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The Joint Committee on Government and Finance:

In compliance with the provisions of the West Virginia Code'

chapter 12f Articl-e 4. Seclion L4' as amended' we have audited the

Ji"L,.,t"....tt s of the Ceredo Volunteer Fire Departmenr'

Our audit covers the Years ended
results of the audit are set forth
report.

June 30, I99't and 1996' The

on the following Pages of this

RespectfullY submi t ted,

Shan kJ- i n,
Post Audi,t

urtt, IJ-L ! Eu Lv!

Division
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CEREDO VOIT'NTEER FIRE DEPARTMENT

EXIT CONI'EREI{CE

We hefd an exit conference on August 2I , L998, with the current

Eire Chief, of the Ceredo Vofunteer Fire Department and the Report

was reviewed and discussed.
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CENEDO VOLI'N:TEER FIRE DEPARXI{ENT

INTRODUCTION

To provide additional revenue for the municipal firemen's

pension and relief funds and for vofunteer and part vol'unteer

companies and departments, the West Virginia Legisfature, in 1981,

levied under Chapter 33, Article 3, Section 14d of the liest

Virginia Code, as amended, an additional premium tax equal to one

percent of the gross d.irect premiums collected for fire insurance

and casual-ty insurance policies' Under this section of the Code,

volunteer and part vofunteer fire departments are Lo receive 25

percent of the revenues generated by this premiurn tax'

Tn 1992, the West Virginia Legisfature again provided

additionaL revenue for the volunteer and part vofunteer fire

departments by authorizing, under chapter 33, Article 3, Section 33

of the West Virginia Code, as amended, a policy surcharge equaf to

one percent of the gross direct premium paid by policyholders of

any fire and casuafty i.nsurance policy. Under this section of the

Code, 50 percent of the moneys coll-ected are to be distributed on

an equal- share basis to those volunteer and part volunteer fire

departments and companies certified annually to the State

Treasurerrs office by the state Fire Marshal. Part volunteer fire

departments receive a reduced amount based on the ratio of full-

time paid firefighters who are members of the municipal firemen's

pension system to the totaL number of the members of the fire

deDartment.



During the year ended June 30, 1995, the State Treasurer'

under the provisions of Chapter 8, Article 15, Sections 8-a and 8-

b, of the West Virginia Code, as amended, alfocated and distributed

$2I ,704.38 to approximate.Iy 415 eligible volunteer and part

vo.Iunteer fire departments and companies in West Virginia. Under

the same sections of the Code, the State Treasurer afl-ocated and

ni -f -i l-."+^.l Ct? /4 /t ? Aq t.) rl i ci hl e vol llntFer ancl narf vol unteeI:_?4Jr11J

fire departments and companies in West Virginia during the year

ended June 30, f996. . r

To receive the additional revenues, the volunteer and

part volunteer fire companies and departments must compJ-y with the

following provisions of Chapter 8, Article 15, Section 8a of the

West Virgini-a Code, as amended:

" (a) Submit and maintain current submission of
fire loss data to the state fire marshal,
including verification, by not a ri zed
statement, if no flre loss has occurred,'
/h\ c^mnl pfa nr fra i n fhe nrocess of\!/ vvrLLPfvLe

receiving firefighters training' including
section one of the West Virginia university
fire service extension or its equival,ent.
Such fire company or department must have at
l-east ten members certified as having
completed such training or if a volunteer fire
company or department has twenty or fewer
members, fifty percent of the active volunteer
members must have completed such training; and
(c) Comply with alf applicable federal and
state laws . "
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The Leglsfature

additional revenues bY the

placed restrictions on the use of these

volunteer fire departnents under Chapter

8, Articfe 15, Section 8b of the West Virginia Code, as amended'

which states:

"Revenues allocated to vo]unteer and part
volunteer fire companies and departments may
be expended only for the items l-isted in
subdivisions (a) throuqh (j) of this section.
Such expenditures may be made for the
following:
(a) Personal protective equipment, including
protective head gear, bunker coats, pants'
boots, combination of bunker pants and boots'
coats and gfovis;
(b) Equipment for compli.ance with the
national- fire protection standard or
automotive fire apparatus, NFPA-1901;
(c) Compliance with insurance service office
reco[unendat ions relating to fire departments;
(d) Rescue equipment, communJ- ca c.rons
equipment and ambulance equipment: Provided'
That no moneys received from the rnunicipal
pensions and Protection fund or the fire
protection fund may be used for equipment for
personal- vehicles owned or operated by
volunteer fire company or department members;
(e) Capital improvements reasonably required
for effective and efficient fire p.rotection
service and maintenance thereof;
(f) Retirement of debts;
(S) Payment of utilitY bill-s;
(h) Palment of the cost of immunizations,
including any laboratory work incident
thereto, for firefighters against hepatitis-b
and other blood borne pathogens: Provided,
That the vaccine shaII be purchased through
the state immunization plogram or from the
Iowest cost vendor available: Prov ided ,
however, That volunteer and part volunteer
fire companies and dePartments shalf seek to
obtain no cost administration of the
vaccinations through focal boards of health:
Provided further, That in the event any
volunteer or part volunteer f i-re company or

-4-



department is unable to obtain no cosr'
administration of the vaccinations through a

loca.l board of health, the company or
department shal1 seek to obtain the lowest
coit availabfe for the administration of the
vaccinations from a Iicensed heal-th care

Provider;jil Any filing fee required to be paid to the
legislative auditorrs office under sectlon
foirteen, tS12-4-141, article four' chapter
twelve of this code reLating to sworn
statements of annual expenditures subnitted by
volunteer or part volunteer fire companies or
departments that receive state funds or
grants; and
ilf Property/casualty insurance premiums for
proEecElon and indemnl ficatj-on against loss or
damage or liabilitY ' "

Chapter 12, Articfe 4, Section 14 of the West Virginia

Code, as amended, requires an audit at the cost of the grantee' by

an independent certified public accountant' of corporataons'

associations or other organizations which receive State funds or

grants in the amount of $15,000 or more' The audit must be filed

within two years of the disbursement of the funds or grants by the

grantee. The Legislature amended this section of the Code

effective .fune 9' 1995, providing an alternative to an audit for

volunteer fire departments' In lieu of an audit' volunteer fire

departments may file a sworn statement of annual expenditures to

the Legislative Auditor's office on or before Februaly 1-4, of each

year. The Legislative Auditor may perform random audits of the

volunteer fire dePartments '
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CEREDO VOI,T'NfEER

GENERJAI..

FIRE DEPAR!${ENT

REMARKS

Introduction

We have comPleted a disbursement

Vol-unteer Fire Department' The audit covers

30, Lgg'l and June 30, 1996'

audit of the Ceredo

the years ended June

The Ceredo Volunteer Fire Department filed annuaf

financial statements of disbursements for years ended June 30' 1997

and June 30, 1996 totaling 545'1'48 '27 ' During our audit we noted

all state funds were used to make loan payments on the purchase of

a fire truck. IlIe found no instances of non-compliance with Chapter

8, Article l-5, Section 8b of the West Virginia Code'
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CEREDO VOLT'NTEER FIRE DEPARTMENT

FORTIIE YEARS ENDEI)

JUNE 30, 1997 AI{D 1996

CEREDO
VFI) ATJDIT DIFFERENCE

June 30. 1997

Disbursements:

Chapter 8, Article 15, Section 8b (a)

Chapter 8, Article 15, Section 8b (b)

Chapter 8, Article 15, Section 8b (c)

Chapter 8, Article 15, Section 8b (d)

Chapter E, Article 15, Section 8b (e)

Chapter 8, Article 15, Section 8b (f)

Chapter 8, Article 15, Section 8b (g)

Chapter 8, Article 15, Section 8b (h)

Chapter 8, Article 15, Section 8b (i)

Chapter 8, Article 15, Section 8b (i)

June 30' 1996

Disbursements:

Chapter 8, Article 15, Section 8b (a)

Chapter 8, Article 15, Section 8b (b)

Chapter 8, Article 15, Section 8b (c)

Chapter 8, Article 15, Section 8b (d)

Chapter 8, Article 15, Section 8b (e)

Chapter 8, Article 15, Section 8b (f)

Chapter 8, Article 15, Section 8b (g)

Chapter 8, Article 15, Section 8b (h)

Chapter 8, Article 15, Section 8b (i)

ChaPter 8, Article 15, Section 8b (i)

Total Disbursements For The Years

Ended June 30, 1997 and 1996

$ o.0o
0.00
0.00
0.00
0.00

23,443.89
0.00
0.00
0.00
0.00

23,443.89

0.00
0.00
0.00

21,704.38
0.00
0.00
0.00
0.00

21.104.38

$ 0.00
0.00
0.00
0.00
0.00

23,443.89
0.00
0.00
0.00
0.00

23,443.89

0.00
0.00
0.00
0.00
0.00

21,704.38
0.00
0.00
0.00
0.00

2t.104.38

$0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

$!uto
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STATE OF I|EST VIRGINIA

OAFICE OF TEE I'EGI SIATI\TE AI'DITOR ' TO WIT '

I,ThedfordL.shanklin'CPA,DirectoroftheLegislative

post Audit Division, do hereby certify that the report of the audit

appended hereto was made under my direction and supervision' under

the provisions of the West Virginia Code' Chapter L2' Article 4'

Section 14, as amended' and that the same is a true and correct

copY of said rePort' 
n

Given under mY hand this 1ld- daY of

'1 000

rd L. Ehankiin '-cPA, 
D j-rector

lat ive Posf, Audit Divi sion

Copy forwarded to the Secretary of the Department of

Administration to be fired as a pubfic record. copies f 'Jrwarded -r

ceredo Volunteer Frre Department; Governor; Attorney General-; State

Auditor; State Frre Marshal; Prosecuting Attorney' Wayne Countyt

and, countY CIerk, Wayne countY'
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