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Slr:

In coEplLence ulth your hstructlons sid tbe provlalona of tbe
west vtrglDla code, Chapter 4, Arttcl-e 2t as aEeEded r Mr. John
T. Devls r€s asslgned to audit tbe Speclal Servleea ?logrm at
sbepherd Co11ege.

fhls audlt covers tbe p€tlod JuLy 1' 1979 througb Jr.Ee 30, 1980.
The lesults of tbe exardfuallon sre seE folth oa the follorlag
pagea of thla report.
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Janes R. Blako ' Supervlaol
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ShePheld College
shephetdstorro, weat vl"gl-nia

RePort of Audlt
Speclal Servlcea ?rog"€!

U.s. offtce of Educatlcttr
Eatlry Nuilber! 1-55-6000-799-A1

Ior Ehe Perlod July 1, 1979 - Jrde 30' 1980

Part I - Idtioductlon

5. RecooclLlatloa of the bfoiEttoE f,eported ol1 the aPProPtiate ftnErc{al
stat@eqts for the petlod audLted.

Backgrolmd

Ttle Speclel Servlces P"ogrsm ls authollzed uodet Tttl-e f9r Sectton 408 of
tbe Elgber Educatlon Act of 1965t as aEeliled. Ttle progxsm wea stetted at
sbepherd Co11e8e o! Augsst 24, f973, a.Bd erded o! Jrf,e 30' 1980. Dullog
the perlod of rhLs audit, JvLy !, L979 thtougb Jtee 30, 1980' federal
frEds expeaded rEder the spectal servlces Fro8tan totaled 944,533.00 and
up to 136 studeat6 particlpated l-a tbe progras. The progtal! I'as addln-
lsteted by tbe Coordl!.ator of Student Speclal Servlces. Fln !cle1 accouat-
abiuly was provided by the Dlrector of t'lnalce a[d Busfueas Affalls'

Scope of AudLt

our audlt of the sPectaL servlces PrograD Fas Perforr4ed fu eccot'lance wlth
the fla€oclal ald coltrpllalce eLeEsnts of tbe ttst€ldards for Audtt of Gdv-
efitreotal Otganlzatlons r Ptogrs!.sr Acllvities and frEctlotrs" Lsaued by the
tt.S. Conpttollet GederaL (GA.O) tu Juae 1972 (1974 rePrht). The PurPose
of the audlt L'as to fof,firlate e oplnion oo tbe basLc fl-daDclal statmcnts
Eakeo as a whole aqd to deterEl-ae lf the progtao L'as admlnlgtered ln
accoralatrce sltb appllcabte Lar.s, regulatlons ' EelD!| of agre€de[ta' and
0.S. OffLce of Bduc4tloo dlrectlves.

1

audlt lncluded:

ExpressLsg atr oplnloE on the ba].aace sheet and th€ telated atatenenl
of cba[ge6 t-n frEd balance.

Evaluatloo of the Collegers Pollcles, procedures sqd Ptactlcea used
to aaholjoia t er tbe prograo.

DeterDl-natloD of coEpliaEce wlth aPPllcable sectlois of the act' reLot-
ed federal regulatlons' a[d U.s. offlce of Educetlon pollctea and pro-
cedutea.

Evaluatioa of the Collegers syt,leE of lntelna1 controlt accotEtlngt
€!d reportlng, aod the controls Daintabed ln the opetatLo! of and
accorrictng for the frods provlded for the ProgrEll.

The
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Part II - Elghllghts of AudlE Readlta

Dutt-dg our audlt lotbfug csrE to our atteutloa trhlch cau6ed us to trelleve
that shepherd college bad not Benerally aclnlnlstef,ed the specLal, Serelces
Ptogtan ln eccortlance slEh the lt.s. Irepartfient of Eeal.tht EducatLo[' atrd
wetfare regulatlots €nd dl"ecllves. As to our opfulo! od the fL[aoclal
ntateDrsola, aee belon.

lert III - Flnadeta-l

Audltorsr Report da Tlddtrcial Stdteiredts

We have etaotned the balaace sheet of tbe SpeclaL Serv-lcea Ptogtas at
Shepherd College as of JIme 30, L980, sad the related ststemBnt of cbanges
t! frdd balatrce for the perlod July L, 1979 thtough J|me 30, 1980. (see
Exhlblts A ald B.) Our esh{natlom nas nade l.! accoralatrce rflth the ft!€a-
ctal atrd coEpltatrce elsrrEnts of the "Staidards for Audlt of C,over@e[ta].
Oiganlzattons, Programd, Actlvltles and TrEctloa.s" lssued by the It.S. CoEp-
troller G€neral (GAO) tn Juae f972 <7974 reprtnt). Accordl-ag.1y, ue conduct-
ed auch lests of the accountlng records and sucb otber audltlEg procedutos
as were consldeted necesgary ltr tbe clrcuedtances.

In our opfuloE, Ebe aSoredstlolled fr.aadctal statffits pre8eal faltly the
ftnanctaL po6l!1otr of the SpecldL Serelcss ?rogran at Shepherd Co11eg6 at
Jrue 30, 1980 end tbe cbanges ln fund balaace for the perlod Ju"1y t, l-979
fhrouSh Jroe 30, i.980 ln cddJorDlty !-lth gederally accepted accoultl.ng
prltrclpLea spplled on a cooslE ten! bat'16.

Note t9 Ffu,atrclal StatedeEla
For cbe ?6rtod July 1, 1979 Through Jlae 30, 1980

1. S@ary of Stgd.flcaat Accouatlng Pollcies:

Tbe flna[clal stateneots for Ehe Specla]. sewlces Progra.E et the Coanege
have bee[ prepared l-n accoril,adce i'Ltb gelera].ly accepted eccolmtfug ptltr-
cipLes ald provlde for use of lhe accrual basl6 of accormtlng. AccorEthg
prllclples are l-! agreffit r.ltb tbe acco|mtlng practlcaa pteactlbed for
tbe progia'l by the It.S. Departn€dt of Eeelth, Educatlon, eld Welfaret aad
I,.S. Office of Educatl.otr f16c€1 control ald flEd sccorEtltrg procedureo.

Part IV - Iitef,nal- Accoratltrg snd Adr0lal6tr6tlve coEttols and co@Ilgnce

Audltorsr Concluslon oo llterlal AccolBtljrg snd
Adpl-nlatretlve Controls aBd Co@lLeoce I'lf ofioatlon

We have erel.tred tbe fl!encfut statede[ts fot tbe Speclal Selvlced Progrsd
at Shepherd Couege for tbe perlod JuLy L, 1979 through Juae 30' 1980.
Our optnlod oo tha above staieneaEs ls cootafued above. Ae a patt of
our exdloinatlon I,Ie heve Eade a sludy oi the ln;tltuttotr's sy;ted of llterlqf
accountfug control- to Ebe exleat we con€,ldered Decesdaly to evaluate the
systeEl an requtred by "S!€ndards for Audll of GoveradentaL olgenizatlonst
Ptogrars, Activ{ties aad I'rEctloBs" {ssued by the D.S. Coqtroller G€neraf
(qAq) l! ltne L912 |1974 teprl4l). Under these standardd rh9 !9fP9"9 9!



such evaluatlon ts to eetablleh 6 basls for teliaace thereon ln detet-
olnldg the lature, !1ni4g, ald estent of other audltfuS procedures
that ale necessary for eairesslng e! opi[iolr on lhe f1lraiclal state-
ngBts.

The oblectlve of lnterlal accoErthg cottrol ,.s to provlde re€soaable' but
not absolule, asaurance as to lhe safeguerdlag of assets agaloat losa
froD rEauthorized u.se or dlspodltlon dd the rellabltlty of fltralclsl te-
cords for preparlng ffuasctal statemeats sdd Eetntalitog accouatablllty for
assels. The concept of teasotebl-e aaaulance tecognLzes th4t the cost of
a systeo of llterlal coEttol shouLd ooE esceed the beEefits derlved aqd
aLso recogalzee rha! the eveluatloa of lhese factore necesgarll.y reoulres
esttdates ard ludgneats by DEruge@ot.

there are lnbereot llEltattoas that €bould be lecogdzedl Lu coasLderLng
the potential effectlveoess of any gysted of lnternal control. In the
Petfotnance of uost coatroL p"ocedute-s erfols cai result frolq ldlBrm lef-
steodl.lg of tlstructtotrsr ulstakes of ludSDeat, c€telessness t o! other
PersoraL factor6. Co!t"o1 procedutes l'hos6 effectLvooess dePeoda upo[
segregatloa of dutles caa be clrcr.Evented by coli-u€Lo!. S1-n{LarLy' con-
trol p?ocedureB can be aLrcrdvelted lnteattonally bt Ddag€lnetrt lrlth re-
spect etther'to !h6 executlotr and tecordL!.g of Eiaisactlons or wlch raspe-c!
to the estl-ld4tes and Jud8loeots requlred 1i lhe prepalatlon of flnanctal
stat€menEs. tr'urlher, pf,olectl.on of edy evsluatloo of l-ltemal cotrtrol to
future perlodg ls subject !o tbe rlsk that tbe procedure Eay becone lnade-
quate because of ctlaqges la condlllone 9l1d that the degtoe of coEPllaice
gltb lhe 9toceduted DAy detetlolete

Baeed on our study, rhLch hcluded te6ts of col[PliEnce wlth lnstructloda
and guldeLlnes provlded by the O.s. Depertneat of Eealtb' EducatldE, €Dd
l{elfsre, r€ belleve shepberd college foll-ol'ed procedurea uhlch were ede-
qq4le lar -pJopgr adnlnlat?atlon of lhe S+act-al Seld.es ?tog!€r duldig th€-
perlod JuLy L, L979 through Jude 30, 1980,
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SEEPEERD COLIJGE
S?ECI.IIL SERVICES PROGRAIII

BATdNCE SEERI AS 0F JnNB 30, 1980

AaaetB

Ca€h oo Eaod aod ln Deposltory

Total Asaeta

LlablLlttes and ftEd BeLance

LtabllltleA

Fnnd Baldce

Total Llab{llttes and Trmd Balance

$ -0-
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SEEPEERD CO1I,F6E
SPECIAT SERSICES PROGRAI.{

STATEI.IEITT OF CSANGES IN 3I]ND BAI,ANCE
FOR TEE YEAR nIDED JI'trB 30. 1980

AddLllotrs:
TotaL Grsft Ardard AutborlzatLon
FtEds Provlded by Ilotltutloo

TotaL Addlttons

Deductlooa:
Progra! Outlays
Incllrect E4ed6es

Totel Deductlols

N6! locrease During the Year

Fu!.d Baladce, Begl-lllng of Year

Suad Baladce, End of Year

Aa
Repottod

944,533.00
4r9.64

att
Audlted

$44,533.00
479.64

44,952.64

4r,234.OO

44.533.00

4r9.64

(4L9,64)

I -0-

44,952.64

4!,234.OO
3,299 .OO

44.533.00

4r9.64

(4L9.64)
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STATE OF WEST \NIGINIA

oEtlcB 0F tBcrstATTvE altDrroR, T0 IiTT:

T, EEcl1 Beltey, Leglslatlve Alrdltot' do hereby

certify that the report of audlt appeoded heteto i.aa Esde

rEder Ey dlrectloo ald 6upervlalo[, uader the Provl€loo€

of the West Vlrglata Code, Cbapter 4, Ltl.t .!e 2t aa 8to€.ud€dt

add that ttle saEs ls e lnre atrd cofiect coPy of sald rePort.

clved uad6r rr band thts $!. ott ot ,{Zu.b. ,

1981.

Co?y forrarded to the Co@lsslonet of tbe DePartD€ot of

Ftoa.nce atrd Addlalstratlo! to be flled as a pubLlc record. Coples

forgarded to Ebe u.s. DepartEelt of Educatlo!; shepherd college;

West Vlf,gljlta Board of Regdts; AttorEey Geoerol; Govemori aidt

State Audltor.

8""."?&
lbcll BalLey, Legtalatlve Audltor
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