.



Summary of the 2008 Big Game Harvest Figures
Parks, Recreation and 

"mil 
*bcommittee Meering

2008 Bucks-only Firearm Searon

The 2-week, bucks-only firearm season traditiora.lly opens on tbe Monday of Thanksgiving
week. HunErs hervested 68,540 bucks during the 2008 s€ason, which is W 2% from the 67 213
bucks taken in 2@7. Undoubtedly weather dudtrg the first two days of the season inlluenced
hunter participation and probably rlampened the hare€st somewbal Rain fell opening day
slatewide with temperatures in the low 40's accompanied by gusty winds. Day two was wildy
wirh snow falling and tenperatues in the mid 30's. Snowfalt accumulation vsded across the
staie, with more than a foot of snow being reported h tbe higher mountaiDs of eastern Wes
Virginia- Historicaly, deer harvest these first two days account for 550lo of the season's total.
More favorable weather conditions during thc firsl two days of the season would have resulted in
an wen higher buck hawest.

This is the 11" year in a row tha conqrrent attl€f,less deer huting has been pernitted dudng
portious of the buck season in selected counties. For the 7d year in a row, concurrent antlerless
deer hunting took ptace during the entirc 2-week buck season. where adequate harvests of
anderless deer are occming, Wil<llife Biologists clnthue to report signific€lt positive benefits
associated with this regulatio! strate$/, including a reduction in buck huntiug Fessure and atr
increase in antlerless deer bunting pressure.

While we have made significant proge$s in balancing the state's deer population with available
habitat, a nuober of countie,s still suppon deer populcions thal are well atrove mauagemenr
objectives and beyond the capacity of the habitat to support i! a sustailable fashion. Vr'here Ois
is the case, liberal antlerless deer harvest regulations will conrinue o be used in selected counties
to reduce overall deer populations 10 desircd levels. Where deer populations are below or
apFoaching management objectives, we be recorunending morc coDservative antlerless deer
btrvest regulatio! for the 2009 se{son. These proposed regulations will be coDsistent with
guidelines established n the DNR's Whire-rdiled Deer Operational Plan.

2008 Antlerle$ Deer Season

Afllerless deer hunting opportuoities were provided in a total of44 comties, or portions thereof,
duriag the 200E season. These counties had a 22day split antloless deer se€son with a bag tinit
that ranged fiom 4 to 1, dependhg upon ma"agement objectiv€s. The season included 2-weeks
of concurent aolterless deer hunting dudng the bwk season, 6 days drning the n'aditionat
antlerless deer season, and 4 days in late December for antlerless deer hunting.

A totsl of 54,704 mtlerless deer were hsrve$ed during the 2008 season. This figure is 25%
above the 2007 hfivest whicb vias expected, as we had a more liberal antlerless seeson in place
this past f8.ll. Hawesting female deer during the antlerless deer season is the most important and
effective tool used by wildlife managers, landowners atrd hunteF to conhol deer numbeG aod
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bring deer populations il line with tbeir carrying capacity. As this management sEategy is
accomplished, antler size, body weight and overall physical condition of the deer herd will
improve. We will continue to recommend appropriate antlerless deer harvest regulations for the
2009 season. Where deer populatioDs exceed mrnagemeot objectives, liberal antlerless harvest
regulatioDs will be implemented to achieve management objectives. Wlere these populatiols
are below management objectives, more coosmrative seasoDs will be put itr place.

2008 Muzleloader Deer Season

The 2008 muzdeloader deer haflest of 8,378 was 9/o llqj;r' than the 2007 bsrvesl This
increa:e in the muzleloader harvest was also expected, as more counties wEre open to antlerless
deer season and either-sex muzleloader hutine.

2008 Archery Deer Searol

The 2008 archery deer harvest of 30,749 was l2oZ above the 2007 harvesl

2008 B€ar Seasons

We are still process bear tags alrd haryest informatioD is not yet available for the 2008 seasons.

2008 \Pild Turkey Seasons

Spring turkey hurters harvested a total of 9,895 birds during the 2008 spring gobbler seasol
These numbers are l% lower than the 2007 harvest of 9,965.

Fall htrkey hunten in 2008 haryested 1,128 birds during tbe fau 2008 seaso!. The harvest is
cunently 25% lower tban the 1,51 I recorded in 2007. Wildlife Biologists had forecast a lower
fau turkey harvest based upon poor poult production in the spring ard abundant food sourc€s this
fall which tend to scatter flocks and mike them less acc€ssible to huuteF.



SUMMARY OF OPERATIONS
Berwind Lake Wildlife

Management Area

Perwiqd Lak.e Wildlife Managemenr Area begao in the mid-1950's as a cooperative effon
between local business, fishing and conmunity groups and the Stale of West Virginia- Larrd was
purchased fiom the Berwind Corpodion to build a small lake. Construction on the eattbe! dam
began in 1958 8nd rhe lake was opened o! April25, 1959.

Ibe cof orea is comprised of 93 acres of forested lan4 the tale and maintained gra$sy areas.
The swimming pool was constructed in 1967 and undevent extersive renovations 'tI. 2OO7.It
reopened Memorial Day Weekend,2008. The lake was drained ir the early l980's in oder !o
rebuild the dam to meel more sldngent environmental and safety requirenents. The arch bddge
across the lake was built in 1993-94 ald throughout the years other improvements have included
adding picnic shelters ald tables, hiking t-ails and fishirg docks. The mosr retsrt addition is
eight primitive catrxpsites, completed irl May, 2OOl, and located ne$ the offic€.
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The lske is stocked with trout Jaluary through April of each year and catfish are stocked dudng
summer months, providing a draw for fishermeD d[oughout the year.

The dam is cleared of trees and brush periodic€lly to meel Egulatiors. power line dghts of 'rayhave also b€etr cleared recendy as was the area where the campground is now located.

Swi rnming pool renovated
Swinming pool barhhoLse renovated
Electrical upgrade to pool shelters
Playgmund equipmenr upgrade

ound Informatio

esource Manaeement
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Equipment
| -r^n .lt,mh rn,^L

Major Repsirs and NteratioDs
Re-roof shelter
Exteld waler lines to picnic shelter
Additional picnic shelter
Construct shelter at swimning pool area

Personnel

The area opemtes with two full-time penormel, a superintendent and maintensoce supervisor.
There are two seasonal employees and four pan-time employees to cover mainteDanc€ and pool
operations during tbe suomer. The area also utilizes CWEP workers when available.

Benvind lake is operated to provide both the reseational opportunities of the pool,
campground, paddle boats and pic[ic areas as well as the hunting and fuhing opportunities for
outdoor sportsmen. The arca is tbe ody resreational facility available to the resideots ofsouthem
McDowell County. With the efforts of current and past eEployees, the area has undergone
significant upgrades, most notably the pool rcnovation.

Although sill available for hrmting the "offcial" nature of much of the WMA Foper,
consisting of many thouaods of acres, has changed in the past few years as the privare land
company has not been willing to renew the WMA lease with DNR Wildlife Resources.

uperintendentts Comments



Statistical Trends

* The drop h atteodsnce is due in part to the lengthy closing ofthe pool for renovations and the
general decline in population of the sunounding areas. Also impacting attendanc€ is the

loss ofthe majoriry ofthe WMA acreage due to the le€se not being reneyJed.

Berwind Lake
Wildlife
Management
Area FY 2007 FY 2006 Fr 2005

Atteldance* 30.951 61.806 94375
Cam$ite OccuDancv 8.42% 4.7t% 3.13o/o

Operatine Revenue 5.03s 5.1,$ 4.985

Ooerstitrc ErD€ndlturei 122322 116.619 18.059

Surplus/(Subsidv) (ll7 28Tl ( 111.480) fl 13.074)

SelfSuftciency 70 4o/o 4o/o 4%



I
I to""e Year Revenue Comparison
I Berwind Lake Wildlife Manasement Az e nagement Area

Revenue FU 2007 r"Y 2006 F"r 200s

Boat Rental 455 460 315

CamDsite Rentals 730 1.052 559

Firewood Sales l9 64 32

Gift Shop Sales 234 418 520

Miscellaneous Collections 126 t23 725

Picnic Shelter Fees 2,772 1.730 1.883

Vendire Machines 700 1292 9s0

TOTAL OPERATING
REVENUE 5.035 5.1,r0 4"985



Three Year Expense Comparison
Berwind Lake Wildlife Ma A

I
E

I
I
I
I
I
I
!
I
I
t
t
I
I
E

n

t
I

na ement Area
[xpense FY 2007 FY 2006 Fr 2005
Toral Penonal Services 59.996 s6.003 54.1

lolal Employee Benefits 36-922 35.769 31.881

CURRENT EXPENSE

Offic€/PostaYFrei sht 519 538 482

rUtilities 4.6',16 4,907 4-397

TeleDhone 3.8M 3.161 3.617
Contract/Professional 8 5 l)J
Travel s09 265 387

Vehicle Rental 259
Association Dues 50 50 50

C Iothine,iHousehold 3.451 3290 4.428

4dyertisine

Vehicle Maintenance Exnense 3.E25 3.757 5.421

Researcb,Edlcation/N4edica.l

Mercbandise for Resa.le 1.4'12 1.816 1.999

Miscellaneous 199 4t6 2t2
Trainitrg 1.339

-Miscellaleous EouiDEent r.796 1.094 461

TOTAL CURRENT
EXPENSE 20.u9 19300 23205

REPAIRS AND
ALTERATIONS

Office Equipment 36

BUti ldine4lousehold/Comm

Buildins ReDairJAlterations 214 2;120 3.431



Expense FY 2007 FY 2006 FY 2005
Vehicle Reoairs 3.289

Ground Improvemeots 460 1.7 tl 1.788

FsrE-/Constuction EquiDEent 424 496 499

Other ReDairvAlterations 368 427 3.060

TOTAL REPAIRS AI\'D
ALTERATIONS 4.755 5.548 &718

EQUIPMENT

Other Eouioment

Credit Card PurchasevEoui o.

TOTAL EOI'IPMENT 0 0 0

TOTAL OPERATING
E)PENSFJ 122322 116.619 ll8.0s9



SUMMARY OF OPERATIONS
Panther Wildlife

Management Area

In 1940, in response to the need for public recrearion facilities in the soxhem part of ttre state,
the Stste of West Viryinia decided to estsblish a public use area in *re panther-Creek reeion of
McDowell Couoty. Unfortuoately, public firnds mn otn before the job could be compljed. et
that time, tbe p€ople of McDowell and sunounding counties began a fimd drive kno\an as
'Pennies for Pantbef whicb, accordilg to old records in the area office, raised nearly $9,500.
land acquisition was completed wi& tbese frrnds and the area berame a reality.

A decision wes then made by the state ald federal govemmenls to locste I Civilia! CoDs€rvation
Corps camp in the forest, but Camp Paother was short lived as maltpower demands from World
War II necessitated the closing ofthe camp in June 1942 and the dismantling of the prefabricated
CCC builditrgs. Many of the buildings were rake! aparr and shipped !o the pacific Thearer and
used as banacks.

Today, Panther Wildlife M&ragement Area consists of ?,810 aqes and offen camping, a group
camp that cao accommodate up to sixty guests, a swimning pool, picnic areas, biking trails and
hunting and fishiag in season.

Recent improvemens include installing a eater system at Georges Fork shelter and installing
waterlines to Bonner Field and Satrd Botlom shelleF. Also. &e sewer olant was rehabilitated
after the May 2002 flood.
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Every structue stained
New shhgles on mos alea buildings
Neur garage doon on all buildhgs
lnstaled tile in sack stand
Renovated group camp baTrack rcstrooms
Purcbased new bunk beds for group canp
Re-wired ourdoor lights at group c€ltp
Instal lation of new Superintendent's residence
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Informatio

esource Manasement I
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Fixed major leaks and painted pool

Capital Ilnprovement!
Ne$r' a.ssistant superintendent's residence flost in May 2002 flood)
Total renoration ofgroup camp baracks from 60 to 100 psson capacity
New maintenance shop (ost in February 2006 fire)
bstallation of a heating system in group canp upper building
Paving pa*ing lots al]d office road

Eqtripmert
Backhoe
ATVruTV
Mainte.oanc€ shop equipmeot a.od tools (lost in February 2006 firc)
Radios (ultra-highband)

Msjor Repain and Alterations
Replace windows itr goup carnp upper building
Ins{all viqyl liner and new filtration system at pool
New pool deck
Replace pool deck ftrniture

Personnel

The arca opelates with thrce ftrll-time staff memben including a superintetdent, assistant
superiflendert, maintenalce supervisor. Seasonal staff includes one maintenance workers 8nd
one group camp cleaner. Surnmer staff consists of five l-ifeguards. The arca also utilizes CWEP
workers when oossible.

Parther continues to offer vital public rwreation and huting opportudties !o the residents of the
southem part of West Virginia. The area has eqioyed strong support from the local com-munities.
This continues to be evident with the donation of monies by Cabot Oil and Gas !o aid irr
playgroud imFovements, as well as conmudty groups pledging to domte time to rEplacr
playglourd equipment.

The cunent goal is to upgrade the area grounds ald facilities to a level equal to or above the
conditions existing prior to the May 2002 flood. Some success has already been achieved
including improving outdated infi'astructurc of tbe facilities including plumbing and wirhg;
acquidng filndirg !o replace all playgrouDd equipme4 and punuing firnding for a heating
system to eoable the goup camp to be used all year long, something that has bee! requested by
numerous individuals 8nd goups in the cornmunity.



Statistical Trends

Panther
Wildlife
Management
Area

FY 2007 FY 2006 F"r 2005

AtteDdance 43.721 63.648 27.t63
Campsiae Occuoancv 5.330/0 4.51% 3.0t%
Operatlng Revenue 2t.676 24.699 I7.l0s
Operstirq ExDenditures 2t3.966 t97.897 172.429

SurpluV(Subsidyl 0n29t\ fl 73.198) 055.325)
Self Suffcienw to% 12% t0%

Three Year Revenue Comparison



Panther Wildlife Ma

Panther Wildlife Ma

tA

t Area.

e nasemen rea
Revenue FY 2007 tr"r 2006 F r 2005

CamDsite Rentals 730 60s 519

EquiDme.lt Rental

Fkewood Sales l4

Group Camps r0.v20 t2;139 9.589

.Miscellaneous CollectioDs 188 38 3'18

Picnic Shelter Fees 3.186 3.712 2;754

Snack/Comm/Souvenir 2.7 t4 3343 1.839

Swilrmins Fees 3.610 3.897 1.915

Vendins Machines 3t2 JO) lll

TOTAL OPERATING
REVENUE 21.676 u.699 17.105

Three Year Expense Comparison
e 'tYlanagemen

ExDense F"r 2007 FY 2006 FY 2005



Total Personal Services o? <"1 tM.523 75.023

Iq@l Employee Benefits 37.340 43243 32.969

CIJRRENT E)(PENSE

Offic€,?ostavFreishr I .03 3 96',1 581

hintine/Birdins 65

Utilities 9.872 8.999 I I.310
TeleDhone 5.139 5.768 4.690

ConhacL/Professional 895 245 6.0'15

Travel 743 t.037 2s5
IS&OWV Net 102 186 102
Machite Rentals r295 1272
Association Dues 50 50 50

Clothine/Household 6.70't 6.709
Advertisine

Vehicle Maintenance Exoense 4,E69 5.993

Researcb,lEducarion/lvledical

Merchardise for Resale 2.t6 L730 2.050

Miscellaneous 459 y2l 845

Trainine 395 2240 t;186
Misc.ellaqeous EquiDment 38.844 3.722 '7;167

TOTAL CURRENT
EPENSE 12'534 4l379 46'978

RX,PAIRS AI{D
ALTERATIONS

Office EquiDment 70

Buildin g/Ilousehol<VConm 9l I 2255 t.946
Buildins fu pairJAllerations 4,t28 5.682 9;135

Vehicle ReDairs (3250) 6s6 56

Growd lmorovemens 682 615 r.665

Fafln/Consbuction EquiD 474 96 176
3.577 378 3.881
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Other RepairJAlterations

TOTAL REPAIRS AND
ALTT,RATIONS 6s22 9.151 17.459

EOI'IPMENT

Offi c€lcommunication EquiD

Housebold Eouio/Furnishinss

Vehicles

LiveslockiFarm/Const

Other EquiDment

Credit C€d PurchsseYEo uiD.

TOTAL EOIJTPMENT 0 0 0

TOTAL OPERATING
E)(PENSES 213.966 197.897 172.429



SUMMARY OF OPERATIONS
Twin F alls Resort State Park

Quality servic€ al1d hospitality canti[ue to idemi$ Twin Falls Reson State park since opeDing to
the public itl 1970. Twin Falls is a muttifaceted 3,776 dsre srare park lcared in rhe heafl of
\yyomhg Couty,40 minutcs sorrhwest of Beckley. Tbe park feanrres a 2Groom lodge with a
full-service restauraql, 14 vacation cottages, and an l8-hole cha.mpionship golf course. A
beautiftl 50 site campground, picnic areas, tbree picaic sbelters, gami courts, t'it<;ng trails and
the 1800's em Pioneer FaIm are featured athactions in the park.

Twin Fals Resort State Pa* came itto being in 1964 as a .gift of tand" from pocahontas Land
Corporation. The Area Redevelopment Administration provided initial fiuding for the
development of the land into a state park The golf course opened in the fall of 1967 and the
Iodge complex atrd related development began the next year and opened in lg0. In 1976 the
lempground opened along with three picnic arcas. The pa*'s popularity for conference and
banquet use prompted funding for additional confercnc€y'balquet roomg kitchen rcnovations.
starage and utility ex pansion. This addition opened in Marcb l98l giving Twin Falls five
conference areas. During the same time period, the golf coune was upgradedlo an l8-hole, par
72 course designed by George Cobb with rhe new back nine opening in 1984.

Whitetail deer arc perhaps over-abundam in tbe park. A population census will likely be done
laler this year to detemitre if the area Bight need a permit oDly hult in 2009.
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Lodge expansion project underway to add 28 guest rooms, indoor pool and fitness center.
Lodge additioD firnishing ard equipmeft
New playgound equipment.
Stabilizatioo of the recreation and lodge buildings.
New keyless entry system.
Wircless ilternet service installed in guest rooms, conference rooms and cottages
Four playground sets installed at differcnt location on the park
New sewage lift station at catnpgound.
Wood signs replaced with plastic larninate sigrs.
todge fire alarm upgrades.
Renovaf,ion of four conference rooms completed.
Gazebo installed at shelter two.

round Inform

aEASement Issues
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Rebuilt 36 sald traps on golfcouFe.
Seveml upgrades were made to cottagss and guest rooms (27' TV dmp"s, bed

spreads, lanps, mattresses and batlrooms renovations)

Capiaa.l Improvement
Replace lodge IfVAC chiller
Elechic hook-ups for crmpsites
Pave can pa$s
Golf caulse rain shelters
Golf couse mainteoance facility
Golf cowse rcst rcoms
Recreation building
Miniaturc golf course
Water Tatrk for Campground and Pioneo Farm
Balbrcoms at all Picnic Areas
Upgade amphitheater

Equipmetrt
4WD assistant supedntendent vehicle
Maintenance vehicle
Gas grill and mnge for restaurant
Flail mower
Lawn tsactor

Major Repsin atrd Alterations
Cottage renovations
ho Shop firc detedion and alarE system
Re-roof golf pro shop
Re-roof lodge
New phone system for entfue park
Renovation of picnic area re$ roorrs
I-odge carpeting and furnishings
lodge restaurant ftrmishings
Air conditioneE in cottages
Patio fitrrinre for lodge
Kilchen in Rhododendrcn Suite
Lodge fitmitue



Personnel

Twin Falls cunently has a total of 20 firll-time staf rcpresenting q.trninisfiative fundioDs,
building maintenonce, housekeeping, front desk operationg golf operations, special events al]d
groundsmafutenance. Thirty sevsD part-time or seasona.l saf memben assist in operation ofthe
park dudng tbe summer se{son.

Superintendent Comments

Twi! Falls staffcontirues to stdve to impove the park in every way possible. Some ofthe items
that *e are currently working on that was mention under the .Cunent/Recent proiecrs and
Improvements" arc ne€ded to keep up with the grorlth and firn[e development of the p;k One
ofthe most import8lt items is the Lodge Expansion projecl

Our Bission slatement is... "promorc conservation by preserving and protecting naturat areas of
unique or exceptional scenic, scivrtfic, cu.tnnat, arclaeotogical or historic significaoce and to
provide outdoor recreation opportunities for the citizeDs of this state aod its visitors". We want to
continue firlfilling this mission while a the same time increasing rcyenue. We believe that it is
imperative that the lodge expansion is completed. Not ooly will this project lead !o all itcrease
i|l attendarc€, but it will also increase revenue. We are closer now in Enalizing this goject than
ever before and our hopes are tha we find additional fimding to see this vital imFovement come
to fiuitioo-
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Statistical Trends

Twin Falls Resort
State Park r"t 2007 r"r 2006 FY 2005

Atterdance I13.s69 t23.667 t42.069

Lodge Occunancv s9.70% 55.44% 56.07o/o

Cabin Occuoancv 54.19/o st.84% st.uz%

CamDslte OccuDancy 14.460/o t4;14% 16.60%

ODeratins Reverue 7'76.102 8l 1.990 802.753

ODeratlns ExDetrditures 1.568.943 t.526236 1.430262

SurDlus/(Subsidy) (792.840\ ('1t4246\ 627.509\

Self Su6ciencv 49/o 53% 56%

GolfRoqnds



Three Year Revenue Comparison
Twin Falls Resort Sfate Park
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Revenue FY 2007 F"r 2006 FY 2005
Cabi! Rentals 205255 ?2',7.968 216.916

Campsite Rentsls 28.816 28.945 31385
Coin Laundrv |4 34

Cot Renta.l 780 1.330 '146

Drivinp Ranee 2

Equipment Rental 780 99s 1.M2

Facility Use Renral 2.438 883

Firewood Sales 2.176 2.n6 2346
Gi.fl ShoD Sales 22.887 25-00'1 24.@4

GolfCarts 54.940 65.855 6'1.378

Greens Fees 131.033 t33.736 I23.l s8

Lodse Rooms 276.919 272.0t8 264.975

Magazine Sales 85 t07 82

Miscellaqeous Collections 4.412 ).ozo 20223
Picnic Shelter Fees I 1.820 to3'13 10.587

ho ShoD 25.487 26.7 s9 25.87 5

Residence Rentals 1.600 2.4@ 1.600

Reslauant ConcessioD 649 1.887 3.012

Restaurants 2"830 4.988 4;109

Snacl/Corun /Souveoir 1.006 '146 844

Swimmins Fees 2.259 2.138 2.526

Vendire Machines fi8)

TOTAL OPERATING
REVENT,IE 716,102 811990 8U2.753
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I Three Year Expense Comparison

Twin Falls Resort State Park
I
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I

!
I
T

Expense FY 2007 FY 2006 F"r 2005

Total Personal Services 670.999 657.448 65s.489

Tota.l EmDloyee Betrefi ts 253.969 247.687 241266

CI,IRRENT EXPENSE

Office/Postal,freisht l0.sE9 14.004 9.Otz

Printine/Bindins I.336 1.562 t.547

Utilities 179.301 t60248 16'7.004

&Lephone 2s.768 2',1.4'10 30.197

Contract/Pmfessional 47.189 60261 43.059

Tmvel 2.318 t.697 4.t'77

IS&C/WV Net 303 243

Vehicle Rental 3.350 2.032 3227

Machine Rentals 5.360 '1.421 6.423

Association Dues 1209 1.018 1.624

Clothine/Household 46-415 45.809 68.129

Advenisins 4.498 10.901 6.814

Vehicle Maintenance Exoense 26.28'.1 26.037 2t.@9

Research/Education/Medical l-4Jb 1,04E 2.143

Maintenalce Contracts 9.528 6.tzs 6.360

Merchandise for Resale 24.9'.18 38210 34-178

HosDitalitv 2.052 9',19 682

Miscellaneous 521 1206 1.468

Credit Card Processins Fees t0266 9.49s 9.t46

Trainino 566 2.368 1.531

Miscellaoeous Eouinment 48.485 55.690 4.E24

TOTAL CURRX,NT
EXPENSE 451.715 47t.821 423292

REPAIRS AND
ALTERATIONS

OfEc€ EouiDment 2.033 2.977

Buildins/HousdComm 49.333 2'1.073 7.589



Expense Fv 2007 FY 2006 F r 200s
Buildine ReDairs/Altemtions 42.686 50.590 13.449

Vehicle ReDairs 9.136 8.617 10.s66

Ground Imorovementq 6t 218 28.674 43.750

Fam-/CoDstruction EouiDment 19.6,48 22.752 t8252
Other ReDairs/A.lteEtions 9.859 7.534 14.032

TOTAL REPAIRS AND
ALTERATIONS 192.199 t47274 110215

]EQTII?MENT

Offic€/Comm EquiD

Household Eouio/Fmr

Vehicles

Li!€sloctdFann/Const

Other EquiDment

Credit Card Purchasesy'Eouin-

TOTAL EOUIPMENT 0 0 0

TOTAL OPERATING
E)PENSES 1586.943 1s26236 1.430262
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SUMMARY OF OPERATIONS
Blackwater Falls State Park

The headwaters of the Blackwater River rise on the southem rim of C'n'qn Valley at altitud€s
approaching 4,000 feel As early asl800, the area was explored by advennrrous types on fishitg
expeditions. In 1859 tbe Dobbin House was built itr the area that is now tbe park. This l2-room
log struchrre was rhe first house in the area and was used as a sunmer housg hunting and fishing
lodge, and later as a boarding house for workers building the railroad. In the early 1870's, the
falls were descriH as "a place of singular lrr:'uty" n Harpers New Mowlly Magazine. Soon
after the nnn of the century, however, the area wos devastated by tinbering and tbe resulting
fircs tbat clnsumed the thick organic layer on rbe ground. By the 1930's the timber boom uas
over and the area was leased to the West Virginia Conservation Coomissiole and in 1937 the
site became Blackwater Fajls Stale Park.

The CCC began reforestation effora shortly afterward plantiag many thousands of seedlings.
The main development of the park began in the mid-1950's with the consnuction of the first
pematre[t structure ilr the park, a picnic shelter at Pendleton Falls. The 25 deluxe cabins were
opened in 1956, and tbe lodge opened in January 1957. The campglouqd opened ir 1961, along
with the oew boardwalk down to the falls. Other improvements took place in the 1970's ad
1980's including new shelters, trails and the rerestio!,/skii.Dg center. By 1999 a new confercnc€
center, indoor pool and fitness room had been add€d to the lodge complex. Cro$e cou[try skiing
bas become a major atnzction at Black*der Falls. The park continues !o attract visitors from all
over the coUntry, especially the larye uban certe|s in the East, and has even hosted forcig!
embassy officials ftom Washilgton, D.C.

The acquisition of Lindy Point and Pase Point land adjacent to &e pa* has allos"ed for the
preservation of this vital portion of the viewshed area of the Blackwater Canyon. The roadway to
Lindy Point has been paved and voluteer work groups have assised in improvilg tbe trails to
the Lindy Point and Pase Point Overlooks aod park staff constructed a protective banier.
Additional land was purchased from the power company betweett the park bridge and the town
of Davis in 2002. This 500 acre addition to the Dark Drotects river access for fishennen and
bikers.

The increasing popularions ofblack bear in the region led to alllost daily sightings sld frequent
nuisarce proble&s of bean getting into garbage cans, dumpsters and eve! irto c€bins &om time
to time, dudng the 1990s. Staf has investigared bear-proof hash cans al]d food sorage lockers
and continues a public education program to idorm visitors of the presence of the bears through
hsrdouts, posteN and Dature Fograms. Daily trash pickup (removal of the souce of interest) bas

nd Informatio
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greaUy rcduced the nuisance and
noticed.

problems that once created potential conflicts are lrow rarely
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Restaurant Operations
We have b€en opemtilg the food and beverage opemtions at Blackwater Falls State park since
1990 and bave served over 1,037,000 meals !o guests ftom all 50 states and many foreign
gourbies. Our 17 year history itdicates that our customer base Fefers I regioDal fare of House
Specia.lties of Brown Beans aod ftied potatoes, Broiled Trout, and foods haditional to west
viryinia appetites. Over the l7 years of operation Black$ater Falls Food and Beverage has
managed to nearly break even on the finaocial side ofit's oD€ration.

Concession Operations
Cortes:ion operadons cunently iaclude cross-clultry skiing and sledding, boaring, cycting fly
fiqhing and pony ring rides ard a petirg zoo, althougb our exisring pony niaelp6tting Zoir
Concessionaire canhactor has recently left and we are searching for a substinne operaror.

Revenue Trends
Revenues collected at Blackwater Fatls State park auually average over $2 % millior dollars.
The park bas generally been over 90% self-sufrcient in rec€nt yea6. There is little doubt tbat. the
pending addition of more cabins and the addition of snowmaking equipoent alrd lights at the
sled run would allow the paxk to push iato the black.

Pendleton Lake Swimming
The lake was closed to publc swinnring iq 2007 due to high bacterial couots and guesl
dissatisfactio!- A desirable future Foject, ao outdoor pool oi "spray park" to replace lake
swill]ming sbould have a positive effect on ovemll sales of rooms, cabiff and campsites.

Paviq to parking lots and &iveways
l,odge sewage treatrent platrt
Replacsmett ofthe Blackwater Falls Bosrdwalk
Replacement of the Gentle Trait Overlook tbroqh the lecreational Tmils Gant
Addition of 500 acres of state paxk property
Twenty-six cabins re-roofed

usrness Mana

Renovations to cabins, lodge rooms and restaurant
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Major Needs

Capital ImproveI!etrte
Addition of A,/C 10 lodge restau|all
Shop renovation
Storage building
Minianlre golf course or othet appropdate rcqeational anredty at Pendlelon lrke
including a swimmiag prool or spray park.

EqulpEent
Jeep Chemkee
Endloader/Snowplow
Lodge Room Fumiture
Cabin Appliances/Fumiture
Pickup Truckslw Plows/ Cabin Cleaning Vaos

Major Repeirs and Alteratloru
Cabin area power liners
Waler line replacement, lodge, canping and picnic arc€s
Asbestos abatement
Restaurant kitchen renovations
Lodge, cabin and Datue center rcnovaiioDs
Insulated windows- Iodge and cabins

Personnel

Blackwater Falls State Park crmently employs 27 full time employees sld up to I 15 seasolal
and summer employees during the busy summer months. ln additior, Blackwater Falls uses
juvenile inmales from the Davis Conectional Center for Boys. Blackwater Falls adds more than
one million dollars annually ilto the local economy through su.ff payrolls alone. Overall
econonic impact was conservatively estimaled sevenl yesrs ago at $6A92,458.

From 1934 !o the Fesent, BlackiJater Falls State Park has offered the visiting public acttss to
one of the most unique and scenic arcas of west Virginia- From is begirnings as an
overlook/picnic are{, the park has grown to tlte prssent day modem conference facilities and
fitness center in the firll-service lodge. The wide rzage of activities include hiking, biking,
c€oping, picnicking, swimming, game clurts, recreation and Datue prcgarns and skiing and
sleddhg which make Blackwater Falls a year-round attraction with close geogpphical proxioity
!o tbe populalion cente$ ofthe east coast.

Becsuse of the recent imFovements to Blackwater Falls Stare Park ard the anticipated changes
resulting from the constuction of Conidor H, the future looks very bright for the park. The
challenge wi.tl be !o meet the increased demand and naintai! the facilities in a maruler that is
rcsponsible ald colsiderate of our surrouoding environrxent, to provide services to park visitoG
ard West Viryinia citizens.

rintendents Comments



Statistical Trends

Blackwater Falls
State Park FY 2007 tr"r 2006 I.r 2005

Attendarce 372.945 374t34 352.032

Lodge Occupancy 56.23% 59.650/o 60.37o/o

Cabln OccuoancY 53.50% 55.93% s5.n%
CamDsite OccuDancv 39.04o/o 39.6f/o tA.620/o

Operating Reyenue 2.412.708 2.580.352 2.5',14229

Operati!g ExDerditu1€8 2.893.t69 2.80r.030 2.841.189

.SqlDlus(Su bsidv) (,+80.2161) (220.678\ (266.96n

Self Sufrciencv 83% 92% 910/o
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I to""e Year Revenue comparison

I Blackwater Falls,state Pa{k
Revenue FY 2007 FY 2006 Fr 2005

Boat Rentals 6 2.877 '143

Cabin Rentals 638.435 632.9'16 633.920

Canosite Reatals 76,899 u280 85.816

Coin laundrv 447 507 696

Coin Machine CoDcession 5.227 5.4'15 5.287

Cot Rental 3.310 2.795 3.781

Faciliw Use Rental 5.s7 5 5.752 4-867

Firewood Sales 8.317 8.323 9.433

Games 146 1'16 t28
Gift Shon Sales 439.370 436.392 470249

Lodse Rooms 724.434 825.753 783.074

Miscel laneous Collections 2.U4 24-331 18.753

Miscellaneous Concessions 1.652 963 595

Picnic Shelter Fees 1.863 3.644 2.607

Residence Rentals 1.900 2.750 3.297

Bestaurant 483.531 521.374 53t.677

fudile Stables 8E4 3s9 '152

Snack/Comm./Souvenir 16.747 19.708 16"716

Swimmins Fees t.t92 t;164 2.541

Temis l3l 152 198

TOTAL OPDRATING
REVENUE

2412,708 2,sE03s2 2,574229



Three Year Expense Comparison
Blackwater Falls State Park
Expense F r 2007 FY 2006 FY 2005
Total Personal Services t,2'7 t,630 t233270 t,3t7,976

Total Employee Benefis 406,77s 415,905 396,357

CURRENT EXPENSE

Offc€/Post€VFrei eht 12,16s 13,803 t3241

Prirtitrc/Bindinc 5 ?r< 1396 529

&ntal Expense l0

utilities 306,570 300,899 264,t25

Teleohone 33269 32,828 39,tt2

Contract/Pmfessional 53,986 30,327 16,'795

Travel 2,780 1,611 2,368

IS&C/WV Net 243

Vehicle Rental 5,658

Machire Rentsls 4,038 5,431 4,188

Association Dues 50 50 325

Clothins/flousehold lls,'724 |9,671 t38,973

Advenisine 4,131 5,72',7 7,363

Vehicle Mairtensnce F.xnense 4t,082 37,708 33241

Researcb,/Education Medicsl 214 1,034

Maintenance Co!fiacts 8,131 8,9s0 9260

Merchandise for Resale 473,861 474444 50s,072

HosDitalitY 2,765 1,534 t7l
Miscellaleous t,'1y2 2,999 5,638

Crcdit C€d Processinc Fees 33,033 32,914 32,099

TEinine 50 20 543

Miscellaaeous EquiDment 46,959 l'1,496 '1,64s

TOTAL CURRENT
EXPENSE

I,lslprs 1,086,755 r,080,685

REPAIRS AND
ALTERATIONS

450 587 318
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Exnense Fr 2007 FY 2006 Fi/ 2005
Office Equipment

Bui ldine/Household./Cofftr 4388 20,724 13,793

Buildins ReDairvAlterations 24,035 42,562 2t,949

Vehicle Reoairs 2,632 2,250

Gtoud Imorovements 3,290 6,183

fur@./CoDstruction EquiDment 3,430 3,870 8s5

Other ReDawAlFrations '1249 I,816 3,073

TOTAL REPAIRS AND
ALTERATIONS

62,,U7 75,099 6J7r

EQUIPMEM

Offcry'Comm Equipmem

Household Eouio/Fumishins

Other EquiDment

TOTAL EOUIPMENT 0 0 0

TOTAL OPERATING
E)GENSF,S

2893J69 2,801,03n 2,Ut,189



SUMMARY OF OPERATIONS
Canaan Vallev Resort State Park

The 6,015 acre development that comprises Canaan Valley Resort State pqk is loc€ted in a
64,000 aqe area nestled in the Allegheny Ctain between two mountails of greater rhrn 4,000
feet. This high plateau raas described as 'savage and inaccessible" n Hatpers Magozine in lB53
aod contains nan:ral featues and plant life reminiscent ofthe Canadian tundr& Like many ofthe
areas that are now state parks, this arca was heavily tinbered around the early 1900,s before the
farming alld livestock itdustries took prEr€denc€, In 195?, S. Maude KaeEmerling wi[ed 3,135
acres of the valley floor and the eastem slope of Cabin Mountain to the state for use as a
recreational arez. h 1963 the stde rcceived frruds from the federal sovemment for develoDment
of several slate parks including Conao" Valley. The purchase of arl-ditional Imds to edarle tbe
origiral I(aetnnerting tract met with some opposition and d etayed the overall constructio!
proj€cts and pa* developmenl But by December l97l the states fim major ski area was open
for business and the parks facilities now include a championship golf c"use, s,"imrning p6"t,
tennis murs, ninianse golf, cabi.us and cottages, campgound, spa and bealth club and the"firlly
modem 250 room lodge complex.
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Canaan Valley Resort State Padq locared in the potoEac Hieblatds, is ill the center one of the
most ecologically divene areas in tbe eastem United States. Composed of 6, I 14 acres, Canaan
Val.ley Resort State Park offen year-round accommodations for skiing, hiking, horseback riding,
golf, swiruning, nature iaterpretation and a myriad ofother prograns and facitities.

Concession Opemtions
Canaan Valley Resort State Park is leased to a concessionaire who, sioce 1974, has been
re-spoDsible for all revenue producing fasilities. The State of West Virginia fulills certain
cootactual respoDsibilities ilvolving mainlelance operalions.

Revenue Trends
The average yearly revenue for C€naan VaUey State Pa rk has averaged around $9 million
dollars. The West Virginia Division ofNah-Eal Resouc€s, Srare Parks Secrion receives 14% of
the total gross income as a base percentage with a graduated scale caling for higher perc€ntages
if higher gross incomes are realized. Two percent of the 14% that the state receives is deposited
into a mairtenance fuild. This firnd is used for projeds or improvemeDts that are state
obliga:ions and which are mutually agreed upon by the West Viryinia DivisioD of Nanna.l
Resouces, Parks Section and Guest Servic€s Iacorporated. The park system typicaUy reatizes a
profit from the park of severat hundrcd thousand doua$ amually.

nd Informati
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The license agreement between tbe West Viryinia Division of Nanrral Resoucqs al]d cuest
Services Inc. stipulated that GSt would develop an additional 9-hole golf course by Apdl I,
2004. There were a series of meetings between representalives of both emities on the additional
nine holes. It was agreed that the funding required to develop an additional nine holes would be
better spent on other projects in the psrk The munrally agreed upon projects led !o Addendum
# ll ofthe license agreement- The followirg is a list ofthose prcjects.

r GolfCoune Inigation System-
$523,000

* Outdoor Pavilion and upgrade to the Ice RiDk $32 I ,000* Re-Surface sidewalkdwatkways al Main Lodge. $213,000
* ConsEuct nee,/ 250,000 gallon potable 'rater talk $252,000
+ Door and lock replacement on lodge rooms and cabins. $161,000
* Install new roofon GotfPrc Shop. $ 50,000
* Install new snow making pump. $ 64.000

TOTAL $1,s84,000

The 20,000 square foot Bear Paw lndge was coDstsucted at I cost of$2.2 million in 2001.

Completion ofa new c€It path at the Golf Cou$e
Seasonal paint crew
Paving of lodge entance
Mainteoance Building Replacement
Roof otr Water Ptant
Harr Bam Demolitio!

$ 75,000
$ 30,000 Arrnually

$ 2s,000
$ 65,@0
$ 2s,000
$ 4,000

s224,000

Upgade of Fire Alarm Systems to Lodge Elevators
Replacenent of l,odge Restaurant Commercid Dishwosher
ReDairs to Ski Lifu.



Major Needs

Capital Improvemert!
Replace all lodge guest rcom units
Ski mowtain improvements
colf couse rain shelter
A.Ephitheabe
ADA walkways and traiJs
Paved bike patbs
Entancc sign upgrades
3' water wetl
Songe building

Equipment
Backhoe
Road grader
Snowplous and frames
Shop naintenstc€ equipment
4WD yehicles

Van
Grcunds Eailtenance equipmenl

Major Repalrs and Alteraaions
Paint A Lift
Parkirg lot rpaving
Window replac€ment lodge/pro shop
Vindow replacement ski area
Water and sewer plant replaceEent
Wster line replacement
Deck replac€ment

Personnel

The State Perks Section ofthe Division of Natural Resources currently employs four firll time
employees and 8 seasonal ald surnmer employees. Guest Servic€s lnc. employees 185 people
on a yeal round basis, 125 of those arc fu[ time benefit eaming employees. During the four
month ski season, Guest Sereic€s lotal numb€r of employees il]cleas€s to 325. The combil]ed
palrolls ofthe West Virginia Division of Natuml Resources atd Gue$ Servic€s I!c. conhibute
around $4 Eillion dotlan into the lc€l economy and the overall impact of the park was
esdnated at $ I 033 I ,827 several yea$ ago.
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nt's Comments
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Canaan Valley Reson Sute Park carne into being as a result of the geoercsity of Maude
Kaemmerling who willed rhe original land to the state for use as a reqeatioml area- Since therl
mary individuals have worked hard to pre,serve the natuml besuty of tbe area, whiJe at the same
time providing a unique recreation experience for those wbo enjoy the outdoors year rouad. The
unique envircnmeot, in many uays representative of areas of Canad4 has become something of
a winter playground for many on the ea:t coast of the United StaFs.



Statistical Trends

Canaan Valley
Resort
State Park

Fr 2007 FY 2006 FY 2005

Attendance 35t,443 475.119 488221

Lodqe Occupancv 42.6to/o 39.91o/o 4t.2',1%

Cabin Occnoancv st.90% 5024% 49.72o/o

Campsite Occnnancv 35.22o/o 41.000/o 35.57o/o

Operati!g Revenue 6t7.489 553.497 610270

Operatlng
Erperditorcs

lo5 4s? 5@,711 520,980

rsurDlur/(subsldv) t22.036 02t3\ 89290

Self Softcleocv 125% 9v/o l17o/o



I ,Oaue Year Revenue Comparison (percertage paid to state)

I Canaan Valley Besort State,Parkanaan eso z
Revenue FY 2007 r"y 2006 FY 200s
Canaan Corcessionaire 604.885 543268 602.010

Ga.YOil Le€se Rovalties t2;7M 10230 8261

Miscella!eous
Collections fl00)

TOTAL OPERATING
REVENUE 611,89 553.49? 610270

Three Year Revenue Compafison (cros' concesionaire revenues)

Canaan Vallev Resort State Parkanaan o ar
Total Revenuss FY 2007 F"r 2006 F"r 200s

8.824.645 82M.885 8.166.197



o ar
Expense FY 2007 FY 2006 FY 2005

fqtEl Penonal Services 2V2,862 260,426 239.4s8
Total Employee Benefits 70.151 92.440 %.306
CURRENT E)GENSE

OfficePostal/Freieht 1.121 3.029 l.l l8
Printine/B irdins

Utilities 46.756 49"t33 44.135

&!ebone I0.070 5241 5.614

Contracr/Professional 54.4@ 49.063 49.t79

Jravel t44 694 loJ
Vehicle Renal 3,528 725

Machine Renta.ls 1283 2.9t6 3.654
Association Dues

50 50 100

Clothing/Household 10.643 8.839 5,171

Advenisirs t82
Vehicle Mainlenance Ewrense 22.4?0 27.101 21.412
Research,&lucation Medical 179

llainteDsnce Conuacts 500 300 368

Merchatdise for Resale 669 30

Hospilality 78 66 45

Miscellaneous 2210 3.886 1.955

Trainile r89

Miscel laneous E4uiDment 14,655 3.583 2.756

TOTAL CURRENT
EX}ENSE 164.U3 158.456 136.126

REPAIRS AND
ALTERATIONS

Ofrcc EouiDment 786

Buildiae/Household/Comm 745 3.546 628

Buildhg RepairVAlterdions 29.108 16.609 23.553

Three Year Expense Comparison
Canaan Valley Resort Sfate park
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Expense Fr 2007 FY 2006 tr.r 2005
Vehicle Reoairs 1,009 5.928 5.942

&ound Improvements 7.066 6.158 2.356

F8rtr/Construction Equi DEent 5;199 5.355 '1.929

Other ReDairYAlterations 13283 2.833 4295

TOTAL REPAIRS AND
ALTERATIONS s7.796 4,429 44.703

EQUIPMENT

Livestock/Farm,/Construction 6.087

Otber EouiDment 9.000

TOTAL EOUIPMENT 9.000 6.087

TOTAL OPERATING
EXPENSES 495.453 560.711 520-980



SUMMARY OF OPERATIONS
Cass Scenic Railroad State Park

93q _9."e+ly developed by the Wesr Virginia pulp aud paper Compary (today's
Mead/Westvaco colporation) u,as at one time thelocation ofone of thi larser lumG al<t pulo
opemtiors itr West Virginia, including a huge sawmill and company sor{ as wel as a Grge
railroading operation devoted to the task of removiag logs ftom'Cheat Mountain. Mower
Lumber Company eventually was !o buy all of these holdings and become tbe owner of one of
lhe last logghg railroads in exisence in the United States. Mowe! closed its logging operations
here in 1960.

The railroad was quickly sold for scrap value, and wa: saved only by the vision and fast action
or a na[orul ot conc€med people and a responsive West Virginia Legislature. purchase ofthe
compary's railroad boldings for a firtrne state park was authorized in 1961, and the firs pubtic
scenic excwsion trab departed the depot oD June 15, 1963. Since then Cass bas continuously
shown visitoN wbat life was like here during tbe early 1900's.

Much of the historic compary toqn of Csss was added to the park,s holdings in 1976, makiag
this one of the most unique destination parks il the country. Althowh it ias endured several

i"naqug 6rcs, thrce major floods, and many leln budgets tirough the years, Cess continues to
interpra tbe bygone era of steam railroading and insular company tovms in a way no other place
caq gaini.lg a national rcputation among tbose knowledgeable about railrcading and loeging
u$ory.

With six under steam this season the railroad now boasts more operating ste€m locomotives thsn
a-oy other in the coultry, and is houe to the largest rcsler of geared steam locomotives in the
world. The town still holds over 80 histodc structues, many ofwhich have been restorcd atld
returned io Isefirl purposes. The park's C,ompany Sore is the park system's lalgest gin shop
operation. The Mounrain Shte Railroad and Loeging Hist6ricd Association, tbi parkt
foundatioD, consists of some 700 memben from aI across the couttry. It is an active and able
ally in the quest to prcserve and interpret the hislory here, providing acaistance with major
improvement pmjects, illerpretive servicfs and sta$ng, and restomtion efforts.

Today this complex psrk offers 20 vacation retrtal units in the town of Cass, as weU as two
ovemight caboose units and a wildemess cabia atop the mountain. Six houses are rented by long
term residents. The L^ast Run Res{aurant, Whittaker Refresbment Stan4 and the Shay Railroad
Shop are conc€ssion operued. Park o'ened buildings also house the US post Office, Lefty's
Barber Shop, and tbe oldest continuously meeting Masonic Lodge i.o lgest Virginia- The park
operates the water aad sewer facilities for the entire comrmmity, incl,aing Eos Cass and other
private holditrgs on the west side of the river. Irr short, Cass is sill I livitg tow! that just
happens to be owned largely by tbe citizels of this state. Other park-o*led facilities includsthe
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Railroad and Logging Hisory Museun; the Cass Showcsse interprctive facility, and tbree
volunteer dormitories. Pa* maillenanc€ facilities and offices occupy some buildhgs, but there
remain mary sfuctures in to'ra still uqused.

large privately o$,ned stuctwes in town include the Udted Methodist Chulch and the Cass
Community Center. The lcter is currently in the hands of the park's foundafioq and it is
expected that a rcquest will be made in $e near future for the park to assume ownership of this
slructure.

Steadily increasing trafic of all sorts on Rt. 66 is now eroding the historic integdty and secudty
of tbe park. This road 'ras unpaved west of Cass until rccent yeaF, but now serves as a major
arlsry to the Snowshoe Resort arca. Consbuction, logging and delivery tafrc mingles daily wirh
many hundreds of private vehicles and motorcycles legotiaring the five 90 degree curves that
wind drcugh towA making an ovemight stay or even a walk through to',w a less than Fanquil
experienc€. A bypass bridge just downstream of town would rcmedy aU of these probleurs,
a.llowing Cass's anbienc€ to renm" Such a b,ridge has beeo projected by tbe DOH to cos 8
millon douals. Without this expenditure, howeva, the pa* wiu be severely bandicapped in
ftl-filling its miesion.

Privately owned lots within the town proper that come on the Barket are pursued whe! possible
so as to prevent inappropriate use and !o protec{ the historic itrtegdty of the toen. These efforts
should conthue, and firnding shou.ld be made available for such opportunities. Leg.islation is also
in place to allow the initiation of private development restdctioDs that might otberwise degrade
the town's appearance and hislorical authenticity.

Building restorxion and renolation efofis continue in an effort to capitalize on demand for
ovemight lodging in this ale{. Seven Dew rental units, the park headquaners, and two volulteer
dormitories have been opened in the last five yeaF. Demaud and the resulting revenue
production supports more rental units, but stafElg levels lildt the amount of developmen:t atrd
mairteDanc€ that can be undertakeo

A Save America's Trea$rcs grant is i.o hand to reDovate the Clubhouse, or Luke House as it is
called, to a coDdition suitable for dispw. This is the largest single dwellhg in the to\rrl and one
of lhe better constructed. It is hoped that nDding may evennrally be found to put it into rcvenue
producing service as au iru or rcteat center.

The accumulation of over I 00 years of rail yard castoffs bas placed our available tack spac€ at a
premiuut. Much work has @n accompLished il the last few years to reoove salvageable metal
ftom around the shop. Disposal of surplus rol.ting stock is underway ilr coordination with the
Stale Agency for Suplus Prcperty, and will hopefu.lly fiee up much needed hack storage space
for equipment with histodcal relevance and practiceJ uses.
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Acquisition of rarc spare parts and repair equipment is difficult at times within the state's

Pgrchasing system. The locatiotr end puchase of such items is essential to the operation of a
histodc nilroad like Coss. Rapid decision making and payment c€l be crucial. Our foundation
has been insuumenral i.q certai! instaoces like this.

Conccrslon Operationr
Cass cunently has two cancessionaires. Blue Roof Caterers lease the Iast Run Restaurant and
Whitaker Refreshment Stsn4 aDd plan to rehm for the 2009 season. Robert Starke leases the
Shay Railroad Shop. Coucession performance and relations with the park are strolg.

Railroad Operationr
The railrcad is operating very well at this time, and although ridership is flat and even slightly
decreasing, there are no major obstacles !o future opelations. Since th; flood of l9g5 destroyed
the tsack upstrc€m to Dulbiq C€ss Scenic Railroad is liBited to is own 12 miles of t-ack, and
operating some on the WV Cental in the Spruce arca. I_D recent years we have run one excursion
a week io this area lo provide some variation to the tnditioDal trips. The railroad would benefit
from additio"nl options for our clientele, a.nd one possibility for-the funue is a spur to Shaver
[-ake ar Snorrshoe, a distatrce of about two miles fiom our Dresent track at Old SDruce. This
would open up another bit ofsceDic variety as well as a whole new market for the railroad-

The par-k has complie4 even vohntarily, with the Federal Railrcad Admidstation regulations
goveming railroads, tack maintenalce, and drug testing. The staff bss been complaely
tasparext and frtly responsive dudtg on-site iospections, and so has developed a good
relationship with the many agencies providing oversight of its operations. Cao i" onen
complimented on the professioralism of its crew, the condition of its equipment, ad the
orderlioess of its records. The Federal Railroad AdmidsFation, the public Service Conunission,
the Dvision of l.abor, and the Board of Risk atrd llsurance Management, among othen, haye
inspected the raiJroad within the past year, with no significant deficiencies found

Caboose rentalq both for the day and for ovemight, are a notable success at C€-$s, and des€rve a
special mention This option has etrcouaged rcpeat yisitstio!, even by people who may have
gown somevrhat jaded to the stalldad excursions. Rentals ale stong 8!d profitable. Ovemight
occupancy for the Bald Knob caboose ran ar a startling 85% for the season.

Group cer rentals and individual reserved seating likewise have been sucressfirl. The public is
less aad less willing to staod even for parts of their ride, and these options allow the& to have
more clntlol over their level of comfort The park needs to do all it c{n to beclme more
motorcoach fiiendly, and tbe group car rentals bave made significant i.orcads there.

ToEr OperatioB
The town of Cass has emerged from a crisis period during which sweral buildings urere los due
to lack of maintenance. The park's adminisrarioD wss reorganized in 2003, and was allotted a
positioo !o hirc its fiIst ftdl+ime carpenter in lare 2004. Sinae ther aU remaini|]g viable struchuEs
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have been stabilized for tbe foreseeable future. Four standing stuctures which have been Ia go
too lory alrcady will be demolished or will mllapse from dererioration. This list includes the
school building, a hagic loss.

Il the las five years every viable structure hos been shingled and painted. Dozens of other major
Fojects, such as jacking up and repairing roofs and foundations, and installing foundation
drainage syslems, have been accomptished dudng that tine, and 7 additional houses have been
renovated and put on the rcntal list. Two more volunteer dormitories were renovated and opend
and an in-house project of rcplacillg the town's failing water system is under*ay. Nearly all of
this work was compleled by the park's maintenatce staff. The building and grounds maintenance
program is back on is feet and gaining gpund rapidly. The park has also worked with absentee
private lardowners and coordinated tbe demolition of tbree failiug privale struchrcs i.q the sodh
e[d of touttr in order to improve appearances.

House rentals are very shong through the summer and on wiater weekends aud holidays when
skiing is in season. Our 42% ocaupancy rate includes very slow periods i! spritg a.nd late fal
when neither Snowshoe nor Cass is offering activities. Occupaocy rates have stsyed nesrly level
despite adding 50% more units since 2004, and we are oflen full during peak denand indicating
that support remains for additional units. Therc is a maximum potential for as many as 43 rental
houses in Cass, and several more if buildings already lost are Econstructed. Our cuEent staffng
Ievel would be able to suppon no more than about 24, however.

Master Plan
The park has been opemthg since 1997 under the guidance ofa professionally prepared master
p[ar. This plan was uFated ald revised in 2003. Approximately two tbids of the cuflent plan's
recommeodatioos have been completed frr.lly or in psn.

Shay #5 and 116 re-fluing and engineering documentation on bilers
Shay loconotive *r4 raumed !o seNic€ after a 9 year repair
Grant funded acquisition of hao additional locomotives, from PA and OR" for spare parts (in
progess)
Acquisition by the formdation ofa diesel switching locomotive (i! Fogress)
Re-roofing and repainting of virtualty every viable significant shucturc within the town withil
the last four ye3Is (76 structures compleled)
DOH project to replac€ tbe existing Cass bridge on Rt. 66, along with alterations to the parking
lot aud railroad crossing (in progress, 10% complae)
Toq,n water lile replacement (in progre,as, 60% complete)
Metering and backflow prevention devices for water system oudets (in progess, 25% compleie)
Acquisition of used crosstie replacement equipnent (firnded and in progress)
Renovation of one passenger car for rcserved s€aring for Bald Knob trah (completed) and one
c{I for the Whittaker Faia (ia plaming/design stage)
Re!,ovation and flexible rubber roofing on all l7 passenger cl$, includirg cabooses (coEplsted)



Renovatio! of 27 buildiry interiorg iucluding Whittaker concession stald, Whittaker men's
reshlom, muserm, park headquanen, and rental houses (o[going, two more planqed for this
wlnrer)
Cass Showcase remodeling and upgrade (complete)
lfuz8rd tlee removal Fogram (70% complele)
Construction of a passeoger car siding with electric and water service in the railroad yard
(complete)
Construction ofa tcack equipment siding near in the Bihoad yad (50% complete,)
Reconfigurdion of the ,$/ye cnrve near Bald lirob (complere
Installation ofa locomotive uatering facility at Spruce (complete)
Railroad tie rEplacement to comply witb inspection notices (2"500 ties replaced since 2003,
projecl is now in compliauce and will continue as needed)
Oil contamimtioD remediation arld prevention measues (complete, biodegradable gear oil now
in use atd the railroad is in compliance with DEp objectives)
Construction of new park headquades withiq house #24i, wilh confercnce roop, higb speed
lDlemet, ard new phone system (complete)
Rcinforcement of the Bald Krcb plarform (complete)

lJgw visitq offerings and sp€cial events including; the Friday Spruce excursions; the Murderyllfy Tt"jry $roduced in-house this season); Hawest bay; Wbistles, Wings and
W-ild0owen; Volunleer Clealup Weekendq photogpphy Workshop; rhe 200g Excusion !o
Elkim; Irish Road Bowling; Bike Offthe Mountaln; overnight caloose rentals; wildemess cabin
re-ntals; group cir renta.l$ day caboose lentalq dry RV canpiag; kernel service; children's
playgrouqd atrd reqeatioo equipment rcntals
Atr enbanced historic€l interpreradon program, including the new Railroad and Logging History
Museum, morc burs of the town and shops, wening programs zuch as visiting speakers and thi
Ianigm Tour, imFoved sound equipment for railload commentary.
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Cspital Improvement!
Conpany Siore hearing system (fimded)
Luke House lenovdion (partially fimded)
Maintenaoce building for tourn
RL 66 bypass bridge (would be a DOH project, not fiuded by rhe park)
Spur rail line to Sno'i,shoe's Shaver lake
Io-house laundry
Resf orationtdecoration of 4 additiotral relt€l houses
Renovatior,/redecoration of 4 existing rental houses
Reconstrnct railrcad coal dock
Cotrstruct performance anphitheater at Whittaker Station
Refirbbh compsny store elevabr

I,ocomotlvdTrah EqulpEent
li/heel set rcplacsteff
Motor c€rs
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Equipment
Vehicle replacement Two 4WD pickup trucks needed immediately
Diesel fuel sorage tank and pump
Company Sore point of sa.le sysleE inventory/register systeE
2d bacl.Jroe

Madift

MaJor Repalrs sld Alteratiotrs
Painting of locomotive shop roof
Repainting and security fencing for public water zupply reservoir.
Picnic verandah for company store

Personnel

The staff numben anywhere from 46 in the winter to a peak of 95 h the summer. The park
opemtes with 28 firll-time personnel covering operarions ra-nging from arlrninistrative to railroad
opemtioDs, town mahterunc€, uilities, and housekeeping. The suped-llendenl shares time
betwee! Seneca State Forest al1d Cass. A! assistant superintendent lives on site aqd focu:es on
managemeDt of the town operations. Tbe traiamaser functions much like another assistaot
supedniendent and focuses on rai]Ioad operations. It is important to Do& that both of these
assistants have independently managed state rc!rcation arc€s in the pasl Up to 55 seasonal
employees i|]clude maittenance sta4 housekeeping, track maintenance, brakemeD, dcket ogents,
office staff aod histodcal interpreters. The staff is augrnented by a small crew ofirunate labor an
average of three days per week. Mountain State Railroad aod Logging Hisorical Association
pmvides two historical interpreten, in addition to the four paid by the park, atrd the coutty
provides a contact representative in tbe depot dudng the railroad operating seasoo.

The unique nature of the park calls for individuals experienc€d in maintaining atd opeBting
steam locomotives as well as restoration of hisloric buildings and facilities. Cas. is faccd with
competing for employe€s with the likes of local hardwood producrs manufacturers and
Snowshoe Mountain SLi Resort. The pa* is sbugglhg to attract and retain depen<table seasoral
and full time employe€s, particularly witb skills or potential to develop skills, res.ult illg ir
excessive training time and cbronic vacsncies. Over the past 20 months the pa* bas expedenc€d
a 36010 tumover rate amongitsJull nne staff, a mte which thfeatens depletion of the unique skills
aud knowledge needed to safely and sucressfirlly opente. To illusEate, it generally takes 4-6
years for a locomotive fireman !o develop suficiently io become a locomotive engiteer, alrd we
have lot b€e! retainiqg fircmeD that long.

For mony yeag Coss relied on the attractio! ofthe steam traiDs to draw visitors, but the toudsts
of today want more. The park has beeu moving in the direction of providhg additional free or
low cost activities and interpretive opportunities, and promoting the good valne that it all
rcpresents. There is still much work o do to get this word out. A steady i|]veshetrt in

nt's Commen



advertising is crucial for Cassr since our fellow railroads i[vest so heavily in it. To grow beyoud
curent anendance levels we must somehow offer even morc variety, particularly in our
excursion schedule.

Fm several yeas now our building naintenance staff has b€en clnc€ntrati[g their efforts ou
high quality workmarship and prwentive maintenanc€. ReceBt lrork will reap benefits for many
yea$ into the future by fieeilg our staff !o perform other duties. One exarnple of many I could
offer would te that we bave been installing foundation draius under houses as repair are
completed, to insure that the job need not be done again for the foEseeable future. Much work
remains and Cass will alv/ays presert Eaintenatce cballergeq but we have clme so far so fast
that I am sleadfastly optimistic about &e future of the lown and the park as a whole.

Cass is about preserqng I vital pan of West Vhginia's h€ritage; the logging railroad and the
comp&y toern. The task qfrnqnnging a la€e raiirosd operatiotr sieultaoeously with a to*I] well
past its intended life is rlaunting and expeosive. C€ss's houses, along with some of its
infrastructurc, arc up to 107 years old and were originally built lo last perhaps 40 ye€F. The
venerable Shay #5, the official state steam locomotive 8nd our oldest at lO3 yea$ sinc€
manufacturc, operales as all of our excursion locomotives do, otr tecbnology that is nearly
forgonen. We ask the park's rental houses to meet the needs and exp€ctatioDs of guests
accuslomed to modem conveniences and standards. DesDite all of the challenses and costs
regesented itr these statements, the Ewards arc even geater. Cass bas clearly dem-oDstrated this
over its 45 yea$ as a state park, bau.ling entbralled passengen by the hundreG of thousads,
bousing gue$s in its endearingly simple accommodations, and providing a positive visual image
of Wes Virginia and its citizens for couqtless people fiom all over rhe world.
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Statistical Trends
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Cass Scenic
Railroad
State Park

FY 2007 F"r 2006 r"r 2005

Attetrdance 68.167 70.u9 7 |,624

Cabin Occuoatrcv 48.83o/o 48.900/o 47.t50/.

ODerating ReveDue 1.505.466 1.423.493 t.460.437

Operatirg
ExDenditures 2219.s04 2.156.700 2.088.812

Sumlus/(Subsldv) (714.03E) (733208\ (628.3'761

Self-Suffrciencv 680/o 660/o 70o/o



Three-Year Revenue Comparison
Cass Scenic Railroad State park

Three-Year Expense Comparison

Revenue FY 2007 FY 2006 FY 2005
..!4fu Renrals 28t.1'11 246.t4 242,049
Camp Site Rentals 498 496 830
Cot Rentals 8 5 20
Equioment Renals 42'77 2.482 3244

-!acility Use Reual 3.282 3.1 l8 3250
lqflShop Sales 332.083 368.083 38028s
Ilsuranc€ Pavments

Miscellaneous Collecrions zz.oJ) 15.s54 24,691

lliscelJaneous Concessions 1.121 1.845 1.498
Railroad Fares W2se 760.3'14 779,s00
Residence Rentals 12.324 13.500 tLt12
[.estaurant Concession 8271 9.449
Vending Machires 3.E09 3.601 3.507

TOTAL OPERATING
REVENUE 1515.466 1,423.493 1,460.437

Cass Scenic Railroad State park
Expense FY 2007 Fr 2006 F"C 200s
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Total Personal Servic€s 1.091.781 r.M9.494 1.055.799

Total Emplovee Benefits 387.72E tt06.234 360.015

CTJRRENT EXPENSE

Officcr'Postal./Freieht 5.459 7.820 7 "853
Printine/Bindin s 32t6 726 2.468

Rental ExDense d.116)

Utilities 105.801 101.559 81.876

TeleDhone 16.507 13.180 14.552

Coffract/Professional 72.006 '15.676 69.937

Travel 2.M5 3200 3.336

Vehicle Renal 6.730

Machine Rentals 3.7U 5.093 5331

Association Dues 83 E3 E3

Clothine/tlousehold 39.8'16 38.186 4t.473

Advertisine 2.t92 1.431 t.457

Vehicle Maintenance Expense I13.053 113.883 130.087

Researcb/Education Medical 947 1.325

Maillenance Conhacts 279

Merchandise for Resale tu.70l 18t.933 t75.szl
HosDitalirv 499 JOJ

Miscellaneous 1.395 4.538 r0.300

Credit Cad Prcc€ssins Fees 17.s82 13.89s 13.468

Trainins '107 2.537 8',12

Misc€ll@eous Equipment
Puchas€s 25;785 1.741 944

TOTAL CURRENT E)GENSE s9s.906 572.183 56I.955

REPAIRS AND
ALTERATIONS

Offic€ E€uiDment t.659 3.44E I 955

Buildiag/HousehokVComm
Reoai$ 2t.812 12.138 5.376

Buildine ReDairs and Alterations 26.4E0 t9,v28 to.7M

Vehicle Repairs 6s.743 56.1l9 s2.983
7.782 13.260 27233



Grcund Implovements

Fam,/Constsuction EquiDment 6.229 4279

1Q1!9q Repain and Alterations 8.133 t3.416 6.875
TOTAL REPAIRS AND
ALTERATIONS 137.839 122,621 106.798

EQTIIPMENT

Officr/Comm Equio 5.56E 345

[ousehold EquiD/Furn 3.900

Vehicl€s

Livestock,fFam,/Const

Otbsr Equipment 6.250

TOTAL EOLI?MEITT 62s0 5568 4245

TOTAL OPERATING
EXPENSES 2219.504 2.156.700 2.088.812
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SUMMARY OF OPERATIONS
Seneca State Forest

The firs land purchases for Seneca, West Virginia's oldest state forcst, werc made in 1q24. The
impressive virgin white pine of the area had been logged much earlier than sunounding land,
and the area was well irrlo recovely while logging operations continued in the early 1900s. The
most active period of developmett l,vas during the Civitia! CoDservation Corps en of 1933-
1938. Camp Seneca, as the area was known the4 was locafed ne€r the site of the present day
forest office. The CCC development included constuction of the road and trail system, a dam
and lake, pictric shehe6, support buildings and eight cabins, four of which are stitl in operation.
Seneca was first opned to hunting in 1938 ard to this <lay hunting and fishing remain a major
draw for visitors although al ever growing lumber of guests visit simply to relax ad enjoy
nature.

Although four of the original CCC cabins no longo exisg Seneca ofers eight pioneer cabins,
tbree ofwhich were built in 1954, and a new accessible cabin was added in 1999. The forest has
23 miles ofwell marked hiking/trikingihorseback riding eails in addition !o being adjacem to the
Greenbrier fuver Trail. A section of the Allegheny Trail rurs through the forest and I ren-site
rustic carnpgrormd, four-acre lake, group camp/picnic area and playground round out the
rccreational opportunities. The lake receives Eout stockitrgs in fte spring and fall.

Larye tracts of Seneca's nearly 12,000 acres reDai|] utrdeveloped and arc rmder ao active forest
management program admini<ered by the Division of Forestry. Re.€nt timber cuts have been
successfi , generated little or no coDtroversy, and have i-n fact enhanced appearance,s and
recreational opportunities on tbe forcst. The latest tinbering" in 2007, incorporated the
deyelopmert of a "savannah" area, and resulted in an oppomnity to develop the fore,st's fust
rcadside overlook.

A privately owled tract of land adjacett to the picnic area, near the he$t of &e developed
facilities, should be pursued when it becomes available. Additional development and revenue
enhancement opportunities obviously exis{, but should be pursued oDly to the extent thal they do
not damage the unique atrd hanquil mturc that mak€s Seneca attactive to the modern visitor.

Unrestriced night fiainirg/trunting with dogs causes some conjlict with overnight guests in both
the camping and cabin areas. Tbe Hemlock woolly Adelgid is afiacking henlocks in the forest,
and is rapidly changi[g the appeannce of some sensitive areas, including the lake and
ca.upground.

lnformatio



Experimeotal use of the underutilized picDic area as a goup canp this season has been
successfitl, generatiag considelable additional use and revenue witbout creating any clnflicts.

Renovation of the gamge building iacluding oew cotcrete floor and roll-up doon (1Off/o
coEplete)
Installation of bear-proof plastic trash receptacles ar all facilities (1off/o clmplete)
Preparation and rEpaiatirg of the exterior of the 20,000 g allon above goutd water
res€rvoir ( I 00% complete)
Insulating and installing interior paneling in cabins (50% complete)
Applyilg vercer stone to structure form&tions I 5% cpmplete)
Boundary marking (80% complete)
Michael Mountain trail system coostruction (50% complete)
Procuring playground equipmerit for the picnic ar€a and campglound (5% complele)
Development ofan overlook on Big Thomy Creek Mountain (30% clmplete)

Capital Improvements
20-site cernpground with hookups, large enough to accommodate RV's a.ud home trailers
Additional pioneer cabim
Sewage treahent syslen (frmded)

Equipment
Farm tractor, with attachments

Major Repairs and Nterations
Conskuction ofau addition to the shop, wifi a vehicle lift @rocueEent underuay)

Personnel

Seneca operates with fow ftrll time salaried Frsonnel for superintendent, office and mainleDance
duties. Seneca's rcsident superintetdent also serves as the superiltendent of Cass Scenic
Rai[oad State Park, 13 miles away. Seasonal hourly staff consists of fir,e positions for
maintenance, cabin cleaning, and office work.

The combined experience of the cErent superiqtsndent, a$istant superintendert, and building
maialgDarce mechanic comes to 94 years at Seneca alone. There is concem among the curent
staff for the lack of a 'hext generdion" to leam the skills and klowledge nec€ssary !o mahtain
the facilities. There has been atr inability to attact and retai! yourg hourly employees for a
nurnber ofyears now.
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Seneca's staff takes great pride il the quality, safety and acc€ssibilty of the facilities we
provide. We maiqtai! the facilities and equipmeut ss though it were our o*n, such as the fartrr
tractor that is nearly 40 years ol4 and rhe pickup rruck that is 27 years o14 both of which sle
still used on a daily basis. We emphasize maximizing our revetrue potentiel withi! the rustic
ftanework of ttre facilities, while minimizilg our costs. Nearly all of our building snd
equipment mairtenance, welding, and repair is performed ir-bouse. The saff is suffciently
skilled to perform atmost any rask possible with our small numbers.

We also readily acrept our respotsibility as public servants, committitrg ouselves to providing
any way we can for the enjoyment and well being of our guests. The benefits of the philosophy
are readily apparcnt. Our campground thoug! rwic il nature, is &equently clmptimented by
tent crrr]pels as one of the best tbey've ever seel Out popular cabins surprise the first-time
visitor with their cleaulirress and comfon, despite the absence of electricity and ruming u/ater
and that the original CCC cabins arc over 70 years old.

Seneca is becomiag more and more appreciared as a place wherc one cao go to enjoy a vanishing
privilege, tlEt being privacy, sere[ity atrd the peace aod quiet of a more basic way of life. Gues
satisfaction ard loyalty is stroog. One family has been coming regularly for 60 years. Many
othen visit multiple times per ye3r. Seneca is fulfilling the missions for whicb it was creared.
Our cba.llenge bere is to find ways to continue to maintain ad build on our current succ€ss.
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Statistical Trends
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Seneca

State Forest
FY 2007 r"f 2006 tr'r 200s

Attendance 32.400 33.623 29.895

Cabin Occqpancv 66.59/o 64;1s% s9.63%

Camnsite Occuoancv 28.87% 25.98% 31.68%

Operatlng Revenle 99.989 9E.113 89.626

Operating
Erpenditures 202,820 199.603 l'18.879

Su rDluV(Subsldv) ( 102.831) 001.491) (89.253)

Self-Su fficlencv 49% 49o/o s0%
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,. Seneca State Forest
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I Three-Year Expense Comparison

I

Revenue tr.r 2007 Fr 2006 Fr 200s
Ars and Crafts o29\ (3s7)

Boat Rental 242 325 254

Cabin Rentals 58.890 82.729 74.707

CamDsite Rentals 6.750 6.926 7.935

Coin Lzundrv Machines 223 2',79 t72
Cot Renbl 1.620 1,940 1.380

EquiDment Rental I 3

Firewood Sales 9s9 846 1.091

Gift Sboo Sales 1248 |,37'1 1.0'17

Macazine Sales l3 9

M iscellaleous
Collections 54 1'19 fi56)
Picnic Shelter Fees ls0 180 180

Verdins Machines L960 3318 3.333

TOTAL OPERATING
REYENUE 99.989 96.113 89.626
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Seneca State Forest
Exoense FY 2007 FY 2006 FY 200s

Total PeNonal Services l I1.896 115.646 106.E96

Tolal EmDloYee Benefits 38.701 38.403 34.542

CURRENTE)QENSE

Offic€r'PostaYFreieht 393 t.74E 1.1 l5
Pdntinptsindine 365 q1

Utilities 22.914 10.01I 8219

Telephone t.674 1.874 t.731

Contract/Professional 5l 2.381 3',15

Travel 284 2U
Machine Rentals 56 75 '15

Clothinellousehold 5;167 4.524 7 227

Advertisinc

Vehicle Maintenance Exoense 5.653 3.930 4.529

Researcb,iEducationf lr4edical 2

Merchandise for Resale 1.957 446

HosDitalitv @ 36

Miscellaneous 991 t.t62 585

Credit Card Proc€ssins Fees 1.175 959 839

Trainins 2t4

Miscellanmus Equipmem
Purchas€s 4.6s6 8.343 97

TOTAL CTJRRENT
EXPENSE 45.619 37378 25,*2

REPAIRS AND
ALTERATIONS

Office Equipment 4 160 I30

Buildiqs/Howehold/Corm Jl5 542 403

Buildine ReDairs/Altemtions 4.800 4.899 s;798

Vehicle Reoairs t7E

Cround InDrovements 1.014 t.4t3 1.091

Fam/Constuction fu uiDment 195 259 6t'7
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Exnense FY 2007 FY 2006 FY 200s

Other ReDairvAltedions 903 941

TOTAL REPAIRS AIID
ALTERATIONS 6.604 8,177 9.158

EOTIIPMENT

OfEce/CommLmication
Eouioment

Housebold
Eo uiomenttrrmrishinps 2.700

Vehicles

Other EauiDment

Crcdit c€rd Puchases
EquiDEent

TOTAL EOUIPNIENT 2,700

TOTAL OPERATING
EXPENSFJ 202.820 199.603 178.879



SUMMARY OF OPERATIONS
Watoga State Park

,ryatoga is one of West Virginia's five original state parks along with Droop Mountain
Battlefield, Babcock, Cacapon ard Lost River. Officially opened on July l, t932, Watoga is the
laryest state park i! the systsm. Facilities consist of 34 cabils, 100 campsites, swimming pool,
recreation hall, game courts, Iake, rental boatq hiking trails and picnic areas. The Administrarion
P$aing, standard cabins, pool and batbhouse, maintenance buildings and two residences wEre
built by the Civilian Conservation Corps during rhe mid to late t93os. the CCC operated or.rt of
ttuee sepamte carnps localed within the current Watoga bound{y. Many oftbe pfik roads, stone
waus, aulvert heads, bridges and other less sho,ry featwes werc also const ucieO by the CCC.
Several periods of development since the CCC days include the addition of modem, year-round
cabios built in the I 950s, I 980s and I 990s, additional campsites and facilities, warer distribution
and wastewst€r treatment sysIerns.

Sevage lagoon renovated
Swimming pool de-chlodnatioD,ibackwasb system iDstaUed
Sewa.ge heatrnent lift station replaced at Riverside Campground
Metal water rcservoir scmped and painted * fuvenide

Major playgrouud equipEent pEchase - 9 locatioDs
Electric exFnded to I9 additioDal sites at Riverside Campground
Dishwashing stations added to all (3) campground batfrhouses
Ail pa* buitdingq painted/stained
Ne* firrnaces purchased for 9 modem cabins
Air coditioning added to aU (10) modern cabins
New frmitue puchased for all (24) standard cabirrs
New cwtains puchssed for all (24) staldad cabins
Stuffed frmitwe reuphotstered in 9 modem cabins
Major repain made to crawlspaces under 8 modern cabins
Cabin kitchen and batbroom renovations continued
Cabin ard facitity roofrcplacemens cominued
Major repairs and addition to Beaver Creek Campground Check- in Station
Seveml maintenatce/support type buildi[gs repaircd al]d rcnowted
BridgeJculvert reptacement artd paving Fojects by DOH continued
CCC stone walls and bridge abubnents repaired
Sidee/alks poured to ADA fishing pier
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Sideu/alk poured to several cabins

Capital Impmvemenb

Cabia area water line replac€&strt (piqe Run Cabi! Arcs)
Riverside Campgouod expansion
Develop equestrian carnping al Beaver Crcek Campgrormd (Airsnip Section)

Construct 'Oudoort stalls - covered and./or uncovered
Construct pasturc areae
Construct additional Tul-through" c€mpsites
Add "electric" to I0 campsites, plus any new sites coDstructed
Construct additional batbhouse

Linen stomge/cabin clerner slorage building
ADA @l batbhouse renor"tioDs
ADA Recreation Hall renovatioos

Equipmetrt

Dunp truck
Small bulldozer
4WD pickup
Sewsr puEps
C€bi! equipment - rcfiigeralors, nnges, microwaves, water heaters, cwtains

Major Repain and Alteradots

ADA pool bath-house renovations
ADA Recreadon Building renovatioru
Park office expalsion
Cabia Reptacement Windows
Continue cabin improvements

Personnel

Watoga operates with 13 firll-time penonnel for all admini5taliys and maintenance frmctions.
This saf is augmented by ten seasonal and I ? summer employees for the busy season operadon
of the campgroundg recreation areas, pool, cabin cleaning and maintenatce. The park also takes
advant€ge of the availability of inmate labor ftom the Denmar Conectional Center.



I seldom run into a West vLginian tbat is not familiar with Watoga State P8rk. It se€ms thal
almost every State nafive has been !o Watoga ar some time during their life - most, many tiEes.
Watoga is often referred to as the "epitome of I state park." The 'rustiC' natwe of the CCC
structues, oow al&ost 75 yean old, which are nestled into the natural laodscape ilr such a \ray
as to seem as if they are actually a pan of that latrdscapg combioed with the abundance of flora
and fauna make Watoga one of ryest Viryinia's natural treosures.

I arn extremely pleased with the accomplishments of Watoga's staff since the last subcolnmicee
visit in 2002. Cabin and facility improvements have b€e! many ald have helped !o ircrease
a.onual revenues to more than $600,000 amually. Park visiton seem pleased with lhe upgmdes
and progress, and many comment on how unchanged the park seems despite the imprcvemeots.

Maintenance clews bave replaced the roofs on 22 more cabiqs ard other facilities, renovated 14

cabi! kitcbens and 14 cabin bathooms" ard vamished all cabin floors several times sinc€ 2002.
Seveol cabins have also rec€ived new sidewalks" and aI standard cabins bave new fumiture and
curtains, while all modem cabins bave new fumaces, air conditioning and have had the fumitue
reupholstered- Park stafers have a.lso made major improvements in the two Bain campgrounds,
renovating the batbhouse and check-h station at Beaver Creek, converting 19 more siles at
Riverside to electric and adding ouside dishwashing stations at aU batbhouses iq both
campgrounds.

Contractors have performed major improvenents on the park including the rcplacement of a

sewage lift $ation and the painting of the u/ater ta.ok at RiveFide Campground, and much
leeded qawlspace rcpairs under all eight 1950's era modem cabins. A major playgoutd
equipment project, which should be in place by next summer, will be a very welcome and much
needed addition io the Dark.
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Statistical Trends

Watoga
State Park

FY 2007 FY 2006 r"r 200s

Attetrdance 230.t t0 24t.18'l 2'70.t26

Cabln Occuoancv 62.41o/o 6r.tE% 62.34o/o

Campsite OccuDarcv 35.24% 36.91o/o 37.@o/o

Operatlng Revenue 569.788 560.865 538.765

Operating
Experditures E45.173 808.621 752.0t5
Su rplud(Su bsidv) (275.385) (24'1.755) (213250\

Self-Sumcierc-r' 6'10/o 69% '120/o



Three-Year
Watopa St

Revenue
te Park

Comparison
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Revenue Fy 2007 FY 2006 r"r 200s
Boat Rental 4-7'14 5.067 4-835

Cabir REntals 434.388 410.789 398.421

CamDsite ltentals 108.625 |421',7 111.934

Coin taundrv 1.401 1.548 1214

Coin Machi.ue Concession '153 880

Comm,isnackVsowenir ll3 86

Cot Rental 5.900 6.631 5.010

Firewood Sales 8.439 8.128 8"849

Ganes t62 2ts 92

GaVOil Le€se Rovalties l9l
Maeazi[e Sales o) 65 58

Miscellaneous Collections (4.853) 869 (5.205)

Misc€llaneous
Conc€ssions 400 886 1.M2

Picoic Shelter Fees 1.065 |,t64 1.210

Restaurant Concession 3.070 2.974 3.260

fudins Stables t.937 1.836

Swimmins Fees 5.380 5.179 4.669

Tennis 53 IJJ 58

Vendhs Machines 594 225 410

TOTAL OPERATING
REVENTJE 569.ru s60.86s 538.76s
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I Watosa State Park

I
I
I
J

I
I
I
I
I
I
NI
t
I
I
I
I

z ar
Expense F r 2007 FY 2006 Fr 2005

Total Pelsoml Services 382.9'19 385.631 376.399

Total E&Dlovee Benefits l6l.l40 ts8244 t4t.u9
CURRENT E)CENSE

Of hc€/Postal-/Frei cht 5.880 5.0E8 6.892

PrintireiBindhs 4t3 48

Utilities 78-'163 80.858 6'1.034

TeleDhone 11.130 n.w 9.0s0

ContactProfessional 42.436 41.010 43.t86

Travel 1.355 500 381

Vebicle Rental

Machile Rentals 3.077 4.U4 4229

Clothine/Household 42.831 35.669 43260

Advertisins 229 815 561

Vehicle Mailtenanc€ Exrcnse 44.080 32.694 28.877

Researcb,Education Medic€l 1.425 39 54

Maiqtenance Contracts t.091 268

Merchandise for Resale 4.440 6205 4278

HosDitalitv 30 75 98

Miscellaneous t.470 454 t.396

Credit C€d Proc€ssins Fees 6.453 5.632 5.489

Tninins 4ll 5t4 t.t23

Miscel.laneous Equipment
Purchases 5.558 6.070 675

TOTAL CURRENT
D)(PENSE 250.666 23t.411 217231

Rf,,PAIRS AND
ALTERATIONS

Office Eouioment 192 460

Bui lding/Household./Comm
Reoairs 789 1.901 691



Expense w 2007 FY 2006 FY 2005
Buildine ReDairs,/Altemrions 2't,738 301

Vehicle Reoairs 4.332 6,674 5.847

Cround l4proyements t3.62'1 I 1.060

FaIm./Construction E.ouinmenr 29 462 22',77

Other RepairJAlterations 312 t252 3.662

TOTAL REPAIRS AIID
ALTERATIONS 47.019 2Ltl0 13.199

EQIIIPMENT

Officay'Cooln EouiDment 3.377

Household
Equipment/Fumishin ss 4.165

Vehicles

Livestock/Fam/CoDstruction 1.153

Other EouiDment 2.2l',7 6.99
TOTAL EOUIPMENT 3370 tr.t@ 3337

TOTAL OPERATING
EXPENSES 845.r73 808.621 752.015

!
T

I
i
I
t
I
I



I
t
I
I
t
il

I
I
I
I
il

I
I
I
t
I
n

I
h
5

SUMMARY OF OPERATIONS
Watters Smith Memorial State Park

This 532 acre histodcal pa* st!.!ds as a memorial !o the pioneer sptit of Wauers Smith who
settled here in 1796. Ia early 1949, land totaling 236 acres-near tost Creel{" West Virginia was
willed to the starc by Bun Smith to be used as a memorial park honoring tris great-great
grandfather. The property included several l gth-century buildings including the Smith home
built in 1876. h lhe l95o's development included pioric arcas, water lines and other minor
imprcvements. In 1964 and 1965 the museum aud swinrning pool werc opened. Two picnic
shelters were builr irr 19?2 aod I9?4, along with related Ocititles inct"cii"g a playgroun4
parkilg, rest room and firc piL Al1 additional 252 acles, which included seveml homes and
fumishings, were willed !o the state i! 1975 by another <lescendelt of Watters Smitb, more than
doubling the size ofthe park. The Smith home was restored in the early 1980's and opened as a
museum.

Completion of histodcally accurde berb garden
computer system upgrade
Purchase ofa fax macldne
Rewired display cases arrd lights at the Cift Shop
Pole sheds coDstructed at residence ald maiffanance building for storage and equipment
Instrlled new gss stove i.u filter building at pool area
Repaircd $able barn. removed horse stalls
Re-roofed c{Ipentel shed and well building witb band-split shingles in hisrorical are3
Old House Museum pahted a.ud restored to historical conect em
Acquired new backhoe
hstallation of new de-cbloritution system at sepage plant
Resurfaced parking lo$ ar swimming arca ald cift Sbop
Replac.€d rotlen logs on Activity building and bisloric€l log cabia
Instaled ail conditioning i! Old Hou3e Museum ald cift Shop
Re-roofed outbuildings iq bislorical area
Re-roofed swimming pool filter buildine

ound Inform



Capital II!provemerts
Pool renovations
New stables buildirg
Climate controlled museum artifact storage building
Need for a study on the stabilizing foundations of the historical bams for presewation
Rewiring of the Old House Museum.
Replacing of the mdn water lines tbroughout the park

Equipment
Dixie Chopper ridilg lawn mower
BacLboe attachnent
Grouods mainteoance equipment
Sbop maittenance equipment

Major Repain and Nterationr
Wood shingles for historical buildings
Roofi-og tin for bam struatue

Personnel

Watten Smiih operates with three full time personnel including a supErintendent and two
maintenance workers. Summe/seasold staff of nile iaclu<tes pool staff, Euserm and gift shop
staff, an office worker, laborer and a night watcbmsn. The park also takes advantage of the
CWEP program to provide additional labor during the demanding summer montbs when workeB
are available.

The original I 12 acres of the park were puchased by wattels Smith in 1792 for the sum of
$266. In 1796, he settled on the land with his wife and they begao their life on the edge ofwhar
was then the vas wildemess of early Amedca. WeJters Smith Memorial State Park sErves as a
window !o the past, allowiig visitors to get a glimpse of rugged pioneer life in the 19th century,
a lifestyle tbst is hard !o imagiqe for those ofus used to modern conveniences.

The staff is proud to be a part of preserving the history of not oDly tle state of West Virgini4 but
the hislory of the nation as the pion€ering spirit led setde$ to push west from tbe early
sefllements along the easem seaboard.
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Statistical Trends

Three-Year Revenue Comparison
Watters Smith Memorial State Park

Watters Smith
Memorial
State Park

FY 2007 FY 2006 r"r 2005

Attendatrce 57.@l 67.020 99.000

ODeradtrs Reverue 27.462 2E.096 20.886

Operatirs Erpenditures 206.551 t86.362 184.853

SurDlus(Subsldv l fl79.090) ( 158266) 063.968)

Self-S[ffcienq t3% l5o/o t1%



Revenue FY 2007 Fr 2006 Fr 200s
Eqcility Use Renral 2.540 2.075 2.325

Gas/Oil Lease Royalties t2.335 t4.626 10.380

Gift Shoo Sales

cifts & Beouests

Illveshsnt Inc.Ee 4.095 2,0s5 l.l l0
lllgeuaneous Collections QN l0
Picnic Shelter Fees 2276 2.736 2.340

SwiDming Fees 6.075 6.681 4.721

Vendine Machines

TOTAL OPERATING
REVENIJE 27.44 24.096 20.886
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Three-Year Expense Comparison
Watters Smith Memorial State park
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Expense FY 2007 Fr 2006 FY 2005
Total Penonal Services r08,770 103.352 102.893

-TQ@l 
Employee Benefits 47244 46,649 43.387

CURREIIT EXPN,NSE

Offic€/PostayFreisht 5't 5 560 646
Utilities 18.157 15250 14.t24
Ielephone 2.t9s t.761 |,521
Contractua.LProfessional t47 1.144 1.738
Travel 136 209 203
IS&C/iYVNer 17 119

Mqshine Rental 916 oo? 931
Clothing/Househo ld 2.020 2.3t4 2,948
Adveftisitg 2l
Vehicle Maintenance ExDense 6.135 3.919 3.409
Researcb,rEducation tMedical 306

llaintenance Coltracts 37

lg4:handise for Resate 2.633

Hospira!iry 36

! scellaneous 997 401 1.950

T@ ine 196

Miscellaxeous EquiDment 1.084 2.086 s98
TOTAL CIJRRENT
E)(PENSE 35227 2&9U ?a2u

REPAIRS AND
4I,TERATIONS
Office Equipment

Blde/Housebold/Comm Reoairs 1.865 (I2n 654

luildine ReDairvAltemtions 2.168 1.477 3.905



Vehicle Repain 125

Grcuud lmDrovements 1.910 4240 4.023

Fam./Constuction EquiDment 1.079 1.000 656

Other ReDairJAlterations 3332 681 1.091

TOTAL REPAIRS AND
ALTERATIONS 7.685 7397 10330

EOIIIPMENT

Offi c€/Communications EouiD.

Vehicles

Liveslock/Farn /Construction 7.725

Other EouiDment

TOTAL EOIIPMENT 7.725 0 0

TOTAL OPERATING
E)(PENSES 2065s r t46362 lM.E53
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Jonvr Conmrorrrn oN PENsroNs exn Rrrrnnnrmn'r

Interh Report to the Joint Commlttee otr Governmelt alrd Fltrsnce
February 10, 2009

SeErte Members:
Da.u F6ter, Cbair
biry Engpll
Brookr Mcclbe
Miko Oliverio
Robst Plyaale
Franl D€em
Mike Hall

Eo!l. Meitbera:
Sbamn SFmar, cban
Davo Pothtel, Vic€ Cbair
Roy Givels
Dollg Reynol&
Irrry WiUiana
Ray C€rxtdbury
walter Dike

Iptroduction

Dlring the 2008-2009 interim perio4 the Joinr CommiEee on Government and Finalrc€

directed the Joitrt Coomittee on PeDsioDs erd RetiIeme[t to consids:

sCR 6 - Re4uestltg Jobtr Cot tmlaee oa Govemment unl Ft!,qnce su)y Untvenal
VoluntarJt Accounb Prcgam

SCR 60 - Reauesfug Jofu Commlaee on Gwenrment at d Flntttce study arned Jorca
rdren ent servtce qedlt

SB 650 - Reladng to thz Bnergenq Medbal Servha nedrement Sltstem; maldng a

conecdon o the ttrc perbd for rrhtah the Joiw Commlace on Governmcnt otd Flnance shall
conttuci an ittterlm stltdy on lhe potzntlal eJIe6 oftlte hnPLnentdon oJ lhts plalt

HCR 52 - Reqaesdrg the Jolnt Commlaee on Govemmenl and Flnsnce authorbs the
stud! of the credn ofo net2 rdrernenr stslan Jor conecdtnol oficen

ECR I t9 - Requqldng the lotltt Conmfuee on Govenment qad Fburce auhorle the

sfridy of the fnudtl subilty anl lnvxmcat strdqla of the polbe and frre Pensbn funb

The Coromittee heard testimony on seveBl topics, including: TDC-TRS meBer, Unive$al
voluntary Retirsment Accounts, Emergercy Medical Services PersoD.oel retiremsnt syster' crea[otr
of a retirement system for correctional officers, armed forces retirement credit and municipal
pensioa systems.

Guest Sp€akers

C Anne lambright, Executive Director of tie West Viryinia Consolidated Public Retircnent



Board, and Hany Mandel, Actufiy for tbe Coosolidated Public Retirement Boar4 werc itr
attendarce for most oommittee meetings to ma.ke presentations otr each topic and !o respond to

queetiors from &e committee Eembels.
During the May interim meeting, Jim Rubenstein (Cornmissioner, Division of Conections)'

Dale Humphreys @irecmr, Division of Juvenile Services) and C€dric Crcen (Deputy Dircctor'
Regioml Jail and conectioml Facility Authority) shared with the committee their thoughts otr the
qeation of a retircment systflr for corectiotral officen.

The cornmittee toued the ClarksbtEg Fire Station for tle Septembe! inErilr meeting and

discussed fte mmicipal pensions issue with seveml ofthe 6re figbters and city leadem. Cla*sbug
is one ofthe few cities in tho Statr who arc in good ffnancial staading in regards !o polic€ atrd firc
peDsions. Committe€ members had the opportunity to filld out why Cla*sburg has been successfirl

in their financial endeavors, and the firefighters ard civic leaders were able to discuss their concems

about Feviously i!tsoduced legislation regarding municipal pensions.

A.lex Rivera and Mike Kivi of Crabriel Roeder Smittr & Company delivered a prcsentation

on Lhe actuarial evaluation ofmunicipal police aod firc pelsions frlnds at the November meeting

AccordiDg to the rcport, Eunicipal pensioDs i! the slate continue to be largely u.n-fruded

During the Jaruary Eeetin& DiaDa Slout (Coulsel, State TrEasEer's Office) aud Treasurer

Jobq P€[due addrc,ssed ttrc coDmittee rcgading the creation of a voluqtary EEployee Savings

Accou[ts prograo- The Treasuer has recognized that the lack of retircEeut savings is b€comilg

atr epidemic itr this country. A V.E.S-{ progpm would snable a small business owner to ofer low

cost benefits to iE worken tbmugh a slate-sponsored systenr

Conclusions

The CoEmitte€ requested additional idormation from several ofthe aforementioned
presenleF and all baldouts and information contaited in the minutes for the meetings are on file in
the omce of the Joiot CoEmittee on PeDsions a.!d RetLement The coEmitlee will contioue to

moniior legislariotr regarding armed forces retireme[t credit, the coDdition ofmunicipal p€nsion

systeus and the status ofthe creation ofa V.E.S.A. gograllr.

Resp€ctfuUy subnitte4

ge'\
enator Dan Foster. Co-Chair



WEST VIROTNLA LEGIISLAruRE

STATE CAPITOL
CHAFILESTON, WEST VIRAINLA 25305

The West Virgida Legislahre's Joint CoEmihee otr Gov€rDnent aod Finaace rcguested tbal
L€islative Select Committ€€ B' Veterans' Issues study tle fouowing r€soldion dEing Oe ZOO&
2009 intaim period and rcport its findhgs to the Joint C€mmitt€€ on Government and Finaace:

Serste Concurent Reroludol No. 56: Requesting that the Joint Coomittee on
GoverDoent aod Fina[ce study c€rtai.u veterans' eligibi.tity for the Veteraos M€morial Monument

I€gislative Select Committee B Eet €ach month during the interilr p€riod !o coDduct
business regarding the Shte of West Viryioia's veteraos inJuding po$-d;ploymeot issues,
educational opportunities, and the sutus of vderan mentql health csre.

The Committee received and considered testimony Aom various state agencies aod otler
organizatioos as follows:

Dn toseph Scod
W6t WIrlcA ter&y

Dr. Scotti app€ared before the Committee multiple times !o Fes€ot his lat€st findings regEding tbe
Stslewide Veterans' Swvey as commissioned by the Cornmittee iu 200?. The survey included a

Legislative Select Committee B
Veteranst lssues

Iqterim REport !o tle
W€st Virginia L€gislature's Joilt Colnminee on Goverlment afld Fina.qce

February 10,2009

Senste Memberr
S€n8tor Hunter, Co-chairman
Serator Fost€r
Seoator JenkiDs
Senator Wells
Sembr Bam€s
Senator DeeE

Eoure Membors
Delcgate iaquiot4 CoAhairmatr
Del€ate Fleiscbauer, Co.Chairwoman
Delegate lrngstretb
Delegate St€ph€ns
Delegate Yost
Delegafe Azilgsr
Delegate Tamill



gu€stioDnairc !o establish the ov€rall status, effectivencq and the usage lwels ofavailableprogzms
aioed at aiding vetersos in their post deplolment life.

Deborah B6hqm
W6t Wnta DMsl,.n ol Culare and Elstor!

Ms. Bashm pres€nlEd !o the Colnmift€e hislory and infomdion regpding the West ViGinia
Vet€raos' Momment on the State Cqitol Conpl€rl

Brlaa Nolaa4 Chatcetbr
W6t vlrgtnl4 Hlgher Educaion Polley Comml.l61an

SHp Gebhcn
Ofrae of Vehruns Erlacdlon and Trulnlng Progams

Chancellor Nolaqd aad Mr. @hart presented information to the CoEmittoe on the impact of
education b€nefits estabtished by the federal G.L Bill and other educational assistmce to vetef,8n6"

Ke&h cw'lar, Diledtr
Wes Wab Dtvt$tn ol Vetzrarc' Afdn

Dircc'tor Gn'inq appeced multipte times before the commitee to Fovide updaies on projects thai
the Dvision of Veteraos' A&ts is engsgEd i!-

114, E Ganblc
Smdl Budlz<rs Developnent Cente\ W6t Wrdt Detelopment ffiae

Ms. Gamble presented hfqrmation !o the Commitee on blsiness md e,ntreprenerial oppornuities
for veterans witl assistance from the West Virginia Developm€nt Office.

Keetn Cdc ks d, A.lmlnlfi dot
W6t Wb 14 Vetqans' Nurstttg Eorne FocW

Mr. Crickrd appeered beforc the Commitee and gave detailed informatiotr abod the W€st Viryinia
Vetoaos' Nusing Home Facility iq Bddg@ort, West VngiDia.

Dr. Je€re Mesde, DVM
Dr. Meade presented the Colnmitte€ h€r proje{,t of using ssvice dogs to help in the rcbabilitation
of recently returned vetqans that wers wounded or othervise incwred a bandicap duing their
service.

Lt Sawue JenWns, Ment4l Heqlth Dtedor
Euadngton VA M?nbql Fqd.lttJ

LL Jenkinq prcsqfted information to the Comminee regarding her wo* and additional mental health
servic€s available to vetersns.

Core! P6!ne, Veterutts' Cooralhdar
ManhaII Untverstty

Mr. Payne appsared beforc the Commitlee !o pres€nt the education hefits and prograos for
vet€{lrs at Ma$hall Univ€rsity.

-u-



L€gislative Select CoDmiftee B. Vetemns' lssues considered axrd reported tho folowing
resolutions for colsid€{atiotr by the West Vilginia Joint Conmittee oa Govqnmeat @d Finrnce and
recommeards their passage:

f,CR/SCR t*: Requesting tbat public aad private colleg€s aod rniv€rsities in the state of
West Virginia submit plans !o the Joint Committee o[ Go.,rernment and Fiq@c€ on how theh
cmpus€s can be mqde more military ed vetqzo fiiendly;

ECR./SCR'r: Requesting the Joint Con:mitlee otr Crov€rlment and Filanc€ to contulue
studying the needs, chaUengeg md issues frcing West Viryhia vd€rarls.

Respecrftlly Submitte4

{"na4-ta
RictEd J. Iaqudra
House of Delegat6 Co-Chairmar

6*u-Yu,a-,**
Brb"* FGfi"* . -.-.....-
House of Delegst6 Co-Chairc,omaa

Jon Blair Hmter
ForEer S€nate Co-Chai[maD

-lu-
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oHAFLESTON, WESTT V|BGINIA 26306

Eoure Members
Delegate Hru&ay, Co.Ctairwoma.u
Delegate Bsrker
Delqlate Boggs
Deleg8te C€.!Ir
Delegate Kominar
Delegate ReyDolds
Delqlate Stephcns
Delegate SwsrEmill€r
Del€ate Yost
Del€ate cowl€s
Delegale MiU€r, C.
Delegate Mi[er, J.

_ . _ 
Thew€stvirgrDialcgislatwe's Joint Committee otr coverlment and FiDalce requested that

Legislative Select Cormitee C- IDfasaudwe study the following resolutions dudng theioog-2009
interim period and rcport its finditgs to ttre Joint dmminee on Government and Finance:

Uolse Concurrent Resoludon 109: R€questitrg the Joint Committee on Govemment ard
Finance shrdy tle cost benefit aoalysis of engineering services and engineer retention within the
west vtginia D€partn€nt of Highways,

Eouse Corcnrrert R€solqdon I I I : Requesting the Joht CoEmittee on cov€rment and
Finance chldy the condirio!, fitness, and safety oihiages in tne sate.

Legislative Sel€ct Conmittee G Insastrucare met each montl during tbe int€dm period !o
conduct business regardilg tralsportation c6nsEuctioD, firoding safety ofaisportation AcUties,

Legislative Select Committee C
Infrastrucfure

Ilterim Report to the
West Viryinia L€gislatwe's Joint Conmittee on Gov€rment and Filance

February 10,2009

Senate MeEbers
Senator Unger, Co-ctairman
S€Dator Bailey
Senator Faodllg
Senator Jerkins
S€nator Facemyer

-1-



and various humaa resourse iasu6.

The Committee received ad oorsid€red testimony ftoE various state ag€uciG and other
organizations as follows:

Paal MdE, Catlnet esetaa
Wd Wbtl4 Depatuter,t ol TretlJportdon

Sec. Mafiox app€ared before tbe Conmitt€e Eultiple tim€s to discrss vrious agency related topics
including enn"cing, emnloyeo retentio4 ald the ove[aU status ofthe D€pEtmenL

Tom Smltb Dhdslon Admhlrtttor
Federsl Elghwsy Admhlstrsdor

Mr. Smith presented info, nation to the ConmiEee r€grdiry the rEtentioD, r€placrment, and
' r€cruihent of highway Bngine€lvp€rsomel at the federal lwel and aqoss the nation-

Tarl crouse, Dep[ty Dlrertor for Employeo CoEmunlcadons and Informadon
West Vlrglnla DMrlon of PenoD.nel

Ms. Ctouse presented to the CoDrmitt€e the protoaol for €mploymed ep'plications ard the Dvision
of Personnel's afirmpts at recruiting and letaioing of specialized positioDs {'ithin the @€nl
of Tlsospottstio!-

Anlre Lambdght, Dhedor
west Vlrgiota Consolld8ted Publc RedreNnent Board

Dircctor L@bright spp€red before the Comittee !o discuss the fearability aod pIoc€ss ofrehidng
rctircd Dvisioo of HiehwEn engin€€rs.

Robert Fergusor, Csblmt Secretsry
W€st Vlrghla Departuent of Admblstrrdo[

Se{retary F€rguson app€arcd beforc the Committes multiple tim€s !o diseuss the wage iocrease
processes formd thougho$ the stale wortforcq especialy within the D€partm€nt ofTrmsportatioD"

Joe Smlth, Aeslststrt to the Goyertror
Omce of Governor Joo Mstrchh

Mr. Snith F€s€Dt€d ta the Committee idormation regarding issues frcing the Stale with rq]ad to
the state vortforc€.

Gr€ Barr, Executlve Dlr€ctor
Wert Vlrgtola Parkwsys and EconoDlc Development Authorlty

Mr. Borr appoared before the CoEmitlee to discrss the major accident and subs€qued taffc delay
on the West Virginia turEpfte duing the slrJllr€r of 2@8.

Odr Co& Dh€ctor
Dhdrlon of Perronnel



Drcctor Cox appeared More the Cormitl€e to prEs€nt infomafiotr rclaJed to the rct€ntion and
rEplacqr€nt ofDvision ofHighwa)a sngine€rs aod othcr state employees"

L isLative Select Committee C- InfrastIucture cxleosively considered md dis$ssed the
followiag leeislafion-

SB/EB *w*: Crqtirg tle West ViEinia TraDsportatio! Iofrastsuctle Bank

Due to a lack of SeDate members present, a quonrm of both houses was not esabtished md tle
Comittee could take no action on the legislation,

Respecrftlly subniud

sJ:"_Ll4'-E
JODn Unger U Udella llndkay

Form€r House of Delogates Co€hairwomauSearare Co{haiman

J h te' 6t"p"l,'r"a-
Dale Steohens
House oiDelegates vice-Chairnal



WEST VIRGINIA LEGISI-ATTJRE

SNT NCT COMMITTEE D ON EEALIE

200& 2009 hterlBf

SENATE MEMBERS
Se[ator Roman W. Predoso, Jr. Chalr
Senatlr Dan Foster
Selator Evan Jenldnr
Serator Ron Stollhgs
Setrator Do! Caruth
Senator Vlc Sprouse

HOASE MEMBERS
Delegate Dotr Perdnq Chalr
Delegate Barbara Eatfl eld
Delegate Charlene Marshall
Delegate Earold l!fl chael
Delegate Cllf Moore
Delegate Ralph Rodlghlero
Delegate Larry Border

Flnal Report of

SELECT COMMITTEE "D' ON EEIILIE

Select Collmit@ D oD Health was reappointed by the Joint CommiEee oD Govsmment and

Finance, following the 2008 Regular Session of the 786l€gislanEe. The CoEmittee was tasked

with a reyiew ofexisting health care delivery services in west Viryiria" Additionally' the

Collmitlee contirued its work oD review ofthe certiicate of need proc€*s in lvest virgitria

The commitlee REPORTS as follows:

Health Svstem Redeslgr

The coDmitlee continued its work on health system redesigtr through the continuatiotr ofa contrac!

with Dr. Kenneth Thorpe. Dr. Thorpc advised the formation of an Bxecutive comitte€ for the

redesign etrort and four (4) wo* goups io assist with reconmendatioDs to the CommiEee for

cbanges !o the health care delivery syslen in West Viryinia- Four work groups chai$ were

appoiuted and over 4OO voluote€rs psrticipated in these groups. AdditioDally, there were two (2)

public foruns to se€k inpw ftom the public on thet issues alld corcems. One was held at Fairmod
'State 

UniveFity in conjuoaion with tle september irterims that were held in BridgFporl The

second public iorurn was held on the campus of Msrshau Urivelsity immediately following the

October interiEs.



't

The four groups and their cbairs were:

l. Administrative SiraplificatioD - Carl Calisotr Chair.

2. Healr! Syslem Redesiga - Tom Susmarq Chair

3. Cbronic Care/Infomation SYstems - Dr. JaEes CoEerci, Chai

4. Welbess asd Prevention - Keri Kemedy, Chair.

Each of tbe work groups met at least twice per mooth during the 2008 intedn period Tbe cbairs

app€arcd monthly !o give sta!.ls reports to the Comnieee. Follo*'iqg those meetings the chaiF

complied these recomnendations, met wit! Dr. Thoee ad coEmiEee statra.Dd coordiDaled these

recommendations.

ln November, the four work groups made recommendatioDs based upon tle input of thcir meEb€rs.

Dr. Thorpe took these recommendatiors and complied them hto a cosPrehelsive 6nal report to
Select CoEruisee D. The recoEneDdations were preseuted iD DecerDber to the Executive
Coromittee who rEcornnended all ofthe work group fiadings and Dr. Thorpe's report be fontaded
to fbe meEbsrship of Select CoDmittee D for furtber actior

Dr. Thorpe Feserted the rspof to the Committee at Janurry hterims. Following discussion during

tie Jarurry meetin& the Committee voted o adtruc€ all ofthe recomEetldatiols ofthe work gloups

as presented by Dr. Thorpe. A copy ofDr. Thorpe's filal report is attached and is iacoryomted iq
this final repo Additionally, any copies of draft legistation Dec€ssary to effectuatc tbe

recommendations contaiqed i! tle reDort are also attached

Certl.flcate of Need:

The Co-Cbai$ ofselect Comaittee D deterEined that the work of tle Subcommitte€ on certifcate
ofleed was not coEpleted The Subcommittee wa.s subsequettly reauthorized for the 2008-2009

int€rin D€riod The mEnbenhio was as follows:

cerdfcatr of Need

Senate Memb€f,s

Dar Fostrr, Chair
Evan Jenki.os
Vic Sprouse

House Membe$

Hffold Michacl, CbaL
Chfflene Ma$hal
Clif Moore



I

I

Tbe Subcommittee on certificate of leed heard from various entities, advoaacy groups and
government agencies. Sonia Cbambers, Chair of tie Health Carc Autlority provided the
Subconmittee witb a grcat dezl of i-osight itto the certitrcste of Deed proc€ss. Additionally, the
SubcorDmittee beard and accepted rccommendatiols froE the West Viryil1ia Hospital Association-

The SubcoEmittee submited a final rEport to the firll Comlrittee. A copy ofthat repofi is attached
to this rcpoft and is incorporated inio this repon A nuober of piec€s of legislation were
recommended by the Subcommittee for passage. Draft copiss ofthose arc also attached They
frfiier recorDfieDded that tle SubcolDmitte€ be continued during the Dext interim p€riod to address
this issue i{tber.

Respectfully subreiue4

Seralor Roman W. Prezioso, Jr,
Co-Chair

Delegate Dou C. Perdue
CoChair
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Houre Memben
Delegare Bro$li|lg co-chairman
Delegate Boggs
Delegste c€npbell
Delegale Craig
Delqgate Swaftmiller
Delegate Walters

The west virginia Legislah{e's Joilt coEmiftee on GoverDment and Financ€ requested that
Legislative select CoDmittee E- Bmadband study the following resolution during the 2008-2009

interim pedod and report its findings !o the Joint committee on Gov€rnrxelt and Finaflce:

Senste Concurrert R€oludo! No. 16: Requesting the Joint Committee on Gov€rnmeBt

aDd Filallce study the elimination of wireless cov€ragg dead spots.

Legislative Select Committee E- Broadband met each month duriqg the interim p€riod !o

conduat business legarding wteless tel€pbone coveragp dead spots that can be fomd tkoughout the
state of west Virginia- The coomittee also contiqued its wo* itrto monitoring Gov€rnor
Manchitr's Broadbaad and Technologt Deployne lnitiative, Cj,I:lat and fuffie broadband
intastructug and otber areas ofbroadband technology.

The Comminee r€c€iv€d snd coDsidered testimony from various state agencies and other
orgaoizatiols as follows:

Jbnmy GlQrdo, Dlrector
Wx Vbglnla DMston of Eomebnd Secar&y and Emergency Manqgemenl

Drcclor Ginnsto sp'p'garcd before the Committee multiple times to discuss the status of vadous

Legislative Select Committee E
Broadband
Ioterim Repo to the

w€st viryida Legislature's Joint Committec on Govemment ard Fi4anc€

February 10,2009

S€nate Members
Senator Unger, Co-chairman
Senalor Bailey
Serator Faming
Senator Jenlins
SeNrator Facemyer



prcjects inclr'rng the West Virghia Broadband Deploynent Comcil, the West Virginia Tower
Access Flmd Review Commiu€q aod tlew€st Virginia Wireles CommEications Interoperability
proglam.

Byon Eorrla Dhedor
CorLramer Adyocde Dlvlslon olthe |/xt Wrghla htblla Serylcc CommLslon

Dircctor Haxris qpegled b€fore the Conmittec !o pr€s€nt informatiol and det4ils about crireless
tolephone sqd connrmication dead spots atrd possl'ble sohltiom for atimin'ting or reducing th€se
ar@s.

XeIs! Goes, Cabba Secrdary
Wx lbgl!,la Depqrffient ol Comnerce

SeqdEy Go€s appeared before the Cotrmittcs multiple tines to provide the CommiEee with
updat€s on the WesJ Viryinia Broadband Deplolm€.nt CoEcil.

Pqul Esp|tost
Fronlet Commanlcdons

Izrry Esrntlgan
Tlne Wuner Coble

Joha Gollen
Vertzon

Drew Pomeruy
C&y Net

These individuals Eet with the CoElmiuee to Fes€nt snd disguss tlsir org8nizatioDs' efforts to
expand ond provide broadb@d iniemet access within their s€rvice r€as.

Laqt Molona Ch&mon
W6t Wrglrl4 Telchqur Aul&ltce

Cbairman Malone presented info Dation !o the CommiEee abod the statJs and ovemll progress of
the West Vuginia Telehealtb Allianco.

Don Smtl4 Chdtmu of dte A.Msory Boql
SkrWarUSA

EtI Ktudsor\ Vlcz-Pte&lea of Salzs aul Ma*ettng
WM Blue Communldons

Eatry Thlbedzar4 Rutol Dewlopment kaqdre
Eugh6 Net

Th€se i.ldividuals met with the Committee to pr€s€[t iDfolEatiotr rcgading their orgmizationa'
services aod tecbnolos/ iwolving satellite brcadbaDd intef,net aea€s&

L€gislstive Select Commitr€e E- Bmadband consiclered and reported the foltowing legislation
for considemtion by the West Virginia Joint Committee otr Gov€f,m€nt atd FinsDce ed
reoonrmends it! passage:

-u-



sDfEB {*r*' hq€asing the total mount of ftmding available for the west virgitris Tower
Access Assistance Fun{

SE|EB **s. Relatiry !o incllri{i ng broadband projects ilr intafiuctllre plojects eligible for
filnding from the West lfirginia Infrastru.fire Fund-

Rapectfirlly gubnite4

Setrator John UDger S€nalor fucbsd Browsing
Form€r House of Delogat€s



Seuate Members:
Serator Chafit! Crr4i
Senator Bowmsq
Senator Green
SeDator Irvef
Sembor Sypolt

West Vlrginia Legislature
Select Commlttee F - Volunteer Flre Departments

2008 - 2009 Interims

Eoule MeEbers:
Delegate Capulo, Crai
Delegate Tuckeri
Del%ate Budi$sf
Delegate D. Poring
Delegare Proudfootf
Delegate Spelc€[
Delegate Rowan
Delegate Schadler

tTeqn expircd
llo Memodam

FINAL REPORT OF

TO TEE JOINT COMMITTEE ON GOVERNMENT AND FINANCE
FebruarY 10, 2009

Your Select Connittee F - Volunte€r Fire Departoents was appointed following the 2008

Regular Session ofhe ?8o Legislature and assigled the foUowing toPics for study during fte hterim

period:

SCR50 - Re4uesting Joint Committee on Govennent and Finattce study recruitment attd

reterition of wlwteer frefrghten.

HCR|7 - Reqt*ing the Joint Conmiiae on Goventment ud Finance a s*dy the

resuinent, retettioi atd ilue of votunteer frefghers k the Slate of West V@nia

HCR 83 - Requ"st ng that the Joittt Commitae on Government and Fi"anxe authoria a

sady of neeting atd confetence ighx for menberc of cerubt fwe dqartnents

During the 2008-2009 legistative interh period' Selecl Comitte€ F met aud receiYed

idorroation oD these topics ofstudy &om state sgetrcies atrd federal agencies, political subdiYisiols



atrd thet representatives, a workers' compensation insurance provider, reprcsentatives of

fircfighteF, numerous frefighte6 ftom tbrcughout tle State, arrd orlef sources Select CoEmittee

F REPORTS as follows:

Memben ofvolulteq Fire Deparhenb proeide iEme€suable, often heroic, seryice to their

local commrmitie.s. By volunteering fteir time and effors, some utrdEr the most exheme emergetrcy

circu$tances, they prctect the lives and pmpsrty oftheir fellow citizens from the hazads offiIe

and other daqgers where tleir tocal governmeats have Dot provided a paid fite depaftment to do 8o'

There arc more than 10,000 volunte€[ firefighte$ serving rrith more than 400 voluober Firc

Departments located in conmunities throughout tle Siate, but as is happeniog thrcughout the Uniled

Stales, communities are expsriencirlg I sigljficatrt decli4e in the retrntioo ofveteratr fuefightsrs alrd

the rccruitmeNxt of new fircfighters to serve otr a voh.ntary basis.

Dudng your ComEittee's review of tbe retention and recruitE€Dt issues in tlis Stabe' it

becare apparent that although Volutrtcor Firc Depaftnents are local entities primarily providing

local seryice, the west vLginia Legislatur has ovsr the yeals enactred lcgislation to assist voluntesr

fircfighteN alrd volunteer fire dcpartn€trts tbrcughout the State. The provisions ofthose etractuents

include:

FUNDING

. OD a quarterly basis, the State distributes a percentage of ilsurslce premium taxes to Volunteer

Firc Departonelts. In 2008, morc than $ I 7.2 million was distributd wi6 approximately $40'000

distributed to most of rle more than 400 VoluDtee! Fire Departments.

. Eaoh coutrty has been given statutory autlodty to fuialcislly suppolt voluntesr FiIc

Departrnents:



(l) alry county may impose a fue fe€ on those who benefit from fire protection services:

(2) any county Day dircctly, or through a special lwy' find the opemtion ofVolunteer Fire

Dgpartnents; a.!d

(3) any county nry authorize volurteer Firc Deparhlents to charye reimbrusement fees for

their servic€s.

. Each mudcipality has been give! statutory authority to support Volulte€r Firc Departraenb (1)

by providing a firchouse, fire-Eghthg equlpnent, trecessary paid pelsomel and incideDtal

requirernents to maiqlaitr them aqd (2) by paying Volufeer Fte Depaffnents fire service fees

collected from its rcsidents.

. Voluntesr Firc DepartmeEfs may use the stale's lnvestment Maoagement Board or its Board of

Treasury itrvestmenB !o ilvest their fiitrds.

7THER FWDNG N)ZE: In additio! to fulds raised locally from private fimd raising activities,

volurteer Firc DepartEents are also eligible to and do receive grants on an individual basis from

the state Office ofEmergency Services and from the fedeml Depaftoel1t ofHomeland Secufity'

BENEFTIS

. The state pays a $50,000 deaft benefit to survivo$ of volunteer FircfighteG kiled in

performalce of their dutiqs.

. The stale pays up to $8,000 for fimerallburial expeDses ofa volunteef Firefightsr killed wbile

carryirg out official duties.

. The State provides &ee tuitiou alxd fees at state public colleges ald uaiversities for surviving

spouse and children ofa Volunteer Ftefighler kiued in tle line of duty'



FEDERAL BENEFIT NOTE: T\e federal governmeot also provides bEoefits to west ViEinia

volute€r Fircfighters. The Pub[c Safety offc€I's Be,nefit Program provides a death benefit for

the survivon ofVohmteer Fircfightels kiUed who die in the liae ofduty afrer October l' 2008, in

the amount of $315,746, as weu as education benefis for 6eir spouses and childreq and also

provides disability benefits for Volunteer Fircfiebtels psrnan€ntly injured in the line ofduty.

WORKERS' COMPENSATION

. voluoteer Firc Depart@effs are requircd to provide its Volulteer Firefighters workels'

compensation coverage.

o County cammissiqns have the stabtory authority b pay thei VoluDteq Firc Departments'

worke$' comp€nsation coverage.

OTHER INSURANCE AND IMMTINITY FROM LIABILITY

. Accident and sictrness ilsurels are statuborily authorized to issue goup policies to Voluoteer Fire

Departments.

. volurfeer Firc Departue s arc statutorily authorized to obtai4 personal injuy and property

Liability itsuance tom the West vbgida Bureau of Risk aod Insurance Managemenq or to self

ilsure aqd./or pool togetber with other Volunteer Fire Departments and/or otber political

subdivisions for purposes obtaining sucb coverage.

. Volunte€r Firc Departments and thet Volurteer Fircfighlels 8re $anitorily provided immuoity

from personal hjury and property liability arisitrg out of theh fimctiotrs.

. volunteer Fircfightels are iDmutre ftom penonal injury and prcperty liability when fightirg

forest fires.

TNGS. FEES AND REGULATION



. Volunte€r Firc Depaftrcnt fuld-nising aDd other sales are exempt to@ &e state sales ta)(

West Viryinia Code.

. Volu.uteer Firc Deparhnent motor Yehicle pucbases arc exeEpt from the stale sales tax-

. Volunteer Fire DeparheDt motor vehicles are exe&pt from Dotor vehicle rcgistratiotr fees.

. Volude€r Firc Departnent fuel purchsses are exenrpt (refimdable) from the motor fuel ex.

. voluateer Fire Departmetrt vehicles arc exempt froE the jurisdiction of the Public Service

CoEmission.

EMPLOYMENT

. volunteer Fircfighters are prctected from being fired for not m,ki"g it !o work while rcspo[ding

to an em€rgency as a Volunte€r Fircfighter.

r Special provisions of law permit a youth to become a vollmteer Fircfighte! at age I 6 yea$.

. Special provisions oflaw p€f,mit a l6 year old Voluneer Firefiglter !o assist the Volunte€r Fire

Departmellts' biDgo games.

OTHER

. The facilities and services ofthe state's Purclasing Division ofthe Departmeat ofAdmidstrstioo

are available !o Volunteer Fire Departuents.

e The Purchasing Division is authorized to acquirc plopelty froE federal agencies al]d distribute

it to Volunteer Firc DspartEeuts.

De.spite the,se legislative elachents, fte number of Voluteer Fircfightels i! the State is

declining, much as those numbels are declining thmughout the Datio!. Your Committee bas

examined the causes for these declines as weU as the efforB ofotler states to imprcve the retention

and recruitEent ofvoluuteer FirefigbJsrs. ParticularthaDks arc exte[ded !o the numerous voluntcer



FiEfighteF aod otheF ilr their behaf who traveled to coDmittee meetings tbroughout the year !o

share tbeir valuable insights, as weU ar !o tbe state Fire Manhal for his rEsearch ofotler state action

on these issues and his expert guidanae to the Committee. Ofparticular value bas been the extensiYe

review of these issues and potential solutions to tbem compiled and published by the U.S. Fire

Admidstratio!, an entity of the Federal EmergeD.cy Mamgerrnt AgeBcy (FEMA)' entided

Reteitian ard. Recruionentfor the yohmteer En rgenq Services - Chz anga and Solutions FA-

3 I 0/tuldy 2007 , wbrch may be found at:

http ://wwrp.usfa.dls. qov/do\eIloadvpdgpublicaliopdfa-3 I 0.pdf.

As a result of its study, YouI Conmittre RECOMMENDS the introduction and emctment

of legislation to provide Volunteer Firc DepaftI'enb the opporhmity to access state fuDdiag to

supplemert their effofis to pmvide thet membeF the benefiS of a Length of Seryice Awards

Program (LOSA?), a rctircment plaq for volunteer FircfighteN wbich provides a monthly benefit

after a pedod ofservice to a volunteer Fire Deparbrent. Each Voluote€r Firc Departnent My,

individually or in conjunction c/ith other voluleer Firc Departments or political suMivisiors,

provide a LOSAP to its meEbers. To provide fuDding for LOSAP progrars, the prenium

surcharges on each fire insurance policy or casualty insurance policy issued in this state would be

ircreased by two tenths ofone percent (iocreasilg the pleruum ttx ftom .55 % ofpremium to .75%).

A bill to be inboduc€d for this purpose would creaE a new fund for the new rcvenues. The

rcvenues would be allocable on an equal basis bo all of the volunteer Fte DepartmcnE, but a

voluDteer Fire Departoent would only rcceive its afilual share if it is providiqg LOSAP approved

by the Stste Firc Ma$hal !o its nenbers. These new reverues may only be used for LOSA?s,

except as descdbed below. frhe State Firc Manhal would administer the trew fi..nd and receive 8!



admidstrative fee from ttre new rcv€nues to do so. The State Fire Margbal would also establish

criteria for the typ€ ofLOSAPs that wil quaury the Vohmtee! Firc Departuents for a distdbutio!,

a[d would distdbute the fi!trds !o those Voh.nteer Firc Departments that qua[ry. Annually, the

share of each Volunteer Fire DepartuEnt that does not qualify, as well as aay portions of slares

unneeded for a qualiied Volunteer Firc Depsrhent's participation iq its LOSA?, would be

transfered to tbo curr€ntly existing Fire Protection Fllnd and distributed in tbe maurer other

premiun tax moneys arc now distributed !o Voltmteer Firc Dep€rtmentq thus supplementing

distributions made by the Stale under curreDt law for other Voluteer Fhe Departmsnl operafional

needs. It is anticipated that each Voluotesr Fte Depart oent would bave access to approximately

$12,000 annually for the prnpose of FovidiDg its membels a LOSA?. A copy ofthe proposed

legislation is attached.

Your SubcoEmitlee fi[ther RECOMIIENDS that the Legislature contil]ue to examhe this

issue dr:ring the 2009 Regular Session to consider additional stahitory proposals to eolatrce the

retentiotr a.!d recluitrneDt of Volunteer Fircfighters.

RespectfuUy Subnitled

Delegafe Mike Capd
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SENATE MEMBERS
Brmkr Mccsber Chah
Selator Jefr€y V, Kessler
Senstor Ron Stollhgs
Senator Vlc Sprolse

EOASE MEMBERS
Del€ate IGDretl Tucker, Chalr
Delegete orphy Klempa
Del€gate Douglar K Stahaker
Delegste Bm Eanfltlr
Deleeaie CraE Blah, (nonvothg)

Final Report of

LEGISLATTI'E OVERSIGET COMMI$SION ON
WORKFORCE IIIVESTMENT FOR ECONOMIC DEVEIOPMENT

The Legislative Oversigfut Connission on Workforce IwEstm€nt for Bcorcmic Develo'pm€nt
was appointed p|[suel to the !|Iovisiols of West Viryinia Code $582B,^7 , a seq, fouowing tle
2007 Rqrlar Sessioa of the 781h legislature. Plllsusllt to their ststutory cbqge the Colnmission
was to make a continued iJryestigafiqD, study md revisw of the practic€s, polici€s md proc€&rcs
of the workforce invesueirt skategi€s md proglms inplsn€nted in the dafe.

Dudtrg the couse of the 2008 - 2009 ifflrin p€riod the Legislative Ovoraight CornmiRsion on
Worlf,orc€ Investm€nt for EcoDomic Develqpm€nt met @d rcceived information on these plactices,
policies aod procedures md oth€r iqortet issues ftom state agencies, political suMivisions"
adyocscy groups and other pertin€nt sourc€s. The Comission REPORTS as follows:

Coueel to &o Comissioner presented m overview at the iDitial CoEmission meeting of tle
Comission's st8btrlDr chargo so they w€re firlly aPare of their missio!- To meet this
obligatio4 the Commission heqd aI vsdous tim€s thrcughout ths yed from Ron Radclifi, tho
Director of Wo*Forc€ West viryida- Mr. Radcliffprovicled a finmcial overview of WorlForcs
West Virginis- The Comission also heqd ftom Jeny Berry, Acting Ctah of the WV
worl:force hv€sh€ot Coucil od Melissa Aguih, Director, Region I Wo*force Inv€rment
Board At various times, the Comission also heard &om Executive Directol's of the regioml
Wortforc€ Inveshcnt Boards.



The Commission exFess€d an ioterest in developing m Associale D%Iee progr@ wi qin tbe
Corymnity College syst€m in conjrmction with labor union trainiag. Both Jin SkidmoF,
G.@cellor of CoDr]lEity and Techicsl Co[%g Educstion, md Roy Smitl, Seqeta-y-freasurer
ofthe $w State Building nd CoDstruction Trades Council gave thoh thoughts on thir irsue to
the ConmirsioL

During tle Septrmb€r idedns in BridgEport, the Commission met with represeirtatives of
CoEmulfty CoUege of Alqlheny CoEty, Pd who operate such a progrm. Judy Savokkis,
In:erim President ofthe Soulhern Campus ofthe Cooratmity College ofAlegh€ny Courfy
(P€tmsylvmia) @d D€€n of Woddorce Developmeat @d Ron Logleco, Assistmf D€@,
pressnf€d their spproach to working with labor unions to dwelop m assciate degree rhnr gr@ts
credit for c€rtaio Faitring necessory in labor ap'prenticeship progus" They discussed tho
necessity ofdevelo'ping a timgle of cooperation bstwe€n the collmtmity collegeg tle labor
uaione and the Build€r's Guild- Thsy lelared b the Commisgion that this was a'hajor positivd'
for uoion members" They also indic€ted the necessity of worling ftom the union progrm ralher
tba asking tho rmiols !o tailor their proglms to fit in the degr€€ progao-

The CoErmission RECOMMENDS tbst they coutime !o worl with Chancellor Skidmore aod
rEprEs€Nfatives oftho labor lmions to deeelop a pmgum that graols credit for taining in labor
union appenticeships towud m associate degree.

Respectfirlly subnitted

t^"*fti'cu
Brcols F. Mcc€be, &.
Se8ate Chair

,l . nA-<- t(Wu4ft.lttlkt I s,:^
Kemeth Tucker I

House Chair
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200& 2009 bterlms

SENATE MEMBERS
Senator Roman W. Predoso, Jr. Chalr
Selator Da|r Foster
Senatlr Jotr Blalr Eu[ter
Senator wlluaE R Sharpe
Se[aflr Ron Stollhgs
Senator DoD.na J. Boley
Senator Do! Caruth

EOASE MEMBERS
Delegate Don Perduq Chalr
Delegate Bretrt Boggg
Del€gatr Barbara Eattreld
Delegatr Marsha|| Long
Delegate Margaret Staggers
Delegate Larry Border
Delegate Cllf Moore - w)ntodttg
Delegatc Rlckv Moy e - ,,(rrwotJng

Defegate Ralph Ro.Itghlero - ,torwotlng
Del€8t€ Lock Wysoag- nowott g
Delegate Jack Yost - noneothg

trlnal Report of

LEGISI-ATIW OVERSIGET COMMISSiION ON

EEALTE AND EUMAN RESOURCES ACCOUNTABILITY

The Legislative Over8ight Comission oD Health and Huoal Resolrces Accoultabi.tity s'as

appointed pnrsuant to rhe provisions ofWest virginia Code $ 1G29E-'1, a seq, fol.l:oili1\gthez0l7

Regular Session oftbe 78d LegislatEe.

During the col]rse ofthe 2008- 2008 illterin p€riod tle Legislative Oversight Commission on Health

alrd HuDan Resources Accormtability met alxd received informatioo oE variols topics ofstudy and

other important healthcare issues from state agpncies, political subdivisions, advocacy groups ald
other pu-tinent sources. While there werc no Resolutions or sp€cifio sfirdy topics assigned to the

Comnissio4 the Com.urissio! revisited topics set folth ftom tle 2008-2009 Interin period' Tbe

Commission REPORTS as fouows:

MR/DDWAIVER
The Commission heard from Ma$ha Monis, Qemmissleaer' Bureau for Medical Services'

Departroent of H€alth and Huloa Resouces 8nd. Par Winsto4 Dilector of Developmenal

Disabilities, WV Bueau for Behaviora.l Health & Health Facilities, updated the Commission on the

ME/DD Waiver expansion pl8ns.



t

I
AIJTISM SER\/ICES
Jeff Jobnson, Comitee Co4ormsel; present€d an overview of a bill fiom the 2@7 Rcgul,r
Session relating to insura-uce coverage for autism services. Ja.mes N. Bolde[, MPA' ples€[ted a cst
analysis relatilg to insurance coverage for sutism. Ginny Gattlieb a parent ofan adtlt so! *'lth
,utism, spoke abour needs that families have, specifically the need for tainilg and prEs€nt€d the

Commission with information fiom the Judevine C€nter for Autise Algela PatDaik a par@t ofan
adult with autisn, spoke a.bout issues that adults with awism face and the imporolce ofDirect Care

Staf.

BEHAVIORAL HEALTE
The Coomission heard froE Jobu Bia.oconi, Comissioner ofthe Bw€au for Bebavioml Health aDd

Health Facilities for m update of the populatio!, utrdelstafrng and fimding issues at Bateman

Hospital and Sharpe Hospital. Carl D. Hadsell, Ed.D., Professional Associa&' The C€ntEr for

E!trepreDeuial Studies aDd DevelopEsnt, Ioc., provided a summary of the Filal RePort of the

Behavioral Health Corrmission

YICE CEANCEIIOR OF EEALTE SCIENCES, PERSONNEL ISSUFS AND NON-
EMERGENCY MEDICAL TRANSFORTATION
The Commission heard from Dr. Robert Walker, new Vice-Chancellor ofHealth Scienc€s with the

Higher Education Policy Commissio!, spoke on bis new role aad goals he bopes to achieve.

Tari Crous€, Maragsr ofEmployee Commruicetions and lnformation, Dvision ofPersomel, spoke

on dtrery (90) day teEporary employee issue cliscussed af the July roe€ting wh€tr CoDmissioner

Bialcotri spoke and bow to resolve the problern-

Jason Najm ski, CoEmissioner ofthe Bureau ofchil&en aod F,milies, DepartEent ofHealth end

Humsn Resortlce, spoke on non-emergency nedical transportation (NElvff).

ANALYSIS ON MEDICAID REFORM
Joan C. Alker, Depufy Executive Director ofthe G€oryetown Csoter for Caildren and Families and

I Rese$ch Associate Professor at the Health Policy Instih:te ofGeoBetoq,n Univ€rsity. Ms. Alker
reported on the receDt amlysis on Medicaid Reform done at GeorgetowD UniveFity.
shelley Basto!, Deputy cotrIEissionerPolcy coordiDation, Bureau for Medical Services'

Departmsnt ofHealth aqd HuDan Resolrc€s. Ms. Bastoo spoke itr respoDse to the receBt aDalysis

on Medicaid Reform doae af GoorBetowtr Univcrsity.

EI\'D OF I.IFE
A.lviu IL Moss, MD, Professor oflMedicine at WVU and the Director of the Center for Health Ethics

and Law spoke about the need for legislatio! that would uNale the definition of pail. Kar€n

Nichols, Executive Dileclor of Moltltai! Hospice talked about the work of the Hospice pmgrarns

in WV atrd the oDgoing work with the mnsing hoEes !o bring hospice carc to all patieats who need



I
PERINATAL PROJECT
Robert C. Nerhoo4 MD, Caair, W€Et vilginia Perinatal Partu€rship - Centcal Advisory Couad
Professor aod Cbair, Deparment of Obstetric's and GyDecology, Ma$hal University' Joan C'

Bawaras ScUoot of Medicine, for a presentation regarding Perinatal wetLoess and their

lecoEmendatioDs to the l,egislabre.

PARTNERSEIP FOR COMMTJNITY WELL BEING
Mike lac€y Presided, Partoer:hip for Cornrarmity well Being an dwayne coombs' Ph'D' Director'

wv Prevention Resourc€ c€oter; Partqership for CoEmlrnity weU Beilg; discussion ofsubstaxce

abuse and tbe work ofthe Parmership for Commrldty well Beilg

The Conrmission REcoMMENDs the follo$'hg actiors ard legislation !o the JoiDt CoDmitsee:

- tbat ttre topic of the ME/DD waiver be coDthued for the Dext hterilrl period and that the

Legislanre receive additioDat repofts md lasrimoljes regarding the availability problem aod aay

proposed solutions, but take !o itr]mediate actiotr al the crlrleut time.
-that tie topic ofmedicaid redesigo be cootinued to allow this coEmission to review tle evaluatious

being done and any actions takea in response to that feedback ad to reYiew the outcome ofthe cout
ese conceming the medicaid redesigq
-that legislation (see atached) to elable the Pelso!.lel DiYisioE to extend the 90 period for a

temporary employee be introduca&
-mat Oifinanci corouiEec place an additional two nillion douars in the budget for the Autism

C€nler at Marshal !o leducc tle cursnt waiting list aDd that $500,000 be used to bring h a
nationally recognized expert to provide Eai-oing to all individuals who prcvide servic€s to p€rsols

with autiso-
-that the bill entitled the Uniform Matemal fusk Screening Ac(see attached) be reintoduced and

supported for passage;
-tbat a letter to ihe Secretary ofDHHR be sent by the cbai$ supporting the depaftlent is submittiDg

a farnily plaoning waiver to CMS if daernined beneficial and cost effecdve and m consider

""p-aing 
*uouge for plegrxdlt wollretr !o 200% ofthe federal poverty lwel ifresources are fteed

un by the fauily plermlng waiver service;
-Oar a resotution (see uu"cl.O) U" iotroa*"a to idetrtiry one or morc "model" cormties of good

perinaial health educatioD itr the scbools. Theteen populatiol bas the woNtp€rimfal biltb outcomes

in the state so it would be beneficial o look at CDc curriculuDs and determiDe which schools bave

the best pmglams aDd report back to IOCTIHRA..
fhat the Comrnission seoa a tetto of suppod !o the t*'o Education chain for furxding for the

Perilatal Project to be continued under the Chalcellor ofthe Higber Education Poliry Com-iscion
for $150,000 the firr year and $200,000 in each ftrarle year;

-thar fle I€gislabre support any legislation offered by the Behavioral health commission in their

first phase of redesigning the systeE;
-that tbe Legistatufe support the codiEcation of the Partoe6hip for commuDity weu-Beiry; and

-that the l*gislature support the biU(see attached) coocerdng the redefining ofpain offered by the

End of Life csntsr aDd the Parmership for Commuoity well-being

Respectfully submitted

Semtor RoEaB w. Prezioso, Jr.
Co{hair

Dclegate Don C. Perdue
Co-Chair
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Flnal ReDort of the

Joint Commiasion on Interstats Cooperation

Your Joint Commission on lnterstate Cooperation established pursuant to West Mrginia

code 529-1&1, af seq., has had under consideration the Uniform Principal and Income Act and

Uniform Adutt Guardianship and Protective Proceedings Jurisdiction Act.

On the issue of the Uniform Principaland IncomeAct and UniformAdult Guardianship, your

commission recommends the passage of legislation.

On the issue ofthe U niform Ad ult Guardianship and Potective Proceedings Jurisdiction Acl,

your Commission recommenda the passage of this legislation.

Respectfully submitted,

Delegate John Pino,
Co4hair

H. Jenkins,


