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The Joint Conmiu€e on Gov€rDment ard Filance:

In compliaoce with the provisims ofthe West Vtginia Code, Chapt€r 12, Article 4, Section 14, as
m€ndeq wo bave audited tho disbursements of the Fr6t Voluntssr Fire Dspartu€Drt

Ol[ audit cover€d the year8 ended Dec€mber 31,20U,2003 8(.d2}02. Tho resulE ofthe audit arc
set forth on the following pages ofthis r€'poft

Reepectfrrlly Submined,

'IISdda
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FROST VOLUNTEER FIRE DEPARTMENT

EXIT COIIFERENCE

We held an sxit con&renoe on March 3, 2@6 with tho cun€nt Chief of tbs Frct Volrmtetr Fire

Dep€rh€nt and ths Repod was revi$yed aud discuss€d.
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ITROST VOLUNTEER FIRE DEPARTMENT

INTRODUCTION

Topovideadditioal revenue fortle nmicipal firem€n'sporsionand relieffuads@d

for volunt€€r af,d part volunteer oompaoies and de?srtm€lrb, the West virginia t €gislatus levied

md€r Ct{ptsr 33, Article 3, Section l4d of the W€sc Virginia Code, as 'rnended in 2001, an

additional plemium bx equal !o one pqcent oftho t xable g€miums collected for fire insuancemd

ca$alty ilsurance poticies. Und€r rhis section of ths Code, volunt€€r and palt volEtesr fire

departumts th't are cqtifed by the Slarg Fire Marshal pdc to €ach quarterly atl@tio!, arc to

recsive 5 p€rcelt ofthe revenuG g€nerated by this pr€Nrium tax-

h 1999, !o pmvide additional rcvenro for tbe mrmicipal firenan's peosion md retiof

fiIlds md forvolunteer and part volunteer conpaai€s and d€'partm€Dts, the West VirgiDia l€gi8la$r€

Ievied under the provigions of Cbapt€r 33, Afticlo I 2c, S€ction 9 of ths West ViBinia Code, as

al!€Nrde4 I tax equal !o fol[ psrc€Nd ofthe gross plemiums and fe€s oa oxcoss lino policiea Tbeso

mooerB arc to be dishibut€d in accordance with the Fovision ofchapt€r 33, Afticls 3, Section 144

as mended.

The WestVirginia Irgi8labreaggin Fovidodadditicmal mvemus fcthevolunEsmd

part voludeer fire d€prhetlt8 by authorizing, undtr Chapter 33, Afiicle 3, Sesti@ 33 ofthe W€st

Virginia Code, as 
'rn€nded in 2@ I , a policy surcbarge equal !o one percertr ofthe taxable premiuns

paid by policyholders ofany fire insnance policy or casualty inrurance policy. Under this section

ofthe Code, 50 p€rcsnt of the moneys collected als !o be disfiblted !o tbose volEte€r and part

volunteer fiIe d€partm€nB ad companies cqtified by the Srare Firc lvrshal bobr8 each quarterly

allocatior-



Cbapter 33, Article 3, Sections l4d and 33 prcvide thx the volunteer firo deparments

receive distributiors on atr equal sb'rg basis and part volunte€r fiIe depa$me!|l8 rEceive a rcduced

@ount based on the rado of firll-time paid firefightors who aI3 msnb€r8 ofthe muaicipal firemen'e

p€n8ion systFn to the total numb€r ofthe memb€fs ofthe firc d€.paftm€rf" The monela arB to bg

distihlt€d quarledy on tho first clay ofthe montbs ofJanu&y, April, July atd Octob€'r ofeach year.

To receive these fimds, the volude€r and part volldesr fire compsnies ard

d@rtmenls mnst comply with tho foUowing provisions of Chapter 8, Anicle 15, S€ction ta of ths

West Virginia Code, as amend€d.

'(a) Submitaadnairtaiqcurentsubnissionoffirelossdatatothe
sfale firs nalshal, iacluditrg v€rification" by notadz€d statm€'Dt, ifno
fue loss bas Gcune4
(b) Completeorbeintheprocossofr€csivingft€fighssfaining
including eection ono of tbe Wes! Vfuginia Uriversity firc servic€
extlosion or its equival€nl Such fiIs company or d€prmed must
have at least len membsrs c€rtifed as havitg conpleted such tfai|ling
or ifa voluntetr fire company or departm€nt bas tr enty or fossr
members, fifty percent of the active volunte€r memb€[s must bave
coErpleEd such taininlf and
(c) Comply with a[ spplicable fedqal and state laws.'

The L€gslafim placed rcshictioDs oo the use of tb€6e additional rewnr€s by ths

volud€er fire d€p€(tu€nts uuder Cbapter E, Anicle 15, Section tb ofthe West Virgida Code, as

an€rded Mrsh 8, 20@, which @ro3:

?ev€nu€B allocstod !o volEteer and prt voluntee! fte compa]]i€s
and deparments may be expeoded only for the it€ms lisHl iq
subdivisiols (a) t!rcugh (k) oftbis section- Funds receiv€d frm the
state for voluntes and part volunrcer fire cormpaai€B and d€partments,
punruant io sections for.re€n-d and thnty-tbrcg article tbrce, and
s€ction sixtee!-a, article twelve, all ofcbaptcr tbftty-tho ofthis code,
may not be conmingled with fimds rocsived from ary othsr sourc€.
Expendiams may be made for tho following:
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(a) Psrsonslpmtectiveequipm€.lt,includingprotectiveh€adg€ar,
bunker coals, parts, boots, combination ofburker panb ed boob,
coats and gloves;

O) Equipmen:t for c@pliance with the national fire prorcction
standard for automotivo firo apparatus, NFPA- l90l ;(c) Conpliance with insurance ssvice offce rooomll€mdations
relaring to fue departments;
(O R€scueequi@€,coomunicatioDsequipm€.dandambulance
equipm€nt Prcvldd,'Iba.noaorcya received ftm the municipal
porsions and protection fiInd or the fiIe protection fmd may bo us€d
for equipnem fc personal vehicles owned or opeizted by volunteer
firo company or deprmont nembers;
(e) Capital inpmvqnem reasonably roquired for efective and
effci€nt firB protectio! seryice and maiatenaace of the capital
uDprovon€nts;
(0 Rett€nent ofdebts;
G) Paymsnt ofutility bi s;
(h) Payment of the cost of immunizations, includilg any
laboratory wck incident to tho irmuniations, for firsfigltsr8 agsinsa
hspatitis-b @d othq blood bome pathogens: Provr:l?n, Th?d tb
vacci!€ sha[ be pulchased tkough the stato iEmprn'tion program or
from the low€s cort yordor watlablg. Provlld, hawever, Tha,
volunEer and part voluntesr firc coEpmi€s ad d€partnents sbaU
s€€k !o obtain !o co6t a.lnrini$rrrion ofthe vaccilatioDs though local
bqrds ofhealtb: Mnen jnher,T\stin the evqrt any volmteer or
part volrrcr fire conparyr or d€partm€nt i8 unabls to obtain no corC
admirislation of the vaccirations tbrcugh a lm'l boad of h€altb, the
compary or d€parhsnt shal se€k !o obtain the loE€ic cost avaihble
for tho '.1'hinirfirrion oftho vaocinstiors Aom a licsDred h€alth carc
pmvider;
(i) Any filing fe€ rcquired !o be paid to tho legislativ€ auditot's
ofEce under Bectio! foute€n [ $ I 2-41 4], article four, chrpter twelve
of this code relating to swom stat€m€'nts of arnual oxpodihr€s
subnifed by volunteer or part volut€sr firo compmies or
d€partn€oa &ar r€ceivs state fuilds or gralts;
O Prcp€rty/casualty insurance F€mi '{nr fc fotection and
ild€mifcation agairst lqss o'r d'n8ge or liabifit$ and
(k) Opaating €xp€nses !€asonably required in the noroal couae
of Foviding efective aod effci€nt firc Fot€ction ssrvice, which
include, hd arc not limited !o, gpsoline, baok ft€s, postagp atd
accoun ing osts,"(Chapter 33, Article I 2 was amended on lVarch 9,
2@2; C@ter 33, Article 1 4 S€ction I 6a became Cbapter 33, Article
12c, S€ction 9.)

-4-



Prior to the March 8,2000 alneodm€nl, ChapFr E, Article 15, Section tb did not allow

Operating expsrses as descnted in subs€ction ft) aor did the law proh'bit the conmingling ofthe

frrnd8 with fimds from other sources"

Cbapt€r I 2, tuticle 4, Section 14 ofthe W€st Virginia Code, as amsnde4 rcquires an

audit at the cst of the grantee, by an ind€p€ndent c€rtifed public acco@tant, of corporstions,

sssociations or other cganizations which receive State firnds or glant8 in the @outt of$ I 5,0@ d

morc. The a[dit murt be fled within two years ofthe disbursement ofthe funds or grants by the

graot e. Th€ LegislatrEe ame'nded this sectioa of the code effective June 9, 1995, Foviding an

alhative to a! audit for volude€r firc d€parxnenls" In liou of an audit, volun e€r fiIo dspafiner]Is

may file a sworn statem€nt ofaonual exp€oditur€s atong with a filing fee ofsevmty-five dollars io

the legislativo Auditor's Office on c before February 14, of€ach )€ar.

The Legislature amsnded thig section ofthe Code agai!, effective March t, 20@, to

include a provision for p€nalties should I d$atuent fail io sEbmit timely the mual scarrm€rlt of

exp@dihrl€s or an audit 'n'de by an ind€peldent certified public accomrq4 An additional filing

fee oftweDty-five do[8r8 8bt[ b€ included with the sworn sral€rnent of amual oxpondians ifthe

sfatement is subnitJed betwesn tho fifte€rllh &y of February md the flfusnth dey of March. An

additional filingfee of fiftydo[a$ shal be includ€d with the swom statusnt ofaxnual exp€ndibres

iftho shteneot is submitted between ths sixtesnth day ofMarch and the fifteeuth day ofApril If

the swom stratsmeni is not $bmitted o! or before the fiieenth day of April tb€ vohde€r fiIe

deparment sball fle aa audit of the dirbur8em€rt offmdq 'n,de by an ind€p€ndenr certitred public

accourtant, with tho L€islative Auditor's Offic€ no later rh'n the fir8t day ofJuly. The audit sha[

be made al the cost oftbe volu eer firc d€partu€Dt Ifthe audit is not filed bythe first clay ofJuly,
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the I*gislative Auditor shau notiry the state t€a.sllrer who shall wittrhold paynsnt ofone thousand

dollars ftom any amourt that would othepire be disbibuted 0o tho fire d€'partumt Ifthe departu€Nrt

does not timsly file a swom stat'mmt of aol1ual expeqdiurres or an audit ofthe disbursemelt of

fudq made by an ind€peDd€d celtified public accoun ant, with the l€gislativo Auditor's Office for

thee cons€cutive years, the I€gislativs Audilor shau notiry the treasur€r who shaU witbhold palarx€nt

ofany amouot tbat would otherwire be disfn-bued to the fire departm€nl

Chtpter 12, tuticle 4 S€ction 14, as amodeq Mrsh 8,2000, pmvid6 rh'r the

t€gislative AEdilor mry perform randon audits ofths volunte€r fiIg departmsDt& This sedion also

requiros tbat the voluntser fiIe d€partn€nt shaU cooperats yith the t€gislative Audilo/s Office in

perforning their dris mder this sectior- Ifthe bgislativo Auditor d€t€rnines a vohmt€€r fire

d€eartued is lot coopsrating the legislative auditor shau notiry thg sta& t€asurer who shall

wittrhold palrment of any amoutr thd would orh€rfise b€ dishibded to the departm€nt 'mtil such

tine that the t€gislative Audilor inforEs the h€asurc that tb3 fte dspafim€nt has cooperaied as

lequir€d by this section"
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FROST VOLUNTEER FIRE DEPARTMENT

GENERAL REMARKS

I.rtrodIcdon

We bave completed a disbursemot audit of the F!o3t Voluoleer FiIe Deparh€nt

(D@artEenr). Tbe audit covsred the years ended Decenber 31,2004, D€cenber 31,2003, and

December 31,2002.

Dlsbursement Statement ard Bark Account

During our audit of the Fr6t VolunEer Fire Departm€nt Arqual StatemeDts of

ExpendituFs for tbe ),€als €nded Dec€raber 31,2@4, Dec€rnbe! 31, 2003, and December 31,2@2,

we loted the followirg dishnsemertB which arc not allowablo under Chapter 8, Article I 5, Section

8b ofthe We{t Vhginia Code, as amended.

OTJF.STIOIIED COSIS YEARS ENDED

DESCRIPTION Dec.31.2fi14 Dec.31.Am3 Dec.3L 2@2

ItoE! Ou€ldoned:
Not Alowed (&15-8b)

Acsid€mt aod Sickrees llsur8ltce $1214.00 $1214.00 $1,1t7.00

Food 0.00 61.34 0.@

subroral $1214,@ il?'s,l4. gl.utr@

We lecoornend tb€ Fr6t Volurteer FLe DopartmeDt reimbuse thei! Stale account

$3,676.9 for those disbursenents which arc not allowable und€r carpEr E, tuticle 15, Section 8b

ofth€ W€st ViEiDia Code, a8 aurelded.
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FROST VOLUNTEER FIRE DEPARTMENT

STATEMENT OF EXPENDITURFS

YEAR EI\'DED DECEMBER 3T,2OO4

Cbapt€r 8, tuticle 15, Section Eb(a)

Cbapter E, Afticle I 5, S€ction Eb(b)

Chapter E, Alticle I 5, S€ction Eb(c)

Cbaprer t, Afticlo 15, S€ctioa Eqd)

Ctqtsr t, Articlo I 5, Section Eq€)

Cbqtsr t, Artjclo I 5, Section tbG)

Cbqtsr t, Articls I 5, Section tqi)
Cbspter t, Article 1 5, Section tbo
Cbspter t, Artjcle I 5, Sestion tb(k)

Total Di.sbusenentB fior Y€ar
Ended Dec€mb€r 31, 2004 w9ntg $n 698.70 $.1214,@

VFD

s 455.00

3,893.45

s0.@

1218.90

9,104.26

2,679.81

75.00

9,E06.08

1.630.20

AUDTT

$ 455.00

3,E93.45

50.00

I,21E.90

9,lM.26

4679.tl

75.@

rr9.08
1.630.20

DIITERENCES

s 0.@

0.00

0.@

0.@

0.00

0.@

0.@

12t4.@
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FROST VOLTJNTEER FIRE DEPARTMENT

STATEMENT OF EXPENDITTJRES

YEAR ENDED DECEMBER 31,2OO3

Cbapter E, Article I 5, Section 8b(b)

Cbspt€r E, tuticle I 5, S€ction Eb(e)

Cbapt€r E, kticle I 5, S€ction EbG)

Chrpter 8, Afiicle I 5, S€ction 8b(D

Cbrpt!'r E, tuticle I 5, Section Ebo

Cbrptrr E, tuticle 15, S€ction Eqk)

Total Disbur€mma for Yar
Ended December 31.2003 $_Lt3l&52 sr2.r43.3t st2'15.34

VFD

$ 42',1.@

t,636.23

924.r3

75.00

9,79.01

557.30

AL'DTT

$ 427.@

ts36.23

924.13

. 75.00

tJE5.0l

495.96

DIFTERENCF,S

s 0.00

0.@

0.00

0.00

t2t4.w

61.34
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FROST VOLUNTEER FIRE DEPARTMENT

STATEMENT OF EXPENDITURES

YEAR ENDED DBCEMBER 3I,2q}2

chapter t, Afticle I 5, Sectid 8b(O

Cbapter 8, Afticle 15, Section 8b(e)

Cbeter 8, turicle 15, Section Eb(g)

Chapter 8, tuticle 15, Secrion Eb(I)

Chapt€r 8, tuticle I 5, Section Eb(i)

Chapt€r E, tuticle I 5, S€ction Eb(k)

Total Disbur8€rnents For Y€ar
Ended December 31, 2002

Total Disbusmenls For YeaIs Ended
Decetnber 31, 2004, Decetlb€r 31,
2@3, aad December 31,2@2

s2L067.02 s20tE0.@ $1.187.00

$6439t12 wJ22J6' $3.67634

VFI)

$ 1282s1

9209.23

t,7E0.96

75.00

9,08t.3?

637.95

AIJDTT

s 1282.s1

92W.23

1,7t0.96

75.@

7,t94.37

637.95

DIFFE.RENCES

$ 0.00

0.00

0.@

0.00

I,187.@

0.00
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STATE OF WF,ST VIRGIITIA

OITICE OF TSE EGISLTTTYE AUDMOR. TO WIT:

I Thedford L Shqnktin, CPA, Director ofthe I€gislative Pct Audit Divisio!, do

h€'reby c€rtiry that the report appended here,to was nade md€r my dir€ction and supcvision, und€r

the pmvisioDs ofthe w€st Virginia Code, Chapter I 4 tuticle 4, Section 14, as amended, and tbat the

same is a hue and colect copy ofsaid rcport

Given uder my band this

Copy fqwarded !o the Seuerary of the Depormrent ofAdmilisfiatioE to bs filed as

a public Ecord. Copies forwaded to Frost voluntee! File Depaftnenq Gov€rno[ Atlom€yc€n€ral;

Stats AuditoE Director of Finance Divisioa, Dbparttnent of Administuation; Stats FiIe Mfishal

Prs€cljting Atlomey, Pocahontas Coung gn4 County Clerk P@hontas County.

/ /*h
{t ,

aayor ll/./2bnJa<-'-- zna.

L Shrnklin, CPA Drcctor
l€gislative Post Audit Dvision
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