
POSTAUDIT DIVISION

Aaron Allred - Legttlotive Auditol

Stacy Sneed, CPA - Dtrectot

Roo.n 329W BuildinS I

1900 Kana\^,ia Boulevard Ea.r

Ch ad eston, West virSin ia 25305

phone:(304) 347-4880



LEGISLATIVE POST AUDIT SUBCOMMITTEE

Senate

Acting President Jeff Kessler, chairman SPeaker Richard Ttrompson' chairman

Harry Keith White
Tim Armstead

Roman Prezioso

Mike Hall

WEST VIRGINIA TEGISTATIVE AUDITOR

TEGISLATIVE POST AUDIT DIVISION

Aaron Allred
Legislative Auditor

Stacy L. Sneed, CPA, CICA

Director

Ronald W. Ash

Auditor-in-Charge

Jamie Divers
Audit Technician I

Legislative Post Audit Division

Building 1, Room W-329

1900 Kanawha Blvd', East

Charleston, WV 25305{510
(304) 347-4880

Post audit reports are available on-line at

http://www.legis.state.wv.us/oint/postaudit/vfd-audits cfm

For more information about the Legislative Post Audit Division, please visit our website at

www.legis.state.wv.usloint/postaudit/postaudit'cfm



Stacy L sneed, CPA, CICA, Director

leglslatlve Post Audlt Divlsion

Euilding 1, Room W-329

19OO Kanawha alvd., E

Charleston, West Virglnia 25305-0610

SLS/rwa

WEST VIRGINIA TEGISTATURE

toint committee on Government dnd Finonce

April24,ZOIL

The Joint Committee on Government and Finance:
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KENOVA VOLUNTEER FIRE DEPARTMENT

January 1, 2010 - December 31, 2010

INTRODUCTION

POST AUDIT AUTHORITY

Theprocedureswereconductedpursuanttochapter12,Article4,section14oftheWestVirginiaCode,
as amended, which allows the Legislative Auditor to "assign an employee or employees to perform

audits or reviews at the direction o1,h" L"girl.,iu" Auditor of the disbursement of state grant funds to

volunteer fire dePartments."

BACKGROUND

Toprovideadditiona|revenueforthemunicipa|firemen'spensionandre|ieffundsandforVo|unteer
and part Vo|unteer compan|es and departments, the West Vifginia Legislature |evied under chapter 33,

Articje 3, Section 14d of the West Virginia Code, as amended in 2001, an additional premium tax equal

to one percent of the taxable pr"t',-rt, collected for fire insurance and casualty insurance policies'

Under this section of the code, volunteer and part volunteer fire departments that are certified by the

state Fire Marshal prior to each quarterly allocation are to receive 25 percent of the revenues generated

bV this premium tax.

Inlggg,toprovideadditionalrevenueforthemunicipalfireman'spensionandrelieffundsandfor
vo|unteer and part Vo|unteer companies and departments, the West Virginia Legis|ature levied under

the provisions of chapter 33, Article 12c, section 9 of the west virginia code, as amended, a tax equal to

foui percent of the gross premiums and fees on excess line policies. These moneys are to be distributed

in accordance with the provision of chapter 33, Article 3, section 14d' as amended'

TheWestVirginiaLegislatureagainprovidedadditiona|revenuefortheVo|unteerandpartVo|unteer
fire departments by authorizing, under Chapter 33, Artic|e 3, Section 33 of the West Virginia Code, as

amendedin2ool,apo|icysurchar8eequa|toonepercentofthetaxab|epremiumspaidby
policyholders of any fire insurance poliiy or casualty insurance policy. Under this section of the Code, 50

percent of the moneys collected are to be distributed to those volunteer and part volunteer fire

departmentsandcompaniescertifiedbythestateFireMarshaIbeforeeachquarter|ya||ocation.

chapter 33, Article 3, sections 14d and 33, as amended, provide that the volunteer fire departments

receive distributions on an equal share basis and part volunteer fire departments receive a reduced

amount based on the ratio of full-time paid firefighters who are members of the municipal firemen's

pensionsystemtothetotaInumberofthemembersofthefiredepartment.Themoneysaretobe
distributed quarterly on the first day of the months of January, April, July and october of each year'

To receive these funds, the volunteer and part volunteer fire companies and departments must comply

with the provisions of chapter 8, Article 15, Section 8a of the west virginia code, as amended:

The Legislature placed restrictions on the use of these additional revenues by the volunteer fire

departments under chapter 8, Article 15, section 8b of the west virginia code, as amended March 8'

2000, and again APril 9, 2005.

prior to the March 8, 2000 amendment, chapter 8, Article 15, section 8b did not allow operating

expenses as described In subsection (11) nor did the law prohibit the commingling of the funds with
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fundsfromothersources.PriortotheAprilg'2005amendment'chapterS'ArticlelS'sectionSbdid
not allow Dues as described in 

"O'"ttion'(f 
Z)'On March 73'z}I}'Chapter 8' Article 15' Section 8b was

amended to include items (13) workers, compensation premiums, (14) Life insurance premiums to

provideabenefitnottoexceed520,000forfirefighter;and(15)Educationalandtrainingsuppliesand
fire prevention promotional materials, not to exceed S500 per year'

chapter 12, Article 4, section 14 of the west virginia code, as amended, requires an audit at the cost of

the grantee, by an independent t"niii"a public-accountant' of any person who receives State funds or

grantsintheamountofs25,oooo,'o,".Theauditmustbefi|edwithintwoyearsoftheendofthe
year in which the disoursement Jfthe fund, o|. gr.nts occurred. The Legislature amended this section of

the code effective June 9, 19gs, and again effeitive July 1,2005 providing an alternative to an audit for

volunteer fire departments. rn 
jieu of an audit, volunteer fire departments may file a sworn-statement

of annua| expenditures to the Legis|ative Auditor,s office on or before Ju|y 1, of each year. |f the sworn

statement of annual expenditure-s is not filed by the first day of July, the Legislative Auditor shall notify

thestateTreasurerwhosha||withho|danypaymentthatwou|dotherwisebedistributedtothefire
department.

Chapter 12, Article 4, Section 14 as amended March 8, 2000, and again April 9,2005 provides that the

i"eirtu,iu" Auditor may perform random audits of the volunteer fire departments' This section also

reiuires that the volunteer fire department shall cooperate with the Legislative Auditor's office in

performing their duties under this section. lf the Legislative Auditor determines a volunteer fire

departmentisnotcooperating,theLegis|ativeAuditorsha||notifythestateTreasurerwhoshall
wiinhotd payment of any amount that would otherwise be distributed to the department until such time

that the Legislative Auditor informs the Treasurer that the fire department has cooperated as required

by this section.
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January 1, 2o1o - December 31, 2010

OFFICERS AND STAFF

Timothy D. Bias ..'..'........ ....'. """""President ofthe Governing Board

Chrisry Robertson """"' Treasurer
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KENOVA VOI-UNTEER FIRE DEPARTMENT

JanuarY f, 2oLO - December 3L,zOLo

we conducted a review of the revenue and expenditure transactions, and other records of the Kenova

volunteer Fire Department,s state accounts for the year ending December 31, 2010. Our scope included

determininginstancesofnoncomp|iancewithchapter8,Artic|e15,sectionsboftheWestVirginia
code, as amended, and other applicable laws and regulations' The review was conducted in accordance

with criteria set forth by the Legislative Post Audit Division'

SCOPE

OBJECTIVES AND METHODOLOGIES

coNctusloNs

we noted differences between audited amount and vFD financial statement' These differences were

due to timing of reported disbursements and errors in classification of expenditures. we also noted

differences between the year end bank statement and the VFD financial statement' These differences

were due to an additional error in the VFD financial statement, timing of deposits, a transfer error, and

timing of disbursements. we recommend the vFD use the closest year end bank statement balance for

vear end financial statement reportinS. we also recommend the vFD not transfer non state funds to

their state account. We noted no instances of non compliance with WV code 12-4-14'

EXIT CONFERENCE

All conclusions of this report were discussed with the Treasurer of the Kenova VFD on June 3, 2011'

TheobjectiveofourexaminationwastoreviewexpendituresfromtheDepartmentsstatefundto
ensure all expenditures were allowable and supported, and to report any unlawful expenditures that we

find. Additionally, we were to examine the spending unit's financial transactions and records' and to

evaluate its compliance with applicable State laws, rules and regulations'

our sample of Departments to test was randomly selected by district, after determining a population of

all un-audited Departments.

This communication is intended solely for the information and use of the Post Audit Subcommittee' the

members of the wV Legistature, and the volunteer Fire Department. However, once released by the

Post Audit subcommittee, this report is a matter of public record and its distribution is not limited'

Our reports are designed to assist the Post Audit Subcommittee in exercising its legislative oversight

function and to provicte constructive recommendations for improving the operations of Volunteer Fire

Departments.Asaresu|t,ourreportsgenera|lydonotaddressactivitieswereviewedthatare
functioning proPerly.
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KENOVA VOLUNTEER FIRE DEPARTMENT

January 1, 2010 - December 31, 2010

SUPPLEMENTAL INFORMATION

STATEMENT OF EXPENDITURES YEAR ENDED DECEMBER 31' 2O1O

AslbslEllsluvleCe VFD AUDIT DIFFERENCES

.h'hrar R Arfi.le 15- Section 8b(1) 0.00 S o.oo 5 0.oo

0.00 0.00 0.00
chapter 8, Article 1L99$!9!-gq?l--
chapter 8, Article 1s, J94!9! J!l!) 

-

0.00 0.00 0.00

chapter 8, Article 15, Section 8b(4) 0.00 0.00 0.00

Chapter 8, Article 15, Section 8b(5) 0.00 265.30 (26s.30)

chapter 8, Article 1s, Fqlg! &Iq 22,t9a.78 22,065.04 t33.74

Chapter 8, Article 15, Sectlen t!gl-- 0.00 0.00 0.00

chapter 8, Article 15, Section 8b(8) 0.00 0.00 0.00

Chapter 8, Article 15, Section 8b(9) 0.00 0.00 0.00

chapter 8, Article U.!g!!!q!!gE 22,642.16 22,555.16 87.00

Chapter 8, Article 15, seqlg! t01l 0.00 0.00 0.00

Chapter 8, Article 15, Section 8b(12) 0.00 0.00 0.00

Total Disbursements For Year

Ended December 3L,?OLO s44.840,91 5!t4,8l5.50 G_44JO
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STATE OF WEST VIRGINIA

OFFICE OF THE LEGISTATIVE AUDITOR, TO WIT:

same is a true and correct copy of said report' 
y'-r-

l,stacyL.Sneed,CPA,ctcA,DirectoroftheLegis|ativePostAuditDivision,do
hereby certify that the report appended hereto was made under my direction and supervision'

undertheprovisionsoftheWestVirginiaCode,Chapter4,Artic|e2,asamended,andthatthe

Given under mv hand this U daY of 2011.

copyforwardedtotheSecretaryoftheDepartmentofAdministrationtobefi|edasa
public record. Copies forwarded to the Kenova Volunteer Fire Department; Prosecuting Attorney,

Wayne county; county c|erk, Wayne County; Governor; Attorney General; state Auditor; and, state Fire

Marshal.

Legislative Post Audit Division
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