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The Joint CommitJee on Gov€rnm€lt and Finmc€:

In compliance wifr the proviEiol8 ofthe West Virginia Code, Chapter 12, tuticle 4, Section 14 as

m€nd€4 we have audited the dirbursenents ofthe Armrcrong Creek voluote€r Firc Departm€nl

Ol[ audit covered the years ended June 30, 2003, 2002 and 2@ l. The rosia ofthe audit are 8et forth
oo the fouowing pages ofthis r€,port

Respecttully Submiued

MW,,*^
Legislativo Post Audit Dvision
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ARMSTRONG CREEK VOLTJNTEER FIRE DEPARTMENT

EXIT CONFERENCE

We held s! exit coder€nce on N4arch 3, 2006 with the cunent Treasurer of the Armstrong Cree&

volulEs Fire DsD€rh€nt and the ReDort wa8 review€d and discucaed.
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ARMSTRONG CREEK VOLIJNTEER FIRE DEPARTMENT

INTRODUCTION

To prwide additional reraenue for the muaicipal firemen s pensim md relieffimcls and

for volunt€er and pan volunte€r coGpaoi6 arxd d€partmeltq the w€dt virginia Iegislatur levi€d

und€r Cbapter 33, Article 3, Section 14d of tbe wos Virginia Code, as amended in 2@1, an

sdditiolal pr€ndum tax equal to ono perc€.lt ofthe axable premfuns coUected for fire insrance md

casualty iI]stnnoo polisi6. Und€r this section of the Code, voh:ntoer atd par! volmreer fiI€

depatnents thar are certified by the Slalo FiIg Masbal pdor !o €ach qu6trdy allocatioD, sre to

receive 25 percsnt oftho r€v€nE9s g€nerated by &is pr€mium bx"

h I 999, to provide ".lditional revenue for the munisM fir€mrn's p€rsion ard rsliof

frmdsaod forvoluJ eeredpartvolunteercomp&d€Bandd€partu€'nb, thewedtviBinial€gislaam

lwied under the provisions of Chspier 33, tuticle 12c, Section 9 of the Wetc Vi€irda Codo' as

amende4 a hx €qual to four percent ofthe grcs preniurns and fees on excess line policies. Theso

moneys are to be distrih$ed ir accqdance with the prcvisio ofcb4t€r 33, Afticle 3, Section 144

as amended-

The wdviryinia I eglrlaturo agBin povided additional rsv€Nlue for the Yoluds€r and

pdt volmte€r fue d€paftn€nts by authorizing" uadsl Chapt€r 33, Afiicls 3, Section 33 oftbe West

vilginia Code, as an€nded in 2001 , a policy surcharge equal to ono perceNlt ofthe bxable pr€tniums

paid by policyholders ofaay fire irsuraace policy or casualty insuraace policy. Under this section

ofthe Code, 50 percent oftbe moneys collected are !o b€ disfiibued to those volE&er and part

vohmtesr fiIe departorsnts and oompmi€s c€rtified by tbe State Fire Marshal before each qusrtsrly

all@tion.



Chapter 33, tuticle 3, Sectiom l4d aad 33 provide that tho volunEer firc d€pqrtn€nts

receive dishibutions on an equal share basis and part voluntes fire d€paftlents r€ceive a r€ducsd

amomt based on the mtio of fiil-tine paid fircfightels who arc m€mbeB ofthe municipal firemem's

peDsion syst€n !o the lotal nmbsr of ths nenbers of the fire depatu€nt. Tho moneyB are !o be

disfiriburrd quafterly on the first day of the montbs ofJanuary, April, July ald Octob€r of@ch ],ed.

To receivo theso fmds, the volunteer and part voluntosr fire coopanies aud

d€partmen s must comply with ths fo[owing plovisions ofChapter 8, Articlo 15, S€ction ta ofthe

West Virginia Code, as amsnded

"(a) Submit and m'inr"ih culrent submission offire lcs data to th€
sate fire marshal, including verification, by uotarizod $at€tn€tlt, ifBo
fire l6s bas oocure4
O) Complete o! be io the ploc€ss ofrcceiving firfghters haining;
including s€atio one of tbe Weif Vtginia Uriversity fire ssvice
extensio! o! its equival€Nrl Such firc company or d€'pBrtmsrt must
bave at least t3n mmb€rs csrtitred as baviag completed such taining
or if a vollmteer fire compaay or dqartm€nt bas twenty or few€r
members, fiiy pe'rcent of the active voluate€r membsrs must bave
complered such naining and
(c) Corrply with aU applicable fedelal ard stale law&"

The legislature plac€d restrictiors on ths us€ of tb€se additional lgvou€s by the

vollmber firo d€pdtn€n s und€r Chrpt€r 8, Afticle 15, Sectioo 8b ofths wst virgiria Code, as

amend€d Marsh 8, 2000, which stalos:

'Revenues allocatEd to volunteq aod pafi volun eer fue compauies
and d€paftm€ffi may be expended only for the iMs lisbd in
subdivisions (a) though (k) ofthis sectio!" Funds reoeived fi'om tbe
state for voluu@r alrd part volunteer fire companiB and d€partmeds'
pun atrt !o s€ctions fourteeNr-d and tbity-th€e, article th€o, ard
s€ctiol sixt€€n-a, articlo twelvo, all ofchspbr tbirty-th€E ofthb code'
nay not be coDmingled with frrnds received from aay ofter sourca
Erpenditures may be mn;e for the following:



(a) Personalproectiveequipnent,includingprotectivebeadgear,
bulker coats, pads, boots, combination of buk€r pants and boots'
coats aud gloves:

O) Equipm€nt for cmpliance with the lational fto protection
scandard for automotive fI3 appam.als, NFPA-1901;
(c) Compliance with insurance service offic€ recomm€ndationg
rclating o fire departnents;
(O Rescue equipnen! communications €quipn€tf ald mbulafte
equiprr€d: Provtdd, Tha, no moneya r€csived tom ths nunisipal
peDsios axd Fotestion frmd or the fire plobction fmd nay be used

for equipnelt for persooal vehicl€B owned or op€rated by voluntoor
fue compaly or d@ah€d nenberE
(€) C{pital illprov€ro€,nt8 reasonably requir€d for efEcfivs and
effcient fue Fotection ssvice and maiffenance of thg capital
iqrov€ments;
(0 Retilen€nt ofdebts;

G) Pa)'mot of utility biIs;
(h) Payment of the cost of immuaizations, ilpluding any
labontory work incident to ths inmmizations, for firefigbrers agBiqst
hepatitis-b and other blood bome pathogens: Mnd, TM tk
vaccine slall be purcbased tbrough fte state inmmiztion plogram or
from the lowest cost v€ndor availabls: Ptovtded, however, Thn
voluteer md port volun@r fire compaaies ard d€.pod@ffi shaU

8€ek io obtain no cost a.lrhiniihation ofthe vaccindionr though local
boerds ofhealth: Plovddrtdha,Tbsdiq the w€nt alry volufesror
part volEleer fu company or departme'nt is unable to obtain !o cost

admirri$ano! ofthe vaccinatioDs tnrough a local board ofbealtb, the
company or departmont shall seek to obtain the low€st c6t available
fq ftg adminiftnri6ra ofthe vaccinations ftom a [c€Ds€d health cal3
pmvider;

C) Ary frling fee rcquiled to be paid !o tho l€islative auditods
office uqder s€ction fouteeD,l$ 1 24- l4], article fou!, cbapt€r tc€lve
of this code rclaiing to sworn sratemeltB of annual exp€tdihles
subnined by volunber or part volml€€r firc compaaic or
d€part]l€nb tbat rcceive stats fimds or grants;
(i) Propertlr/casualty insurance prenirms for protection aod

indemnification agpinqt loss s'r d'mage o liability; md
(k) Operating oxpemses rcasmably r€quircd in the nolmal course
of providing offective and sfricisn firc pmtection service, which
include, but arc not limited b, gasoling hqnk fe€s, postagp ad
accormting costs"'(Chryer 33, Afticle I 2 q.as am€nded on March 9,
2002; Chapter 33, Article I 2, Section I 6a b€c€me Chapter 33, Articte
I 2c, S€ction 9.)



Prio! !o the March E,2@0 snendnent, Cbapt€r 8, Article 15, Sestio tb did not auow

Openting oxpenses as d€scribed in subs€ction (k) nc did tbo taw probftit the coDmingling oftho

fimds with frmds fi'om other souc€a.

Chtpter I 2, tuticle 4 Section 14 ofthe west Virginia Code, as am€nde4 requLes ar

audit at ths cost of the granee, by a! independent cenifed public acco@tant, of corporations,

asseiations c ot!€r orgaaizations which receivo Stats fimds or gral's in the amoult of$ I 5,@ or

morc. The aEdit must bs filed withia two years ofthe disbus€m€nt ofthe fimds c gras by the

gradee. The Legislatre anended this sectioa of the Code effective June 9, 195, Fovidiag @

allernative to ar audit for volurcer fire d€pdtments" In lieu of m audit, voh|@ firc d€pafto€Nrtg

may file a swom stat€rn€[t ofamual exp€Nrdihres alorg with a filing fee ofsev€Dty-five dollars !o

tb3 l€gislative Audilor's Office on or beforc Febnury 14, ofeach year.

The Lsgistaars qrn€nded this s€ction oftbe Code agaiq etrective March 8, 20@, to

include a provision for p@altiss should a d€partn€nt &il to submit timely ths amual chl€ment of

gxp€nditures or ar ardit mrde by an independsrt certified public accol.ntart. An additidal filing

foo of twenty-five douars shal bs included with tbe swom stat€mmt ofrnnual ex!@ditur* ifthe

slatrm€d i8 $bmit&d between tbe fifteentb &y of February and tho fifte€nth day of Marcb, An

additioldl fi ling fee offifty do[are shal be included with the swom statell]ent of"tnn'l erpeodihn€s

if the $atmenl is submitfed between the sixls€'dh day of March and the fifteenth day of April. If

the swom staFment is not erbmitted on or before tle fifteenlb day of April tbe vohrDJe€[ fte

d€psrtment shall fils an audit ofthe disburseinem offuds, made by an indep€ndd certified public

accountaDt, with the t gi8lative Auditor's Office no lale|'rh'n the ftst day ofJuty. The audit shau

be made ar the cost of the volunteer fte deparh€.lL Ifthe audit i8 not filed by the 6rst day ofJuly,
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the Legislative Auditor shall notiS the sarc nasner who shall witbhold paliment ofone thousand

dollaB from anyamoEt thrt would otherwise be disfiibued to the fiIe deparhent. Ifthe department

does not timely file a swom stat€m€nt of antuml expendih.r$ or ar audit of the dirbussmmt of

fundq raade by ar independent c€rtifed public accourtart, with the kgislative Audito!'s C}fEcs for

thEe cons€cutive y€ds, the legislative Auditor shall notify the Ueasurenwho iha[ withhold paym€d

of any amout that would otb€rwis€ be distrfuut€d !o the firc d€part3ent.

Cbrpter la Atticle 4, S€ation 14, as amsnde4 lr4arch 8, 2@0, provides that the

l€gislative Audiior msy p€rform landom audits oftho voluteer fre department8" This s€ctioo also

requires tbat the voluoteer firo deparmmt shall cooporate with the kgislative Audito('s Offics in

porforming their duti€s mder thi8 s€ction" If ths l€gislative Audilor deEmiaes I volun&€r firc

d€eartn€nt is not coop€rating; the legislative auditor shall nodry the 8ta!e heasuler who sball

witbhold pa,,m€nt of any amourt that would otbsrriso be didnbuted to the d€pafinent until such

tine tbat the kgislative Audito! informs the E€asurer that the firc departnent bar cooperated as

!€qut€d by this sectio!-
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ARMSTRONG CREEK VOLIJNIEER FIRE DEPARTMENT

GENERAL REMARKS

Inhoducdon

We bavo completed a disbursm€nt audit of the Arnsnong Creek volude€r Fire

D€eartm€nt (D€eartueno. The audit covercd the fiscal ),€a$ €rxded June 30, 2@3, Juns 30,2002,

ad Jlme 30, 2001.

Dlsbu&m€nt Ststemont and Dan[ Accomt

During our audit of the tunstrsng G€ek VolurJ€€r Fire Deparb€nt Amual

Stat€rn€Nra of Expenditures for the fiscal yoars snded June 30, 2003, June 30, 2@a ad Jure 30,

2@1, nothiag came to our auention that caused us to believe that tho D€partEelt failed !o comply

with the terms ofChapbr 8, Article 15, Section 8b ofthe West virginia Code, as ameod€d-
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ARMSTRONG CREEK VOLTJNTEER FIRE DEPARTMENT

STATEMENT OF E)CENDTTURES

FISCAL YEAR ENDED JUNE 30, 2OO3

Chapt€r E, kticle I 5, S€ction 8qa)

Chapter E, Afticle 15, S€ction Eb(b)

Chapter t, Afticl€ 15, Section tb(f)

Cbqbr t, Afticls I 5, Sestion tqg)

Cbqter t, Articls I 5, Section tb(i)

CbapEr t, Aniclo I 5, Section 8b0)

Total Dish[ssm€nts for Fiscal Y€or
Ended Jttne 30, 2003 s26.155.80 $2il5540 s0.@

VFD

$ I,@7.50

n.96

r 6,t80.t2

7,656.8t

75.00

457.@

AIJDIT

$ 1,00750

77.96

16880.82

7,656.88

75.@

457.&

DIITERENCES

s0.@

0.00

0.@

0.@

0.00

0.00
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ARMSTRONG CREEK VOLIJNTEER FIRE DEPARTMENT

STATEMENT OF DKPENI'ITTJRES

FISCAL YEAR ENDED JIJIIE 30,2fi}2

Cbapter 8, Article I 5, Sectioa 8(e)

ChapFr t, Article I 5, Sectior tb(D

Cbapbr t, Articls I 5, S€dim tbG)

Chqtsr t, Articlo 15, Section tb(i)

Cl4rer 8, tuticle I 5, Section tb(i)

Chspt€r 8, tuticle I 5, S€ction tb(k)

Total Dsbunem€nts for Fircal Year
Ended June 30, 2002 $0,01020 $:D.0r020 so@

VFI)

$ 3,0%.90

13,013.20

5,609.16

75.@

t,r22.94

95.00

AUDTT

$ 3,091.90

13,013.20

5Sc9.16

75.00

8,122.94

95.@

DIFFERENCTS

$0.00

0.00

0.00

0.@

0.@

0.00
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A-RMSTRONG CREEK VOLUNTEER FIRE DEPARTMENT

STATEMENT OF EXPEIIDITURES

FISCAL YEAR ENDED JIJNE 30,2(X)1

Cbapter 8, tuticle t5, Section 8b(a)

Cbapter 8, Adicle 15, Section 8b(b)

Cbeter E, Afticle I 5, S€ction Eb(e)

Chspte! E, Afticl€ I 5, S€ction 8b(f)

Chapt€r E, tuticle I 5, S€ction 8b(g)

Chapt€r E, tuticle I 5, Section Eb(i)

Cbapt€r E, Alticle I 5, S€ction EbO

Total Disbur8em€nts For Fiscal Year
End€d June 30, 2001

Total Disburssments Fd Fiscal Years
Ended June 30, 2003, June 30,
2002. aod June 30, 2001

$2EJ333E $28.533.9r ($00n

$84.609.91 $!4J09,8 ($0.03)

VFI)

$ 440.@

533.25

1966.n

99E1.35

7JW.t9

75.N

7.837.t7

AI'DIT

s 440.@

5t3.25

t,966.12

9B8r.3t

7,7@.t9

75.@

7.8r7.t7

DtrFERENCF.S

$0.@

0.00

0.@

(0.03)

0.@

0.00

0.00
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STATE OF WEST VIRGINIA

OFFICE OFTEE I,EGISII\TIVE AIJDITO& TO WIT:

I Thdford L Shcnklin, CPA,, Director of the Lsgistative Post Audit Dvieio!, do

boeby certif, tbat the !€pon appended hsrto was made uder my diEction aad sup€l.vision, md€r

the provisiols oftho W6t Virginia Code, Cbapter I a Afticls 4, S€ction 14, as amend84 aDd tbat the

same i8 a trEo ed oorrost ccrpy ofsaid r€'port ., h
civen under my hrad this / lfr aay ot /l/z.u-t- /- ' - zw.

Copy forwarded to the S€cretary oftbo Dopar@eDt of Adoini$ration !o be filed as I
public record. Copi€s forwarded to Arnstongcr€ek Vollmber Firc Deparh€nq GoveEnot Atiomoy

G€oenl; State Auditor; Dhector of Fin nc€ Dvision, Dspartnent of Adoririrffatio!; Stato FiIs

Mqshal; Plcecuting Atom€y, Fa,€Ee Cruoty; an4 Corlrfy Clcg Faftle Courty.

L Shnntlin, CPA Directq


