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Joint Committee on Government and Finance
December L2,  2OI2

1:00pm -  2:00pm

Senate
Kessler, Chair
Palumbo
Plymale
Prezioso
Unger (Absent)
Facemyer (absent)
Hal l

House
Thompson, Chair
Boggs
Caputo
M i ley
White (Absent)
Armstead
Carmichael  (absent)

President Kessler presides:

President Kessler: "The committee wil l  come to order. The f irst i tem on the
agenda is the approval of the November 28th minutes. So moved by the
Speaker, any amendments, discussion, al l  in favor say aye, opposed, the ayes
appear to have it,  the ayes do have it."

President Kessler: "We got monthly and quarterly reports in our packet and
then we have our Monthly and Quarterly Report from WORKFORCE WV, etc.
Mr.  Fry."

Russell Fry, Acting Executive Director of WORKFORCE WV: "Good afternoon
Mr, President, Mr. Speaker, Committee members. Currently, today, our trust
fund balance is $12t,A24,024.90. We predict that we'l l  end this year with
$tL7,159,000.  We look at  revenue for  th is year of  $24L,013,000 and benef i ts
of $229,656,000. December and January are usually the hardest months on
us and the most unemployment so we really get truer picture of where we are
going to go probably when we do a forecast in January. We did a ballpark
forecast for next year. Let me just say that's looking into the crystal ball .
That's looking at next year as if  i t  was this year. That's kind of hard to do.
That is why we update it  every month. We truly had three hard months with
some layoffs in the coal mining industry. So the only thing to say as far as our
projections: al l  of our projections, even with that, show that we wil l  be in good
shape through next year.

President Kessler: "Any questions of Mr. Fry?"

Mr.  Fry:  "Thank you."



President Kessler: "Next we have Quarterly Reports on PEIA. Here is
Mr. Taylor.

Ross Taylor, Acting Secretary, Department of Administration: "Good afternoon.
My name is Ross Taylor, Acting Cabinet Secretary for the Department of
Administration. You all  have been provided the information. Honestly there
really hasn't been any changes, any material changes, since our last meeting
here a couple of weeks ago. I ' l l  entertain any questions you all  have in regards
of any of the divisions that is reported."

President Kessler: "There was a press report about not raising the premiums,
maybe you just want to address that, where's that money coming from? Is that
in your PEIA trust fund?"

Mr. Taylor: "No. No sir. I  am nOt a hundred percent sure where. The
Governor committed the $4M to us, so we made it only a one-time thing'
Exactly which pool of monies, no sir. We did uti l ize a substantial amount of the
monies we had in our reserve to get us down to the $4M because of our
projections. Originally we were going to have to make $1BM worth of premium
reductions or benefit changes. Not premium reductions, benefit reductions or
premium increases but we used some of the monies we had in reserve. That
g14M and the other $4M. The Governor just  basical ly  said that  he would f ind
the money."

President Kessler: "Ok any other questions of Mr. Taylor? Any other members?
Thank you very much."

President Kessler: "Next we have DHHR, Ms. Atkins."

Ms. Atkins: "Nancy Atkins, Commissioner of Medicaid. Mr. President, Mr.
Speaker and members of the Committee, your report is in your packet and I 'd
be happy to answer any questions."

President Kessler: "Any questions of Ms. Atkins? Any questions members of
the committee? Thank you."

Ms. Atk ins:  "Thank you."

President Kessler: "Next we have Mr. Slaughter with the Investment
Management Board."

Mr. Slaughter: "Gentlemen, Craig Slaughter, Executive Director of the



Investment Management Board.  You have the October 3 l ' t  numbers in your
book I believe. We didn't have much return in October, again the ten year
return is st i l l  well above. For the defined benefit plan it  is around Bolo with
teachers at 7.60/o being the lowest and that is because we have the VALIC
(Variable Annuity Life Insurance Company) Assets that got transferred over.
They are a drag on return. Insurance assets I just don't touch on those very
often, but just so you wil l  know ourgoal with those assets is to beat inf lat ion.
That is being done. Well, I  think, we take a lot less risks in those assets. Other
than that, oh for November I think we'l l  see a posit ive return for November
somewhere between .5olo and 1olo for the month which wil l  be good. Lifts f iscal
year to date numbers probably around 5 Vzo/o for the plans.

President Kessler: "Any questions for Mr. Slaughter? How are we going to do
if we go over the cl i f f  at the end of month?"

Mr. Slaughter: "It  wil l  be a drag. Unfortunately, that is only a small part of the
issues that the markets have to deal with over the interim."

President Kessler: "Any other questions of Mr. Slaughter? Thank you very
much. Final ly ,  Mr.  Ri ley,  Worker 's  Compensat ion."

Mr. Riley: "Good Afternoon Mr. President, MF. Speaker, Committee Members,
Mike Riley, Insurance Commissioner. You have a copy of our report in front of
you. We ended the month of November with L7,823 open claims. We closed
our mark as inactive, 110 for the month of November. I know previously for
the previous year we have been averaging closure about 200. That slope has
started to decrease and now we are just a l i t t le bit above 100 each month. On
page 11, the Old Fund Cash Statement, we ended November with $993M in the
bank, total revenues year to date $138M, total expenditures of $87M. The one
thing we are trying to keep our eye on is the severance tax with the reduction
in the coal industry. We do believe that somewhat is being offset by the
increase in the oi l  and gas industry. For the year 20LL, coal represented $76M
of the $93M of severance tax and gas represented $14M. For 20L2 coal went
from $76M to $71M but the gas industry went from $14M up to $20M so we are
sti l l  somewhat even on that. We wil l  be watchful of that. That is al l  I  have.

Mr. President: "Any questions of Mr. Riley? Any questions? Board of Treasury
Reports are al l  in your f i le. Any other business come before the Committee?
If not, the Speaker moves we adjourn. All  in favor say aye. Ayes. Oppose?
The ayes have it,  we are adjourned."
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WEST VI RG I N IA LEG ISLATU RE

Office of the Legislative Auditor

Budget Division
Building 1, Room 3l4-West Wing
7900 Kanawho Blvd. Eost
Charleston, WV 25305-0590

304-347-4870

Executive Summary WV Lottery, Unemployment Trust, General Revenue and State Road Fund

West Virginia Lottery as of November 3O, Z0L2:.
Gross profit for July 1,,2OI2 - November 30,2OI2 of fiscal year 2013 is 5 240.6 million.

west Virginia Unemployment compensation Fund as of Novembe r 30,2ot2:
Total disbursements were S34l thousand less than this time period last fiscalyear. Overall
ending trust fund balance was $2.4 million lower on November 30,zlL2,than on November 30,
2011.

General Revenue Fund as of December3L,2OI2:
The general revenue collections are at 1OO.i.9% of the estimate.

State Road Fund as ofDecember3L,2O!2:
The state road fund collections are tOZ.2oo/o of the estimate.



P.A.BOX2067
CHARLESTON, WV 25327

PI'{ONE : 304-55t3-0500
1-8OO-WVA-CASH

Eerl Ray Tomblin
Governor ]<lhn C. Musgrave

Director

IVI  EM O RAN I I  UM

TO: Joint Cmmittce onGorrcrnmcot andFinaoce
./a A

FROM: Joha C. Musgarre, D/rra,lrs, /trtf C nA-+'ufrnx

RE: MonthlyReport ^r.fr*yffi;^, 
L*/

Month Fnding Novmber 30, 2Ol2

DATE: Deoernberl4,20lz

lihis report of thc Inttery operdionr is providedpursuant to the statc rrittfiy Ari.,.

Financial s&rtenemls of the rl,ttcry for the monrth ending Novcmber ga, 2ol2 arc attac;bed. Inttry nguG.uc,which includcs on-ling instant, vidco lotttry sales, table-gamcs, nnd historic ttsort, was $109,526,622 fot tfumodhofNovmber

Tfaosfqs of lottery 1gf€loue totaling $21p9f',6g7 modc frr tbc msgth of Normbcr to frc dcsignatcd Etateagencics pa Seoate Bill 160, veEsatrs Instant Ticl(ct F\m4 Racetraok vidoo Irttcry Act ($29-22A-10), and theRacctrack Table carys-{:t(929-22c-?n The amormt transf€ncd to cach qgcncy ir rl* in Note 10 on pagcslE and 19 ofthe attacnd finarcial statcmsrs.

The rumbcr of traditional and limited retailcrs active as ofNomb€r So,2llzwas lJ94 dd 1,520 respcctir6y.

A li$ing of the namel-md-amgrmts of ptirewinncrs bas kn Fo''yid€d to the Clcrk of the se'tatc, thc clcrk ofthc Housc and kgislatine Serrricss.

If any mcmber of the Commiiee has Ercstions conccrning the Lottay,please call me. Atso if my mmberr of thcLegislstur€ wish to visit the In'ttery offioco, I would ic pleaecd to 
-rto* 

tbcm or facilities md discuss tbI.ofr6ywithth€nl.

JCT\{
Attac,hmsnt

pc: Honorable Earl Ray Tonblin, Gorrernor
charles o' I-censcn, cabina secretary-Dcpt. ofReven'c
John Perrilue, Trcasurcr
Glcn B. Gainer ltr, Auditor
Mcmbens of th West Virginia l.ottcry Conrrnission

www.wvlottery.com



WEST VIRGINIA I.OTTERY

STATD OT'WEST \NRGINIA

FINAITCIAL STAITMENTS
-UNAI]DIISD'
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WEST VIRGINIA LOTTERY
BAI,ANCT SITEETS

(In Thowands)
-Unaudited-

ASSETS

Orrent Assets:
Cash and cash equivalents
Acoqrnts receivable
Iuvcntory
Other assets

Total Orrent Assets

Noncurreut Assets:
Resriced cash and caeh equivalurts

Capital assets
Iess acomutated depreciation and anrortization
NA Capital Asets

Total Nmmnent Assets

Total As8ets

LIABILITIES AND NET ASSETS

Orrern Liabilities:
Amued nonoperating distributions to the

State of West Virginia
Deferred Ll1L p€rnit f€es
E$insed prizeclaims
Ac'counfs payable
Other amrued liabilities

Total Cunmt Liabilities

Total Liabilities
NetAsets:

Iwested iu capitaf assets
Utrr€strict€d
R€sfricted a6sets ( see note 12)

Total NEt Assets

Tonal uabilities and Net Assets

The aoooupanying rc&s are an inegral part of these finmcial staterueds

Novcmber30,
2012

$ 204p06
34p0E

659
2,Agg

u2,s7l

1tr7r

46rE16

. (s4l.EL

. 41,399

43,076

$ 285,647

1901226

ls,zts
2128.2

25929
233,672

233,672

4rter
trg07

- +674
stpTs

s 285,817
::r:

June 30,
2012

$ 241'53S
36,671

510
2A75

2t0,gg4

2F73

46frr6
(4,531)
42'285

44.658

$ 325,652

216,819

r3372
3,239

40.24E
2731677

273,677
+

42,295
E1000
1fi90

51,975

$ 325,652-



TYEST VIRGII\IIA LOTTERY
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WESTVIRGINIA LOITERY
srATEItrENTs or REvErtUEs' ExPENsEs atttD crrAt{cEs IN x'Itt{D NET AssETs

FOR TIIE FIVE MONTII PERIOD ENDEI' NOVEMBER 3O,MI2
(InThoucends)

-Unaudlted-

CURRENTMONTII

2012 2011
Lsttcry rcvclrucs

On-line ganrce
Inshntganrce
Rrcctac* vi&olofrery
Limitcd viloolotFry
Tablc ganree
Historic rcsort

Lcgg colrrmissions
On-lincgarncs
Inshntgames
Raccback videolottory
Limibdvid@htay
Tablc galncs
Hidoric rcsort

Lees odinc prizcs
Leer inshntprizec
LGsE liolrct cosb
Loss vendor fces and costg

Gross profit
Admini$ative opcorcs

Advertiring ud promotions
Wages and relatod bcnqfib
Tckcommunioctions
Contactul and profccebnal
R€ntd
Dcprociation and a.moriization
Other administratiw G,xp€nsca

Other Opcratiuglncomc

Operating Incomc
Nonoperating incouc (enpcnre)

Inwstmcnt income
Capitat contibution frocr State ofWV
Digbibutions b municipalitiee and counties
Dietibuti<nc opihl rcinrrestncnt
Dstuibuti@s b the Sm of Wcst \/"uginia

Netirrcorne

Nst aescts, b€inning of p€riod
Nct asscfr, cDd ofpctiod

YEARTOI'ATE

2012 2Dtl

$ 37,2E9 g 31315
45,18E 4q313

277,7ut 3131325
164)365 1ti9,cao
30,003 31,523
3,609 2,711

E- ErLW,fr1

793
6t6

30,964
15,$r
2,@4

230
51,0?0

g47E
5,8144

tyl
734

\64
3,163

163,8il!
E0,3lg
13,0gg
1,671

264,flB

l8Foa
30,ltss

749
3,Cll4

52,571

?4oczs

4307
4r56t

3E1
1&78

90
887
651

2,L7t
3aeZ

1&l'994
7LsCZ
13r546
1,394

281,861

15,6E2
32,1105

90r
3,412

52,03r

253,t28

\ffi
sFes

299
2,X27

?45
zn
74E

1+4q
63flF

3/0is,172

69
sJrt7

(3,13s)
(12sE)

(30Lr4E)
(299,495}

rr2,fi
8,79t

50,6e1
32rm
4rxH

493

s 6,187
9,nO

se#z
31p6r
5Jel

Gt4
113978

121
69E

3l,020
15,661
as68

s]zJfiz

2,999
6,796

246
767

l2,lg3

46';64

10,E8

50,469

2t6
1,108

y2
87
42
61

122

779
944
69

47r
t9

t73
2rK

2,6L 2.028--
154 145

8:757

20

(633)
(30s)

G\8B,e,
(43,757)

48,595_

t2
r,0rs
(626'

(1,179)
g6'.94)-
(47,566I

1,019

10,755
4F8

231p58

lUf

(3,XXtr)
({or)

Q2f,43St
(231ps8)

51,975 44.O3O
$ 51,975 $ {5.t}49: - $ 51,975 $ 45,049- :

51,9?S

rhc accompenying notcr are an inbgrat part o,f theoc fmanaial stst€mcnt'.



WEST VIRGINIA IOTTERY
STATEMSNTS OX' CASE FLOWS

rOR lD FIVE MOI{TH P3rOD ENDED NOVEMBEN 3O.2OI2
(In llorandr)

-Unsuditcd-

Casft flows ftoo opcraing activities:
Cash reoeiwd from qutomors and othEr sourpes
CashpEmensftn

Personnel oets
Srppliers
CIherqaafugcocts

Cash proyidcd b opedng activities

Cash flmr ftom noncapihl fi nancing activitics:
Nmryeratiag distdbutions o the Statc drff€st Viryinil
Dishihions to municipalities and oonnties
Distributioss to racetac,k fiom racefffk cap. rcilrv. frnd

Cash usd in noncqiul financing acfvitbs

Cashflom ftm capitel snd r€lat€d finaicint acitivitic:
hrcnases d capital assots

Cash flom from invcsiag actMtie:
lilrcSnoent earnings rwived

Cash pruvided W inwsting ac{ivities

Imcase (deseas) in cashad caslequimlcds

Cash and cach equivel€ds - beginning dpcriod
Cash and carh cqui\raleds - Gnd of period

Openniqginm
Adjll'mm to rcomcilc qergting inmmc to

r.t providsd by opcruing activitic:
Deprcciaioa and asortizdoo
Chrnges in opcrming asccrs and li$ilitics:

(tnmase) decrcaee in agootffi r€ociwblc
(tmeas) docrcae in inrrcmory
(Umease) deoeap in othcr assets
Incsre (Aecrcase) in cstinated prize ctrimc
Incrcaec (&crcas) in acoouus pe5able
Incneasc (dstas) in dc&rred rewms
Incrcase (decrrasc) in otber accnred liabilities

Cash Brwfuled ty qeruing activitles

Rcconcitiation oroperriqg inmrc to nct cssh FwirlGd by qperati4g activitiee:

anz

0 561pss

(4,611)
(st00)

{317J43)
_ ?s4F9E

(2!$t,02E)
(3122f,)

(1157fi
a7!s}s)

(t7,327)

?A3,9tl
q_-206,584_

$ zrlpss

tE7

l;t6s
(r1e>
177

11863*?
(1,1451

$ ?ilrgr8

2011

591'38t

(4t03)
(5te2)

Q34,,7m).
2/ls973

(305,51O
(3,113)

(10,598)

Qle221)

(ep18)

(&r,103)

. , .  27AF2O
$ 187#17:

3W472

z?fr

{s7n
(106)
(120
(e{o)
t79

(s8t63)
713

zAi,gt3
@

fhc accompanying nobs ue an intcgral pad drhece finaftsial staEm€nb.



WEST VIRGIMALOTTERY
NOTSS TO X'INANCTAL STATEMENTS

-Unaudited-

NOTE 1 . LEGISLATIVE ENACTMENT

T: It*t virginia ltottgv{Lottev) was established by the Stare Lottery Act (Act) passed April 13, 19g5,whioh created a special fund in the State Treasrury designated as the "statc Lottery runa.' rne prrtpore oftrr.Act was to establish and implement a stste-operat"d lottr"y under the srpervision-of a state louery 
"o.-ir.ioo(Commission) and a direc"tor' The Comnisiion, gonsisting of seven memb".s and the Director-are 

"ppoint 
aby the Govetnor. Under the Act, the Commission has I"nrin powers and the duty to establish rules forconducting games' to select the type and nunrber of gaming systcrns or games and to cnter into contracts andagreernents, and to dg a]l acts neoessary or incidental to tlre peiform*."-of itr duties and exercise oiit" po*",and duty to operate the Louery in a highly efficient manner. The Act provides ttrat a minimrrm annual 

"i..g"of 45.Yo-of the gross amount received from-each lottery shall be aliocated rorfJzes and also pro"i6o fo.certain limitations on e)(p€'nses nec€ssary for operation and adminisEation of the tott€ry. To the extentavailable, rcnraining net profits are to ti ostit'utea to the State of West Virginia. As the State is able toimpos" its will over the Lottery, the Lottery is considered a component unit 
-ot 

thc State and its financialstajteme'ils are presented in the comprehensive annual financial report of the State as a blended proprietary
fund component unit

NOTE 2 - SUMiI{ARY OF SIGNIT'ICANT ACCOUNTING POLICIES

A summary of the significant accounting policies of the Lotrery is presented below.

BAsIs or PRESENTATTON - The West Virginia lofiery is a component unit of the State of West Virginia,and is accounted for as a proprietary nm{ snryial prrrpose govemment engaged in business 6,pe activitie-s. Inaccordance with Govemmental Ascountin! Staniaris go-ard (GASB) S-taLmeirt No. 34, ..Basic FinancialStatements and Management's Discussioi and Analysis for State and Local Governments,,, and withaccounting principles generally aoc€pted in the United states of America, the financial statEmentr'rre-pr"pareo
on the accrual basis of accounting which rcquires recognition of revenue whcn eanred and o<penses whenincurred' As permitted by GJvernmental Aoco*fi;t st"oc"to. Board (GASB) statcment No. 20,"Tlccotmting and Firurcial Repofii?g for Proprietory F*r* and other hirwnentat Entities That UseP:oTlaary Fund Accotmting," the Loiery has electrd not to adopt Financial Accounting Standards Board(FASB) statsrn€'nts and interpreations issued after November 30, fggg unless the GASB specifically adopt"zuch FASB statements or interpretations.

The Lottery is included in the State's basio financial statements as a proprietary fturd and business typeactivity using the accrual bssic of accormting. Besause of the Lottery's^pnerint"tiol in these financialstatements as a special Purpose goyernment engaged in business tpe activities, there may be differences inprcsentation of amounts reported in these furanclalstatements and thi basic financial staternents of the State asa rcsuh ofmajor fund daermination

usE oF EsrrMATEs - ihe prepa'ration of the financial stat€ments in confomrity with acoounting principlesgenenlly accepted in the United States of Amcrica requires management to malre c€rtain estimates anddevelop assumptions that affect the amounts reported in the finanoial 
"tatsments 

and related notes to financialstatements. Acfual results could differfrom management's estimates.



WEST VIRGII\IIA LOTTERY
NOTES TO FINANCIAL STAT$MENTS

-Unaudited-

NOTE 2 - SUMMARY OF SIGhIIHCANT ACCOUNTING POLICIE$ (continued)

LOTTERY GAME OPERATIONS - The West Virginia Loficry derivss its nevenues from four basic tlpes of
lotrery games: instant, on-line, video type giamcq and table games. Thc Lottery develops multiplc'game
themes and prize strrrctlrrcs to comply with its enabling legislation, including aggelat" annual -i"ioi,-iti""
provisions. All bonded retailcrs and agents oompnised prirtcipatty of gocery ilA conve*eqce stores s€rve as
the primary distribution channel for instant and on-line lotterysales to tlre geircral public.

The Lotery has contnaced- with a private vendor to manufactrre, distibute, and provide data plocessing
support for instant and on-line garnes. Undcr the terms of thc agreements, the Lottery pays I percemtage ol
grcss rwenues or grcss profits for ftc proc€sslng and manufactne ofthe games.

Revcnuc from instant gaT€s is rccognized whcn game tickets are sold to the tetailers, and thc rolated prize
etE€nse is raoorded -bt*4 on the ryecific ganrc pnze strucfrc. Instant ticket sales and related Fizes do not
includc the value of free plays issued forthepurposc of incrpasing thc odds of winning r-p/tz.e.

Sales of on'line lotEry tickets arc made by licenscd ageirts to the public with thc use of conput€rized
tcrminals. On-line games include POWERBALLO, a multi-stme "jackpot'' game; HOT LOTTOO; a multi-
stste -*loto" gaute; Mega Millions@, a multi-state 'Jackpot'' game; CastrZ5 *lotto' gflne; Daily 3 and 4
"nunb€rs" Sams; and Travel, a daily *keno' game. nevenue is recognized uftcn the afent sells thl tickets to
the public. Prize expense is recognized on the bosis of actual drawing-rssults.

Commissions arc paid_to-instant game retailers and onJine agents at the rate of serreir pero€Nlt of gross salcs. A
portion of the commission not to exceed one and one quartcr percent of gross sales may 6e paid fiom
unclaimed prize moneys. The amount pid frrom r,molaimed prize moncys is creaitea 4gainstprizp'costs. In
addition, rstailers and 4gents ate pald iimitca bonus inoentives that inciude prize sharcs on *innittg tickets
they sold and a ticket cashing bonus on windng tickas they cash. On a ufeUy basis, rctai6o *i agents
must r€mit srnounts due- to the Lofiery. R@ilers may not be able to order additionat instaut tickcts if payirent
has not bocn made for thc prcvious biling ptrio4 yrtile an agent's on-line tsrminal may be renOer€d inactive
if payment is not received each week No one retailer or agent accounts for a significent alount of the
Lo'tfery's sales or accounts rcceivable. Historioally credit losses have been oo-ini and no allowancc for
doub,tfrrl accoutrts receivable is considered neeessary.

Vid€o lotery is a sclf-activatcd vidco version of lottcry games which is opcrated by an althorized licensee.
The boardoperated ganres allow a player to placc b€ts f; the chance to be awarded credits which can either
be redmmed for cash or_be replayed as additional bets. The coin opcrated gamcs allow a player to use ooins,
currcnoy' or tokens to place bets for the chance to receive coin or-token aurar{s which dy b redeemed for
cash or used for rcplay in the goin operaficd game.,L The vidco lotfery games' prize stmctgrcs are designed to
award prizes, or credits, at a stipulated rarc of total bets played, and prize expense is nctt€d against tod viaeo
ctodits plaYed: The Lofiery rcoognizes as video tofiery lcvcnue "gross tet inat income,'-equivatem to att
wagetl net of relatcd prizcs. Amounts requird by statub to bc paid to the private and local govcmmcd
gntities arc reporte{ as commissions. WV Lottcry statutes have esiablished sftifrc requir6men[ for vidco
lotory and impod cErtain rpstrictions limiting the licensing for operatiorr of video lottcry games to
fprse and &g racetracks in west virginia (iuUjest to local-county iteotions pcrmiting the same], nmipd
lio€nsed rptailer arcas rcstricted for adult amusqnent, and licensed tristoric resort hotets-as definei'by WV
Code.
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NOTE 2 - SUMMARY OF SIGNTX'ICA}Ir ACCO{JNTTNG POLICTES (continued)

The legislation ftrther stipulates the dishibution of revenues fromvideo lottery garnes, and requires any videolottery licensee to be reqponsible for acquiring th;;;;;ilequipment and bearing the risk associared withthe costs of opcrating and marketing the games.

Table games are lotlerie1 a| each game involves sonsideration, the possibility of a prize, and their outcome isdetemined predominantly by chaice, which the commonla* or west Virginia has long held are the threeessential elernents of a lottery. Tabte games are the e:cclusive_intangitte in6tt6nral property of the state ofWest Virginia. Table games legislatioi has 
"rtublirhJ,p."in" 

,r{,rir-*t, foit Ul" games and imposedccrtain restuictions limiting thJ ficensing for operatio,r oi table games to iors€ and dog racetracks inwest virginia (subject 
Plf{ county .r"rti"^ [*tittiog thc same), and licensed historic resort horels asdefined by wv code' Each licenseti. * agentof the L6ttery commission to operate west virginia tablegames shell have written rules of plu{ fo.. L"rr t"ui. g;" it operares *icrr-ilust be apprcvcd by thecommission' All wa.gers and pav-olts dr.wi*ini;;;"rh"rlh q4: 

"*;h; 
to those rules of play. Forthe privilege of holding a table-games license, inr."-i* l"ura a privilege tr- 

"Ftnitty-five 
percent of eaohlicensee's adjusted grcG receiptsiorthe operation orweJvirginia r".u"iv t trr g".*. Amormts required bystatute to be paid to-prlate and local government entities are reportea as oommisrions. The legislation furtlrerstipulates the distibution of *tunuJs from \vest virgr"r" 

"ule 
games, anc- requires any licensee to be

;tmf,jlf:i:fttt 
the necessarv equipment ano-firine ttre rilsk associated with the 

".i*tr-"i"pr*ti"g
cAsH ANr) cAsE DQUTVaLENTS - Cash anld cash equivalents primarily consist of interest-eaming deposis inan e:rtemal investment pool maintained by.the w"rt vi.gioi"bbrra gflrc?sury Investments @,r0. The Bfipool is a2a-7like pool carried at amortizJd rort tnrti"tr 

"fip-.J-ut"s 
fair value orm" r:nderlying sesurities.

rI{vENToRY- Inventory consisk of instant game tiokets available for sale to approved Lottery retailerr and iscarried at cost as determined by the specific identirrcation,n"uroa.

orrrER AssETs - other assets consist of deposits resticted for payment of certain Mutti-stat€ LotteryAssociation activities and prepaid e4penses.

cAPrrAL assETs - The Lottery has adopted a policy of capitalizing assets with individual amountsexceeding $25,000' These assets includc- r'-.tt9ryri iri.""-itt" and-prnchased equipment, comprisedprincipally of teohnology property, oflice 
TSqtG "tii"quip-*t ry""rrr"y to sdrninisr€r lotrery games,ane carried at cosl Depreciation is computed ry tnr&Jght-d;r method using three to ten year Iives.

ADVERTTSING AI{D PRoMoTroNs - The Lott€ry expenses the costs of advertising and promotions as theyare incuned.

CI0MPENSATED ABSENCES - The Lottery has accnred $566,986 and $523,398 of at June 3e 2012 and"21tl,respectively' for estimated obligations thai may arise in conniction wift compensated absences for vacation atthe owrcntrate ofemplot".nut. Employeeshrlyvest i"rii"*tt"obutunused vacation. Totheextentthataccunulat€d sick leave is expected io [" 
"onoirtcd 

to bencfits on termination or retireinent, the Lotteryparticipates in an otherpos'temployment benefitspi* c;" N"i"'rol
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NOTE 2 - SUMMARY OI'SIGNIHCAI\IT ACCOUNI]NG POLICIES (continued)

NET AssETs - Net_assets are pttsented ae rcshictpd, unrestricted and invested in capital asscts whichrspressnt the net book .yaluc of all property and equipment of the Lottery. When an eapense is incgrred forpupoe€s for which both restricted ana unresricted iet assets ane available, restricted t"rour"r .n 
-qppli"d

first.

oPERATTNG REvENrrEs alin ExPENsEs - Operaring revcnues and eiryenses for proprietary funds such asthe Lottery at€ rEvenucs and expenscs ttr* rczuit from providing services and proaucing ana dclivering goods
and/orervices. operating rcvenues for the Intery arc derivcd Fom providinj;;; t5rpes of tomery-$ma.
WFg expcnses include commissions, prize costs, other dirEd -rtr oi providing lotrery guntfi,-a"a
administrative €rryqtses. All revcnues and orpenses not meeting this definitioo'ro treoit A rr'ooi-oproti"g
ttvcnues and olpenses.

NOTE 3 - CASHAND CASH EQUTVALENTS

At November 30' 2012 the caqyin8 amounb of deposits (overdraft) with finanoial instihsions were $434thousand with a bank balance (ovet&aft) of $4E8 thousana. Of this 6ahnce $250 thousand was covered by
t-denl depository insurance with the nmal"hg balance collatsralized with secgrities held by fte State ofWest Vfuginia's agent in tlre State's narne.

{--summary of the amount on dcposit with the West Virginia Board of Treaslry lnvestuimts (BTI) is asfollows (in thousands):

Deposits wi& finmcial institutims
Cash onhmdAthc Tloasurcds Officc
Invcshenb wift BTI rcported as cash equivalcnts

November 30,.2012
$ 434

4l,lg7
164,953

$ 206,584
---

Jtme 30,2012
477

42,350
201,094-

$ 243,911
+

The deposits with the BTI are lart of the Sbte of West Virginia's consolidated invesbners cash liquidity pool.Inveshnent income is pro-ratd to the Lottery a! rates speoiid by ttrc BTI bascd on the balancc of'tlu ffiritmaintained in relation t".9" total gcposits of all staie agrn"io participating in the pool. Such fimis a'eavailable to the Lottery with ovcrnight notice .
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NOTE4-CAPITALASSETS

A summary of capital asset activity for the month ended November 30,zolzis as follows (in thousands):

Capital Assets:

Construction in
Progress
Land
Buildings
Improvement
Equipment

Accumulated
Depreciation:

Buildings
Implovemen$
Equipment

Historical Cost
AtJune 30,2012

$ 519
1,434

38,094
260

6,519
$ +cste

Additions Deletions
Historical Cost

AtNovember 30,2A12

$  519
1,434

39,094
260

6,519

Historical Cost
At June 30,2A12 Additions Deletions

Historisal Cost
AtNovember 3Q 2012

237
260

4,034

396

49r

$ 633
260

4,525
4,531 887 $ 5,418

NOTX 5. PARTICIPATION IN THE, MI]LTI.STATE LOTTERY

The Lotrery is a member of the Y{fi:sPF__Lottery MUqL), _4$ operares the semi-weeklyPOWERBALL@ jaclqot loto game, tr" {9f Lorro@ ga-", and the MEGA nirrrtoNso;actpot iameon behalf ofparticipating state lotteries. ryUSL isourrend;comprised of 33 member state lotterieq includingthe Distict of Columbia and the united States Y$in rsrinas. iwusl is managed by a Board of Directoryylltich is comprised g.f.the lottery direotors or theiidesignee from eactr oiad;rtty states. The Board ofDirectors' responsibilities to administer the Multi-State ionery powerball, Hot Lotro, and Mega Millionsgames are perfomred byedvisory commicees or panels staffed by officers *J ina"prnaeotlont artonappointed by ttre board. These offioers and consuliants s€n,c at &; pleasure of the board and the boardprescribes their powert:.9od:. and qualifications. The Executive corniritce carries out the budgeting andfinanoing of MUSL, while the board contncts the annual independent audit. A copy or the a'dit may begbtairyg_ry *itits to the Multi-state Lottery Association" l70l4gth street suite 210, west Des Moines,Iowa50266-6723.

Each MUSL member sells game tickets through its agents and makes weekly wire transfers to the MUSL in anamount equivalent to the total prize pool lesJthe arnount of prizes won in each shte. Lesser prizes ,* p"io
9itt"tty to the winners by each member lofiery. The prize iool for PoWERBALL@, HoT LoTTo@ andMEGA MLLIONS@ is 50olo of each drawing period's sales,-with minimum jr"lpot levels. The Lottery,s
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revenues and expenscs from MUSL gamcs participation fOr the month ended Novembcr 3Q,z1lzand year-to-
date is as follows:

NorE 5 - PARTICTPATION rN TIIE MULTr-SrATE LoTrr,Ry (continued)

Revenues Y.T-D

Powerball
HotLotto
MegaMillions

Total

Expenrys Fizes)
Powerball
Hot l,otto
Mega Millions

Total

MogaMilligns
lo/s

N/A

s 8,t27,547
404,004
725,852

$ 21,580,537
1,t37,148
4,019,062

$ 27A35,747

Y.T.D

$ t0,7903t7
919,639

$ 9,257,403

Month

$ 4,063,773
202,002

MUSL places a perccntage of game sales ftom eaoh game in scparatc prize rcserve fimds that serve as a
contingency rcserve to prctect the reqpective MUSL Product C-opr from rmforeseen prize liabilities. These
funds oan only be used at the discretion of the respcctive MUSL noOuct Crroup. Once lhe prizc rescrve fimds
exccc{ the designated limit, the excess becomes port of that particular prize poot. hize rr-scnre fund monies
are refundable to MUSL hoduot Cnoup mernbers if the MUSL disbands or, after one year, if a member leaves
the MUSL. Thc applicable sales percentage contribution as well as the reserve n na titnit for the MUSL
games is as follows:

PowerBall HotLotto
Required Contribution f/o of sales) 2o/o
Rcservo Fund Cap $125,000,000

313,914 _ 2,069,309

$ 4,639,589 $ 13,'l?9264

3%
$9,000,000

.. Lottery Shale

$ 2,386,175
485,862
397,343

-q_:@lgg_

AtNovemb€r 30,20l2,the Lotteries share ofthe prize reserve fund balances w€re as follows:

Game

Powcrball
HotLoSo
MegaMillions

Toal

Total Prize Reselve

$ 128,787,837
7,379A83

23,144A69 _
$ 159J11,789

+

!9{qt prize rcserves held by the MUSL are invcst€d according to a Tnrst agrcemed the Inttery has with
\{USL outlining investnent policies. The policias re,*rict invesmrcnts to dircct obligations of ihe United
S|ttl Governureirt, perfected reprrchase agr€cments, and obligations issued ot gur*ot"ed as to palment of
principal and inffist by agencies or instnrmentalities of the Unit€d Statss Governmeirg and mutual-funds of
appmvcd investuents. The average pordolio manriry is never more than one year, excqlt thrt up to one tff
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of the portfolio may have an average matuity of up to two years. The maximum maturity for any one securitydoes not exceed five years.

NorE s - PARTTCTPATION rN TIIE MULTr-srarE LOTTERY (continued)

The interest eamed on prize reserye fund monies is used to pay MusL operating er4perules and any a'ountsover and above ttrat are credited to an unreserved fuird. The iotery rcoords this as interest when eanred. Thisfund had a balance of $15,325,00E at Novc,mber 30,2012,of wnioh tne Lonery's share was $1,523,39g.

NOIT 6 - RACETRACK VIDEO LOTTERY

The'Racetraok Video Lofi9ry legislation stipulates the distribution of racehack video lottery revenues. Thislegislation has been amended since incepion to restate *o.o* dishibution based on nevenue benchmarks.Initially' four percent (4v$ of gross teminal revenue is allocaied for lottery aomlnistnative costs. Sixty-sixpercent (66v,) of net terminal nevenue (soss less 47o) is allocated in lieu ol*rn*i*rir*'ti"uilr"*:fur"(47o/o); other private entitics associated foth- th9 rncing inaustry (l7yr); and the local oounty and municipalgovemments Q%)'The reqallr'E revenues Q4W of nit terminal rwenu" is allocated for distribution to Stateas specified in the Racetack Video Lottery Act or subscquent State budget, as described in the Note l0 titled'TrlonoperatingDistributions 
to the state of wrrt virgi"i".

The first benchmark occurc whe'n the current year net terminal revenue meets the fiscal year 1999 net terminalrEvenuc' The eounties and incorporated muicipalities qplit 50/50 the two percent (2yl n*terminal ievenue.

The second benchmar{< ()c,curc when the curr€rlt ycar grcss terminal rEvenue m€ets thc fiscal year 2001 grossterminal l€venue' The.four percent (4W ]s _oo ioogJ alocated for lotbry adurinistrative costs; instead theState receives this for distribution as specified by lef,stntion oittte State buiger

The final benchmark occurs when the current year net tenninal nevenue meets the fiscal year 2001 net temrinalrevenue' At this point a l0% srrcharge is applied to net tcrminal rEvenue, with 5B%o ortit" ."rrt *1" 
"rr""rt 

afor distribution to th9 state as sp:cified uy risislation * trr" slt" budgi, and 42o/oof the surcharge allocgtedto separate capital reinvestnent funds for eaci-licenscd rac€traok

After deduction of the surcharge, 55o/o of net tenninal revenue is allocated in lieu of commissions to: theracebacks (2V0; other private entities associated with the racing industry fl f .z"j; ana tn" i"r"r ,o"my'*aincorporated municipality govenrments (2%o). rt 
" 

remxoing net terminal nevenuc (45yo) is allocatcd fordistribution to the s-tate as ipecified in ihe 
'Racetrack 

video-Lottery Act or subsequent state budget, asdescribed in Note l0' Amourrts from the capital rcinvesfrnent fund may be distrihrted to each racetnck ifqualiffing e:rpenditures ane made within the_sLtutory ti*"rta"t"; otrrcnri-se amounts acc'mulated in the fundr€vert to the state exoess lottery revenue fund.

nt" YV Lottery, along with the Mode Island and Delaware lotteries, participate in Multi-Jurisdictional wideArea Progressive (MWAP) video games. This allows each of the louerlc.s to olfer a higher progressive jackpotthan they could generate alone. vrusl manages the progressive games and charges each participarrt a MWApcontribution fw of '74Yo of the aurount wag*d. a sirmirary of racehack video lottery rcvenues for the monthended November 30, 2al2 and year-to-oate-ottows (intrrousanas):

l2
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NOTS 6 - RACETRACK VIDEO LOTTTRY (continued)

Currentlt[od Yer-to-Date

(10,6s{) $2n)
267,06 302,t03

(163,813) (t82,99s)
$ r03t33 $ 119.108

I summary of video.lottcry revcnues paid or accrued for certain state funds to conform with fte lcgislation
fol lows (in thousands) :

TotalcrediB played
Cr€dir (prizcs) wo
Pronotional credib played
M\PAPContibutims
Grossbrminal income
Administr*ive costs
NetTcrninal Income
Lccc disnibutim to agcEts
Racsunck vid€o l@y revenues

$ xaAn
(s0q644)

(7,0t0)
, Qe)

ffirffi

GFtz' Jr,091)
49,Un 5g,l7l

(30,961) , .  Q3,o2g) ._
$ r&r2t $ 25.151

20t3 2An-
g 655A95 $ 3,108,105 S 3,473,687

(588,641) (aJ9t?69l (3,119,806)
(7,551) (:n,46t)) (40,362)

(41) (17q (1e4)
s9262 277:100 313,325

Stafie Infiery Fund
See Exc€ss Lotcry Rcvonuc Fund
Capital ReinvGsh€nt nmd
Tourism hmotion nrnd l.3ZS%
Developmcnt Office Promotim Fund .3?5 %
Reserch Chdtogc Fund.5 %
Cryitol Rcnovdim & Improvemart Ffd .6g?5 %
HcingGrageFrmd.0625 %
Pa*ing Carogc Futrd I %
Ctlttrsl Fsilitics & Capitol Reeources hmd .5 %
Cqibl Dmc & C4itol Imprrovemcmhnd .5 %
Worker's Compmsatim Debt ReductionFtnd Z %

Total nonoperating dirrtibutions

Nov-embgr 30, 2012
s 12,54

3F96
2|i''
659
It0
240
3:t{l
30

-r_r&!es_

Yea-o-Date

?N
zAA

$ npn
3Je6

2E9
3,656
vn

u30
rs28

r66
s{n

1,0fl1
rro80

- 1r.000
s 103p!ll_

NOIT 7. LII}TITED VII'EO LOTTERY

Litig video lottery legislation_passed in 2001 has establishcd speoific requiremeuts imposrng c€rtain
restrictions limiting the hgnsing jor th_9 operation of limited video lotiery ga.rr to 9,000 terminafs ifaoca inlicEnsed rctailers. These liccns€d rctailers must hold a qualfyi4g pe'rmitlor the sale and consumption onpremises of alcohol, o1 no1-intoxicating beer. The I;W- n* 

-ber" 
oharged with the aCminisnation,

r-nonitqrlnq and rygrllation of these machines. The legislation firther stipulatel the disribution of revenues
from the limitcd video lottay games, and reqrdrcs-any licensees to 

-comply 
with all rrlatod nrles and

re-Suftions of tlrc llsrfry in order to continue its retailer status. The Limied Vidco Lofiery legislation
stipulates that 2o/o of grose terminal income be depositcd into the statc lottery fund for administcive costs.
Then, the qb qry ryt*t qg^t ofgross F,ofit is to be transferred to the Stato.Encess LouaryRpvcnue Fmd.
lych-percennage is bettile€n 30 and SO drc€nt and is rubject to change on 

" 
g.tt"riy UasiJ. 1.uru p."o*i i*

distrihsed to counties and incorporded municipalities in tle maooer prescribcd by thc strtutc. The re'aining
amount of groes profit is paid to retailers and/oroperators as presoribed in the Act,-ad is recordod as limited

t3
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NOTE 7 - LIMITED VIDEO LOTTERY (continued)

video lottery oommissions in the financial statements. Mrrnicipat and county distibgtions arp accounted for asnonoperating expenses- A.summary of limited video lotteryJ*o.r for the month ended Novernbsr i10, Z0l2and year-to-date follows (in thousands):

Cunentlvlmth Year-to-Dab
2013

Total cnedits pkyed
Credits (prizcs) won
Gross Enninal incoms
Adminbhcive cosb
Gross Profit
Commisions
Municipalities urd C ounties
Limited video lottery revenues

$ 3t3,578
(351,270)

$ 321308

, (64q._

20t2

$ 380,832
(348,871)

$ 31,961

- (63e)
31,322

(15,661)

$2q
$ 15,035

-

$ 1,883,094

$ 159,933
(3,19,9)(31s7)

161,07E
(E0,539)
(3,;221

$ 77,317-

156,734
Q9,367)
(3,135)

$ 75,232

NOTE E. TABLE GAMES

Table Games legislation passed in2o07 per House Bill 271s. Table games include blackjaclq roulefto, ciaps,and various types ofpoker. Each tu"etrtct<.ticgnsee-is ruu;i"t t"_" priiilege qax of thirry five percent (352o) ofadjusted gross receipfis which will be deposited weekly inri--tfr"n"oetraok Table Games Fund.

From the gross amounts depositcd into the Racetrack Table Games Fund" the commissiono on a monthly basisshall:

Rstain-37o-o-f the adjusted.gross receipts for adrrinistrative expenses of which at least $100,000 and not morethan $500,000 annually will be hansierred-to the compuiriG c*ruting Treatment Fund. Transfer two andone-half percent of adjusted gro-ss-receipt fr:ry arr trroiougrrbred racetr;ks with west virginia Lottery tableg8rnes to the qpeoial finrds establis.h:d bt eact thoroughbrei racehack table games licensee for the payment ofregular racetack purys^to be divided equally *t"d;h ri"""se" and transfer two and one-half percent ofadjustcd gross receiptt 
ry* a[ greyhound racetapk-s with west virginia rottery taule ga'es to the specialfunds gstlbti:!:d. b-v 

"""1-r 
grcyfouna racetrack qu. g;, li".orr. for the payment of regular racetack

furses to be divided equally arnong each licensee. rranirer trvopercent of the adjusted gross receipts from alllicensed racetracl<s to the Thoroughlred Dwelopment Fund-a tlrc cneyhormd iit""oing Development Fundto be divided prc rata 
lmone.the development funds. Transfer one percent of the adjusted gmss receipts fromeach licensed racetraok to the couuty commissions of the counties whene racetlcks with West VirginiaLottery table games are located to bl divioed Pto rata *rotg the counties. Transfer two percent of theadjusred gross receipts from each licensed ruc"tuck to the g;rning bodies of municipalities within cormtieswhere racetracks with west Virginia Lottery table gamer lr" tourcd as prescribed by statute. And transfcrone-half of one p"nt*j of the 3aiusteo grosf regerpts-to the goveming bodies of municipalities in which araggtgck-table games licensee is located-to be divided equail! among-tn" municipalities. The commissionwill distibute the rcmaining autounts, hereinafter refened L ur th" net-amounts in tie Racetack Table GarnesFunds as follows:

l 4

1,943,212

w7t8171/

31,662
(1s,&il)

(633)
l5,lgg
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NOTE 8 - TABIJ GAIf,ES (continued)

l) Transfer foyr perccnt into a spmial ftnd to be estrablistred by the Racing Commission to bo used forpayment into the pension plan for all ernployees ofeach licq$;d racing as-sociation;
2) Transfer ten percenq to be dividea ano plia in equal sharcs, to each-county commission in the
staG where table games are not located;
3) Transfer ten pcrcent, to be divided and paid in equal sharcs, to tle governing bodies ofeach

mmicipality in thc shte where able gamei ar€ not iocared; and
4) Transfer seventy-six pcroent to ttri stste Debt Reduction Fund.

The cash hansferred to the State Dcbt Reduction Fund in thc cunent month is included in Notc l0-Nonoperating Disfibtrtions to the Statc of West Virginia The trblc games adjusted g.g t*iptr'1* lh,month ended November 3A, 2012 and year-to-date were $l7{3t,7li and Sg3,lzl,fu, *rp."frrrfy. 11nfollowing able sows ft:..gffi 
3d ycar totals of the prMbje tax and thl accrucd disribrfiions (inthousands) to be transfen€d in the subscquent month:

Cbrcntfrionih Ys-to-Datc
2012 2013 mn

$ 31,523
2

(3,603)

Table GmcsPrivllepTax
Intercst m Tablo Gamee Fund
Administrdive cosb

Tffil Availablc for Distihilion
lfss Disbibutioos:
Racctract Rrisc Funds
Thoroughbred & Grcyhound Dovelopmd Funds
Racing Associrdion Pcosior pla
Municipoliticsl Couutics

Total Distihrions

S& Dcbt Reduction Fund

s,st7 5282

431 425
34s 341
tsz t43

27,434 27,y22

s 30,tn3
2

8,511)todl

$ 6,034
1

(slr)

$ sger

2rltl3
lr714
7g

22st
1,801

757

1ry- !,8:?_ s'4sr sJzT _2rdl4 2,563 13,099- 
-13J4-'6-

$ z,t S 2W $ t,fJ35 $ t4376
- E : - *

NOTE g-HISTORIC RESORT IIOTEL

In 2009' the Legislature passed Senate Bill 575 urtich p€rmits video lo,trcry and table gamcs at a licensedhistorio resort hotel which is defined as "g rcsort hotcl registered with Ae unrua States Department Jtn,Interior as a netional historic lsndmart in itsNational n"gr'rt y of Historic Places having not fewer tt*-n""hundred guest rcoms under common ovmcrship and bnvini substantial recr€dionsl gr"rt 
"-*iti"s 

in additionto the gaming fscility.'

Historic ReSod Yidco Lotteg

$cco-{ingio senate Bill 575, thiny six percGnt (36%)of gmss r€rminal income is alloceted to Historic ResortHotel Fund and seventeen psrc€nt (lTW ofgross arrrinal-incone is alocar€d to the Htmran Rcsourcc Benefit
lryJ: The remaining.forty-swen pcrccnt (+zu")of gross t€rminal income is then,subjcct to 

" 
e" pr.;

!tw/-o) srrrcharge 
"thi+ 

is allocatcd to sepamte 
-oupi*t 

reinvesfirerrt firnds for each liccneed nisb.iJ resonhotel' The rcrtaining forty-two and thrce-Gnths perie"t (42.3VOof gross t€rminal income is retained by tlr;

r5
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NOTE 9 - I{ISTORIC RESORT IIOTEL (continued)

historic resort hotel. A srmrmary of historic resort hotel video lottery r€venues for the month ended November30,20L2 and year-to-date follows (in thousands):

CunentMonth Year-to-Dde

2013 zAn

$ 28,594

(26,279)
(2el)

(o
2tE
(13)
(1t
(2)

or7)
220 943 EZs
140 600 557
80 343 318

Historic Rqsort Table Games

Each historic resort hotel licensee is zubject to a privilege tax of thirty five percent e1vo) of adjusted grossreceipts, of which ft{! P.,Ttnt (3070)-is cepositea aiictty into tne Historic Resort Hotel Fund and fivcpercent (fzO it deposited directly into the Himan Resoru'ce Benefit Fund. The historic resort hotel table
qiTqs 4Jltt"d gross nrceipts for the month ended November gO,2Ol2 and year-to-date were $OlZ,gl& ana$4,5 43,247, nespectively.

The following table shows the month and year -to- date totals of the privilege tarr and the accnred distributions(in thousands) to be transferred in the subsequent month:

CurentMotrh Yetr-to-Date
2013

Total crcdits played

Credits (prizes) won
Prnmotional credits played

MWAP Contibutions

Gro$terrrinal inc:ome

Capibl rcinvesunent

AdminisFativc costs
Modernization ftmd
Hotel commissions

Netterminal inmme

Hisbric Rssort Hotel F\nd
Humm Resourpe Benefit Fund

Table games privilegc tax
Adminicffiive Costs
Total Available for Distibution
Historic Resolt Hotel F\rnd
Husrm Resource Benefit Fund

$. 216

. (2r)
1t8
157
3l

2013

$ 466r
(1p18)

(61)

(1)

2012

$ 7,132

(6,605)
(55)

472

(22)

(26)

(4)

.(200)

$ 29,424

(27,3&)
(r87)

1,E73

(88)

(r0l)
(17)

Qn)

2,019
(eo

(10e)
(18)

(854)

131

8:r
48

2072

$ 162
(21)

l4l
1 1 8

23

s r,sg0
Qo4)

1J85
1,159

?2:l

2At2

$ 838
(108)

730
610

na
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\ilAST VIRGII\IIA LOTTERY
NOTES TO X'INA}ICIAL STATEMENTS

-Uaaudited-

NOTE 9 - IIISTORIC RESORT IIOTEL (conrinued)
llisbrrq Rs$ort Hptst Fqnd
of the monies deposited into the Historic Rgsqrt Hotel Fund fifteen perc€nt (ls|lz{lis allocated for lottery
ffifffiH,itr;. 

The retnaining Historic Resort Hotel Fund net income teroir deposits rrs ijl"i i,

1) Sixty-four p*r"t !yy:)is paid to thc State of West Virginia Gencral Revcnqc Fund;2) Ninetccn p"ryal ( 99,") is pard to the starc Dcbt Rcduction Fund;
1) F* percent Q%o) is paid to thc State orweJvirginia Tourisnr h,,omotion Fund;
? Io*p".r"t(!y!)is paid to the county whcre the giming faciltry is locared;5) Two and one-halfperccnt Q.sy") is paia to the mriioipiiryvrtJ* th;;;ing ftcitiry is locatcd asprescribcd by statute;
q Two and one-half peic€trt (2.5y") is divided and- qaid in equal shar€s to the r€mainingmunicipalities-in-$e county wrrere the ga,ming facility is rocated;
7) Two and one-half peroent(z.s7o)-is gi;dedi"a p"ii in equal ,hao., to each county commissionin the state wherc the gaming facitity is not locde4
t) Two and one-balf percent A,sn.ii aivuea -q p"r{ in qull shares, to cach municipality in theslrte not already reoeiving a disEibrrion as describd in itr. five qs1 ot ircr six (O Oo:"..- 

-- -

A summary of Historio Resort Hotcl Frmd nilvenues and related distributions is as follows (in thousands):

Historic Resst tlotel Video IotEry
Historic Rcsort Table Games
Interest m l$stdic Rcsort IIoEI Fred
His0oric Rcsort llotol Flmd Nct Incme
mnicipatitiesl Cormtiq
SAte Cro€ral Revcnue F\nd
SabDobtRsfucrion Find
Sme TorrimPrmotimFUrd
Total Distribrtrions

CurrentMod

154
45
7

5-ta0-

Year-to-Dab

83 $ 600
l-57 1,159

240
34

l,7sg
u7

1,125
334
5t

3-T'F-_-

NOTE 10- NONOPERATING DTSTNTNUNONS TO TIIE STATE OF WEST VIRGIIIIA
qh: Lgttery periodically distribtrtes 11P1* ftnds, exclusive of amormts incurred and derived from limitcd
:d* t*y and a portion of raccrtraclc vrueoro@ fi.dr, t thr sure or*eJ virgioiu in accordance withthe legislation. For the year ending June 30,.2013 ;the st;Lgirtut rrc budgpted $145,01?,3t3 of estimsrcdprCIfits of the lotrery for distrihsioot to a"Jignrrca rp.ri,rr *"** acco,rnts of the state of west virginiawith regard to thc stat'E Lottery Fm4 tcgisrati"n rtipiaer *J auu sewice p-yr"ttt bc given a priority overall othsr tansfcrs in instances where ltti.rt"a pt"fitr .* rrt sufficient to royidc for payment of allappropriated distributions. Dett s€rvice paymcnts oi$t,goO,ooo, S1,000,000, anoTsOo,ooo per month for thcfirst ten months of eact fiscal year o*ioiry h"r" il;'pr#b. Transfers made pursuant to the statc ExcessLottery Revenue Frmd havc simita. requirelneuts;.ureotly p"y."m are $5,300,fl)0 per month for the firstten months of each fiscal year. tn addition, Legislation pdd; that, if in -y."otn, there is a shortrge of

t7



WEST VIRGINH LOTTERY
NOTES TO FINAI.{CrAL STATEMENTS

-Unaudited-

NOTE 10- NONOPERATING DISTRIBUTIONS TO TIIE STATE OX' WEST VIRGIIIIA(continued)
funds in the State Excess Lottery Revenue Frmd to malrc debt servica payments, the necessary amount shall betransferred from the state Lottery Fund to cover such shorfall, ndrr trtr State Lottery Fund debt servicepalnnents have been made. Repayments to the state r,ottory {r1nd are orquir"a to b";rd" ir, *i*q"*tmonths as funds become available. During the month ended Novernber 50, zotz the Iottery rnade suchdistributions and accrued additional distributions of g37,s30:26s. The Lottery is a non-appropriated stateag€ncy and therefore,does not haye I budget adopted by thr Legislanne. Since tie enactnent of the Racetackvideo Lottery Act, the Lofiery is also *t"tototity r.quir"a to iistribute income from raoetrack video lottcryoperations as des*ibed in Note 6. For the month eirded November io, zor2, trre rott""y accrued additionaldistributions relating to racetrack video lottery, table gamer, *a historic resort operations of $305,g23,$2,882,709, and $206,482, respectively.

Note 7 de'scribes the Limited video Lottery Act and the statutory distributions requircd to b made from
liTited video lottcry operations. Note 8 describes the Table crames Act and the statutory distibutions requiredto be made from table garnes operations. Note 9 describes the Historic Resort Hotel statutory dishibutions tobe made from historic resort operations.

A summary of the cash distributions made to certain staG agencies to conform to the legislation follows (inthousands):

BIrDc. BTARY pISTRIBUTTON.$

State Loltery Fund:
Comrmity and Tcchnical College
Bureau of Senim Services
Depofinent ofEducaion
Library Commission
Highcr Rhrcation-policy Commission
Towimr
Natural Resources
Division of Cultrne & History
Departrrent of Education A Arh
F,conomic Development Audrority
School Building Auftotrity

Tohl ShtelofieryFund

Novem*r30,2012

$ s00

144
1,000
1,800

Year-to-Date

3,353
2,397

954
618
576
266
462

$ 2,499
42,E22
30,603
12,193
7,E97
7,362
33e7
5,9W
1,839
4,ggg
g,ggg

12,470 s l28,4gg

I 8



WEST VIRGIMALOTTERY
NOTES TO FINANCIAL STATEMENTS

-Unauditd-

NOTE IO. NONOPERATING DISTRIBUTIONS TO TIIE STATE OX'WEST ARGINIA
(continued)

State bcess Lotterv &venre Fun*
Economis Devclopmert Fnnd
Higbr Edrraion Improvcmer Fund
G€ocrsl Pupose Accottr
Higbcr ehration lnprovemer Fund
State h* Improvemef Flnrd
Sobool Buildiry Alltority
Rcfimdable Gedit
Eltcosstott€ry Llrplus
Woet Va Inftasftrstrc Council

Totrl Statc Elacss LotbryRcvenre Flnd

Total Bdgchy distsibrriore:

Veterms Instart Tickst Rrnd

O .tbcr Raeehack \4deo Lotterydistibuiots:
Tqrisor homotionFrmd I 325%
Dcvelop,meC Ofrce Ihomtion fitDd,,37 |Yo
Rcsoarch Chall4e Rrnd .5%
Qqibl Renovation& Impnovcmot Fbnd .6925%
Prkiqg Garagc Frmd .06?5 o/o

Pa*iqg CarageRrnd I %
Cultural Facilitios& Cap. Resouroec Furd .5%
Capitol Dome & Cap. Imgrovemcft Fund .5%
Workers Compmdion Dcbt R€drction Fund 20z6

Total

Table Gamos State Debt Rcdrrtion Fund

Histsrb Rcsort llotcl disfiibrfiom:
Stats General Reven& Fund
Stgto Dobt Rcdrc'tion Frmd
Torisno PromotionFurd

Total

Total mnopcratiq dflstrihtios to fu
Stets ofVost Vtuginia (oa$ basis)

Aocrucd rcnopcratiry distsibrfior, begiming
Ascntod mnopcratiry disEihrioq emd

$ l,8gg
1,500
5,61-g

1,899

9,495
7,5W

322r9
,r*-

9Ae6
,n:

$ 765
2W
NE
3E3
35

278
279

$ 10,917

$ . 21987

$30

22ZZ

468e

267
79
13

359

$ 2t2y2

(r7sfi7e)
190'226

$ 8&782

$ zr727r.

$ ls6

$ 3,701
l,(x)g
r346
1,951

168
500

l,Ml
I , l5 l

- 11,000
$ 21,767

$ 14,286

$ 1,152
342
54

$

$

1,549

255,428

(216,819)
194,226

J-gg::- s ns'43s
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WEST VIRGIMA LOTTERY
NOTES TO FINANCTAL STATEMENTS

-Unaudited-

NOTE 11-LEASES

The Lottery leaseso under the terms of a carrcellable operating lease, various office qpaces for field operations.
The Lottery also leases various office equipment under agreements considered to be canoelabletperating
lqT"-l Rental expense for the year-todate enOea November-30,2012and November 30, 20ll approximated
$89,674 and $255,293 reqpectively.

The Lottery leases office qpaoe under the terms of a non-oancellable operating lease to various tenants. R€ntal
fy!l!9s for the year-to-date ended November 30,2Ol2 and November $, IOt I approximated $5E4,00? and
$407,59E respectively. Future rental receipts (in thousands) are as follows:

YearEnded
Jme 30

2013
2014
20r5

Total

Beginning balance
Addltions

Le gislative appropriations
Interest earned on reshicted net assets

Deductions
Asset acquistion
Surplus of excess funds

Eodingbalance

Rental
Rsceipts

1,683

Ime 30,2012

2,039

9,@5

(9,994)

1,690

4me 3O 20lt_

$ E,355

(6,316)

$ 2,039
k

$ 528
,23
232

NOTE 12 - RESTRICTED I\[ET ASSETS

On Jrme 14,2W6, House Bill 106 was enacted by the West Virginia State Legislature to set aside unopended
administrativ_e expenses of the Lottery up to the limits forsuch e*pettir esta,blished by the to"Utiog
legislation of taditionat, raoetrack video louery, and timircd video louery games in an amount not to exceed
$20-,00-0,000 beginning in fiscal year 2006 andeach year through frscal yeir 2012. These assets are to be set
Tid: zu the design and construction of a building for the ur. 6f ttre Lolt"ry and certain other State of West
Virginia governmental entities. Contibutions to the fund for fiscal years oiai"g June 30, 2012 andJune 30,
201I were as follours:

20



WEST \ARGIMA LOTTERY
NOTES TO I'INAhICIAL STATSMENTS

-Unandited-

NOTE 13 - COMMITMENTS

F9r tle year ended June 30, 2011, the Lottery Commission has designated $594,21E of unexpended
administrative funds for the acquisition of capital ass€ts, for the year enaed Jrmo 30, 2012 the l,,tt"r,
C.ommission has not lgsipated any une4penaea almi*stnative tmds for the acquisition of capital assets. As
of June 30, 2012 and 2011, 53,193,044 and $5,921,057, respectively, are includia in unresticted net assets
and invest€d in capital assets for this purpose.

NOTE 14 . RETIRSMENT BEITEFITS

All-full+ime Lottery_employ""* are eligible to participatc in the Statg of West Virginia Public Employees'
Retircment System (PERS), a oost-sharing muitipte-ernployer defined benefit public e6ployee rJtidment
system. The PERS is one of sevenal plans administer€d by the We.st Virginia ConsotiOateA itrUtic Retir€ment
(CPRB) under the direction of its Boarid of Tnrstees, wfuch consists o? ttre Govcrnor, State Alditor, St*e
Treasurer, Secretary of the Oegammcnt of Adrninistatioq and nine membcrs appoinrcd by the Governor.
CPIP pr€parcs separately issued financial statcments covcring all mirement systerns it aAirinisters, which
can be obtained fi'om Consolidat€d Public Retirement Board, +tOt lntacCortle Ave. S.E., Clqarlestorl West
Virginia 253M-1636.

Employees who retire at or after age sixty with five or more ycars of oontributory service or who retire at or
aftcr-age fifty-fivc and have complcted twenty-five years of crcdited scrvice wit age and credited serrrice
:qual_to eighty I gtater are eligible for retirement benefic as establishd by State stahrte. Rctircment
bengfits are payable monthly for life, in thc form of a shaight-line annuity .quut t" two pcrcqrt of tlre
employee's snnual salary from the highest 36 conseoutive months witnin the last l0 years of
lmplolmen! multiplied by thc number of years of tne errployee's credibd seryice at the time of rctiremern
Covered employocs are required to oontibute 4.5o/o of tbiir iatary to thc PERS. Tfu Lonaty is rcquired to
contibute l4-5a/o of coverrd employees' salaries to the PERS: Thc rcquired ernployi anA ennptoycr
contribution percentages have bcen establishad and ohanged from time to time ti ai:tion of tte SArc
Lcgislarure- Thc required contributions are not actuarially detormincd; however, actuaraf valgcions arc
performed to assist the Legislatrre in daermining appnopriatc contibutions. The Lomery and employee
contributims, for the month ending Novwrber 3O 2012 and year-to-dare are as follonrs (in thousands): 

'

Irfr€ry contihfions
Enployeo cmtibutims

Total omtibutiong

November 30, 2012

SEE
28

Year-to-Date

459
148

l 1 6

NOTE 15 - RISK IUAIIAGEMENT

The Lottery is exposed to various risks of loss related to torts; theft of, or damage to, and destrgction of assets;
em)rs and omissions; lqiudes to employees; and natural disasters. The Inttery partioipates in sevcral risk
managencnt programs adminigt€Npd by the Stat€ of West Virginia Each of these risk pools has issucd
s€pararc auditcd financial r€ports on thsir op€r8tions. Those reports include the requirei srryplemcntary
infonncion conceming the reoonciliation of chims liabilities 

-bV 
tfpe of contact-and ten-year ctaim

developmcnt infomration. Complcte financial stalqnents of the individiuat insgrancc eirterprise tit* 
"* 

t"
obtained direc.tly from their respectivc adminishotive offices.

2l



WEST VIRGII\IA LOTTTRY
NOTES TO FINANCIAL STATEMENTS

-Unaudited-

NOTE 15 - RISK MANAGEMENT (conrinud)

WORKERS' COMPENSATION INSURANCE

The Lottery caf,ries workers compensation insurance coverage thmugh a privatized business entity, BrickStneetMutual Insurance Company @rickstreet), established Januiiv l,2oa6,and named the administator of formerstate workers' compensation fund activities. BriekStreet fu putO a monthly ua*ioi*tr.tive fee and ratedpremium to provide compensations for injuries sustained in tfre 99ury or emptoymenr The monthlyadministative fee for-tlre Lottery has been set at levcls consisterrt with prior year payments and any rate orpremium incrcases will be established on an experience rated basis.

3" !"Pry participates in the BriokStreetexperience ratcd pool, urhich is rste adjusted on a quarterly basis.The BrickStreet risk pool rctains all risk related to the 
"o.p*r"iion 

of injured 
"Cgoy"", 

undir a.l*gr*in exchange for the premiums paid.

PUBLIC EMPLOYEES' TNSURANCE AcENCy (pErA)

3:_Tfy--prrticipetes in the Public Enrployees' Insrrance Agsncy rvtich provides an employee benefitmsurance prograln to employees. PEIA yg-established by the Statc of West virgi*a for Stat" ug*"irr,institutions of higher eduoation, Boards of Education and imponent units of the State. In addition, localgov€mmental entities and certain charitable and public service-orgamiltions may rcquest to be covered byPEIA' PEIA provides-a base gmployee ben:fit i'n **ce progrrn ufiich includes hospital, surgical, majormedical, prescripion drug and basic fife and accidental di€ath underwriting and rati sening fori"U ,."established by PEIA. The cost of all coverage as deterrnined by PEIA snait Ue paid by a"-pa"ti"ip*r,t .Premiums are established by PEIA and are paiO monUrly, and ar9 dependent upon, among other things,coverage required, ToTbtt of dependents, state vs. non itate emptoyis and astive einployies vs. retiredemployees and level-of-compensation. Coverage under these programs is limited to $l million lifetime forheatth and $10,000 of life irrsuranc,e coverage.

$9 PEIA risk Pool retains all rislss for the health and prescription featurps of i15 indemnity plan. pELA hasfully hansferred thc q$s of_co-verage to the lManaged care orjanizatiur (Mco) n- to the plan provider, andhas Eansferr€d the risks of the fife insurcnoc coverage to a third prrtv i***. pEIA prrsently chargesequivaleut premiums-for participants in either the indeinity plan or tle MCo plan" Altogetlrer, pEIA ins'rcsapproximately 205,000 indMduals, including partioipants and dependmts.

BOARD OF RISK AhII} INSURANCE MANAGEMENT (BRIM)

The Lottery participales i1 the West virginia Board of Risk and Insurance Management (BRM), a corunonrisk pool currently operating as a comdon risk managemeirt and insurance p;6; for all state age'cies,component units, and-other local governmental agencie-s wtro wish to participate. 
-Th" 

Lotery pays an-annualpremium to BRIM for its genetal insurance ooverage. tr'und rurdenrriting and rate setting polioies areestablished by BRIM. The cost of all coverage as deternnined by BRM stnll be paid by A" pafr"iprrrtr.- t"BRIM risk pool retains the risk of the first $l million per property event and purchases ex""ss insurance onlosses above tttat leve.L Excess co-verage, through * o.rtria"'io*t". under dil t"rnt is limited to $200million per even! subject to limits oi certain-property. BRM has $l mitiloi per oc".trrence coveragemaximrun onall third-party liability claims.



WEST VIRGII\IIA LOTTERY
NOTES TO FINANCIAL STATEMET{TS

-Unaudited-

NOTE lG OTHER POSTEMPLOYMENT BENEX'rTS (OPEB)

The Lolery participates in the West Virginia Other Postemployment Benefits Plan (OPEB Plan) of the Tyest
Virginia Retiree Health Benefit Trust Fund (Tnrst), a cost-sharing multiple-employer deimed benefit
postemployment healthcare plan administcred by the West Virginia Public Employi Insuranoe Agenoy
($V"EIA). The OPEB Plan provides retiree post-emplo5rment health cme benefitsfoi participating state and
local government employers. The provisions of the Code of West Virginia, 1931, as-amended dtt" Coa.),
assigns the authority to establish and amend be,lrefit provisions to the WVPEIA board of rustees. The
WVPEIA issues a publicly available financial rcport that includes furancial statements and required
supplementary information for the OPEB Plan. That report may be obtained by writing to Publio Employees
Insurance Agency, 601 57th Streeq South Eas! Suite 2, Charleston" West Virginia" or-by calling f -g8g-6AO-
7342.

FWdingPolicv

Th9 9ode nequines the OPEB Plan bill the participating employers l00o/o of the annual required contribution
(ARC), an amount actuarially determined in acoordance with the parameters of GASB S-tatement 45. The
ARC represents a level of frrnding that if paid on an ongoing basis, is projected to cover normal cost cach
year and amortize any unfirnded actuarial liabilities (or funding exoess) of the plan over a period not to
exceed thirty years. State of West Virginia plan anployers are billed per aotive health policy pei month.

The ARC rate is $961 and $903 per employee per month for the years ending June 3A, z0l3 aad 2Ol2
respectively. Through June 30, 2012 and 2011, the Lottery has paid premiums of $gtZ,eg+ md $294,952.
As of June 30,2012 and 201l, the Lottery has recorded a liability of $4,0?5,58 L and92,749,868 on its balance
sheet for OPEB.
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WEST VIRGINIA LEGISLATURE
Office of the Legislative Auditor

Budget Division
Building 1, Room 314-West fhng
1900 Kanawha Blvd, East
Charleston, WV 2 5 305-0590

Memorandum

304-347-4870

From:

Honorable Chairmen and Members
Government  and Finance

E l - l - e n  C I a r k ,  C .  P . A .
Director  Budget  Dj-v is ion
Leg i s l a t i ve  Aud i t o r ' s  O f f i ce

January 2,  201-3

of  the Joint  Commlt tee on

Revenue Fund and State Road Fund as of
( s i x t h  m o n t h  f i s c a l -  y e a r  2 0 7 2 - 2 0 \ 3 )

f l - ow  o f  t he  Wes t  V i rg in ia  gene ra l
2012 ,  t he  s i x th  mon th  o f  t he  f i s ca l  yea r
s ta tus  o f  t he  f und  co l l ec t i ons  a re  as

Re :  S ta tus  o f  Gene ra l_
D e c e m b e r  3 1 ,  2 0 1 2

We have rev iewed the cash
revenue fund for  December
e n d i - n g  J u n e  3 0 ,  2 O I 3 .  T h e
f o l l o w s :

The  ne t  co l - l ec t i ons  we re  100 .19?  o f  t he  es t lma te  f o r  t he  f i s ca l -  yea r .
To ta f  co l - I ec t i ons  we re  $3 .7  m i l l i on  ove r  t he  es t ima te .

Personal-  Income Tax col - l -ect ions were $ 14.7 mi l l i -on above the est imate
fo r  t he  f i s ca l -  vea r .

Consumer sales and use tax col - lect i_ons were
es t ima te  f o r  t he  vea r .

Bus iness  and  Occupa t i on  t ax  was  $  109  thousand

Corporate fncome and Business Franchise Tax
mi l l i on  ove r  t he  es t ima te  f o r  t he  f i s ca l_  yea r .

Page -1-

$  4 . 2  m i l l i o n  u n d e r  t h e

ove r  t he  es t ima te .

co l l ec t  j - ons  we re  $  15  .  3



State Road Fund
The  s ta te  road  fund  co l l ec t i ons  we re  I02 .202  o f  t he  es t i -ma te  f o r  t he
f i s c a f  v e a r .

Rainy Day and Personal fncome Tax
Revenue Short fa l l  Reserve Fund A
of  $ 5 66 ,  965 ,  I '7  I  .2  0 as of  December

Reserve
(Rainy Day Fund) had a cash balance
3 1 ,  2 0 7 2 .

Revenue Short fa l -1
cash ba]ance of  S

Reserve Fund B
3 4 5 ,  9 0 1 , 1 8 1 . 0 0

(Tobacco  Se t t l - emen t  Mon les )  had  a
a s  o f  D e c e m b e r  3 1 ,  2 0 1 2 .

' 1ne

s45
Income
2 7  a s

Spec ia l
0 1 9 .  3 1 9

Tax Reserve
of  December

Fund had a cash balance of
3 1 .  2 0 1 2

Page -2-

Bal-ance July  1,  201-2 5 2 3 , 6 8  9 ,  6 0 8 .  B 1

Cash f l -ow loan to General  Revenue
o n  J u l y  1 ,  2 0 L 2 .
To  be  repa id  90  days .  Th i s  i s  a
normal  occurrence in JuIy due to
cash f l -ow demands.  paid back
S e p t e m b e r  2 0 7 2 .

-  6 2 , 0 0 0 ,  0 0 0 . 0 0

+ 6 2  t  0 0 0 ,  0 0 0  .  0 0

Shor t fa l l  Reserve  Fund Trans fer
per  WV Code I7B-2-20  (surp lus
from f iscal year 2012)

2 8 , L ' t 8 , 0 2 7 . 3 5

Earnr-ngs + 1 5 , 0 9 7 , 5 4 2 . 0 4

Ba l -ance  December  31 ,  2012 5 6 6 , 9 6 5 , 7 7 8 . 2 0

Ba l -ance  Ju l y  1 ,  2O !2 3 2 1  ,  6 9 8  ,  9 ' 7  6 . 6 8

Earnings r B  , 2 0 2 , 2 0 4  . 3 2

Ba lance  December  31 ,  2OL2 3 4 5 ,  9 0 1 , 1 8 1 . 0 0

R a l a n r : e  , T r r l v  1 -  2 O I 2 4 5  , 0 7 9 , 3 ] - 9  . 2 7

Revenues - n -

Ba lance  December  31 ,  2072 45 ,0 r9 ,3 rg .2 r
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WEST V IRGTNIA  LEGISLATURE
Off ice of  the Leois l -a t ive Audi tor

Budget  D iv is ion
B u i T d i n g  7 ,  R o o m  3 7 4 - W e s t  h l i n g
7900 Kanawha B l -vd .  Eas t
C h a r T e s t o n ,  W V  2 5 3 0 5 - 0 5 9 0
3 0  4  - 3 4 7  - 4 8  7  0

To:  Honorab le  Cha i rmen and Members  o f  the  Jo in t  Commi t tee
Government and Finance

F r o m :  E l l e n  C l a r k ,  C . P . A .
D i rec tor  Budget  D iv is ion
L e g i s l a t i v e  A u d i t o r ' s  O f f i c e

F ) e r - e m l ' r c r  1 g -  ) O I 2
L J ,

West  V i rg in ia  Unemployment  Compensat ion  Trus t  Fund

D a t e :

R e :

We have rev iewed the  November  30 ,  2012 month ly  repor t  o f  the
Unemployment Compensat ion Trust Fund we received from WorkForce
West  V i rg in ia .  November  i -s  the  f i f th  month  o f  the  201,2-2013
f i s c a l  y e a r .

F o r  J u l y  1 ,  2 0 1 2  t o  N o v e m b e r  3 0 ,  2 0 1 , 2  o f  f i s c a l  y e a r  2 0 1 2 - 2 0 L 3 ,
the  t rus t  fund cash f low was as  fo l lows:

I T E M S  O F  N O T E :

T r u s t  F u n d  B e g i n n i n g  C a s h  B a l a n c e  1 - L - 2 0 L 2 $ 1 4 0 , 6 J 5 , 9 1 6 . 1 6

R e c e i p t s  J u l y  1 ,  2 0 1 2  t h r u  J u n e  3 0 ,  2 0 1 - 3 $137 ,  622 ,285 .  BB

Dj-sbursements  Ju ly  I ,  2012 th ru  June 30 ,
2013

$  r41 , J02 ,110 .65

B a l a n c e  N o v e m b e r  3 0 ,  2 0 1 2 $  130 ,  595  , 43 r . 99



R e g u l a r  b e n e f i t s  p a i d  f o r  J u I y  1 ,  2 0 7 2  -  N o v e m b e r  3 0 ,  2 0 1 - 2  w e r e
$ 2 4  m i l l i o n  m o r e  t h a n  J u I y  1 ,  2 0 1 1 ,  -  N o v e m b e r  3 0 ,  2 0 1 1 , .

Federa l  emergency  benef i t s  to ta l -ed  $46 mi l l ion  fo r  the  Ju ly  1 ,
2 0 7 2  -  N o v e m b e r  3 0 ,  2 0 L 2 .  F o r  J u l y  2 0 7 I  -  N o v e m b e r  3 0 ,  2 0 1 J ,
federa l  emergency  benef i t s  to ta l_ed $57 rn i l l i on .

Tota l  d isbursements  were  $  341 thousand less  in  Ju Iy  1 ,  201,2
November  30 ,  201-2  than the  preced ing  Ju ly  -  November  201-1 , .

Rece ip ts  fo r  Ju ly  -  November  2012 were  g  27  mi l l_ ion  l_ess  than in
J u I y  -  N o v e m b e r  2 0 L L .  O v e r a l f  e n d i n g  t r u s t  f u n d  b a l a n c e  w a s  $ 2 . 4
m i l f i o n  l o w e r  o n  N o v e m b e r  3 0 ,  2 0 L 2  t h a n  o n  N o v e m b e r  3 0 ,  2 0 L L .

west virginia 's unemployment rate for the month of November 2012
w a s  6 . 7  p e r c e n t .  N a t i o n a l  u n a d j u s t e d  e m p l o y m e n t  r a t e  w a s  1 . 4
p e r c e n t .

S e a s o n a l l y  a d j u s t e d  u n e m p l o y m e n t  r a t e s  w e r e  7 . 3  p e r c e n t  f o r  w e s t
V i r g i n i a  a n d  7 . 7  p e r c e n t  n a t i o n a l l y .

S ince  November  20 IL  employment  has  decreased by  13 ,2OO.
Employment  ga ins  were  as  fo l lows:  3 ,100 in  educat ionaf  and
h e a l - t h  s e r v i c e s ,  3 0 0  i n  l e i s u r e  a n d  h o s p i t a l i t y ,  a n d  1 0 0  i n
pro fess iona l  and bus iness  serv ices .  Emptoyment  dec l ines  were  as
f o l l - o w s :  4 , 9 0 0  i n  m i n i n g  a n d  l o g g i n g ,  4 , 0 0 0  i n  g o v e r n m e n t ,
2 , 9 0 0  i n  t r a d e ,  t r a n s p o r t a t i o n  a n d  u t i l i t i e s ,  2 , 7 0 0  i n
m a n u f a c t u r i n g ,  1 r  3 0 0  i n  o t h e r  s e r v i c e s ,  5 0 0  i n  f i n a n c i a l _
a c t i v i t i e s ,  a n d  4 0 0  i n  c o n s t r u c t i o n .
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\UU(rmFoncE
\flestVrQrfria

Earl Ray Tomblin, Gove rn or
Russell L.Fry, Acting Executive Director

Keith Bu rdett e, Cab i net Sec reta ry

20t2

20t2

Balance UU\OL2 105,802,000
January L2,439,O00 21.838.000 96,402,000
February 15,756,000 L8,727,000 93,431,000
March 1,964,000 19,227,0OO 76,L68,OOO
Apri l 29,482,000 20,118,000 85,s32,000
May 88,809,000 19,758,000 154,583,000
June 2,266,000 t6,241.,O00 140,608,000
July 22,333,00O 22,458,0OO 140,483,000
August 30,604,000 t9,24L,OOO 151.846.000
September 1,040,000 t7,624,000 135,252,000
October L7,637,000 19,899,000 133,000,000
November 16,553,000 19,058,000 130,595,000
December 2,130,000 24,O8L,OOO 109,644,000
Totafs -20t2 24L,Ll2,OOO 238,270,OO0 10&644000

UCTRUST FUND PROJECTIONS - 2013
December

Ihe-aye:ege*prqie-{e_q-u{rgrtplq:r'*e-nlrilF:iuUe.st*Virginr-al"q-r.Qy*z-Q"1*3_"iil,IZs
Executive Division

uz California Avenue
Charleston, WV 253o5

An agency of the Department of Commerce
An equal opportunity employer/program ond auxiliory aids are ovailoble upon request to individuols with disobilities.

vywtit workfo rcewv.o rg

January L2,28O,OOO 22,LLs,OOO 99,809,000
February 15,563,000 18,955,000 95,417,0OO
March 1,829,000 20,544,000 76,702,O00
April 27,344,000 21,576,000 82,47O,@O
May 87,592,000 20.028.000 150,034,000
June 2,203,OOO 16,686,000 135,551_,000
July 22,022,O00 22,770,000 134,803,000
August 28,880,000 20,324,OO0 143,359,000
September 1,040,000 \7,624,000 726,775,O0O
October 15,859,000 20,776,OO0 122,858,000
November 15,41_8,000 L9,326,00O 119,950,000
December 2,100,000 24,47O,OO0 97,640,000
Totafs -2013 234130,000 245,134,0(n 97,640,0(X)
The average unemployment rate in West Virginia for Cy 2Ot2 was7.3%



@

Financial Staternents
Novernber 2012

W est Virginia L egislatia e Interims
fanuary 2013
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Wost Virginia Board of Risk and Insurance Management
UNAUDITED BALANCT SHEIT

Hovember 33
2912 2011

ASSETS
Short Term Assets

Cash and Equivalents
Advance Deposit with Carrierffrustee
Receivables - Net
Prepaid Insurance

Total Short Term Assets

Long Term Assets
Investments

Total Long Term Assets

TOTAL ASSETS

LIABILITIES
Short Term Liabilities

Accounts payable
Claims Payable
OPEB Liability
Agents Commissions Payable
Unearned Revenue
Current Estimated Clalm Reserve

Total Short Term Liabilities

Long Term Liabilities
Gompensated Absences
Estimated Noncurrent Claim Reserve

Total Long Term Liabilities

TOTAL LIABILITIES

Prior Year Net A$sets
Current Year Earn ings (Deficiency)
TOTAL NET ASSETS

TOTAL LIABILITIES AND RETAINED EARNINGS

{ln t*ousands}

26,111 $
206,607

1,275
3,444

26,185
199,216

969
3,242

237,397

136,911

229,572

13?,570
136,911 132,570

374.308 362,142

1,433
350
374
428

9,133

1,289
241
182
489

10,442
49,463 46,639
6 1 , 1 8 1

67
94,808

59,241

156,056

221,515
{3.263}

143,380

219,828
{1.066}

218,252

374,308 $

218,762

362,142

DRAFT - Unaudited - Management Purposes Only

BRIM - Page 1
1t2t2013

75
84,064



West Virginia Board of Risk and lnsurance Management
UNAUNITED INCOME STATEMENT

For tha five months ending

Novernber 30
2A12

{in thoueands}

20,480 $
Operating Revenues

Premium Revenues
Less - Excess lnsurance

Total Operating Revenues

Operating Expenses
Claims Expsnse
Property & MS Claims Expense
Fersonal $ervices
General & Administrative Expense

Total Operating Expenses

Operating lncome (Loss)

Nonoperating Revenues
lnvestment lncorno

Total Nonoperating Revenues

Net lncome tloss)

1t212013

2A1r

21,710
(2,427) (2,271)
18,053

25,013
2,113

19,439

21,384
I,992

552 598
1,019 1,068

28,697 _ 25,04?

(10,644) (5,603)

(3,263) $ (1,o6QI

DRAFT - Unaudited - Management Purposes Only

BRIM - Page 2



West Virginia Children's Health Insurance Program
2 Hale Street
Suite 101
Charleston, lAA/ 25301
304-558-2732 voice I 304,-558-27 41 lax
Helpline 877-982-2447
wwwchip.wv,gov

Joint Gommittee on
Government and Finance

Report

January 2013



WV GHIP Enrollment

28,000

27,000

c 26'000
g
=
o 25,000
E
o4g24,O00
3z

23,000

22,000
Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr illay Jun

November 3fih Enrollment 25,041

Annualized Health Gare Expenditures
(Cost per Ghild|

$2,600

$2"[00

J2,2W

$2,ooo

${,900

91,600

$1,400

$1,200

$1,ooo

.a er6 21365

,.i11 z,2n -'?t;
2,16f 2,167

Decfl Jan12 Febl2 Mar12 Aprl? lttray12 June12 July12 Augt? Septl2 Oct12 ltlov12
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West Virginia Ghildren's Health lnsurance Program
Comparative Balance Sheet

November 2O12and2O11
(AccrualBasis)

November30,2012 November30, 20ll
Assets:

Cash & Cash Equivalents
Due From Federal Government
Due From Other Funds
Accrued I nterest Receivable
Fixed Assets, at HistoricalCost

TotalAssets

Liabilities:

Acrounts Payable
Defened Reyenue
Unpaid Insurance Claims Liability

Total Liabilities

Fund Equity

Total Liabilities and Fund Equity

$14,443,462
$3,997,169

$972,580
$13,619
$95.345

Ug-522J1-25

$264,749
$2:128,&45
$4.71$,00q

$7.098.593

$12J23.582

s19-522115

$13,805,555
$4,235,050

s765,901
$11,381
$89.262

818302149

Variance

$637,907
($237,881)
$206,679

$2,239
$6,084

$915-O2Z

5o/o

4o/o
27%
20o/o
m
1%

s243,665
$1,t92,849
s3.?€9.000

$5.596.505

$13.310.643

$18902149

$11,084
$536,004
$955.000

$1,502.088

($887.061)

$615-022

5%
34o/o
25o/o

27%

-ru
3%

PRELIMINARY FINANCIAL STATEMENTS

Unaudited - For Management Purposes Only - Unaudited

Page 2



West Virglnia Chlldren's Health lneurance Program
Comparative Statement of Revenues, Erpenditures and Changes In Fund Balances

Forthe Five Months Ending November 3A,2012and November30,2011
(illodltled Accrual Basis)

Revenues
Federal Grants
State Appropriations
Premium Revenues
Inveetment lncome:

lnvestment Earnings
Unrealized Gain(loss) On Investments*

Total lnvestment Income

Total Revenues

Expendltures:
Claims;
Outpatient Services
Physicians & Surgical
Prescribed Drugs
Dental
I npatient Hospital Services
Outpatient Mental Health
Durable & Disposable Med. Equip.
Msion
Therapy
Inpatient Mental Health
Medical Transportation
Other Services
Less: Collections*
Total Claims

General and Admin Expenses:
Salaries and Benefits
Program Administration
Eligibility
Outreach & Health Promotion
Current
Total Administrative

Total Expenditures

Excess of Revenues
Over (Under) Expenditures

Fund Equity, Beginning

Fund Equity, Ending

' Short Term Bond Fund Investment began in November 2009
'* Colleclions are primarily drug rebates and subrogation

November30, 2012 November30,2011

19,899,352 17,112,611
4,588,743 4,588,716

352,558 270,570

34,925
47,7',18
82.644

24.923,297

6,100,015
5,984,856
4,102,255
3,601,658
2,218,876

607,807
527,506
392,188
3'|,3,724
278,953
201,295

57,261
(170,960)

24.215.434

235,543
846,491
165,883
317,669
65,13s

1,630.721

25,846.155

(922,858)

13.346.439

12At&-re

71,733
(62,421)

9.312

21.981.209

5,664,767
4,307,885
4,O08,748
3,278,415
1,583,219

547,469
584,373
368,592
223,060
307,863
122,195
66,730

(15,966)
21.U7.350

208,693
784,418
196,329
269,'t13
102.808

1.561.361

22.608.711

(627,5021

13.938.145

1:1310-6!l:1

Variance

2,786,741
27

81,988

(36,808)
110 ,139
73.332

2,942.088

435,248
1,676,971

93,507
323,243
635,657
60,338
(56,867)
23,596
90,664
(28,910)
79,100
(e,469)

(154,994)
3.168,084

26,8s0
62,073

(30,446)
48,556
(37.673)
69.360

3.237.44

(295,356)

(591.706)

G8Z-06j1)

16%
0o/o

30Yo

-51o/o
-'1760/o

797,%

1?%.

8o/o

39o/o
2%

10o/o
4oo/o
11o/o

-1Qo/o

60/"
41o/a
-9o/o

650/o
-14o/o
gJ%
1sYe

13o/o
8o/o

-16%

18%
-g%

lYo

lM

47%

4o/o

lnh

PRELIMINARY FI NANCIAL STATEMENTS

Unaudited - For Management Purposes Only - Unaudited

Page 3



sH.HM
6: l  9s

3gg'=

HEufi
rE -9 iF

EA 3 e
dqE! - t  

E
BT

lHg 
s E

lcr o

liB

s t$ q E flFe€$ reqH,8-- trA d +s ;n s I gl=*g 6$=frfi 8fl ff n ; n6 s$s { s t
t

-s gt
N ( ' i
N O
-(' _o
N q l-.1 O
o ) o

5
N
<)

w t { ,
KD lr (r'r lo) 6
g: '  INJ IG'  ( ' )  J
[C., f- 

-t 
t l-q, 

-a 
txr b

K r  1 5 0  l o t  {  l o r o
t- Ls _o l_- -(r, Lo _c)
h J  1 5 o  l N  - . 1  l o o
K t  t g ) o  t o ,  {  l o o
I A J  I A A  I N  ( , )  I O O

l l

Pp
84
SF
c L E
< oa-arg
#ggu

5 i*
e i t *g d;
o 43
4 Cq
ts EE2"  Hg
r  88
=  r g :

* 6 "

€E
=
I
P
€
o
o

€
c
:t
!te
.D

N 33 F

$ Ed s i
E *lg a
g iqo *6  x o  e6 qg E
o"  q=  0 '-  J g  J

+ al Ij tsq zo l, (lt

!8
3g
o )
ba
Gr ll
i e#
'nE
o ' o
FAd_x
@ C )

dFoe
6"E-'n @-

1s
8E
J -

or 5'
: o
o u t

_= I
- 9 A  f

EY E
o , ^  6 'oX s

x6
{, o,o
a , ' d
E3

N
E r r
o 5 '
I Ot_
5
a{
Fq -

9
og

6(rl
@-o
N
-o
o
5
o

J

o)
o!

(rl
ct)-o 

tcrr
{ h l
--I L('l
$ l ( oqr l (o
(o lo

@ lttr a
I h J N I N { # ^ N N
lp, Lqt -j Lo) Jrt _- (r _o) _A
k r  l r N  l ( r )  o ,  l r 5 r { N  c D l N 5 5
l ( o  l c D ( , )  l ( b  ( o  l o r ! ( , |  5  @ l ( r ) o o N )
p, Fr-o Lo, -! LE-O,-c'r-(oir _OL(o-o'Jrt
k  h l ( ' r  l c o  5  l A o ) o c D @  ( o l @ o o
[ 5  l o ) O  l a  O  I C D C t o ( o \ t  5 l ( o @ N
l | ' \ |  l c n N  l - t  ( ' r  l { { o { ( , t  r l C D o ) o

w q w 6 q If f
F F-ts lU 3 a&6a _E--_E lH i
R 18S l$ g K'rdts8 El iE$ l=1
k D  l o {  l o ,  5  l o { e N ( ' r  N l o N ( , l  l P  t r

h ls s ls H luBii'd F *lE'$ $ rr s
F L3 -3 a a E$
F l8d ls s (o -bd8 Eap Lo,1' L@ -.., LE-EE-d-8 fi i l"---o ldo
K lfiH ls a EEFEq dEFS r'.Fl A  t N N  l { b |  r  l o r { c l r r  J l l - _

ls
F L--s Ls s -o' -8 Et
B ISB lS S r* . -EB dro.B 185
r, Lo J\' L(, -(0 Lo _st -(tr ir -@ -CIt Fl -{ _(rr lb <
l \ r  l 5 {  l N  5  I O ( r ) O ( o ( , )  { I ( 9 N O  l <
I . ' ,  l - l @  l o t  @  l ( ' ( r t o a t {  @ l t D s C  l I
l i t  l j O  l @  r  l ( , ) 0 t o ( o ( , r  { l @ { A  r F

a { ' t { ' t '
l_('t La _5 L(J' s -(tr -(,| 17
18 ldd 18 ts  5 d8 I  o f  l :
l-ct frt -o L(,' J\' Lo -{ }, _@ } -(., [\| _qt -('r l-t
lE ldR lg I  lsSjsd d l tEd rN
l @  l ( b @  l @  O  l o o t ( l ) s r ( ' r  ( o l q ) r o t

f-8 L--a LS s -s 3 F

lF Fs ta .€ F a,iF "eF 'i |flg
It HE l! H l3F$Hd dl$$E '-1

l$ Hfi H $ Nn€s* *ms$ Hg

N cr, <rr |tb t{,
a 6 N Or C)l.O { Os s s s sls s s

s
S I A N
stss



WVCHIP Enrollment Report
December 2012

County Pop. Total CHIP Total Medicaid Total CHIP/Medicaid
2010 Est. Enrollment Enrollment CHIP/Medicaid Enrollment

Countv (0-18 Yrs) Dec-12 Enrollment 7" of Pooulation

Barbour
Berkeley
Boone
Braxton
Brooke
Cabell
Calhoun
Clay
Doddridge

Gi lmer
Grant
Greenbrier
Hampshire
Hancock
Hardy
Harrison
Jackson
Jefferson
Kanawha
Lewis
Lincoln
Logan
Marion
Marshall
Mason
McDowell
Mercer
Mineral

ATTACHMENT 1

201 0 2010
Est. # Children

Uninsured Uninsured
Rankino-

F

3,600
26,251
5 ,615
3,006
4,573
18,879
1 , 5 1 8
2,215
1,673
9

5

1,260
2,555
7,131
5,392
6 ,166
3 ,015
15,202
6,602
12,679
39,771
3,389
4,930
7,496
11,227
6,886
5,929
4,423
't2,764

285
1,430
294
218
279

't,024

124
196
139
772
66
200
635
280
381
206
954
432
543

2,305
281
334
491
704
356
296
294

1,',124
293
391
817
225
255
425
485
1 1 6
121
145
495
771

Nov-12

1,538
8,329
2,545
1,479
1,501
8 ,514
747

1,393
664

4,455
537
9 1 0

2,888
2,040
2,440
1,241
5,552
2,726
3,079
17,088
1,663
2,752
3,840
4,276
2,710
2,752
3 , 1  1 5
6,852

1,823
9,759
2,839
1 ,697
1,780
9,538
871

1,589
803

5,227

2

603
1 , 1  1 0
3,523
2,320
2,821
1,447
6,506
3 ,158
3,622
19,393
't,944

3,086
4,331
4,980
3,066
3,048
3,409
7,976

50.6%
37.2"/"
50.60lo
56.4/"
38.9%
50.5%
57.4o/o

71 .7%
48.0o/o

55.4V"
47.8"/"
43.5/o
49.4"/"
43.0o/"
45.8o/"
48.0/"
42.8%
47.8/"
28.6/"
48.8/"
57.4/"
62.6/"
57.8/"
44.4/"
44.5o/"
5'1 .4/"
77.1"/"
62.5"/"
38.9%
58.6%
33.6/"
44.1"/"
45.9o/o

53.6%
42.2/"
43.0%
43.3"/"
54.9/"
44.8o/o

32.Qo/"

53.7"/"

38
77
214
162
185
90

456
198
380

1 , 1 9 3
102
148
225
337
207
't78

133
383
176
177
459
85
108
167
253
44
47
47
196
395
492
171
66
97
76
105
41
58

33
2
25
40
31
4
51
44
48
1 3

3/"

108
788
168
90
137
566
46
66
50
283

Mingo
Monongalia
Monroe
Morgan
Nicholas
Ohio
Pendleton
Pleasants
Pocahontas
Preston
Putnam

Randolph
Ritchie
Roane
Summers
Taylor
Tucker
Tyler

2,570 3,068
931 1,074

'1,687 1,993
1,228 1,433
1 ,313  1  , 550
465 598
765 890

5,905
15,294
2,835
3,596
5,561
8,444
1,462
1,551
1 ,561
6,536
13 ,150
16,403
5,705
2,205
3,239
2,521
3,514
1,371
1.924

1,989

7

3,072
4 ,315
1,026
1,394
2,556
3,075
5 1 3
550
7' t2

2,433
3,433

3,463
5,132
1,251
1,649
2,981
3,560
629
671
857

2,928
4,204

54
42
1 6
27
20
39
7
1 8
1 0
1

37
30
1 5
1 1
1 7
21
32
I
23
22
6

41
34
26
1 4
52
50
49
1 9
8

498
143
306
205
237
133
125

53.8%
48.7o/o

61 .5%
56.8%
44.1o/o
43.6a/o

46.2o/"

24
45
38
43
35
53
47



Countv

Upshur
Wayne
Webster
Wetzel
Wirt
Wood
Wyoming

Totals

County Pop.
2010 Est.
(0-18 Yrs)

4,996
9,516
1,977
3,466
1,201
18,956
5 , 1 1 6

387,459

384
512
1 5 6
239
89

1  ,164
368

2,314
4,207
1 ,175
1,542
690

8,304
2,498

25,035 159,891

356

"a/
MONROET/

135 7

Counties with Uninsured Ghildren
Estimated at s399 and =2O1

Counties with Uninsured Ghildren
Estimated at 32OO

Totol Estimated Low Income Uninsured Children: 19.057

t-* I
| *-l

Note l: The most recent estimate for all uninsured children statewide from the US Census Current Population Survey
is 4.6%. lt should be noted that even this five percent extrapolation to the county level could vary significantly from
county to county depending on the availability of employee sponsored insurance. However, it remains our best gross
estimate of the remaining uninsured children.

Note 2: lt has been estimated that 7 of 10 uninsured children qualify or may have qualified for CHIP or Medicaid in the
past, WVCHIP uses the 5% uninsured estimate as a target number for outreach.

WVCHIP Enrollment Report
December 2012

TotalCHlP Total Medicaid
Enrollment Enrollment

Dec-12 Nov-12

Total
CHIP/Medicaid

Enrollment

2,698
4,719
1 ,331
1,781
779

9,468
2,866

184,926

CHIP/Medicaid
Enrollment

7o ol Pooulation

54.0%
49.6/"
67.3/o
51 .4o/o

64.9/o

49.9"/"

56.0%

47.7"/"

201 0
Est.

Uninsured
3o/o

150
285
59
104
36
569
153

1't,624

ATTACHMENT 1

2010
# Children
Uninsured
Rankinq-

29
1 2
46
36
55
3
28



Department of Administration Real Estate Division Leasing Report
For the period of December 1,2012 through December 91,2012

There were a total of 12 leasing changes for the period of December 1,2012 through December
31,2012 and they are as follows:

o $ - New Contract of Lease

o $-StraightRenewal



Department of Adrninistration Reat Estate Division Leasing Report
Forthe period of December 1,2A12through December 51,2012

NEW CONTRACT.0F LEASE
DIVISION OF REHABILITATION SERVICES

DRS-118-SUB New Contraet of Sublease for 1 year consisting of 1 cubicle at the monthly rate of
$210.00, annual cost $2,520.00, full service, 1275Wawvood Avenue, in the City of Wheeling, Ohio
County, West Virginia.

STATE FIRE MARSHAL

SFM-003 New Contract of Lease for 3 years consisting of 4,000 square feet of warehouse space at the
annual per square foot rate of $6.50, annual cost $26,000.00, 4998-H South Elk River Road, in the City
of Elkview, Kanawha County, West Virginia.

DEPARTMENT OF EDUCATION

EDU'026 New Contract of Lease for 5 years consisting of 3,200 square feet of office space at the annual
per square foot rate of $9.38, annual cost $30,000.00, 3g1g MacCorkle Avenue, S.E., in the City of
Charleston, Kanawha County, West Virginia.

STRAIGHT RENEWAL

DEPARTMENT OF HEALTH AND HUMAN RESOURCES

HHR-197 Renewal for^3 years consisting of 200 square feet of storage space at the cunenl monthly rate
of $92.00, annual cost $1 ,1 04, in the city of williamson, Mingo county, west virginia.

HHR'i62 Renewalfor 1 year consisting of 12,000 square feet of office space at the current annual per
square foot rate of $5.30, annual cost $63,600.00, in the City of Summersville, Nicholas County, West
Virginia.

HHR'143 Renewal for^3-years consisting of 100 square feet of storage space at the current monthly rate
of $50.00, annual cost $600, in the city of princeton, Mercer county, west Virginia.

HHR'I96 Renewal for 3 years consisting of 7,500 square feet of office space at the current annual per
square foot rate of $6.40, annual cost $48,000.00, in the City of Webster Springs, Webster County, West
Virginia.

DIVISION OF HIGHWAYS

HWY'023 Renewalfor 3 yea(s) consisting of 4 cubicles of office space at the current monthly rate of
$1,200.00, annual cost $14,400,00, full service, 886 Chestnut Ridge Road, in the City of Morgantown,
Monongalia County, West Virginia.

WEST VIRGINIA STATE POLICE

PSA-085 Renewal for 1 year consisting of 1,824 square feet of office space at the current annual per
square foot rate of $1.97, annual cost $3,600.00, full service, Coal River Road, in the City of pettus,
Raleigh County, West Virginia.

Page 1 oI 2



STRAIGHT RENEWAL - CO-NTINUED
ATTORNEY GENERAL'S OFFICE

AGO-014 Renewal tor I year consisting of 10,183 square feet of office space at the cunent annual per
square foot rate of $12.50, annual cost $127,287.50, full service, One players Club Drive, in the City of
Charleston, Kanawha County, West Virginia.

WVCONSERVATION AGENGY

SCC-007 Renewal for 1 year consisting of g74 square feet of office space at the current annual per
square foot rate of $16.25, annual cost $15,827.50, full service, 201 Scott Avenue, in the City of
Morgantown, Monongalia County, West Virginia.

WORKFORCE WEST VIRGINIA

WWV'012-SUB Renewal for 2 years consisting of 348 square feet of office space at the current monthly
rate of $494.66, annual cost $5,935,92, full service, in the City of New Martinsvilte, Wetzel County, Wesi
Virginia.
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Real Estate Divlsion
Monthly Summary of lease Activity
December l-3t,2At2

I

2
3
4
5
(
7
8
9
10
TL
t2

Division of Rehabilitation Services
State Fire Marshal
Department of Education
Department of Health and Human Resources
Department of Health and Human Resources
Department of Health and Human Resources
Department of Health and Human Resources
Division of Highways
West Virginia State police

Attorney General's Office
WV Conservation Agency
WorkForce West

DR$118
sFM-003
EDU.O25
HHR.197
HHR.162
HHR-143
HHR-196
HWY.O23
PSA-085
AGO-014
scc-007

wwv-o12

Ohio

Kanawha

Kanawha

Mingo

Nicholas

Mercer

Webster

Monongalia

Raleigh
Kanawha

Monongalia

Wetzel

0
4,m0
3,2@

2@
L2,W

100
7,500

0
t,824

10,183
974
348

0.00
5.50
9.38
0.00
5.30
0.00
6.40
0.00
t.97

L2.SO
16.25
0.00

2,520
26,000
30(X)0
t,Lo4

63,600
600

t18,0(D
14,400
3,s93

L27,288
15,828

Total Rentable Square Feet

Average Annual Rental Rate

Total Annual Rent

40,329

935

338,868

8.33

58.30



Joint Committee on Government and Finance

January 2013

Department of Health and Human Resources

MEDICAID REPORT
November 2AI2 Data
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$4,A79,242000

Millions
$,1,400

$4,200

$4,000

$3,800

$3,600

$3,400

$3,200

$3,000

Uillre
$4.0
$3.s
$3.0

$2.0
$1.5
$1.0
$0.5
$0.0

Total Net fncome & Gains

Fiscal Year
,$10020,0{0

3&Day
l-Dav Yield * 7-DavYield * Avs. Yield *

.1535%

.116eA ,

E5FE"a$5E3F83

Net Assets for the Past
12 Months

49,'Days

55Davs

Net liicone'(Loes) fqr the

Money Market Pools
As of November 30,2I.J].,2

Pool---a-

lWMoney
Marke!

WVGov'tlvlo.ne.li
Market S354.1Million

Yiekls represent the simple money market yictd net of fees.
W.A.M. is the weighted @erage matuity.

BOARD OF TRtrASTIRY
MS

Total Net Assets Under

Beginning of Fiscal Year
' $3819,677,ffiO',

A E f ; E F g : = € F 8 9



Wnsr VrncrNra Bo.tRD oF Tnnlsuny IxvnsrMENTs
Tun EcoNoMIC SurB

NovrnnBER 2012

Looming'oFiscal Cliff' Causes Market flncertainty

Market Environment

Global markets posted modest advances in November as political headlines injected a degree ofvolatility, with investors
vacillating between optimism and pessimism. The outcome ofthe US Presidential election, which left the status quo
unchanged, fueled a selloffin equity markets in early November amidst fears of the looming "Fiscal Cliff'. A rally during
the week of Thanksgiving turned most risky assets positive for the period as investors assigned a higher probability to a
budget compromise before year-end. That rally allowed small cap stocks to outpace large cap companies in the US, though
small cap still trails for 2012 in total. Non-US markets fared better than US large cap as well, boosted by a declining
dollar. Europe and Asia looked, for the momcnt, somewhat less troubled than the US. Emerging markets debt and equities
were among the most robust performers. Interest rates werc relatively unchanged during the month and commodity prices
edged a tad higher.

As we enter the last month of 20l2,the unresolved Fiscal Cliffis the biggest source of short-term uncertainty. The most
likely outcome appears to be that Congress and the President will reach a deal to moderate the impact ofthis series of tax
increases and spending cuts. That said, it is possible that political brinkmanship will spur a stock selling spree. In addition,
other risks remain, including the Euro-zone debt crisis, slowing glowth in China, and political turmoil in the Middle East.
Given the overall global landscape, we remind investors to maintain a risk-balanced approach to investing. At the same
time, long-term investors face tlte challenge ofachieving their financial objectives in an expected low return environment.

At NEPC, we are in the process of finalizing our capital market assumptions for 2013. As our views take shape, we find
that absolute return expectations remain muted, though there are pockets in the global investment terrain that appear
attractive on a relative basis, including segments of global equity markets and complex and less liquid credit markets. We
look forward to discussing our updated assumptions and themes with our clients in the New Year.

Equity Market Results

Broad-based equity market indices provided investors with positive returns during November. The S&P 500 Index was up
0.60/ofor the month, while the Russell 3000 Index rose l.0olo. International equities also fared well during November. The
MSCI EAFE Index saw an increase of 2.4%o while their less developed counterparts, represented by the MSCI Emerging
Markets Index rose, l.2o/". Calendat year-to-date, equity markets have posted surprisingly strong results. The US markets
have risen nearly 15% while developed international markets are up nearly 157o, and emerging markets have posted a
respectable l0% gain.

Bond Market Results

Bond markets saw mixed results during November. In the US fixed income markets, the broad based indices, such as t}te
Barclays Capital Aggregate Index, registered small gains (0.2%) during the month. Government bonds fared well with
short-, intermediate-, and long-duration government bonds rose 0.lolo, 0.4o/o, and 1.3%o, respectively. Corporate credit
marched in place, with the Barclays US Credit Index posting a}.\o/oreturn during November. Year-to-date, the Barclays
Aggregate has risen 4.4o/o,buoyed in large part by long-dated US govemment bonds and corporate securities. Short
duration investments, measured by the 3-month T-bill continued to post small gains. For the month ofNovember and year-
to-date periods, the 3-month r-bill has posted 0.01% and 0.llo/o returns, respectively.



West Virginia Board
Financial Highlights

of Treasury Investments
as of November 30, 2012

\|l|V Short Term Bond Pool

Rates of Return for the Past 12 Months
Net of AIt Fees

WV ShortTermBond Pool
Rates of Return

Past l2 Mot ths
Decemberl - November30

1Oo/o
9%
8%
7%
6%
5%
4%
3%
2%
'lo/o

0%

Decemberl -
November 30

2012
2011
2010
2009
2008

Refum
1.5o/o
0.6%
2.2%
5.9%
2.1o/o

NetAssets
At Nov. 30
ftt lfilliond

$ 501;9
$ sos.s
$ 459.1
$ 350.4
$ 314.6

tuior to July 2007, the WV Sl,ott Tem tund fut vtr.s ktr,v*t * the Enharcect Vetd fuot

Summary of Value and Earnings (?z Thousonds)

NetAsset
Value

Nov Net
lncome

Fbcal
YTD ftlet
lncorne

\AN llibreyMarket
VW GoVt MornyMarket
WVShortTerm Bond
\AM Bard<
Loars
Resenc
ParticipantAcor.r{s

$ 2,624,041
331,061
501,871
3{,581

113,103
18,976

$w
33

210
' : 10

(835)
4

$ 1,733
150

3,385

(688)
20

5,353412;6@' ' 2,472
$4,079,242 $ 2,238 $ 10,020

Pe rcent of Total Net Asset Value

. Paticipat
AcconB,49lo

J Re-rue, 0.4Yo

, Loans,2.4o/o

. VW Bank 1.6%

. \  MShor tTm
Bffd, 11.50/6

I WV GoVt M$ey
Market,8.17o

rUru Mmey Makst,
7't.1Yo

Securities by Type for Operating Pools @erennge ofAsetValue)

WV Money Market
U.S. copo€te
GoVt Bonds.

WV Gov't Money Mad<et WV ShortTerm Bond

U.S.
TEasry

u.s. Govt
Agency
Bond.S CorpoEte

Bonds tses,
U.S. GoVt 29 4y"

Bondq
4.50/o

Morlgage
Bacl€d

Short
T e m .
lseq
83.5vo

Short
Tem
lgeq
72.20/o
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Scunour,n or Nnr Assnts, Oprn.l.rroNs & CnlNcns rN Nrr Assnrs - Unl,unrrro

WVMoney
Market Pool

$ 2,622,540

Novnvrnnn 30,2012
(INTuoustNos)

WV
Government WV Short

Money Term Bond WV Bank
Market Pool Pool Pool Other Pools

Participant
Dirtcted
Accounts

Assets
knestnenfs:

At anprtired cost
At frir vabe

Cash
Other assets
Total assets

Liabilities
Accrued epenses, divilends payable &

payable trr investrnnts purchased
Total liabililrs
Net Assets

Investment income
hterest and dividends
Net accrettrn (armrtizatkrn)
Provbbn fir uncollectbb bars
Total investrpnt incone

Expenses
Fees
Total eperses
Net investrnent incone

Net realbd gain (loss)
from inrrcstrrnts

Net increase (decrease)
in fin value ofirvestrpnts

Net gain (loss) from irvestrpnts
Net increase (decrease) in net assets
from operatiom

Dis tributions to participanb

Participant activity
Ptrrchases, rcinvestrrent of urits

and contnbrtbm
Redenptbns and withdrawab
Inter-pooltransGn in
l1er-pool transftn or.t

$ 353,742 54,500

82

$ 132,032 $ 206,632
204,860

(30)
1,148

412,610
1,673 347

2,624,213 354,089

$ s00,837

1,383
s}rzr0 54,582

30
l9

132,081

172
172

s 2.624.041
+

28 349 I

I28 349
$ 3s4.06r $ 501.871 $ 54.s81 s 132,079 $ 412,609

6t6
(r72)

155
(103)

816
(322)

l l $ 1 8

(847)

397
(s3)

444 52

100 t9
100 t9
344 33

40

10
40 z

(831) 344

344

Q44)
(244)

2,128

J J 210 10 (831)

l0  (83r )

2,472

344 247

77r,340
878,209

63,947
42,680

1,s09
60

21
12

1,923
936

243
755

Net incr€ase (decrcase) in net assets
from participant activity (106,869) 21,267 1,449 987 (s l2)

1,960
4r0,649

$ 412,609

lncrease (decrease) in rnt assets
Net asseb at beginning ofperbd
Net assets at end of period

(106,869) 2r,267 r,4r2
2,730,910 332,794 500,459

-$2s24P!J- -q---I'qL -q--''qz'-

9
54,572

987
t3t,092

s 132,079$ 54 ,581
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STATE AGENCIES SUBMITTED REPORTS
Can be found on WV Legislature Web Page

http://rvww.legis.state.wv.us/ under Audits/Reports - State Agency Reports

State Budget Office, Department of Revenue

CHIP

Board of Coal Mine Health and Safetv

Consumer Advocate. Insurance Commission

Herbert Henderson Office of Minority Affairs

Housing Index Report, Department of Revenue

Management Timberland, Department of Revenue

Miners' Health Safety and Training

WVU


